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atin America and the

Caribbean will grow

by around 5% this year,

according to the Economic

Commission for Latin America

and the Caribbean (ECLAC ).

This is the second time in 25

years that the region will see

four consecutive years of

growth, with the regional GDP

posting a cumulative rise of

17.6% (an average annual

increase of 4.3%) and per

capita GDP, a 12% increase.
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he family in Latin America has

undergone profound transformations

over recent decades but maintains its

central role in the provision of social

protection and welfare.

In the new study entitled El papel de la

familia en la protección social en América

Latina (“The role of the family in social

protection in Latin America,”) ECLAC Serie

Políticas SocialesNo. 120, author Guillermo

Sunkel examines the relationship between the

family and social protection in the region.

Sunkel notes that, given the weaknesses of

social protection systems, families play a

L

T critical role in the production and reproduction

of well-being.

The 1990s saw the start of increasing social

demands on the family, creating an “overload”

of functions that it must take responsibility for

due to the gaps in social protection systems.

The family transformed

Recent decades have seen major trans-

formations in the structure and composition of

the family. The classic model of the nuclear

family unit, with the male breadwinner and

America and the Caribbean,

ranging between 3.5% and

6.5% for most countries. The

exceptions are Argentina, the

Dominican Republic and Ve-

nezuela, with growth rates over

7.5%, and Haiti, at about 2.5%.

The Caribbean nations are

expected to grow by 6.3%;

South America by 5.4%; and

Mexico and Central America

by some 4.1%.

(continued on page 6       )

Despite substantial impro-

vement over the last quarter-

century, Latin America and

the Caribbean continue to

show less dynamism than the

rest of the developing world.

The year 2007 will see

regional GDP growth of about

4.5%, within the context of a

moderate slowdown of the

world economy, according to

ECLAC projections.

This economic expansion

will be spread across Latin
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LATIN AMERICA AND THE HIGH-LEVEL DIALOGUE ON
INTERNATIONAL MIGRATION AND DEVELOPMENT
JOSÉLUIS MACHINEA

The author is ECLAC Executive Secretary.

20%. The United States is the preferred
destination for emigration from Latin
America and Caribbean and is home to
19 million migrants from the region, who
account for more than half the total
number of migrants in the US. Together
with their US-born descendants, people
from Latin America and the Caribbean
constitute the largest minority population
in the US. The “Latin” community, as it is
known there, is diverse both economically
and socially. Many of its members are
undocumented, placing them in a
situation of vulnerability.

At the same time, Latin American
and Caribbean emigration is heading to
new destinations. The most important
example of this trend is Spain, which has
become the second-ranking receiving
country for migrants from the region,
with a total of 1.7 million in 2005.  An
additional 2 million migrants from the
region are found throughout the rest of
the world (especially Canada and Japan).

A parallel trend is that of intra-
regional migration, which in 2000
accounted for nearly 3 million people. 

Contemporary trends in migration
impact the region in various ways. An
increasing number of women emigrate in
search of employment, often as

n December 2003, the General
Assembly of the United Nations

agreed to open a High-Level
Dialogue on International Migration and
Development, to take place 14 and 15
September 2006 in New York.

This long-awaited initiative is in many
ways a global summit on migration
issues. It will examine the many facets of
international migration and development
and determine ways to maximize its
benefits and minimize its negative effects.
The High-Level Dialogue is intended to
focus on policy issues, and especially the
task of meeting the Millennium
Development Goals. 

While migration is a global
phenomenon, ECLAC ’s work and its
participation in the preparatory process to
the Dialogue highlight specific regional
characteristics that should not be
overshadowed by global concerns.
Migration has always been an element of
social and economic change for the
countries in the region. Globalization and
related economic and social changes in
Latin America and the Caribbean have
reversed the historic trend and
transformed the region from a destination
for immigration to one of out-migration.
This new situation presents numerous
challenges and opportunities. 

Latin America and the Caribbean,
home to 8% of the world population,
generated in 2005 a total of 26 million
migrants, accounting for more than 13%
of all international migration. Currently,
some 4% of the population of the region
has left their country of birth. Many Latin
American countries have more than 7% of
their population living abroad; in several
Caribbean countries, this number exceeds

I

“Migration has always
been an element 

of social and economic
change for the countries 

in the region.”

housekeepers. The migration of skilled
workers, in turn, continues to constitute
an important loss of human capital, as the
potential benefits of the circulation and
eventual return of skilled workers do not
necessarily occur. However, several
countries have taken measures to create
links with their émigrécommunities. 

