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The estimates for 1971 were prepared on the basis of the data
available up to 30 April 1972, They are therefore provisional and subject
to revision as new figures are made available by the Goverrments, The
country studies do not include the Cuban economy for want of sufficient
data comparable with those on other countries,



THE LATIN AVMERICAN ECONOMY IN 1271

1, An'ouerall‘appraisal

Quring 1971, the Latin American economy as a whole grew in real terms
by 6.1 per cent, which was less than in 1970 (6.8 par cent) but more-than
the average Tor the period 19651970 (5.7 per cent). It was the fourth
year in succession that the growth rate had been & per cent or more.

There were, however, significant differences between the growth rates
achieved by the various countries, end the overall rate was influenced
by the outstanding performance of Brazil, which weighed heavily in the
regional totals, Excluding Brazil,. the growth rate of the region was

only 4,3 per cent, owing largely to the mediocre performance of Argentina
(3.8 per cent} and Mexico (3.1 per cent). In 1970, the figures were

6.8 per cent for the region as a whole, and 5,9 per cent excluding Brazil,
In 1971, eighteen countries did not mangge to achieve the 6 per cent growth
rate target set in the International Development Strategy adopted by the
United Nations Genefal-Agsembly: only the other six eguallsd or surpassed
this figure, '

' In 1971, the main growth-promoting sectaors were industry and services,
Agriculture grew at much the same pace as in 1970, while mining remainsd
stationary and there was & downturn in construction., The growth rates in-
the main sectors, with the exception of mining, equalled ar surpassed

4 per cent, The stagnation of mining is attributable to the drop in
petroleum production in Venezuels, for mining in the region as a whole,
excluding Venezuela, is estimated to have grown by 2,9 per cemt, In
contrast, the fact that agriculture was able to keep its growth rate up

to the 1970 level was due to the expansion of production in Brazil, since
if Brazil were left out of account, the growth rate for agriculture in
‘the region would only be 1,8 per cent,

Imports, at constant prices, grew by 5,9 per cent, which was less
than thes 10,1 per cent recorded in 1970 and the average of 8,2 per cent
during the period 1965-1970, but much more than the annual average
of 1.4 per cent in the period 19560-1985,

In view of the fact that the volume of exports grew very little and

consumption grew only moderatsly, the salient feature in total demand was
the marked expansion of investment,

/Table 1
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Tgble 1
LATIN AMERICA:z GROWTI OF _T!E GROSS DOMESTIC PRODUCT AT FACTOR COST

{Annual growth rates)

Country . \ 1965-1970 _ 1970 1918/
Argentina 11,0 . _ 4,2 - 3a8
Bolivia 640 542 348
Brazil 7.5 ' 945 S 1123
Colambia 5,8 ' 648 54
Costa Rica ' . 6a9 846 . 540
Chile 3.7 3¢ 845
Ecuadop ' 62 _ 0+2 7.0
£l Selvedor Ly | Le2 | 3.3
Guatemals 5.0 5.6 . b8
Haitf | 1.8 : Y ' 547
Honduras 45 - 340 _ a3
Hexloes - . 7al 77 el
Nlcaregus ol 5.1 440
Panama 7.8 €2 8.4
Paraguay ' Lol . 6e3 . ' kg
Poru 303 75 40
Demintesn Hepublie 646 545 ' B
Uruguay a4 145 1.0
Venszuela 3.9 . a6 LT% Y
Latin Amerfea (exeluding Caribbean) . By ' &b 6ol
latin Amerlcn {ecluding Cardbbean |

and Bmz;l) 5e2 549 L3
Barbndos 5H - : 2.1 242
Wost Indies Assoclated States o 3y Tl 940
Cuynna 540 2/ 2.5 ko6
Jematee ‘ b b,3 - 23
Trinidad and Tobege 3.2 : 241 _ ' 303

+Sourtet =ZCLA, on the basls of offlelal statisties.
8/ Provisional figures.
E/ Fspure for peried 1967-1970.

o/ Celouleted at ourrent pricesas I/Exports were



‘ Exports were affected, inter slia, by the depressive effect of

_ shrinking demand in the pr1nc1pal markets, and they expanded in terms of
constant prices by only 1.2 per centt: much less than the annual average
of 4.6 per cent achieved during the period 1965-1970,

wGross domestic 1nvestment expanced by IDuSrper cent, rajising the
ratio of total investment to the product to over 20 per cent, This is a
significant increase, for the average annual increase during 1985-1970
was 6,5 per cent, and it was only 4.3 per cent during 1960-1965. Total
consumption increased by 5,7 per cent: less than in 1970 and less than
the average for 1965-1970,

As regards movements in consumer price indexes ;j, in eleven
countries the index rose faster than the year before and in eleven it rose
more slowly. In four countries the rise was over 20 per cent: Argentina
and Uruguay experienced a resurgence of inflationary trends, and the
annnual rise in the price index increased from 13 to 34 per cent in
Argentina and from 17 to 36 per cent in Uruguay, In Chile, in contrast,
the rise in the index slackened from 33 to 20 per cent, while in Brazil
it remsined around the 20 per cent mark, In seven countries, price
indexes rose by between 5 and 11 per cent, only two of them - Haiti and
Ecusior - showing increases of dny magnitude, In eleven countries, price
indexes rose hy less than 5 per cent: these were all countries that did
not have inflation problems during the 1960s.

2, The prinoipal sectors of production

Agriculture, which grew at an average annual rate of 2.7 per cent
in the period 1965~1970, expanded by 4.6 per cent in 1971, or at the sams
rate as in 1970, The performance of the countries carrying most '
weight in regional agriculture was unaven, The agricultural product in
Argentina fell by 2.6 per cent, owing to a sharp contraction in beef
output, agriculture in Mexico grew by only 3 per cent, owing to the fall
in the yield of cereals and oilseeds, and the agricultural product in
Colombia increased only hy 2.4 per cent, because of bac weather.
Agriculture in Brazil, on the other hand, expanded by 11.4 per cent, and
the performance of Brazilian agriculture carries so much weight that if
‘it is excluded the total regional increase falls to only 1.8 per cent,

'lj The figures given, with the exception of Uruguay, represent comparisons
. of annual averages and may therefore differ from those given in the
country studies, which generally refer to differences between the

end-of-December Figurss for sach ysar,

[Table 2.
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Tebls 2

LATIN AMERICAY TOTAL SUPFLY AND DEMAND

Totad su

. Cross domestic produst
Imports b/

Totel domand
Exports b/
Gross domestio invegtment

Total eensunption

General government
Private’

Millioneg of dolleps Strueture Arrual growth rates
at 1960 prices (percentoges ) {porgsntages )

1965 1970 1973s/ 1365 1970 1971/ ;,;Gz- 1570 1918/
220 787.8 161 905.8 121 873.0 108a9 Al10a3 110a3 £e0 Zal el
110 88548 146 7416 155 832,2 10040 100,0 100,057 B Gud
990240 351640 16 0608 8.9 10,3 103 Be3 101 543
120 787.8 161 905.6 171 8)3.0 10849 110s3 120.3 60 7ol Eed
11 950,314 96940 15 5.8 10,8 20a2 97 HaE 246 - 1y2
204 603.5 20 5814 31 A9 18,6 19.3 2001 8.6 7.8 1045
88 24,0 118 57542 125 3795  79:6 808 8045 6.1 76 57
10 154,813 &54.8 14 32,1 942 943 23 6 T 54D
78 079.2 104 5204 110 978 704 715 Yle2 Gal 648 5B

Source: EOLA, on the basla of official statistios.

Note: The figures for exporte and imports of .'-;'oods and services were taken fyom balance of payments dats

sxprossed in dollars ot ourrent prive, which ware sonverted to sonstent 1960 priees by deflation, using
mioe indexes calcqla.'hed by ECLA for the purpose.

é/ Frovisional figures.

y Goods and services, exeluding factor paywents,

[Table 3
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Table 3

LATIN AMERIOAs NOVEIENTS IN CONSUMER PRICE INDEXES
(Anwsl growth rates) a/

1960= 1965

Country 1965 1970 1970 1971b/
Argenting T 2342 133 134 Fa2
Barbados avs 545 7.8 746
Bolivia 50 5e9 349 346
Brazil " 6240 2842 19.1 2l.2
Colombis 1245 10,0 6.8 9.1
Costa Rica 24 2.5 Y7 340
Chile 2740 26;5 32.6 20,1
Eouador : 3.8 Yz 5a2 35
El Salwedor - 02 141 249 de0
Guatemala ' 0u2 1.5 244 0u6
Guyane. wor 2.6 Falt 2.1
Haiti 3.6 1.8 143 1.1
Honduras 2.7 © 243 24 0.2
Jamaien : 2.8 543 98 740
Hexleo - 1.7 945 . Ly 3.4
#H caragua, 17 2a1g/ ooe e
Penama, 1.2 1.6 340 1.8
Pareguay 5e2 1;3 ~0,8 4,9
Pary et 9.8 Se3 6.8
Domintcan Republic 2,8 0s7 1.3 5al
Trinidad and Tobage 2.0 3¢9 2.3 _ 35
Uruguay 2943 59¢9 1743 %Berd/
Venozuela 02 1,5 ' 2.1 26

Sourgs? International Monetary Fund, Intsrbationsl Finenelal
Statistics (April 1972), end United Nations, Monthly Bulletin
of Statistliag, March 1972, ’

. 8f Differenses between snnual averagess

b/ Figures sover 11 morths for Avgentina, Eouador, Mexioco and Venazues
1a; 10 months for Boelivia and Brazilj 9 montha for Jemadoes} 7 months
for the Dominiean Republie and Haltl, and 3 months for El Salwedor.

o/ Covers the period 1965-1969.

4/ Variation betwesn end-Decenbep figures for esch year.

/Thers was



There was a decline in livestock production during the year,
attributable to the fall in Argentine beef production and the stagnation
or falling off of production in Brazil, Uruguay, Paraguay and Bolivia.
Crop farming, in contrast, did better, especially as regards the-
production of cereals, - for there were excellent harvests of wheat
in Arcentina and Brazil - while good crops of pulses {mainly beans ) , cocoa
and coffee were obtained. Brazil's production of coffee, which was
virtually double that of the previous year, was the determining factors
in the region's coffee production figures, for Colombian preduction
declined. ' ‘

Miring in the region as a whole grew by only 0.4 per cent, mainly
owing to the decline in Venezuelan petroleum production and the stagnatian
of mining activity in Mexico, Excluding petroleum, the remairder of
- mining activities grew by approximately 2.5 per cent, Venezuelals
petroleum output fell by 4.3 per cent, while output for the rest of the
region grew slightly, Petroleum production in Argentina rose appreciably,
in Brazil it recovered from the drop recorded in 1970, but in Colombia
and Mexico it did not rise above 1570 levels and in Trinidad and Tobago
and Peru it dropped., In Chile, owing te the opening up of new wells,
output increased after having declined in 1968, 1969 and 1970, Bolivia
regpened its traditional markets for petroleum during tine year and
raised output to close to the 1965 level, after the 40 per cent decline
in 1970, .

Manufacturing maintained its rapid upward trend with a growth rate
of 7.2 per cent, #anufacturing growth in Brazil weighed heavily in the
total, and if Brazil is excluded the regional averege falls to 5.8 per cent,
Up to 1970, the rapid growth of manufacturing was the result of high 7
growth rates in Brazil, Mexico and, to a lesser extent, Colombia and Peru.
In 1971, Brazilts manufacturing sector grew by.11.3 per cent, mainly owing
to the expansion of the motor vehicle and associated industries and the
rise in industrial demand resulting from public investment programmes.
The growth of manufacturing in Mexico, however, fell from 9.2 to 3.5'per cent,
owing to a slackening in demand, chiefly for foodstuffs, textiles and
consumer durables, In Argentina, the third country with an important
manufacturing sector in the region, the manufacturing product grew by
6.2 per cent, Among the countries in an intermediate position, Chile
stands out with a growth rate of 12,1 per cent achieved as a result of
income redistribution policies and policies desigrned to foster demand,
which promoted greater use of spare capacity, Colombia and Peru maintained
high rates of industrial growth (8 and 9.2 per cent respectively), while
industry in Venezuela grew by 5.1 per cent,

[Table 4
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Tabla 4 -

EATIN AMERICA: EVOLUTICN OF THE MAIN SECTORS OF ECOHGMIC ACTIVITY

(Annual growth rates)

Agriculture Mining Manufacturing Construction Basic services a/ Other services b/
1965~ 19654 1965+ 1965= 1965~ 1965~
1970 1970 1971 1970 1970 1971 1970 197? 1971 1970 1970 1972 1970 1970 1971 1970 370 1571
Argenting 0.4 1.5 -2.6 809 9-9 ?ol[- 5-0 5l £z lla'] 13.9 0.2 “03 5-’4 L6 . 343 245 }400
Bolivin ' T B9 5a2 12.9 0 5.2 Ha0 B0 1342 2.6 1B ~Ui2 0 3.9 6i1 3.0 3.6 7.3 5.0 3.7
Brazil 3.2 B.6 1l 104 12,8 ... 10,3 11.0 11.3 104 149 8.1 9.8 13.8 S7 71 9.3 12.0
Colombia L8 45 2l 2.6 5.0 ~2.5 5.3 0.0 Bu0 136 132 9,9 65 9.8 73 5.7 6.9 64
Costa Rica 5.0 2.0 5.0 ' o/ 9.5  Oult G2 MW 12,8 8.0 8a2 B35 G4 74D 748 5.2
Chile 2.5 5.0 640 5.0 1.3 5.7 33 -0.3 121 1M &3 12,2 347 38 o, WO b 804/
Eeuador ok B 200 5.3 1.0 1.7 6.3 11 118 1248 2543 2040 643 %42 5.7 58 7.3 6.9
%1 Salvador 3.7 & 3L 6 v - 5.7 21 2.3 20 6.0 BB 7.2 347 0 W5 BB 3.6 3.1
Guotemals : 340 3.8 349 - 2341 - 8.6 .4 641 3.2 Ou7 10.7 €a3 6.9 © Hal Sel 546 Ll
Haitd 1.3 0.2 &4 5.0 ~12.3 7.0 W 188 6.0 14 1Mo 20,3 BB 31 5.3 14 %8 3.7
Honduras 3.9 2420 BA 9.9 77 1.9 1 34 6,000 9.3 ~ba 2.9 7.6 5.3 - Ui 5.5 WG 3.6
Mexioo 2.8 Be6 3.0 VW1 79 0.6 Ba9 942 35 97 Wb =10 9.7 1043 5.3 647 Te6 343
Hicarsgua 20 2.5 B -l5 <182 -2040 9.8 1240 Gl 5a3  ~1.5 1.2 56 U9 3u6 3.8 5.0 3.1
Ponemn, : BB 28 545 6az «Me2 Bu7 0 949 Be7 12,0 115 18,0 145 245 Tl 1LS TW7 0 97 GG
Puraguny 17 B0 1.8 ~85.8 22,2 0u3 Bef P Gu0 843 1040 178 5.3 %43 5.0 Sa4. 7e3 Lal
Peru 1.3 70 10 1.9 b2 <32 5u8 0 11.0 9.2 =1a2 159 1Y 34 7.1 Tal 3.6 G Gu8
Dominieen Bepublic Mk U346 75 63 = -l 116 Bu9 66 135 35 152 85 B3 8.6 BB 5.0 6l
Uruguay 0.8 340 =240 e/ 2 BB -2 2.8 39 - 1.5 5.8 =15 1.2 L 0.2
Yenezuala }4 Iy Y6 ‘a;i 1]15 ’+03 ‘405 ‘+.1{- LFQB 5 o 3-7 ~5.3 8. 4] 5-5 8.1 8.9 l+ & (4 '5 8.5
Latin Admerica - 247 L6 46 a6 - 5.7 Celp 743 740 ) 8.7 Bl beg 74 9.0 7l 546 ) 6-5
Latin dmerice {exeluding ‘ ' : o ' : o
Bmzil) 2.6 4.2 1.8 1403 5.1[' “Cal 6.3 6.8 5-8 806 7.3 3;6 6.l 6-8 5'9 5,2 5»9 ko"

Sourcet ECLA, on the basls of offlolal stotlstioess
Elsoirieity, gas and water, and transport and commmications. _
Cormerse and finance, ownersidp of dwellings, public aduinistration znd deflence, and other services.

Mining §is Included in menufocturing, o
Basle services, not insluding putliec administrotion end defence, which grew by 4.6 per cente

|
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Electricity generation in the region expanded by 10 per cent, ane
of the mast rapid rates of recent. years. As a result, total output rose
to approximately 165,000 million kWh and per capita consumpticon to
880 kWh, which is equivalent to 42 per cent of world average consumption,
In Brazil, output expanded by the noteworthy figure of 12 per cent,
Installed capacity in the region was increased during the year by
3,300 WY, mainly due to entry into operation of the hydroelectric power
statipgns at Paulo Alfonso (412 MV}, Jaguard (472 M) and Jupiéd and

Xavantes (200 MW esch) in Brazil, the hydroelectric power station at

Guatape {280 My) in Cclambla, and two thermal power stations (158 MY each)
in Mexica, .

3, External trade and the halance of payments

One index which is not whaolly satisfactory for the purpose, but
which can nevertheless explain in part why the growth rete of the Latin
American economy has fallen, is the level of export eranings., The
available statistics indicate the dollar sarnings in the region es a whole
increased by less than 4 per cent - 6umpared with the 7 per cent target
set in the Interrational Development Strategy — which represents a state
of stagnation or even a decline in reml temms, in view of the inflation
that has taken place in the industrialized countriss, The Figures for
individual countries show that many experlenced substantial reductions
in their export earnings in 1971, N .

There are a number of factors behind this state of affairs, such
as the decline in world commodity prices, inflation and the downturn
in economic growth in the industrizliized countries, and shortfalls in
the supply of & number of items in the Latin American countries,

What is beyond doubt is that this situation, coupled with a steady
increase in imparts and in cutflows for servicing external loans and
investment, has either swelled indebtedness or has been a drain on the
reserves, depending on the individual circumstances, thus aggrauat;ng
traditional balance-ofipayments problems,

The value of exports for the region as a whole would have fallen
had it not been for the rise in petroleum prices obteined by Venezuela
and the increase in the value of Mexica's exports. The factor that held
down Latin America’s exports in 1971 was the contraction of demand in
the principal markets, Exports to Japan, the EEC and EFTA fell in
sbsolute terms, and exports to the United States increased only very slightly,

JAs a



As a result, Latin America's exports of goods and services grew by only
3.7 per cent in 1971, compared with 9,2 per cent in 1970, While in 1970
the Tall in pricses mainly affected Chile, with the other countries managing
to maintain a high rate of export growth, in 1971 falling prices for a
lerger number of commodities affected more countries.

In 1971, Latin Americals exports had to contend with price problems,
as a result of which exports by Bolivia, Chile, Colombia, Peru end
Guatemala fell, exports by Ecuador and El Salvador remained stationary,
and the growth of exports by Brazil, Costa Rica and Nicaregua slowed down,
Added to this, bad weather and rigid exchange policies led to
inflexibilities in supply, Either individually -or together, these
factors causetd a drop in exparts by Argentina and. Uruguay, and beld
Paraguay's exports staticonary, )

With respect to imports of goous and services, the 1lU per cent
increase recorded in 1971, although high, was slightly less than in 1970,
While four countries (Colembia, Honduras, Mexico. and Uruguay) reduced
imports in varying degrees, imports grew markedly in Brazil, Ecuador,
the Dominican Republic, Argentina, Venezuela, Costa Rica and El Salvador,
and there were also increases in the other countries, As a result of
this upsurge in imports, the value of regicnal imports of goods and
services in 1971 amounted to 19,200 million dollars, compared with a
value of exports of 17,800 million daollars, so that the trade deficit
rose to 1,400 million, compared with 245 million in 1971,

The deteriocration of Latin America’s trade balance over the past
two years has made it even more difficult to meet the rising cost of
payments of intersst and profits on foreign cepital, which in 1971 -
totalled 2,830 million dollars, " As a result, the balance-of-payments
deficit amounted to 4,190 million dollars, 52 per cent higher than in 1970,
The current account deficit expanded in most of the countries which,
despite the fact that their export earnings grew lsss repidly in 1971 than
in previous years or even contracted in absclute terms, were not able to
cut back accordingly on their imports., Notable in this raspect was Brazil,
whose current. eccount deficit (1,370 million dollars) exceeded for the
first time that of Mexica,

Despite the scale of the region's current account deficit in 1971,
the gverall balance of payments ageain closed with a surplus, amounting
to close to 400 million dollars, although this was much lawer than the
1,145 million recorded in 1970, This indicates that the inflow of
non~compensatory capital has heen maintained at a high level, since the
current account deficit was completely covered and othere was a surplus

[Table 5
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Table &

LATIN AMERICA: BALANCE OF PAYMENTS BY COUNTRY AND BY PRINCIPAL ITEMS

{11tons of dollars)

Parcentage Percentaga Balenioe of
yariatien mriation Net remittences Balance on ents
Eaports of goods compared Tnports of goods compared of interast gurrent P::‘:om

tad servioces with previous and services with previcus and profits Fp— ooupl ementary

year year finanoing

1570 1976 1970 1971 1570 1970 1970 1371 1970 1971 1970 1571 P 19n
Argenting 2 02140 1 979.0 1040 =21 2 015.07 2 2330 6.3 10,8 ‘141.0 193.0 =138 .0 ~448 .0 279.0  +56340
Bollvia 210.3 192,46  10.3 -84 21048 2233 =240 547 2348 2342 -224% ~52.4 3.l =k
Brazil 3 061.0 32970 187 w0 3 270.,0 L 136.0 25,7 28,0 L25.0 486.0 “63H40 =1 371.0 635.0 63640

Colomble 1 003.0 9340 1Ml =£.9 1 110,01 0800 17,7 =34 170,0 195.0 ~295 .0 «“331.0 4.0 ~12.4
Chile 1 273.5 11479 -~2.3  «9,9 I 209.0 1269, 11.0 5.0 161.0 111.7 89,5 «230.5 11243  ~30040
Eouador 249,9 24249 23,0 - 33849 bhr.e 125 3055 33.5 S A 22146 0.2  ~14.5
Mexiso 2 9770 3188.0 2.8 7. 3 347.0 3 345.0 15.5 ~0.1 £6%7.0 T50.0 =1 035.0 =837.0 95,0  200.0
Paroguay 89.3 90,7 14,5 1.6 161.1 L 109.6 =72 Bl 9.9 8.7 -19.8 w25 1t Bl T 36
Paru 1197.0 1 04648 17.0 41205 952.0 1 Qllad 7.5 6.2 135.0 1367 125.0 ~91.0 1.0 ~Y34
Uruguey 280.5 252,2 6.9 =10.1 287.9 oM. 18,0 .6 2,7 2l,2 33,3 =47.1 ~-29.7 =31
Venezuela 2 8ln.0 330 B4 177 23110 2 5H5.0 6.4 1041 56640 8040 =117.0 +2640 50,0  502.0
Costn Rica 27342 291.6 20,1 6.8 = Mg 39149 2747 132 20.8 2h.0 ~89,5 ~12046 ~9.8 940
Domdnicon Republia 25640 29040 1246 13.3 352.0 421,0 21.3  1%.6 2640 3240 -114.0 “154.0 =8 12:1
El Salvedor 2524 253.0  12.% T2 25546 285.,0 2.9 1l.l 9.5 10.5 =048 «31.8 11.2 Ga2
Sugtemals 350.9 el 15,7 1.3 3355 3606 12,3 7 33.1 38,1 037 w273 18.2 17
Halti . 5315 62-1 6.8 16.1 : 68.9 75,0 le? . 8.8 3-6 3-1 '—M.O —Zel : 2-8 7:0
Hondures 156.1 207.2 W9 5e7 2hh b 2251 18,5 ~Ba3 2245 2442 =573 =379 ~1049 1al
Nicarazua . 215.2 223.7 132 . 3.9 231.k 253.6 113  Be3 2941 2548 2.l ~lig,7 10,3 L6
Panema, 370.4 0.0 6.7 10W7 boo,y - LE5.B 16.4 104 282 29.0 -3h.5 - wB8f.2 649 30
17 32,1 17 Boc.l 37 17z 191923 140 30,2 2 SMo.6 2 829.8 -2 759.0 B 1B8.5 1 105.9 395.6

2.2

Séurca? 1970: Internationsl Honetery Fundy Balence of Payments Yearbook, vol,23; 19713 ICLA estimates, on the basis of official statistioes.



