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SURINAME
1. Recent economic trends: Introduction and summary

Although no national accounts duta are available for 1980, indications are that the gross
domestic product at factor cost and in current prices rose to some SF 1 620 million en 1980, partly
because of the effects of the Dutch aid o Suriname, and partly reflecting the performance of the
bauxite and derivatives industry.

Expansion of the acreage under rice continued as the Government moved to profit from
increased foreign exchange earnings irom the sale of the commodity, while there were signs that
the acreage under oil palm, which had continued 1o increase in 1979. further expanded in 1980.
Indications are that in the rest of the agricultural sector performances were varied, with the trend
in production betng generally downward

As regards the trade 1n goods and services, the deficit increased to US$ 39 million as a resultof
the rise of 2167 in the value of imports. compared with growth of only about 16% in that of
exports (see table 1)

Table 1

SURINAME: MAIN ECONOMIC INDICATORS

1975 1976 1977 1978 1979 1980(=a)
A. Basic econcmic indicators

Gross domestic product at market
prices (millions of guilders at
1970 prices) 493 530 633 699 700
Population (thousands) 364 366 370 375 381 382
Per capita gross domestic product
(guilders at 1970 prices) 1 354 1 bug T 71 1 B6h 1837

Growth rates
R. Snort-run econamic indicators

Gross domestic product 7.7 7.5 19.4 10.4
Per capita gross domestic product 6.9 18,2 8.9 -1k
Current value of exports of goods 2.8 9.6 13.8 18.8 8.0 15.8
Current value of imports of goods .6 7.1 25.0 5.9 7.7 21.C
Consumer prices

December - December 4.2 1.6 4.1 10.9 18.7 10.9

Variation between annual averages 8.6 9.8 9.7 8 14,6 4.1
Money 20.5 17.8 10.8 12 1.1 7.6
‘Current income of govermment 7.7 ~4.2 9.9 14,2
Total expenditure of govermment 40,32 21.7 21.4 22.32
Fiscal deficit/total expenditure 16,1 34.0 40.3 4y.2

Millions of dollars
C. External sector

Trade balance (goods and services) -30 9 -46 2 -3 -39
Balance on current account ~48 -26 -81 -28 -37 -54
Variation in international reserves -38 -17 18 -18 -30 -2
External debt 12 11 16 31 28 28

Source: CEPAL, on the basis of official figures.
Tay Preliminary figures.

"The rate of exchange in 1980 was 1 785 Suriname guilders (florins) = US$ 1.00.
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The manufacturing sector registered a general drop in production despite rising
consumption, due no doubt to Suriname’s liberal trade policy (the absence of barriers against
competitive imports) and the greater cost-competitiveness of imported products.

The government sector dominated economic activity, making the highest contribution to
total GDP. This sector’s recent dominance in the economy is explained by the inflow of Durtch
development aid and the numerous public sector projects undertaken as a consequence. In 1978 its
relative contribution to total GDP was estimated at 229 (see table 2).

The new Government set up an interdisciplinary energy group to tackle the problem of the
supply and cost of energy. The lack of synchronization of energy project activities in Western
Suriname was observed, and modifications to the original projects were recommended. Activities
are underway to construct dams in order to make better use of existing natural resources and reduce
Suriname’s dependence on imports of petroleum.

Apart from public sector activity in energy the Government set about the completion of a
low-cost housing project in the Marienburg area, and the improvement of road links in the
country, while it made further progress with the State Health Insurance Scheme, the aim of which
1s to cover some 80% of the population on a phased basis. A budgetary surplus was achieved on the
Government current account in 1980, largely as a result of more efficient spending,