Another key issue is the significant
increase in, and the considerable amounts
of, remittances sent home by migrant
workers. Their potential impact as a
source of development financing could be
very important. The income received by
many families from remittances helps
raise their levels of consumption and
improve their economic situation. The
impact of remittances back home is
significant and allows an important
number of people to overcome indigence
and poverty. Remittances contribute to the
preservation and accumulation of human
capital, and should be a positive influence
on growth and equity over the long term.
At the same time, while remittances
finance a major part of the current
accounts deficit in several countries in the
region, they can also aggravate this due to
the appreciation of exchange rates.
Avoiding excessive exchange rate
appreciation is relevant from the
standpoint of productive development,
especially as the volume of remittances
cannot be assured over the long run. For
this reason, the promotion of incentives to
use remittances as a means of financing
investment is particularly relevant.

O P I N I O N
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(     from page 1)  ECLAC Forecasts...

The region continues to show a current accounts surplus, albeit

with sharp differences among countries. Particularly noteworthy

is the negative impact on current accounts in Central America and

most Caribbean nations from higher oil prices.

Accompanying this trend in current accounts is an upturn in

public sector accounts which makes these economies less

vulnerable to possible external shocks, states ECLAC ’s Economic

Survey of Latin America and the Caribbean, 2005-2006.

ECLAC views this reduced vulnerability to external shock as a

development of great relevance.

In contrast to previous cycles of growth, governments have

avoided expansionary fiscal policies, opting to build up primary

surpluses and pay down debt. The current phase is noteworthy for

the decreasing dependence of regional countries on external

saving and the greater speed with which they are reducing their

debt, ECLAC states.

Steady expansion of the world economy and abundant

liquidity on international capital markets have helped bring

about increased exports and better terms of trade for South

America, Mexico, and Trinidad and Tobago. While the remaining

Caribbean countries and Central America saw their terms of trade

deteriorate, they did benefit from remittances sent by emigrant

workers, as did Mexico.

Factors of uncertainty in the world economy – including the

greater volatility of markets facing fears of increased inflation, the

latent risk of a sharp adjustment of global imbalances, and rising

oil prices – could dampen global growth. An additional factor is

the concern generated by escalating warfare in the Middle East.

Labour markets, inflation

Economic growth has had a favorable impact on labour

markets and the employment rate. The 2005 rise of 0.5 points

takes the rate up to 53.6% of the working-age population. While

this is still below its 1997 level, the good news is that expansion

in employment is taking place in the formal sector.

The unemployment rate fell to 9.1% at the end of 2005 and

remained under 9% over the first semester of 2006. While the rate

is at its lowest since the mid-1990s, 18 million people in the

region are jobless.

Keeping inflation (at 6.1% in 2005) under control remained a

concern for most central banks. Despite rising international oil

prices, appreciation of almost all national currencies in the region

has helped rein in the pace of price increases.

While the combination of slightly lower commodity prices and

somewhat higher real exchange rates could pose a challenge to

public finances, the ECLAC report states, it could also encourage

countries to move toward more diversified and knowledge-based

patterns of specialization.

ECLAC believes that defining the region’s style of growth

over the coming years can open the way for productive policies.

At the same time, it is necessary to increase the investment rate

that, despite its significant recovery, remains insufficient to

guarantee the sustained growth that Latin America and the

Caribbean require to alleviate the region’s social needs.

IN CENTRAL AMERICA,TRADE
BALANCE DETERIORATES DUE 

TO HIGHER OIL BILL

Increases in international oil prices weakened the trade
balance of Central American nations and increased the rate
of inflation, according to ECLAC. Should the price of hydro-
carbons continue to rise, economic growth will also suffer.

Central America’s oil bill increased by 39%, or US$ 1.559
billion, in 2005. This figure rises to US$ 2.386 billion if the
Dominican Republic and Haiti are included.

