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1. Reeat ecoaouic tterids: Iatroduction qpd gq@arv

Eaitits ecoooic g:rorth rate deeressed io lg79 with respect to the
preriorrs Tedr rhen it had partially recovered from the effects of the
intense drought of L977 rU and the gross doestic product iacreased by only
L.972 the second losest rate in the past decade. Ttre per capita product
decreased by 0. 52 to us$ 125 at 1970 prices: oaly IIs$ L4 aiore tha rhe eqgt
recorded ia 197o.U Dre to the sharp deterioration in the terms of trader,
total gross incoe increased by barely 0.42 (see table 1).

lhis situacioa resulted frm the cmbination of circroetaces *hictr
aroae in 1979 and a chage in ttre favourable trends which had been developing
sinee the stirt of tbe decade, such as the rapid growth of public iavestueat,
the dyn''iea of the external sector and grorriag ioternational- financial
co-oPeratioo.

The reak'grqtth rate of the product pLayed an inportant role ia the
decreased"d:maisn of the agricultural gector and of cmstnrction. In the
agriolltural sector, production of alnost all priucipal $.port crops decreased,
while the empletioa of large higtnray and electrical projecte rndertekcn in
the past re&rced public e:penditure m constructio,a. Although industrial
prodtrction recwered somhat, supported by the rerrival of aeseobly industries,
and even though the public senricea sector grew also as a partial conrequence
of adniuiatrative expasion, these improvenents iere.not eaough to uake gp for
the drops uentioned above.

Although there nas a big. increase in exports of nm-traditional products,
the curreut value of exports of goods and senrices decreased by 2.52 due to
reductisas in both the price and the voh.me of sales of coffee, cocoa, sisal

Ilnlees otherise indicated, all the infornation aad connreats qpeari;g iathis report refer to the llaitian fiscal year, which ends oo 30'leptenber.

Taiti is the ooly latin herican counrrr in the group of the 30 least
developed countries in the world, nLicb contrins 21 fron Africa ad8 fron Asia.
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and essential oils. This was the first irst€nee since 19'70 of such a adverse

perfotaaoce, and was dne as much to structural prObl€og in the agrictrltural

sector as to the droP in ioternatiooal prices. Iaports of goode and serrrices,

for their paft, increased slightly more than 9%, a figure much lower tha3 the

average rate actrieved in Lg73-Lg78, when the current value of inports of goods

and sen'ices tripled. Because of t'he conttastiog develo'pent of e:ports and

imports, the balance-of-paynents current aecount deficit increased frotl llS$ 81

to US$ 110 niltion, but a net inflcr of capital and grtmts anoutrting to

US$ l-26 nillion enabled the net iaternaticral rese::ves to be increased by

tls$ 16 nillion.
At the end of september Lg7g, the exte::nal pgblic debt eae to oearly

US$ 230 uillioo: nearly 187. mote tha in the previotls year. Eosever, thaks to

credi.ts granted to llaiti oo extrenely favourable teros 3nd the reniesioa of

sme bilatetal loans iluring the year, the senricing of the external debt

iepreseoted mly a slight' burden (52) on inc,cme f rm e:9orts of goods and

senrices, ed waS perhaps the-lirrsest debt serrfice cost in the nhole of Latin

Aoerica in 1979. ' , ;

Drriag the year, the Govemment put into effect fiseal iad tariff refoms,

acccmpaied by adrninistrative changes, which allosed curlen't incme to be grtatlt

increascd. breover, since the Govetnment reduced its capital erpenditure toot

the fiscal deficit decl:ined, by 257,.

Io reeent years, i-nternational fi-aancial supPort in the form of official

tresfer paJments and medir:m- md long-te:m loans has helped to check the grorth

rate of the deficit caused by the accelerated execution of public works projectst

principally in the tr€rnspoft' electric Power and agriculturaL sectors'

Iinfortunately, this abitious investment plan was not accmpanied by a sigaificat

increase in private inrnstment, thus reducing the dyaq'ni c effect it had beea

expected to have on ecmcmic activity ae a wtrole'

After a period of several years in which the grcrth rate of consraer prices

had gone dcnn, an inflationary rise of nearly 10% was obsenred; this was uainly

due to st,eep increases in food prices, since gifts of food were greatly reduced

in 1979 and intefltational grain prices rose.
/2. Treads
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2. Treads in ecoaonic actirritv

Globa1 supolv ad deuand trends
In 1977 aad' 1978, global demand for goods and services increased by

around 42, stinulated in the first year by en extremely vigoroue orpasion
of external purchases, and in the second by the recovery in the gross dcnnestic
product. In 1979, honever, the combined effect of the decrease of nearly 27. Ln

the volrne of ioports Cbasieally due to lorer inye,stnent) . and the linitcd grcnrth

of the dornestic product tesulted in an expansion of global supply by only
slightly more than l-z with respect to the previous year (see table 2).

Global denand al,so changed substantially. Betweeo' 1970 md 1978, the
{m-"isn of gross fixed inveetment, whose share in the gross.dmeetic product
doubled froo- 77 to L47, had helped to cotmteract the irregular behaviour both
of exporte and of total cdrsrnption. Io 1979, however, the locer gtolrth rate
of public investnent strongly affected constructicn and, oonaequently, levels
of enploynent, so that the grtrth rate of global demand also slmed appreciably.

Ilrc abwe-mentioned dynanign of public investment wss nainly &irected at
broadeniag the countlTrs productive and economic base in three strategic areaa:
roads, electric power, ed agricultural developnent. Ttris capital formation
effort (supported nainly by external financial aid) led to a rise io the public
investm€nt coeffisient from l-.52 in l-970 to LL7" Ln 1978. b 1979, however, when

the higtrvay proje,ct in the south of the country and the thernal electric poner

statiotr at Port-au-Prince, inter a1ia, rrere cmpl-eted, Sross fixed investment
declined by 57 and prelininary calculations indieate that real public investmeut
decreased by 87", mainly because of insufficieot progrrtntning of new projects.

Private investrnent, for its part, is estimated to have increased by 57.,

a higher rate thal in the previous year. It went nainLy to soae activities
producing goods ,for doestic cousrnption (food, leather, textiles ad buitding
materials) and"to, the assembly. of imported parts and cmpouents exclusively for
re-ex?ort: an activity which has been greatly expanded. Ihe constructioa of
private dwellings also increased smenrhat. '
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On the other hand, real e:rports of goods and eenrices decreased by 42

becar.se of the lor vol-rmes of sales of nearly all traditimal products
(coffee, sisal, essential oils, bar.xite aod cement), which were not offset
by the iocreased output of the assembly industries or the revenue from
tourism.
(b) Grovrth of the main sectors

In 1979, the gross domestic produet increased by only L.97". Agriculture,
which is the hub of the econouy, increased by onhy 27" and construction, an

activity which had grom rapidJ-y in prewious years, declined to sueh an extent
that it achieved only a sinilar gror.rth rate. This deceleration was not
cotnteracted by the higher growth rate of some basic serrrices and of indgstry
(see table 3).

(i) Agriculture. Tttis sector represents nearJ-y 457" of the gross domestic
prodtrct and generates arornd' 60Z of total e:ports. Furthernore, nearly three-
quarters of the populatidn l_ives in rural areas.

ltre derrcloPment of agriculture'is obst?ucted by both structural end
conjunctural- factors. The shortage of land and"its splitting up into small plots,
the use of outooded traditional techniques, lou productiwity and unemploynent are
outstanding eong the structural factors, while the main cohjulctural probleu is
the instability of prices and markets. Only crops destined for indrrstrial.
processing, such as tomatoes and mangoes, seem to enjoy stable prices and a sure
narket, but their relative share in the sector is very small.3/

Since the early 1970s, the expansion of agricultural output (an average of
L.97. per year) has failed to keep pace with the average population grcmth of Z.4Z

Per year' and in l-979 this situation continued to worsen, since agricultural output

The prices of subsistence erops are subject to the fl-uctr:ations of market
forces and have ahnost always been higher than the corresponding
international prices. The prices paid to producers of e:rport ciops, on
the other hand, are well below the FOB val-ue, althor-rgh in the casts of sugar
and cotton there is an official pricing policy. Transport problems and the
lack of roads in rural are€rs nake it difficult to develop such erops for
urban conslsptibn.

