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AMERICAN ECONOMY 
IN 1982 

In 1982 Latin America suffered its worst 
economic crisis in the whole of the period 
following the Second World War and, probably, 
the most serious since the dark years of the Great 
Depression. 

Caused by a complex set of external and internal 
factors, the crisis made itself felt in virtually all the 
main macroeconomic variables and affected, in 
different degrees, the great majority of the 
countries of the region. Thus, in accordance with 
the provisional data at CEPAL's disposal, which are 
summarized in table 1, it is estimated that: 

(i) Latin America's total gross domestic product 
fell by almost 1%. something that had never 
occurred in the four preceding decades. 

(iij As a result of this decrease and of population 
growth, the per capita product, which had already 
slightly declined in 1981, dropped by more than 
3% in the region as a whole and underwent a 
contraction in each and every one of the 19 
countries for which comparable data are 
available. 

(Hi) In consequence of the further deterioration 
suffered by the terms of trade in 1982. the 
downward trend of total income was even more 
marked than that of the product, and the terms-of-
trade index for the non-petroleum-exporting 
countries sank to its lowest level in more than half 
a century. 

(ivj In addition, the loss of economic dynamism 
was accompanied by a rise in urban 
unemployment rates in the great majority of the 
countries on which reliable data are to hand. 

fv) Notwithstanding all this, and above all as a 
result of the high exchange rates introduced in 
many countries, there was a pronounced 
quickening of the pace of inflation. The simple 
average rate of increase of consumer prices 
exceeded 45% and the average weighted by the 
population was almost 80%. Thus, both far 
outstripped all those registered in the past. 

(vi) In the externa! sector, the balance of 
payments, which had already shown signs of 
weakness in the two preceding years, dosed with 
an unprecedented deficit of about 14 000 million 
dollars, with the consequent drain on 
international reserves. 

(vii) This negative balance occurred despite the 
volte-face performed by the commodity trade 
balance, which, after showing a deficit of over 
600 million dollars in 1981, in 1982 generated a 
surplus of 8 800 million dollars. 

(viii) But the impact of this change in the trade 
balance on the balance-of-payments current 
account was largely neutralized by the sharp new 
upswing in net payments of profits and interest. 

which amounted to more than 34 000 million 
dollars, thus almost doubling in the course of only 
the last two years. 

fix) In strong contrast with the increase in 
financial remittances abroad the net inflow of 
capital into the region plummeted down from 
42 000 million dollars in 1981 to 19 200 in 1982. 

(x) As a result of this fall, in 1982 there was a 
significant slackening of the growth rate of the 
global external debt, which, after increasing as an 
average rate of 24% during the four preceding 
years, did so by only a little over 7% in 1982. and 
thus climbed to approximately 274 000 million 
dollars by the end of the year. 

(xi) As at the same time, however, the value of 
exports of goods and services decreased, the 
relation between this value and the amount of the 
debt rose steeply, reaching a coefficient of 2.5, 
which easily surpassed the average of a little 
under 2 recorded during the five preceding years. 

The above are some of the main views expressed 
by the Executive Secretary of the Economic 
Commission for Latin America (CEPAL), Mr. 
Enrique V. Iglesias, at the press conference held 
at Commission headquarters on 22 December 
1982. The text of his statement is reproduced in 
the first edition of Not as for 1983. 

1. Economic growth 

In 1982 there was a pronounced intensification of 
the loss of dynamism which the Latin American 
economy had already shown in the previous year. 
After increasing by barely 1.5% in 1981 —its 
lowest growth rate since 1940— the region's 
gross domestic product decreased by almost 1% in 
1982 (see figure 1). 
Moreover, this decline in overall economic activity 
—the first to take place in the past 43 years—was 

I. ECONOMIC TRENDS IN LATIN AMERICA 
DURING 1982 

very widespread. As can be seen in table 2, the 
gross domestic product shrank in 11 of the 19 
countries considered, remained stagnant in three 
others and rose very slightly in the remaining five. 
But even in these last, the growth rate of the 
economy failed to keep pace with that of the 
population. Consequently, in 1982 something 
unheard-of happened: the per capita product 
decreased in all the countries of the region. (See 
table 3.) 

Economic activity contracted to a very marked 
extent in Argentina, Bolivia, Costa Rica and 
Uruguay, countries in which it had already 
declined in 1981. Nevertheless, the worst slump 
occurred in Chile, where the recession that had 
begun in 1981 was severely aggravated in 1982 
and resulted in a reduction of about 13% in the 
gross domestic product. Economic activity also 
slackened, although in a much more moderate 
degree, in all the Central American countries, 



Figure 1 
LATIN A1ERICA: AHHUAL GROrflH RATES OF GROSS DOMESTIC PFODUCT 

in which the gross domestic product, after 
decreasing slightly in 1981, shrank by 
approximately 9.5% in 1982. As in Chile, its 
contraction was accompanied by an even more 
marked decline in industrial activity, by a severe 
depression in the construction sector and by an 
aggravation of unemployment. The rate of 
unemployment in Montevideo, which between 
1977 and the beginning of 1981 has steadily 
fallen, but which had begun to climb rapidly in the 
second quarter of that year, continued to increase 
in 1982 and exceeded 13% in October. 

Economic activity also declined at a very high rate 
(-7.5%) in Bolivia, where it had stagnated 
completely in the two preceding years. Although 
largely linked to the profound external crisis 
undergone by the country in 1982, and also to the 
explosive growth of inflation, this contraction of 
the gross domestic product likewise reflected the 
incidence of extra-economic factors. 

These latter also decisively influenced trends in 
economic activity in most of the Central American 
countries, in all of which, except Panama, the 
gross domestic product diminished in 1982. The 
most marked decreases took place in Costa Rica 
(-6%) —a country in which economic activity had 
already declined the year before, and which in 
1982 began to adopt measures to control 
galloping inflation— and in El Salvador (-4.5%), 
where there was no respite from the bitter socio-

except Panama, where it showed a marginal 
increase. The domestic product likewise 
decreased in Paraguay, the country which 
between 1975 and 1981 had attained the highest 
economic growth rate in Latin America. The boom 
in the Mexican economy which had started in 
1978 also came to an abrupt halt in the course of 
1982, while in Venezuela, the region's other 
leading petroleum exporter, economic activity 
remained almost completely static for the fourth 
year in succesion. In contrast, total production 
in Brazil recovered slightly during the year 
—although its expansion was not enough to offset 
its contraction in 1981 — and the gross domestic 
product very slowly increased in Colombia, 
Ecuador, Peru and the Dominican Republic. In 
these countries too, however, the growth rate of 
the economy was lower than that of the 
population, and the per capita product therefore 
fell a little in all of them. In Brazil —the largest 
economy in Latin America, which alone 
generates about one-third of the region's total 
domestic product— economic activity increased 
by approximately 0.5%, after having declined in 
1981 —for the first time in the last 40 years— by 
2%. The main driving force behind this modest 
recovery was an increase of about 2% in 
manufacturing industry, thanks to the fact that 
from February onwards it reversed the downward 
trend which it had followed throughout the whole 
of the year 1981, and in consequence of which 
the industrial product in that year had undergone 
a contraction of nearly 10%. Partly as a result of 
this recovery in industrial activity, during the first 
nine months of the year unemployment rates 
were reduced in the country's six biggest cities. 
(See table 4 and figure 2.) 

As mentioned above, in 1982 there was a notable 
deterioration in the situation of the Mexican 
economy, which had been expanding with excep-
tional vigour since 1978. In consequence of the 
acute external disequilibrium and of a 
considerable fall in international reserves, the 
economic authorities first decided upon a severe 
devaluation of the Mexican peso and then 

imposed a strict exchange control. These 
measures helped to trigger off an exceptional 
acceleration of the inflationary process and a 
drastic contraction of the volume of imports. In 
these circumstances, and also as a result of the 
cuts introduced in the public investment 
programme and of the uncertainty prevailing in 
the private sector, by half-way through the year 
economic activity has begun to decline, and it is 
estimated that in the last few months 
u n e m p l o y m e n t and u n d e r e m p l o y m e n t 
significantly increased in the main urban centres. 
In Argentina —the third largest of the Latin 
American economies— the gross domestic 
product decreased by about 5%, after having 
declined by 6% in 1981. This further reduction 
was caused mainly by the slump in the 
construction sector and by the contraction which, 
for the third consecutive year, affected 
manufacturing industry. Because of the falling-
off in these activities —particularly marked 
during the first two quarters of the year— and the 
downward trend shown by the sectors producing 
services, the rate of unemployment continued to 
rise both in Buenos Aires and in the primate cities 
of the interior. 

There was an even more notable drop in the gross 
domestic product and unemployment soared yet 
more sharply in Chile and Uruguay, the other two 
economies in the Southern Cone which, like 
Argentina, had in recent years pursued economic 
policies of a monetarist type. The decrease in 
economic activity was particularly intense in 
Chile, where it is estimated that the gross 
domestic product dropped by about 13%, mainly 
in consequence of the steep downward trend 
followed by industrial production and the virtual 
collapse of the construction sector. This drastic 
contraction in economic activity caused, in its 
turn, a dramatic upswing in the rate of overt 
unemployment, which towards the end of the 
year hovered around 25% in Greater Santiago. 
(See table 4 and figure 2.) 

The evolution of the economy was similar, 
although less unfavourable, in Uruguay, a country 
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political conflicts that had contributed to a drop of 
about 20% in the gross domestic product during 
the two preceding years. 

During 1982 economic activity also contracted 
—by approximately 2.5%— in Paraguay, and thus 
a break occurred in the phase of exceptional 
dynamism which had stretched from 1973 to 
1980, and during which the gross domestic 
product had grown at an average annual rate of 
something over 9%. 

On the other hand, economic activity increased, 
although at unsatisfactory rates, in Colombia, 
Ecuador, Peru and the Dominican Republic. In the 
first of these countries, the year 1982 witnessed 
an accentuation of the systematic loss of 
dynamism that the economy had been showing 
since 1979. While the gross domestic product 
increased by barely 1.5% —the lowest growth 
rate recorded in the last 40 years—, the rise in the 
rate of overt unemployment averaged rather more 
than 9% in the country's four primate cities. 

The evolution of the economy was similar in 
Ecuador, where the increment of approximately 
2% registered in the gross domestic product in 
1982 represented, firstly, a continuation of the 
downward trend followed by the rate of economic 
growth since 1979, and constituted, secondly, 
the lowest increase in economic activity 
measured since 1951. In 1982 the rate of 
economic expansion also declined in Peru. After 
climbing at an average annual rate of 4% in the 
three preceding years, the gross domestic product 
rose by barely 1% in 1982. 

Lastly, in 1982 the Cuban economy also made 
much slower headway, although just as in 1981, 
its growth rate was the highest in the region. It is 
estimated that the material product (equivalent to 
the gross production of the agricultural, mining, 
manufacturing industry, construction and 
electrical energy sectors) increased by 2.5%, after 
rising by about 12% the year before. 

2. Inflation 

Although, as has been shown, in 1982 the rate of 
economic growth slackened and unemployment 
rose, inflation soared to an unprecedented level. 
The weighted average rate of increase of 
consumer prices in the region as a whole was 
almost 80% and thus far exceeded the 
corresponding figure for any preceding year. 
While inflation increased in 13 of the 21 countries 
for which data are available, its acceleration was 
especially rapid in Argentina, Bolivia, Costa Rica 
and Mexico. (See table 5.) 

As can be seen in figure 3, the rate of increase of 
consumer prices shot up in Argentina, reaching 
over 200% per annum in November. This 
phenomenon, mainly linked to the fiscal deficit 
and to the sharp devaluation of the peso, meant 
that for the seventh time in the last 8 years 
inflation in Argentina rose to a three-digit figure. 

The intensification of the inflationary process was 
even greater in Bolivia, where consumer prices, 
after rising at a rate of about 25% in the two 
preceding years, went up by over 200% in 
1982. This vertical upswing in the rate of 
inflation —which can be seen particularly clearly 
in figure 3— was precipitated by the rise of 
approximately 75% in the official rate of exchange 
decreed at the beginning of February, and 
constituted, together with the brusque fall in the 
gross domestic product and external payments 
difficulties, an outward and visible sign of the 
deep-seated crisis suffered by the Bolivian 
economy in 1982. 

In Mexico, too, the acceleration of inflation was 
very marked. In this country, which up to 1972 
had maintained a noteworthy stability in its price 
levels and in which the rate of inflation had 
subsequently hovered between 15% and 30%, the 
latter soared abruptly after the devaluation of the 
Mexican peso in February. Thus, by the end of 
November the annual rate of increase of 
consumer prices approached 85% and, as a result 
of the big increases in the prices of a number of 
goods and services decreed at the beginning of 
December, it was probably even higher by the end 
of the year. 

In Costa Rica —another country which has 
traditionally maintained an appreciable degree of 
stability, but in which the rate of inflation began to 
rocket up at the beginning of I98I in consequence 
of the successive devaluations of the colon— the 
rate of inflation continued to accelerate up to 
September, when it reached the unprecedented 
level of almost 110%. Despite the fact that this 
upward trend in inflation was interrupted in 
October, at the end of that month the level of 
consumer prices was exactly double what it had 
been a year before. 

In Brazil, the rate of inflation continued to 
fluctuate slightly below 100% for the second year 
in succession. This result was decisively 
influenced by the complex system of indexation of 
the exchange rate, salaries and wages, financial 
assets, and other key economic variables, which 
generated a pronounced tendency towards 
perpetuation of the inflationary process. The 
evolution of inflation was similar, although at a 
lower level, in Peru, in which country also a 
system had been consolidated in recent years 
w h i c h was c h a r a c t e r i z e d by f r e q u e n t 
readjustment of the exchange parity and of 
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salaries and wages and where consumer prices 
rose in I982 by more than 70%, just as in the 
preceding year. 

Furthermore, in mid-1982 the downward trend 
which had been almost continuously followed by 
Chilean inflation since 1974 was reversed. After a 
fall in price levels in absolute terms during the 
first half of the year, there was an intense 
recrudescence of inflation as a result of the 
modification of the exchange rate, which had 
been pegged during the three preceding years. In 
consequence of this devaluation and of the 
successive subsequent increases in the exchange 
parity, notwithstanding the freezing of salaries 
and wages and the contraction of the money 
supply, the annual rate of increase of consumer 
prices rose steadily from June onwards and 
reached 20% by the end of November, while that 
of wholesale prices exceeded 36%. 

In contrast with the experience of the foregoing 
countries, the rate of inflation declined a little 
—from 27.5% in 1981 to 25% in 1982— in 
Colombia, a country in which annual price 
variations have shown a remarkable stability 
during the last 10 years, fluctuating almost 
permanently between 25 and 30%. 