Rising oil prices represented an increase in imports
of 96.1% for Haiti, 50.5% for El Salvador, and 49.2% for
Guatemala.With the exception of Panama, all the nations of
Central America showed declines in the balance of goods.
The oil bill as a percentage of the region’s current account
deficit rose from 83% in 2004 to 118% in 2005.

Rising petroleum prices are a growing concern in the
English-speaking Caribbean countries, as well. These
countries have a history of balance-of-payments current
account deficit and, with the exception of Trinidad and
Tobago, the price of oil has been a factor in this downtown
over the past three years.

As a percentage of regional GDP, the Caribbean nations’
oil bill rose over the last three years from 7.9% of GDP in
2003 to 9.5% of GDP in 2005.

Nonetheless, the economic performance and macro-
economic policies seen in Latin America and the Caribbean
over recent years provide for a “safety margin” in the event
of changes in external conditions, provided these are
moderate, ECLAC states.



Two factors emerge when we analyze the evolution of

net transfers of profits and dividends, income from labour

and the net payment of foreign interest by Latin American

and Caribbean countries over the past 55 years. The first

is that, as of the 1980s, the region doubled its transfers

abroad of resources, from some 1.5% of GDP to some 3%

of GDP over the 1950-1980 period. This means that the

residents of the region sent an additional 1.5% of GDP

abroad rather than use this sum to the benefit of national

well-being.

The second factor is the sharp increase in interest

payments beginning in the 1980s, a consequence of the

growing regional debt and rising international interest

rates. In the 1990s – and product of the widespread

privatization of public enterprises (which were acquired

largely by foreign companies) – transfers abroad of

profits and dividends also increased.

To measure more precisely the resources available to

residents of Latin America and the Caribbean, we must

also take into account family remittances and the impact

of terms of trade. Before the 1980s, not only was the

transfer of resources for payment of income (interests and

profits) abroad to productive factors significantly

reduced, it was also compensated for by favorable terms

of trade for the region from the 1950s on. With the

exception of increased oil prices in the 1970s, these terms

of trade were clearly negative – a trend that was only

reversed in Latin America and the Caribbean in 2004 with

the return of more favorable terms. In the second half of

the 1980s (the so-called “lost decade”), the region was

transferring abroad resources equivalent to some 4% of

GDP as a consequence of income payments to productive

factors abroad and the deteriorated purchasing power of

its exports. 

As of the 1980s, and as a result of the growing

emigration from the region to developed countries,

he Gross Domestic Product (GDP) of Latin

America and the Caribbean grew in 2005 by 4.5%

and is expected to grow by some 5% this year. The

GDP is the best-known and most utilized variable for

analyzing the evolution of economies. But it is not the

most accurate measure of the quantity of resources

available to national populations to support living

standards.

The reason for this is that not all resources generated

internally remain in the country to be spent. Some of

these resources are transferred abroad in payment to the

foreign owners of production systems. Similarly, national

residents may receive resources from sources outside the

country, such as interest payments from debtors living

abroad or in payment of profits from foreign companies. 

In a similar vein – and of growing importance in many

countries in our region – is the receipt of resources from

remittances of monies sent to families by emigrant

workers. As these resources are generated abroad, they

are not included in estimations of GDP. But they are

nonetheless resources available to national residents to

spend or save. Measured in current prices, this income

and other donations from abroad also contribute to the

Gross National Income (GNY) 

If this is measured at constant prices (which is the

standard and correct way to track the evolution of living

standards of the general population), an additional aspect

must be taken into account. This is the impact of the terms

of trade (the average price of exports in relation to the

average price of imports) on the purchasing power

of exports in regards to imports. Improvements in the

terms of trade for a specific volume of exports will

increase the volume of imports that can be acquired. This

factor should be taken into consideration in order to

measure more accurately the amount of resources

available to national residents for consumption,

investment or savings. 
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ON THE DIFFERENCE BETWEEN RESOURCES
GENERATED WITHIN THE REGION AND THE
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remittances sent home by workers abroad grew in importance

– a trend that has continued for the past 25 years and now

accounts from some 2% of GDP. Given this continuing

emigration, it is reasonable to state that resources from

remittances constitute, along with net payments to foreign-

owned productive factors, the structural component and

relatively stable difference between the GDP and the GNY.

In contrast, the impact of the terms of trade is more volatile

and sporadic. 