/increased by
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increased by crly 27"t a lorrer rete than that in the previous crop ydar, and

less than the populatim grorrth in the same period. Consequently, in spite
of the adequate rainfall rrhich benefited the harvests of cereals destined
for donestic constmption, national demand could not be fully xnet and it was

necessary to import food. Moreover, although detaij.ed statistical data are
not available, everything would seem t,o i-ndicate that there nas a severe drop
in producticr for the external mallcet too in L979.

lbe 1979 harvest of coffee - a crop which provides incme for one and

a half nillion people, makes up nearly one-third of the total vaLue of total
exPotts and occupies one-fifth of the cultivated area - wa.s the lowest for the

Past 20 years (485,000 50-kg bags). Ttris dorrrward trend in production has been

noticeable since 1976 and is due to various causes, predcmi.nant anong which is
the pricing po1iry

Although coffee is a product which generally provides a good level of
income, the surcharges in Haiti are unnecessarily high. It is estinated that
the suall producer receives less than one-hal-f of the FOB sale price, because

the tariff on e:rports of coffee beans and the high narketing margin are largely
passed on to the farner.4/ Although the llaitian Institute for the Prmotion
of Coffee and Other &rport C'oods (IHPCADE) is atteupting to iuprove,coffee
quality and output (in 1979, it rehabil-itated approximately 21800 hectares of
coffee-grorring land and built 100 kn of access roads), it would seem that a

suitable system of prices to the produier would be a better production incentive.
It should be added, moreover, that the export duty acts indirectly as a subsidy
to local consumption, and thus decre€rses the amor.nts available for export.

Sugar cane is the second most inportant agricultural product, and part of
the sugar output has traditionally been destined for e:<port. Ilaiti is a member

of the International Sugar Agreement and, as a small exporter, is authorized to

Production is concentrated in the hands of small- producers who are
totally dependent on a velT few marketing enterprises, as is also
the ease with other agriorltural products. Ttrere are estimated to
be a total- of 3841000 coffee grosers selling their harrrests to
820 buyers, who in turn take charge of transport to one of the
113 buying centres in the cities, which finally se1l the coffee to
one of the 23 e:(porters.

!/

E0 -4-611

/export up



-6-

erport up to 701000 tms per year over and a$sve its quota, but domeetic

cmsr,nption has grown rapidly, ed in teeent years Haiti has becme a net
iuporter. Dcmestic conslnption is estimated to absorb 752 of. production,
so that only 252 is left to be refined in the four industrial sugar nills,
whose idle capacity is calculated at two-thirds of their production
potential. tlnfortunately, reliable production and refining figures for
L979 are not available. Some factors which linit production are the low

prices fixed on the dmestic market (US$ 11 per ton for r.nmilled sugar c8o€1

regardiless of sucrose content, which discourages improvement in sugar cane

quality) and the eleort tax whidr, as in the case of coffee, fal1s ultiroately
on the producer, considerably reducing his nargin of earniogs.

A11 of these eircrnnstances have led to the neglect of irrigation caals
and the abandonment of sugar cane cultivation in the Cul de Sac plain wtrere

the soil, Eoreover, has been growing increasingly salty: a conditicr it is
financially" inpossible to correct at present sugar prices.

Sisal productioa reached some 81000 tons, of wtrich 61000 were exportcd
in 1979r partly in.the forn of industrial products.

Haiti is the worldts pritrcipal producer of vetiver and baln; howgver, the

current trend torrards importing crude essences rather than refined ones has

depressed both the price and the denand for these products. Despite this trend,
an attempt is currently being made to inprove the grade of processiag (aerosols)

in order to compete on the tinal perfr:me market. The possibility is also being

explored of producing ocher essences for the industry, ylang-ylang for exanple.

At the end of 1970, nutrerous outbreaks of African swine fever occurred,

starting in the vicinity of the Artibonite river and rapidly spreading throughout

the corrrtlT. Ttris il-lness caused recorded losses estimated at between US$ 20

and 30 uillion, and had serious repercussions on the standard of living of rural
inhabitants, since pig-breeding is one of their most c@on forms of investmenE.

As regards othe forns of livestock-raising, the demographic explosion and

the proliferation of very srnall holdings have linited the grolrth of these.

[,
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(ii) !ti_&i!€. This activity maintained its lsr relative Lmportance

in the groas dmestic product as its output stagnated after three years

of continuous decline. The output of bar.xite, all of wtrich- is exported

and is currentLy the principal nining activity, decliaed fxqn. 6241000 tons

in 1970 to 5l-0r000 tons in 1979 after having reaehed a peak of 7701000 tons

tn L972 (see table 4).
With regard to energy resources, the search for petrolern has so far

been unsuccessful except for the discorrery of a suall asphalt deposit at
l,fassaga. Preliminary feasibility studies on the ilaissade lignite deposit

could lead to the inst,allaticr of a 50-1,ff capacity theroal electric pLant;

another lignite ileposit at Cap-Perrin, although less ccmercially viable,
vould enable charcoal consumption in thia region to be replaced, thus

anesting deforestation and erosion.
(iii) Industn. lhe relative dynaism of the manufacturing sector,

supported by the assenbly and building naterials i.hdustries, together rith
constfuction activityl succeeded in offsetting the weak role of agriculture
and the negative ccrtribution of nining,to the growth of gross dcmestic

product in recent years. In L979 r'the industriaL sector recovered fron a

bienni.rn of extremely slow grorrth, md production e:<panded by near\y 57",

Ttre establistunent in 1979 of. the National Industrial Prouotion Office
should uake it possible to co-ordinate the'activities of investots and

deter:mine l{aitits industrial potential- so as to identify and evafu:ate

industrial. projects. This Office, together with the Agricultural and

Industrial Developnent Institute (IDAI), wiLl harre the additioaal objectives
of seeking souroes of financing while a devdlopment bank is being founded

and pronoting smal-l md medirn-sized industrial enterprises in rural areas.

Aceordiug to prorrisional figures from the ltaitian Statistical Institute,
the production of consrner goods destined for the dmestic market developed

favourably in 1979 because of increased use of installed capacity. Ttre nost

dyn'"'ic industry was the detergent industry, the output of rrhich increased by

627"; taken together with prewious increases, this meant that its ontput Eore

/thar doubled
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fhan doubled betrreen 1976 and L979. Ttre catbonated beverage and footvear

indgstries also perforned well drrring this period, recording iacreases of

597 artd 1LZ, respectively, in 1979.

Other industries declined, horrever. Iocal production of cotton textiles

has been going down steadily and the vol-r.me at Present is nearly insignificant'
because of the rapid gr6rth of the clottring industry based oa imported inputs'

which are of higher quality and uninterrupted availabilityr both in the case

of the naking-up industry producing for export and the firos producing for the

domestie rbarket. A sinilar situation is to be obsenred in the case of the

industry producing raw materials for footwear.

Cenent production decreased by L27" due to uPheavals in productiou as

fron March 1979 and a drop in the public seetorrs constructim progfintnes which

the increase in the construction of;private housiag was not able to alLeviate.

In 1979, mo3eover, exportable surpluses of cement decreased considerably.

Finally, the production of furniture, mainl-y for exportr was affected by

difficulties in wood suPPlies.

In l-979, the growth rate of the industries assenbling imported parts and

ec6ponents for export accelerated, mainly because of the unstable pol-itical

situation of sone Central Anerican countries, whictr led to the transfer of some

assembly firms to llaiti. External sales r:nder this heading exceeded those of

the previor$ year by nearly 40%, thanks to the relative teco\tely of the United

States econ@y in l-978 and the first half of L979; indeed, in the latter year

these sales surpassed those of coffee crd became the leading iten in the external

scctor. ltris industry has been grcnring tharrks to various f actors ' Emong which

are €n abrndant supply of cheap, unskilJ-ed but dexterous BanPower, the proxinity

of the North Anerican market, the lack of exchange eontroLs, ed a policy of

l0-year fiscal exempticrs. Available parUial indicators do not allow the

importauce of these new industries in national manufacturing to be fu1ly appreciatedt

but their share in total industrids val-ue added is esti.nated at 25%. Ttre nrnber of

enterprises set up is approximately 300, of whieh nearly two-thirds belong to

Iiaitian entrepreneurs.

