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The poor performance of Latin American countries in the
international markets last decade is often referred as explaining
a good part of the mediocre economic results achieved in the 1980s.
Significant fall in market prices for several commodities, coupled
to lack of competitiveness in a number of specific manufactured
products as well as the lack of financial conditions to overcome
these difficulties have all contributed to reduce even more the
possibilities of solving the crucial debt problem, with all the
well known conseguences.

As far as manufactured exports are concerned, in several
countries the simultaneity of the fiscal and the external debts led
to a sort of vicious circle in which the reduced export value
worsens the financial constraints and these, on their turn, allow
for smaller amounts of resources to finance trade.

As it is well known, for the export of several manufactured
products credit conditions are often at least as important as
price. Access to credit for the financing of working capital and
the granting of supplier's credit are vital elements for the export
activity.

Capital goods rank high among those products for which
financing conditions determine a good part of the export
possibilities. The production of custom-built goods often require
long periods of time and depend heavily upon the availability of
supplier's credit. Series-built products, too, depend on financial
factors because the shorter periods of time required for their
production do not eliminate the need to provide competitive
conditions for commercialization, for products which often have
relatively high unit value. If we take into account furthermore
that international competition also often requires the provision
of engineering projects and other items at favorable conditions,
there remains little room for doubt about the need of financial
resources to assure a minimum export performance for manufactures
in general, and even more so for capital goods.

This work aims at providing the basic information that would

ve required if medium and long-term credit facilities to stimulate
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exports of capital goods by Latin American countries were to be
provided by an international agency. The two following sections
discuss the available aggregate evidence of the basic structure of
production of those goods and the recent trade flows. They are
followed by an appraisal of the inferences that might be made from
those data in order to inform the drawing of such a credit policy.

A. PRODUCTION

Industrialization policies have ~Tamong several other consequences
Lor the Latin American (LA) productive sector-- led to a rather
diversified structure of production. The capital goods sector, one

of the frequent targets of these policies, has been particularly

influenced by the adoption of specific stimuli. One of the
outcomes of such process is that by 1980 over half of the regional
needs of capital goods were met by 1local supply. Table P.1

illustrates the basic indicators.

A great diversity is found, however, with regard to the local
content of production of capital goods in the several countries of
the region. According to Table P.1, there seems to be a positive
correlation between economic size and the local content of the
supply of such goods. Brazil, Mexico, Argentina and Peru all
depended upon domestic production to meet more than half of their
needs of capital goods, whilst in every other country of the region
import shares corresponded to at least two-thirds of consumption.

If one takes into account the fact that Argentina, Brazil and
Mexico produce about 90% of all capital goods produced in the
region1/ it turns out that, first, there are marked differences at
the individual countries level, and therefore figures for the
region as a whole are likely to be misleading. Second, these
discrepancies by themselves do give margin for trade among LA
countries. Evidence presented later on will show that actually the
regional market absorbs most of the Latin American exports of
capital goods. But before we go into that some additional points

about the production of these goods should be discussed.
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Tt would be helpful --for the evaluation of the Latin American
capital goods sector-- to give a rough idea of relative dimensions.
The latest systematic figures refer to 1980. Based on the value
of investment in machinery and equipment in 19 LA countries that
year, plus the available data on imports of capital goods by other
seven LA countries it has been estimated (UN/ECLAC (1989),
pg.8-10) that in 1980 the Latin American market for capital goods
was worth US$ 67 billion. This means that if we disregard the
demand for capital goods by the biggest five economies --the United
States, the Soviet Union, Japan, West Germany and the United
Kingdom-- the Latin American market for capital goods would have
accounted in that year for over one-fourth of the market formed by
the remaining economies.

That investment and in fact production as a whole are rather
concentrated in sectoral terms. Table P.2 shows the percentage
structure of value added in the capital goods sector in 10 selected
countries of the region, by type of activity according to the
International Standard Industrial Classification.

It is interesting to note that in most countries the
activities 3829 and 3839 account for a large part of sectoral value
added in the capital goods sector. These activities correspond by
and large to the manufacture of Miscellaneous Electrical and Non-
Electrical Equipment non specified elsewhere. The systematic high
shares of these activities in total sectoral value added would be
indicative of a lack of specialization of production at a regional
level. This would be a negative aspect to the extent that it
reflects inefficient programming, but it may turn out as a positive
feature if the means are provided to allow for trade of the
intraindustry type.
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TABLE P.1 - LATIN AMERICA: PERCENTAGE COMPOSITION OF THE