The combined impacts of resources from family

remittances and continuing favorable terms of trade is one of

the most notable aspects of the region’s economic performance

over the last two years: the available gross national income in

Latin America and the Caribbean has increased more than its

GDP.  In constant dollars for 2000, the available regional gross

national income increased by 7.1% in 2004 and 5.9% in 2005,

compared to increases in the regional GDP of 5.9% and 4.5%,

respectively. For the 2003-2005 period, the available gross

national income showed a cumulative increase of 16% over

the 12.8% cumulative increase in regional GDP.

Explanations for this increase in income at the national

level vary from country to country. For countries that export

metals, minerals and hydrocarbons, the increase in income can

be attributed to considerable improvements in the terms of

trade. In the case of Argentina, this can be attributed to

reductions in debt service payments. In Central America, the

increase in available gross national income responds primarily

to greater current transfers, principally remittances sent home

by national residents living abroad. 

In conclusion, greater precision in the calculation of the

evolution of economic well-being should take into account

population growth (to determine the number of national

residents among whom income is being distributed) and

indicators of income distribution (to determine how this

occurs). It is worth noting that per capita income has started

to increase again following 25 years of stagnation, over a

period in which income distribution deteriorated sharply, with

the resulting negative impacts on the residents of our region.
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The authors are Officer in Charge and Economic Affairs Official, respectively,
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2004 2005
2006

Low Projected High

Latin America and the Caribbean 7.4 6.1 4.6 5.4 5.9

South America 7.1 6.4 4.8 5.5 6.2

Southern Cone and Brazil 6.9 6.7 4.8 5.6 6.1

Andean countries 7.5 6.0 4.9 5.4 6.5

Mexico and Central America 8.0 5.4 4.1 4.9 5.2

Caribbean 9.1 9.5 7.2 7.6 7.9

Latin America and the Caribbean: Inflation, 2004-2006
(Annual growth rates, in percentages) a/
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Nahua Glyphs

stay-at-home mom, is no longer predominant. For some, this

signals a crisis in the patriarchal family.

Sunkel identifies four main trends beginning in the 1990s:

• Diversification of family structures. The nuclear family unit

of two parents and their children is still the predominant one

(accounting for 46.3% of family types in Latin America in

1990, and dropping to 42.8% in 2002.) This co-exists with the

extended family (which accounts for one-quarter of families in

Latin America); single-parent families (headed mainly by

women, increasing from 9.7% in 1990 to 11.3% in 2002);  one-

person families (6.7% in 1990 and 8.4% in 2002); nuclear

families without children (or with adult children living

independently); homes without a conjugal nucleus; and

“blended” families. 

• Transformation of the “male breadwinner” model. This

responds to the traditional structure of a two-parent family

with children where the parents of those children are married

to one another and live together, with the father employed

outside the home and the mother a full-time housewife. This

model has experienced profound changes due to the

widespread entry of women into the labour market.

• Growing trend toward women-headed households.Currently,

more than one-quarter of the families in the region are headed

by women (increasing from 24% in 1994 to 28% in 2002).

• Reduction in the average size of families and households.

This is a product of inter-related factors, such as decreases in

fertility rates, the socio-economic contexts of families, and the

increased participation of women in the labour market.  

The family and systems of social protection 

According to the study, in Latin America, the existing systems

of social security are a product of a “development-alist” State

concerned with improving the social conditions that would

provide the population with a better quality of life. Based on

concepts of universal access, integration of services and solidarity,

these social security systems emphasized redistributive functions

to compensate for social inequalities. 

But structural reforms implemented in the wake of the

economic crisis of the 1980s brought radical changes to this

paradigm. The result is the shift toward a model of social security

in which the State plays a more limited role. This placed families

into the role they did not previously have, of providing primary

social support, and thus increased their vulnerability.  

Given this vulnerability, families react by adopting a coping

strategy of mobilizing their assets. The primary assets of most

families are: employment by its female members, employment of

its child members, and migration abroad for employment of

family members. 

Guillermo Sunkel stresses the need for new family-friendly

and women-friendly policy options that transcend traditional

policies and correspond to changing family structures and diverse

composition.

The author cites two key areas in the policy agenda: policies

related to the organization of labour, and policies related to the

emerging concept of “economy of care.”