/Between t-971
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Betseea 1971 and 1978, the ass€f,$ty iadustries created scme 201000 jobs

(above all for female labour), while modern factoriee directed towards the

donestic market built during the 1970s created only 31000 nenr jobs- Furthe:more,

the assembly industries have considerabl-e indirect ef fects on constoPtion, since

the labour force employed in then supports some 801000 persos, while the vtages

that lhese industries pay are higher than those in the rest' of local manufacturiog'

Between sept,ember Lg77 and october Lglg, the mininr.m legal daiJ-y wage received

by an unskilled worker rose from the equivalent of US$ 1.50 to US$ 2'20'

Orrer 902 of these firms are located in the caPital' and the rest are in the

industrial'park near the airport. Another industrial patk which has not yet begun

operating has been set up in the countryrs, seco'nd largest dity, Cap-Haitien'

Speeific information on the investments made is not available' sioce the ltinistry

of Trade and Industry records only the initial- aount declared by the enployer

in order to qualify for the fiscal exemptions, and not thelinvestment actu311y

nade.5/

Nevertheless, problens arose in re-exporting some'articles during L979'

Sales of clothing and undervear to the llnited Stat'es were Limited ad in

JanuarT 1980 were made the subject of a bilateral agreement cn voluntary

restrictioos through "global ceilings". In 1979, sales under this heading

reached nearly US$ 16 nillion. Frm 1980 onwards, certain tyPes of sPorts

equipnent will be affected by the "compet,iLive needil formula because in 1979

Ilaitits e:cports of these items exceeded a figure equivalent to 502 of total

United States purehases of the same type of goods in 1978'9/ Finally' electronic

5l On this basis, the fixed assets Per person employed wouLd cme to an average

cqrsidered, t,he fixed assets would be around US$ 340 in clothing manufacture

andl]S$T00inelectionics.SeeJean-RobertEstine,Lasous-traitance
internationale en l{aiti,'Norrember, 1970'

Drring the civil year L978, imports from
777. of the lotal external purchases under
Statea.

Ttris is an example of the Lack of coherence in the econcnnic co-orperaticdr

poLicies of certain industrialized countries towards less developed cotntriea'
sinee while ftexible norms are applied in furnishing financial resorrceat
restrictive Deasures are imposed on trade which do not take account of their
effects on the economies of the countries it is aimed to help' Thus, such

me€rsures contradict the strategy of developing non-Craditional exports which

is reccmended by 'the industrialized countries' 
larticles are

6l Itaiti (US$ 18.8 nillion) represented
this heading nade bY the united

80-4-6u
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articles are showing serong drrnamismr and so far have not been subject to
restrictive practices.

(iv) Ttre gnergy sector. TLre elecericity sector has developed greatly

during this decade, and is the only area where real public ocpenditure has

always exceeded budgeted expenditure. Between L974 and L979, investrnent on

electricity represented nearLy L57" of total publie investment, and as a

resul-t installed capacity increased fron 35 Mrt in 1970 to ll-6 MW in 1979.

Ttris increased power is almost entirely dr:e to the opening of two large

conplexes: the P6ligre hydroelectric station (47 M{) and the }rouet thernal-
diesel" statioo (25 vfrf).2/ The output of electricity doubled between 1970 and

L979, but nost of this increase was for the capital , whose consr:nption was

rnultiplied by 2.5 during Ehe same period. It is estimated gtr4g Port-au-Princer

where about L27. of the countryrs population of 5.7 mil-lion is.concentrated,

currently absorbs 857" of the total- generation of 264 G^th, cmpared with 732 in
1970. In the provinces, on the other hand, consr,mption has increased only

frorn 31 S{h to 40 Gldh in the present decade. The nunerous failures of local
plants and the 1ow level of urban income in the prorrinces have pl-ayed an

inportant role in this l-ow gror^rth rate. Currently , 4314 of aLl electrical energy

is of hydroelectric origin, almost exclusively fron P61igre, the remaining 572

being generated in diesel stations. fhe autonomous enteerise El-ectricit6 dtHatti
is responsible for producing and distributing el-ectrical- energy in the cormtry;

however, large rnodern fir:ms produce their or^m electrieity in diesel- plants
(their installed capacity is estimated at 20 MI^I) and most assenbly industries
in Port-au-Prinee have emergency generating sets of their own" Among the diesel
stations, the one at Drouet is the largest; the rest of the electricity generated

in thermal stations comes from a collection of more than 20 units of low capacity

scattered amtrrg a few, provincial cities, since the rural areas are still isoLated

frour the distribution networks.

TLre Drouet diesel station (planned before the petroleun crisis of L973)
and, subsequentl-y, the one of Varreux are designed to meet the need to
complemenl P6ligrels output, since during the dry season the flow of the
water accrnulated in the dan allors only a maximum power of 20 MW to
be generated, and in periods of great dror-lght, such as L977, the situation
becmes even more seri-ous. I{owever, the continuous rise in the cost of
inporting hydrocarbons, and in particular diesel fueL (as shcnun in table's
below), raise doubts about the economic viabil-ity of a new thetmal diesel
plant such as the one at Varreux, especially when it reaches maxinrn
capacity in 1984-1985.
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3. The exteitral sector

(a) Merdrandise trade
A, L07" increase in the value of inports of goods and a similar decrease

in e:rports characterized Haitirs trade in 1979.

For the first time since 1973, the decrease i-a the vah:e of enports was

due to a drop in the vohoe exported (-L27"). Ttre dmnward trend prevailing
throughout al-most the whole of the 1970s thus eontinued and was not offset by

an increase in the unit val-ue, which grew onl-y 2% Ln L979.

Alchough nuch loner than in previous years (except 1978), there lr€rs an

increase in imports due to a rise of. L2Z in prices ad a decrease (for the
second year ruaniag) of slightly more than LZ in voltme (see table 5).

Ttre tetms of trade agaia worsened (by approxinately 9% in L979) due to
the deterioration during the year of the prices of the principal erportable
agricultural products and a rise in the prices of manufactured goods. Ttre

index of the purchasing po\rer of exports dropped by 207 because of the lower

vohne of external sales and the higher prices of inported products.
(i) E:rports. In L979, incme from exports of goods declined by 77.

(see table 6). Ttre total value of traditional e:rpolt products deereased by

nearly 287, but this drop was partially offset by the dynaic behaviour of
noo-traditional exports (assembled goods and handicrafts), so that a sharper
decline rras prevented.

Coffee remained ihe principaL agricultural export product, despice the
fact that the harvest was severeJ-y reduced in 1979. The current value of
external sales of coffee beans decreased as a result of drops of 77. in price and

327" yn volume.8/ Cocoa sal-es declined by nearly 67. due to an 112 decrease in the
volume, which was not counteracted by t}:re l% price increase.

Whereas in 1978 coffee exports e:me to 3321000 60-ki1o bags, only
226 rO0A bags were sold abroad in L979, and even then only thanks to the
fact that part of tlre L979h980 harvest was exported in August and
September L979. It must be recal-led that in ilaiti, stocks cannot be
held while waiting for international prices to stabilize or improve.
There are no f acilities for storing large voltmes, &d the pressi.ng aeed
for foreign currency forces inriedi,ate sales, despite the fact that the
problem of 1mr priees on the international market was conpor:nded during
the year by the drop in the dollarfs value.

I A,f,ter havlag

8/
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After having increasecl by 522 in l-978 becar:se of better intereatiural
priees and t"he larger volu"me exported., exports of esseneial oils (vetiver
and baln) deelined sherply (*3fU) in 1979 as a result of a tr42 fal.l in vo}:me

and a J"77" prLee drsp.

On the *ther hand, the val-ue of beef export,s, whieh go encirely to the
i}:ited Stages, increased by 827J because in l-979 that country suspended the
guotas that had been established under the l_964 meat import Act.

No sugar was exported in l-979, rnainly because of increased l-ocal
consunption and the adverse effeets of domestic pricing policy. Throughout

a large part of ehe year, the Government prohibited sisal exports and

simultaneously applied a guaranteed prieing pol-icy in order to prevent snuggl-ing

and stimulate production in local- fac8ories of cord and of other handicraft
articles whieh use this produet as an input.

In spite of che fact that the vol"rmne of bauxiee exported declined again,
a price increase of. 8"A alloned the vaLue of external- sales to increase by nearly
aa/
-J/a.

Among non-traditionai" exports, handicrafts and re-exports of parts inported
and assembled in f;he cotrntry are the nost i-mporeanto l'h.e volrrne of saLes of
these itens grer* by 347. and,237", respectively, and the prices of assernbly

products increased by nearly 142, thus beeoming the principal export it,em in 1979.

In contrast, the average r"rnit price of handicraf t products decreased by an average

of 47".

(ii) .lmportq. Eetrreen l-973 and 1:977, the val-ue of imports of goods nearly
tripl-ed end their vol-lrue increased by B0Z" Increasing cereal purctrases ained at
supplementing the prr.rductior: deficits eaused, by the ctruc&ural problems of
Haitian agriculture $eneioned earlier and by the droughes of 1975 and 1977 played

a leading rol-e in thris rapid expansion. Secondly, the increase in average urban

incsne 1ed, especiall.y in Port*au-Frince, to an incyease i"n deoarrsl for constmer

goods, both durable and nsn-dureble, whieh local- industry eoul-d not meet.