DOMESTIC SUPPLY OF CAPITAL GOODS - 1980

Domestic production Imports

Argentina 52 48
Bolivia 29 71
Brazil 74 26
Colombia 36 64
Costa Rica 23 77
Chile 12 88
Ecuador 17 83
El Ssalvador 19 81
Guatemala 27 73
Haiti 31 69
Honduras 27 73
Mexico 62 38
Nicaragua 27 73
Panama 32 68
Paraguay 32 68
Peru 53 47
Dominican Republic 27 73
Uruguay 27 73
Venezuela 23 77

Total (19 countries) 57 43

Source: UN/ECLAC (1989), cCuadro s, pPg.19
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Other activities with relevant weight are the manufacture of
Structural Metal Products and manufacture of Electrical Industrial
Machinery. It may be argued that these four activities rank
relatively low, if the degree of technological sophistication is
to be considered. Indeed, data in Table P.2 show very limited
participation of the production of goods like Professional and
Scientific Equipment, Engines and Turbines or Metal and Wood
Working Machinery.

It remains to see how important the capital goods sector is
for the economies of the region.

Table P.3 presents some indicators of the relative weight of
this sector for domestic production and in respect to total exports
and imports, in 1980.

Except for Argentina, Brazil and Mexico the production of
capital goods accounted in 1980 for less than 20% of value added
in manufactures in every other country of Latin America listed in
Table P.3. Furthermore, it is remarkable that the relative weight
of that sector in total manufacturlng varies markedly among
different countries. The figures actually suggest three types of
economles, as far as the production of capital goods is concerned:
i) those countries where that sector accounts for over 20% of
manufactured production (Argentina, Brazil and Mexico); ii) the
countries where capital goods represent more than 10% of
manufacrures (Colombia, Chile, Ecuador, Paraguay, Peru, Uruguay and
Venezuela) and iii) countries where the production of capital: goods
is less than 10% of manufacturlng (Bolivia, Costa Rica, El Salvador
and Domlnlcan Republic). Pollcy recommendations with regard to the
capital goods sector should vary in each case.

There : are also differences in the share of capital goods
imports in total import value for each country In 1980 that share
was higher than 22% in each of the countries in Table P.3 and in
some cases (Paraguay) as high as 68%. There is a hlgher degree of
homogeneity in: these figures for the several _countries and there
is no immediate relatlon between these shares in total imports and
the relatlve weight in manufactured production: rather concentrated



Table P.3 - LATIN AMERICA: SOME INDICATORS OF THE
CAPITAL GOODS INDUSTRY (*) - 1980

I IT IIT
Argentina 28.5 25.1 7.5
Bolivia 4.9 42.8 0.0
Brazil 34.8 23.3 18.2
Colombia 14.1 39.4 3.5
Costa Rica 9.9 30.7 3.6
Chile 15.0- 28.1 1.3~
Ecuador 12.2 53.3 1.2
El Salvador 7.4 24.2 2.0
México 22.8 36.5 4.5
Paraguay 16.6 67.6 0.0
Peru 14.6 30.3 1.8
Dominican Republic 7.1 22.2 0.7
Uruguay 16.7 48.2 5.0
Venezuela 15.4 29.7 0.3

Source: UN/ECLAC (1989), Cuadro 5, pg. 16.
(*) Group 38 (Manufacture of Metal Products, Machinery and Equipment)
of ISIC, Revision 2.

I - Value added by the Capital Goods Sector as a share of
value added in manufactures.
I1 - Share of Capital Goods imports in total import value.

IIT - Share of Capital Goods exports in total export value.




import bills and the dependence upon the external supply of
producers' goods make the biggest producers of capital goods in the
region also dependent upon the imports of these goods.

The last column shows slightly different outcome, with Brazil
and --to a lesser extent-- Argentina presenting the most expressive
shares of capital goods in their total exports. But on the whole
these shares are quite low and virtually nil in some cases. As the
next Section will show, it is likely that these figures might have
changed in more recent years for some countries, like Mexico, but
their magnitude is certainly about the same as in 1980.

This brief picturing of the regional productive structure of
the capital goods sector should be complemented by some indication
about the local demand for these goods. It is estimated (UN/ECLAC
(1989) pg.11-18) that almost one-tenth of the regional demand comes
from the Electrical Energy supply plants, followed (5% each) by the
Steel Sector and Basic Chemicals as well as by 0il and Gas plants,
O0il Refineries and Shipbuilding. As far as the demand for imported
equipment is concerned, most of it consist of Power Generating
Machinery, Transportation Equipment and Equipment for the Mining
and. Building sectors.

Given the structure of capital ownership 1n the region, this
by and large reflects a demand profile determined by large projects
of public enterprises or projects with some participation by the
public sector.