Regarding policies focused on the organization of labour, the

author proposes a new balance between work and family

responsibilities. Policies include regulation of working hours

– especially measures to shorten the number of hours worked –

and new forms of leave-of-absence for both mothers and fathers. 

As regards the economy of care – a term that refers to the

sphere of activities, goods and services involved in the day-to-day

care of family members (food, education, health, adequate

housing) – in Latin America, implementation of these activities

rests entirely upon households. 

This lack of public policies reinforces the idea – which

continues to predominate – that families can shoulder most of the

functions related to well-being.

Alberto Santos
Dumont

A MongolfieraGod or Priest
with Hoes

The European
Immigration



nnovative application of scientific
research is a key strategy to growth

and participation in world markets
for Australia and New Zealand. Through
diversification, new products and the
creation of new industries, these countries
have been able to improve their global
value chains, stay competitive and raise
the standard of living of their populations.

Among the similarities that Australia
and New Zealand share with many of Latin
American countries are population size
and development based on exploitation of
natural resources. These nations’ expe-
riences in moving from natural resource-
based economies to knowledge-based
economies are of great interest to Latin
America and the Caribbean, despite the
geographic distance.

In a new study by ECLAC , entitled
Australia y Nueva Zelanda: La inno-
vación como eje de la competitividad
(“Australia and New Zealand: Innovation
as a key to competitiveness,” Serie Comercio
Internacional No. 72), economist Graciela
Moguillansky describes successful stra-
tegies for innovation, new alliances
between productive and academic sectors,
and the government policies that underpin
this process with resources and a vision for
the future.

Innovation clusters

Both countries give priority to fostering
innovation in regional and sector clusters
and among industries that process natural
resources. Of equal or even greater impor-
tance, however, is the support given to cre-
ation of new industries, particularly biotech-
nology and information technologies.  

Biotechnology has been the foundation
of many innovation successes by adding
value to natural resource production

I
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SCIENCE, INNOVATION AND COMPETITIVENESS:
EXPERIENCES FROM AUSTRALIA AND NEW ZEALAND

through the development and marketing of
new agricultural, forestry, fish and mining
products. New information and communi-
cations technologies are vital to the
integrated management and data adminis-
tration systems that these innovative
processes require.

Integrated approach

Australia and New Zealand take a
systemic approach to innovation, with
programs and resources designed to meet
the needs of industry at all stages of the
value chain. This includes research and
development, start-up, marketing and
incentives to plug into international
networks. The approach to support extends
beyond financial resources, the study
notes, to embrace an “integrated concept
of innovation for competitiveness.” 

In both countries, national systems to
promote innovation are seen as a
“complex network of relations and
interdependence, and not an isolated
collection of agencies and actors.” This
comprehensive vision contrasts signifi-
cantly from the approach to innovative
systems common in Latin America, notes
Moguillansky. 

Favorable conditions

Communication among the diverse
sectors is essential, since “without close
collaboration between the business com-
munity, the public sector and scientists, it
is extremely difficult to put policies into
practice,” says the study. 

The link between business and
universities is particularly important. To
encourage application of scientific know-
ledge to business, incentive programs
focus on marketing. At the same time, the

business sector must increase its interest
in scientific knowledge. “This is one of
the relationships most difficult to secure in
Latin American countries,” the study
states. 

Australia and New Zealand have
created institutions to facilitate this
exchange, such as Australia’s rural
research funding agencies, its public-
private Cooperative Research Centres,
and New Zealand’s technology research
consortium. Australia’s Research and
Development Corporations (RDCs), for
example, invest in the agricultural, fish
and forestry industries to achieve the
improved productivity and quality that
bolster international competitiveness. One
example highlighted in the study is
integrated fruit production, which has
applied scientific innovation to every
stage of the production chain, from
improved horticultural techniques to
sensors in packaging. RDC industries
contribute a percentage of their sales
(between 1% and 2%) and receive
equivalent funding from the government,
while reaping the benefits of their
innovative successes. 

Interest in Chile

Chile is one of the Latin American
countries most interested in using inno-
vation as a strategy for competitiveness
and development. At seminar held in
August at ECLAC headquarters, repre-
sentatives of the National Council for
Innovation for Competitiveness, Federa-
tion of Industry, Academy of Sciences and
the National Congress met with experts
from Australia and New Zealand to
discuss for public-private ventures in
innovation and the feasibility of their
adoption locally.