- 11 -

which increased international reserves and improved the net position of

the mongtary authorities, Leaving owt of account the errars and

omissions normally present in the balance of payments figures, it is
estimated that in 1971 Latin Americe received a net inflow of approximately
4,585 million dollars in non-compensatory capital., It was observed that the
higher the current account deficit, the greater was the tendency to have
recourse to shart-term financing, owing to lack of access to other sources
of credit on more liberal terms, In 1971, out of the total estimated
inflow of non-compensatory capital, Brazil absorbed some 2,000 million
dollars, Mexico 1,100 million and Venezuela 475 million: i.s,., these

three countries absarbed almost 80 per cent on the total received by

the region. WMorecver, there was net desinvestment or capital outflow

in Argentina and Chile, while in Peru and Uruguay capital inflow was
insignificant, -

This lack of balance inthe distribution of the inflow of non-
canpensatory capital among the varieus countries led to sizeable disparities
in the balance of payments before compensatory financing, In 1971,
twelve countries achieved a balance-of-payments surplus totalling
1,395 million dollars, 95 per cent of which was esccounted for by Brazil,
Venszuela and Mexico. Seven countrids had a halance-of-payments deficit
"totalling 1,000 million dollars, more than half of which was accounted
for by Argentina, 30 per c¢ent by Chile,‘and the rest by Peru, Uruguay,
Ecuador, Colombia and Belivia, In 1970, in contrast, only four countries
showed deficits, for a total of 58 million dollars, Since the total
surplus achieved in 1971 was much the same as in 1970, the deterioration
of the net position of the monetary authorities in the deficit countries
was much greater in 1971 (1,000 million dollars) than in 1970 (58 million),
and this is why there was a sharp decline in the overall balance-of-
payments surplus for the region as a whole,

Incomplete data indicate an increase of 6.9 per cent, in intra-regional
trade as against the 7.2 per cent achieved in 1970 and the cumulqtive
annual average of 9.5 per cent for the period 1960-1970,

Despite this slackening in growth, the share of intra-regional exports

in total exports- reached a high of 13.6 per cent, since Latin America's total
exports of goods in 1971 expanded by anly 2.6 per cent. '

[Table 6
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Table 6 ST

LATTH AMERICA: TRADE AMONG THE MEIDER COUNTRIES OF THE LATIN AMERICAN FREE TRADE
ASSOCIATION, THE CENTRAL AMERICAN COIIDK MERKET AND THE AKDEAR GROUP -

1968 1369 1970 o/ : 1971 b/
-+ ) P £ ' fakad o
Trade among the wember 1 1lions Peraentags M111ons orEOMEELO 113 ions Peroentogs 111tons Farsantage
cowmtries of: of intra- of intro=- of intro~- of Intra-
' of do- rozional of do- reglonal of do- pasional of da- fonal
llors CIF 32ONE CIF 1lars CIF & 1lors CIF ree
rs total l;ars total lors total ]Tm's total
Ietin American Free Trode Asseoiation 1 083.1 T1e2 1301,k 7.7 .' TSy S 7241 c L3 137
Central Amerisan Common lorket : 251.0 14.5 oo 0 b3 297 .5 15.9 2755 15,3
Andean Group 714 Uy 90,8 5.2 135.% 742 158.5 749
Total intra-regional trade of : 1520.9  100,0 1 742,8 100.0 1 869.1 100,08 . 1 397.8 100.0

Sourss: Offleial foreign trade statistles,

8/ Provisioral fizures.
E/ Estimates, - .
_q/ Trade among the members of the Andean Group is also included under the latin Americon Free Trede Assoclation. The intra-reglonel toial inoludes, in addition

to tha menmber countrles of the groupings mentioned, Haiti, the Dominican Republie and Panemn, Dota on ths mewbers of the Uaribbean Free Trade Association
were not included, and dote on Cube were not available, '
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In trade among the member countriss of the Latin American Free
Trade Association (LAFTA), the Centrel American Common Market {CACM)
and the Andean Group in 1971, there was a slight increase in the share
of . LAFTA, partly attributable te the steady increase in trade within the
the Andean Group, . In contrast, the CACM not only lost ground in intra-regionsl
exports but even the value of imports from other CACM countriss was -
7.5 per cent less than in 1970. In contrast, LAFTA trade increased by
9,4 per cent and that of the Andean Group by 17,1 per cent,

JARGENTINA
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AHGENTINA

- Some of the salient features of Argentinats econgmy in 1971 were &
growth rate of about 3.8 per cent for the overall product, an increase of
approximately 40 per cent in prices and a cortain discontinuity in the
conduct of short-term economic policy.

The factors which stimulated the growth of the product were, above
all, the expansiponist policy of the public sector and an increase in
‘some types of consumption expenditure; on the other hand, exports decreased
in volume and private investment grew at a relatively slow rate owing to
the decline in construction. The total supply of goods and services rose
by 4.3 per cent as a result of the growth of the total product and the
sustained increase (2.9 per cent) in the volume of imports, which reached
the highest figure for the past decade.

In the production sectors, the agricultural product declined by
2.6 per cent, with reductions in value added in crop farming (-2.4 per
cent) and livestock raising (~5.4 per cent). This was due to a sharp
fall in eattle slaughtering, the medioccre results of the cereal barvest,
and a drop in some industrial crops, particularly cotton. The mining
and quarrying product rose by 7.4 per cent and the manufacturing praduct
by 6.2 per cent (with significant increases in motor vehicles, textiles
and agricultural and electrical machinery). Construction continued to
stagrate (the decline in the private sector being offset by the expansion
of public construction]}, while the product from services grew by a little
over 4 per cent. The monetary position shows a slight reduction in real
liguidity between the end of 1970 and the end of 1971, while the Treasury
deficit rose from 593 million pesos in 1970 to 2,601 million in 1971 i/.

In the extermal sector, exports of goods amounted to 1,710 million
dollars at current prices, which represents a 3.6 per cent drop compared
with the previous yesar. The proportion of non-traditional exports,
however, rose from 22 to 25 per cent. Despite the 32 per cent reduction
in the amount shipped, the value of beef exports remained at the same level
as in 1970, owing to the higher level of processing and the increase in
prices. The volume of grain exports diminished by 4 per cent, but prices

1/ The values in the text and the tables are expressed in Act 18188 pesos (§).
They are converted to pesos "moneda macional® {bm/h) at the rate of '
100 Sm/n to the Act 18188 peso (5).

Sfimproved in
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improved in roughly the same proportion. The value of imports of goods
FOB was 1,644 million dollars at current prices {12,1 per cent more than
in 1970), with substantial increases in.capital goods (30 per cent) and
fuels and lubricants (47.2 per cent). There was only & moderate rise of
6.4 per cent in imports of raw materisls and intermediate goods {which
account for nearly two-thirds of total imports) end there was a drop in
consumer gocds, The small surplus reflected by the trade balance in 19570
was converted into a deficit of about 254 million dellars, This deficit,
addad to the exterral factor payments {153 million dollars), raised the
current account deficit on the belance of payments to some 448 million
dollars, which is comparable only to that registered in 1952, Gince
there was also a net outflow of capital, the deficit before compensatory
firancing amounted ta 563 million dollars, which meant a considerable
loss of internatioral reserves and an increase in the monetary authorities®
external liabilities,

The cost-of-living index rose by 39,1 per cent between Descember 1970
and December 1971, and the basic wage for industrial workers went up by
44,4 per cent over the same period, Taking the anmual average rates, the
real basic wage of the industrial worker rose by 1.4 per cent but that of
workers with families declined by 3.8 per cent. Unemployment increased,
the figure for Greater Buenps Aires rising from 4,7 to 6.3 per cent
between July 1970 and July 1971,



JRGENTINA: TOTAL SUPPLY AND DEMAND

Millions of pesos ($m/n)

Perventage

share -

. Annual growth rates

at 1960 prices

o ‘ o 1965 ' 1971
19658/ 1970 7B/ 1965 70 wn g/_ 1970 1970 b
Total supply. 136 165y 128 193 1096 10,2 40 34 4,3
Gross damestic product 12 469 15127 15 702 100,0 160,0 100,0 4.0 4.1 3,8
Inports s/ 114 1b52  15% 943 9.6 ‘10,2 ©  W,5 1,4 949
Total demand 1360 1659 1228 1090 1096 10,2 4,0 3,7 L3
Exports of ', 142 . 1700 1567 10,8 W3 100 M9 7.8 9.2
Gross domestic investment 2 b 3 235 a 830 1945 a4 24,4 - 58 0 5.8 18,4
Gross fixed investment 2 168 3 208 3 522 17,4 21,2 22,4 8,2 5.0 9.8
Construetion 854 1387 . 1h 6.8 9.2 940 10,2 104 149
Public 286 540 a8 2.3 306 3.9 1346 15,4 12,5
Private - 568 ) ] 847 808 “’os 5-6 ' 5-1' 8.3 715 J‘"oa
Machinery and equipment 1 314 1821 2 108 10,5 12,0 13,4 6.8 1,3 15,7
Total sensumption 985 11637 11901 79,1 76,9 7568 Jul¥ 2.6 2,3
Ceneral governpent 911 1 0lo 1 0l 743 - 6.7 Bl 2,1 2,0 -
Private BehB 10427 10 891 71,8 70,2 SR 3¢5 247 2,5

Sourges: For 1965-1970, Contral Bank of Argentina; for 1971, ECLA estimates ba'sad on dats from Minietry of Finance,
Antdeipo del informe scondmico de 1971, ’ .

8/ Converted to Aot 18 188 pesos to make tha figures ocomparable with those for 1970 and 1971,

P/ Provisional Figures,

o/ Goods and services, excluding factor paymenta,

2y
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IRGENTINA: BAIANCE OF PATMENTS

{Milllons of dollers)

Experts of goods and services
Goods feb
Services

Imperts of goods and services
Goods fob
Services

Net external investment inocoms
Met private transfer §ments

Balatice on ecurrent asgsount

Net external financing (atbrro+dte)
(a) Net external nonwcompensatory capital
Mrect investment
Long and medium=term loans
Amortization payments
Short-term lisbilities
officlal transfer payments
{b) Demestic non~compsnsatory caplial or assets
{9} Errors and omissiens
{d) Allooation SDRy
(e} Net compensatory movements (increase )
Balance-of ~payments loans, trade arrears,
def'erred paymsnts, IMF position and other
lisbilities of the monsiary authoritles
Amortlzetion payments
Mevements of gold and forelgn exchange
regorves (increase -}
SIRts

1960 1965 1963 19570 1971 of
Current account ,
1 2384 1 65640 1 836,0 2 021,0 1 979,0
1 079,2 1 493,0 1 612,0 1 773.0 1 716,0
159,2 163,0 224,0 248,0 269,0
=1 79,3 =1 579.,0 -1 896,0 &2 015,0 2 233,0
-1 0994 -1 043,0 -1 372,01 466,0 -1 640
-279.9 =336.0 -524,0 «549,0 ~5689,0
© <5740 <530 - ~159,0 -141,0 -193.0
7.0 4,0 “1,0 -1,0 ~1,0
=20%,9 *220,0 «220,0 =136,0 HU48, 0
Capitsl account
204,9 ~220,0 220,0 136,0 hh8,0
56”.? —2’4’4-0 30590 12900 i
117,0 43,0 -11,0 5.0
N 151,0 4340 493,0
41,3 43,0 «231,0 ~307 0
16,6 3.0 16,0 60,0 [ 1620
0.6 2,0 =2,0 2,0
8.3 20,0 31,0 54,0
=176,5 ok,0 «145,0 281,0
- - - © 59.0 47,0
"'17502 =20.0 91,0 ~27%40 563-0
201,6 107.0 40
704 ~129,0 14,0 } -13L.0 183.0
~306,4 -68,0 +231,0 -89,0 324,0
- - - ~59.0 56,0

Sources IMP, Balance of Paymernts Yearbook, vols, 17 and 22,

a/ Betinates,

/BARBADOS
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'BARBADOS

After the notable economic growth achieved in 1970, to which the .
most representative economic activities of Barbados contributed, there
was a return in 1971 to the slower rate of development which has prevailed

asince the mid~1960's,

It is sstimated that in 1971 the gross domestic product at current
prices increased by around 10 per cent; this compares unfavourably with
the increase of 17.6 per cent recorded in 1970, In real terms, using as .
a deflator the Retail Price Index, which is not completely adequate for
the purpose but nevertheless gives a usable approximation, the increase
is only slightly over 2 per cent for 1971, whereas it was 9.1 per cent at
constant prices in 1970 end 5.5 per cent annually during the previous four

years,
\

The production and'refining of sugar, current expenditure and
investment in the public sector, together with earnings from tourism are
the main factors governing the development of the economy in Barbados,
In 1971, sugar production dropped and it is estimated that the . value
added by the sugar industry fell by 11 per cent, While the other activities
did not grow as much as the previous year, they achieved gensrally
satisfactory results, With the exception of agriculture, the other
sectcrs grew on average by 12.6 per cent at current prices.

' Gavernment spending increased by approximately 25 per cent during
1971, although this is less than the increase: for 1970. While the increase
in current expenditure was around 16 per cent, the .increase in capital
expenditure was more than 40 ger cent, agaln prcvlding an effective
stimulus for the cnnstructlon sector.

The increased public spending not only stimulated demand, but also
caused a higher consumption of raw materials and capital goods needed for
industry and constructicn, and because of the hlgh proportion -of imports
among such goods, this, resulted, as it -has done consistently since 19£8,
in a rapid growth of imports (12 per cent), In contrast, exports are
egtimated to have increased by only 1.6 per cent (both imports and exports
are expressed in terms of current East Caribbean dollars].

/The growing
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The growing trade deficit, which was close on 200 million East
Caribbean dollars, was partly compensated for by higher earnihgs from
tourism, estimated at araound €9 million East Caribbean dollars for 1971,
The tourist industry (there were about 170,000 tourists in-1971) has
grown considerably over the last few years and its total earnings nearly
equal the value of exports of goods.

The higher prices of imported products again influenced domestic
prices, which increased by an average of 7.7 per cent in 1971 compared
with the increase of 9 per cent registered in 1970.



BARBADOS: GRCSS DAMSTIC FRCDUCT AT CURRENT FACTCR CCST, BY SECT(R OF ECRIGIC ACTIVITY

{1411sons of East Caribbean dollars at ourrent prices)

Sugar

Other agricultural commodlties
Menufasturing b/

Construction

Trausport and publisc utilities
Ownership of dwellings
Commerce

Government

Miscellaneous services

Total

Strusture (percentages)

Growth retes {percentages)

P

1967 1968 1969 1970 197is/
1967 1968 1969 1970 197t 1968 1969 1970 197
350 28,6 - 24,0 27,1 24,0 18,6 13,2 10,1 9.7 748 =185 <16 12,5 Il
127 131 13,3 13,2 U0 67 61, 56 L7 K6 31 1,5 w08 6
18,6 21,0 23,9 276 31,0 9.8 %7 10,1 %9 10 12,9  13.8° 155 12,3
164 20,0 22,3 27,5 31,0 87 9.2 24 9.9 100 22,0 115 23,3 12,7
6 1842 201 22,9 25,5 747 Bl 8.5 8,2 8,3 247 104 13,9 11.4
" 743 8.0 9.0 111 12,5 39 347 3.8 L0 B 9,6 12,5 23.3 12,6
392 50,0 5%.2 7.2 80,0 20,7 231 25,0 25,5 260 27,6 184 20,3 12,k
25,8 30,0 35.5  M5.9 52,0 15.6  13.8 15,0 16,5 173 163  17.7 30,0 15,5
19,5 7.8 29,9 322 3505 10,3 128 126 6. 1,6 6 76 77 10.2
189,2 216.7 237.0 278.7 306.5 100.0 100.0 1060,0 200,00 100,80  1H.5 17.6  10.0

Sourcer Esonomloe Planning Unit, Barbados,

a/ Egtimates,
b/ Includes sugmr refining.
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BARDADOS: BALANCE COF PAVMENTS

{(Millions of East Caribbean dollars)d/

1965 1968 1969 1970 11 &/
Exports (faob) " sk §7.7 65,4 699 7840
lmports (oif) 115.7 16745 193.8 233.8 263.0
Tma; defiolt ~61,0 | «99,8 ~128.4 *163.9 192.0
Sorvicss 3740 5945 . 52,9 56utt 6540
Trensfers b/ k5,5 3.8 5.7 3.8 LN
Balanee tn curvent sooomnt -19,5 «36.5 =718 | 1037 =123,0
Wet cepdtal inflew of ' 15.2 N N 5746 113.7 120.0

Balence befors sompensation w8 8,2 it 2 1040 =30

Sourcel Leondrde Planning Unit, Barbados,
Egtimates,

Includes capital trensfers and private transfer poyments,
Includes errors and amlssims,

ke Ke

Ul the beglrning of Pecembep 1971, one United States doller wos equﬁl to two Baet Cordbbean dollars.

A8 e reauld of the devaluation of tho Unlted Stotes doller, the rate of exchsnge becenms Lol Boat
Oeribbean dollaps o one United States dollaps

/BOLIVIA
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BOLIVIA

The agalient features of the evolution of the Bolivian economy
during 1571 were the moderate growth rate of the gross domestic product
(3.8 per cent ) and the differences between the ecoromic policies applied
before and after tha month of August, The most dyramic sector was
agriculture, the product from which grew 5.2 per cent, while ore of the
main negative elements was the drop in the value of metal and ore exports,
which aggravated the deterdioration in the balence-of-payments position
and the reduction in tax revermue, and indirectly affected industry and
services, In the sphere of economic policy, the main difference between
the two parts of the year mentioned above was in the approach to foreign,
relations, especially with regard to foreign capltal (neflonallzaalon of
the Matilde mine and the Internmational Metal Processing Company before
August, contrasted with the granting of incentives under the law on
investment after August). :

A rapld review of developments in the production sectors shows
that except in the Santa Cruz area agriculture was favoured by good
weather conditions and there was an increase in cereal output, while
cottaon cultivation increased very markedl&, partly in substitution for
sugar cane. In the mining sector, the metals side remained steady in
terms of physical output but suffired a significant drop in prices,
whereas petroleum output expanded by nearly 47 per cent. Manufacturing
grew by 2.6 per cent, a lower rate than in previcus years. There was a
4.8 per cent rise in consumption, including an increase of 4,9 per cent
in private consumption. Prices remained relatively stable, and in the
first tem months of the year the consumer price index rose by only 3.6 per
cant compared with the seme period of 1970.

In the extermal sector, there was a drop in tin prices, an increass
in exports of petroleum and livestock products, and @ steady rise in
exports of cottan fibre, The value of exports of goods and services at
current prices fell 8,4 per cent, while that of imports of goods and
services went up 5.9 per cent. The trade surplus was 4 million dollars
(it had been 29 million dollers in 1970) and the balance-of~payments
- deficit on current account was 52.4 million dollars, The net inflow of
autonomous capital (44,3 million dollars) was not enough to cover this
defiait, so that the net position of the monstary authorities deterxcrated
to the tune of 4,1 million dollars,
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BOLIVIA: TCPAL SUPPLY AND DREMAND

Millions of pesos at Structure Anmpl greowth rates
1960 prices {perosmtages) {percentages}

1971 1965~ 1972
1965 1970 197is/ 1965 1970 o/ 1970 1970 o/

Total supply 7 56,2 9 909,0 10 39L.9 1311 1284 1285 5.6 246 39
Gross danesiic preduct 5 757.1 7 7184 8 Q1.7 100,0 100,0 100,0 6,0 542 3.8
Imperts b/ : 1 78,1 2 1906 2 280,231, zB.iL 28,5 4,1 5.5 k1
Total demand 7 46,2 9 909.0 10 2909 131 1284 1285  5a6 28 3a3
Exports b/ 886.8 13427 1392 154 LU 14 8,6 3.6 3.8
Taotal investnert 13254 140.9 14805 195 193 18,5 5.8 N6 0.7
Gross fized invesimemt 976,6 1 347,0 1 45,5 16,9 17,5 18,3 6.8 T4 8.8
mbuﬂ lm@6 ERE ] .." ?‘o san »Ed [ 2N ] ey LET]
Privete 57Db0 ren eve 9.9 see ren LEY ] LR bayp
Conatruction 600.5 "he . ase 104 vae esa PPy ne YTy
I’hﬂhiew M oqmpnml-t 37{)!1 sas aad 6.“‘ -.; Adw 1 1) LET (X L)
Total consurption 5 5% 7 075.F 7 MI7.,2  96.2  9L7 926 5.0 35 .8
Ganerel puverrmont 6498 859.5  B9E.5 113 24 12,4 5.8 W3 haz
Private b B84y 6 215.9 6 5217 B4.9 79,3  Bib M9 3b b9

Sourge: 1365.1570: ECLA, on the besis of data supplied by the Ministry
ECLA eytimates based on preliminary date fran the same gource,

8/ Prelimimary,

b/ Goods and serviess, exoludlng fastar ayments,

of Planning and Co-ordinstion; 1371,
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BOLIVIA: BALANCE @F PAYMENTS

{11134ona of dollars)

1960 1565 1569 1970 1971 8/
Current aseoumnt ‘ _ _ ,
Exparts of goods and services 5748 125.8 190,7 210,93 19246
Goods Fob S : LR 11545 17805 19547 17845
Serviess 314 10,3 12,2 14,6 y L5 I
Inperts of goods and services 89,7 61,7 «215,2 ~210,8 ~22303
Goods fob . hBe2 w126 .6 173k #6652 w1745
Serviocss : =215 ~3541 41,8 L JhB.8
Not exterrel investmert incame #1,2 . =36 AN ~23.8 ~2342
Net privete trensfer payments +0,2 +1.1 +1,2 +246 +1,5
Belanoe cn current soooustt ' w30a5 «28,1 5047 ~2247 524
- Caplial asoount
Net exterral finensing (& ¢+ b+ 0+ d + 8) 3045 38,4 50,7 2247 52,4
{a) Exterssl non-oompensatory wpdtal 92,7 5902 5745 50s1
Direct imvegtment ' 185 12.5 59,5 Zel
Long- and medium-term lcans ' 12,8 2546 136.6 57.1 )
Amortization psyments 131 -9e7 ~15:1 -2'—!-,18 L b3
Shertetorm 11abilsties , 2,0 909 Lol 3a3
Offiolal trensfer paywents 12,8 14,9 666 2;!"
{b) Dmestio non-canpensatory espital or asssts .8 242 ~2.0 344
{o) Brrors and milssions =3l 143 bk «15:5
(4) Allooation of SDRs - - - 449 Y40
{¢) Gompensatary movemerts (ingresse -) 2.7 w1309 —04 34 b

Balangewof wpayments learm, treds wrrears,
deferred paymemts, 1P position and other

- . ‘3
11abllities of the monetery authorities 11 Oy 11,3 1 2.2 5,8
 Mmortimtion payments 57 - Al 2 _
Gold and forsign exchangs (inorense =) 53 ~1340 =263 «2e3 «0.8
SDRE - - L] -2.? 001

e ——

8/ EGIA estimates,

Sowreer IMF, Balence of Peymomts Yearbook, vols, 17 and 22,

/BRAZIL
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BRAZIL

According to preliminary estimates, Brazil®s economy graw by 11.3 per
cent in 1971, thus centinuing the rapid expansion observed since 1968.