Table 2

SURINAME: GROSS DOMESTIC PRODUCT, BY KIND OF ECONOMIC ACTIVITY, AT FACTOR COST

Millions of Suriname Percentage

guilders at 1974 prices breakdown Growth rate

1976 1877 1978(a) 1974 1978(a) 1977 1978(a)
Gross domestic product (b) 683 814 900 100.0 100.0 19.2 10.%
Goods 309 394 Lot 49,3 4u.7 27.5 1.8
Agriculture and fisheries 62 732 T4 9.7 8.2 18,4 0.8
Forestry and wood industry 11 14 20 1.7 2.2 27.7 42,7
Mining and bauxite 145 164 180 28.3 2G6.0 13.5 9.3
Manufacturing 50 7 60 5.3 6.8 13.5 5.8
Gas, water and electricity 16 7 20 2.3 2.2 2.5 20.1
Construction 25 69 47 2.0 5.2 176.6 31.5
Basic services 374 420 499 50.7 55.2 12.4 18.8
Trade and commerce 710 125 146 14.h 16.32 14 17.0
Transport, storage and
communications 32 37 4o 3.3 L 15.9 §.1
Transport 30 32 61 4.7 6.7 2.3 g2.7
Household services 36 35 38 4.9 [ ~2.8 6.5
Government 154 177 198 2.1 22.C 15.3 31.6
Others 12 14 16 2.2 1.8 19.2 132.6

Source: Data supplied to CEPAL by Bureau of Statistics, Suriname.
(a) Preliminary figures.

2. Sectoral trends

(a) Agriculture

In 1978 the agricultural sector? contributed something over 8% of the total GDP (see table 2).
The sector employs some 149 of the emploved population, and utilizes only a very small fraction
of total potentially arable land. Much potential therefore exists for the establishment of agro-based
industry once the problems of labour shortages and credit have been solved.

*Defined as agriculture and fisheries (does not include forestry).
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Over the }ast ten vears there has been an expanaxon in the acreage under rice. with
corresponding increases in proguction The techniques of a number of rice farmers who nhac
previously vxvon\cd in l donesia have been acquired bj; the Surtnamese farmers, with resultant
improved vields. while mechanization | lowered the cost of praducci(m and ha< rarsiaii\
compensated for the shortage of lapour The resule 1s that the medium-scale farmer has pr(*rueu
and has now become an entrepremu becavse of his interplay with other entrepreneurs and
prmlders of services in sowing. fertilizing and spraving. The small farmers have formed a co-
opertive and at the same time hd\ been given Auzcr amounts of land 1n 1979. the acreage under
rice grew by some 6.6% . with a toral of sorne 236 000 tons of paddy rice being produced (see tabies
3 and 4.

The Government-owned rice farm prows an estimated 60% of all rice exports. and the
Governrnent is pursulng a vigorous rice €xpansion Programme o profit from increased foreign
exchange earnings from the sale of this ommudm

Over the past four vears, palm cil has gained Prominence as an €xXport item. In 1979, the
acreage under oil palm increased by 177% to a towal ¢ of 2 370 hectares. and preliminary evaluations
indicate that the acreage further increased in 1980, alchough statistical dara are not vet available.

The rehabilitated sugar estate at Marienburg continued in operation. butin 1980 production
5f sugar cane fell by some 10% o a toral of some 146 000 tons.

Crop farming ontinues to suffer from high labour costs and 2 scarcity of workers. 1f the sector
is to expand, adjustments wiil need to be made ta achieve greater use of mechanization. fertilizers
and ag‘la}lturm EXTENSION SETVICES. suome'nemed by mrmroved storage and marketing facilities

The number of livetock increased bv 139 in 1979, continuing the previously observed
upward rrend. The greatest relative increases were observed in cattie and pigs. while the number of
goats and sheep. which are relatively less significant for the livestock sub-sector. decreased by
nearhy 79 and the number or animals siaughtered increased. This is believed to have been partly in
response to price controls due to the difrerenuals berween the costs of inputs and returns frorm
ourput. which affect the profitability of privare farming.