Los jóvenes y el empleo en
América Latina. Desafíos

y perspectivas ante el nuevo
escenario laboral(“Youth and
employment in Latin America.
Challenges and perspectives in
the new labour panorama”)
Jürgen Weller, editor. Joint
publication of ECLAC , Mayol
Ediciones and GTZ (German
Cooperation Agency), 2006.
For youth, entry into the
labour market is a key step to
adulthood. But over the past 15
years, the Latin American job
market has been characterized
by precarious and poor-quality
employment for youths. This
publication presents articles
from 15 experts on the
regional panorama, with case
studies and surveys from the
business sector.

Sistemas de emisión y
verificación de los

certificados de origen en la
Comunidad Andina de
Naciones(“Systems for issuing
and verifying certificates-of-
origin in the Andean
Community”)by Miguel Izam
August 2006 (LC/L. 2565-P/E,
Spanish) Serie Comercio
internacional No. 74. This

empirical report includes
interviews with public officials
within and outside of customs
services, with agents responsible
for issuing certificates-of-
origin and with private sector
representatives from all
member nations of the Andean
Community. Recommendations
for improving existing systems
are proposed.

Previniendo la
informalidad urbana en

América Latina y el Caribe
(“Preventing informal urban
systems in Latin America and
the Caribbean”)by Nora

Clichevsky, May 2006
(LC/L.2472-P/E, Spanish) Serie
Medio ambiente y desarrollo
No.124. This study looks at
ways and mechanisms,
including both the market and
government policies, to allow
the greatest number of people
to obtain legal title to land.
Brazil, Colombia and Mexico
are the countries in the region
that have made the greatest
advances in policies to facilitate
access through changes in
legal markets.

Minería y competitividad
internacional en América

Latina (“Mining and
international competitiveness in
Latin America”)by Fernando
Sánchez-Albavera and Jeannette
Lardé, June 2006 (LC/L.2532-
P/E, Spanish) Serie Recursos
naturales y medio ambiente
No. 109. This study examines
the outcome of mining sector
reforms carried out in the region
during the 1980s and ’90s. It
analyzes diverse indicators,
including the capacity to attract
capital for exploration and
exploitation, dynamism in
regional production, and
changes in regional participation
in world markets.

MERCOSUL: Então e
Agora (“MERCOSUR:

Then and now”)by Renato
Baumann and Carlos Mussi,
May 2006 (LC/BRS/R.159,
Portuguese). A look at the 
15-year history of Mercosur
through its various stages of
development. The authors
compare basic economic
characteristics of Argentina,
Brazil, Paraguay and Uruguay
before and after the creation of
Mercosur. The study analyzes
the degrees of political
commitment to integration
among these four countries, the
economic asymmetries among
them and the changes occurring
over this period.
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MONTH EVENT PLACE

AUGUST

3 Seminar:“Broadening the analytical framework for education in the context of Millennium ECLAC
Development Goals follow-up,” Social Development Division, ECLAC Santiago, Chile

4 Seminar:“Innovation in Australia and New Zealand: Experiences in public-private cooperation for ECLAC
competitiveness,” International Trade and Integration Division, ECLAC

7 Seminar:“Sustainable cities: Proposals for strategic management,” Sustainable Development and Human ECLAC
Settlements Division, ECLAC

8 Second Experts Meeting:“Latin American and Caribbean countries and Goal 7 of the Millennium ECLAC
Development Goals,” Statistics and Economic Projections Division, ECLAC

28 6th Raúl Prebisch Memorial Lecture:“The return of the State in development strategies.” ECLAC
Speaker: Enrique V. Iglesias, Secretary-General of the Ibero-American Secretariat (SEGIB) 

SEPTEMBER

12 Launch of “Latin America and the Caribbean in the World Economy, 2005-2006” ECLAC

25 VI Meeting, Executive Committee of the ECLAC Statistical Conference of the Americas Madrid, Spain

28 Seminar:“Preservation of historical patrimony located in mining projects,”’ Sustainable Development ECLAC
and Human Settlements Division, ECLACC
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