The expansion of manufacturing, which is estimated to be 11.3 per
cent (slightly more than in 1970), was mairly due, as in previous years,
to the dyramism of the motor industry, which increased its prcddcticn
by 17.6 per cent, sweeping along the associated metal~transforming sectors '
in its wake, Similarly, the demand stemming £om public investment
programmes ir, energy, transport and communications continued to influence
the evolution of the metal-transforming, electrical equipment end
communications eguipment- industries, The textile industry, which had
virtually stagnated in 1969 and 1570, showed a high growth rate in 1974,
The chemical and rubber industries alse flourished, but the production of
foodstuffs, beverages and tobacco increased at a much lower rate than in
1970 and the growth rate of the construction sector dropped by nearly
ore-half, aelthough it remained relatively high (8.4 per cent).

Agriculture grew by 11.4 per cent: there were lerge increases
compared with the previous year in coffee production (arcund 120 per cent ),
soya beans, cotton and wheat, but a drop in the production of onions, rice
end pineapples,

Exports did not increase as dyramically as in previous years;
prelimirary estimates show an increase in value of 7.7 per cent., Imports,
on the other hand, increased by 28 pér cent, i.e., more than in 1970. The
net inflow of non~compensatory capitdl again seems to have been very
considerable (of the order of 2,000 million dollars), giving & positive
balance in the capital account, more than covering the deficit on current
transactions (1,371 million dollars), and resulting in an increase of
536 milldon dollars in the country®s intermational reserves.

Loans from commercial barks to the private sector increased by more
then 34 per cent in the first nine months of 1971 compared with the sams
period in 1870, while finance company credit increased by 73 per cent in
this pericd. There was a rise of 19.5 per cent in the general price index.

Salary readjustments were Practically on a par with the rise in the
cost of living: readjustments of the minimum wage were around 20 per cent,
compared with a rise in the cost of living in Guanabara during the year of
'arougg 19 per cent and a rise in the cost of living of workers in the city
of Sao Paulo up to October 1971, according to some estimates, of 20.1 per
cent, Thus, generally speaking, wages do not seem to have kept pace with
the conslderable increase in the gross domestic product referred to above,
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BRLZIL: TOTAL SUPPLY AND DELID

fninel growth rete
{percentames)

1965 w0 Agrle/ 1965 10 1971 o/ :;?g” 1570 1971 2/

Millions of new opuzeiros

Structure{percontages
at 1960 prices (o ).

Total supply 3 57742 5 262,0 5 890.2 14,1 108.6 L07.2 §,£ S 88 L3

Gross domestic product 33y 49363 54k 100.0 200,00 100,0 7.5 95  11.3
Toports b/ M2,5  325.7 3961 Bl 6.6 7e2 18,0 M6 2146
Total demand ' 3577.2 5262,0 5890.,2 20,1 2066 1072 8.0 98 149
Exports b/ 1960 SILO 5.8 5 63 B3 %7 67 112
Gross dsmostle lavestment €215 892.2 1 061y 181 18,3 13.3 7.5 10,3 1B
Gross fixed intvestmsnt 4884 912.2 1O M2 18,5 19.0 133 1.2 12
P"’hlio 11%6#7 (1] ] LR X uﬂa -2 2% aoh D L L2 ) .'.t.ﬂ
Private 4147 sss see " 9.9 \ e esw eos et “os
cgnmﬂon aep ad ase [ X 3] EE: [T .53 *bw EL¥ § Dod
lfauhinery‘ and equipwent 1Yy st are vea s PPN see sve e
Tetel consumpticn 2 7597 L4 058,8 L4 LUB2,6 B0.3 B2.2  Bl.6 8.0 9e9, 10.4
Gonerel goverrmont 3%.3 5797 623.2 115 117 1.3 &0 1Wg 75

Frivte 2 365:4 3Ur9.1 3 8594  68.8 7045 703 840 9.8 109

Souron: 196%~1969; ECLA, on the basly of figures supplied by the Natiwal Osntre Accowrtc of the Fundasho Getillo
Varges; 1370-1971; ECLA estimites based on date suplied by the Fundaede Getulio Vargas, the Baneo
Comtral do Brazll and the Fundac@oc IBGE,

s/ Provisionul rigurés,
b/ Gooda and sixvices, exciuding {aotor paymonis.
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BRAZIL: BALLNCE OF PAYMENTS

(1331ldons of dollaws}

Current ascoumt

Exparts of goods and services
Gaeds fob
Services
Imports of goods and services
Goods fob
Servioen
Wet axtornsl Investment income
Net private trensfer payments
Balanse on ocurrent acocount

Cepltal acoount,
Het external financing (o ¢ b+ o0+ d * a}

2} Vet nonecompensatory external finanelng
Direot Investment

long and mediumtern loans
dmortization payments
Short~term lighilities
Cfflclial tremsfer payments

b} Hon-compensetory domestic capital
and assets

o) Errors and omisslens

4) Klocation of S.DaHe.s
o) Het compensetory movemente (- inorease)

BalancewoP-payments loans, trede
arresrs, deferred poymenta, IMF
positlon, and other liabilities of
the mongtary euthorities
hmortization peyments

Gold and forelen exchange {(~ inoresse’
SellaBag

1960 1965 1969 1970 1971 o/
1 45540 1 7470 2 5790 3 061}0 3 2970
1 27040 1 59640 2 311,0 2 73980 2 90040

189.0 15140 2680 32220 39740
=1 78640 w1 26040 w2 602a0 =3 27040 “""'5-‘15600
=1 293,50 =91 .0 =1 9530 =2 50740 -3 zz5lr.o

~4493,0 +33940 ~509.40 «76340 9150

=154 a0 -258,0 w3llie0 w2540 =850

=130 +39.0 *14 40 © Dal +l40

=5 3450 +2148,0 =363,0 a0 =1 371.0

534a0 -24840 35340 £34a0 1 3720
2330 135s0 1 0340 1 29590
1380 1540 20740 17440
"351.0 26690 H0UL0 "0
-370.0 27,0 =425 50 w4990
97a0 47,0 33100 7130 > 19539
1740 360 1740 10.0
~3640 =040 ~1k40 =350
1(,) 10 "_33_..0 !‘20 \0 "5!410 B
- - - . 5940 el
32940 ~3ile0 Bl 00 6350 ~63640
40340 Lsh,o g ;.o “1, ~206.0 100,0
-21,0 w022,0 ~52240 w3670 780
- - - "62.0 "58q0

Soures: International Monetery Fund, Belanog of Payments Yaarbook, volumes 17, 22 and 23

2./ Estimatesas

/BAITISH HONDURAS (BELIZE)
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BRITISH HONDURAS {BELIZE)

British Honduras (Belize), an associated member of ECLA, has also
formed part of the Caribbean Free Trade Association since 1 May 1971.
Although there are no recent data on the gross domestic product, it is
egstimated that the growth rate of the economy as a whole during the
periocd 1968-1971 averaged about 8 per cent, at current prices, which
is samewhat higher than the average for the period 1962-1967. Agriculture
revived during the two years 1970~1971, while activity in the construction
sector tapered off somewhat in 1971 followlng the boom gernerated by the
building work at the new capital. The incipient manufecturing ssctor
maintained the high level of activity bsgun in 1969, when scme industrial
enterprises were established,

Available data for 1971 shaw that sugar-cane production fell by
6 per cent, but because the cane was of higher sucrose content, sugar
vutput was only 3 per cent lower than the previous year, The production
of citrus fruit increased by about 4 per cent, and production of timber
is also estimated to have increased, Likewise, agricultural production
for the home market seems to have had a good year, with increased output
~of maize, rice, beans, honey, vegstables, and livestock products. '

Marwfacturing is a relatively small sector, the main items produced
being sugar, alcoholic beversgesy clothing, food, timber and taobacco,
New industries established recently, however, include a brewery, a
plant for the manufacture of bers and rods, a fertilizer plant, a meat
peacking plant, and facilities for producing industrial gases.

Canstruction activity has been at a high lewvel since 1968, hecause
of the wark irnvolved in the transfer of the capital to Belmopan in the
interior, the rehabilitation of the Belize eirport and the provision of
the necessary related infrastructure, Both government and private building
activity have increased at an sccelerated pace, but this ectivity seems
to have lost some of its impetus in 1971, folldwing the completion of
many projects in the new capital, although several important projects
are still in progress, including the highway linking the city of Eelize
with Belmopan.,- The upsurge in construction acted es an incentive to
the building materials industry.

In the external sector, imports rose from 44,2 million British
Honduras dollars in 1968 to 49,3 million in 1969 and 55,9 million in
1970, Preliminery estimates for 1971 indicete & rise tg around 50 million

/dollars, or



- 20 -

jollars, or more than 7 per cent higher than in 1972, Food imports
wcount for ons—quarter of the toal, Exports have also cantinued to
jrow, despite the virtual cessation of hanana sales. This increase is
rainly asttributable to the consideiable rise in sugar exports and the
yjrowing importance of marine products., The value of exports, which was
25 million British Honduras dellars at current prices in 1968 and

28 million in 1969, rose to 31 million in 1970, Exparts ssem to have
rontinued to grow in 1971, although not as fast as imports, As a result,
{onduras has been showing a deficit on the merchandise account of

1.3 million British Honduras dollars in 1969 and 24,5 million in 1970,
\lthough this deficit has besn growing, the rate of increase has declined
18 imports of foodstuffs have been replaced by locally-produced items,
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ERITISH HOMDWRAS (BELIZR): OUTPGT F SELECTED COMICDITIES, 1967-1971

Cotmods. ty Untt . 1367 1968 1969 1970 1971
Sugar-tane Tona W13sy e 5870 G615 632629
Bananas a/ Bunches ' 152 231 | 205 000 79 689 ser s
Cusurbers b/ Tons 8 500 4 000 5 980 sor ses
Corn Thousends of pounds 1t 800 15 4oo 15 000 . 35 0N
Rice Thousends of pounds 5 000 ¥ 000 6 338 7 650 sen
Tinber Cubla feot oes 517 612 612 u51 wh2 603 ves
Red Kidney Beans b/ Thousends of pounds 1 66y 2 809 3uly 5k aes
Hansy Feunds L2g cos 468 158 112 964 107 W47 206 174 |
Cranges b/ Thousands of pounds 62 955 66 Ch2 76 428 52 965 53 703
Orapefrults b/ Thousends of pounde 18 4782 18 €72 22 604 20 536 22 855
Sugar Tons L3 453 63 588 52 138 &6 765 & 851
Molasses b/ Tona “he ens 18 £86 26 397 22 960
Rum Gallons 1B o7é 22 697 21 956 eee vos
Gigara'l;tes Thousands &4 uoh 71 617 70 40§ 76 650 .
Tlothing (outerwear) s/ Thousands of British

Honduras dollars aee 1 096 1520 1 569 ane

Soursest Central Planming Unity, Eoonomic Survey 1970, and data supplled to ECLA,

s/ Export date; the figurss for slothing are in terms of value,

b/ Crop year endlng in year showm,

iy,
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ERITISH HAMURAS (BELIZE): MALY CXPORTS, 1967-1970
(Thousands of British Honduras dollars) ¥/ -

Commodity 1967 1968 1969 1970
Sugar {unrefined) § 019,0- g 541.3 9 588.8 11 1b2,3
Molasses £46,,0 1 oot b 455,5 7592
Lobster Log,0 676.8 1 458.4 1 555,1
Shrimp een 1,8 223.9 L
Conah ase 14945 39545 b2 ,0
Fisl, fresh ar dried 7540 9940 1024 119,2
Bananag 152,0 o411 81,0 3.9
Citrus fuices .2 013,0 2 822,9 2 834Y4 2 487,6
Grapefrult segments 1 457,0 1 433,3 1 459,2 1 70643
Grapefrult end crange oil 74,0 110,0 99,0 814
Cuevmber (fresh) e 1224 17645 186,21
Live sndmals for food 193,0 -152,1 125,4 193.1
Logs and lumber 1 416,0 139740 1 5u3,0 2 032,0
Clothing {outerwear) sen 1 096,2 1 520,3 1327.3
Total 20 469,9 25 1944 28 08041 3 37

Sourge: Trade repsrts snd dats supplied %o ECLA,

_’g/ Valugs ara givem in British Honduras dollars, 1.67 of whioh equalled ons United Statea dollar

prior to devaluation on the latter surrency in Desember 1971,

JCHILE



CHILE

" In 1971, profound changes took place in develcpment policy and in

the economic process in Chile. Ownership or control of important sectors

of production was transferred to the State and agrarien reform was .
accelerated, while at the same time expansionist and redistributionist
policies led to an increase of 8,5 per cent in the pross domestic product,
s marked rise in the real remurneration of wage~sarpners, & reduction of
sbout 200,000 in the unemployment figures, an increase in consumption,

a downturn in investment and a sizeable balance~of-payments deficit.

Tha main structural changes were the expansion of the public or
semi-public area of the economy - especially the nationalization of basic
resources = and the acceleration of agrarian reform, The following _
activities or enterprises became part of the public or semi-public area
of the economy during the year: (a)} large-scale copper mining, under
a conatitutional reform naticnalizing the semi-public enterprises
operating the Chuguicamaeta, E1 Salvador, E1 Teniente, ExStica and Andina
coppar mines; (b) iron, nitrate and coal mining; (c) fourteen private
barks, in which the Production Develapment Corporation {CCRT0) acquired:
a mejority sharenclding; (d} the National Distribution Enterprise (DINAG)
and the National Poultry Enterprise (ENAVI) were set up, and the National
Fuel Distribution Enterprise (ENADI) was organized; (e} ten industriel
enterprises became public, and twelve bacame semi~public. In addition,
the State tock over control, but not actuasl ownership, of fifty industrisl
entarprises which were put under State management or reguisitioned owing
to supply problems, labour disputes or abandorment by the owrers, Under
the sgrarian reform policy, a total of 1,379 estates covering an area ‘
of 2,5 million hectares, weres expropriated between 4 November 1970 and
31 December 1971. As regards the operation of the areas expropriated,

&t start was made on replacing the system of rurel settlements with
egrarien reform centres,

In the short term, these changes in the structure of awnership were

eccompanied by an expansionist policy based on a substantial redistribution

of income in favour of wage-carrers, whose share in total income ross
fram 53.7 per cent in 1970 to 58.6 per cent.in 1971, This improvement

in the position of the lower income groups was achieved by increasing
real wages (which rose by 28 per cent between October 1970 and July 1971)
and by reducing unemployment {which fell from 7.2 per cent in December
1970 to 3.9 per cent at the end of 1971). The increase in purchasing
pawer thus generated was covered on the supply side by an increase in the

/product of
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product of 8,5 per cent in real terms and by imports of consumer goods

and fuels (which at current dollar, prices rose by 22 per cent}. The

increase in production was based on the use of idle capacity, for private
invastment shrark and was not counterbalanced by an increase in public
investment (which went mainly to construction and public works J.  Net

gross domestic investment, in constant prices, fell by 7.7 per cant, while
total consumption rose by 10.8 per cent (private consumption by 11,7 per cent ).

Moretary issues by the Central Barnk {for both the public sector and
tha private and banking sectors) expanded by 173 per cent. Consumer
prices, which were strictly centrolled, rose by 22,1 per cent bestween
Decembar 1970 and Decamber 1971,(in 1970 the increase was 34.9 per cent).
In the external sector, there was a deficit on current account of
230 million dollars, This is attributable to the fact that although the
volume of exports rose by 4 per cent the value of exports of goods, in
current dollar prices, fell by 7.4 per cent owing to the drop in copper
prices, while imports of goods, in currsnt dollar prices, rose by 10 per cent.
As regards the structure of imports, the share of consumer gocds rose by
22 per cent and that of fuels by 59 per cent, while the shares of spare
parts and capital goeds fell by 12.4 and 17,8 per cent, respectively.

Since there was elso a net outflow of capitsl during the year, the balance-
of-payments deficit btefore compensatory financing rose to about 300 million
dollars, which meant a decrease in intermatioral reserves,



CHI!Es TOTAL SUPPLY AND DEMAND

Total supply
Gross domestio product

Inports b/
Total demand
Exports b/
Gross domestle invasimant
Gross fixed invesiment
Fublie
Privaﬁ
Congtrustion
Machinery end oquipment
Total cc;smp‘liim
Generel goturcoont
Priveto

Miliions of escudes at 1960 prices

Structure (psroentages)

Annv-l growth rate

{percentages)

1965 1970 91 o/ 1963 1970 19ng/ i;;g- 1970 197 of
6 93746 7 538s2 8 0962 11346 1161 11649 b5 323 Talt
5 3131 63831 692547 10040 10040 100,0 307 31, 8.5

2445 1 15541 1 17045 346 18,1 16,9 948 Lig0 13
6 03746 7 53822 8 0962 113§ 11841 16,9 L5 383 AR

75103 81740 8527 1ly2 128 12,3 17 =70 h

37845 1113,8 1 028,C 1844 1744 1,9 246 047 7o

855 .46 1 06546 res 1641 1647 aus 45 745 ven

ave . e AR (123 LY X [ TF LT 'le awe
ns e oot e o sos vas wss »as

51047 55646 6262 Yeb Be? ses 1,7 5.8 12.5

34,9 50940 40148 65 840 vae Bal Jolt =21_,i
Y 307.8 5 607+4 § 21545 8121 8748 8947 R 548 1048

53840 753& 73548 108 11,0 1046 545 792 46 |
3 76948 i g0le0 5 47947 740 7608 7941 Skt 546 11,7

Scurcess 1965-1970s ECLA, on the Basis of officinl figures supplied by OLEFLAN:

supplied by the same sources

Notat The flgures for exports end imports of goods and serviocea were taken
prices, shich were sonverted to consiant val

&/ Provisional figures.

B/ Goods and services, excluding factor payments.

1971s ECLA estimates on the besls of official {igures

from balance of payments data expressed in dolliars at current
ues by deflation, using price indexes caleuleted by ECLA for the purposes
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CHILE: BALANCE OF PAYMENTS

(8334008 of dollars)
1960 1965 1969 1570 1971/

Ourrent sasount ‘ o '

Exports of goods ahd servioes 5505 79340 1 3050 11273.5 1 147.9
Goods job L80.0 693.0 1 175,0 1 130,5 1 oh6.5
Services 57045 100,0 129,0 143.0 10LY

Imports of goods and sermvices 663+2 . N7.0 1 089,0 1 209.0 1 269,7
Gooda fob _ 5074 570,0 85,0 928.0 1 02Lb
Servioes _ 155,58 17,0 2,0 28,0 248,3

Net foreign investmert incoms G 28,0 -226,0 #3610 1L

Net private transfer payments 12.7 10,0 340 7.0 340

Balanos on ourrent acogwrt ~164,6 42,0 ~10.0 =595 ~230.5

Cepitel sossunt '

Net extermal fimanoing {a +b + o+ d + o} 1646 - b0 10,0 8945 _ 23045
a) Net nonmcompensatory exterval scapital B246 10940 236.0 21448

DMirect investment : 29.0 ~38,0 90,0 =32
Lang and medium~term loahs _ 50.5 212,0 200,0 310.0 | .
Amartization payments 415 =700 ~10160 ~12540 ~B8 ol
Short-tern 1iabilities 0.2 26,0 23,0 30.0
0ffieinl transfer payments Fralt =le0 18.0 3.0
b) Non cumpensatory domestlc cepiial and asssts w8e? «36,0 »13.0 1.0 l
o) Errors and omisslons 4546 8.0 1.0 *3540 ]
d) Allocation of SIRs - - - vo2L.0 1649
e} Net corpensatory movements (increase-) 5.1 =390 =214, 0 ~112.3 300,0
Balanoe.o{-paytionts loans, trade syvesrs,
doferred payments, O position and other '
1lebilitieg of the mometary authorities 59.3 133.0 ' L‘D""} ~6743 38,0
Amordization payments 314 »123.0 =110 |
Movements of gold and forelgn exchange reserved '
(1110[-35,35..) 15,6 J+9o0 «=13540 © w232 2818
ShRs - - - ~21,8 -1908

Sourge: IMF, Belancs of Paymerts Vearbook, vols. 17 and 22.
3/ Estimtes,

/COLOMBIA
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COLOMBIA

The Colambian ecormomy has followed a pattern of sustained growth in
recent years, the drowth rate in 1970 being 6.8 per cent. In 1971,
however, the fall in world coffee prices and the sluggish growth of
agricultural production were factors in the decline of the growth rate of
the gross domestic product to around 5.3 per cent.

During 1971, storms and floods caused large-scale losses in
agriculture, particularly in the production of foodstuffs, and damaged
cammunications facilities, with the result that agriculture recorded only
a negligible increase and thc transport sector grew less than in previous
years., Manufacturing and construction, however, maintained their
customary dynamism, as did the electric power sector. Services maintained
their growth rate of arocund 6 per-cent.

The evolution of the Colombian economy is closely bound up with the
country‘s export performance, partlcularly as regards coffee exnorts.
Coffee prices wers remarkably high in 1970 and exports went up 17 per
cent, representing an increase of 116 million dollars in ircome from this
item, In 1971, however, coffee prices fell by an average of about 13 per -
cent, and although the prices of other exports improved and the volume of
coffee exports was maintained at the level of the previous yeers, the -
value of total exports fell by around 9 per cent. At the same time, imports
of goods declined by slightly more than S per cent, oawing to a 12 per cent
reduction in exterral purchasing power caused by the detericration in the
country?!s terms of trade. ‘

"In addition to the adverse trade situaticn in 1971, the net outflow
of profits and interest payments increased, causing the deficit on the
current account to go up to 330 million dollars, whereas inflows of
nor-compensatory capital remained at the previous year's level, In
consequence, there was a bglance-pf-payments deficit of around 12 million
dollars, which was financed from the country®s international reserves, from
stand-by loans from the Internationa) Monetary Fund, and by increasing
- other foreign liabilities,

Domestic demand went up by only 4,5 per cent in 1971 as against
847 par cent in 1970, and this was reflected in an increase of less than
2 per cent in fixed investment, Capital expenditure on machinéry and equipmant
declined particularly sharply, but the flow of capital into the comstruction

[findustry continued
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industry contirnued to rise rapidly, The increase in consumption was less
than in 1970, mainly owing to the smaller increase in private consumption,
since genoral government consumption continued to expand rapidly.