This lack of specialization and the apparently low degree of
technical sophistication, coupled to the dependence upon local
demand =--largely affected by the financial constraints to the
public sector-- as well as the lack of adequate external financial
conditions and hence the limited possibilities to provide adequate
(competitive) supplier's credit have contributed to reduce the
participation of Latin America in the international market for
capital goods in recent years, as will be shown in the next
Section.



B. TRADE

Foreign trade by Latin American countries vary substantially
according to the different sizes of the several economies as well
as to the degree of openness of their domestic markets. Far from
being an exception to this generic rule, trade in capital goods is
diversified furthermore by the very fact that it depends upon
investment decisions, which affect both supply and demand for these
goods.

In order to illustrate the regional discrepancies, it could
be recalled that in 1980 about 96% of all regional investment in
machinery and equipment were made in the eleven countries that form
the LATIA (Latin American Integration Association), and also that
in 1987 these countries accounted for 92% of total regional exports
(even though they account for only 85% of the regional population).
There is therefore a case for concentrating the analysis on data
for this subset of eleven countries. v

Tables T.1 and T.2 show the total export and import values for
these countries in 1970, 1983 and 1987. These years were chosen
on the grounds that they represent a turning point (1970) when the
export promotion policies adopted by most countries of the region
started to show positive results, a downturn (1983) of the series
of production and trade, largely resulting from the external
financial constraints, and the latest year for which detailed data
are available.?/

According to Tables T.1 and T.2, the presence of the region
in the international markets for capital goods is far more
important as a buyer than as a supplier: in 1987 it imported almost
US$ 13 billion worth of capital goods, whilst its exports reached
only US$ 4 billion. These figures reflect a more favorable
export/import ratio than at the beginning of the period; comparing
the corresponding data for 1970 and 1987, it follows that LA

exports of capital goods have increased (in nominal terms) at an
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average annual rate of growth of almost 20%, compared with a

corresponding 8% annual growth of its imports of these goods.

Table T.1 shows a strong regional concentration of exporters:
in these three years over 90% of capital goods exports originated
from Mexico, Brazil and Argentina. Their individual performance
are nevertheless quite different. Argentina exported in 1970 about
one-fifth of the capital goods exported by these eleven countries,
whilst in 1987 its share was only 5%. Mexico increased its share
from about 42% in 1970 to almost 60% in 1983, and to 44% in 1987.
Meanwhile Brazil accounted in 1987 for 48% of the exports, a much
more significant share than the 28% achieved in 1970. _

Regional exports of capital goods in 1970 consisted mainly of
general Industrial Machinery (27%) and Electrical Machinery (28%).
Since 1983 one observes a different pattern of‘specialization with
the predominance of the exports of Power Generating Machinery,
which represented in 1987 more than 50% of the exports of capital
goods by these countries.

Table T.2 preSente a slightly different picturing, from the
import side. The three largest countries account for a much lower
share (554609) ef imports than their exports. Venezuela (importing
over 18/) and Chlle and Colombia (about 7% each in 1987) are also
1mportant 1mporters. ‘

The pattern of imports is also less clearly defined.
Machihery‘ for Particular Industries and General Industrial
Machlnery represented about half the value of capital goods imports
in 1970 and a bit less (46%) in 1983. In 1987 the 1mports of
Machinery for Partlcular Industries, of General Industrlal
Machlnery and of Electrlcal Machinery together accounted for. over
three- quarters of reglonal imports of capltal goods (with their
individual shares varying between 24-28%).

Tables T.1 and T.2 show an asymmetrlc relatlonshlp of Latin
Amerlcan countries w1th the 1nternat10na1 markets for capital
goods, with regicnal exports corresponding to about one- third of
the wvalue of 1ts sectoral imports. Similar asymmetries and
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differences among individual countries are also found in terms of

geographical concentration of trade flows.
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In order to identify the main trade flows the analysis
concentrates on the six most relevant traders, according to Tables
T.1 and T.2: Argentina, Brazil, Chile, Colombia, Mexico and
Venezuela. We selected their trade flows of the five SITC Sections
considered throughout this work and treated separately their
exports to and imports from the other 10 ILAIA member countries as
well as seven industrial countries: USA, Japan, France, West
Germany, Italy, United Kingdom and Spain.

Tables T.3 to T.14 show the basic data.

It can be said that on the whole these Latin American
countries depend upon the regional market more as a demander for
its exports than as a supplier of the required goods. In all cases
the relative weight of imports from regional partners is quite
limited, often well below 10 percent of total sectoral imports.

As far as the relative role of the regional market for exports
is concerned, however, there are significant differences among
different countries. On the one hand, Argentina, Chile and
Colombia concentrate most (half or more) of their sectoral exports
on the regional market, which also plays a more expressive role on
the import side than for the other three countries. In a different
pattern, Mexico and Venezuela concentrate most of their trade (both
exports and imports) in non-Latin American partners. / Brazil
presents a mixed pattern: the shares of the regional markets for
its exports are quite significant --though not as high as for
Argentina, Chile and Colombia-- but have diminished significantly
in this period for all the five items.