Inflation also continued to slow down in Uruguay. 
The annual rate of increase of consumer prices, 
which had dropped from 83% in 1979 to 43% in 
1980 and to 30% in 1981, fell to less than 11 % in 
November 1982. It is highly likely, however, that 
this downward trend may have been reversed in 
December in consequence of the abrupt rise in 
the exchange rate decreed at the end of 
November. 

Again, among countries in which the rate of 
inflation has traditionally been moderate and for 
some of which no data are available on the more 
recent months, the rate of increase of consumer 
prices rose slightly from 23% to 26% in Nicaragua 
and from 18% to 20% in Ecuador; declined for the 
third consecutive year in Trinidad and Tobago and 
Venezuela; remained relatively stable in 
Barbados, El Salvador, Jamaica, Haiti, Panama 
and the Dominican Republic; went up sharply, 
although from a very low level, in Honduras; and 
was notably reduced in Guyana, Paraguay, and, 
above all, Guatemala. (See again table 5.) 

3. The external sector 

Under the severe constraints imposed by the 
adverse evolution of the world economy (which 
will be discussed later) and by the adjustment 
policies applied in many countries of the region, in 
1982 Latin America's external sector underwent 
a radical upheaval, of which the following were 
the most significant manifestations. 

(i) The value of exports of goods decreased by 10% 
after six years of very rapid expansion. 

(ii) The decline was much steeper still —19%— in 
the case of the value of imports, which had also 
been increasing at a high rate since 1975. 

(iii) These changes made a very considerable 
difference to the commodity trade balance, which 
switched from a deficit of somewhat over 600 
million dollars in 1981 to a surplus of more than 
8 000 million in 1982. 

(iv) This volta-face in commodity trade was 
achieved despite a 7% deteriorated in the terms of 
trade. 

(v) During 1982 net payments of profits and 
interest continued rising to dizzy heights, and 
exceeded 34 000 million dollars, an amount 
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equivalent to almost 40% of the value of exports of 
goods and nearly double that of the net financial 
remittances transferred only two years before. 

(vi) As a result of the commodity trade surplus, 
and notwithstanding the considerable increase in 
net payments of profits and interest the deficit on 
current account, which had been growing steadily 
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larger since 1976, was reduced from 38 000 
million dollars in 1981 to 33 000 million in 1982. 

(vii) This decrease was accompanied, however, by 
a much more drastic reduction in the net 
movement of capital, which fell by 55%, declining 
from 44 000 million dollars in 1981 to only a little 
over 19 000 million in 1982, the lowest figure in 
the last five years. 

(viii) In consequence of this contraction, despite 
the reduction of the imbalance on current 
account, the balance-of-payments position was 
radically altered from a surplus of nearly 4 000 
million dollars in 1981 to a deficit of about 14 000 
million in 1982. (See table 6.) 

Foreign trade and the terms of trade 

In 1981 there was a break in the prolonged and 
rapid expansion of Latin America's exports which 
had been taking place since the beginning of the 
last decade. After increasing at an average annual 
rate of 19% between 1970 and 1981, the value of 
external sales of goods dropped by 10% in 1982. 

This diminishment, however, was caused 
exclusively by the decrease in the unit value of 
exports, which not only fell by 10% in the region 
as a whole but declined in all the Latin American 
countries. (See table 7.) 

This generalized downward movement reflected, 
in its turn, the impact of the reduction in world 
market prices for the great majority of the primary 
commodities exported by the region, which were 
adversely affected not only by the contraction of 
demand due to the recession in the industrialized 
economies and the rise in interest rates, but also 
by the appreciation of the dollar on international 
exchange markets. 

Although during 1982 a fall occurred in the world 
market prices of virtually all the principal primary 
commodities exported by Latin America, the 
decreases were particularly marked in the prices 
of sugar (which dropped by over 40% for a second 
consecutive year), in those of fish meal, lead and 
maize (which declined between 20% and 25%) 
and in those of copper, cocoa, soya and zinc 
(which fell by between 10 and 15%). In fact, 
bananas, coffee and iron ore were the only 
products whose prices rose in 1982, but these 
increases were minimal, and both in the case of 
coffee and in that of iron were far from offsetting 
the sharp decrease in the preceding years. (See 
table 8 and figure 4.) 

The sluggishness of international trade also 
exerted an unfavourable influence on the volume 
of Latin American exports. The latter had steadily 
kept up an exceptionally high average annual rate 
of expansion of 8.7% between 1976 and 1981, 
but in 1982 remained completely static. However, 
in contrast with the decline in unit value which, as 
has been seen, reflected to a greater or lesser 
degree the decreases in all countries' export 
prices, stability in the quantum of exports was the 
net result of the opposing trends it showed in the 
various economies of the region. Thus, while the 
volume of exports shrank by about 10% in Brazil, 
Panama, Trinidad and Tobago and Uruguay, 
and contracted even more notably in Venezuela 
(-17%) and Guyana (-24%), it expanded by 
approximately 14% in Peru, Barbados and Chile, 
rose by over 20% in Mexico and increased by 
about 30% in Paraguay. 

The change in relation to the trends prevailing in 
previous years was yet more marked in the case of 
imports, whose value dropped by 19%, after 
having risen with completely uninterrupted 
vigour between 1980 and 1981. As can be seen in 
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table 9, this downward movement affected alike 
both the group formed by the petroleum-exporting 
countries and that constituted by the other 
economies of the region. 

Moreover, contrary to what happened in the case 
of exports, the decline in the value of external 
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purchases was caused mainly by the reduction of 
their quantum. This contracted by 16% in the 
region as a whole and decreased in 12 of the 22 
countries for which data are available. The slump 
in the volume of exports was exceptionally 
pronounced in Argentina (-50%), Chile (-39%), 
Mexico (-38%) and Bolivia (-31%), all countries 
which heavily devaluated their currencies in the 
course of 1982 and in which economic activity 
underwent a marked decline or lapsed almost 
completely into stagnation. The quantum of 
imports likewise fell by more than 20% in 
Uruguay, Costa Rica, Guyana and Nicaragua, 
owing to the measures adopted to reduce the 
external imbalance and to the contraction of the 
domestic product. On the other hand, in Trinidad 
and Tobago, Venezuela, Barbados and Colombia 
imports of goods increased rapidly in real terms. 

As in the case of exports, in 1982 the unit value of 
imports decreased; nevertheless, this downturn 
was much more moderate than that of the 
average price of exports. Accordingly, the terms of 
trade, which had already deteriorated by 7% in 
1981, underwent a further decline of 6% in 1982. 

This reduction, moreover, was widely 
generalized. In 1982 the terms of trade 
deteriorated in all the countries of the region with 
the exception only of Colombia, El Salvador, Haiti, 
Honduras, Panama, Trinidad and Tobago and 
Venezuela, where they slightly improved. (See 
table 10.) 
In marked contrast with what had occurred in 
previous years, in I982 the decline in the terms of 
trade was more marked (-12%) in the petroleum-
exporting countries than in the other economies 
of the region (-4%). (See table 10 and figure 5.) 
Even so, the negative effects of the deterioration 
were worse in the latter, since in these countries 
the terms of trade had already been steadily 
following a steep downward trend during the four 
preceding years. Accordingly, the terms-of-trade 
index for the non-petroleum-exporting countries 
sank in I982 to its lowest level in more than half a 
century and its average value over the three-year 
period 1980-1982 was considerably less than it 
had been in the years 1931 -1933, i.e., during the 
most critical phase of the Great Depression. 

The balance of payments 

Since a much greater reduction took place in the 
value of imports than in that of exports, the 
commodity trade balance underwent a radical 
change in 1982. In the region as a whole a surplus 
of 8 800 million dollars superseded the deficit of 
over 600 million shown in the preceding year. 

This right-about turn was particularly influenced 
by the considerable changes occurring in the 
commodity trade balances of Mexico (which after 
having a deficit of 3 300 million dollars in 1981 
obtained a surplus of 6 900 million in 1982), Chile 
(Where a small surplus of 150 million dollars 
replaced the negative balance of 2 600 million 
recorded the year before), and Argentina (which 
increased the positive balance it had achieved in 
1981 by 2 200 million). In contrast, in I982 the 
tra^e balance surplus that Venezuela had secured 

terms of trade in goods. 

— — Purchasing power of exports of goods. 

Quantum of exports of goods. 
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in 1981 was reduced by 4 900 million dollars and 
that of Brazil decreased by 700 million. (See again 
table 6.) 
The effects on the balance on current account of 
this reversal in commodity trade and those of the 
3 000-million decrease in net service payments in 
1982 were neutralized, however, to a 
considerable extent, by the new and substantial 
increase in net remittances of profits and interest. 
Although the contraction in domestic economic 
activity helped to limit remittances of profits, and 
notwithstanding the decline in nominal interest 
rates on the international financial markets 
payments of profits and interest rose from a little 
less than 27 000 million dollars in 1981 to over 
34 000 million in 1982. As these remittances had 
already been increasing exceptionally fast since 
1977, the amount they represented in 1982 more 
than quadrupled the corresponding figure shown 
barely five years before. 

The net result of these changes was a reduction of 
5 000 million in Latin America's deficit on current 
account. Albeit this decrease was the first that 
had occurred since 1976, the negative balance on 
current account in 1982 easily exceeded all those 
recorded up to 1980. 

In consonance with the changes in commodity 
trade and in the net inflow of capital, the year 
1982 witnessed a drastic reduction in the large 
negative balances with which the current account 
had closed the preceding year in Mexico, Chile 
and Argentina, while there was a marked 
increase in the deficits shown by Brazil and 

Colombia and a radical change took place in 
Venezuela's current account, which, after 
generating a surplus of 4 000 million dollars in 
1981, recorded a deficit of 2 200 million in 1982. 
Furthermore, as a result of the unfavourable 
economic trends observable in the great majority 
of the countries of the region, of the very high 
level of external indebtedness reached by many of 
them, and of the changes in the world economy,* 
in 1982 there was a brusque contraction in net 
movements of capital into Latin America. Net 
receipts of external resources decreased, in fact, 
by 55%, falling from 42 000 million dollars in 
1981 to only a little over 19 000 million in 1982. 

This decline in net movements of loans and 
investment was, moreover, much more 
pronounced than the decrease in the deficit on 
curent account. Consequently, during 1982 a 
radical change occurred in the final balance-of-
payments position. In 1981 the balance of 
payments had generated a surplus of nearly 
4 000 million dollars; in 1982 it showed a deficit 
of about 14 000 million. Although this result was 
especially due to the very substantial deficits 
which Brazil, Mexico and Venezuela recorded in 
1982, and to the smaller, but still appreciable, 
negative balances shown by Chile, Colombia and 
Uruguay, all the countries of the region also 
contributed to it, the only exceptions being 
Trinidad and Tobago, Peru and El Salvador, which 
obtained small surpluses. 

*These last two factors are discussed in greater detail in 
the next two sections. 

More than at any other time since the Second 
World War, the growth of the periphery and that of 
Latin America in particular were straitly 
conditioned in 1982 by constraints deriving from 
the poor economic evolution of the centre. It is 
true that, as already shown, causes of internal 

II. THE INCIDENCE OF EXTERNAL FACTORS 

origin —such as those linked to the unsatisfactory 
management of fiscal and exchange policies and 
to problems of an extra-economic character— 
account for most of the big decreases in the 
product in the countries of the Southern Cone, for 
its decline in several Central American 

economies or for the stagnation of economic 
activity in countries such as Mexico. 
Nevertheless, the major external constraints 
stemming from the recession in the industrialized 
economies constituted a brake which had a 
generalized limiting effect on the economic 
growth of the entire region. 
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Although the anti-inflation campaign waged in 
many of the countries members of the 
Organization for Economic Co-operation and 
Development (OECD) succeeded in significantly 
lowering the rate of inflation in 1982, this was 
achieved only at the cost of a new rise in the rate 
of unemployment and an almost total stagnation 
of economic activity. According to provisional 
estimates, the gross domestic product of the OECD 
economies as a whole would seem to have shown 
an increase of barely 0.1%, whereby they 
completed three successive years of extremely 
low growth rates. (See table 11.) This had a 
negative effect on the centre's demand for 
imports, the value of which decreased by nearly 
4% in 1982. Moreover, although in that same year 
the nominal interest rate fell by three percentage 
points, inflation in the OECD countries was 
reduced on a similar scale, so that the real rate of 
interest continued to stand at approximately 6%, 
its highest level since the Great Depression.* This 
of course, helped to lessen the expansion of 
demand and to defer the first steps towards a 
recovery of the central economies. 

The most serious feature of the year 1982, 
however, was not so much the recession in the 
centre, nor the decline in world trade, nor the high 
real rates of interest —for in the past there had 
been periods of similar or even worse 
contractions— but the coincidence of all these 
negative phenomena in a single year and, above 
all, their prolonged duration. 

While the recession in the industrialized 
economies in 1974-1975 was more critical than 
its counterpart today —the gross domestic 
product of the OECD countries fell by 1% in that 
period— it lasted only two years. Thus, as can be 
seen in table 11, in 1976 there was already a 
vigorous recrudescence of production (4.9%), so 
that in the three-year period 1974-1975 the 
cumulative growth rate of the central economies 
was almost 4%. On the other hand, while in the 
course of the period 1980-1982 production never 
decreased in the OECD countries as a whole, its 
total increase was only 2.7%, that is, less than in 
the period 1974-1976. 

In short, 1982 was the third consecutive year of 
meagre growth in the centre; the second year in 
which real interest rates fluctuated around 6%; 
and the third successive year in which OECD's 
volume of imports decreased or only marginally 
expanded. Consequently, 1982 was also a year in 
which the prices of the primary commodities 
produced by the periphery fell, and the fifth 
consecutive year in which there was a decline in 
the terms of trade of the non-petroleum-exporting 
developing countries. (See table 12.) 

To this set of unfavourable circumstances was 
added another negative fact of particular 
significance, i.e., the marked reduction in 
absolute terms of the net flow of capital into the 
periphery. This deterioration was especially 
severe in the case of the non-petroleum-
exporting countries of Latin America, whose net 
receipts of capital dropped by 35% in 1982. (See 
table 13.) 
This contraction in net capital inflows was crucial, 
since it is the capital account, of course, which 
can serve as a buffer against abrupt 
deteriorations of the trade balance without 

*As will be seen later, the real rate of interest on the Latin 
American countries' external debt was much higher still, 
since in 1982 the unit value of Latin America's exports 
sharply declined. 

bringing down the product and income. In fact, it 
was thanks to these capital inflows, which in 
1974-1975 acted as a countercyclical factor, that 
Latin America was able to maintain a by no means 
negligible economic growth rate throughout that 
period despite the severe recession which at that 
time was affecting the central economies. But in 
lively contrast with what occurred during the 
1974-1975 crisis, in 1982 the capital movements 
in question played a procyclical role. 
This situation was linked, in turn, to the 
unexpected duration of the recession in the 
centre. Its prolongation, and the repeated 
postponement of the first signs of recovery 
beyond the looked-for date, brought about a 
liquidity crisis in the industrialized economies 
which made itself felt in the upsurge of demand 
for credit, which was no longer due to the 
prevalence of inflationary expectations —since, 
as already shown, the rate of inflation had 
declined— but stemmed from the need to 
supplement the low cash flows caused by the 
continuous and unexpected reduction of sales. As 
this heavy demand for credit coincided with 
stabilization policies centering on monetary 
restrictions, it generated unprecedented real 
interest rates and led tofallings-off in production, 
particularly in the sectors most sensitive to the 
rate of interest (such as those producing capital 
goods and durable consumer goods) and to 
reductions in inventories. 