Up to November 1971, gerneral government consumption gxponditure
had gone up by 22 per cent at curremt prices, while investment by the
goverrment had risen by @ per cent. However, there was also a large
increase in current income, which reduced the deficit to less than
400 million pesos, without considering debt service payments,

The consumer price index (For workers)rose by slightly about 12 per cent
during 1871, largely owing to the decline in agricultural production and
the increase in transport costs, which gave rise to a substantial increase
in food prices, at the consumer rather than the producer level,



COLLMBIA® TOTAL SUPPLY AND DEMAND

Total supply ,
Gross domestic product

Imports b/

Total demand
Exports 3:_/
 Gross domestic investment
Gross £ixed Invesiment
Publie
Private
Construotion
Maohinery and squipment
Total Consumption
Goneral government

Priwmte

M41ltone of peses at 15 60 prices Structure (percentages)

Adrnnual zrowth rate

7 {porcentages)

1965 1970 197 &/ 1965 1970 197a/ i;;g' 1970 1971 of
37 73844 51 152:9 53 3¢ 2 B WL . 6e3 77 2.9
33 €598 W 347k 47 000 10040 1000 100,40 - 548 648 5.5
4 078.6 6 60545 6 180 1241 1o 131 1042 W5 64
37 7384 51 1529 53 140 12241 1ha8 - A3l 6e3 78y 3.9

L 802,2 6 3071 62 14e3 14a2 1364 © a2 14 " -0,3
6 005,8 9 02640 8 923 17.8 2043 1940 85 1ha2 «2.4
5 15843 7 9190 8 070 1543 178 172 849 134 109
88342 2 45540 "o 2.6 . 545 e 2246 1y see

5 122.6 € 57140 w08 1542 - 1Y one 5l 1440 see
3 034a0 -5 10748 .t 940 1145 noe 1140 8a7 PP
2 124,3 - 2 81142 cen 643 63 - 548 221 oxe
26 9304 35 815.8 37 950 8040 Bouls 8oy 548 545 549
2 16142 2 87047 3110 6lt 6l €6 5s8 843 843
548 547

2l 76942 32 94,1 # So. 7346 y N .5

7ot

Seureﬂa _1965-1970: ECLA, on the besis of offieial figures supplied by the Conbral Bank of Colombliay 19712 ECIA estimatese
Note. The figures for exports and imports of goods and services were taken from balance~of=payments date expressed in dollars at ourrant pricesy

vhich were converted o consitant valuss by deflatlon, using price indsxss salaulated by ECLA for the purposes

a/ Provisional figures.

b/ Goods and services, exoluding factor peymentse



COLOMBIA: BALANCE OF PAYVIETS

(illtons of dollara)
1960 1365 1969 170 1971/

Currerd; account ‘ :

Bxports of goods and services 589,1 709.0 877,06 1 002.0 934.0
Goods fob 495,3 581,0 672,0 788.0 716,0
Services 93,8 - 118,0 205,0 215,0 218,0

Imports of goods and services 4R 653,0 950,0 1 118,0 1 ofn.0
Goods fob LTI 430.0. _ 648,0 R 760,0
Services "138.0 223.0 302,0  316,0 320.0

Het external investment Lncome 39,6 w79,0 w10 -170.0 ~195.0

Het privats tvansfer payments ARS L.0 7e0 9.0 10,0

Balance on current acocunt 34,5 90, ' =210,0 ~276,0 «331.0

Capital sscount

Net external fimancing (a+ b+ s+ d+ o) 84,5 19,0 210,0 276.0 331,0
e} Net external non-compensatory ocapital 30,5 12,0 319.0 36640 )

Diregt irvestment 245 10,0 54,0 4,0
Long end mediummterm loons 34,9 16,0 2838,0 2810
Amortization peyments 26,4  =M1.0 «100,0 1210
. \ 301,80
Shorteterm lisbilitles %,2 =8L.0 42,0 125.0
0ffiolal transfor psyments 543 8,0 35¢0 37,0
b) Domestio npnecompensatory capital or assets D L% 17,0 w140 =37.0
o} Errora and omissions - i o 67,0 ~45,0 26,0
d) Allooation of SDRs - - - 21.0 16.8
2) Het compensatory covements {increass -) ) el 11,0 500 w8, 0 12,4
Balanoco-pfupaymenta laans, trode arreara,
deferred payments, IMF positlon and other
llebilities of the mwonetary suthorities - 26,0 45,0 3 £
. > 3.0 9,4
Amortization payments ~£0,1 ~7140 ~550 {
Movements of £old and forelgn exchange reserves _ .
(incronss =) 56,0 2.0 40,0 15.0 12,0
SDRe - - - - =940

Sgurce: IF, Balanoe of Payments Yearbook,
g./ Estimates,

vola, :.7 and 22,

JCOSTA RICA



COSTA RICA

The gross domestic product rose by S per cent in 1971, as egainst
an average annual increase of 7 per cent in the past three years., The
reason for this modest increase is to be found in both domestic and
external factors, Public investment soared (23 per cent in real terms)
despite the fact that fiscal revenue reflected the slowing down of
fareign trade; foreign invastment, in contrast, increased by 4 per cent,
The tendency to encourage capital formaticn in stock~raising, tourism
and housing construction failed to compensate for the lack of investment

" in other sectors.

Cuhsumption grew at a similar rate to the product. The ready
availability of credit helped to maintain a high level of consumer spending
while general Goverrment consumption expenditure elso rose fairly '
rapidly., ‘

The increased demand was not, however, matched to any appreqiable
extent by increased production, and it was mostly satistied from imports,
With the exception of agriculture, where thes growth rate rosz to 5 per ‘
cent following the poor results of the ysar before, the growch rate
for the productive sectors, especially the services sector, was lower
than before, '

The relative inflexibility of supply pointed towards the likelihood
of an accentuation of inflationary pressures, but the increase in
production of certain agricultural commodities for domestic consumption
and the restrictions imposed on purchases from outside the arsza helped
to reduce those pressures, with the result that domestic prices ross
even less than in 1970,

With regard to external factors, 1971 saw & decline in the buoyancy
of external demand (expressed in terms of current prices) compared with
previous years, not only because of the cyclicel variations to which
traditional export commodities are subject but glso because of the current
crisis within the Centrel Amsrican Common Merket which has caused a

. redyction in Costa Rica's expurts to the rest of the arsa. Exports of

goods went up by a mere 4 per cent {compared with 21 per cent in 1970}«
Despite the increass of aver 7 per cent in the volume of bananas exported,
their value rose by less than 4 per cent, whils coffee sales slumpsd by
rearly 20 per cent, thus bringing in 13,5 million dollars less than in
1370; this was due partly to a 12 per cent drop in prices and partly to

/the smaller
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the smaller volume sold owing to the lower export quota allocated to
Costa fice, whose stock of coffee increased, with the rise in coffee
production in 1971, to about 500,000 bags. Meat exports went up by
12 per cent tharks to larger salss and better world prices, but cocoa
axports fell by over 20 par cent,

Imports of goods, on the cther hand, went up by 13 per cent (as
against 30 per cent in 1970) and combined with increased remittances of
profits and interest to push the deficit on current account up to
120 million dollars. For all that, the exceptional rise in short~term
liabilities, particularly supplier credits, made it possible to close
the 1971 balance of payments with a surplus of 9 million dollers.



COSTA RICAs TOTAL SUPPLY AND DEMAND

Total supply
Gross domestioc predust

Imports b/
Total demand
Exports b/
Cross domestic investment
Gross fixed investment
Publie
Private
Contruction
Meohinery and equipment
Totel consumpilon
Goneral govermment
« Private _

Millions of colohes at 1960 priocss

Structure {percentagas)

Amua.lgreﬁ;h rate (percentages)

397s/

1568 1969 e/ 9N e/ 1968 1969 25708/ 1968 - 1369 190/ 197e/
£138  6603,0 73225 7796 13,1 13203 1Ze? 1395 85 746 109 Galt
%6780 4 989a6 5 7189 55848  100,0 1000 10040 100,6 TN 6 66 Bad
1 45647 1 6134 2 00346 2 20648 3l 3243 3747 395 1l 10,8 2!;..2"_ 1041
§1M8  £6030 75 7706 Ll 133 LY LS 85 M6 1009 G
1 228,72 13325 | 1392a3  1558.2  26a3 2647 2602 2749 2248 8 . W5 11,9

9924 10808  1M187  1lugsd 22 2Ly 267 268 38 - &3 . A3 57
5200 9908 1 128.7 1 209.1 1945 1949 2140 2'1._'6‘ 81 83 129 841
1636 22609 2Bz 293 %5 W5 MBS 53 S 3y 50 232
746 76349 88045 N5 W0 B3 1S Wb B8 . 23 1Ba3 Mo
vs et ase e vee o ene  ase et e ese ees

we ane ors een ase .o ese ‘et oo .. - eie ase
3937 4185 LSS B7Ma3 B4 839 905 90,0 6.0 740 77 e
60848 6655 M&H 76 130 133 135 109 Bl 93 B0 Be2
330809 35242 37928 39567 72 0e6 770 76-5_1 o &2 66 76 el

Sourcest 1966~19701 ECLA, on the besis of officlal figures; 1971t ECLA estimates on the basis of officiel t‘igums- : .
Nate: The figures for exports and imparts of goods and services wers taken from balance of payments data expressed in daua.rs at current pz-iues,
shioh vore converted te constant values by doflation, using price indexes caloulated by ECLA for the purpoaeo

af Provisional figures,

bf Goods and servioces, exoluding fastor paymentse
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COSTA RICA: BALMICE OF PAYMINTS
(1tons of dollars)

1560 1965 1969 1970 197a/
Curpent_soooturd '
Exports of goods ond servipes 1,5 136, 8 227,53 273.1. 291,6
Gooda fob .0 1.7 189,6 228,9 237.9
i Services 1705 2541 3707 W.Z 53-7
Inports of goods and services _ 120.9 1996 . 27%.0 . 36,1 391.9
Goods fab ' 98,9  160,9 221.5 2874 3ak,2
_ Services 22,0 387 4945 58,7 6747
) Het forelzn investment income S =3a7 134 16,4 20,8 w2l 0
Het private transfer payments ‘ 0.8 4,9 3.8 b3 347
Balanca on curpert acoourtt . - w193 wil,3 56,3 ~89,5 ~120.6
Capital acoount
Net externnl fimanoing {(a + b+ 0o+ d + o) 1943 71.3 5643 8945 _ 120,6
&) Net ron-compensetory extertal capltal - 10,9 56,9 73,4 M6
Dirast investwent _ 2.4 0.1 24,1 . 26,1
Lorg and medium-term loans 6,1 a6, 3747 . 38,7
Amortization payments ' wGott 20,1 =22, 3 21,2 1 126,02
Shorb~term 1ishilities 4.5 18,8 29,3 27,4 P ’
offioiel transfer peyments 33 T 345 4.6 346
b) Nan ‘sarpensatory domestia capital and asseta 1,7 w75 =8y5 w143
o) Errers and omtssions ' - -lel 1545 12,5 224 |
d) Allocation of SDRs - - - ko2 344

g} Net compensatory movements (Inersases) 11,2 6,4 «21,1 9,6 «5.0
Balanoe=ofapayments loans, trade arrears,
deferred payments, IIF posifien and other

1iabilities of the monetary authorities 10,0 32,5 2.5 | 5 .
Amprilzation payments - ~23,7 16,9 f "ol ’
Movements of gold and forelgn exchunge resebves g '
{4norease-) ‘ o le2 ~2o% 6.7 15.7 =17,8
ETRs : . an - - w{,2 0.1

Sourge: T, Balance of Paymemts Yearboak, vols. 17 and 22,
Estimtes,

JOOMINICAN REPUBLIC



DOMINICAN REPUBLIC

During 1971, the economy of the Dominican Republic continued its
upward trend with an increase in the gross domestic product of 7.4 per
cent in real terms,

As in previous years, the increase in aveilable goods and services
was largely charrelled. into gross domestic investment, which went up
24 per cent in 1971, The public sector played an increasingly important
role in this process of increased investment, thanks to the increase in
Central Govermrment income, which in 1971 was around 18 per cent higher
than in the previous year. There wers only moderate incresses in both
public and private consumption, ‘

] The agricultural sector grew by 7.5 per cent, tharks to favoursable
weather conditions and the implementation of several govermment programmes,
This expansion was due to increases in the output of tobacco, cocoa, sugsr
cane, maize, and fruit and vegetables, which more than made up for the
declire in the coffee crop. Production of meat rose 4 per cent and
that of poultry by 49 per cent, Mining production fell by 4.1 per cent,
but the manufacturing sector continued to expand, although at a lower
rate (6,6 per cent)} than in the period 1965-1970. The construction sector
showed & repid increase in growth (19,2 per cent), as a result of the
hoom in howsing construction, increased hotel building, expansion of the
highway system/and execution of irrigation schemes, Basic services also
continued to expand, largely because of increased effnrts'by the Govermment,
Thus, the energy sector recorded an increase of 11.1 per cent, and
transport and communications expanded by 7,5 per cent.

In the external sector, the 15 per cent increase in the value of
eprrts of goads, which was dus primarily to the 30 per cent rise in sales of
sugar, is worthy of rnote, In addition, there were moderate increases
in exports of bauxite, fruit and vegetables, and tobacco, which amply
compensated for the declire in revenue from the sale of coffee and cocoa,
Income from services went up 5 per cent, reflecting the growth of tourism,
Imports of goods increased 22 per cent, a lower rate than in 1970, In
contrast, there was a more rapid increase in service payments, especially
net payments of interest on foreign capital., The deficit on current
account in the balance of payments amounted to 154 million dollars, Despite
this, however, the balance of payments closed showing én_increase of
12 million dollars in international reserves, owing to the increased inflow
of non=compensatory sxternal funds, '
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DOMINICAN REPUBLIC: TOTAL SUPFLY 4ND DEMAND

Millions of pasba at

Struoture (peroentages)

Amnual growth rates

1960 pricea

. 1 -
w6 e Ly 6 e/ Wne a1y
Total supply: 95 136645 1K493.2 1204 1306 132.9 Bt By2 93
Groas domsstie produot 75908 1 dl-605 1123 9 100,40 100.,0 06,0 6.6 £d 7.1*
Inports b/ 15447 32040 36943 204 30,6 32,9 1546 1840 15,4
Total demand 94,5  1366.5 1493.2 120.4 130.6 13249 8. 8.2 9.3
Exports b/ 121,7 17849 193¢7 18,0 1741 1742 840 15.9 8e3
Gross internal investment ko6 254.8 3157 12,5 24,3 28,1 22,0 20,6 23.9
Gross [ixed investwent 9’4-2 sae .ss 124 e nee "Il. wse ase
Publio 29.1 [ R X ) ane 3.8 [ XX ) yea ase 20 LR L)
Pl‘i‘?ti.‘ta 6501 e e ane 8.6 vhe _wa [T [T E) e s
COnstruotion 61-7 TT 'TT) a-l sam aew (1Y aes IYY;
Machinery and equipment 325 ona Y k.3 oo see saw sas ses
Total consumption 698.2 32,8 9838 913 831 #5602 5.5
General government 10645 98.1 01,8  1k.0 Felt 9.1 24l 3.l 3.8
Private 59147  83M4e7  882.0 77.9 728 784 74 2.3 547

Soursa: For 1965 to 1960 ECLA satlmates on the basis of offleisl statistles supplied by the Centrsl

Bank of the Deminioan Republie; for 1969 to 1971, ECLA sstimatés on the basis of preliminery
statistios from the Central Bank.

No‘bé: The export and import figures for goods and serviess were taken from the balanes of payments
fables in dellars at murent mrices sonverted into constant 1960 prices by deflation in
accordanos with the prioces indexes caloulated by ECLA For this purpose.

a/ Preliminary,

b/ Goods end serviees, exsluding fastors,




DOMINICAN ARFUSLIC: RAIGHCE OF FATMENTS

 (Milllens of dollgks)

4o Curvent sosount

m of goods and servioes
Goods {fob)
Serviess

Inperts of goods and services
- Goods {fob),
Servises

Net external investment inocotie
Net private tronefer paymeintsa
Baloncs on surrent ascount ’

B, Capital sooount

Net external finaneing (a+b+ovd+e)
{c) Norwsompensatory external financing
Pireot investment
Long= and mediumatern loang
2uertization poynsuts
Shopt=torn llabilitles
O0ff1edel transfer pgyments 7
{v) Nonmcompensatory domestis capital or assets
(o) Ervors and omissions
{a} Allocation of SDRFs
(a) Compensstory movements (- increase)
Balance~of~puyments loons, trode orrears, deferred
poyments, IMP position and other ligbilities of
the monetary suthorities
Amortization pgyments .
Gold ond foreign exchonge (- inoresse)
SDRts

. 1360 1965 1969 1970 19738/
17241 43,1 227 o} 25640 290,40
1574 - 12545 18h,1 21340 2150
ey 17.6 43,3 43,0 5.0
-116.9 -163.9 -2”.2 }"35210‘ . -’421.0
-90,3  =12047 =204k  «267,0 32540
~2646  H3.2 “79.8  ~8540 <960
29,6 12,0 ~Bd «26,0 =320
3.0 12 9.5 ‘B.0 940
!"'2 -6 "'"'20.1” ' "'7 607 "1111'0 0 "15’4 o0
uliz,6 204 2647 14,0 1540
«18.2 5.8 75,9  118.0 %
1.0 640 el 69,0 |
- 132 UM S 33.0 . '
1"0.5 "5.7 -10.2 -9.0 f\
«18.6  «38.9 5.8 2,0 !f 16145
"Oal 65.2 1.6 1a° j
363 =349 Ul 2140 |
“ w2841 "12-7 “-OIZ 3-2 2 o
fe- - - 5-"]' to 1‘06
R «Bul 1344 Balt ~12,1
50 5.0 354 L k
oy | b e | %7 i> 948
12-1 "‘901" “5 o2 ?‘7 -21.9
- - - 0.0 C 0s0

Souree: Intermstional Honetary Fund, Balance of Payments Vearbook, Vols. 17 and 22.

g/ Estimatess

JECUADOR

N
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ECUADDR

In 1271, the gross domestic mreoduct increased by some 7 per cent,
a fairly high rate which is nevertheless below the growth rate of 8.7 per cent
achisvad in 1970, Real income alsoc grew less ropldly, owing to e further
deterioration in the terms of trade attributable to the drop in world prices
for Ecuador's brincipal exports {bananas and coffee).

Taking the different sectors of production separately, agriculture
grew only slicghtly, while manufacturing expanded steadily for the second
year in succession, Agricultural production is estimated to bave increased
by 2 per cent, with a reduction in the erea of crops plantsd for domestic.
consumption and an increase in production for export (the banera harvest
is estimated at nearly 3 million tons, the highest volums yet achisved],
Industry grew by almdst 12 per cent, stimulated, inter alia, by industrial
pramotion legislation, Trahsport and construction grew by 20 and 9.7 per
cent respectively, as a result of investment in petroleum activities which
reached & peak in 1971 [construction of a pipeline, ppening up of roads,
and other infrastructural works). Commerce, in contrast, grew lsss rapidly.

Investment expenditure remaibed the most dynamic component of domestic
demand, which grew at about the same rate as in 1970. Total gross investment
grew by some 22 per cent, reflecting the appreciabls increasd in petrolsum
investment, Total consumption increased by 7.8 per cent (private consumption
by 8.2 par cent and general government. consumption by 5,8 per csnt).

The budgetary position of the Central Government showed a substantial
improvement in fax revenue, principally from indirect taxation., Actual
expenditure increased less rapidly than current income, and thers was only
a moderate increase in the gross deficit, which rose to somewhat over
1,800 millicon sucres.

The current situation of the extermal sector was characterized by

- stagnation in the wvalue of exports of goods and services and a sizeeble
increase 1n the value of total imports, resulting in a sharp increase in
the current account deficit t{o around 222 million dellars. Conseguently,
although the net inflow of non-compensatory capitel was considerebly above
the 1£70 lewel, the balance~-of-payments deficit amounted to close to

17 million dollars,

As regards prices, the consumer prics index for the city of HQuitc rose
by 2.4 per cent betwsen January-September 1270 and the same period in 1871,
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ECUAROR: TOTAL SUPPLY AD DEMAND

i Milliens of spucres. Structures mual erowth rates

at 1960 prices {percentagss) - . {percentages) B
1965 1wos/  19la/ 1965 | 1708/ 1971/ ;;;3“. 1370 8/ 1;;1
Total supply ' 20'619 ©28 761' 3“1 £97 1188 " 122.0‘ 125,7 (%] ‘10,2 10.2
Gross domestic preduct 17 351 23 568 25 220 100,0 ' 100,0 106.0 ‘5.'3 ' ' 8.7 7.0
Imports b/ P 3 268 5 196 6 477 18,8 22,0 25,7 97 . . 17,2 24,9
Total dapand o 20 619 28 761 31 €y L6,8  122,0 ° 1257 649 10,2 10,2
Exports b/ 3y 39 437 21,1 16,9 17.3 04 1.9 10,0
Gross domestie 1nvea’ttaaﬁt . 2328 4355 5 300 13,4 - 18,8 21,0 134 16,3 21,7
grese Plxed invesinent . 2 005 L sve 1106 METY ) cun Yy sss ses
Public . 778 . “ay e l*‘s wee ;ap T e oy
Priveta ’ 1 230 ’ e Y - 7.1 Y e e aes e
Construc'tion_ " ’ 1 }431 see sea 8.2 “sa -.s; avs Y vae
Mﬂ-ﬂhln@ry and equipmenltf : 577 ' ;11 e 3.3 7 s T nu'o v sea
Total consumption -1 632 - 20 B34 22 026 84,3 86.7 87.3 6.5 8.6 7.8
Generel goverrment 2369  33% 3550 36 W 762 4,7 58
Private 12263 1oy 1BEE 07 725 7320 69 9.k B2

Source: 1955-1970: ECLA, on the basis of official t‘ig;':res sﬁpplied‘by the Central Bank; 19713 ECLA estimteé.

Nota: The figures for exports and imports of geods and services were taken from balance of payments dats expressed in
dollars nt ourrent prices, which wers converted to gonstant velues by deflation, using price indexes saloulated

by ECLA for the purpese,
a/ Provisional figures, :
b/ Goods and services, excluding fastor peyments.

s
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ZCUADCR: BALANCE OF PAYIEWTS

{Millions of dollars)

Curpent acscount

Exports of gocds end servises
Goode fob
Services ‘
Igparta ef goods and rervices
Goods fob
Sarvices
Net forelgn investmsnt lncoma
Nat private transfer paywents
Balanes on cwrrsnt eccount

Capital ascount

Not externzl finenoing (a+ b+ o0+ d + @)
e) Het nonecsmpensatory external sapital
Diyeot investment
long=-end mediumetorm loans
Amortization payments
Short=-term linbilitles
Offielal transfar poyments
b} None-oompensatory domestio capitel and assets
¢} Brrors and omizsions
4} Alosstion of SDRs
s} Net compensatory wovements (incrense =)
Balance~of-payments loans, trade arrears,
doforrod poyments, L position ana ather
liabilities of the monetary suthorities
Amortization poyments
tovorents of gold ond forolgn exchange reserves
{inorense =)
SDRs

1560 1965 1969 1970 1971 o/
15449 19646 203.1 249,9 2u9,9
146,93 1807 188,1 232.8 232,31
8.6 15.9 1540 7.1 17,8
152.3 201,0 283.7 338.9 L2, 2
109.8 155.2 220,0 262,3 350,3
42,5 L5.8 6347 7646 91.9
~22,8 w2540 =263 3345 T
14 . 2.2 4.8 5.k 5.3
~18,8 ~27 42 =102,7 ~117.1 ~221.4
18,8 27.2 1027 g v | 221.6
28,0 304 792 124,39
8.0 RS 50,40 30,0
24.6 22,9 7.9 H1.6
R =97 ~18.6 ~19,7
1,0 2.7 oy 440 P 2016
548 741 9.2 10,0
~10.5 a7 -1y ~242
“243 . «13.8 2944 w96 |
- - - \ Ly2 5.5
3.6 12,5 o2 0,2 1645
t.8 11,8 18.0
_ 2.2 10 } 18,0 240
208 2,7 ‘8.2 -1&01 22.0
- - - 0,1 =345

Source: L[, Bolange of Payments Yenrbeok, vols. 17 and 22,

a/ Estirates,

JEL SALVADOR
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EL SALVADOR

Although the gentle upward trend of the past four years was wmaintained,
there was something of a 1ull in E1 Balvadorts ecoromic growth in 1071,
The ‘gross domestic product rose by only 3,3 per cent, compared with the
4,2 per cent of 1970 and the average of 4,7 per cent for the period 1965-104,

It is apparent from the evolution of the main production sectors
that the growth of agriculture and construction slackened and manufacturing
improved over the 1970 lewvel, although its growth raté remaincd fairly low,
- Electricity, gas and water and financial services maintained almost the
same growith retes as the previous year,

The growth rate for the egricultural sector fell somewhat in 1971, owing
to the decline in coffee production. Agricultural producticn for export
dropped by almost 1 per cent, since the increased output of cotton (12 per
cent ) was insufficient to offset the drop in that of coffee. As g result
of the policy of agricultural self-sufficiency which wes introduced when
hostilities began with Hundunas, prodiction for domestic consumption went
up by 13 per cent.