The indications are that fish production deciinea in 1980 as a result of the exodus of
Sishermen anc a loss of access to Brazilian shrimping grounds. Shrimpers concentr rated more on
local shrimping ro profit from the favourable prices of this item

(b: Minmng

The mining and bauxite sector continued ro dominate the goods-pr oducing sectors in terms of
economic acavity, The mosrt rec

v data 1978 indicate & 14,77 increase in the gross domesuc
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Table 4

SURINAME: INDICATORS OF AGRICULTURAL PRODUCTION

Growth rates

1976 1977 1978 1979
1977 1978 1975

Agriculture (tons)
Paddy rice 172 500 202 866 223 946 235 772 17.6 10.4 5.3
Maize 132 230 273 264 4.2 18.7 -3.3
Sugar cane 146 685 135 325 119 76C 163 Q42(a} ~T.7 -11.8 3.1
0il palm 1330 1 840 2 8ou L 856 38.3 52.L 73.2
Bananas 42 906 31 508 33 063 31 214 -26.6 5.6 ~5.€
Plantain 1572 1700 2 85C 3 280 8.1 67.6 5.
Root crops 1 699 2 20¢ 2 T42 3 287 29.% 24.€ 19.9
Other vegetables (b) 2 THE 3 249 3512 4 okz 18.4 8.1 15.1%
Peanuts 290 338 250 286 16.€ -26.C 14,8
Coffee 76 90 28 5% 18,4 -72.2 136.6
Cocoa 58 61 47 83 5.2 -23.C 76.¢

Livestock (number of

head) 48 394 46 884 61 buE 70 967 -3, 31.8 15,1
Cattle 25 85¢ 24 00C 34 495 42 23¢ -7.2 43.7 z2e.k
Pigs 17 619 18 259 18 00C 20 17¢ 3.E -1.k 2.7
Goats and sheep 4 500 4 200 8 88¢ 8 294 -6.7 111.€ 6.7
Other 425 425 265 255 - -37.6 -3.8
Poultry 4 312 4 400 4 500 4 500 2.0 2.2 -

Number of animals

slaughtered (c; 18 gug 19 16C 21 568 22 Ubt 1.1 12.¢ 5.2
Cattle 7 375 6 986 7 92% 8 00z -5.2 13.% 0.9
Pigs 11 219 11 75¢ 12 981 13 711G L, g 10.4 5.6
Goats and sheep 354 415 658 754 17.2 58.¢ 4.6
Poultry 3 800 2 90C 4 000 4 18C 2.6 z.£ k.5

Production (tons)
Beef 98¢ 943 1194 1 098 -3.8 26.€ -8.C
Pork 774 811 qug 1 069 L% 16.6 12.8

Fishing production

(tons) (d) 3 343 3 612 3 246 2 969 8.1 -1¢.2 -8.5
Shrimps 81 18¢ 338 321 3.3 78.8 -5.C
Fish 3 23C 3 40C 2 885 2 618 5.2 =151 -G,
Crabs 3z 26 2% 3C -18.8 -11.5 30.&

Source: Data supplied to CEPAL by Ministry of Agriculture, Livestock and Fisheries of Suriname and Bureau
of Statistics, Suriname.

(a) 1In 198G sugar production amounted to 14€ 339 tons.

(b} Includes green vegetables, pulse and cabbages, tomatoes and other vegetables.

(¢; Excludes poultry.

(¢} Local fishing activity.

product accruing to the sector, while in constant prices, the increase was of the order of 9.3%
Mining production showed an increase of 8.2% in 1978, but this was followed by a 7.5% decline 1n
1979 (see table 5.

Indications are that bauxite production increased in 1980 by an estimared 397 afrer the 597
drop in production experienced in 1979, so thar it still would be below the peak outputof S millien
tons recorded 1n 1978 The volume of bauxite exported in 1979 fell by some 22.697 but increased
export prices procured a near 3% increase in foreign exchange earnings. which came to SF 114
mmillion 1n that vear. The estimate for 1980 is that the increase achieved in production raised the
export earnings for rhis product at current prices.