Unfortunately, primary commodities —which 
constitute the periphery's staple exports— are 
among the goods in whose case adjustment to a 
contraction in demand is made mainly through a 
fall in prices, or else they constitute inputs for 
industries that are particularly hard hit by a 
recession in the centre (for example, metal 
products for the motor vehicle and construction 
industries), or again they are products whose 
inventories tend to be drastically reduced when 
the rate of interest rises. It is not surprising, 
therefore, that in the last two years they have 
suffered a price decline of 30%. 

Viewed from this angle, the persistence of 
deflationary policies in the centre has especially 
affected the periphery's export prices, and only in 
part domestic prices in the centre itself. 
Consequently, rigidity in relation to a lowering of 
prices for the goods produced in the industrialized 
countries has aggravated the deterioration of the 
periphery's terms of trade. 

Of course, there is nothing new about the fact that 
stabilization policies applied in the central 
economies are more liable to bring down the 
periphery's terms of trade than to reduce inflation 
in the centre. What is new is that because of the 
unexpected prolongation of the recession a 
liquidity crisis occurred which kept real interest 
rates exceptionally high —in contrast with what 
happened in 1974-1975, when the real interest 
rate was negative— and which also made for 
restriction of the net flow of capital into the 
periphery, a circumstance that likewise implied a 
significant difference from what occurred during 
the 1974-1978 crisis and again in 1980. 

Indeed, in the latter year the flow of capital into 
the non-petroleum-exporting countries of the 
periphery increased by over 10% and helped to 
neutralize the impact of the deterioration in the 
terms of trade deriving from the second petroleum 
crisis and the recession in the centre. With the 
persistence of this situation in I98I, the net flow of 
capital again increased, although by barely more 
than 2%. In 1982, on the other hand, the net flow 
of capital to the non-petroleum-exporting 

countries of the periphery not only failed to rise 
but decreased in absolute terms. (See table 13.) , 

This decline was partly due to the high levels of 
indebtedness reached by the developing 
countries and to the slower expansion of bank 
capital, and partly too to the reluctance of the 
international banking system to increase its loans 
to the periphery at a time when the value of the 
latter's exports was diminishing. 

The perversity of this change lies in the fact that 
the cause of the reduction in the value of the 
periphery's exports was not a contraction in their 
volume —which in fact expanded— but the very 
marked fall in export prices. Thus, since the 
banking system took as the index of the 
periphery's capacity of payment the current value 
of its exports —and not their future value, which 
would incorporate more normal terms of trade—, 
movements of capital tended to aggravate rather 
than to alleviate the external crisis. 

Consequently, in the period 1980-1982 the net 
inflow of capital into Latin America seriously 
decreased (-28%), while the volume of the 
region's exports expanded by 16%. (See again 
table 13.) 

Thus, in contrast to what happened in the two-
year 1974--1&75 —when the inflow of capital 
increased much more than the volume of exports, 
thus allowing the periphery time to weather the 
petroleum shock and the international recession 
without suffering a contraction of its own—, after 
1979 the flow of capital remained static in 
relation to exports or abruptly declined, 
compelling the non-petroleum-exporting 
peripheral countries to reduce the balance-of-
payments deficit through the current account 
rather than through the capital account. 

As has already been shown, a large number of the 1 

countries of the region tried to improve theirtrade 
balance in 1982 through severe devaluations of 
their currencies, which helped to boost the 
volume of their exports; but much of this effort 
came to nothing on account of the fall in prices. 
And this was so because the capacity to absorb 
new imports both on the part of the centre and on 
that of non-traditional purchasers such as the 
petroleum-exporting countries and the socialist 
countries decreased or grew far more slowly 
during 1982. 
Consequently, given, in the first place, the limited 
capacity of the rest of the world to absorb the 
bigger volume of exports of the periphery as a 
whole without its implying a fall in the export 
prices concerned; given, in the second place, the 
increase in debt services; and given, lastly, the 
procyclical character of the net flow of capital in 
1982, the necessary adjustment on current 
account had to be effected by a reduction of the 
peripheral countries' imports, which, in turn, 
entailed a decline or a pronounced slowing-down 
in the growth rate of their production. 
Thus the vicious circle of the liquidity crisis was 
completed. During 1982 there was a deterioration 
of all those mechanisms of adjustment to a 
recession in the centre which do not oblige the 
periphery to reduce its production, such as an 
expansion of the volume of its exports to countries 
other than those of the centre which might be 
growing rapidly (as were the OPEC economies in 
the mid-1970s); a fall in international rates of 
interest (with the consequent reduction of debt 
service payments and an increase in the export 
volumes of primary commodities so as to replace 
and expand inventories); or a larger flow of capital 
into the periphery. 
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In these circumstances, there was nothing for it 
but the least desired and desirable form of 
adjustment: a contraction of production. In face of 
this situation, which was sometimes aggravated 
yet further by the neo-protectionist trends in the 
centre, it is not surprising that in 1982 several 

developing countries fell into arrears in their 
external payments and that many of them applied 
for renegotiation of their external debt. For if the 
value of their exports decreases because of the 
recession in the centre and if capital flows are 
reduced because the value of export declines, 

then the whole of the adjustment must be 
absorbed either by reduction of imports (largely 
induced by a contraction in domestic economic 
activity) and/or by the negotiation of new 
conditions of payment of the external debt. 

III. THE PROBLEMS OF EXTERNAL INDEBTEDNESS 

1. The situation in 1982 
As already stated, the preliminary estimates 
suggest that the total external indebtedness of 
Latin America increased by somewhat more than 
7% in 1982, thus amounting to US$ 274 billion. 
(See table 14.) This expansion represented a 
marked deceleration by comparison with the 
previous growth rates, which had been well over 
20% a year since 1977. 

The reduction in the rate of debt accumulation 
was much more notable in the region's net oil-
exporting countries than in the oil-importing 
countries, since in the former the rate fell from 
32% in 1981 to 5% in 1982 while the comparable 
rates of the latter countries were 17% and 10% for 
those two years. 

This deceleration in debt accumulation in 1982 
cannot of course be considered to have been 
brought about on purpose. It was undoubtedly due 
to the more burdensome loan terms, the 
uncertainty with regard to the exchange rate in 
many countries and unfavourable changes in the 
interest rates. However, the decisive factor in the 
deceleration in 1982 was the same one which 
helped to create much of the dynamism of 
external financing in the 1970s —the availability 
of funds from international private commercial 
banks. 

Of course, the share of the banks in the region's 
external indebtedness has increased notably: in 
the 1970s it was relatively insignificant, while in 
the 1980s it was over 50% and in some countries 
(Argentina, Brazil, Chile, Mexico, Venezuela) it 
amounted to over two thirds of the total 
indebtedness. 
Obviously, debts with private banks reached 
these proportions due to the willingness of those 
banks to finance the majority of the region's 
deficit on current account from 1974 on. In actual 
fact, bank loans have been available in 
abundance, except during a short recession in the 
mid-1970s. However, recently the banks have 
become much more cautious about making new 
commitments in general and particularly in the 
case of the granting of loans to the developing 
countries. 

Many factors are responsible for this tighter 
attitude on the part of the commercial external 
loan entities. In the first place, the cyclical decline 
in the industrial economies has weakened the 
banking markets in their countries of origin, 
causing national clients to have payments 
difficulties or to go bankrupt while at the same 
time increasing the demand for credit; moreover, 
many of the clients of banks in developing 
countries have experienced payment difficulties. 
Other factors responsible for the lack of 
enthusiasm on the part of the banks togrant loans 
to developing countries include a more 
generalized attitude of caution concerning the 
diversification of their portfolios and the problems 
relating to the balance between their capital and 
their assets. 

The payments problems of the developing 
countries with regard to the private banks have 
been especially apparent in Latin America. In 
1982 there were serious payment crises in 
Mexico and Argentina, which are among the 
leading bank debtors, and also in Bolivia, Ecuador, 
and Costa Rica. In addition, other countries, such 
as Cuba and Venezuela, have announced that 
they will try to reschedule their next payments; 
and although some countries, including Brazil, 
Chile and Peru, have declared that they will abide 
by their present payment schedules, the 
likelihood is that they can do so only by making a 
significant sacrifice in terms of their economic 
growth and relaying on contingency agreements 
with IMF. 

The payments difficulties of Latin America are to 
some extent reflected in table 15 which presents 
some indicators of the public external debt burden 
in the region. Of course, these indicators do not 
accurately reflect the total amount of the debt 
since, owing to the lack of sufficient statistics, the 
private debt, which is considerable in some 
countries, has not been included. In any case, the 
traditional debt servicing coefficient, i.e.', the ratio 
between amortization and interest payments and 
the income from exports, rose from 20% in 1977 
to nearly 30% in 1981; in addition, given the 
decrease in the value of exports shown in 1982, 
this coefficient is bound to have experienced 
another increase —and a substantial one— in 
1982. 

The debt servicing coefficient may, however, give 
rise to error in that in itself suggests that the debt 
is paid with exports, when in practice, it is almost 
always paid by incurring new debts. For this 
reason, the ratio between debt servicing and new 
loans may be of use in suggesting how likely a 
country or region is to experience in indebtedness 
crisis. This indicator has also deteriorated 
seriously in recent years in that, as may be seen in 
table 15, it rose from 48% in 1976 to over 80% in 
1980-1981 and furthermore another significant 
rise is predicted for 1982. This means that Latin 
America is gradually receiving fewer resources 
for the investment and accumulation of reserves 
for each dollar it receives on loan; to put this in 
another way, the region is kept in a vicious circle 
of indebtedness and is forced to go deeper and 
deeper into debt just to stand still. 

The third andfourth indicators of the external debt 
burden —public debt and global debt as a 
percentage of exports— have also shown a 
tendency to increase. Normally these indicators 
would not be of use for the analysis since an 
increase in the coefficient would not necessarily 
mean a decrease if the debt payment periods were 
also extended. However, the information 
available suggest that on average the repayment 
periods have tended to be shorter so that the 
increase in these coefficients also points to 
potential problems with regard to external 
indebtedness. 

One last indicator of indebtedness problems and 
balance-of-payments problems in general, is the 
large number of countries in the region which 
have managed to obtain financing from IMF (see 
table 16). This situation is attributable to two 
factors. First, the commercial banks have been 
unwilling to reschedule debts or to grant new 
credit to countries with payments difficulties 
unless they have succeeded in obtaining a 
financing agreement with IMF; secondly, IMF may 
have become more attractive as a source of credit 
due to the recent modifications in the terms o! its 
loans and the extension of its financing schedules 
on the basis of those new terms. 

2. The origins of the problem 

The international recession 

One of the origins of the problem is to be found in 
the international recession, which, as has already 
been said, has been unusually long. In practice, 
the recession in the industrial countries has 
decreased the aggregate demand of the central 
countries and, consequently, has resulted in a 
decrease in the price of Latin American exports; 
the situation has been aggravated by the fact that 
the developing countries have managed to offset 
the drop in prices by exporting larger volumes, 
which produces an even greater glut on the 
market and brings prices down. Here again, the 

Figure 6 
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countries as a whole must step up their efforts 
just to remain in the same place. In any case, the 
recession has an eroding effect on what looks like 
a means of paying of the debt (i.e., exports) and 
affects the banks' opinion of the solvency of 
countries to the detriment of the real source of 
payments, i.e., loans granted on reasonable 
terms. 

The high cost of credit 

All the indicators suggest that the terms on which 
Latin America undertakes its debts have reached 
a point where new debts barely provide minimum 
relief from the burden of indebtedness. 

Thus, figure 6 shows that the interest rates have 
become very positive in real terms in the past two 
years after having been negative, also in real 
terms, ever since the mid-1970s. The Bank for 
International Settlements, for example, has 
reported that in the period March-June 1982 
interest rates were over 7%, by contrast with the 
more normal real rates of 2% which prevailed in 
the 1960s. 

However, from the point of view of the debtor 
countries, it is preferable to look at the high 
interest rates in terms of the prices of the region's 
exports. When this is done, it is seen that the real 
cost of credit for Latin America rose spectacularly 
between 1981 and 1982 since the LIBOR rate rose 
unusually high while, at the same time, there was 
a sharp drop in export prices (see figure 6). This is 
a clear mark of the extent of the deterioration in 
the region's external debt-servicing capacity due 
to exogenous factors. 

The available data also show that the effect of the 
high basic interest rates in 1982 has been even 
further aggravated by the rise experienced in the 
variable component of interest on loans in 
Eurocurrencies to developing countries, which, in 
turn, reflects the high risk run by the banks in 
lending money to developing countries. 

The negative effect of the high basic interest rate 
is, moreover, two-fold in that they increase not 
only the cost of new loans but also that of loans 
previously contracted at variable interest, which 
have increased notably in Latin America since the 
beginning of the 1970s. 

The recent interest-rate trends have thus given 
rise to a new phenomenon —that of interest rates 
being a debt burden in themselves. Thus, it is 
estimated that in 1982 interest payments 
amounted to the equivalent of about 50% of the 
income from exports in Argentina, Brazil and 
Chile while the figure for Mexico was 44%. 

The second cause of the increase in the cost of 
indebtedness has to do with the evolution of the 
average time in which the loans mature. Even 
without complete data relating to the payment 
periods for the debt for 1982, to judge by the 
trends of the preceding year, it is likely that they 
were very short. These shorter periods overtake 
the debt servicing payments and put pressure on 
the countries' capacity to pay. 

It is interesting to observe that Brazil has opted for 
longer payment periods in return for accepting 
much greater margins of interest. Because of this, 
its interest payments have increased to the point 
that they have given rise to balance-of-payments 

problems. Mexico, on the other hand, accepted 
shorter payment periods but smaller margins of 
interest in recent years; consequently, the main 
aspect of its indebtedness crisis has been a 
situation in which a large number of loans fell due 
within a very short time. Thus, both Brazil and 
Mexico have experienced severe debt-servicing 
difficulties although the pressure point has been 
different in each case. 