Industrial production increased by ebout 3 per cent as against the
2,1 per cent of the year before, but this doass not alter the fact that
manufacturing production has been sluggish for the past three yeara ~a
reflection both of the difficulties which have affected the area s trede
relations and of the slow growth of domestic consumption,

Construction maintained a fairly rapid rate of expansion {about 5.8 per
cent} tharks in part to the trend towards heavigr investment, partlcularly
of public funds, The remaining sectors developed more sluggishly, in keeping
with the slowing down of tha economy &8s a whols.

Public investment rose by around 20 per cent. This was due to a number
of factors, including the initiation of major projects fimanced by international
egencies, the improvement of the Government'!s financial position becauss of
the increamse in savings on the current account, and better credit support
from the monetary authorities, Private investment continued to grow only
slowly (3.4 per cent) in the face of the poor prospects afforded by the
problem—plagusd Central American Common Market. Consumption expenditure,
private and public alike, meintained the same low rate of growth as in 1970,

There was a sharp increase in current central Government saving in 1971,
owirg to the reduction of current expenditure, the return to a normal situation
after the period of hostilities and the A per cert increase in current income,

/The virtusl
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The virtual levelling off of the value of exports in 1971 contrasts
with the 11,1 per cent increase in imports of goods and services and was
responsible for a deficit on current account of almost 32 million dellars,
which compares unfavourably with the state of eguilibrium that was
achieved in 1970, Despite a substantially larger net inflow of non=-
compensatory capital, it failed to cover this deficit, with the result
that the Government was obliged to draw on the gold and forecign exchange
rescrves, make use of 1,3 million of the 3,7 million dollars® worth of

Special Drawing Rights allocated to E1 Salvador, and resort to IMF
stand-by lcans,



LL SALVADOR: TOTAL SUPPLY AND DEMAND

Total supply
Gross domestis product

Imports b/
Total demand
Exports bf
_Oross donestie investuent
Grass fixed investment
Publin
Privata
Construction
Maghinery end equipment
Potal sonsumption
Tenwred government -
Privto

j111ens of selones at 1960 prices

Structure percentagss

Aol grewth rote

{percenjfie;s)

1968 1969 1970 Wie/ 1968 1963 1970 197is/ 1968 1969 90 19na/
2 A2y 29895  30%.2  3230.9 1263 A%.3 128 125.8 0 29 0 28 33 balt
2 306,5 2 306.8 2 436.0 - 2 568,0  100.0 10040 100,0 10040 342 3.k Y2 3e3

60642 60247 608,2 66249 263 253 245 2548 16 ~046 049 940
2 91247 2 909.5 30942 323,23 @ 126s3 12523 12545 125.8 209 246 o8 Ly

61741 595.1 5932 5986 26.8 29 23.9 23,3 b 3.6 ~043 0u9

27149 - 20347 302.0 33848 - 1148 1200 1242 13.2 -13,1 L.3 647 11.9

2650 2691 277.8 298.8 11.5 11.3 11.2 11.6 ~19.5 1.7 3.1 76

630 674 6847 Bz.b4 2.8 2.8 2.8 %2 =130 5e6 1.9 19.9
201.2 202.0 209.1 2164 87 8.5 34 8.k ~21.3 0.4 '3.5 3k
2 0234 2 11047 2 198.2 2 293.5 87.7 B8l 88.4 89.3 a1 403 L1 43

| 206.5 294,79 228.1 23240 940 94lt Ge2 9,0 Y8 8.8 1.5 1.7

1016,  1806.0 1970, 2 061D 7648 7940 7942 80.3 643 3.8 L5 2

Sourga: 1940-1970s ECLA, on the basis of data supplied by the Danco Central de Reserva de B1 Salvador; 1971t ECIA eatlmotes.
Hote: The figures for exportds and imports of goods and servicas; whlch wore token frowm balance-of{epoyments tables in deilars at surrent prices, wore

sonverted to constant 1960 volues

s/ Preliminary figures.

Q/ Goods =nd services, excluding factor poymentsa

by deflating ihe figures using price indexes

speclally salculsted by ECLA for the purpose.
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EL BALVADOR: BALAICE OF PAWENTS
(M2llions oi'" dollars)

1960 1965 1969 1570 19718’
Surrent nccount ) ‘
Exports of zpade and services 11649 2128 22349 252.4 2530
Goods fob’ 1026 190,0 20242 229.3 22041
Services 1443 2248 2347 23:1 249
Inports of geada snd services W16 23049 248.4 2556 28440
Goode fob 1134 187.3 1528 197.3 221.0
Sarvicas 28;2 “3&6 5506 58¢3 .63!0
Hot extemal Lnvestment inceme ' «3.9 ~7.8 © =8,3 =G4 ~1045
Not private transfer payments - . Ua2 947 %8 1149 . 9a7
Balenss on survent sosount | 28,4 1642 ~2340 ~0.8 ~3L.8
Caplital acsount l .
Het extermal finmncing (o + b + o + d+g) 284 18.2 23.0 a8 3.8
{a} External non-cenpensaiory eapital ' 163 25.1 3042 2041
Mrect investment - Y45 T2 70 57
' long-and medium~term loans 2.3 2042 10.4 10.6
Jmortlzation peyments 241 -rll.TB ~4a0 =5l 28,3
Short~term lfabilitles 10.7 “L.6 13.1 7.3
Offieinl transfer payments 0.9 "346 37 146
{b) Domestio nonwcompensatory oppltel or assets 1.5 w2 wla2 <7
(¢) Errors ond omisstons ~25 =31 ~14.7 ~if46
{4} Mlooction of SDRs : - g - C b2 ‘347
{o) Compensatory movements (inoresse =) 1341 ~1e6 8.7 “1l.2 =0e2
Balance~cf~payuents losns, trads arrears,
deferred poyments, RF positdon and other
1iabilities of the monetary nuthorities 6.2 3 273 L :
: 7 =123 2,0
Jmortization peyments ~T7 ~149 -}.6.3 g
Movemants of gold snd forcign exchenge o ' :
.reserves {inoreass «) b6 2,8 -1.8 1.1 042

5DRe ) - - -

“Ztu

Sourcod IMF, Balmnce of Paywents Yaarbhck, volss 17 and 22,
o/ Estimntes. :

JGUATEMALA
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'GUATEMALA

A decline in exports had the effect of reducing ectivity in the
principal sectors of production, and as a result Buatemala's gross
domestic product grew by only 4,8 per cent in 1971, as opposed to
5.6 per cent in 1970, '

 Agricultural activities experienced Favourable climatic conditions
and received a greater measure of institutional support. As a result,
the agricultural product grew by 3,9 por cent, even though some areas
were affected by showers of volcanic ash, Agricultural preduction for
domestic consumption was stimulsted by the progremme to expand the
cultivation of cereals in the highlands, Export crops also showed
substantial improvement, Output of coffee was up by 3 per cent and
that of cotton by 2 per cent, but banana production grew only moderately
compared with previous years, owing to the fact that the plantations
relocated in the north some five years ago have now stabilized, Worthy
of note is the initiation pf new agricultural activities, as yet on @
small scale, such as market gerdening and the growing of fruit and
tropical flowers, Livestock proguction continued its rapid upward trend,
and thers was a 49 per cent increase in the current value of exports
of meat to the United States market,

Manufacturing was affected by the centraction of exports to the
Central American market, and grew by only §.1 per cent, compared with
8.4 per cent in 1870, The most dynamic branches were the treditional
industries, metal-transfarming and the paper industry. Construction was
stimulated by the rapid expansion of public inveétment_and raised its
growth rate to 10,7 per cent, The other sectors of productiaon,:
particularly services, grew more slowly than in 1970,

" Through a 18 per cemt incresse in investment expenditure, the public
sector endeavoured to make up for the weakness of privete investment (up
by only 3,7 per cent) and to promote economic activity within the context
of the national development plan. The fact that public resources waere
channelled towards cepital formation curbed the growfh of goverrment
consunption, which rose by less than 3 per cent, Private consumption
grew by 3.9 per cent, compared with 4.2 per cent in 1270,

/The 72,7
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The 7,7 per cent declire in the value of coffee exports, which was
causer! by a large drop in pricss and a 13 per cent decrease in exports to
the Central American market, was not offset by the increases recorded in
exports of other important products, such as cotton {9.8 per cent),
banenas {4.4 per cent), meat (40,2 par cent) end sugar (16,3 per cent).
Merchandise sxports as a whole fell by 2,5 per cent,

Imports of goods and services increased by 7.5 per cent, which led
to a sizeable deficit on the current account, after the relative equilibrium
achieved in 1970, Preliminary information indicates,however, that there
was a large inflow of non-compensatory cepitel during the year which
helped to offset the current actount deficit and to create an overall
balance of payments surplus of 17 million dollars,

As a result of gll these movements, in particular the increase in the
supply of agricultural products for domestic comsumption, price rises
were held down and according to incomplets information the consumer price
indez rose by less than 1 per cent, compared with 2.4 per cent in 1870,



GUATEZIALAS TOTAL SUPPLY AND DEHAND, 1968-1971

Tetal supply
Greoss derestlo preduct
Imperts b/
’.rotal]damand

Exports b/
Gross domestlc invesimornt
Gross fixed investment
. Publie
Privata
Cohstruction
Hochinery ond equipment
Totel eonstunptio;x -

Gonerzl govermment

Privets

JH1lious of quatzaisa at 196D pricas

Strusture {percentozes)

Ammin) growth rates (percentagps)

1968 1969 1570 19718/ 1968 1969 1o 17is/ 1968 1969 130 1971 s/
1 8498 1 9100 2 026.5 2 12045 118.3  136.9  117.5  LI7.3 643 3.3 6,1 4.6
1 565.7 1 6342 17250 1 Boyay 100,0  100.0 100,0 100.0 57 | Y 5.6 - 1,3

2Bl,1 2758 301.5 312,8 1Bl 16,9 WS W3 B3 2.9 %3 . 8
1 89,3 1 910,0 2 02645 2 320,5 118.1  116,9 117,5 1.3 6.1 3.3 [ L6

28247 3172 319.3 521.3 B 4 185 1B 17;8 12,2 0.6 Cub

201.8 15641 202,0 2371 32,9 9.6 1Ly 130 Bg  -22.6 294 17;#

158,1 201,2 20943 221.9 127 1243 12 12,3 135 1.6 4.0 640

4046 39e4 93 W6 26 2.b 2..3' 25 0f 2.9 0.3 16,0

15745 161.8 170,0 Y7643 w1 5.9 949 2.8  17.3 27 5 37

voe voe . sas vee son oo ver  wes sae o ass

1 36543 1 436,7 | 1 5052 1 562,1 &.2 .8;.9 a3 B 3.6 5.2 4.8 858
97 46 113.1 126.4 128.9 6a2 6,9 743 7.1 '8'.1; 15.9 19.9 2,8 '

1207 1323,6 1979.8 11332 8,0 800 793 39 MM B2 39

81,0

Source: BECLA, on the basis of offloisl statistios.

fTotc: The flgquwrss for experts and Lmports of goods and services were taken from the balancew-of~paywents figurea at current prilces and__ds-’- S
flated to constamt 1960 pricss uaing price indsxss speelolly saloulated by ECLA for this purnose.

2/ Preliminary figurese

b/ Goods and services, sxeluding fastor paymentse
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GLUYANA

Guyanals gross domestic product, valued at current factor cost,
increased in 1971 by 6.8 per cent, which is higher than the rate for 1970 but
lower than the aversge annual rate of 7,6 per cent for the period 1965-1970,
Using the level of cansumer prices as a guide to overall price changes, the
real growth of the economy in 1971 appears to have been around 4 per cent.
All sectors except forestry shared in the increase, with egriculture,
construction and mining growing at higher rates than the econcmy &5
a whole, , ‘ R

Agriculture has recovered from the depressed level of 1970,
achieving an estimated 12 per cent growth rate, at current prices, due
mainly to a substantial increase in sugar-cane output., Construction
grew by more then 9 per cent, but this increase was significantly lower
than that recorded over the past five years. The mining sectar
mairtained its position as the largest contributor, increasing its
product by 7,6 per cent, Manufacturing grew by 7 per cent, or roughly the
same rate as the oversll economy, and its contribution to the gross
domestic pyoduct continued to be just over 12 per cent,

Gross fixed capital formation which had increased by 13 per cent
in 1970, fell by about 11 per cen® in 1971, mainly because of a
reduction in investment in the mining sector. Cansumption expenditure
increased by 7.2 per cent, so that total domestic expenditure rose
by 3.3 per cent,

In the exterral sector, exports seem to have increased significantly,
while imports have remained at the same level, Full-year projections
based cn the incomplete statistics available indicate that there was
& surplus  on the merchandise account, with consaquent favourabls ‘effects
on the balence of payments.,

<]

Twa major economic decisioms were adopted in the course of the year,
The first and perhaps the mare important of the two was the acguisition
by the Goverrment of a mejority share in the bauxite industry, The second
was the devaluation of the Guyana dnllar to the same extent as the
United States dollar, in order to maintain the pre-devaluation parlty
with thet currency.
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GUYANA: GROSS DOMESTIC PRODUCT AT FACTOR COST, BY SECTOR OF FCOONOMIC ACTIVITY

Mi1lions of Guyore dollars (pj::::::;:s) Am?:ri;’::e:’)'m

1965 19708/ 19710/ 1365 1970 1971 1965-70 1370 19
Agrleulture. 68,5 73.6 89,4 20,9 16,8 17.7 3.1 =0,6 12,3
Forestry and fishing 1340 17,5 1746 4,0 3.7 : 345 6e1 10.1 0,6
Mining end quarrying 4.0 89,8 96,8 16,4 19,0 19.1 10,7 b 7.6
Yanufacturing 42,7 5722 61,2 13,0 12,1 S 12,1 6,0 747 740
Trongport and cotmunications 21,3 27.7 28,8 6,5 5.9 5e7 Selt L5 b0
Construction ' 17,1 40,3 4,0 5,2 8.5 8,7 18,6 13.8 9.2
Comeres 3244 55.5 5646 22,0 116 11,2 609 5.2 2.9

Ounership of dv'rallin;rs, finanoial ‘ : )
and other services ) 32,1 k.1 45,8 N7 %3 2.1 646 8,6 3.9
Covernment 40,2 61.6 64,9 12,2 13.0 12,9 8,9 1,6 5,4
Zotel 283 72,8 5049 00,0 00,0 1%0.0 2 X 6.8

Sourco: ECLA, on the basls of information supplied by the Statlatieal Buremu,

5/ Provisional figures,

- es -
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GUYANA: BALANCE OF PAYMERDS, 19691970

(Thougands of Guyana dollars) ¥

Current_ aocount

Goods

Impc;vts
Exports 5/

Het ba}anca on geods aseount

Servioes
L

Traraspord :
Frelght and insurance: on International maritime trensport
Foreign travel
Investment income
Government transactions
Other servioss
Net balance on services socount

Yot balonse on goods and gervices account
Untlaterel transfor payments

Hat bolance on current eocowrst
Copitel aocount

Net oanital movements

Private
Official
Unidentified

Balance (inorease -}

1969 1570
w2t 448 266 338
+13 119 -8 268
891 1 300
-1 187 800
~35 052 «29 791
53 <763
«2 211 w709
~25 334 -39 731
823 38
=2l 511 =39 633
17 626 34 473
¥ 362 12 300
13 334 24 56/
~3 080 =2 37
+6 895 5260

Sourse: Bate supplied by the statistlonl Bureau,

g./ hdjuzted forBalance of Payments purposes.
1)/ Includgs allocation of Specizl Drewing Rights,
2/ Guynna dollays are equal to 0,50 United States dollaps.

L
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HAITI

The HMaitian economy appears to have begun & process of recovery in
recent years. The annual rate of growth of the gross domestic product,
which averaged 1,8 per cent during the five-year period 1965~1970, rose
te 4.7 and 5,7 per cent in the years 1970 and 1971, respectively. In
spite of this, however, per capita income in 1971 stood at roughly
14 per cent below the 1962 level, because of the steady decline which it
had undergone practically throughout the 19607%s, '

The anrnual growth rate of total 5upﬁly, which had averaged 1.7 per
cent during the period 1965-1970, rose to 5,8 per cent in 1990 and
remained at that level in 1971, Unlike the previous year's increase
however, this was basically a reflection of the growth of the gross
domestic product, since the real increase in imports in 1971 wes only
6,1 per cent, compared with 12,5 per cent in 1970,

Despite the upturn in the domestic supply of goods and zervices,
the growth rate of gross domestic investment was less than in the previous
year (7.9 per cent compared with 24,4 per cent in 1970}, In particular,
government investment went up 15 per cént, some of the most important
investment projects being the harbour improvements and the expansion of
the airport at Port-au-Prince, the completion of the countryls first
hydroelectric power station, and improvement of the water supply system
and the highway system. This increase in the allotment of public

investment funds was sccompanied by curbs on government consumption

expenditure, which rose by only 3 per cent, In spite of this and the sharp
upswing in government incame, however, the govermment deficit was more
than three times higher than the previous yearts level,

The main factors responsible for the improved economic situation of
1871 were the recovery of the agricultural end mining sectors and the
continued expansion of the construction and manufacturing sectors,

Favourehle weather conditions, combined with the effects of public
sector investment, resulted in a 6,4 per cent increase in the agricultural
product: a notable improvement over the increase of 0,2 per cent recorded

in 1970, The increase in production for export was particularly significant:

coffee production increased by around 21 per cent and cotteon production
by 71.4 per cent, Crops grown for domestic consumption showed moderate
increases,

/Mining productiocn
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Mining production which had declined 12,3 per cent in 1970, went
up by 17.8 per cent in 1971. This increase reflected the expansion of
bauxite and copper output, which grew by 16 and 38 per cent, respsctively,

Manufacturing elso grew at a faster pace than the total product,
wﬁile construction increassed by 10,3 per cent, thanks to the '
implementation of government projects for the improvement of the
infrastructure, - '

‘ The external sector showed increased dynamism, and the net reserve

position was strengthened, for there was a sharp upturn in exports of
coffea, bauxite, sugar and light manufactures, tourism continued to
develop satisfactorily, and there was an increase in non-compensatory
capital inflows, while imports grew only to a moderate extent,

1



HAITI: TOTAL SUPPLY AND DEMAND -

Millions of gourdes at 1960 prioes

Farsentags strusture

Anmnl growth rates

1965 1970 1971 . 1965 1570 1971 19651570 1970 1971

Total supply 1 691.5 2 056.5 2 1755 118.6 117.8 1179 La7 5.8 228
Cross domestis product 1 595 1 745,.5 1 845.5 10003 100,0 100,0 1.8 b7 547
Imports 297.0 211,40 330,0 18,6 17.8 1749 09 12,5 6,1
Total demend 1895 2.056,5 21755 1186 127.8 7.9 LeZ S8 2:8
Exports 236.5 220,0 265;0 " 130 1246 14k 1.3 ~11.6 20.5
Gross domestis investment 9742 119.8 12943 a1 6.9 7.0 Uy 3 2l 729
Gross fixed invesiment ssdq e [ 2% ‘e n sne Yy Y “vs vy
Public as e ave (X N ] EXR] LAY ] *en enp aaa -qcu
Private T “ee avw sea vee - ams oo sy sen
Conatruction 50.6 5!‘1'1 L}' 60.1 3‘ b4 3e 3.2 1!5 15.0 10-5
Machinery end equipment k6.6 6504 6942 2.5 30 38 720 33.5 5.8
Total consumption 1 5678 1 716.7 1 783,2 9946 9843 %5 1.6 an 2.8
General govermment 12504 13746 1.7 8.1 749 7.7 1.2 133 3.0
Private 1 u4sB.h 1 5791 1 639.5 91.5 90, b 88.8 1.6 ) 3.8

Sourpe: 1965-1963: ECLA, on the basis of date supplied by the National Planning ard Development Counsil (CONADEPR); 1970 and 1971: ECLL emtimates

bazed on datfe from the same source and date frem the Haitian Statistical Institute quoted in E} esfuerze interns y lae necesidades de finane

gmiente externs pars el desarrclle ds Hodtd {(CTAR/528),
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. HAITI: BALANCE OF PAYMENTS, 1960-1571
" (Millieons of dellars st swurpemt prices)

1360 1%5  1%g g0 Wiy

{a) Current ascowrt

Exports of goods and services Sltel HA 50.1 535 62,1
Goods FOB 98,2 37.8 376 39,0 Y6y
Services ’ 1643 7ol 125 p NS 15,4

Travel 841 1.4 5okt [ 91
Othep ‘ 3. 2 5.7 7-] 7¢ 9 6.3

Imports of goods and gerviees 58,1 52,2 wb06  ~E8.9 “75e0
Cooda FOB ; _ 3.4 2,6 wli2e 0 - Tef 525
Services : Ay 196 “18.6 ° «21s2 =225

Travel ‘=3aB Seb %8 =l 3 T H
Othar : =10, 9 ~1lh0 14,8 1649 w181

Net sxtermal irvestment income ’ 4,1 542 ~3eb “3.6 301

Not pravats trensfor payments 2.6 L% 10.8 15,0 1%9

Balance oh ourrent acoount ~5.2 w178 =33 it 2a1

(b} Capital nocount ,
Net external finaneing (A + b + o + 4 + o} a2 17,8 3a3 o 2.1
a) External nonscompensatory eapital Be2 Ba2 748 90 A
Direot investment Cul 1.0 2.2 2,8
long ~and mediume torm loans 1.5 2.k 1.7 O
Amortizatlion payments «0u 3 048 0.5 =1l | 7 1J
Short«term llahilities 0a3 145 0ot ~0.1 *
0ffislal transfer payments 6.6 b1 %o €e9
b) Domestic non-compensatory capital or assets -2a2 362 1,0 =246
o) Errors and orissions 21 ' 52 =22 21 |
d} Allooetion of SORy E - - - 25 2,0
o) Bompensatory movemants (inorease-) 2.9 1.2 =13 w248 =740
Balanoe~of-payments leans, trado arroars, ‘
deferped payments, IMF position and other :
1iabillties of the menetary suthoritles - 2.5 1.6 2.8 : 3.7
amortization payments 240 =203 ~2e3 y '
Hovemarts of gold and fereign exchangs . .
reserves (inoreaso=). =0a 9 0.9 049 =046 w2el
SDRs . . - - - =0,1 "1_;1

Bourge: I, Balsnee of Payments Vearbook, volsel7, 22 and 23.
&/ Estimates,

- /HONDURAS
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HONDURAS

The slow rate of growth that has characterized the enonomy of
Honduras since 1989 persisted in 1971, Nevertheless, preliminary
estimates indicate a slight improvement in the growth rete of the
overall product (4.3 per cent compared with 3 per cent in 1970).

On the whole, the sectors producing goods made an sppreciable
recovery compared with 1970 (4.6 per cent as against 2,1 per cent}, In
contrast, both basic and other services grew at slightly lower rates
than the year before. There was a fairly considerable increase in the
growth rate of agriculture (from 2.2 per cent in 1970 to 4,4 per cent
in 1971); this reflects the more vigorous expansion of agricultural
production for expart, which more than offset the weakness of domestic
agriculture, Manufacturing, stimulated by decreased competition from the
sub-region and re-orientation towards the home market, grew by & per cent,
which compares favourably with the previcus year's rete of 3.4 per cent.
Construction, which had declined by 4.1 per cent in 1970, expanded by
2.9 per cent.

Despite the recovery observed in domestic production. total supply
remained statiorary in 1971 {in contrast with the €.7 per cent increase
in 1970), owing to the sharp contraction in the volums of imports, whose
rate of growth fell from +17.4 per cent in 1970 to ~S8.1 per cent in 1971,

Exports constituted the most dynamic component of overall demand,
growing at a rate of £€.3 per cent at constant prices. Oross fixed
investment dropped by 2 per cent as the result of a substantial contraction
in public investment (-10.7 per cent}, Private investment, with an
estimated growth of 1.6 per cent, continued its slow upward trend, while
total consumption expanded at the rate of 3,7 per cent.