Finally, the public investment prcgrsmfte ai-ned at the cons'Lructton of rnajor

highvay and energy infrastrueture prnjects required grearer purehases of nachinery

and heavy equipment (see eable 7).

/Prel-ininary data
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Pre'lininary data indieate that in L979 inports of non-durable consrser

goods (food, beverages, oils) and motor vehicles, electronic goods and

electrical household appliances increased once again. Purdtases of raw

naterials and inputs for the assenbly industries also sholred dynr-ic growth.

The value of inports of petroleum products increased more than sixfold
between L972 and L978, this increase being due to the 872 rise in vok:me and

especially the 2402 jrnp in the average unit price (see table 8). The share

of petroleum products in total inports of goods is still relatively low cogpared

with other Caribbe€n countries: it increased from 6% at the beginning of the

1970s to only LIZ in 1-978 and L979. In spite of the fact that almost all the
increases in import prices have been passed on to consuners, in recent years

gasoline consumption has increased 9l as a result of the rapid growth of the

number of motor vehicles, while diesel fuel cons@ption has risen dtre to the

greater ccmercial and dmestic demand for electricity. The denand for kerosene

is sti1l 1ow and the increased prices to the constmer in 1973 and 1974 lr'rnited

its use, @nsequently liniting imports in later years. Ttrese price rises,
however, led to a setback in the trend towards the use of kerosene ot Liquefied
gas by the loner income strata instead of charcoal, so that deforestation is
again takiag place and thus extending a process which in the last ten years has

reduced the forested area froa 127. to 97".

(b) Revenue from tourisn
Revenue from tourisn - a sector with great potential in the medir.rn tetm -

is estimated Eo have increased in 1979 by nearly 24|l to a total of

US$ 46 nillion, or approxinately a quarter of the value of exports of goods and

seryices. Tourists arriving on cruise ships and renaining less than qre day in
Port-au-Prince continued to predminate (two-thirds of the total). Duting the

year the public sector began work costing US$ 2 nillion to expand aod improve

the international airport, these efforts involving not only the lengtheaiag of

the nrnway.to accomodate large aircraft but also the o<pansLon of the passeager

and cargo ter.ninals. A cmpaign to develop tourism abroad was also Lnaugurated,

Between Deeember 1978 and Fehruary 1980, the price to the public of a
gallon of gasoline rose frm the equivalent of 1IS$'0.97 to lts$ 1.85.
Ilorvever, the fact that the use of motor vehicles is relatively receng
stil1 allcnrs savings to be nade in gasoline consrnption.

e/
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with the opening of tourist offices in Paris and Cali and the consolidation

of those in Toronto and New York. Ttre private sector cautiously began to
inerease hotel capacity and to modernize existing facilities, taking advantage

of the tourism Lan' in L972, in response to the recent installation of two

intenratiqral hotel consortia in Port-au-Priace.
Dre to these initiatives, and despite the fact that in 1978 and 1979

the outgoings r.rnder the head of tourism were double those of previous years,

the positive net balance cane to US$ 33 million in 1979, coupared with

US$ 25 nillion the year before.
(c) Ttre current account position and i.ts fin.ancing

The merchandise account showed a deficit of US$ 89 niLlioa, 657" greater

than in l-978. This nay largely be expl-ained by the lower volume of e:rports and

the higher prices of imports of goods. With se:rrices incX-uded, the trade

deficit totalLed Us$ 128 nillion.
The net balance of private transfer pa)'ments was US$ 32 nillion, LOZ higher

chan the previous year. Ttris surplus was the result of otrtward transfers of

US$ 43 nillion as against an infls$ of US$ 75 nillion entering the corntry: a

structure which has remained stable for the past four years. Since the surPlus

was higher than the paynents of profits and interest on foreiga capital, the

current account deficit was' reduced to US$ U0 nillion, equal- to 567, of enports

of goods and senrices (see table 9).
In recent years, the growing current account deficit has been more.than

offset by the inf low of official transfer payments and medir:m- Ernd long-gsm

loans on concessionary terms. In L979, a change in the fotm of external
financiog took place. The industrialized countries considerably increaged their
official transfer paynents (by 367" with respect to 1978) and decreased loans to
the public sector, the l-atter, horrever, being @ply compeneated by the external
abeorption of the private sector. Moreover, in order partially to deal with
the problera caused by the droughts in 1975 and Lg77, official loane and transfers
greatly surpassed the current accotrnt cleficit. Ttrus, the country has been

accr.oulating reserrres since L976. Furthermore, in the first quarter of L979 an

allocation of US$ 16.3 nillion nas received fron the Tnrst Frod of the

International t{onetary Fundrl0/ together with an allocation of Spedal Dr:arring

L0/ In October 1978, the International lbnetary Fr:nd (I}{F) approved an
expanded senrices agreenent which will allw Haiti to.make purchases
frorn that institution equivalent to 32.2 nillion Special Draw"ing Rights
(sDR6) over the next three years 

/RighLs equival-ent
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Fcights equivalent to Us$ 2.4 million. The iocrease ia private investmeot
during 1979 ras largely due to the installation of variqrs assembly faetoriee
which noved to Eaiti frcm Central Anerica.
(d) Ttre external public debt

At the end of Septenber, external- public debt totalled US$ 229 nillioo
(see table 10). Its grorth rate (182) was the lorrest since Lg7j, principally
due to the fact that the nain public infrastnrcture progrlr'nnes rrere draring
to a close. Coasequently, there lr€rs also a decline in the inflow of extdrnal
credit, which toralled only IIS$ 34 ruillion, coryared with US$ 40 million the
previous year and us$ 60 uillion in rhe fiscal year 19761L977.

Ioas frm nultilateral institutions continr:ed to predominate in the
structure of the debt: in 1978 they nade up 797" of. the total aadwere directed
nainly at broadening the productive base. As one of the least developed

eountries' llaiti ias able to obtain these credits on very favourable tetus.
Bilateral loans have been losing ground recently, and ia 1978 they

constituted only 2LZ of. the total external credits, compared rith ,727. in 1974.
Although the extetnal debt increased nearly fivefold between 1973 and

L979, its eerricing represented ooly 52 of exports of goods arrd sewicea and

thus follorved the dqmrard trend of the past five yeara. The decrease in 1979

cme about because in the two preeeding years, old loans sere repaid in full
ad sre i-ndustrialized market econooy countries released ltaiti fro'n its debte.

4. Priges, wages and incone

After three ye.ars of declining inflation rates, especially in 1970, when

constner prices dropped by nearly 37., the average index of these prices in
Port-au-Prince rose again by nearLy L07" in 1979 (see table 11). Doestic pricee,
which in the Past had grown less rapidly than those of inports, increased at
a.Lmost the sme rate in this year.

Ttre inctease in food prices w€ls strongLy influenced by the eutback in
international food donations, an important share of whictr had gone onto

/uarket at
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market at lcnrered prices.l1./ This increase accentuated the deterioration
of the already precarious eeonomic situation of lorr-income fmilies.

Fronn September to September, the food priee index rose by 302. fhis
is far higher than the average rate of increase of food prices, and may

largely be explained by a decline in suppLy at rhe end of the fiscal year.
External purchases couldnot entirely offset this decline, since international-
cereal prices had risen at that tirne. After October, food prices decreased
slightly, bue still remained at levels higher than the average for the third
quart,er. The anrerage housing price index increased by arourd 142, aLthough
that for clothing declined by uore than 52.

Ttre rises in hydroearbon prices had little influenee on the behaviour
of the consumer price index, since it is estimated that an increase of l0Z in
the prices of petmletm products leads to an inerease of 0. L51[ in prices as

a shole. lhis is due, among other factors, to the lcry coefficient of
industrial-ization (L27") .

0n1y partial information is avail-able on the evolution of real income

and wages. Fatmers who depend upon their harvests of- export crops and make up

a considerable proportion of the total nunber of agricultural workers (one-third
of al1 Pe:xrants are estimated to live entirely on incorne from coffee sales) saw

their income decline because of drops in production and prices, l,-ith the result
that no improvements were to be obsenred in the precarious level of rural
existence.

Salaries and wages of government officials were inereased during the year,
but on average the adjustnent between January 1974 an,l September 1979 is estimated
to hare been only 402, wherees consuner prices in Port-au*Prince increased bv
nearJ-y 902.

L]-/ Cereal imports eompete strong}y with the national- product, since almost
all the prices of product,s for dcmestic eonsunption are nuch higher than
those of imports. It is estimated that, as regards the food donations
nade after the 1977 drought, 502 to 707 of. the emergency assistanee was
sold on the local" market, which brought donrn dsmestic prices and led to
the deeline in output of some agricul_tural_ itens in 1978.
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Tte legal qinintn daily rrage, which the greet najority of thc work
force doea not receive, iacreased in october L979 fron the equivalent of
us$ 1'60 to us$ 2,20.L2/ Ttreee increaees widened stilr further the great gep
benreen everage incore in urban centres and in rural areaS (where Eore thea
three-quarters of the population lives).