Alumina production feli very slightiv in 1979, but higher export prices helped to increase the
foreign exchange earnings by some 597 . 1t is estimated that in 1980 there was an increase of some
12% 1n production over the 1979 level, and consequenty better exporr receipts.
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SURINAME

SURINAME:
1577
Index of mining producticn
1970 = 100G vE. L e 5% 77.0 S.c 8.2 ~7.E £.8
Production (thousands
of metric tons’
Bauxite L 85¢ & hes L 76% 3 568 5.¢ 3.5 -5.1 2.8
Alumina 1 o2ts © 2 1312 1 073 4.8 g.3 -0.2 12.2
Aluminjum 5C 8¢ 53 4z 8.¢ 18.0 -1C.2 4.¢
Export vdlume ({iousands
of metric tons)
Bauxite 2 206 > 2B 1767 9.6 3.2 -22.6
Alumina 05¢ 112k 1323 1.5 .1 18.2
Aluminiur sd 55 us 2€.1 -5.2 -18.2
Export value {(milliens
of guilders:
Bauxite 102 Tt 3t . zt1.4 8.8 T
Alumina 250 257 473 v g.7 .z -
Rluminiur 36 G- 1.6 e 7.7 -5.z 2

Source: Bureau of 3tatistics, Suriname. Xwarvaal Statlistiek van de Industriale Produkbtie,
1970-1977, and data suppiizd to CEPAL.

) As of Septzmber.

y  January-September 1973 witn respect to Januarj-3eptemper 198C.

At

Aluminium production feil ov 109 '979 o some 55 000 tons and the export volume fell by
some 189 . but unce again rhe effect of high prices produced 2 27% ‘ncrease in eXport earnings
from the commodi,

An increase in producdon of zocut 597 is esnmated 10 have been achieved in 1980.

Gener’u}\ ‘he mining sector maiatained s imMporrance o wtal economic activiry in
Suriname. The sector is stili dominated by two .,ubsuixarles of mumnanona.compames with most
of the actual roining activity being done in: the eastern part of the country. Despite occasional
upsurges in (He years since 1777, production nas generaly not atrained the 1973 jevel. This may be
due in mart 1o the companics’ marketng .1:':3'1; nents for bauxite and alumina in response o
introductios he bauxie . whicn s an excise tax ard which, deing correlated to the world
market price [T 2IUMINNM. Das DEEn 1 530707 influencing che rave of zrowh of bauxite extraction
and aiumina proGuction. & he Teanively g cost structure cf the industry in Suriname has served,
in addition, w cender the sroducts of the ndustry iess :ost-compem'v than those of some other
producers. If costs of production of paux:te anc Its derivatives can pe restrained in the Western
Suriname aciivities. the bunvency of that sector of the economy bas =d on beuxite would be more
assured.

) Manglacturing

bxcept for a ‘OW gr\, producii. ¢
ne indications fon 1780 118 that the varisus Sub-sectors gxner.eqrm 1g forrunes, and chers
anpears w have peen a fal J in the general suipur faking tLe Sector 48 2 WNOie 15ee table 6). While
ba_ ic stems like sugar and ficur show fiyciuations. there are others ilke Duttcr and alcoho! whe
ontput has followed a declining trend. despite rising dometic CORSUmDLIOn. L s phaioy
expiame‘? ov tpe vitTual apsence it ILICHIONS 0N IIPOres, combined with the traditx
OTIENIATONS GF CONSAINer Dreferencs 1w w i7ds To: IDELITYE (MPO rred Broducts, paiti 7 e
greater :(':Sf-;‘ompetitiw:n 55 of the @are:s

manuiacturing sector. is geared o the domestc marke:.