Prices rose by just over 1 per cent in 1971, which represented an
improvement over the 3 per cent increase in 1970.

External sector trends were more favourable than in 1970, since the
current esccount deficit was reduced from 68 million to 38 million dollars.
This relative recovery is mainly attributable to the vigorous growth of
banara exports, increases in customs tariffs imposed by the Honduran
Government, and the variocus import restrictions and controls imposed in
1571« The inflow of non—compensatory cepital, while much smaller than
in 1970, was sufficient to cover the deficit on current account, and the
balance of peyments showed a small surplus of around 1 million dollars.
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HONDURASs TOTAL SUPPLY AND DRIAND, 1968-1571

Totsl supply ‘
Gross domegtio product
Import &
Total dm
Exporys Y
Gross domastle investment

Gross fixed investment

Publlo
Private
Congtrustion
¥aohdnary and equipment
Totol consumption
General gom
Praivcto

Hllions of lempires at 1960 prices

Strusture (peroentages)

Apmnl growth rates

. {peroantases

1968 1969 1970 1971 1968 1963 1970 1973y’ 1568 1363 1970 19y
15253 1548 16We3 165L3 1364 139 138 47 8.9 11 67 OB
1117,0  11h2,2 1176,5 1 225.9 10040 100.0 30040 100.0 B.2 2,3 3.0 U3
Y69 36 W7 M52 3l NI 398 37 10,9 ~20 174 -9
15239 1540, 3 6MA3 16511 164 19 1398 17 B9 Ll 67 - Ol
023 2361 3053 - 32M6 T 280 25.9 259 265 el  H2 21 63
1966 2119 2519 19%3 176 18,6 2L4- 163 b 7.8 18,9 <20.9
180,6 201,7 217,0 207.8  16.2 17,7 18,0 1649 7.0 1LYT 5.1 «2,0
3Bl | 570 61,5 58 31 5.0 502 B5 15,0 625 7.9 10,7
45,5 ey 150050 15249 1340 127 128 125 52 0.6 o L6
1015.0 10328 30870 31127.2 90.2  90.% 924 9.9 85 1.8 5.3 27
013 1135 2233 1307 %43 99 105 10,7 72 120 8.6 6,0
913.7 9193 563.8 996.5 818 80,5 81,9 813 8.7 0s6  heB 3ot

Souraes: 1958-1970t ECLA on the basis of offioial gtaetisties; 19713 ECLA estimater.
Noke: The figures for exports and imports of goods and services whish wore talten from balance of payments taubles in dollars a.t swrrant prices, were
converted to congtent 1960 'valuas by deflating tha t‘iguras using price indexes speclally saleulated by ECLA for tha pur'pose.

8/ Provisional figures,

¥ Goods and serviees, excluding factor paymenbss
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HONDURAS: BALANCE OF PAYMENTS

(illions of dollars)

1560 1965 1969 1570 1971 a/f
gurrent scooumt
Exparta of goods and servises T1e9 138,7 186.9 196,1 207.2
Gooda fob : 64,4 128,2 17049 177.8 190,
Servicos 745 10,5 16,0 18,3 17.1
Jinports of goods end services 7749 1364 206,2 2kl 22%,1
Goods fob ) S 65,4 113.2 169.7 2034 184, 9
Services ‘ . 12,5 23.2. H5 M,.0 39.2
Net external invesiment inocome : 9.1 «13,0  ~18,6 2245 m2l,2
Net privete transfer peyments ) ~0.6 R 3a5 2.9 3;2
Balance on vurrent sccount . | 2.5 “10.3 -4 749 ~37.9
Capital aooﬁunt
Net extermal finanelng (a + b + 5 % d + @) ~245 1043 itk 67.9 3749
(a.) Net external non=ocompensaiory sepital 0.1 21,0 38,2 55.4
Dirsct investment C 746 643 8.8 . Balt
Liong. and meditmetorm leens . 5e2 85 2545 . 7.7
dnortization payments w146 o2 w4 o oGl 3643
shorteterm 1iabilitles 0.9 6.1 Y8 1046
0ff1oial transfer payments 342 2a3 38 3.7
{b) Dmestis notinounpensatwy eapital or assets I B3 wle3 2ol I 3 §
(o) Errors and culgsions ' ‘ ~0a7 ~3:9 =3s3 ~0s5
{d) Allcoations, of SDRs - - 22 2,7
(¢) Net owmpensatory movemsnts (inorease =) ~0.3 ~5e5 L9 10,9 ~l.1
Balanoc-uf ~payments loans, trede
&rresrg, deferred payments, DT positlan
and gther lisbllitics of the monmetary ) :
suthoritios 56 97 1e3 4.5 a5
Amoriization peyments ~25 ~24D ~ ’ .
Movemsnts of gold and farelgn exchangs rogerves w2elt T w3.7 0,6 £46 1.3
{(incrense ~) '
EDRa (1110!'3&80 N) e - - FO.Z "‘2.9

Seurssr DI, Belsneco of Feyments Yeerbook, vols, 17 smd 22.
o/ Estinstoes, '

t
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JAMATCA

The rate of growth of the Jamaican esconomy showed signs of slowing
down during 1971, Preliminary estimates indicate that the gross domestic
product at current factor cost increased fram 951 million Jamsican dollars
in 1970 to just over 1,026 million in 1971, This is equivelent te a growth

rate of 7.8 per cent, and falls short of the rates of 9,5 per cent in 1969
and 10,8 per cent in 1970,

Retail prices increased by more than 5 per cent during 1971, hut this
was less than in 1969 and 1970, Using this rate as a deflator, growth in
real terms is estimated to have been rather more than 2 per cent.

Despite this improvement, reteil prices pursued the upward trend noted.
in previous years. The movements are shown in the caonsumer price indox
for the Kingston area which, for the period January 1967 to November 1971,
indicates an annual average increase of 6.4 per cent, considerably higher
than the average for the period 1961-1966 which wes 2,1 por cent, These
inflationary pressures are particulsrly marked in the category of food and
beverages, which could lead to wage claims and a subsgquent aggravation of
inflationary pressures, For this reason the Government has announced a
policy aimed at preventing unjustificd price increases.

The growth rate of mining, which becamc the most important of the goods
producing sectors in 1967, fell sharply to 6,3 per cent in 1971, and this
is the main reason for tho slugoishress of the econamy as a wholes. OF the
other ssctors of production, monufacturing and agriculture grow at a
relatively slow pace, but construction expanded by 8.5 gar cent. The figures
for the Government increased significantly during the year by an gstimated
18 per cont, while fimancial imstitutions increased their product by
just over 8 per cent {at current prices in every case).

It is estimated that merchendise imports grew more rapidly than exports,
which helped to increase the trade deficit over the high 1970 lewvel. Even
though earnings from tourism and migrants® remittances are estimated to
have increased, the current account deficit would again have baen
considerable. The overall balance of payments pasition, however, mayv'
have improved if the substantial inflow of capital noted during the
First half of the year was maintained,



JAMATCAS GROSS DOMESTIC PRODUCT AT CURRENT FACTCR COST, BY SECTOR OF ECONCMES ACTIVITY, 1968.1971

&

Millions of Jamaloeas dollers Feroentoge share

Armmual growth rates

Segtor
1968 9%/ 1groa/ 19/ 1963 1969 1970 7,1 1969 1970 1971
 Agrioulture of 7765 b 790 81,8 949 8.7 8.3 8.0 -0 6a2 3.5
Export 316 26.7 2743 aee 4,0 341 249 . ~16,0 242 ces
Domestls : U549 W7o 51,7 nes 53 5«6 5ol ans 349 Bt eee
Mining d/ © 100,127 15949 70,0 12,8 S 16,8 16,8 2,6 2842 6.3
Manufacturing . 15,3 12055 128.1 136,5 1ty 4,0 1345 1343 L5 6.3 6ab
Construstion : 9li,3 10543 115,21 124,9 17,1 12.3 1241 1242 1i.o 9.3 8.5
Transport and sommunisations | 578 6245 6.7 7345 7.4 743 741 742 841 843 8,5
Llestrieity, gas and watar 1041 11,1 114 12.1 143 1.3 1.2 1.2 949 2.7 6a1
Ounership of dwellings 22,8 2,5 25,1 25,9 249 249 2.6 2.5 45 2.4 3.2
Somerae and finance 13743 153.5 16347 176.0 1745 17.9 1742 1742 11,8 646 745
Government 69,7 7745 5046 107, 89 940 945 10,4 1.2 16,9 8.2
Miacellanecus servises 9941 1okl 1106 1179 1246 1242 1.6 11,5 543 5.9 646
Totel : 78,6  B50,7  351.1 1 .025.7 10040  100,0 10,0  100,0 945 10,8 7.8

Sourge: Central Flarming Unit, Economis Suwyey Jamsies 3770,

g/ Provisionsl figures.

b/ Estimatese

o/ Including livestock produstion, foresiry, fishing and munting,
4/ Including petrolewn refining.




JAMAYCAt BALANCE (F PAYMENTS, 1967-1971
{(¥41lions of Jamelca dollars) %/

January - Jahuary-

1967 1968 1365 1970 Juna June
1970 1971
Current seoount
Merohandige :
Txperts fob : 199.2 209,2 243,2 285,1 W5 15849
Imports fob 217.2 27649 317.6 74,3 180,2 212,9
Net balance on merchandiss : ~18,0 7.7 AR ~83.2 35,7 a0
Services {net) ) '
Transport (including fraight) 23,8 ~31,3 «37.5 5.7 sae eue
Merchandise insuranae 2.6 3,2 “3¢7 o3 sse ves
Foreign travel +49,2 +£62,8 +65.4 *E647 +7%40 +43.3
Investment income 6742 =610 w7245 <A1 ,8 - =340 «35.3
Goverrment transactions 7,2 *7.7 +8,6 +9.5 ere waa
Non-merchandlse insuranes ~10,8 11,5 «10,8 -10,4 . s
Other gervices R +7.8 +10,0 +9,8 ~21,3 ~20,5
#fet balance en zervices wi2,6 28,7 10,5 - mbbe2 w1649 -12,5
et balance tn goeds and servicss ~£046 964l ~11k4,9 145,04 52,6 ~56,5
Transfer payments (Eet) 4-10,9 +10,2 #11,9 +17.1 *745 +8,6
Private +12,8 *13,3 C a7 +21,8 cee .
Governmaitt . «2,8 ~3el 2,8 g7 vt P
3alance on owrrant eccount w506 0642 «103,0 " =128,3 b1 579
Capitsl movements {net) +64,9 +10 0 +91,8 +1hg,1 +8l,8 +105,1
Government sxternal borrowing *5,0 *12,6 12,2 10,5 *2,9 245
Retroastive claime a/ =208/ 235 @ <lda/ et 5.3 b/ T b/
Identified private capital +80,2 +107,6 +90,2 +138,6
Unidentified flows -18,3 “3e5 - 8,8 ver *7646 *103:3
Surplus {(+) or defioit (-} +1l.3 +28,2 11,42 - *20,8 +39.7 *47.2

Sourss: Ecenomis Survey 1970, Central Plamning Unit, Bark of Jemafos Bullatin, June 1971, Vel, X N? 2,

The :'mnus due Goverrment uonsaqusn't on tha reveluation of bauxite snd almina. axports,

‘3/ Inoludes holdings of ST end INF gold subseription. :
’y Valugs ere piven in Jamadee dolleps, which wers aqual 1o 020 United Status dollarg prior to the devalwmtion
of the latter surrency in Desenber 1971.

k)

/MEXICO
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MEXTCO

In 1971, the Mexican economy was subjected to severe interral and
external strains which adversely affected its traditional rats of growth,
According to preliminary data, the gruss domestic product increased by
3.1 per cent, compared with an average asnnual increase of 7 per cent during
the 1950%s,

Tha market wulnerability of the balance of payments and the deliberate
decision to maintain stabls prices and exchange rates were the determining
factors in short~tern economic policy, Thus, export incantives ware
introduced, some taxes were raised and, in particular, curbs were placed on
governmert investment, At the same time, stricter controls were introduced
as part of credit and monstary policy. The results obtained were encouraging
as far as improving the balance of payments and reducing inflationary
pressurgs were concerned, but the rates of expansicn of income and employment

could not be sustained, and both private investment and effective demand
showed a decline,

Agricultural output went up 3 per cent, with a higher—than-average
increase in production of exportable goods and a considerahle reduction in
the rate of expansion of crops grown for domestic consumption. Thus, the
#:pply of coffee and cotton for export went up, while that of wheat and
sorghum, which are grown mainly to supply the domestic market, showed a
decreate, Maize output rose more slowly than in 1970, and productian of
Sugar care began to recover, After two years of steady decline, the livestock
sector showed an upturn of 3 per cent, WMining, which has orly achieved low
growth rates in recent years, declined by 0.4 per cent, Growth rates for
patraleun end coke production fell off considerably, from 9,9 per cent in 197D
to 0.9 per cent in 1971, |

Marufacturing expandsd by 3.5 per cent, which is much less than the
“e2 per cent incresse recorded in 1S70 and reflects a slackening in the
growth of final demand, Industries producing for local consumption or for
tha constructicn sector were thase most severely affected by the weak market.
The situation was better in those industries concerred with the marufacturs
of capital goods and intermediate goods., Electricity output went up by £.4 per
cent. Ths construction sector, whose growth rate had already deteriorated to
4.6 per cent in 1870, showed a decline of 1 per cent in 1571 as a result of
the entry into force of the measures designed to reduce public expenditure.

The services sectar recorded a modest growth rate of 3.3 per cent,

/The balance
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The balance of payments responded favourably to the short~term economic
policies followed, The deficit on current eccount fell from 1,035 million
dollars in 1970 to 887 million in 1971, Exports of goods and services, which
emounted to 3,108 million-dollars in 1971 {an increase of around 200 milidon)
contributed to this result, Imports ¢f gocds and services remained at the.
high level of the previous year, amounting to 3,345 million dollars. On
capital account, there was e large influx of short-term and repatriated capital,:
attracted by the high interest rates which were, however, reduced during the
year, Net inflows of non-compaensatory capital amounted to 1,047.4 million
dollars, To this should be added the allocation of Special Drawing Rights
to the value of 329.6 million dollars. ITn conseguence, the lavel of
intermatiocral reserves had risen by 200 million dollars by the end of

the year,



MEXICO: TOTAL SUPPLY AnD DEMAND

Thousends of millions of o
truct roentages Ann wth
pesos at 1960 rrioes Structure (pe a8} ual growth rates (percentages)

1968 1969 1370 1971 a/ 1968 1969 1970 1971 o/ 1568 1363 1570 1971 &/

Total supply 87,8 3065 333.2  SMLY 110,93 110,5 111,5 110,8 8.7 £.5 gzz' 2.5
Gross domestio produst 260,9 2774 298,7 308,0 100,0 100,0 100,0 100,0 8.1 6.3 NI 3.1
Inperts b/ 26,9 29,1 3k, 5 33,4 10,3 10,5 11,5 10,8 15,0 8.2 18,8 ~3,2

Tetal demand 287.8 306,5 333,2 4Lk 119,3 110,5 111.5 110.8 8.7 6.5 87 245
Exports b/ 25,1 - 29,3 284 19,9 9.6 10,6 9.6 347 9.6 18,7 «3.1 5.3
Gross domestio irvestment 53,0 58,4 62,6 ove 20,3 21,1 21,0 ane 745 10,2 7a2 ans

Gross fixed invesiment 50,5 53,1 57,0 5743 194 1941 1941 188 . 77 5.1 7.3 0.5
Public 15.;7 18,9 19,4 17,7 6,0 64,8 6.5 57 15.k 20,4 2.6 ~8.8
Private 4,8 34,2 7.6 39,6 13,3 12,3 12,6 12,9 4,5 ~1.7 a3 543

Construstion sea ‘oo “es e aee es “rs “ee veu cus ves ren

Maohinery and equipment . .us ane ree e e . e vae see “ee van e see

Totel consumption 09,7 218,8 2,2 254.2 of 8o.4 78.9 8.1 82,5 o/ 8.9 b3 1.7 5.00/
Genercl government ses e ‘ea e e Tew ves see “ee ‘e oo naw

prim-ba snn [EFY LR X ]

Soures: 1968-1970; ECLA, on the besls of offieclel figures; 1971: ECLA estimates, on the basis of official figures,

Rote: The figures for exports and imports of goods and services wers taken from belussa of pouyments data expressed in dollars st swrrent prises, which
were corverted to oconstant values by deflation, using price indexes taloulated by ECLA for the purpose,

&/ Provisional figures,

L/ Goods and services, exoluding factor peyments,

E/ Including varlation in stocke.
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IELIC01 BALAICE OF PAYIENTS

(Milllons of dollars)

Currgnt covount

Zrports of goods end serviocss
Goods fob
Services
Inporta of goods and services
Goods fob
Sarvices
Nat forelgn Inwvestment incoms
Het privats transfer poymsnts
Balanoe on surrent ascount

Copital avcount

Hot external financing (a + b+ 0+ 3 + &)
a) K.l non-sempensatory external tepitol
Direct tnvestment
Long~ and medium~terta loans
lrortization payments
Short—term liabilities
Cff£iclial transfer peymsnts
b) Non-compensatory domestie cepital and assets
o) Errors and omisslons
4} Allcoation of SDRs
8) Net sowpensatory mavemants {inpraase -}
Balaneossf~poyments launs, troede wrrosrs,
deferred poyments, LT pesition and othor
Lebilitles of the monetery euthordties
diyortization poyments
 ovements ef gold and forsign exchange
resorves (inorease -)
SRs

1971 &/

1960 1965 1363 1970
1 340.0 1 965.0 2 B97.,0 29,0 3 188.0
764,0 1 16,0 1 Ush,0 1 99,0 1 456,0
57640 819.0 1 443.0 1 £78,0 1 792,0
1461.9 2 074.0 2 889,40 9 347,40 3 35,0
1 150,.2 1 522,0 2 014,0 2 992.0 2 428,0
3317 502,0 87540 95540 9170
C 19045 3390 61740 ~687 40 75040
6,9 =50 1740 22,0 20,0
~333.3 ~103,0 «592,0 =1 0350 =887 40
33943 403.0 592,0 1 035.0 887,0
189.6 222,0 550,0 779,07
38,1 214,0 29700 3£3,0
363,2 57240 9740 83740
"18915 "36800 "521*’-0 "55000_ .
52,2 4.0 «157 40 90,0 p 1 OuTM
1.8 “ - w120
~2el ~98,0 208.0 30.0
131,5 21840 ~25%,0 256,0
- - - 5.0 39.6
20,3 £1.0 5340 . 5,0 «200,0
LI’.B - - .} ‘ .0
- - <1740 j ".2300 . 29
15.5 €1.0 0.0 .0 =181.0
- - - 48,0 A8

Source: I, Bzlanoe of Poymants Yearbosk, volss 17 and 22,

&/ Egtlnates,

- INICARAGUA

N
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NICARAGUA

Tn 1971, Nicaragua's gross domestic product increased by 4 per cent
as against 5.4 psr cent - in the previous two ysars.

Despite cortinued Goverrment efforts to maintain high levels of public
investment for the third year in succession, the slow growth of exports and
the lack of suitable conditions for stimulating private investment — mainly.
because of the decline in the Central American Common Market — curbed the
growth of total demand, which expandesd by close to 4.5 per cent, compared
with the 6.5 per cent ircrease in 197%0. On the supply sidg, the increase
in agricultural production was not sufficient to gengrate any stimuli capabls
of offsetting the generally unfavourabls performance of the sconomy es a

whole. As a result, growth slackened in most of the other branches of
productiaon,

o Locking at the sectors individuslly, agriculture expanded by 4.7 per
cent, mainly owlng to the favoureble performance (6,3 per cent incraasa)‘uf
export crops, espscially cotten {6 per cent incresse) and coffee (7 per

cent incresss). Livestock production increased by 6 per cent owlng to high
export prices and the substantial increass in United States demend. Crops
for domestic consumption increased slightly mors repidly in 1971 than in

1970 (by 3.4 per cent as opposed to 2 per cent), but rice production remainad

staticrary after heving gona up by 26 per cent in 1970 and maize output went
up only siightly,

Irdustry grew eppreciably less than in 1970 (6.1 per cent as opposed
t2 12 per cent), mainly owing to the reduction in exports to the Central
American Common Market. Some brenches showed substantisl progress, however,
for example chemlcals, consumer goods (foodstuffs, clothing and printing),
and intermadiate goods for industry and agriculture, The energy and drinking—

water sector expanded by 5 per cent, and transport and communications by
3 per cent,

The msasures taken by the Government to increass public saving, together
with the fact that grester use was made of external resources, enabled public
investment ta sontirue its recovery after the hig drop in 1968,

Private inwsestrert, which had fallen in 1970, gensrally grew moderately
(by sbout 1 per cent], owlng ta the improved performance of agriculiure,

y /The value



Tha value of merchandise exports rose by only 2.8 per cent, the
substantial increases in exports of cotton (24 per cent) and meat {13 per cent)
being offset by the declins in coffee exports and exports to the Central

American Common Market.

Imports of gonds and services increased by 8,3 per cent and swelled
the deficlt on current accournt, although remittances of profits and interest
peyments decreassd, The increase in the net inflow af non-compensatory capital
led to a surplus in the balance of payments of 4,8 million dollars which
increased the country's internationel raeserves.



NICARAGUAs TOTAL SUPPLY AND DEMAND, 1968-1971

=

Total supply

Grosz domestis product
Imports b/
Total demand
Exports b/
Gross domesgtio Investment
- Gross fixed invesigent
Publie
Private
Congtrustion
¥aohinery snd equipment
Totel consumptien
Gonorzl government

Priwets

I1lions of scordobag at 1960 prieas Strusture {psrcentsges) Ml growth rate {peroentages)
1968 1969 1570 1971 of 1968 1969 W7o 1yl a/ 1568 1969 70 Ayl o/
£ 091,2 6 277.5 § 607.8 § 989.3 193.3 129,9 17 1323 0,2 3.1 645 ka5
L 57046 b 8324 5 07945 5 281.9 100,0 1000 100,0 100,90 1.5 T4 Sel 4,0
1 52046 1 45,1 1 608.3 17074 33.3 28,9 31;7 32.3 ~3eb =540 11,3 6.2
6002 62775 6688 69893 1333 1299 ARG 123 02 %) G5 b3
1 219%.3 1 22945 1 312.8 1 3243 26,7 25,4 25,8 2561 0.6 o8 6.8 '0.9
820.9 95549 735 1 06548 18,0 19.8 1g.2 2041 -6 16.4 1.8 945
712.2 8L0,2 853.6 885,83 1546 174 15,8 16.8 1647 18,0 1.8 3.8
168,0 1875 215,4 241,2 3.7 2.9 o2 B w2640 11.6 W9 12,0
5l .2 65247 £38,2 &4l 6 11.9 13.5 12,6 1242 ~1343 1949 2,2 1.0
4 051.0 4 03241 4 40145 4 599.2 88,6 8447 8647 8.1 547 1.0 746 4,5
98,0 4324 Ly Yso,2 &7 9,0 8.8 8.7 | 2.8 8.7 2,5 9,5
3 6530 3 659,45  3957.8 4 15040 7943 7547 7749 784 3.8 0,2 Be2 k.6

Souren: 1968.1970¢ ECLA, on the basis of offisial date; 1971: ECIA esiimntes.

Hota: The figures for exports and imports of goods ond servises were teken from dalense~of-paymendts data expresed In dellars at ourrent prices, which wers
aonverted 10 constant values by deflatlon, using prics indexes oaloulated by ECLA for the purposa.