The problem of enploynent eontinued to be extrenely serious; it ie
estinated that open and concealed unemplolment in llaiti affecte approxinately
607. of. the econonically active population.lV

5. lbnetarrr and fiecal policv
(a) lbneterl policv

the llaitian econooy has a low leve1 of nonetizatim. In the period
L975-L978, the monetatJ liquidity coefficient waa eonewhat less thar 72. rn
L979, aooey in circulation increaeed by nearly 227, vhL1e pricee roee by 21I.

Ag from the fir8t quarter of 1979, the National Bank of the Repgblic of
Hsiti linited ttre expansion of credit, forcing the bankg to naintein caah
resentes equalling 302 and increasing interest rateg to 112 for loens of nore
thsr one yeer. As a regult, the growth rates of credite to the private Bector
and to offieial entities deereaead in 1979, although the ehbre in total donestic
credit ofi credit for the private sector cc'ntinued to increaee (522 in 1975 and
562 in L979); @8c of thie h'ent to assenbly factoriee to finance their purchaaee
of raw naterials. Finally' among the factore of;expanaion, net, international
rese:iees reached a total of 195 nillion gourdes, exceeaing the figure for the
previone year by 7OA (see table 12).

As regard6 the liabilitiee of the banking syaten, long-tenn external
loans ehowed a grdtth rate sinilar to that for 197g. on the other hand, the
grorth rate of que8i-ooney declined becarrse of the resurgence of inflation, lrhich
checked the growth of savings deposits by the urban niddle craee.

L2/ rn the free zme of port-au-prinee, the lega1 rdninr,n for an unekilLed
lorEr uay rotal us$ 3 for 10 hours of norf per day, if additlonalbenefite are included, Even so, this tnage is the lowest in the enlireCaribbean area.
See IL0, tlalti: ProbGoes .de-oain-droewre et drernploi, Ccneva, 1926.

/During the
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Dr.rring the year institutional reforns w€re carried out in the banking
field. Since 1947, the National Bank of the Republic of Haiti (BNRH) had
been pJ-ayiag the dorrble role of crcrcial and resenre bank, but in recent
years the open-ing in the cotrntry of a dozea or so branches of both
internatiooal and Itaitian barrks took away the justifieation for BNRII| s

cmercial activities, and moreover the fiscal and budgetary refom of 1978

nentioned bel-ow call-ed for the establishment of a central body. Therefore,
in August 1979 BNRH disappeared and t\co new entities, with clearly definej
frmctions' rtere created: the National Cred:it Bank (BNC), a co@ercial bank
with an ioitial capital of 25 nillion gourdes, &d the Bak of the Republic
of ltaiti (BRE), which will act soleJ_y as a central bank.
(b) Fiscal policv 'r

In August l-978, a law initiating a five-year programe of fiscal and

tax refort was enacted. It was ained at inprowing the collecticr and use of
re\renue from taxes and duties by abolishing the ertra-budgetary sector,
sinplifying the fiseal systeu, improviag finaneial and budgetary eanagenalat and
strengthening and centralizing control over. public spending. The application
of these measures also required certain institutional and a.lrninistrati\re ehanges.

As frm November L978, the operational and developfient budgets were
co'nbined into'one and special trses of sone fiscal revenues were also abolished.
At the end of the 1978/l-979 fiscal year, aLmosc all_ fiscal revenue went to a

sole enti.ty, the Custms and Tax Administra.tion, ed was deposited in a singl-e
accourt of the Public Treasury. rn this r{7ay, the R6gie dgs labacs gt.des
Alltmettes nmopoly, for instance, couJ-d no J-onger receirze fiscal income on its
olrn aceount. With this first step in the reform, the public sectorls large
number of current accounts in BNRH were reduced, and the lnovenents of the
remaining eccounts were conbined. An effort is also being uade to sinplify
public accounting, both in the Treasury and in Ministries and official entities.
For the first time, the L970/1_980 budget combined a1l_ fiscal incooe and ahnost
al1 cuffent expenditure and investment by the Governnent into a single unit.

/Ttre next
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lbe next steps in the years to eone include: (i) the cotrsolidation and
conbinatim of many duties in order to sinplify the tax structure;
(ii) increased control over the income of professicnals aad the val:e of
export and import invoices; (iii) improvement of the procedures for
controlling and nanaging public ftndsi (iv) requiring all Ministries and
public entities to subnit noathly reports on their financial status to the
Ministry of Finance and Ecorromic Affairs, and (v) increasing,iuport duties on
sonp Eypes of ootor vehicles and h:rrury and. non-essential items.

0n the institutional and a.*ninistrative side, the reform led to the
establishment of the rro banks mentioned above and of the Ministries of
Planning; Mining and hergy Resources; and Youth and sport. progress was argo
nade in ca.rsolidating the national econorni c planning and managerent system,
for whichr-inter alia, regional pJ-anning offiees rrere opened in Les Cayes and
Cap-Iiaiti"o""oa integral regional projects were includedr. for the first time,
in the third five-year plan co'ering the period l9g1-l-9g5.

the application of the fiscal and tax reform car:sed. sme upsets in the
course of the fiscal year 1979/L979. Because of the reforns it is,inpossible
to make a strict comparison between the resul-ts for this year and previous
years, since the 1979 income includes itens which,had not been ineluded in
the budget before

In l'979r current incme increased by 377" and current e:rpenditure by
nearly 192. Including capitaL outflows on {ea]- investment and mortization
payments on the publ-ic debt, total e:rpenditure remained at the same level as
in the preceding year, but a fiscal deficit of US$ 92 rnillion, representing
457" of expenditure, was generated. Three-quarters of this deficit was financed
by transfer payments and loans from abroad (see tabl-e L3).

I?re improvetnent in current incorne was due to a 527" rise in global tax
revenue; direct and indirect taxes ,other than those on e:(ternal trade are
estinated to have increased by 8J-2. the application of the reforn enabLed the
revenue from these laxes'in 1979 t.o reach a figure of. 295 uillicr gourdes
- of which 114 nillion were due entirely to 'the reforms made - compared with

/160 nillion
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150 nillion the preceding year. Thus, for the first tine these tares exceeded
those oa foreign trade as the principal souree of tax re?esae , A 6z drop in
foreign trade ta1t revenrr had beeu predieted becauee of the decline in the
price and voltne of coffee exports, but the inprcved control and the aboLition
of the assign*ent of para-state bodies to speeial accourts led to aa iacreaee
of 25"A' or aE additional 50 nillion gourdes. anong the naia factors rvtrich nade
this increase possible, meation nay be nade of the reforr whereby the Treasurr,
through the custoos Admiaistration; now receiv€s the full amount of the coffee
tax' which meaat aa additionel incoe of 14 uiltion gourdes ia 1979. rhe Treasury
also recovered fiscal income anounting to lX..nillioa gourdee .frw ttraSpg*A,\ile$\Bt
et des Alhnettes, a further 18 nillioa fro,n the rDAI special inrrcstoent
account and, finally' 7 Dillion which had previously been included directly in
the deneloPoat budget. In short, there rras a notable impronement in the
nachinery for collectiag taxes m foreign trade.

Ttre grorth of current expendi.ture was cauaed by increases both in wages
and operating costs as a result of the creation of new Minietries and other
public eatities. Ttrus, the share of current expenditure in total expenditure
increased fron 302 in 197g to 35fl in 1979.

Enpeaditure from the developoent budget had been the Dost dlmanic iten
uotil 1978; it had renained smewhat independent of current ineme and
expenditure, and conaequently had genereted a groring figcal deficit. In 1979,
the decreaee in reaL investuent and the significant increase in current savings
brought about by higher income led to a reduction of the fiscal deficit by
nearry 252 vith respeet to the preceding year, External aseietance which
covered 757' of' the deficit cmpared with 627. the precediag year, was of increaeed
importaace in financing it. Ttris situation contrasted with the lower dmeetic
contribution which financed rhe remainder of rhe deficit (see table 13).

rn the first four years of the 1976-19g0 five-year p18n, diebursed
public inrnetDent increased by 502; 381( of. this investueat went to transport
(espeeially the constntction of the cap Haitien-Les cayes trunk highway, which
was co4leted in early 1gg0) L47 to agriculture and L27. to electricity
(e:rpenditure on the Drouet and varreux stations and inpro\rements in the

/distribution sysrm).
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distribution system). Ttrese three sectors absorbed two-thirds of public
investment, despite the fact that agricul-turers ability to absorb resources
is linited, which expl-ains its l-ovr share. Even so, pgblic investment in
agriculture was not in keeping with the pressing need to improve production
and standards of living in rural areas. 0'n the other hand, only slightly nore
than 6% and less than 52 were allocated to investment in health and education,
resPectively' although it should be noted that these seetors are partially
served by inLernational non-goverrutrental institutions which largely conplement.
the Covernrnent rs action.