The fact of having contracted short-term debts is 
usually symptomatic of payments difficulties: 
debtors need new loans in order to serve their 
debt, while the entities granting the credits, in 
consideration of the great risks involved, are 
unwilling to grant longer loans. This increases 
short-term lending and means that there is a 
greater accumulation of debts which have fallen 
due. 

Even though it is still difficult to obtain accurate 
data concerning short-term indebtedness, 
preliminary estimates suggest that it amounted to 
30% of Latin America's total indebtedness in 
1981, a figure which probably rosé in 1982. 

The greater amount of short-term indebtedness, 
together with the shorter periods in medium-term 
instruments, means that it is necessary to 
refinance increasingly larger shares of the debt 
each year. Thus, it is estimated that in 1982 
Mexico, Argentina and Colombia amortize close 
to 50% of their indebtedness with commercial 
banks while the comparable figure for Peru and 
Venezuela was 60%. As for Brazil, its explicit 
policy of extending the payment periods meant 
that i n 1982 it had to amortize only 35% of its bank 
debt. However, as has already been stated, the 
burden in terms of interest payments has already 
reached serious proportions. In addition, the 
traditional rescheduling of amortization 
payments would scarcely relieve the country in 
these circumstances. Moreover, the greater the 
share of the debt to be paid to the banks, the 
greater their risk, which makes it even more 
difficult to obtain new loans on reasonable terms. 

Development strategy based on indebtedness 

During the 1970s, Latin America opted for a 
development strategy based on indebtedness. 

For a number of years the result was positive. 
Although from 1974 on, the expansion of the 
world economy was feeble, the economic growth 
of Latin America was relatively brisk and 
considerably greater than that of the OECD 
economies. In addition, this strategy seemed 
eminently reasonable since indebtedness was 
'cheap', with very low or negative real interest 
rates, lengthy payment periods and payments in 
dollars, whose real value was being eroded. 

However, those who argued in favour of rapid 
entry into international capital markets and the 
concomitant strategy of growth based on 
indebtedness may have underestimated the real 
cost of credit; during that period nominal costs did 
not reflect the implicit risks of debt-servicing 
problems should a conflict arise between the 
increase in liabilities with commercial banks and 
the limits set by those institutions in respect of 
their commitments. These implicit risks naturally 
became greater owing to the fact that the 
structural problems of the OECD countries caused 

their economic growth rates to fall during the 
1970s (by comparison with those recorded the 
preceding decade), which" meant that Latin 
America had to contract even more debts in order 
to maintain its high growth rates at a time when 
general economic conditions were not propitious 
for creating the capacity to cope with the 
accumulation of the bank debt. 

From another point of view, the inflation 
unleashed in the mid-1970s was unexpected, so 
that the drop in the real cost of loans was a 
temporary and artificial phenomenon; once the 
creditors' expectations became more realistic, the 
cost of credit more than recovered. 

Another fetor related to the strategy of growth 
based on indebtedness was that some countries 
obviously obtained more credit than they could 
use productively; i.e., external loans replaced 
domestic savings and gave rise to an increase in 
consumption, speculation and the purchases of 
weapons. 

Although much of this phenomenon may be 
attributed to erroneous indebtedness strategies, 
there can be no doubt that the structure of the 
international banking market also helped to 
create the problem. At the initial phase in the loan 
cycle, the banks granted a large number of loans 
managing to invest the surplus they earned due to 
competition and excess liquidity rapidly. 
However, there was often some asymmetry 
between what the banks were able to loan and the 
capacity of the countries to absorb the funds 
obtained efficiently. Thus, the combination of low 
interest rates, the prestige gained by attracting 
international credit and the faculty for obtaining 
bank loans when a large dollar reserve was 
present persuaded some countries to go more 
deeply into debt than their possibilities for 
investment permitted and to postpone the making 
of internal adjustments. 

The weaknesses of the international financial 
system 

In 1974 the international banking system 
became, de facto, a kind of central bank for the 
world economy. 

However, it was not in a position to perform this 
function and, in the best of cases, was able to 
assume it only for a very short time. Its operations, 
in relative current terms, were up to the mark 
between 1974 and 1975, when its net initial 
commitments with the developing countries were 
still very low; on the other hand, at present in view 
of the high level of its commitments in the third 
world, considerations attaching to loan risks and 
the need for banks to obtain profits stand in the 
way of efficient recirculation of the liquidity. 

Moreover, in practice the banks helped greatly to 
accentuate the cyclical movements of economic 
activities at both national and international level. 
In addition, although in the 1970s those cycles 
were not very well synchronized in thé third 
world, they now are, owing not only to the 
prolonged recession in the OECD but also, and 
largely, to the lack of interest shown by the banks 
in granting new loans, the latter being a factor 
which, as has been seen, was at one time decisive 
in stimulating the economic growth of the region. 
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IV. SUMMARY AND CONCLUSIONS 

1. The unsettling and confused international 
scene 

As has already been pointed out, in the period 
1980-1981 the international economy suffered 
from the greatest depression since the 1930s. 
Unlike past recessions, the present one has 
distinctive traits which differentiated it clearly 
from anything else in post-war experience. In the 
first place, it is a widespread recession which 
affects all the countries in the world, whether 
capitalist or socialist, developed or developing. 
Secondly, it has lasted longer and has resisted 
traditional therapy, which, for a long time caused 
it to be thought that proper and definitive 
remedies had at last been found to avoid, or at 
least to soften, the downturns in the economic 
cycle. 

The diagnosticians of the causes of the recession 
differ considerably, ranging from those who base 
their thinking on theories of long-term cycles and 
announce the onset of a new trough of long 
duration to those who lay the blame on the 
differences in the growth rate of productivity of 
the large centres or in the inflationary upheavals 
in the key economies of the industrial world. In 
any case the general tone is one of great 
confusion as to how to interpret the existing 
problems and of mounting insecurity as to the 
future. 

The dominant traits of this deep recession in the 
industrialized economies are very familiar. In the 
OECD countries the product remains stagnant or 
goes on falling; the extensive unemployment 
which already affects close to 32 million people 
persists, and there is not the faintest sing of its 
decreasing significantly in the medium term; 
idleness in the installed capacity has increased, 
providing a disincentive for new investment; 
profits are exceptionally low while bankruptcies 
of enterprises are on the rise. As a corollary of all 
this, international trade declined in the 1981-
1982 biennium for the first time since 1958. In 
addition, the fluctuations in the main currencies 
have added a new factor of instability and are 
responsible for abrupt changes in the 
international competitiveness of the various 
central countries and between them and the 
developing economies. 

In addition, the recession in the centres has 
spread to the entire periphery, as it was bound to 
do, as a result of the action of three factors: the 
negative terms of trade, the high real interest 
rates and the sudden decline in the availability of 
new financial resources. The terms of trade have 
deteriorated mainly because of the drop in the 
demand for commodities in the industrial centres 
while the real interest rates, which are still at 
their highest level in 50 years, are attributable to 
the stabilization programmes which have 
promoted restrictive monetary policies at a time of 
substantial and persistent fiscal deficit and abrupt 
changes in the exchange rates of the currencies 
of the leading industrial countries. As for new 
credit, it has become much harder to come by as a 
consequence of the decision on the part of the 
private international banks not to grant new 
loans, of the higher rates of indebtedness of the 
third world countries and of their precarious 
balances of payment. Recently this situation has 
been compounded by the deterioration in the 
quality of the bank portfolios of both national and 
international entities. 

Meanwhile, even when the forecasters predict 
that good progress will be made in the control of 
inflation and the reduction of the nominal interest 
rates, they are particularly cautious with regard to 
the possibilities of reactivating the economic 
sector to a significant degree in the short term. In 
particular, they lay stress on the asymmetry in the 
possibilities for and rates of recovery in the 
different centres and express doubts as to the 
time it would take for this recovery to have a 
significant impact on the prices of raw materials 
or on the flow of capital towards the developing 
economies (two key factors in the solution of the 
immediate problems of the periphery). 

For this reason, and also in consideration of the 
high level of indebtedness of the majority of the 
Latin American countries, it seems wise to be 
prepared for a time of difficulties which can be got 
round only by strengthening international and 
regional co-operation and by implementing 
domestic adjustments in each Latin American 
country. 

2. A regional economy in crisis 
As indicated above, the Latin American economy 
became very much weaker during 1982 and 
suffered its worst crisis in the past 50 years. This 
crisis can certainly not be dissociated from the 
profound repercussions of the international cycle 
which had some impact on all the countries of the 
region. To the extent to which domestic policies 
have been mistaken in recent years, especially 
policies relating to the attraction and use of 
external credit; exchange, fiscal and monetary 
policies and balance-of-payments policies, these 
international repercussions have also shaken the 
countries in varying degrees. 

For these reasons, the regional gross domestic 
product fell by nearly 1%, and the per capita 
product declined in all the countries of the region 
while the inflation accelerated markedly. In the 
external sector, the deficit on current account 
amounted to US$ 33 billion, and the balance of 
payments closed with a negative balance of 
nearly US$ 14 billion. These were the results in 
spite of the fact that the balance of trade closed 
with a surplus of about US$ 6 billion, as a result of 
a painful reduction in imports. At the same time, 
there have been numerous cases of devaluation 
and international reserves declined in the 
majority of the countries of the region. 

As we have already indicated, during 1982 
external factors had a very negative effect in Latin 
America. The real interest rates measured by the 
prices of the exports of the region reached an 
unprecedented level of close to 25%. In addition to 
these unfavourable factors, there was a 
contraction in the net inflow of capital, which 
accentuated the effects of the cyclical drop in 
exports and the deterioration in the terms of trade. 

These phenomena have in turn had severe social 
repercussions. Thus, in the majority of the 
countries, the drop in real wages was 
compounded by a sharp increase in 
unemployment. On the other hand, the drop in 
external and domestic demand and the high 
interest rates at both national and international 
levels have had a marked impact on the economy 
at enterprise level, increasing the number of 
bankruptcies and, more recently, also making 
inroads into the economy of the banking 
institutions. 

3. Trade problems 
Among the root causes of the difficulties now 
faced by both the world economy an^ the 
economy of Latin America are the problems of 
international trade, whose evolution will depend 
to a large extent on a lasting and stable solution to 
the present recession. In recent years riBtonly has 
there been a sharp decline in the region's export 
income as a result of the drop in the terms of 
trade, but the protectionist trends, which affect 
both the manufactures and the commodities 
exported by Latin America have intensified. 

The protectionism prevailing in the developed 
countries, which began to manifest itself in new 
and concrete ways in the past decade, has not 
only been directly responsible for limiting the 
expansion and diversification of the exports of the 
developing countries but, owing to the 
increasingly broad application of protectionist 
measures, has also brought the principles and 
standards which sustain international trade into 
serious conflict with the practical realities of that 
trade. Thus, trade governed by multilateral 
agreements is on the decline, and that carried out 
under bilateral agreements contracted outside 
the multilateral agreements or on the basis of 
simple uni- lateral decisions taken by the 
importing countries without regard for 
international regulations, is on the rise. As might 
therefore be easily imagined, the uncertainty to 
which this situation gives rise is in itself an 
important limiting factor for the normal 
development of international trade relations and, 
especially, to the resolution of the present 
problems with regard to the recession. 

With good reason, the recent meeting of GATT, 
which for the first time in nine years was held at 
the ministerial level and was attended by 
representatives of nearly 100 countries from all 
parts of the world, gave rise to hopes that, at the 
highest level and inaccordancewiththegravityof 
the world economic situation, ways would be 
found to open the gates of international trade and 
to affect a substantial improvement in the 
prevailing commercial system. 

Unfortunately, these hopes were not realized. It 
was not possible to reach concrete agreements 
which would assure the developing countries that 
in the future the commitments made in their 
favour would be respected and that the practice of 
applying the most favoured nation clause 
conditionally, discrimination, selectivity, 
unilateral compensatory measures, 'controlled 
trade' and graduation would be gradually 
eliminated from international trade. 

It is also important to point out that at the 
Ministerial Meeting it was agreed to initiate 
studies in the field of services which has vast 
ramifications and is of special importance for the 
development strategies of the developing 
countries. As specified in the relevant decisions, 
the developing countries and competent 
international organizations must be alert and pay 
the greatest attention to the studies 
recommended with a view to acquiring a detailed 
knowledge of the situation with regard to the 
extensive and complex activities which come 
under the heading of services, so as to be able to 
adopt informed positions and avoid negative 
impacts on their balance of payments or the 
autonomy of their national development. 



4. The imperative of global solutions 

To the extent that all countries feel the effects of 
the international recession, especially those 
which, like the Latin American countries, have in 
recent years been more open to international 
trade and financial currents, the problem ceases 
to be an individual or regional one and becomes a 
global problem, which also requires global 
solutions. 

The indicators referred to in this balance sheet 
show that the Latin American countries are 
already engaged in a painful process of internal 
adjustment. So that these adjustments do not 
reach dangerous limits of social and political 
tolerance and have negative effects on the rest of 
the economy and on international finances, it is 
necessary for the big centres to have appropriate 
economic policies and an imaginative policy of 
international co-operation in keeping with the 
seriousness and extensiveness of the problems. 

In this connection, it is appropriate to point out 
that some of the recent reactions of the monetary 
authorities of the industrialized countries to the 
payments crises of the developing economies 
seem to indicate that they are becoming better 
aware of the need to act promptly and with 
flexibility and imagination, especially in matters 
relating to finance and payments. However, as I 
have just said, there has been no similar reaction 
in the commercial field. 

In the following paragraphs, in our interpretation 
of what in our view are the most urgent needs of 
the countries of the region, we shall make some 
observations of a general nature on a few of the 
global measures which would be desirable in the 
field of international co-operation with a view to 
being able to cope adequately with the present 
emergencies, particularly in the financial and 
commercial fields. 

International reactivation 

A policy for adjusting international imbalances 
based on the principle that all countries must 
reduce their imports and expand their exports 
does not appear to be realistic. It would in fact 
make sense only if some countries would initiate 
a reactivation policy which would make it possible 
to absorb the greater volume of exports of the 
other countries. Obviously, the ability to do this 
rests first and foremost with the industrial 
countries. It is for that reason that a recovery of 
the OECD countries would provide the relief 
needed for the countries with liquidity problems 
and would by the same token facilitate the 
evolution of those countries with structural 
difficulties in their external payments. 

In present circumstances it is' of primary 
importance for the big centres to come up with 
concrete policies for reactivating their economies 
without incurring new waves of inflation. It might 
be argued in this respect that a single-minded, 
stubborn approach to avoiding inflation might 
aggravate the trends towards recession and 
unemployment, which would constitute a serious 
threat to the political and financial stability of the 
world system. Moreover, the lesson learned from 
the Great Depression was that if deflation, as a 
measure taken prior to the reactivation of the 
economies, is prolonged in time, it can give rise to 
uncontrollable cumulative effects which resist 
indirect incentives. Thus, the greater advances 
made in reducing the inflation might be largely 
outweighed by the social and political costs of a 
depression of national and international scale. 