Table €

SURINAME: INDICATORS OF MANUFACTURING PRODUCTION

1977 1978 1979 1980(a) s
1977 197¢ 1537¢
Butter (¢! 263.% 195.7 1474 101.7 1025 -22.7
Sugar (¢ 7 5g7 6 122 10 246 PRl -12.¢ -1G,
Wheat flour {2 8 83u g 071 10 164 L 543 -4, 6 2.7
Cattle fodder (o} 35 0587 4z g7 48 Loé 22 237 z2.¢
Margarine {¢: 57¢ 703 gL L2k -25.C R
Milk {consumption) (d} 8 09¢C 8 56z 7 90" 6 012 10,7 €.z
Alcohol {d; 1Tk 1 656 36 £7¢ Gk -3k
Molasses (d} 4 thu 2 5L¢ 18 511 137 -38.%
Cigarettes (e} 354 252 36" 28% 0.2 2.
Cigars (f; 17k 167 167 gz 7.8 2
Shoes (g} 27¢ 254 327 261(n} 28.7 -G,z
Source: Bureau of Statistics, Suriname Kwartzal Statistiek van de Industriale Froduktie
1Q70-1877,; and data supplied to CEPAL
{ As of September.
( danuary-September 1979 witn respect to January-September 1980.
(¢} Tons
{¢; Thousands of litres.
iel Millions.
(f} Thousands,
{g; Thousands ¢f pairs.
{k} Twe factories out of the four.
3. Public sector activities
When it attained Independence in 1975, Suriname was promised Dutch development zid o

the exrentof USS 1 400 million at 1978 exchange rates. Since this grant wnuunéd no provision for
inflation, there was 2 tendency towards policies aimed at a rate of disbursement that has proven
be incompatible with the absorptive capacity of the couniry, given its administrative and phvsical
infrastrucrure. At the end of the pericd of receipt of the Dutch aid. the country is expected 1o be
able ro keep itself solvent through government budger surpluses. bilateral or multilaterai a:d, or
external commercial sources. Important steps toward the accomplishment of this capability are
improvements in the system of tax collecrion and strice controls on increases in curren:
expenditure in the public sector. It should be borne in mind that in terms of contribution o GO
the government sector's share rose to 2277 by 1978 when it overtook the bauxite sector

in 1980, the Government achieved a Dud;zetaw surp'us O CUFTEnt accounr. mainly. o1s
daimed as a result of more efficient spending. with adn 1
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SURINAME

group is of the order of 100 000. in phase 11 of the project. persons now in receipt of free medical
treatmens from the Government (members of the lowest income groups. numbering some
125 000, will be incorporated into the scheme Phase 111 will see the incorporation of the self-
empioved and small enterprises on a voluntary basis. An estimated 60 000 persons fall into this
category.

The Health Insurance scheme offers general medical attention. the services of specialists.
hospitalization and free drugs. Other treatment will be provided only when it is clinically needed
Poiyclinical services will not be supported by the scheme, which will cost an estimated SF 19
million in Phase I. with a per capita annual cost of some SF 190,

The Dutch grant has enabled the Government to embark on a number of projects aimed at
reducing the dependence on petroleum as 2 source of energy and ar creating the prerequisites for
an improved quality of life for the population. As a result. the Government sector has been the

e

leader in economic activity, contributing about 22% to the total GDP during the last few vears.
4. Energy and energy policy

The energy production sector, gas. water and electricity has been expanding consistently since
107< . largeiv as a result of official government policies aimed art increasing very substanually the
generation of hvdroelectricitn. The ininial objective of providing electricity so that a larger
percentage of bauxite ourput could be processed locally than the 10% sotreated in 1978 was given
greater urgency by the increases in the price of crude petroteum.