In the period L976-L9 79, more than 502 of public investment expenditure
was financed by external resources. It shoul-d be noted, however, that in 1979
disbursed investment declined by 8.52 due to a L27" drop in the inflonr of
external resources and a 3% reduction in domestic financing (see table L4\.L41

14/ rn the 1979 operating plan, the total- value of the progrEumes budgeted
was 3.52 less than in 1978, and the degree of inpleoentation rras onJ-y
80"1. Moreover, the a&ninistrative refor:m caused internal departmental
p roblems.
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Table 1

HAfTI: MAIN ECONOMIC INDICATORS(a)

1 974 1975 1976 1977 1978 19?9(b)

A. Basic econmlc indleators
Gnoss douestic product ab facbor cos0(nillions of doLLars at 1970 prices)
Population (nlllions of j.nhabltants)
Per capita gross domegtic product(dollars at 1970 priees)

618 82
5.04 5.16

123 122

Growlh rates (c)

4. 3 2.2
2.0 -0.14.5 2.6

665
5.28

126

5.3
2.9
7.1

29.8

32.9

31 .5

3.3
3.3

26.2

26.7
35.0

58.3

-72
_47

12

674
5.40

125

700
5.53

127

3.9
1.5
3.8

-3.7

16.3

13.4

1.8
1.8

25.1

15. 1

26.3

59.9

7',t3
5.67

126

B. lhsrb-run econooi-c lndlcators
Gross dmestic product
Per capita gross dooestie product
Gross lncone (d)

Terns of trade
Current value of exports of
6oods and servlces
Curent value of lnports of
goods and servlces

Consuner prlce lndex
Septenber-Sept,enber
Variatlon bebreen annual averages

Money

Curent lncoe of governnent
Total expendlbure of governnent
Fiscal deflcti/toial expendilure
of govennoent (e)

C. Extennal sector
Trade balance (goods and senvices)
Balance on curnent account
Variatlon ln net lnternafionaL
resePves
Disbursed public exlernal debt

6.4

1u.6

33.5 20.5

1 3.8 1 3.5
14.9 13.5
34.0 7 .4

7.3 9.2
24.3 40.2

41 . 6 55.5

4illlons of dollars

4.3

17 .7

-42
-36

-11
56

1.3
-1 .1
4.6

52.1

24.7

23.6

5.2
5.2
8.q

?5.6
19.2

56.0

1.9
-0.5
0.4

-8.8

-2.5

9.4

20.9
20.9
21.7

37.1
-0. 1

45.0

-56
-42

-88
-69

-95 -128
-81 -1 10

_13
79

12 13
94 154

to Septenben).

the onlginal flgures, whlch nay dlffer

16
195 229

9ogrce: CEPAL, on the basls of offlclal data.
lal AII the flgures shown relale to flscal years (Ocbober(b) Prelinlnary f,lgunes.
(c) Tbe growth nates have been ealculated on the basls off?@ those show4 bere because of roundlng off.(d) oross dmestle product plus terns-of-trade effect.(e) Percentage.
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Table 2

IIAITI: TOTAL SUPPLI Al{D DEUAilD

MlLllons of gourdes
at 1970 prlces

Percenlage
breakdonn Groyth nates

]:11_--_ 1eT8(a) leTe(b) 1e?0 1e?e(a) 1s77 19?B(a) 1e?e(b)
Tolar supplv 3 5e1 

--;-C-----;-;;i-----G,I-----;il-----J----l:;-----;l;
Gross dmesblc
product at Earket
prices 2956 3072 3130 .100.0 100.0 1.3 3.9 1.9ImporLs of goods
and services (c) 63j 5S3 671 15.4 21.5 14.6 7.5 -1.6To_rar demand 3 191 3 755 3 qoj 115.4 izt.5 3-.l 4.5 1.3Dooestic deaand 3 333 3 455 t 513 *fi ffi # TV *Orossfixed --*

lnvestment 402 43I U1Z ?. O 13.2 10.5 g.0 -5.0Publ ic 304 332 305 1 . 5 g .T 26 .3 g .2 _8. 1privabe 9g 102 ioi 5.5 3.5 _20.3 4.1 5.0Toral, consrnptton (d) z 931 3 021 3 tot 95.6 g9. r 4.[ 3.0 2.7Export,s of goods
andservices(c) Z5B 300 2gg 1t.g g.2 -14.2 16.1 -3.9

souree; l9?9:197?' CEPAL calcurat,j.ons on the basls of flgures provlded by the Halttan statlstlcalrnslituLe; 1978-1979' OEPAL estimafes on the basls of partlar data frm tbe same source.(a) Prelininary flgures.
(b) Estinates.(c) The fj'8ures for exports and Lnports of goods and senvices were taken frm balanee-of-paynentsdata expressed in dolrars at current prlces, which wene converted to eonstan! 19?0 vaLues
/r\ ysing,prlce. tndexes calculated by CEpAL for the purpose.{,0, tncLuding eharrges in sbocks.
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HAITI: GROSS DOMESTIC

Table l
PRoDUCT, BY KIND 0F ECON0I"|IC ACTIVITY, AT FACTOR COST

Millions of gourdes
at 1970 prices

Percent,age
breakdown Growth rates

1977 1 978 (a) 1 9?9 ( b) 197 0 1979(b) 1977 19?8(a) 19?9(b)

Agricul ture
Minlng
Manufacturing
Conslruction

Sublotal goods

El,ectricily, gas and water
Transport, storage and
comBunicali. ons

Subtolal basic services

Connerce, financlal
institutions and insuranee
Real estate (c)
Connuni-ty, social
personal services

Subtotal other

1 166
41

329
119

1 655

48

7\
tzz

328
233

1 223
5(

335
126

174
)l

81

132

337
237

1 248
3(

?RN

1?g
176r.1

50.8
t.l
on

q4'6

1.3

2.4

10.9
9"9

43.9
1.3

12 -3
4.5

62.1

1.8

3.0
4.8

-0.11
-4 .7
?.8
8.2
0.7

2.2

5.7
4.3

2.8
2.2

4.9
-9.8

1-8
5.9
4.0

6. lr

9.1
8.0

3.0
1.7

2.0

4.5
2-0
2.4

)l

86
t3t

I1.5 :

l

6.5 ui

4.5
I

t

and
(d)

services
347 360
908 93q

10.9
31.7 33.1

5.8 3.7
3.8 2 .9

Gross domesti,c producL (e) 2 6q9_ 2 794 2 847 100.0 100.0 1.3 3.9 1.9
Sourcerce: 1970-1977 , tions on the basis of figures supplled by the Haltlan Statistiear
(a) Prelimi-nary figures.'1i::1:::"i '1978-19?e' cEpAL esrinates on rhe basis "r ;;ili;i-d;|"-;;;-;;;';;';;il":
b) Estimates.
c) Fefers to ownership of dwellings only.d) Also i-ncluding restaurants, hoLers and business servi.ces.e) As the individual activj.bles and the totals were caleulated lndependently, the sun of theforner does not eorrespond exactly with lhe Latler.
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Tab1e 4

I{AITI: MAIN INDICAIORS OF PRODUCTION

fIl
2.4

lt.5
2.0
2.4

1.5

6.5
4.6

Volunes Growth rabes

]:l:-_-_-]:ll---_-'ntt 1e?e(a) isrl re?B 1il;61
Mining production

:::::::,::l::"11:: :r 'on") 73s 73e 6e4 510 - -15.6 -2.2Manufacturing outDut
Pl.our (thousands of tons) pT .7- g0.3 69.0 g3.1 1g.6 _1q.1 20.4Sugar(t,housandsoftons) 4T"O 49:g U7.1 ... 4.6 _5.4Carbonated beverages
(nillions of bottles) 40.2 43.9 50.g 7g"3 g.z 13.9 5g.6ci.gareftes (niltions) Z1B ,8; -908 'gi, g.9 15.1 7.0Fats (t,housands of €ons) 2.1 2.4 2.4 2.6 1q.3 g.3
Edible oil (thourands of tons) r4.1 12.4 14.6 1lt.g -12.0 j..T 1.4Soap(lhousandsoftons) 7.T g.5 10.1 10.9 Z3.U 6.3 7.gDetergenls (thousands of kilos) ZOg Z3Z 330 534 1 1.0 UZ.Z 61.gFootwear (thousands of pairs) Z1g 335 3?1 3g9 53.0 4.g 10.gcenenr (fhousands of rons) z3z ,t, iul ii6 - 6.5 _11.7Colton rextiles (nitrions of yards) ?.U fl4 1.0 0.5 -41.7 14.3 -6g.gElectricily outDut
==....'+urectriclty (nllllons of Kil) jT3 160 2g4 271 -7.5 77.5 -4.6

;"r;;-r,;;;;;;;;;;;;;-;il;;; ---------
(a) Preliminary flgures.