Substantial increase in the mobilization of new 
financial resources 

The fact that many countries of the region find it 
necessary to devote an excessively high 
percentage of their exports to servicing their debt 
makes it clear that they are not able to repay the 
principal and even have serious difficulties in 
making the interest payments so long as the 
international prices of exportable commodities 
remain low and high real interest rates persist. It 
follows that in order to overcome this problem 
there is need for international co-operation (at the 
level of both public and private sources) of a 
magnitude in accordance wi th present 
circumstances. 

As is known, ever since the middle of the past 
decade, private banks have been acting as the 
main agents in the extensive recycling of funds 
which was necessary in order to cope with the 
balance-of-payments disequilibria resulting from 
the increase in the prices of energy sources. In the 
present circumstances, however, private banking 
cannot serve effectively as the moneylender of 
last resort. Considerations both of risk and of 
profitability usually turn the banks into 
'procyclical agents', which are rendered 
incapable of handling the problems of the 
developing countries on their own. Thus an 
increase in public financial resources would seem 
to be essential. 

In this connection, the measures aimed at 
extending the present operational facilities of the 
International Monetary Fund (by increasing the 
ordinary quotas or by extending the terms of the 
General Arrangements to Borrow) or providing it 
with the proposed new resources (Emergency 
Fund and Fund in support of interest payments) 
take on particular urgency. Nor should we cease 
to consider the initiative of creating Special 
Drawing Rights, as a way of independently 
creating liquidity on the part of the IMF for the 
purpose of coping with the drop in international 
liquidity and channelling new resources to 
alleviate a payments situation as tight as the 
present one. 

It is for this reason that it is of particular 
importance to think, as was recently advocated by 
some international monetary authorities, of 
convening a large international conference to 
update the principles underlying the system of 
international economic relations established at 
the Bretton Woods Conference and to lay the 
foundations for a new international trade and 
finance organization. 

Not only is it necesssary to lay claim to greater 
international resources to provide emergency 
support for countries with liquidity problems, the 
flow of long-term public capital to the developing 
countries must be activated in a direction which is 
markedly anticyclical. Latin America has been 
reiterating the lack of wisdom of drastically 
reducing the flow of public funds from the World 
Bank or the IDB to the region on grounds that it has 
attracted a large volume of private capital in 
recent years. Experience shows that this 
reasoning has not stood the test for long and that 
today more than ever the region needs additional 
long-term resources, precisely to compensate for 
the sharp cutbacks in external private resources 
and the decline in foreign investment. 

Moreover, it would be particularly inappropriate 
for the private banks, in the wake of the broad 
financial permissibility which operated in the 
second half of the past decade, to initiate a very 
restrictive policy. In this connection, it seems to us 

that the precautions advanced to the private 
banking sector by the Managing Director of IMF at / 
the Toronto meeting, when he asked it to be 
prudent with regard to possible cutbacks in the 
resources loaned to developing regions, was 
particularly relevant. The policy that IMF 
agreements should be accompanied by private 
bank support is indispensable, not only for the 
viability of the adjustment programmes but also 
for the interests of the private system itself. 

It should be pointed out that in spite of the fact that 
a significant percentage of the debts contracted 
with international banks had no public guarantee, 
many governments were prepared to recognize 
the responsibility of the State in the fulfilment of 
the external commitments of the private sector. If 
account is also taken of the heavy profits obtained 
by the banks on their loans to developing 
countries in recent years and it is borne in mind 
that in their historical experience, international 
private banks have suffered only minor losses in 
recovering their portfolios in the region, the 
attitudes of these institutions might well be 
expected to be positive in respect of the idea of 
supporting the programmes intended to channel 
new resources to the Latin American countries in 
the present economic circumstances. 

International machinery for rescheduling the debt 

It also seems obvious to us that in the present 
circumstances some international arrangements 
should be provided for supplying organic and 
systematic relief to the developing countries in 
their debt servicing. The key to these 
arrangements is that they must be tied to 
development criteria and not just to repayment 
criteria. 

To the extent that these agreements involve 
extensions for the payment of principal and new 
credit to cope with the payment of interest, they 
do not necessarily imply a loss for the banks, and 
in many cases would only mean that practices 
agreed to by the banks in their own national 
markets would be extended to international level. 

These arrangements are being provided for under 
the system of special agreements with 
international institutions such as the 
International Monetary Fund and World Bank. 
Thus, the problem of the terms under which such 
agreements are entered into and the need for 
adapting the traditional criteria in that respect to 
the magnitude and extensiveness of the world 
recession arises again. In this connection, it 
should be borne in mind that the traditional 
adjustments on the expenditure side, the 
devaluations, the reduction in fiscal deficits and 
the liberalization of prices and interest rates, etc., 
have not very often met with success since, in 
addition to the fact that some of the theoretical 
assumptions on which they are based are weak, 
their practical application has come up against 
economic and social obstacles which are not 
always easily surmounted. 

It is for this reason that in the midst of a world 
recession, in which the large majority of the 
developing countries are experiencing serious 
tensions in their domestic sectors, these 
adjustment policies should take into account the 
severity and extensiveness of the difficulties of 
the moment by trying to bring the structural 
adjustments made in the balance of payments 
and the gradual reduction of inflationary pressure 
into line with the efforts to maintain adequate 
rates of development. 

10 



Commercial reforms 
The stagnation of international trade and the 
deterioration of the body of rules and principles 
which should govern the system of international 
trade represent big challenges to the developing 
countries and to their export expansion and 
diversification policies and place serious 
limitations on the efforts to solve the region's 
payment problems. In connection with those 
problems, the loss of dynamism and the openness 
of the rural markets in the past decade is a fact of 
major significance which should be duly 
considered in the development strategies of the 
Latin American countries in the short and 
medium term. 

As we have reiterated, the problems of the past 
have been greatly aggravated in recent years by 
the burden of servicing the external debt of Latin 
America, which eats up an increasingly large 
share of the income realized from exports. To 
embark on a solution to these problems there 
must be an improvement in trade, in which 
importance is again attached to such subjects as 
the free access of Latin American manufactures 
to the markets of the developed countries, the 
highest and most stable prices for commodities 
and greater processing of these commodities in 
the producer countries. The Latin American 
countries and the other developing countries 
must pursue their efforts to negotiate these topics 
satisfactorily with the industrialized centres. 

In the short term, the developing countries, and 
those in Latin America in particular, are under an 
obligation to organize their bargaining capacity in 
such a way as to keep the protectionist tendencies 
of the industrialized countries from making 
headway and embark on an effort to eliminate 
them. Moreover, they must ensure that the steady 
deterioration in the standards laid down in the 
international trade system is halted because it is 
harmful to the developing countries, and they 
must join forces with a view to moving ahead to a 
more efficient and equitable world trade system. 
The next session of the United Nations 
Conference on Trade and Development (UNCTAD 
VI) will provide the international community with a 
significant opportunity to muster the consensus 
needed as a point of departure in surmounting the 
obstacles to the international trade system. Now 
is the time to define these issues in detail since in 
April of next year it will be necessary to initiate the 
negotiations for the establishment of a global 
system of trade preferences among developing 
countries, which, in accordance with the 
guidelines already adopted by the Group of 77, 
should lead to the creation of a real economic 
system for the developing countries. The creation 
of this system will be a new venture with vast 
prospects for the future of the developing 
countries in the harmonization of international 
economic relations. 

On the other hand, these obstacles point to the 
need for co-operation among the developing 
countries and, in particular, co-operation and 
integration among the Latin American countries, 
a matter to which reference is made below. 

5. Domestic policy options and the role 
of regional co-operation 

The margin for manoeuvre and the basic 
orientations of domestic policy 

The foregoing comments have made manifest the 
depth of the external upheavals which are 
affecting the region and the consequent need to 
introduce changes into the environment in 

question —a responsibility which is primarily 
incumbent upon the central economies and the 
basic institutions of the world system. 

The predominance of these factors, however, by 
no means implies that Latin America is 
completely subject to their influence and can 
therefore do nothing on its own account to 
counteract them. On the contrary, we believe that 
much can and must be done in this direction; not 
only to 'manage' the crisis but also to palliate it 
and to create conditions which will contribute to 
the recovery of the Latin American economies. 

I dwelt on this subject at some length in my last 
year's address. At that time I drew attention to two 
circumstances which are of vital importance. 

In the first place, the history of the Great 
Depression of the 1930s —over and above 
irrelevant analogies— bears witness to the fact 
that many countries were able to react 
energetically to its traumatic effects and to 
discover appropriate means and policies whereby 
to give impetus to a recovery that in certain cases 
was actually steadier and more significant than 
that achieved in some of the industrialized 
countries. 

Secondly, I would reiterate that the region faced 
with the present crucial situation has undergone 
substantial changes in the past half century, 
which have expanded and diversified its 
structures of production, have improved the 
technical calibre of its professional élite, both in 
the public and in the private sector, and have 
establ ished inst i tut ional machinery of 
considerable power and efficacy. In a word —to 
repeat a conception that I still conider valid and 
pertinent— there has been an increase in our 
countries' "capacity for defence" against external 
contingencies. 

But these remarks should not be interpreted as an 
exercise in ritual optimism. Even if we uphold 
with full conviction the foregoing propositions, we 
do not overlook the fact that in the scenario of 
today new and singularly complex situations can 
be distinghished. Cases in point are those already 
referred to in connection with borrowing, and 
those discernible because of the greater 
dependence of internal dynamism on the 
available supply of imports. And to these are 
added others, no less specific and original in 
relation to past scenarios, such as the disruptions 
of the production apparatus that have been 
caused by mistaken policies in some countries, 
and, above all, the encumbrance of a generalized 
inflationary pressure which indubitably militates 
against the possibilities of any reactivation 
programme. 

In view of the diversity of national situations in 
these and other respects, it is too hazardous to 
make any attempt to sketch out positive and 
universally meaningful guidelines. Nevertheless, 
we believe that there are some courses of action 
which —in different versions— are taking shape 
in the region. 

The first seems to be the decision in favour of an 
explicit reactivation policy, founded on two 
cornerstones. One of these is encouragement of 
production for the home and regional markets, 
combined with resolute promotion of exports, to 
supplement this effort and help to maintain the 
level of imports asfar as is viable. The other is the 
adoption of all the necessary and possible 
provisions to ensure that these endeavours are 
not frustrated by upsurges of inflation. A third 
requisite is that overall strategy should concede 
top priority to the relief and resolution of the 

serious social problems, in particular the scourge 
of unemployment. 
Each and all of these lines of action present 
formidable challenges, but this does not lessen 
the supreme importance of establishing a basic 
frame of reference for the policies of defence and 
reaction to be adopted. 

The revitalization of regional co-operation 
On the other hand, in the present circumstances it 
is imperatively necessary to take a fresh and 
imaginative look at the possibilities of regional co-
operation. The opportunities afforded by a 
regional market of about a million million dollars, 
the steady expansion of intra-regional trade 
during the last few years, the manifold 
institutional channels existing, and all the ways of 
informal co-operation explored in the recent past, 
are grounds on which to base a concentrated 
effort in that direction. 
The first step, in our opinion, should be the urgent 
adoption of measures designed to stop the 
deterioration of the terms of trade currently 
existing in the region. Acute balance-of-
payments difficulties often give rise to the danger 
of raising internal barriers to regional trade. But it 
is indispensable that medium- and long-term 
considerations and interests should prevail over 
any immediate temptation. Defence of regional 
trade is, in our view, a sine qua non in present 
circumstances. 

Secondly, attention should be turned to the 
possibility of expanding regional trade on the 
basis of increasing the idle capacity existing in the 
region, particularly in industrial activities. This 
might be achieved through government 
agreements concluded with the active 
participation of the private sector, which knows 
and has access to flexible and varied channels of 
interconnection. 
In this context, it becomes especially important to 
examine innovative and flexible financial 
machinery to facilitate the mobilization of the real 
resources that are lying idle in the region. On 
other occasions we have mentioned the need to 
press ahead with the study of reciprocal balance 
and credit compensation facilities and with the 
analysis of mechanisms conducive to the creation 
of a financial safety net for the region, and today 
we wish to lay further stress on the importance 
which in our opinion attaches to these measures. 

Furthermore, the countries members of the 
Asociación Latinoamericana de Integración 
(ALADI) (Latin American Integration Association -
ex- ALALC-) must in the near future apply a margin 
of preference in respect of their reciprocal trade. 
Maximum efforts should be made to ensure that 
this margin is really meaningful, for it must not be 
forgotten that the present conjuncture and future 
prospects call for more intensive and efficacious 
utilization of the regional market, and likewise 
that the eleven member countries have been 
trying for two decades to construct a preferential 
trade area. In addition, consideration should be 
given to the possibility that this preference might 
be applicable to all the countries of the region. 
Such a measure would undoubtedly constitute a 
major incentive not only to the expansion and 
diversification of reciprocal trade, but also to 
regional co-operation in every form. 

But the need to reassess the intrinsic merits of 
regional co-operation and integration is not 
confined to the field of trade. There are many 
areas and activities in the region to which a 
collective and concerted approach has been and 
can be adopted. In this connection, new and 
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creative patterns of co-operation can be promoted 
through the SELA Action Committees and the 
mechanisms of partial or multilateral scope for 
which provision is made in the 1980 Montevideo 
Treaty by which ALADI was created. 

The vulnerability of the region which has been 
evidenced in this crisis of the world economy has 
led the Latin American countries to reach 
agreement, within the framework of SELA, on a 
regional economic safety device. The steps 
recently taken to study the specific measures that 
would set it in motion are deserving of special 
support and attention. In our opinion, a regional 
economic safety net should comprise specific 
action in the areas of financing and payments, 
food and agriculture, energy and trade. 

6. Final considerations 

A review of the economic evolution of the region 
in 1982 and the recent trends in the world 
economy suggests two considerations. 

The first is our conviction that to surmount the 
present crisis a new vision of the future will be 
required and a new system of international 
economic relations which will be responsive to 
the radical economic changes occurring in the 
world scenario, and which, besides making it 
possible to face the present emergency, will 
formulate new trade and monetary rules to 
facilitate the sustained growth of the world 
economy. The indissoluble linkage between the 
region's current problems and global solutions 
make it imperative that Latin America should 
bring the nature of its problems before the 
appropriate forums and should express coherent 
views on the global solutions to which the whole 
world must feel itself committed. 

The second reflection relates to the medium-term 
view of our problem. In this terrain, it seems worth 
while to recall that the region faces problems of 
liquidity, but it is not insolvent. The dynamism 
shown by the Latin American economy in the past 
decade, the transformation and diversification of 
its production capacity, and the abundance of its 
human and natural resources, leave no room for 
stultifying pessimism. Rather must it be 
considered that alongside their costs, crises 
always open up opportunities for making 
structural adjustments and devising growth 
strategies which, thanks to the lessons of past 
experience, aim at achieving an economic and 
social development consonant wi th the 
expectations that the region may legitimately 
hope to see fulfilled. 