The Energy Commission appointed in 1979 ro examine the energy situation ceased to
function after the submission of its recommendations. and the new Government set up an intes-
discipiinary energy group to address itseif to the problems of the supply and cost of energy. The
group endorsed the Commission's recommendation thatan energy bureau should be established o
coliect and harmonize the different acuvities in the field of energy. The Multiannual Development
Pian wich had looked at economic deveiopmen: from the point of view of the theory of growth
poies was re-examied by the new Goverament in & Included in that plan were the Kabalebe
and Apoera projects in Western Suriname. originally intended to suppiv 800 MW of hvdropower.
which would heve made the countrs virmally self-sufficient in energy. and thus reduced the
petroieurn import bill. The new Government observed a lack of synchronization of the project
sctivities in Western Suriname. and beran discussions with the World Bank and the 048 1o
determine rhe financing of the projects Th ainties surroending the extent of future mining
activity 1o the Bakhuis region have ux & the Governmens: (o chink rather in terme of a firse
phase i the development of the budropower projed which would satisfy projected industrial
LT et sciry at Devis Falls dam. and shoulz

T HMPOrTy in

the (Gove Governmen

provide «

1

(phour the countrs. wh
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~d by Government s views on the location af
Tanmi iho

{ the Commission and

1z been contracted for

rivity away from P

minendanosn

ates frm na

srsiry and the OAsare
INTETEst i So)

COTE

MoaenD

for peating water. refrigeration of 100dstufts

tion i© 1o be ascertined. and depending on the results

feasibiine studies will be CAarried OUT il 151€IEsTA0 ECONOIMIC SECIOTS SUCh AS agriculmre, fisheries

and toresirs

485



5. The external sector

In 1980, rotal exports of goods rose by 15.8% 1o 2 figure of SF 918 million (see table 7). The
main export items were bauxite and its derivatives, rice, and manufacrures based on the agriculiure
and forestry sectors, which together account fer two-thirds of toral export earmings. In 1980,
exports of bauxite and its derivatives provided foreign exchange earnings of SF 741 million.
Bearing in mind that the 1978 figures of SF 552 million represented 41,7 % of that year's rotal GDP
at current prices, the very substantial increases in 1979 and 1980 would represent an even higher
percentage.

Tabla 7

SURINAME: EXPORTS OF 500DS

l.

Millions of Sur.name Percentage
guilders breakdown Growth rates
1978 1975 1980(a) 1970 1979 1978 1976 1980
Total 703 792 9.8 100.0 100.Q 13.7 12.9 15.8
Bauxite and processing 552 50 741 86.9 76.8 11.5 10.5 21.6
Bauxite 129 11 131 25.7 4.8 2.6 -9. 12.2
Alumina 314 358 46.3 45,2 15.8 4.0 39.2
Aluminium 109 134 LA 14.9 16.8 2.4 23.1 -17.2
Agriculture anéd fishing 93 130 4.1 16. 4 5.3 40.1
Rice [T 68 2.7 g.6 60.0 k.7
Bananas and plantains 7 7 1.4 0.9 16.7 4.2
Shrimps and fish 38 55 - 6.9 -26.7 Uy, 7
Wood and processing 12 a9 . 2.7 2.5 11.8 57.7
Others e 3% £.3 4.3 94,7 -25.6

Source: Bureau of Statistic. Central Bank of Suriname.
(a) Preliminary figures.

The characteristic current account situaticn whereby surpluses on merchandise trade were
more than offset by deficits on services continue to be evident. As in former vears, the surplus on
the merchandise trade account. US$ 74 million en 1979 and US$ 57 million in 1980, reflected the
strength of the bauxite sector #s well as that of the section of the manufacruring and agricuitural
sectors geared to the export mnarket. Hnwever, the deficits on services —US$ 77 million in 1979
and US$ 106 milijon in 1980—, resulted in negative balances on current account of 1US§ 37 miibon
in 1979 and US$ 54 million in 1980 (see tubie 8).

There has not been any sigiificani change in the direction of trade. The major export markers
conrinue to be the Unired Srates, the Netherlands, the United Kingdom and Scandinavia with the
exception of Denmark and the greater part of Suriname'’s imports originate in the Netherlands,
the United States, the United Kingdom and the Caribbean Islands, mainly Trinidad and Tobago.
tmperts of goods rose 10 some SF 660 mithion in 1979 and an estimated SF 800 million in 1980.