Table 5

HAITI: MAIN FOREIGN TRADE INDIcAToRs

]:1_--_. 1e75 1sT6 1s77 1e?8(a) teze(b)

Growth ratesExports of goods
Va1 ue
Vo1 un e
Unif value

Inports of goods
VaI ue
Vol une
Unil value

Terms of trade

10

:AI
I

25.6
-7.\
35.8

41 .4
8.7

30.0
4.3

13.8
-4.4
19- 1

25.6
12"1
12.0
6.4

39.3
v.l

38. 9

24 .0
-2u.5
64.1

13.8
10.4
3. t

4.5
-2.3
?.0

-3.7

-10.2
-12.1

2.0

10.0
-1.11
11.5
-8.8

30 .8 26 -322.4 17.0
7.0 8.0

29 .8 52.1

Indexes (1970 : 100)

Terms of trade 90 95 1At) 1gg 1g1 165Purchasing power of
exports of goods 109 j I 1 tJt5 166 177 1U2

source: 
]3ll;t313;rt3iti;"il"the basis or orrlcial dara rrom rhe Hairlan srat,ls11ca1 rnsrirure;

1.j Preiiminary frgures .
( b) Estimates.

i;0 -4-6Il



Table 6

HAITI: VALUE AND BREAKDOWN OF EXPORTS OF GOODS, F,OB

Millione of dollars
Percentage
breakdown Growth rates

1976 1977 1978 1979(a) 19?0 1929(a) 1977 l9?B t9?9(a)
rotar (b) 111.3 

--@---l:ru-Til--l!9.q-;il--;:;----il1--;]-
lilEnlp-roducbs -EE ffi fr TrE fu fr Ti _zTTcoffee 44.0 G3r -€2i 3e5 fr ffi ffi # -ffiCocoa and cocoa

products 3.0 4.6 7.2 6.g 2.5 q.5 53.3 56.5 -5.6sugar ( c) z.o 0. 4 ?.g - I .5 _ _80. o ooo. oSisal and sisal
producrs (d) 2,5 2.9 3.2 2.7 U.2 1.g 13.g 12.0 _15.4
Essentiar oils g .z 6. q g .7 6 .7 6 .1 4.6 _22.0 51 .6 -30.9Bauxite 18.3 17.3 ti.z 18:o 1;:d p.3 -5.5 _0.6 4.bcenent z.U 3.1 3.0 0.2 - 0.5 zg.2 _3.2 _76.7Meat 1.3 1.5 i.T 3.1 1.1 2.1 15.q 10.7 80.9Products of the free

zone (neL) zz.T 25.1 30.? qa.z 6.5 ?q-g 10.6 20.3 3g.76[i,J" produ*s (e) ?j ffi ffi ffi z;i 18.[ tt3' q5.e 3ET
loyrce: Minisbry of comerce and Industry and infor.nation frm the General custons Adnlnlstratlon.(a) Preliminary figures.(b) The lolals do not eoincide with ttre figures given in lhe balance of paynents because of theadjustnents normalry nade in the varues of the latter.(c) Includlng nolasses.
!d] Excluslvely cords and ropes.(e) Conprising bandicrafts and other agri.cultural products.

Tc

C.

In

*
So

(a
(u
(c

(o

(e

Tol_-t

I
I
T

L

Tot
u
K

D

N

L

Totr
---Ur

Kr

D:

Ni

Lr

;;;;
( a.)



Table 7

ITAITI: I},{PORTS OF GOODS, CIF

Mlllions of dollars
PencenLage
breakdown Growth rabes

1976 1977 1978(a) 1979(b) I 970 1979(b) 1977 1978(a) 1979(b)
I

9(a)
I

6.8
h-3
l-
lb.e
i

'6.6

201.0
102.7E

3.6
15.0
40.6
63. 3.m.T

7.5
14.8
23.9
35.0

220.0-EE
39-r0'

4.1
13.4
28.3

96.3
25.1
10.0
20.6
30.6
48. 9

100.0
36.:ffi

100.0-rt
18-'

5.7
-10- 1a3

Tot,al (c)
6-nsuner goods
-F6oTs.ffifiF-

Beverages
and lobacco
0i1s and fats
Others

Internediate goods
Fuel s
Rau maberials
Chenical producbs
lnpuls for industry

Capital goods (e)

208.2E
5t0'(d)

244.2
103. I
T'.F

4.9
17 .9
35.2
97.2
7T7
12.1
18.9
38 .0
43.6

-;

3.6
8.2
23

11.0
21.9
TTT

3.3
16.7
36. 3
73.7E6
6.9

16.0
27.2
40.2

2.7
6.7

17 .7
41 .8-;6
3.9

10.4
21.9
20.0

2.4
7.3

14.4
39.8
11.5
5.0
7.7

15.5
17 .9

-8. 3 24 .2 19. 5
11.3 -19.8 33.5

-10.6 -22.0 24.4
16.4 17.1 12.6
58'lo, -6T rE
-8.0 44.9 21 .0
8.1 28.8 -8.3

1 3. 8 12.5 24 .2
14.9 21.6 -10.8

i5. 4

to.g
i4.6
i5. ?

b.g
I

i

lg. z

16.o

ion'
le

Source: General Custons Adninlstratlon, and Ministry of Comerce and Industry, Quarberly
BuIletin No. 15.

(a) Prelinlnary figures.
( b) Eslinates.
(c) The totaLs do not coincide with Lhe flgures given ln the balance of paynents because of the

adjustoents nornally nade in the values of the latter.
(d) Does not include food donatlons recelved because of bhe drought bhat affected agrlculbr:ral

produclion ln 1977.
(e) Including conslner durables.

Table 8

HAfTI: II{PORTS OF NON-MINERAL FUELS(a)

1972 1973 1 974 1975 1916 1977 1 978

(Thousands of tons)
Total
GoIlne

Kerosene
Diese1 oil
Natural gas
Lubrlcaats

Total
-G"-*1in"

Kerosene
DieseI sil
Natural gas
Lubrieants

Toial
-Goline

Kerosene
Diesel oil
Natural gas
LubrieanLs

3 8zT
988
172

2 041
112
515

4 190
1 541

150

12 796
3 738

270
7 359

239
1 rg0

141

Td
3

104
2
2

16 Il10
l3z[' 396
10 293

402
944

116.5
Ttr':.]'
124.5
99.2

210.2
479. 3

189
45

7
133

2
2

24 154
-6-t55

985
14 1?5

533
1 505

127 .8
T5;7
146.5
106.6
239.4
61 4.0

185
36'

4
139

2
2

80722

27
2

77
2

3

101a
5

69
1

2

91
27

3
57

1

2

-ftf- 

111E
5

90
2
2

(Thousands of dollars)
12 317
4 194

54?
650
260
669

6

14

262
626
205
511
204

37.8mz
35. 4
29.4

108.4
244.9

1 910 6

99
lt81

46.2
tTs
46. 9

33.?
95.9

252.0

(DoUars pe!_!en)
92"0

12-5-:6-
83.5
73.5

145.6
369.2

115.3
T36',rr
126.7
95.0

156.0
370.7

123.1
T5"fJ
13?.5
102. 4
265.3
527.2

Source: General CusLolos Adninist,ration.
Gf-5ue to roundlng, Lhe sun of the partial figures does not always equal bhe toLat.