Lastly, I should like to conclude this address by 
repeating that CEPAL will shoulder its full share of 
responsibility as regards contributing to the study 
and solution of the serious problems affecting the 
region today. To this end —and in pursuit of a 
practice which has borne valuable fruit at other 
crucial junctures in the past—I wish to report that 
the CEPAL Secretariat has decided to convene —at 
the earliest possible date compatible with due 
preparation— a select group of Latin American 
personalities with a view to learning their views 
and proposals on the subject under discussion, 
which will have an enlightening influence on our 
institution's activities and which may be useful in 
assisting all of us to discover the solutions for 
which in the present circumstances our countries 
are calling. 

table 1 

LATIN AMERICA: MAIN ECONOMIC INDICATORS" 

1973 1975 1977 1978 1979 1980 1981 1982' 

Basic economic indicators 
Gross domestic product at market 
prices (thousands of millions 237 264 292 307 327 346 351 348 
of 1970 dollars) 
Population (millions of inhabitants) 288 303 319 327 335 .343 352 361 
Per capita gross domestic 
product (1970 dollars) 825 871 915 939 975 1 008 998 965 

Growth rates 
Short-term economic indicators 
Gross domestic product 8.4 3.8 4.8 5.1 6.5 5.9 1.5 -0.9 
Per capita gross domestic product 5.6 1,2 2.2 2.5 3 9 3.3 -1.0 -3.3 
Consumer prices' 36.3 57.6 40.4 38.6 5 3 8 56.0 57.9 79.7 
Terms of commodity trade 12.3 -11.9 6.0 -10.4 3.9 4.2 -7.1 -6.0 
Current value of exports of goods 42.3 -6.7 18.8 7.8 .33.6 29.9 6.5 -10.0 
Current value of imports of goods 31.0 7.4 14.3 13.7 25.6 32.0 6.6 -19.0 

Thousands of millions of dollars 
External sector 
Exports of goods 24.6 36.1 4 9 3 53.1 70.9 92.1 98.1 87.3 
Imports of goods 22.8 41.6 4 9 3 56.1 70.4 9 3 0 99.1 78.4 
Commodity trade balance 1.8 -5.5 0.0 -3.0 0.5 -0.9 -1.0 8.9 
Net payments of profits and interest 4.4 5.7 8.4 10.7 14.3 18.4 27.4 34.4 
Balance on current account -3.6 -14.1 -11.6 -18.4 -19.8 -28.1 -38.6 -330 
Balance-of-payments position 4.6 0.6 4.7 7.3 6.4 -1.5 0.5 -13.8 
Global gross external debt'' 42.3* 69.1 107.3 136.1 169.2 207.1 255.2 274.0 

Source : CfiPAI., on the basis of official statistics. 
"Product and populat ion figures relate to the g r o u p formed by the 19 countries included in table 2. Price data relate to the 

group formed by those 19 countries plus Barbados, Guyana, Jamaica and Trinidad and Tobago. T h e figures for the 
external sector relate to those 2*> countr ies plus Sur iname, except for the year 19R2, in -which Jamaica and Sur iname are 
excluded. 

' 'Provisional es t imates subject to revision. 
' Variation f rom December to December . 
' 'Public external debt disbursed plus non-guaranteed debt to financial insti tutions which provide information to the Bank 

for Internat ional Set t lements . 

Table 2 

LATIN AMERICA: EVOLUTION OF GLOBAL 
GROSS DOMESTIC PRODUCT 

(Annua l growth rates) 

Country 1970-
1974 

1975-
1978 1979 1980 1981 1982° 

Argentina 4.1 0.4 7.1 1.4 -6.1 -5.0 
Bolivia 5.6 5.1 1.8 0.6 -0.6 -7.5 
Brazil 11.5 6.3 6.4 8.0 -1.9 0.5 
Colombia 6.7 5.5 5.1 4.0 2.5 1.5 
Costa Rica 7.1 5.7 4.9 0.6 -3.6 -6.0 
Chile 0.9 1.7 8.3 7.5 5.3 -13.0 
Ecuador 11.4 5.1 4.8 4.3 2.0 
El Salvador 4.9 5^4 -1.5 -9.6 -9.5 -4.5 
Guatemala 6.4 5.5 4.7 3.5 1.0 -35 
Haiti 4.7 3.3 4.7 5.7 -3.0 -2.0 
Honduras 3.7 6.6 2.5 -0.4 -1.5 
Mexico 6.8 5.3 9.2 8.3 8.1 0.0 
Nicaragua 5.4 1.5 -25.5 10.0 8.9 -1.0 
Panama 6.2 7.0 4.9 3.6 0.5 
Paraguay 6.4 10.7 11.4 8.5 -2.5 
Peru 4.8 1.5 4.1 3.8 4.0 1.0 
Dominican Republic 10.1 4.8 5.6 3.4 1.5 
Uruguay 1.3 9.6 3.7 -0.7 -9.5 
Venezuela 5.4 0.9 -1.2 0.6 0.0 

Latin America (19 countries) 7.2 4.8 6.5 5.9 1.5 -0.9 

Source : CEPAL, on the basis of official statistics. 
"Provisional es t imates subject to revision. 
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Table 3 

LATIN AMERICA: E V O L U T I O N O F PER C A P I T A GROSS 
DOMESTIC P R O D U C T 

Dollars at 1970 prices 
Annual growth 

rates 

1970 1975 1980 1982® 1979 1980 1981 1982* 

Argentina 1 256 1 353 1 412 1 229 5.8 0.2 -7.2 •6.1 
Bolivia 317 372 382 334 -0.8 •2.0 -3.2 -9.8 
Brazil 528 777 956 900 3.9 5.5 -4.2 -1.8 
Colombia 587 708 831 827 2.9 1.8 0.3 -0.8 
Costa Rita 740 875 1 001 867 2.5 -1.7 -5.9 -8.0 
Chile 967 794 1 045 927 6.5 5.7 3.5 -14.3 
Ecuador 420 622 730 729 1.9 1.6 1.1 • 1.1 
El Salvador 422 476 428 349 -4.3 • 12.2 -12.1 -7.2 
Guatemala 439 494 560 514 1.6 0.4 -1.9 -6.3 
Haiti 123 135 147 133 2.2 2.7 - 5 4 •2.0 
Honduras 313 296 340 311 2.9 -1.0 -3.8 -4.7 
Mexio 977 1 143 1 358 1 385 6.0 5.2 5.0 -2.9 
Nicaragua 431 480 345 348 -27.9 6.4 5 4 -4.4 
Panama 940 1 043 1 150 1 144 4.5 2.5 1.2 -1.7 
Paraguay 383 452 ' 633 629 7.1 7.9 5.2 -5.4 
Peru 646 707 677 671 1.3 1.0 1.1 -2.6 
Dominican Republic 378 503 560 560 2.2 3.0 0.9 -0.9 
Uruguay 1 097 1 164 1 462 1 299 8.9 3.0 -1.3 -10.0 
Venezuela 1 205 1 278 1 278 1 202 -2.5 -4.5 -2.7 -3.3 

Latin America <19 countries) 720 871 • 1 008 965 3.9 3.3 -1.0 -3.3 

Source: CEPAL, on the basis of official statistics. 
* At market prices-
Provisional estimates subject to revision. 

Tab le 4 

L A T I N A M E R I C A : E V O L U T I O N O F U R B A N U N E M P L O Y M E N T 

(Average annual rates) 

Country 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 

Argent ina" 5.4 3.3 2.6 4.5 2.8 2.8 2.0 2.3 4.5 5.7 
Brazil* 6.8 6.4 6.2 7.9 6.9 
Colombia ' 12.7 10.6 10.2 9.3 8.8 8.9 9.7 8.2 9.3 
Costa Rica 5.4 5.1 5.8 4.9 6.0 9.1 10.4 

Chi le ' 4.8 8.3 15.0 17.1 13.9 1 5 8 13-4 11.7 9.0 20.3 
Mexico^ 7.5 7.4 7.2 6.8 8.0 6.9 5.7 4.5 4.-2 
Paraguay* 5.4 4.1 5.9 3.9 2.2 
Peru 5.0 4 1 7.5 6.9 8.7 8.0 6.5 7.1 6.8 
Uruguay ' 8.9 8.1 12.8 11.8 10.1 8.3 7.4 6.7 11.4 

Venezuela ' 7.6 8.3 6 .8 5.4 5.1 5.8 6.6 6 .8 8.2 

Source: CEPAL and PREALC, on the basis of official statistics. 
"Federal Capital and Greater Buenos Aires. Average from April to October. 1982: April. 
^Metropolitan areas of Rio de Janeiro, Sao Paulo, Belo Horizonte, Porto Alegre, Salvador and Recife. Average for 12 

months. 1980: average for June to December. 1982: average for January to September. 
' Bogotá, Barranquilla, Medellín ánd Cali. Average for March, June, September and December. 1974: June. 1982: average 

for March, June and September. 
Urban. Average for March, July and November. 1976: Average for July and November. 1982: March. 

'Greater Santiago. Average, for four quarters. 1982: Average from January to November. 
Metropolitan area of Mexico City, Guadalajara and Monterrey. Average for four quarters. 

'Asunción, Fernando la Mora, Lambaré and urban areas of Luque and San Lorenzo. 1981: first semester. 
Metropolitan Lima. Averages calculated according to the data available for each /ear. 

'Montevideo. Average for two semesters. 1973: first semester. 1974: second semester. 1982: average for January to 
October. 

'Urban. Average for t > semesters. 1982: first semester. 

Tab l e 5 

E V O L U T I O N O F C O N S U M E R P R I C E S 

(Var ia t ions f r o m D e c e m b e r to D e c e m b e r ) 

Country 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 

Latin A m e r i c a " 12.2 13.5 20.9 36.3 40 .0 57.6 61.5 40.4 38 .6 53.8 56.0 57.9 79.7 

C o u n t r i e s w i t h 
t rad i t iona l ly h i g h in f l a t ion 

14.4 15.6 24.1 41 .5 44.9 6 9 . 3 74.8 48.4 45 .9 61 .9 66 .3 6 8 . 3 90.7 

Argent ina 21.6 .39.1 64.2 43.9 40.1 334.9 347.5 150.4 169.8 139.7 87.6 131.2 204.6a" 
Brazil' 17.7 18.1 14.0 13.7 33.8 31.2 44.8 43.1 38.1 76.0 95.6 91.5 94.4'' 
Colombia 3.5 14 1 14.0 25.0 26.9 17.9 25.9 29.3 17.8 29.8 26.5 27.5 ' 24.8* 
Chile •34.9 22.1 163.4 508.1 375.9 340.7 174.3 63.5 30.3 3 8 9 31.2 9.5 20.0'' 
Mexico 7.8 - 0 8 5.6 21.3 20.6 11.3 27.2 20.7 16.2 20.0 29.8 2 8 6 84.6* 
Peru 5.7 7.7 4.3 13.8 19.2 24.0 44.7 32.4 73.7 66.7 59.7 72.7 71.0* 
Uruguay 19.3 35.6 94.7 77.5 107.2 66 .8 39.9 57.3 46.0 83.1 42.8 29.3 10.8* 

C o u n t r i e s w i t h t r ad i t iona l ly 
m o d e r a t e in f l a t ion 

2.8 4.6 7.2 15.0 19.8 10.2 7.8 8.3 10.0 22.1 16.0 15.0 31.2 

Barbados 9.2 10.1 10.4 26.0 36.6 12.3 3.9 9.9 11.3 1 6 8 16.1 1 2 3 \ 2 . Í 

Bolivia .3.8 .3.3 23.6 34.8 39.0 6.6 5.5 10.5 13.5 45.5 23.9 2 5 2 207.4' ' 
Costa Rica 4.3 1.9 6 9 15.9 30.6 20.5 4.4 5.3 8.1 13.2 17.8 65.1 1006"' 
Ecuador 8.0 6.8 6 .9 2 0 6 21.2 13.2 13 1 9 8 11.8 9.0 14.5 17.9 20.2'' 
lil Salvador 1.0 -0.6 5.2 7.9 21.0 15.1 5.2 14.9 14.6 14 8 18.6 11.6 12.6* 
Guatemala 1.0 0.3 1.1 17.5 27.5 0.8 18.9 7.4 9.1 13.7 9.1 8.7 -0.6 ' 
Guyana 2.4 1.4 7.1 15.2 11.6 5.5 9.2 9.0 20.0 19.4 8.5 29.1 14.6* 
Hait i -0.7 13.3 7.3 20 .8 19.5 -0.1 -1.4 5.5 5.5 15 4 15.3 164 14.7* 
Hondura s 1 4 1.5 6.8 5.1 13.0 7.8 5 6 7.7 5.4 1 8 9 15.0 4 9 9 .1 ' 
Jamaica 7.5 5.2 9.3 9 .6 20.6 15.7 8.3 14.1 49.4 1 9 8 28.6 4.8 6<y 
Nicaragua 1 9 6.2 10.2 4 .3 70.3 24.8 23.2 26.01 

Panama 2.5 1.0 6.7 9.7 16.7 1.4 4.8 4.8 5.0 10.0 14.4 4.8 3.9" 
Paraguay 2.3 6.3 9.5 14.1 • 22.0 8.7 .3.4 9.4 16.8 35.7 8.9 15.0 5.2* 
Dominican Republ ic -1.3 10.6 s p 17.2 10.5 16.5 7.0 8.5 1 8 26.2 4.2 7.4 7.6* 
Trinidad and Tobago .3.3 5.0 24.4 1 8 6 (3.4 120 11.4 8 . 8 19.5 16.6 11.6 10.3'' 
Venezuela .3.4 .3.0 3.5 5.1 11.6 8.0 6.9 8.1 7.1 20.5 19.6 10.8 9.1'' 

Source: International Monetary Fund. International Financial Statistics, November 1982, and official data provided by the countries concerned 

"Totals for Latin America and partial figures for groups of countries represent average variations by countries, weighted by the population in each year. 

'"Variation between November 1982 and November 1961. 

' Up to 1979, figures correspond to the variation in the Rio de Janeiro Consumer Price index and from 1980onwards to the variations in the total national CP J. 

''Variation between October 1982 and October 1981. 
' U p to 1980, figures represent the variation in the Consumer Price Index corresponding to Manual Workers: 1981 and 1982, figures represent the variation in the total national CPI, including Manual Workers and employees. 
'Variation between August 1982 and August 1981. 
'Variation between September 1982 and September 1981. 