&/ Provislonnl flgures.

b/ Goods and serviees, exeluding factor payments.
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WICARAGUA: BALANUE OF PAYMENTS FOR SELECTED YEARS, 1960-1971

(i¥1)lons of dollars)

Buryent account
Exports of goods and servises

Goodg fob

Sarvices )
Irports oi gpodg and servines

t»ody fob

Servioces
Net extermal investment inoome
Net private transfer payments
B=lanoe on ourrent account

Capital acsount
Not internal financing (s + b + ¢+ d + a)

a) Net nonweompensatory extermal financing
' Direct investment
leng ond mediume-term loans
Amortization payments
Short-term ilabilitles
Official translfer payments
b} Nonevmapensstory domestis sapital end asseta
o} Errers and omisglons
d} Mlocation of SDRs
8) Mot compensatery movements (-inorease)
Balanos~of ~payments, loune, trade arrears,
deferred payments, IMP position arnd other
1iabilities of the monectary authoritles
Amortizetion peyments
Gold and foreign exohange {winerezse)
£DRa :

1560 1965 1969 1570 1971/
7942 171.8 1801 2152 22347
£3.9 14,2 15745 177.8. 182,8
1543 2246 3246 Il 40, 9
87.7 188.7 207.9 2314 250,46
56alt 133.9 1504 1777 1901
31e3 55 49,5 537 60,5
-2,8 ~12¢8 2540 ~25a1 2548
0a2 245 249 2.9 3,0
1141 ~27e2 =393 R 9.7
1.1 27.2 339 Yz, b N ligy7
Ts7 51.4 3743 530
1.7 B2 12.0 1540
2.3 143 26,9 .4
=2a9 ~ly2 %43 i3,
3e9 2045 Yol 3,6 SLak
247 L, 0 346 %2
w09 242 =029 ~Ze7
002 =549 =242 ~1:0
h - v 3@2 29
bl . «1%.5 567 ~1041 wlhé
l‘l’no Ou 3 12‘.6 ’
- wle? Pl 2 } =5l 500
0al ~18,2 5e3 wliy0 wbeb
- - - ~1.0 =30

Sourse: Intertiational Monetary Fund, Balsnoe of Peyments Vearbook, volse 17 and 22.

& Estimmtss,

JPANAMA

in

o
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PANAMA

In 1971, with the expansion of the gross domestic product by 8.4 per
cent, the Panamanian economy completed twelve years of sustained growth,
at an average annual rate of 8 per cent, Recent economic development
has been influenced by the very dymemic growth of the industrial,
construction and electrical energy sectors and the recovery of the
agriculturael sector, which had heen hit by adverse weather conditions

-in 1970,

The value added in agriculture went up by 5,5 per cent, which reflects
significant increases in the output of barenas and crops grown mainly
to supply the domestic market, such as rice, tomatoes, root crops and
fruit, Gimilar trends were observed in the catch of prawns and other
species for industrial processing, In contrast, the pertial figures
avallable indicate only moderate increases in livestock production, and
even smaller increases — or slight decreases -~ in production of maize,
suger cane, plantains, beans and vegetables,

Marufacturing grew by 12 per cent as a result of substantial increases
in the output of beverages, footwear, timber and furniture, paper, leather,
metal products and nor~metallic minerals, A somewshat lower growth rate
was recorded in respect of food, printing and publishing, chemicals
and petroleum products,

Domestic demand showed a marked upswing (7.7 per cent) under the
impetus of considerable increases in investment and consumption (10.2 and
7.6 per cent, respectively).

Central govermment current income rose sharply {by 13 per cent} in
1971 and tax revenue amountsd to 181 million dollars (50 per cent more
than in 1968), The policy governing public expenditure has bsen a
decicive factor in the rapid growth of the last three years. BGetween
1965 and 1971, total goverrment expenditure went up 80 per cent and real
investment by the Goverrment increased more than fourfold between
1968 ‘and 1970, from 14 to 60 million dollars.

Tn the external sector, there was again a prenounced deficit on
current account, which amounted to B6 million dellars (20 per cent of
groes Foreign exchange earnings). This may be sttributed to the
deterioration of the merchandise account, which was not entirely offset
by the improved situation as regards service payments and income from

Jinvestment, Among
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investment. Among the ecanomic factors that influenced the performance
of the external sector, mention should be made of the slackening of the
initiel impetus provided by exports of petroleum products, the falling
off of exports of bananas and prawns, and the drop in sales of goods

and services to the Canal Zone, These drawbacks were partly offset by
the marked Upswing in tourism and other services, especially transactions
in the Colon Free Zone and the sale of fuel to vessels in transit. The
value of imports grew 10.1 per cent at current dollar prices, the growth
in imports of eguipment, machinery and transport equipment being below
this {igure, which the growth in imports of crude petroieum, lubricants
and food products was above it, However, net inflows of non~compensatory
cepital were sufficient to cover this deficit and sven permitted an
increase in international reserves of around 3 million dollars, .



PANAMA & TOTAL SUPFLY AND DEMAND

al

Total supply

(ross domestio produsts
Inports b/

Total demand
Exports b/

" Gross domestis
investment

Gross fixed investment
Publio
Private
Construotlon
Machinery and equipment
Totol consunption
Gonercl government

Brivate

£33.0

Millions o.r balboas at 1960 prioces Strusture (peroentagea} N A.mma.l gi-ot-rth rates {percentages)
1968 1969 1970 19718/ 1958 1969 1970 1971s/ 1968 1969 1970 1971a/
1087.8 13 158.8 1300.0 13999 1.1 43,1 _1_%.6 3.7 6.8 93 2. yava
7a 89140 8990 o7yl 100,0  100,0  100,0  100¢0 C7e0 748 8.2 B
316,86 557.8 Yolted 14149,9 41,1 . 43,1 Uk, 5 3.y 6.4 3.0 12.1 6,2
C1087.8 2 1‘88.8- 2 3000 13990 @ 1R.1 131 36 .7 6,8 93 g_,ji- 742
2937 3104 33 3555 382 b a2 36w 648 5 7.8 2
16k 19643 228.0 24647 21.3 2346 25.4 2543 3.7 1944 i6.1 8.2
9.2 17143 202,0 20247 19.3 2046 22.5 2249 4,8 RLE: 17.9 10.2
30.8 k5.0 5245 5645 40 7' '5.1; 5.8 5.8 E 15.8 L6l 1647 7.6
1184 126,3 149.5 16642 151 1542 16.6 1741 20 67 184 ila2
ave pee cos ses ves o - oo . o .o

. ses . son - . sen sta see
6297 " 68241 7373 79347 Gy 82,1 82.0 B1.5 7 B3 B 7.8
8847 9341 10443 11h,7 11,5 1l.2 1.6 1.8 748 5.0 12,0 10,0
© 5U3,.0 £89,.0 67940 042 709 704 £347 Tab 849 745 73

Jourge: 1968: Direcsién de Estedfstisa y Censo, Contralobfe Genersl de la R&pﬁb-liua.; 1565-1971¢ ECLA estimatas, on the busis of offiolal flgures,

Hote: The figures far exports end impovrts of goodz and sepvices were taken frum balanss of payments data expressed in dellars at ourrent priues, whioh
were converted Yo constent values by dat‘la:hlon, using p:-ioe imlaxes gelculated by EGLA for the purpage. . -

a/ Provisionsl figures,

b/ Geods end ssrvioes, exaluding factor puyments.
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PANAIA ¢ BALANCE OF PAYMENTS

{Millions of dollars)

1960 1965 1969 1370 19712/
Surpent ascount ‘
Exports of goods and services 122,42 22646 24741 3704 16,0
Goods fob 3240 9245 131.3 129.9 13,0
Services 83.2 13611 215.8 2""0.5 2?630
Imports of goeds and services 1,2 .9 363.3 Y227 LT R
Goods fob 1087 1324 - 205.0 332,0 355.1
Services 3545 49,5 7843 9047 1103
Net foreign investment lngene ~104 =204 =243 =28.2 =290
Yet private transfer paymenta 53 -5 el 5.3 w0 =18
Balance on surrent assount =37 =395 =li5,8 «B4,5 ~86,2
Capital aceount
Net external finaneing (a+b+oid+a) 377 395 L5.8 8.5 86.2
{a} Het non~oompensatory sxternal —
sapital 30,0 sh,0 10747 21643
Direct investment 17.3 8.9 184 19,0
Long- and mediume~tern loans 7+8 185 45,3 e
Amortization naymeits =25 ~249 -He2 =23:6 5 - 85,1
Shart-tern liabilities 1.3 1948 43,1 15249
Offieial transfer peynents 6.1 347 6ol beb
{o) Honwocompensatory domestie sapital
or assets Gal =184 ~36,7 14,0
{¢) Ervors end omisslons 243 43,9 =25.6 56 |
{d) allocation of SDRs - - - 4.7 " 348
{e) Net compensatary mowenments {inavease =) - - Oult =649 w3el
Balancewof~payments loans, trade arrears,
deferred payments, DR position and other o
lisbilities of the monetsry euthorities - 247 6.#-_1 3.7 ad
Anortization paynents - - 1.8 i * *
Movemenis ef geld and foreign exshange -
resepvas {inarease w) - =27 wli o2 - -
- - - -3e¢2 0,3

.SDRs

dource: T4F, Balahos of Payments Yegbook, wolss 17 and 22,

i Estimates,

/PARAGUAY

1
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PARAGUAY

Paraguay's graoss domestic product grew by 4.5 per cent in 1971,
that is to say, at a somewhat slower rate than in 1970, This decline was
mainly due to the sluggish development of agriculture, Weather conditions
in the first part of the year had an unfavoureble impact on the production
of some agricultural commodities, and there were decreases in cotton
{~&5 per cent), tobacco {~5 per cent}, rice {-15 per cent) and maize
(-=1.4 per cent), although soya, tung, wheat, suger-cane, beans and
potatoes showsd substantial increases, Forestry production was affected by
some problems in the export of timber. In the livestock sector, tha
volume of beef cattle slaughtered declined by 0.9 per cent,

Manufacturing and construction developed satisfactorily at rates of
. B and 17.6 per cent, respectively. Increases were recorded in the
production of frozen meat, industrial oils, sugar and cement, but there
was a contraction in the textile indusiry owing to the shortage of cotton.

As regards total supply, both the product and imports grew at
the seme rate. Tho expansion of total demand was checked by the virtual
stagration of exports, but investment was a dynomic factor which reflected,
in particular, the greater investment effort of the public sector. Total
consumption went up by 4.6 per cent, in spite of the reduction in gerneral
government cansumption,

The slow growth of current goverrment income resulted in 8 sharp
increase in the deficit. The Timancing provided by the Central Bank to
cover this deficit was the moin factor in expansion of the maney supply,
which, howesver, increased more slowly than the‘preuioﬁs year,

In the external sector, the smallness of the increase in exports of
goods and services was due in particular to difficulties in connexion with
cotton, where production was down, and timber, where forcign importers
showed a preference for roundwood, so that exports of sawnwood declined,
These reductions were offset by the larger income resulting from the higher
world price of meat. The faster expansion of imports, especially of some
captial goods and certain steel products, resulted in a current account
deficit of a little over 25 million dollars, Nevertheless, the level of net
extermal financing was such that it proved possible to echieve & small increase
in international reserves,.

The cost of living increased by 5 per cent during the year, while
‘wages rose by an average of. 3,7 per cent in the first six months,



PARAGUAY: TOTAL SUPFLY AND DRMAND

Total

Grose demestis product
{at market peices)

Imports b/
Total demand -

Exports Y

Grose ‘domestis invegtment

Uross f£ixpd Lrwegtment
Publie
Private

Conatruction

Machinery snd equipment

Tetal coragppticn
Gonorol goverrmant
Miwmte

Millions of guarenfes ' ‘ . el grovth
at 1960 prices Pex"nentags share N ratos

' ' o1965- . 1A

%5 g ;my/ 5 o g/ (o7 0
53 P32 .66 8k 69 8245 - 13,0 137.9 1379  B& 3,0 45
U5 298.6 56 6976 59 49,0 100,0 100,0° 00,0 M6 6ul  HuS
B 6346 10 194,8 10 623,5 19,0 18,0 1748 343 ..1i.2 b2
53 933.2 66 B92.l 63 872,65 1190 117,39 17,9 - lalt 2.0 45
6786 BBL3 B3 150 356 1.0 55 62 03
6 6768 82617 B g4 147 Wb 15,0 kM o4 8.3
6 251.0 8 oh5.9 8 71347 138  Ihez 147 Sa2 340 83
9390} [1Y 3 -.... 2.3. L1 T (23] o-o- LT ‘e
5 737.7 el ..‘. 120? ‘cl. i .Of *rd [ XY ] (27
2 807,0 i 131,0 veu ‘o2 ?.3 e i | 7.2 ™
3 0 3 91Y.9 ven  Te6 649 e 26 <0 eee
40 470,849 779k 52 049.8 B 8.8 B8 M2 %0 W6
2814, 5 005.5 4 G5l 6.2 BeB  Be3 12,2 66 o143
37 656.7 M 773.9 W A0ME 833 783 795 366 3.0 52

Soures: ZECLA sstimates based on offlcis} deta supplied by the Central Bank of Paragfye

B

The figurss for exports &nd imports of goods and servlesg were taken frou ths belence of paymemts teble

in dollers st ourrent prices, suuverted to sonstemt 1960 velues by defleting the actual figures by price
indexes caleulated by ECLA for the purposs,

8/ Provisional flgures,

b/ Goods snd services, exeluding factars paymente,
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PARAGUAY; BALANCE GF PAYMENMTS

(itllions of dollars)

. Exports of goods snd services
Gooda fob
Serﬂoes.
Imporis of goeds and services
Goods fab
Services
Net oxta:mai Invegtment inccme
Net privete transfer peyments

Balanse on current acscount

Net externel financing (a+beordee)

{e} Net extorrsl non-ocompensetory

capital
Pirect investmant

Long= and mediwmtorm loans

Amortization payments
Shart-term 112bilitles
o finial transfer peyments

{b) Davegtis norwommpensatory ezpital

or assets
{s) Errers and omissiuns
{d4) AYloeation §TRa

{e) Het owmpensatory movements
{inorease «)

Balance~of ~payments losna, trade
. arrears,dsferrsd payments,DF pesition
end other liabilitles of the monetary

~ authoritles

"Amortiwmtion payments

Movements of gold and forelgn exohange

reserves (incrssse -)

1560 1968 1969 1570 ey
Y36 €64 7840 8943 90.7
3743 60,8 5542 8543 6645

6.3 5e6 22,8 24,0 2he2
5543 76.9  109,0 © 10l 109,6
4,7 5647 1.2 76,6 8145
1046 20,2 7.8 24,5 28,1
L5 <30 0 - w38 8.7
0.8 1,1 247 2,0 242
Sz G2l w3543 l%6 <25,k
Capital socount
12l 1244 3543 1946 2544
o4 177 .7 b
2k 343 4,6 342
5  1LO 327 122
1.8 w34 W57 5,8
RE N N At X 6oy ¢ T
247 341 2.8 342
X3 «3e3 “Gab 1,9
~0,2 548 ~f;3 “1 )
- - - 245 240
2,8 <748 L4 .80 346
Ll - - 1 |
e 2l s is A6 1 ~Calt
2.6 Se0 109 i3 0B
- - . ~2¢% 244

STRs
Source;
) _t_i./ Estimates,

I, Belanoe of Psymente Yearbodk, veola, 17 amd 22,

/PERU
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.The gross domestic prpduét-d?-Perﬁ_gre& by 6 per -cent in 15721,
- f.2., more slowly than in the previcus year. The decisive factor in this

growth was a general expansmdn of preduction for consumption and investment,

since the export sectors which had pushed up the growth rate in 1970
suffered substantial ‘drops in sales. ' : ; .

The results achieved were the result of favourable evolution of the
factors that influence effective demand., The high rate of liguidity in
the traditionsl financial sector and the creation of machinery to finance
the purchase of goods combined with the increase in disposable personal
income to push up private consumption demand by 7.4 per cent. Central
 goverrment consumption showed a moderate increase, so that goverrment

sevings on current account maintained a setisfactory level (5,592 million

soles et 1971 pricss) which covered more than half the central goverrment's

capital expenditure,

It is estimated that gross domeStic_inuestment went up 13,4 per
cent, mainly as a result of the 23 per cent increase in public sector
investment., The growth rate of private investment was less {B.4 per
cent], but this nevertheless indicates a rapid recovery From the levels

of previous years,

The increase of 6 per cent in the gross domestic product reflects
disparate trends in its various components. Agricultural output went up
by only 1 per tent on average, but the livestaock sector, to which a large
part of urban demand for foodstuffs is directed, expanded by 3.8 per cent,
Fisheries, the most dyramic sector in the 1570 product growth, declined
by 6.5 per cent in 1971, Mining, which had to contend simultaneously
with a general.decline in prices and the adverse affects of protracted
strikes, recorded a detrease of 3,2 per cent., In particular, petroleum
output fell 9,5 per cent, although probeble reserves increaseéd considerably
with the discovery of new deposits.

A pattern of steady growth was recorded in the major brenches of
manufacturing, the overall increase being 9.2 per cent, Constructian
grew by 14.7 per cent, and the demand from this sector sustained the
output of various branches of manufacturing and led te an increase in
_employment. The services sector also expanded, the greatest increases
being recorded ‘in electrzczty, gas and water (9 5 per cent) and governmen
services [2.5 per cent) : ‘ : :

/e value

i@

(3.3
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The value of exports of goods FOB fell to 883,59 million doliars,
while imports rose to a lavel of 743,8 million dollars., This difference
was not sufficient to prevent & current eccount deficit of around 91 million
. dollars, but movements en the capital amount, particularly the resurgence
of direct investment, mitigated the effect of that deficit. The level of
internmational reserves fell from 329 million dollars in 1970 to 250 millien
in 1971,

Long=term economic policy continued to be characterized by the
introduction of structural reforms. Land reform was speeded up with the
introduction of new patterns of rural organization. Laws were passed
. governing the organization of and participetion of worksrs in the
marufacturing, fishing and mining sectors. As regards hydrocarbons, the
contracts signed with foreign enterprises during the year established new
patterns of State ownership end participation in this type of operation.
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FERUs TOTAL SUPPLY AND DENAND

Total su
Grose dopeatie product
lmperts |_1/

Totel demand
Exports b/
Gross domestle invesiment
Gross fixed lnvestment

Publis
Privates .

Congtructlon
Hachinery and aquipment

Total consumption
Ganercli governmont

Priveto -

Millionas of soles ot

Annual growth rates

" Strugturs {percentezes) {percentages )

36 e wmy wE yo i oy WO WY
98 282 135385 121307 126.3 125.6 Lhe  3e3  Zb2 Bed
b 91833 73 0.0 1000 10040 3 T8 G
20368 sz 2596 26a .6 M6 29 &S 17
98 282 1315 385 121 307 326.1 125,86 22M.6 2.3 243 Dl
17009 200 . 17930 218 208 184 3.3 a6 ' -1
W 2. 15787 17 902 22k 1re2 8D . alg G 13,4
15 636 il 820 16 909 20,3 16,1  7st «l.1 549 1dal
5 381 vos s Bad  ede  wes  iwe eve  wes
10 255 ass - ese 1302 wea sed eer wea  wee
6 151 e vee 7o ese mes ass eer ees

9 U8 con eee 1242 .re e .os eea
63821 99583 G575 8le9 866 878 M5 25 TN
% 569 9 016 9 710 97 9.8 10,0 3.6 8.6 727
56252 70587 75765 2.2 76.8  77.8 4.6 74 y 2

Sourso: 1965~1960t ECLA, on the basis of date supplied by the Hindatry of the Reononmy ond Finenos, preopsred
from basic data supplied by the Baneo Ceatral de Reserve del Perfl; 1970 and 1971: ECLA estimates baesed
on pradiminary dats supplied by the Nationn) Planning Instifute and the Miristry of the Economy and.

Finange,
Bote:

o/ Preliminery tiguras.

b/ Goods end ssrvices, exeluding factor peywents.

Piguper 1o respact of exports and dmports of goods and services which were taksn frow balenss~ofs
payments tohles whers they are expressed In dollars at surrert vnlues were defloted o sonstamt 1960
valuss, using prles indexes salculated by ECLA for ihe purpesa,

]
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FERU: BALANCE OF PAYMENTS
(illiens of dollars)

1960 1965 1963 1970 197 of

Current asoount
Exports of .goods and services Yolt,1 7720 1 023.0 1197.0 1 Clib.8
CGoods fob ’41!1%.]-} 68506 681-0 1 032.0 883.9
Services Lg. 7 87.0 42,0 1650 162.9
Inports of goods and services 426.5 Bus.0 88540 95240 1 01,1
Goods fob 32646 65340 é7k.0 69540 743 .8
Services 99.9 192.0 211.0 25?-0 26703
Net externcl investment ingome ..51;,9' -y T =~146,0 =13540 =136
Net private transfer payments 245 5.0 3.0 15.0 1040
.Ba’i\anoe on ewrrent gocowmt ’ 15.2 0159;0 50 12‘5.0 "91@9
Coptiel ccsount _ ‘
Net extornal fineneing (asb+otdse) ~1542 15940 5.0 125,40 9140
8) Het external nonsccupentefory ocpital 122 228,0 9040 14,0 Lo.6
Direct investment 1na 3840 w3 20 7140 16.1
Long~ and mediun~term loans 2943 19640 25440 173,0 bt
Amortization peyments ) «35,8 «H7 40 ~149,0 ~16140 *
Shortetern Jlabilities : 399 30.0 =264 240 -
Offielal transfer peyments ' 3.7 11,0 28,0 750 2040
b) Domestia nonwotmpensatory capital or assets 03 wlby0 13.0 6340 w10.0
¢} Brrors and omissions Loy 3840 b0 =240 w2642
d) Allosation of Spesial Nrawing Rights - - - 14,0 13,2
@) Net compensatory movements {incrsase ) 32.7 «1540 38,0 1740 754
Balanoe-ofwpayments loans, trade arrears,
deferred peyments, IMF position and other
Uebilities of the monetary authorities - - 36,0 L 8,0 s
fuortization payments =15.5 - w100 J * *
Movuments of gold and forelgn exchange
reserves (inorease =) ~172 wl5,0 »58,0 15240 9646
Speclal DBrawing Rights - - - wllt a0 1646

Sourcet IMF, Balanes of Paymemts Yearbook, wolsy 17 and 22,
8/ Estimates.

JTRINIDAD AND TOBAGO
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TRINIDAD AND TCBEAGGH

Provisionsl estimetes indicate that in 1971 ths gross damestic
product at current factor cost increased by ghout 6,9 per cent, compared
with 4.8 per cent in 1970, If these rates are deflated by the retail
price index - which rose by approximately 3.5 per cent — ths real growth
of the product would have been ebout 3.3 per cent in 1971 and 2.1 per
.cent in 197,

The main economic sectors showed uneven growth. The decline im -
mining production {which includes petroleum refining) continued, but
at a slower pace than the previous year {0.5 per cent as ayeinst 6 per

cent in 1970); and the decline in output was partly offset by the improvement

in prices. The agricultural sector grew by 1 per cerit, in terms of
current prices, which reflects reductions in the output of sugar, cdcoa, .
and citrus fruit, offset by increasss in the production of coffee, beef
and milk, The boom in the construction sector continued, with an

increass of 21 per cent at current prices, as a result of the construction
of housing, roeds, hotels, schools and a new desulphurizetion plant

in the ail refirery. Manufacturing was up 6 per cent at current prices,
The main increases were in building materials and the assembly of motor .
vehicles and elsctrical household aﬁpliancas, There were also increases
-in the preduction of beverages, textiles and clothing, but the fertilizer
industry suffered a severe sntback and there was also a slight contractlun
in the sugar industry,.

In the exterral sector, imports continued to rise faster than
exports: available data up to October show increases of. 23 and 8 per cent,
respectively, On this basis, imports for the full year are estimated at
1,300 million Trinided and Tobago dollars end exports at around '
1,030 million jj. This situation is mainly attributable to the decreasing
domestic output of cruds petroleum, which makes it necessary teo import.