80-4-6U



Table 9

HATTI: BALANCE OF PAIUENTS(Mtlllons of US dollars)

197It 1975 1976 1977 1 9?8 1979(a)

Cunrent accounL
Exports of goods and servlces

Goods FoB (b)
Services

Transport
Travel

Inporis of goods and servicee
Ooods FOB (b)
Services

Transport
Travel

Net paynents of profits and
interest on forelgn capltat

Profits
Interest

Net privaLe transfer payoents
Balanee on current account
Capital account
Neg external flnanctng (a+b+d+d+e)
a) Long-tern capltal

Direct investnent (net)
Private sector

Loans
Anortizatlon paynents

Official sector
Loans
Amort,lzation payBents

b) Shorl-tero capltal (net)
Private sector
Offieial sector
Errors and onissions

c) Allocation of Special Drawings
Righis (SDRs)

0ffieial transfer paynents
InLernational reserves (ni.nus
sign indicates and increase)
Use made of IMF credit
Obher liabllities
Monetary gold
Special Drauing Rights
IMF reserve position
Foreign exehange and ofher assels

81

50
t:

40
lt0

42
25

:

105
80
25

1

22
161

121
40
?6

4

92
70
22

1

19

134

96
38
zz

5

-6
-5

12

-J0

140
111
29

'l

25
212
158
54

37
5

-7
-5
-1
32

_47

47
34

8

1

l
25
)o
-4

-10
-!
-3

35

-12

l
,l

-1[

174
138

36
1

30
262
200

6?
40

6

-12
-8
-4
31

-69

69
55

8

-13

-13
60
50

202
157
45

3
37

297
209

88
50
12

-15
-9
-5
29

-81

197
141

56
3

46

325
230

95
53
13

-14
-8
-6
32

-110

110
63
t5
13
t:

35
35

-1
-6
-1
21

-42

22
26
-4

-12
-4

-8

to

13

t:

36
9
o

6

2

-5
?

2

5
5

-8

d)
e)

14

11

1

-7
-1

-6

33

-12

:

-7

39

-13
-8

10

3
10

-3

53

-15
-10

-3

.::

5
2
6

-3

.;
-3

13

1

?
4

Source:

(a) PreLiminany figures.
(b) Ineluding non-monetary gold.

]?11-1978, International Monetary Fund, Balance of Palments Iearbook, vol. 10,1979, CEPAL, on the basis of official aaEil--



l?9(a)

TabIe 10

IIAITI: INDICATORS 0F EXTERNAL INDEBTSDNESS(a)
(lttl:.ions of dollars)

197
141

56

3
46

325
230
95

53
l3

110

63
15

13

t:

35

35

-14
-8
-6
32

110

10

3
10

-3

53

-16
-10

-3

:::--

Total external public debt

1975 1976 1977 1 978 1979

Anortization pa]rnents
Interest papenbs
Servicing of external publtc debl,
as a percenbage of total exports of
:::::-:::-::::t:::__- 6.6 7.4 7.4 6.8 7.1 5.0..-.-..-..-
9ogrce: 1974-1975, Inlernatlonal MoneLary Fundl 19?6-19?9, Bank of tbe Republi.c of Halti.(a) Balance of the disbursed debt wllh a Lero of nore than one year as "i-io-i"pl""o.i-or ""or,year.

Table 11

IIAITI: C0N$fiER PRICE INDEX
(mtof groltn 

""rc")
1975 1976 1977 1978 1979

197'{

229
-T0

7

3

195

.T[
9
5

154ft
-E'

4

94
TT
T

2

79
T:

6

2

5b-T'

5
1

1 974

General
Food

General
Food

Varlation flcn Septeoben to Septaber
13.8 13.5 3.3 5.2 1.8 zo"g10.5 19.5 4.2 8.2 -1.4 30.0
Variations bet$een annual, avemges

(nscat years)
14.9 18.0 9.4 7.4 -2.9 9.713.6 16.6 12.3 7.3 -2.9 9.9

80-4-6u



Iable 12

HAITI: I,TONETARY BALANCE

197 6

Balance at end of
SepLenber of each year

(nitlLons of gourdes) (a)
Gnorbh rates

1977 1978 1979(b)1977 1 978 1979(b)

Money
Currency oulslde banks
Denand deposits
Faclors of expanslon
Foreign assets (net)
Donestic credit

Governnent (net)
0fficlal entlLies
Private sector

Faclors of absorptlon
Quasl-noney (savlngs and
tlne deposits)
Long,-teno forelgn borrowtng
OLher itens (net) (c)

25.1Ta
21.0
29.2
EtT
24.3
19.0
22.4
27.9
31.2

24.3
35.9
72.2

744
458
139

660
3q1

93

612
5m
264

1 953
195

1 758
517
271
970

1 341

Source: Bank of the Republlc of Halii. Serles revlsed afLer the lnttlatlon of the flscal neforo.
{-ii-pa"tty rlth. Lhe Unlted States dollar ls 5 gourdes per dollar.
(b) Prellnlnary flgures
i;i iiliue;a-.irocit:.ons of Speclat Drawlng Rlghts and allociLlons frm Lhe IMF trust fund.

!1
187
184
960
-25
985
327
150
508

ry
412
136

41

402
?a
190

1 236
q3

1 193
364
192
637
83q

531
249

54

503
273
230

1 597
l1T
1 483

433
235
815

1 09ll

8.4
1t[
3.3

28.8

21.1
11.3
28.0
25.4
41 .5

28.9
83. 1

31.7

21.'.|
27.5
14.8
22.3
71.1
18.5
19.lt
15.3
19.0
22.6

12.7
34.3
49 .5

1.

2.

3.

4.

E
(a
(u
(c

5.
5.
7.



-

Table 13

HAITI: CENTRAL GOSERNMENT II{COHE AND EXPEI{DITURE

Balance at end of
_Seplenber of each year(nl}Ilons of goundes) (a)

Growth rates

r979(b)
1 976 1977 1 978 1 9?9 ( b) 1977 19?8 1979(b)

21.7
21.5
14.8
22.3
71 .1
18. 5
19.4
15. 3
19.0
22.6

12.7
34. 3
49.5

2. Current expendlLure
i{ages

2Ac
,2tr

Qn9l

148
232
130

14

683
-398

398

358
299
106
193
?72
147

86
542
535

7
814

-4 56
456

41?
355
160
195
299
180

113
729
720

9

1 028
-61 6

616

196
190
230

565
539
295
244
355
207

25.6
27.2
21 .8
30. lt
17 .2
13. t

62.3
20.2
22.4

-50.0
19.2

14.6

15" 1

18.7
50.9

1.0
9.9

22.4

31.4
34.5
34. 6

28.6
26.3

35. 1

37 .1
51 .8
81 .4
25.1
18.7
15,0

85.8
-7.8
-8. 5

44 .4
-0. 1

-25.0

5. Tota! expendltlr{g (2+4)
6. Fiseal deftclt (1-5)

1, Curyent incme
Ta- revenue

Direet and indirect
0n forelgn trade

@EEf expendlture
ReaI inveeLnent
Debt aoortization
payments

7. TffiffiT?eficir
ExLernal financing

Granbs (c)
Loans

Donestlc financlng

53
451

437

210
67?
659

13
1 027

-462
462

bro. 314 36?
1 70 157
1rl4 205
84 94

386 351 1 5.3 6.6 -9. 1

177 -7 .6 24. 8 -9 .7174 42.1t -7.3 -8.4
111 1 1 .9 144.7 -51 .7

Soqlce; CEPAL' on the basis of daLa supplied by the Bank of the Republic of Halbl and data obtalneddlrectly fro the Treasury.
One dollar equals 5 gourdes.
Estlmates.
Excludes Srants under PL.480 (titte I) and grants fron non-governnental organlzatlons.

(a)
(b)
(c)

qlving on curnenb
account (1-2)

tj0-4-6U



HAITI: DISTRISUTIOT{ OF

Table 14

PUBLTC DEYELOPUEI{T ETPENDTTIIRE, Br sEcroRs 0F ACTrvrfr(a)(Mitlions of gourdes) (b)

At end of Septenber of eaeh year

1976 1977 1 978

Total
Agriculture
Industry and nlning
Energy
Transport
Telecomrrnlcatloas
Tsurisu
HeaIth
Drlnldng rater
Education
Cournlty developent
Urban develof€at and
lmuslng
Other uses
Donestic fi.nanclrg
External financ{rg

Source: l{inlstry ol^l}l*f"g, tmual ptan for the years 19fg_1929 and 19?9_19g0Septeaber 19?9).(a) rncrud{ng both tLr€d eagttal fornatlon and purchases of non-perronal- goods
GoveHE€nt.(b) Flve ganrrdaa equal one US dollar.(c) Bstbates ba!.d on tbe ratlo of actuar expendltr:re to budgete<l erpenrtlture,trro preced{ng ttscal years.

1979(c)

437
41

10
26

204
33

1

13

33
16

45

1

14

150
287

535
59
10

117
197

18

31
10
?1

53

19
174
361

720
113

22
99

278
14

3
46

3
30
8q

'l

27
252
458

659
120

12
47

213
24

2

55
7

43

97

6

33
245
41tl

(Port-au-Prlnce,

and services by the

by sectors, 1n tbe