^ ''Variation between June 1982 and June 1981. 
'Variation between July 1982 and July 1981. 
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Table 6 

LATIN AMERICA: BALANCE OF PAYMENTS" 

(Millions of dollars) 

Country 
Exports of 
goods FOB 

Imports of 
goods FOB 

Balance of 
trade in goods 

Net service 
b payments 

Net payments of 
profits and 

interest 

Balance on 
current 
account^ 

Net movement 
of 

capital 
Global balance' 

1981 1982 1981 1982 1981 1.982 1981 1982 1981 1982 1981 1982 1981 1982 1981 1982 

Latin America 96 603 87 255 97 242 78 440 -639 8 815 10 993 7 860 26 903 34 395 -38 122 -33 045 42 092 19 200 3 970 -13 845 

Pretroleum-exporting 48 878 45 410 43 966 35 455 4 912 9 955 5 829 3 220 10 135 14 675 -11 336 -8 255 16 222 1 660 4 886 -6 595 countries -11 336 -8 255 -6 595 

Bolivia 909 820 680 440 229 380 215 180 341 425 -314 -210 141 100 -173 -110 
Ecuador 2 544 2 400 2 362 2 310 182 90 487 490 722 810 -1 027 -1 210 731 .890 -296 -320 
Mexico 19 837 20 800 23 166 13 900 -3 329 6 900 1 093 -2 000 8 700 12 000 -12 997 -3 000 14 755 -500 1 758 -3 500 
Peru 3 256 3 200 3 803 3 635 -547 -435 247 270 885 970 -1 680 -1 675 1 176 1 760 -504 85 
Trinidad and Tobago 2 473 2 190 1 577 1 770 896 420 -84 -20 304 370 637 40 182 210 819 250 
Venezuela 19 859 16 000 12 378 13 400 7 481 2 600 3 871 4 300 -817 100 4 045 -2 200 -763 -800 3 282 -3 000 

Non-petroleum-exporting 47 725 41 845 53 276 42 985 -5 551 -1 140 5 164 4 640 16 768 19 720 -26 786 -24 790 25 870 17 540 -9.16 -7 250 countries -24 790 25 870 -9.16 -7 250 

Argentina 9 145 7,700 8 232 4 600 913 3 100 1 667 200 3 302 4 800 -4 057 -1 900 1 025 1 900 -3 032 0 
Barbados 175 170 520 560 -345 -390 -250 -250 10 15 -84 -130 108 110 24 -20 
Brazil 23 276 20 000 22 080 19 500 1.196 500 2 839 3 800 10 290 10 700 -11 739' -14 000 12 982 10 000 1 243 -4 000 
Colombia 3 127 3 200 4 789 5 100 -1 662 1 900 63 100 333 490 -1 969 -2 400 2 594 1 600 625 -800 
Costa Paca 1 030 1 OlO 1 092 820 -62 190 38 5 300 395 -371 -180 309 80 -62 -100 
Chile 3 960 3 800 6 558 3 650 -2 598 150 888 600 1 428 2 140 -4 869 -2 540 5 300 1 400 431 -1 140 
El Salvador 792 735 858 875 -66 -140 103 105 86 85 -239 -190 203 230 -36 40 
Guatemala 1 299 1 200 1 540 1 290 -241 -90 311 320 103 90 -567 -350 304 325 -263 -25 
Guyana 346 250 400 290 -54 -40 76 60 54 50 -179 -150 163 145 -16 -5 
Haiti 150 150 356 330 -206 -180 69 50 13 15 -215 -165 185 170 -30 5 
Honduras 784 710 899 830 -115 -120 62 35 153 190 -321 -330 263 230 -58 -100 
Nicaragua 500 430 897 675 -397 -245 82 50 93 100 -571 -395 686 220 115 -175 
Panama 339 280 1 374 1 455 -I 035 -1 175 -857 -755 181 150 -422 -630 363 540 -59 -90 
Paraguay 399 440 772 810 -373 -370 -22 -30 29 30 -378 -370 514 290 136 -80 
Dominican Republic 1 188 770 1 439 1 200 -251 -430 21 50 295 200 -378 -490 409 320 31 -170 
Uruguay 1 215 1 000 1 470 1 000 -255 0 74 300 98 270 -427 -570 462 -20 35 -590 

Source: 1981: International Monetary Fund; the figures for Barbados, El Salvador, Nicaragua, Dominican Republic and Uruguay are CEPAL estimates. 1982-. CEPAL, provisional estimates subject to 
revision. 

^Addition* ar.d subtractions do not exactly fit the totals owing ro rounding of the original figures 
Excluding net payments of profits and interest. 

' Including net unilateral private transfers. 
Including long- and short- term capital, unilateral official transfers, counterpart entries and errors and ommissions. 

'Corresponds to the variation in international reserves. 

Table 7 

LATIN AMERICA: EXPORTS OF GOODS 

(Indexes: 1970 = 100, and growth rates) 

Value Unit value Quantum 

Gmntry 1981 1982 1982/ 
1981 1981 1982 1982/ 

1981 1981 1982 1982/ 
1981 

Latin America 672 607 -10 370 332 -10 182 183 0 

Petroleum exporting 
countries 867 806 -8 646 544 -15 134 148 10 
Petroleum exporting 
countries 646 544 -15 134 

Bolivia 478 430 -10 400 340 -15 120 126 5 
Ecuador 1 083 1 022 -6 546 524 -4 198 195 -2 
Mexico 1 472 1 543 5 466 406 -13 316 380 21 
Peru 315 309 -2 313 266 -15 101 116 15 
Irinidad and Tobago 1 098 972 -11 1 621 1 571 -3 68 62 -9 
Venezuela 763 615 -19 1 396 1 354 -3 55 45 -17 
Non-petroleum- 1 

570 500 -12 257 233 -9 222 215 -3 exporting countries 500 -12 257 233 222 215 

Argentina 516 434 -16 299 266 -U 173 163 -6 
Barbados 489 475 -3 285 242 -15 172 196 14 
Brazil 850 730 -14 257 239 -7 331 306 -8 
Colombia 397 406 2 298 295 -1 133 138 4 
G)sta Rica 446 437 -2 260 249 -4 172 176 2 
Chile 356 341 -4 162 138 -15 219 247 13 
El Salvador 336 312 -7 279 276 -1 120 113 -6 
Guatemala 437 404 -8 233 221 -5 188 183 -3 
Guyana 269 194 -28 410 386 -6 66 50 -24 
Haiti 385 384 0 245 240 _2 157 160 2 
Honduras 440 398 -10 292 284 -3 151 141 -7 
Nicaragua 280 240 -14 270 245 -9 104 98 -6 
Panama 260 215 -17 258 240 -7 101 90 -11 
Paraguay 610 674 10 320 279 -13 191 242 27 
Dominican Republic 555 360 -35 339 237 -30 164 152 -7 
Uruguay 542 446 -18 271 246 -9 201 181 -10 

Source: CEPAL. Provisional estimates. 

Table 8 

LATIN AMERICA: PRICES OF STAPLE EXPORT PRODUCTS 

(Dollars at current prices) 

Annual averages Growth rates 

1978 1979 1980 1981 1982" 1978 1979 1980 1981 1982 

Unrefined sugar 7.8 9-7 28.7 16.9 9.1 -3.7 24.4 1959 -41.1 -46.2 
Coffee (mild) 185.2 183-4 178.8 145.3 148.8 -22.9 -1.0 -2.5 -18.7 2.4 
Gicoa 154.4 1494 118.1 94.2 81.0 -10.2 -3.2 -21.0 -20.2 -14.0 
Bananas 13.7 15.6 18.9 192 19.3 -2.1 13.9 21.2 1.6 0.5 

Wheat' 131.9 164.4 j 77.4 178.5 164.4 24.9 24.6 7,9 0.6 -7.9 
Maize' 132.5 154.8 210.3 181.0 144.4 15.8 16.8 35.9 -13.9 -20.2 
Beef 97.1 130.9 125.9 112.2 107.0 42,0 34.8 -3.8 -10.9 -4.6 

Fish meal' 410.0 395.0 504.0 468.0 351.0 -9.7 -3.7 27.6 -7.1 -25.0 
Soya 268.0 298.0 296,0 288.0 251.0 -4,3 11.2 -0.7 -2.7 -12.8 

Cotton* 72.9 77.4 94.2 85.8 74.4 -1.4 6.2 21.7 -8.9 -13.3 
Wool'' 157.4 190.5 194.5 178.2 158.7 2.5 21.0 2.1 -8.4 -10.9 

Gtpper 
Tin 

61.9 90.0 98.6 790 67.5 4.4 45.4 9.6 •19.9 -14.6 Gtpper 
Tin 5.8 7.0 7.6 6:4 5.9 18.4 20.7 8.6 -15.8 -7.8 
Iron ore 19.7 24.0 28.9 25.9 27.2 -2.5 21.8 20.4 -10.4 5.0 
Lead 29.9 54.6 41.1 33.0 25.9 6.8 82.6 -24.7 -19.7 -21.5 
Zinc 26.9 33.6 34.6 38.4 34.3 0.7 24.9 3.0 11.0 -10.7 
Bauxite 138,4 152.6 212.5 216.3 213,8 2,7 10,3 39,3 1.8 -1.2 

Source: UNCTAD, Monthly commodity price bulletin, Supplements 1960-1980 and November 1982; International 
Monetary Fund, International Financial Statistics. Yearbooks 1981 and November 1982. 

"January to September. 
Dollar cents per pound. 

' Dollars per ton 
' Dollars per pound. 
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Table 9 

LATIN AMERICA: IMPORTS OF G O O D S 

(Indexes: 1970 = 100, and growth rates) 

Table 11 

SOME BASIC INTERNATIONAL INDICATORS 

Gjuntry 

Value Unit value Quantum 

Gjuntry 
1981 1982 1982/ 

1981 1981 1982 
1982/ 
1981 1981 1982 

1982/ 
1981 

Latin America 732 591 -19 320 306 -4 229 193 -16 

Petroleu m-exporti ng 828 668 -19 268 258 •4 308 259 -16 
countries -19 

Bolivia 503 325 -35 309 296 -4 159 110 -31 
Ecuador 946 926 -2 249 242 -3 383 383 0 
Mexico 1 036 622 -40 268 257 -4 387 242 -38 
Peru 544 520 -4 273 257 -6 199' 203 2 
Trinidad and Tobago 571 641 12 272 261 -4 211 246 17 
Venezuela 723 782 8 272 261 -4 266 300 13 

Non-petroleum- 662 534 -19 381 361 -5 176 150 -15 
exporting countries 534 -19 

Argentina 549 307 -44 335 322. -4 162 81 -50 
Barbados 486 524 8 294 282 -4 165 186 13 
Brazil 881 778 -12 457 443 -3 190 175 -8 
Colombia 597 637 7 279 268 -4 213 237 11 
Costa Rica 381 286 -25 316 306 -3 119 93 -22 
Chile 757 421 -44 398 374 -6 185 113 -39 
El Salvador 441 449 2 307 298 -3 142 151 6 
Guatemala 578 484 -16 313 303 -3 183 160 -13 
Guyana 333 242 -27 347 333 -4 93 73 -22 
Haiti 745 690 -7 299 281 -6 246 246 0 
Honduras 442 407 -8 309 296 -4 142 137 -3 
Nicaragua 502 377 -25 322 309 -4 155 122 -21 
Panama 415 440 6 387 371 -4 101 117 16 
Paraguay 1 008 1 057 5 317 317 0 313 334 7 
Dominican Republic 518 432 -17 313 301 -4 163 142 -13 
Uruguay 724 493 -32 373 347 -1 190 142 -25 

1 9 7 6 - 1 9 7 9 1980-1981 1982° 

( 1 9 7 0 - 1 9 7 } ) ( 1 9 7 4 - 1 9 7 5 ) (1976 ) 

OECD countries 

A n n u a l g r o w t h r a t e s of G D P 

. A n n u a l i n f l a t ion ' ' 

A v e r a g e r a t e of u n e m p l o y m e n t 

R a t e of i n t e r e s t ( L I B O R ) ' 
N o m i n a l 

Rea l ' ' 

Developing countries 
A n n u a l g r o w t h r a t e of G D P 

Al l d e v e l o p i n g c o u n t r i e s 

La t in A m e r i c a 

4 .2 
(5 .0 ) 

8 .3 
(5 .8) 

5.2 
(3 .5) 

8.2 
(7 .5) 

-0 .1 
(1 .6) 

5 .1 
(6.2) 

5.5 
(7 .2) 

1.3 
( -0 .5 ) 

11.0 
(12.2) 

6.1 
(4 .6) 

14.7 
(9 .4) 

3.3 
( -2 .5) 

1.7 
(4 .7 ) 

4 .6 
(5 .4) 

0.1 
(4 .9) 

8.0 
(8 .3) 

8.5 
(5.2) 

14.3 
(6.1) 

6.0 
(-2.0) 

-0.1 
(6.0) 

-0.9 
(5.4) 

Source: CEPAI.. Provisional est imates. 

Source: United Nations Depar tment of International Economic and Social 
Affairs; IMF, Internat ional Financial Statist ics (several issues); OECD. 
Main Economic Indicators , September 1982; and CEPAI. estimates, on 
the basis of official statistics. 

"Provisional estimates. 
' 'Consumer price index. 
'LIBOR at 6 months. 
'LIBOR at 6 months deflated by the rate of inflation of the OECD countries 

Table 10 

LATIN AMERICA: TERMS OF TRADE A N D P U R C H A S I N G POWER 
OF EXPORTS O F GOODS 

(Indexes: 1970 = 100, and growth rates) 

Terms of trade in 
goods 

Purchasing power of 
exports of goods 

1981 1982 1982/ 
1981 

1981 1982 1982/ 
1981 

Latin America 116 109 -6 212 199 -6 

Petroleum-exporting countries 241 211 -12 323 312 -3 
Bolivia 129 115 -11 155 145 -6 
Ecuador 219 217 -1 434 423 -3 
Mexico 174 158 -9 550 600 9 
Peru 115 104 -10 116 121 4 
Trinidad and Tobago 598 603 1 407 373 -8 
Venezuela 514 519 1 283 236 -17 

Non-petroleum-exporting countries 68 65 -4 152 139 -è 
Argentina 89 83 -7 154 135 -12 
Barbados 96 86 -11 165 168 2 
Brazil 56 54 -4 185 165 -11 
Colombia 107 110 3 142 151 6 
Costa Rica 82 81 -1 141 143 1 
Chile 41 37 -10 90 91 I 
El Salvador 91 93 2 109 105 -4 
Guatemala 74 73 -2 139 133 -4 
Guyana 118 116 -2 78 58 -26 
Haiti 82 85 4 129 137 6 
Honduras 95 96 1 143 134 -6 
Nicaragua 83 79 -4 86 78 -9 
Panama 63 65 3 64 58 -9 
Paraguay 101 88 -13 193 213 10 
Dominican Republic 107 79 -26 175 120 -31 
Uruguay 73 71 -2 147 129 -12 

T a b l e 12 

SOME BASIC EXTERNAL SECTOR INDICATORS 

( P e r c e n t a g e v a r i a t i o n s d u r i n g t h e p e r i o d ) 

Va lue of O E C D i m p o r t s 

V o l u m e of O E C D i m p o r t s 

Va lue of t h e do l la r 
( + : a p p r e c i a t i o n ; -: d e p r e c i a t i o n ) 

C o m m o d i t y prices'7 

T e r m s of t r a d e of n o n - p e t r o l e u m 
e x p o r t i n g d e v e l o p i n g c o u n t r i e s 

1 9 7 6 - 1 9 7 9 

1 9 7 0 - 1 9 7 3 ) 

1980-1981 

( 1 9 7 1 - 1 9 7 5 ) 

1982 

(1976 ) 

94 .4 1 3 5 -3.8 
(110.0) (42 .0) (15 .5) 

34.1 -4.5 1.5 
(42 .2) ( -7 .7 ) (14 .5) 

6 .3 12.8 11.0 
( -17 .0 ) (1 .2 ) (5.2) 

51.7 -6.5 -15 .0 
(71 .1) (4 .7) (13.2) 

6 .5 -15 .0 -7.0 
( -1 .0 ) (2 .0) (4.0) 

Source: IMF, Internat ional Financial Statistics (several issues); and CEPAI. 
estimates, on the basis of official statistics. 