Exports of goods grew by approximarely 16% as a result of the increase of 28% in their unit
value, which offset the decline of over 9% in the volume exporied. Imports, however, grew faster
than this (219 because of an increase of 22% in their unit value and a drap of only 1% in the
volume imporred. The favourable price situation segarding export producss, ecp=cialiv bavyirs
brought abour an improvemen: af 6.7 in rthe terms of rrade (30¢ table 9,

Of the other iterns in the balance of paviy
been positive since 1976, reflecting for the maost parr remittances from Surmamese v
to the Netheriands from 1975 onwards.

)
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SURINAME

OF PAYMENTZS

dollars:
TATE 1978 1977 1978 1675 1980(a)
Exports of goods and services 36 29 56k
Goods FOE 303 ke 51L
Services (b g7 50 8¢
Transport and insurance 7 £ s 1C
Travel 19 13 1% 25
Imports of goods and services ukz 47 632
Goods FOB 320 327 Ly
Services (b 1 12% 186
Transpert and insurance 57 €z 76
Travel 1c 23 40
Trade balance ~UE 2 -39
Profits anc interes:t -7 -2
Profits -4z -37
Interest £ - 18
Unrequited private transfer payments - z = 7
Balanze or current accournt —25 -8t -2E =27 -5k
Unrequited official transfer payments 8¢ 77 5 g1 7C
Long~term capital -5 -1z 12 -17 ..
Direct investment - -1z & -8 i
Portfolic investment - - - - .
Other long-term capital -EE¢ - 2% - .
Official sector (c) (dJ et -1 21 _z .
Loans received - - 23 - .
Amortization payments -4 - -1 -z
Commercial banks (¢) (d, - - - - - .
Loans received - - - - - .
Amortizaticn payments - - - - - .
Otner sectors le: (¢ 36 -51 1 E ..
Loans receivec 3¢ - 1 1 1
Amortization payments - Ly - - -
Basic balance 2L 4 -17 Lz 27 18
Snort-term capital - -k e i - o
Official sector z -z -7 - 1
Commercial banks -1 2 - z 1
Otner sectors - - - 2 -2 A
Errors and omissions 1 * -1 - 16
Counterpart items (f} - L - -1E
Giobal balance 25 o lé ié 20
Total variation in reserves .- 8147
indicates ar increase’ -3E 17 1¢ -18 -3C -2
Monetary gold - - - iE - ..
pecial Drawing Rights - - - - -3
IMF reserve position - - - -t - -
Foreign excnange assets - H 3 -29 e
Jther assets - - z -
jse maage of IMF credit - - - -

Payments Yearbook; (magnetic tape.

of icizl data.

or. tne
{a) Preliminary figures

(b) Services aisc in
(e} Including general governmen
(d) In addition t¢ loans receil this entry includes net loans
(e,
(£ szarion cf gold, ailocation or
svaluatlon.



Table §

SURINAME: MAIN FOREIGN TRADE INDICATORS

1975 1976 1977 1978 1379 1980(a)

Growth rates
Exports of goods FOB

Value 2.8 9.6 13.8 8.0 15.8
Volume ~15.9 4,2 1.7 2.4 -0.3 -9.5
Unit Value 22.2 5.1 1.9 5.7 8.3 28.0
Imports of goods FOB
Value 14.6 7.1 25.0 5.9 7.7 21.0
Volume ~1.4 5.7 13.8 -8.9 -11.8 -0.9
Unit wvalue 16.2 1.3 9.9 16.3 22.0 22.0
Terms of trade 5.7 3.5 2.2 -8.1 -10.2 6.7
Indexes (1970 = 100)
Terms of trade : 99.9 103.4 105.6 97.0 87.1 92.9
Purchasing power of exports of goods 117.0 122.4 127.3 133.% 123.7 122.4
Purchasing power of exports of goods
and services 120.1 125.7 126.2 133.6 123.9 122.3

Source: CEPAL, on the basis of official data.
(a) Preliminary figures.