& larger propertion to meet the domgstic demand for petroleum products.

- The trade deficit, estimated at over 270 million Trinidad and Tobsgo
dollars, was due not only to the drop in agricultural exports but also

to the rise in imports, The current account deficit seems to have
increased, but it was probably offset by new capital: inflows, partlcularly

in the petroleum sector,

The Government maintained the principal economic measures that were
- put into efFact in 1970 with the object of reduclng unemployment and
increasing the degree of State control over the gconomy, As regards the

¥/ b to November 1971, ore United States dollar equalled 2 Trinidad
and Tobago dollars, - With the United States currency realignment,
the exchange rate dropped to 1,83 Trinidad and Tobago dollars.

Jemployment problem,

(<]
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employment problem, mew technigues more compatible with the country's
reguirements are beping explored, fiscal incentives have been offered

to industry, an increase in the rumber of shift worked is being encouraged,
The policy governing foreign enterprises seeks, among other objectives,

to diversify the source of private investment and to accelerate the
transfer of cwnership to local shareholders, Such transfers gained
momentum in 1971, primarily in the case of some barnks and manufacturing
firms (a meat processing plant, a packaging plant and arn electronic
equipment assembly plant),




TRINIDAD AND TOBAGO: GROSS DOMESTIC FRODUCY, BY SECTCR OF ECONOMIC ACTIVITY

{4t fa.e":or sost)
\1965 - 1708/ 1571 af Poroentags shers ' Annual growth retes

Seotor m‘l;;::r ;f;r:;ég&;::::“‘@ 1965 1970 1971 1965-1370 1970 197
Agriculture 105.5 128,5 13040 940 79 7.3 He 1.3 1a2

Extraotion and rafining of petrolsum, : - - . .
asphal and gas 285.3% 350,6 '349,0 24,2 21,1 19.6 - 4e3 ~640 045
Mnufeoturing : 17942 38 . 33340 152 18,9 1By . 1.9 741 6.1
Conatruotion 5846 735 89.0 540 b4 540 ‘B6 157 21,1
Gomnsros and trenepord 2117 304,8 321.0 18,0 18.3 18,1 74 9.8 5¢%
. mblio.utuities 4,9 0742 93s5 5;5 5a2 543 6a1 Tl . 72
Government : 1186 18,2 218,0 10,1 11.3 12.3 97 BB 15.8
Ownership of dwellinga a3 6045 845 440 3.6 346 5e0 7% S N
Banking snd finance 3944 5642 €740 34 Feth 3.8 7.4 10,6 . 192
Othor servises ' 6646 98.5 111,5 506 5.9 €43 - Ba) ' 107 13,2
Total Lyss LB Lpes 1000 Moo 100 Ze - B 6:2

Source: Draft Third Five-Year Plan, 1969.1973, and ECLA estimatos.
8/ Provisional figures. '
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TRINIDAD AND TOBAGO: BALANCE OF PAYIENTS

(Millions of Trinidad and Tobago dollars)

1565 1969 s/ 1970 &/ 19716/
Current account
Uoods end servioes
Rrports fob of 71045 1 0019 1 004ad 1034
Inports oif I/ B16,9 56248 1 081.9 1 305
Balancs an visibla trads 1064 39,31 76 -271
Services .
Trangnort 5748 5645 76,4
Foreign travel Oa2 1643 ~2ad
Investaent inoome ~10303 -167.8 ~151¢1
Other . Bu5 ~25.4 -28:M
#alenoa on services ~3648 =120 ~105.7
Balanas on gooda and services © 13,2 8143 «18%5
Transfer paymenty 2143 w2l 3,8
Private 0.6 Y2 By
official 20,7 wbs5 ~Be5
Copital ascountd .

Net eapitel inflows 1193 nJg 13309

Privote ssctor 102,0 7640 of 1500

Rublic sestor 17,3 a3 «18.1
Net errors snd amisslong 949 ea 2547
Surplua or defleit 743 117 2947
Finanoing the deficit
Not movements of forelgn exchange
reserves (inerease -) 7e3 11,7 29.7

Sourcs: Belance of payments, 1956-1966; talance uf peyments, latest estimates, 1969 and 1970 (unpublishsd)e

a/ Provisionel figures.

b/ Estimates,

g_f Adjus'bmen*ta in exports comprize addi

and bunkerse

tlon of coverage adjustment and waluation and subtraction of ships!sivres

4/ hdjusiments in imports comprise additlon of oovernge adjusiment and subbtrmotion of froight paid fo national

flag sarrlers.

ef Besldual estimate; inaludes net errors ond omissions.

JURLGUAY
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LRUGUAY

" Pravisional figures for 1971 indicate that Uruguay's gross domestic
product declined by about 1 per cent, as the result of a drop in the
agricultural product and decreases in manufacturing and commerce. In
contrast, there was increased sctivity in the services scctor.

The agricultural product fell by 2 per cent, mainly ocwing to adverse
weather conditions. Sloughtering dropped by 2 per cent and the production
of milk and wool by 6 per cent. In crop farming, there were decreases in
the output of whzat (3.7 per cent), linseed (48.4 per cent), rice
{14.1 per cent) and sunflower ssed (25 per cent); only vats and maize
showed increases (31 and 19 per cent, respectiuely). vanufacturing is
estimated to have declired by about 3 per cent. The meat packing, clothing,
footwear and metal industries were particularly affected. In contrast, the
chemical industry end the sectors producing inputs for construction pursusd
their upward trend. \hile the level of activity in commerce declined, there
were increases in government services, communications (which_maintained a
steady rate of growth under the national telephone plan), electricity
(7 per cent), gas and water, financiel intermeciation, hous;ng and pther
services,

Gross fixed investment fell by 4.9 per cent, whils total consumpiion
rose by 0.1 per cent {4 per cent increase in government consumption and &
drag of 0.5 per cent in private consumption),

The Central Government accounts reflected a deficit of 43.7 million
pescs, which represents nearly 30 per cent of total expenditure. The
deficit is mainly attributebie to the Operaticnal and Subsidy Fund; -the
Naticral Investment Fund's deficit wes reduced.

Detween December 1970 and December 1371, the wholesale and consumer
price indexes rase by 39.9 and 35.7 per cent, respectively, and the average
wage index rose by 34.1 per cent.

‘On the whole, the performance of the external sectar was one of the
main depressive factors in the economy. Exports of goods and services, in
tollars at current prices, declined by 10 per cent. Meat was once again
the main export item. Although sales abroad were 40 per cent lower than
in 1970, export earnings fell by only 20 per cent, thanks to tha increase
in world prices. - In contrast, although exports of greasy wool increased
slightly in physical volume, export earnings were down owing to a drop of

/nearly 10

o
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nearly 10 per cent in international prices. The valus of imports - in
dollars at current prices - dropped by sbout 5 per cent compared with
1970 as a result of the policy of reducing duty-free gquotas, temporarily
suspending imports of capital goods, and setting limits on external
fimancing., The firal result was a trada deficit of over 20 million
dollars and a balance of payments deficit of some 30 million dollars.



RIBLUAY: TOTAL SUPPLY AND DEMAND

Total supply

Grsug domegstio product

Imparts b/

Totsl demand
Bxports bf

Grosa doneztio investment
Gross fied imvsztment

Publie
Privats

Construction
Faahinery and equipment

Total consumption
Soncrel povergoent

Privats

‘ Strusturs Arnual  growth retes
Mtllions of pesovs ab 1950 prices (peroamtages) {percentagss)
1965 400 37
2365 1970 W7t e/ 1965 1970 W7l o W0 o/
15 998,9 18 196,7 17 716,0 112,58 119, 117, 2,6 6.4 3.
18,5 15 233,815 08L5 160.0 100,60  100,0 1.k k5 =1.0
1 Bk b 2 9629 2 g34,5 12,8 194 1705 9.9 17,0 ~1l.1
15 698,918 1967 17 726,0 1128 1194 M7.5 2.6 &l -37
3077 2 775.2 2 391,0 21,7 18,2 158 L3 8,2 13,9
1 496,2 2 2310 2 217,6 10,5 15,3  14a7 9e3 2,9 -J%.i
1 566.7 2 3442 2 217,6  1L,0 54 1,7 B4 20 -5
92709 ey e 6:.5 LXK (X2 o LR A4 LA
638.8 LY X e L".S raw v e aew oW
11 431,013 090.5 13 1074  80.6 859 869 25 107 0l
1 bhg.4 17050 17733 10,2 11,2 118 343 12,3 ’4-0
Ay
9 9846 11 3854 11 33,1 704 7H7 751 24 10,5 =05

Sourcab‘: 1965-1970: EOLA, on the basis of data supplied by the Central Banik of Uruguay;
based on provisional deta from the saue souree,

Note: The flgures for exports and imporis of goods and services were taken from the balanse~of-payments te.bles
in dollars at ourrent prices, converted to constant 1960 values by deflating the figures by price
indexes which were calculsbed by ECLA for the purpesa,

g/ Provisional figures,

_t_:/ Goods and services, exciuding factor peyments.

1971; ECLA estimates

L)

(#:

L



TRUGUAY: BALANCE OF PAYMENTS

- 97 -

(Millions of dollars}

Current assowmt

Exports of goods and services
Geoods fob
Services

saports of goods and services
Goods fob
Services

Het external investment income
Het private trancsfer payments

Balance an ocurrent ascount

Carital secomt
Net external finsneing {a+ b+ o+ 4+ o)

s} Het external non-compensatory caplial
Direct investment
Long= and mediun-term loens
dmortization payments
Shorteterm Ilabilities
Official transfer psyments

b) Demestie non~compensatory capital or asseds
o} Errors and omissions

d) Allccation of SR,

8} Not compenzatory mevements (increags -)
Balente-of~payuents Loang, trade arroars,
deferred payments, 01 position and other
llabiltties of the monetary suthorities
imortization payments

Movements of gold and forsign exchange
resorves (incramase -)

SIRg4

1960 1965 1963 1570 1971 &/
17,2 252,5 262,93 2B0.5 252,2
1294 196,3 200,3 2241 195,7

41,8 56,2 62,0 56.4 5645
239,8 168,3 23,8 287.7 274,6
187.9 123,1 170,2 195.7 1842

5l.9 45,2 - 73»6 91,0 65%""

8.6 154 25,2 ~24.7 ~24,2
—Q'B -ve_n 6 -'G;u' "101{' "005
755 68.2 7.1 ~33.3 7.1
7545 68,2 7.1 33.3 47,1

25.7 1.5 56,2 5.2 |

508 vae e w e
11,9 1,7 31k Lo, 0

“'5-5 "'2{*-0 "15a7 "13-3

12,4 9,0 35,0 13,1 ¢ 87

.1 3.8 745 6.6

104 0,5 ~14,7 16,8

11,5 80,4 23,0 n37.6 J

- - - 942 ot

27,9 1h,2 =134 29.7 31,0

32,1 58,0 k0,8 12,0 22.0

'005 _i«].?‘ 5 "'37 » 0

~3a7 3.7 ~17.2 17,8 9,0

- - -0.1 -

Source: TP, Balance of Payments Yearbock, vels, 17 and 22,

s/ Estimates,

JVENEZLELA
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VENEZUELA

The increased finencisl resources mude: availabie by the rise in prices
of hydrocarbons from March ompards led to s supefantiel improvement in the
balance of payments and & speitsafar inflow of tax.revenue, which in turn
' tended to boust domestic demend, These everds do not appear to have been
fully reflected in the production of gaﬁasg-hﬂgﬁygr; Thus, the gross domestlc
,,product grew by approdimataly 5;3 per-sent-in real terms,-which is .

_ Mlgher than the rate of 4,6 per cent for 1970 and is batter than the averags
annual rate of 3.9 per-gewt for the ‘period 1965-1970. The average increase
of 33 per cent in the reference prides of petroleum and petroleum products

ied to @ significart yecovery in the terms of trade and, as a result,.to an

- ircrease in gross income (10.2 per cent) vhich was twice as big as the

- inorease in.the product, ,Neturally, this provided a stimulus for-ths
ropid growth of consumption and investment.

Bovernment. erperditure at current prices ross by around 14 per cant during
1571, and 1t 1s estimated that investment expenditure increased by mere than
90 per cent, There was elso a natable increase in the supply of monay and
Sredit in the private sector., Money in circulation expanded by 7 per cent
0N avirege,.and time and savings deposits incressed by about 15 per cent,
equalilng the rete of exparsion of loans by firancial institutions. The
ebove -flgures indicate the extent of the increase in domestic temand.

Tt is estimeted thet production of gonds increased by only 2 per cent.
This meagre intrease wes the rosult of both the fall in the output of
petroisun (4,3 per cent) and iron ore, and the sluggish growth of -agrdculcure
(441 per cent), The growth rate of the manufecturing sector was ercund 5 per-
cent, and-canstruction showed e significant recovery (8 per cent }, following
the recession it.hed suffered in the previous tuwo yeers, Basle sScrvices were
up by just under © par cent. Tho other sdrvices sectors grew by 8.5 perttent, -
carmercial ectivity: in particular showing & dynamic upswinge.

s

i

The fact that the domestic supply of goods {particularly in the field
of egriculturs} did not grow fast smough to cope with the inciwass in demand
and cid rot give rise to an immoderste rise in domestic prices, thar¥s no
doubt o the 12 por cent increase in imports of goods, Consusar prisas in
Carecas rose by 2.6 per cent up to November 1971 (2.1 per cent in 19740}

_As recards axtsrﬁalldemand, although exports nf‘patroleum-and petroleum
products fell off in volume, their value ruse by 20 per cent, representing
an additional inccme of 420 million dollavs, This fact accountsd for an

/increase of
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increase of 18 per cent in the value of exports of gocds and, in
conjunction with a considerable rise in the inflow of capital, helped to
give a balance of payments surplus of around 500 million dollars. This
brought the country's intermatioral reserves up to 1,500 million dollars
at the end of the year.

Thz= most important ecenomic policy measures introduced during the
rezr were the raising of the rate of tax on hydrocarbons from 52 to
60 per cent, and the fixing of bhigher reference prices for cruds petroleum,
petroleum products and iron ore. In addition, a law was passed regulating
the reversion of goods and assets to the State upon the expiry of
petroleum concessions, and another law gave the Venezuelan Development
Corporation exclusive rights to exploit natural gas.

The exchange rate structure of the bolivar was modified during the
lest days of the year. The exchange rate for sales to private individuals
was reduced to a revalued rate of 4.40 bolivares to the dollar instead of
1.50, a ratc of 4,30 wvas fixed for the proceeds of exports of hydrocarbons
~add mining products, and a rate of 4.385 was sat Tor cother tranmsactions.
The rate for the sale of foreign exchange to the Goverrment and the
commercial banks was also fixed at 4,305 bholiveres to the dollar,



VENEZUELA : TOTAL SUPFLY AND DEMAKD

Sot~1 supply
Groes domestic product
Tuports b/
Total demand
Exporis b/
Groga domestio investment
Gross fixed investment
Fublia
Erivate
_ Conatruction
Machinery end squirment
Total consumption
General government

Priteto

Milldens of bolivares Strugture Anrmal growth rates
at 1960 prices {versentares) {porcentages )

1965 igro 197%a/ 1565 1970 1971/ g,fi‘ 1970 19718/
415225 501999 52 20 3.6 3.6 1135 39 he 52
46 5474 il 7.y yg 529 10040 10C,0 10040 3.9 4.6 543

L grlta7 6 02542 6 300 13.6 13.6 1345 b 145 L6
1 52245 50 139,9 52 320 136 113.6 3.5 3.9 bo 2-&
9 926.8 11 084.5 10 550 2742 2561 2247 2.2 3.1 =18
€ 386,1 7 2520 B 350 1745 164 1749 2.6 ~tb 15-1
5 432,6 6 50345 7 250 1.9 .7 1546 347 .0 1l .
1 61648 2 31048 2 &50 Lo 5e2 547 74k =7a1 .7 =
3 8158 It 192,7 I 600 10,4 9.5 949 L9 22 57
3 &7.0 . e oo 10,0 eon sos - vou
1 77546 ere B9 e ves e con
25 209,68 31 Bé1.b 33 920 6940 7241 7248 4.9 6.0 6.5
4 5773 € 5.9 & 4o 1245 13.9 13.8 gul 1,3 Yo
20 6317 25 71545 oy 480 56,5 5842 5941 b6 742 6.9

Soursss: 1965-1970% ECLA, on the basis of offioiel figures supplisd by ihe Central Hank; 1971 ECLA estimetes.

Notes: The fiem'c“:s for axports and imports of goods and ssrviges were taiten from balanae of payments data expressed in dollars at ourpent
prisces, which wers convertsd to constent values by deflation, using price indexes saloulpted by ECLA for the purpose,

s/ Provisional figures,

b/ Gaods and servives, excluding fastor pzyments,

&
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VuEZUELA s DALACE OF PAVIENES POR SELECTED YEARS, 19601971

(Millions of dollars)

1960 1965 1969 1970 Ag7laf

Gurrent acoount

Expowts of goods end sosvices 2 509,2 2 537.0 2720,0 2 841.0 3 384,0
Goo = iob 2 383.9 2 B32,0 2523.0 2 656,0 3 147.0
~apvides 125,3 . 105.0 1970  185.0 1970

Imports of goods and sapvipes 1 505,0 1%77.0 2 173.0 2 311.0 2 585.0
Coods Tob 154 13540 1 624.0 17800 1 950
Services 359.6 L2340 . 549.0 53140 55140

Het external investment incems wG22.0 70540 w8330 566,00 =680.0

Fet private trangfer payments . 8746 w6840 «91.0 ~81 40 ~53e0

Balance on gurrent account 39k.% 3640  =207.0  =1i7.0 2640

Capitol sooount

Het oxternal financing (oib+eidte) 394,86 «36.0 207.0 11740 ~2640
(o) Met external nonwcompensstory tapital 3332 113.0 35440 23207}

Direct invesiment ~126.0 ~1240 22440 5240
Lorg- ard medlum-torm loans 7.6 10140 15k.0 16340
Imortization payments »212,9 21,0 33,0 »35,0 |
Short-term 1ilabilltiss ~12.0 45,0 15.0 bg,e > B4IL0
Ortielal transfer peyasnts 0,1 wl,0- =640 5.0
(b) Domesyle nonwoompensatery eupltal _ '
or assats ~iBal =220 131.0 =73 40
{0} Brrors and cmissions =353.3 83,0 26240 Bel_
{d} Aldoestion SDRa - - - 42,0 3540
(8) Not compensatory movenenis {Incrsass =) 910,6 540 «16.0 =30s0  ~50240

Balanse-of-paymentsloans, trede erresrs,
deferred paymeuts, TP position and other

11abilities of the uonsbary suthorities 3004 32,0 - 51,0 o
avortization poywerte ~104.3 ~1540 ~5s0 7 ’ )

Mot wanty of geld end forsign exchange . -

rai. 2ves (lnoreste m) =-115.1 ~1140 w110 12,0  «=435,0

SDRs ‘ - - - -7 20 13,0

Source: IMF, Balansce of ?aymeni:s Yoarbook, vols. 17 end 22,
&/ Estimates,

JUEST INDIES ASSCCIATED STATES
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YEST INDIES ASSCCIATED STATES

The gross domestic product of the Yest Indies Associated States
in 1871 vas 280 million East Caribbean dollars, which represents an increase
of O per cent in current valuss over 1970, The annual increasss have averaged
tvar 8 per cent for the last three years, ) '

in 1962, the gross domestic praduct‘at current ‘values increased by
10 per cent, owing to the strong performance of export agriculture,

v

construction and tourism, In 157G, however, despite the dyrmamism shown
by govermment spending and the latter two sectors, the orowth rate of the
-product was about 7 per cent, & contributory fector in this deterioretion

beipg the 22 per cent decline in export agriculture. Incomplete data
indicate that agriculture declined by a further 2 per cent wr so in 1971,
but continued strong performances in other sectors helped to kesep up the
overall crowth rats, |

Econofic policy is aimed et diversifying productive activities in
order to reduce the relative'impnrtance of agriculture and increasirg
attention is being paid to tourdsm in this connexion. Governmonts have
also increassd their share in the economy, particulerly as regards
construction. Tha activity along these lings has hed favoursble sffects
on commerce, transport and othar services, ’

As regards price movements during 1971, ths only data available cover
St. Lucia and indicate an incresse of 8.4 per cant pver 1970,

In the external secter, the main feature 15 the unfavourable position
of the trade in goods, where the deficit amounted to €7 million East
Ceribbean dollars in 1967 and 175 million in 1970. In view of the dawnturn
in some major export crops and the continuing increase in imports, it is
estimated that this deficit is likely to be close to 200 million East
Caribbean dollars in 1971, The deficit hzs bean offset in the past by inflows
of investment funds for hotel building, foreign leans and grants to Bovernments,
and net earnings on tourism, The rmet foreign assst position of the
commerclal banking system has shown a positive balance in recent yesrs, although
the position is believed to have deteriorated in 1570 and 1071,

.y
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WEST INDIES ASSOCIATED STATESs GROSS DOMESTIC FRODUCT AT CURRENT I:7T0R COST, BY SECTOR OF ECONGMIC ACTIVITY, 1967-1971

Saotor Millions of East Cartbbaan dollars Perosntage chare ’ annual growth rates
1967 1968 1969/ 1970a/ 1971b/ 1967 1970 19.68 _ 1969 13970 1971
Agrioulturs 54,35 G6a5 6343 553 .sa 2740 2145 347 12,0 w1266
Export ) 32,0 33.3 39+6 3047 3041 1543 1149 Lo 18.9 -22.5 “240
Demestis 2245 23.2 2347 4.6 ovo el %6 341 242 3.8 ves
Manufaoturing 748 83 2.1 949 aen . 3.9 39 4.1 242 8.8 e
Conatrustion 2545 26,8 31.5 38.7 oee 12,7 15.1 L7 17.5 22,9 e
Teansport [ a0 8.0 748 eas 342 3.0 944 14.3 =265 T aea
Cotmeros 2741 2943 316 35.8 . 1344 139 841 7.8 13.3 oo
Onership of dwellings 16:1 1740 1747 18,5 vee Be0 Vo2 546 be1 Lg cer
Government g/ 38,5 Y24 h5,2 5343 e 131 2047 10,1 LS 17.9 .re
Other services 258 2946 3345 3749 128 .y 7 13,2 1351 e
Hotels 840 10,2 13.0 1549 ana ' 6l 2745 2745 2243 asa

Total 201,8 217,85 2399 25700 280.2 1000 10050 Z:8 20,3 71 9:0

Scurge: 0fficiel statistics.

a/ Subjest to revision,
b/ Estimatesa
¢/ Insluding publis utilities.
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WES? INDIES ASSOCIATED STATZS: VALWE F 70TAL TRADE, SELECTED YEMRS %/

(Thousands of East Caribhean dellars)

Year Imports Exporis Balanoo
1360 78 &g 39 257 39 392
1961 8 €6 W 415 16 261
1969 o 32 5 701 48 751
1964 109 6u7 46 887 62 760
1965 125 029 '53 Yoo 71 629
1;:&/ ' 149 Ty 51 662 97 349
1968 160 203 55 243 104 9C0
1369 190 262 o/ 66 554 o/ | 121 708
1970 v/ 234 265 57 Buz i:rs 23

Souroas Official trade reperts of member territories,

8/ The 1968 figures for Antlzua and Menteerrab are used; as 1963 figures ers not yot available,

®/ Provisicnal ECLA ostimales,

#f imtigua, Danindec, Grenode, Montservst, Ste Kitts-Nevish
Unless otheriise Ficted, valuss are glven in Eeat Coribbean dolliors, at ourvent prices. At the

nguille, Ste luscis and 5t, Vinoerts

txehange rate preveiling before the United Stotes currency devalustion in December 1371,
one Bast Ceribboan dollar equalled 0450 United States dollers,

s
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