"Excluding petroleum. 

Source : CEPAI.. Provisional es t imates . 
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F L O W S O F C A P I T A L A N D V O L U M E O F E X P O R T S O F N O N - P E T R O L E U M -
E X P O R T I N G D E V E L O P I N G C O U N T R I E S 

I n d e x e s ( 1 9 7 3 = 1 0 0 ) 
G r o w t h 

r a t e s 

1 9 7 4 1 9 7 5 1 9 7 6 1 9 7 9 1 9 8 0 1 9 8 1 1 9 8 2 ¡ 9 7 5 " ¡ f g ® " 

1. N e t f l o w s o f r e a l c a p i t a l t o " 
A l l N P E D C * 
L a t i n A m e r i c a 

2. V o l u m e o f e x p o r t s o f 
A l l N P E D C 
L a t i n A m e r i c a 

3. R a t i o b e t w e e n flows o f c a p i t a l 
a n d v o l u m e o f e x p o r t s ( 1 : 2 ) 
A l l N P E D C * 
L a t i n A m e r i c a 

1 5 1 
1 3 0 

100 
1 0 1 

151 
1 2 9 

1 5 8 
128 

9 9 
101 

160 
1 2 7 

1 5 3 
1 7 2 

111 11 1 

1 3 8 
1 5 5 

1 8 4 2 0 3 
2 0 1 2 0 6 

1 3 9 
1 4 6 

1 3 2 
1 3 8 

1 4 0 
1 5 4 

1 4 5 
1 3 4 

208 
2 2 4 

141 
1 7 4 

1 4 8 
1 2 9 

1 7 7 
145 

1 4 4 
1 6 9 

1 2 3 
8 6 

5 8 
28 

6 0 
2 7 

- 4 
- 2 8 

4 16 

- 7 
- 3 8 

S o u r c e : I M F , I n t e r n a t i o n a l F i n a n c i a l S t a t i s t i c s , ( seve ra l i ssues) , a n d A n n u a l R e p o r t 1982; a n d C E P A l . e s t i m a t e s . 
" N e t f low of cap i ta l in c u r r e n t do l l a r s d e f l a t e d by t h e U n i t e d S t a t e s CPI . 

N o n - p e t r o l e u m - e x p o r t i n g d e v e l o p i n g c 

T a b l e 14 

L A T I N A M E R I C A : G R O S S E X T E R N A L D E B T D I S B U R S E D " 

( E n d - o f - y e a r b a l a n c e , in m i l l i o n s of d o l l a r s ) 

T a b l e 15 

L A T I N A M E R I C A : E X T E R N A L P U B L I C D E B T 1 N D I C A D O R S " 

1 9 7 1 1 9 7 3 1 9 7 5 1 9 7 6 1 9 7 7 1 9 7 8 1 9 7 9 1 9 8 0 1981* 1 9 8 2 " 

T h o u s a n d s o f m i l l i o n s o f d o l l a r s 
D i s b u r s e m e n t s 3 . 8 7 . 9 1 2 . 2 17.1 2 0 . 8 3 1 . 3 3 4 . 1 2 8 . 2 4 3 . 6 
D e b t s e r v i c i n g 2 . 7 4 . 3 6 . 6 8 . 2 1 1 . 4 1 8 . 3 2 5 . 0 2 6 . 8 3 5 . 4 

A m o r t i z a t i o n 1 .8 2 . 9 3 . 8 4 . 8 7 . 3 12 .3 1 6 . 0 1 3 . 8 1 6 . 9 
I n t e r e s t s 0 . 9 1.4 2 . 8 3 .4 4 . 1 6 . 0 9 . 0 1 3 .0 18 .5 

E X P 

D S 

D e b t c o e f f i c i e n t s ( p e r c e n t a g e s ) 

14 14 15 1 6 2 0 2 8 

n I s 
P u b l i c 1) B T 

EXP 
T o t a l D B T 

EXP 

S o u r c e : Publ ic deb t : W o r l d B a n k , W o r l d D e b t T a b l e s . 
T o t a l deb t : t ab l e 14, 

N o t e : D S = debt se rv ice 
E X P — e x p o r t s of goods a n d se rv ices 
D I S = d i s b u r s e m e n t s 
D B T = debt 

" C I : P A L , p r o v i s i o n a l e s t i m a t e s . 
M e d i u m - and l o n g - t e r m or S t a t e - g u a r a n t e e d loans . 

C o u n t r y 1977 1 9 7 8 1 9 7 9 1980 

L a t i n A m e r i c a 1 0 7 2 8 0 1 3 6 0 6 0 1 6 9 1 8 6 2 0 7 102 2 5 5 188 2 7 4 0 0 0 

P e t r o l e u m - e x p o r t i n g c o u n t r i e s 4 7 7 1 6 5 9 3 7 3 7 4 8 0 4 9 2 4 9 6 121 721 127 7 8 0 
Bol iv ia 1 6 3 3 2 0 9 7 2 5 8 5 2 4 4 2 2 851 2 9 1 0 
E c u a d o r 2 1 5 3 3 2 6 8 3 7 5 4 4 7 9 8 6 8 2 3 7 7 0 0 
M e x i c o 2 6 5 8 3 3 0 0 8 4 37 7 4 6 5 0 2 1 6 7 3 737 7 f t 0 0 0 
P e r u .6 2 6 0 7 135 7 1 1 6 7 9 0 1 8 502 IÒ 100 
T r i n i d a d a n d T o b a g o 2 7 5 ' 4 0 4 5 2 5 6 4 5 8 6 0 9 7 0 
V e n e z u e l a 10 8 1 2 16 3 8 5 2 3 0 7 8 2 6 4 9 4 2 8 9 4 8 2 8 1 0 0 

N o n - p e t r o l e u m - e x p o r t i n g c o u n t r i e s 5 9 5 6 4 7 6 6 8 7 9 4 3 8 2 114 6 0 6 1 3 3 4 6 7 1 4 6 2 2 0 
A r g e n t i n a 8 2 1 0 11 1 9 3 18 2 9 9 2 4 5 4 3 3 0 7 9 4 32 1 0 0 
B a h a m a s ' 4 8 4 1 3 8 3 8 4 0 5 0 
B a r b a d o s ' 7 0 8 2 8 9 121 150 2 5 0 
B r a z i l 32 7 5 8 4 2 9 4 5 4 8 9 9 1 57 2 6 2 6 3 0 6 7 71 0 0 0 
C o l o m b i a 3 8 9 2 4 4 5 4 5 9 3 5 7 3 1 0 8 2 2 9 9 6 0 0 
C o s t a R i c a 1 0 3 0 1 2 8 9 1 6 9 0 2 124 2 577 2 6 0 0 
C h i l e 4 8 9 9 6 1 2 0 7 4 9 1 9 5 4 4 12 4 4 7 13 6 0 0 
El S a l v a d o r 5 3 9 7 9 1 7 9 8 8 4 6 1 0 1 0 1 2 0 0 
G u a t e m a l a 6 0 3 7 8 0 9 8 3 1 1 2 0 1 159 1 3 5 0 
Ciuyana 4 2 9 5 2 2 5 2 7 5 6 5 6 6 4 8 0 0 
H a i t i 1 5 8 191 2 2 6 2 6 9 321 4 7 0 
H o n d u r a s 7 2 6 9 5 8 1 130 1 3 0 3 1 4 2 6 1 6 5 0 
J a m a i c a 1 2 2 0 1 3 1 7 1 3 2 0 1 3 8 8 1 558 
N i c a r a g u a 1 3 0 0 1 4 2 6 1 4 5 3 1 6 6 0 2 173 2 4 0 0 
P a n a m a ' 1 5 0 1 2 1 9 0 2 3 7 8 2 7 0 1 3 0 0 0 3 5 0 0 
P a r a g u a y 3 2 9 5 0 3 7 2 7 9 1 9 1 152 1 3 5 0 
D o m i n i c a n R e p u b l i c 8 6 2 9 9 2 1 1 7 0 I 5 4 8 1 7 8 0 2 100 
S u r i n a m e 17 7 0 110 34 4 0 
U r u g u a y 9 7 3 8 2 3 1 0 2 7 I 3 1 1 1 8 8 0 2 2 0 0 

Source : CEPAL, on the basis of t he fol lowing publications: IBRD, W o r l d D e b t Tab les . Exte rna l Pub l i c D e b t of 
D e v e l o p i n g C o u t r ies and T e r r i t o r i e s , December 1981, provisional figures: IBRD, E c o n o m i c M e m o r a n d u m o n 
S u r i n i m e , R e p o r t N ° 2851, 30 May 1980; IDB: Externa l P u b l i c D e b t of t he Lat in Amer i can Coun t r i e s , July 
1981: BIS, T h e M a t u r i t y D i s t r i b u t i o n of In te rna t iona l Bank Lend ing , Ju ly 1978,July 1979,July 1980,July 1981 
and July 1982; IMF, In t e rna t iona l F inanc ia l Stat is t ics , vol. X X X I V , August 1981. OECD: D e v e l o p m e n t C o -
O p e r a t i o n , 1977 R e v i e w , 1978 Rev iew. O E C D G e o g r a p h i c a l D i s t r i b u t i o n of F inanc ia l F l o w s t o D e v e l o p i n g 
C o u n t r i e s , Paris , 1980 

"Including, in addition to t he officially guaranteed public and pr ivate external debt , the non-guaranteed long and short-
t e rm debi t<> financial ins t i tu t ions which provide in fo rmat ion to t he In ternat ional Monetary Fund Bank for Internat ional 

s T h e guaranteed and non-guaranteed debt t o o t h e r commercial banks is not included,and ne i ther 
(it officially guaranteed. 

¡mutes, based o n the es t imated movemen t of the per t inen t balance-of-payments items. For this 
'incide with the es t imates presented respect ing the amount of some countries ' total external debt. 

Se t t lements and Credit ' 

'"Provisional CI'.PAI, est 
reason, they may not u i 

' In rhe case of financial centre , the non-publicly-guaranteed shor t - t e rm debt to financial t included. 

G>untry 

L A T I N A M E R I C A : M A I N F I N A N C I A L R E S O U R C E S P R O V I D E D 
B Y T H E I N T E R N A T I O N A L M O N E T A R Y F U N D D U R I N G 1 9 8 2 

C o m p e n s a t o r y f i -
n a n c i n g fac i l i ty 

d u r i n g 1982 

( M i l l i o n s of d o l l a r s ) " 

S t a n d - b y a r r a n g e m e n t s 
a p p r o v e d d u r i n g 

1 9 8 2 

E x t e n d e d F u n d 
fac i l i ty ( 3 y e a r s ) 

in f o r c e in N o v e m b e r 
1 9 8 2 

B a r b a d o s 
C o s t a R i c a 
D o m i n i c a 
El S a l v a d o r 
G u a t e m a l a 
G u y a n a 
H a i t i 
H o n d u r a s 
J a m a i c a 
P a n a m a 
P e r u 
D o m i n i c a n 
R e p u b l i c 
U r u g u a y 

A r g e n t i n a 
Bo l iv i a 
B r a z i l 
C h i l e 
E c u a d o r 
M e x i c o 
U r u g u a y 

M o n t h A m o u n t M o n t h 
D u r a t i o n 

I N " of 
m o n t h s ) 

A m o u n t 
M o n t h of 
a p p r o v a l 

A m o u n t 

A . C r e d i t s a p p r o v e d 

O c t . 14 O c t . 2 0 35 4 9 
J u n e 1981 3 0 4 3 0 4 
Feb . 1981 9 9 

J u l y 3 6 J u l y , 12 4 7 8 3 
N o v . 12 21 2 1 

N o v . 7 7 
A u g . 14 3 8 3 8 

N o v . 2 6 N o v . 12 8 4 U O 
A u g . 21 J u n e 1 9 8 1 525 5 4 6 

A p r i l 12 3 3 
J u n e 1 9 8 1 

3 3 
J u n e 2 2 0 J u n e 1982 7 1 5 , 9 3 5 

M a y 4 0 5 2 ' 

A u g . 6 1 6 1 

. C r e d i t s a p p l i e d f o r 
2 100' 

5 50 
8 5 0 ' 
60 

3 8 4 0 — 4 4 5 0 ' 
4 0 0 

Sou rce : Par t A: Internat ional Monetary Fund, I M F Bullet ins , several issues. 
• Part B: CEPAL, on the basis of da ta provided by its In fo rmat ion Service, 

N o t e : C o m p e n s a t o r y f i nanc ing faci l i ty : by means of this faci l ty . IMF provides immediate f inancing to countries whose 
balance of payments has deter iorated as a result of declines in the prices of their staple expor t products. 
S t and-by a r r angemen t s : under these a r rangements , IMF suppor t s gove rnmen t economic ad jus tment 
p r o g r a m m e s during a period of I to 2 years. 
E x t e n d e d F u n d facil i ty: this is an agreement under which IMF provides assistance to member countries which 
have to make structural ad jus tments in their economies in order to attain a viable balance-of-payments position 
over t he medium term. This ag reement is implemented over a period of t h r ee years. 

" IMF concedes f inancing in Special Drawing Rights (SDR). In this table S D R are expressed in t e rms of United States 
dollars (t S D R ="1.1 dollars). 

' "November 1981. 
' Including f inancing granted by IMF under the Buffer Stock Financing Facility. 
' Provisional informat ion . 
' I n the final stage of approval. 
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