The current account deficit has always been financed by inflows of government grants and
loans, almost entirely from Holland, these inflows invariably being larger that the deficit on
current account {see table 8). After 1975, most of these inflows have taken the form of the Dutch
aid pledged upon Suriname’s attainment of independence. The fluctuations from year to year
reflect the absorptive capacity of the domestic economy in the disbursement of the funds, and toa
certain extent difficulties in the interpretation of the rules for the administration of the grant. The
outflows of public and private capital represent both private and government amortization of
loans.

The net effects of movements in the current and capital accounts have been overall balance of
payments surpluses of US$ 18 million in 1978, US$ 30 million in 1979 and an estimated US$ 35
million in 1980. Net international reserves rose by US$ 35 million in 1980 (see table 8).

6. Prices and wages

The 14% increase in the general price level represented a slight deceleration in the rate of
inflation in 1980, as measured by the retail price index (see table 10), reflecting the effect of strict
price controls which served to restrain the free upward price tendency of several commodities.
Housing and furnishings experienced a price increase of 16%, while the rate of price increases for
food and beverages was 129%. Petroleum prices, which continued to increase in 1980, exerted an
upward influence on manufactured goods.

Table 10

SURINAME: EVOLUTION OF DOMESTIC PRICES

197¢ 1977 1976 1979 1980

Variation December to December
Consumer orice index 14,6 L] 10.9 15.7 10.9
Variation between annual averages
Consumer price index 9.8 9.7 8.¢ 4.8 180
Food and beverages g.¢ 7.2 4.¢ 2.8 12.z

Source: Bureau of Statistics, Suriname, Pr.isindexcijfers van der Gezinsconsumptie
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The inflation was maintained by continuing high wages, with the bauxite sector performing
the role of leader, since the high wages 10 this sector induced demands for wage increases in other
sectors (see table 11). The increase in public sector employment and spending with 0o
accompanying increase in the production of goods has been another important dererminancof the
rate of inflation, and the high level of government spending was also reflected in an increased
money supply.

Table 11

SURINAME: AVERAGE GROSS ANNUAL WAGES PER WORKER BY SECTOR - 1978 (a)

Average gross

Numbers annual wages

employed Percentage per worker in

(thousands) Suriname guilders
Total 101.6 100 7_200
Apgriculture and fisheries 14,2 14.0 2 451
Forestry and wood industry 1.8 1.8 9 167
Mining and bauxite 6.2 6.1 20 00C
Manufacturing 10,5 16.3 6 752
Gas, water and electricity 11 1.1 14 727
Construction 4.2 4.1 10 762
Trade and commerce 15.3 15.1 6 660
Transport, storage and
communications 3.6 3.5 g 94k
Financial services 2.0 2.0 15 300
Government 39.0 30. 4 6 179
Other general, social and
personal services 3.7 3.6 3 945

Source: Bureau of Statisties, Suriname.
{a) Preliminary figures.

7  Money and banking

The continued influx of Dutch aid and the foreign exchange earnings from the main exports
were responsible for the greater liquidity which made possible the 14 9% rate of inflation observed.
The most restricted concept of the money supply (M, ), comprising currency outside banks and
demand deposits, rose by 7.6% in 1980: a much iower rate of increase than the 119 recorded the
previous year. The factors of expansion were primarily foreign assets and domestic credit, the
latter increasing by abour 497 (see table 12).

The banks continued to act as financiers for many entrepreneurs and granted loans and
advances to most sectors of the economy, with the largest shares going t agriculture and
manufacturing. At the end of 1980, of a total of SF 477.6 million, some SF 192 million were owed
by the goods-producing sector, while the amount ou rstanding on the part of the services sector was
of the order of SF 286 million. Of this amount, not quite SF 110 million was owed by individuals in
respect of building loans (see table 13,

499












	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44
	Page 45
	Page 46
	Page 47
	Page 48
	Page 49
	Page 50
	Page 51
	Page 52
	Page 53
	Page 54
	Page 55
	Page 56