Hardly surprising, the most significant intraregional trade
flows link the three largest economies of Argentina, Brazil and
Mexico, followed by important flows between the former two
countries and Chile and Peru.

Tables T.9 to T.14 show a quite different picturing.
Industrial countries are responsible for three- -quarters or more of
the supply of capital goods imported by Latin America in the three
years considered here. There is no exception to this generic rule,



15

but it is worth noting that Chile and Colombia have significantly
reduced the relative share of the industrial countries in their
imports of Metalworking Machinery.

The relative weight of industrial countries' markets for LA
exports of capital goods varies for different countries and for
different products. One finds different situations, ranging from
the high dependence of Mexican exporters of capital goods in
general upon the demand by industrial countries (USA in
particular), to the low shares of the developed markets for the
exports of Machinery for Particular Industries from Argentina or
Metalworking Machinery from Colombia.

Evidence is also mixed with regard to the trends of these
shares along time. There are examples of significant increase of
the participation of industrial countries in the demand for Power
Generating Machinery from Colombia and General Industrial Machinery
from Brazil, at the same time that these shares have systematically
fallen for the exports of Power Generating Machinery and General
Industrial Machinery from Venezuela.

Two additional points are worth noting on Tables T.3 to T.14.
First, for some products in some years there are indications of
significant trade flows between two given countries in both
directions, that is, one country exports and imports similar
products from another at the same period of time. Among other
examples, one could refer to the bilateral trade flows between
Argentina and Brazil, between Mexico and the United States, as
well as Mexico and other countries, like France and West Germany,
or Brazil and these industrial countries. Discrepancies in
national trade data do not allow more precision in evaluating these
figures at this aggregate level, but it can be said that they are
certainly indicative of the existence of intraindustry trade, by
which countries tend to gain from exploiting their comparative
advantages in exporting specific products. whilst importing other
products classified as belonging to the same category. It goes
without saying that this also reflects specific production and
trade strategies from the perspective of large firms that act on
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a regional scale.

The second important point to stress from these 14 Tables is
that on the whole the participation of the largest economies of
Latin America in the international market for capital goods has
not increased very significantly in the present decade (if not
shrunk), both as exporters and as importers of these goods. This
fall has been more intense in the regional exports to industrial
countries, although intraregional performance has also been poor.

In order to complement this set of evidence, Tables T.15 and
T.16 show the items that accounted --in 1983 and 1987-- for half
or more of intraregional exports of each SITC Section. One can
hardly talk of diversification of trade flows, since the number of
items is quite similar in both years (18 in 1983, 16 in 1987).
Instead, the presence of 10 products in both lists of items is
indicative of a constant pattern of demand, largely concentrated
(40%) in General Industrial Machinery.

These data suggest that specific policy action is required in
a number of aspects. From a short to medium-term perspective,
however, it looks as if the overcoming of financial constraints to
trade would be very helpful for the region to resume its presence
at the international markets for these goods, at levels comparable
to those of the recent past. The following Section discusses this
point. . .- ‘ '
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Table T.3 - REGIONAL TRADE OF CAPITAL GOODS - ARGENTINA
(US$ Thousand)

EXPORTS IMPORTS
1970* 1983 1987 1970* 1983 1987
Power generating machinery
(SITC 71) Bolivia 91 112 1105 - 18 21
Brazil 308 114 9342 301 10242 17335
Chile 2077 814 2238 36 80 9
Colombia 13 781 1316 - - 234
Ecuador 8 399 233 - - -
Mexico 181 - 455 449 - 60
Paraguay 173 3 218 - - -
Peru 6 712 2323 1 - 4
Uruguay 490 373 4518 14 71 677
Venezuela 23 105 496 - 24 3
Total 10 Countries 3370 3413 22244 801 10435 18343
10 Countries/TOTAL (%) (79) (33) (72) (2) 10) 10)
Machinery for Particular Industries
(SITC 72) Bolivia 635 2769 9363 4 - 3225
Brazil 3256 687 3417 7870 14788 32524
Chile 2274 1475 3500 122 645 385
Colombia 87 863 1350 - 9% 16
Ecuador 225 612 161 - - 62
Mexico 300 89 112 114 8 265
Paraguay 1702 1203 1011 62 [ -
Peru 307 1376 6086 - 39 14
Uruguay 1297 3321 10879 21 2505 636
Venezuela 1010 119 610 13 153 -
Total 10 Countries ' 11093 12514 36489 8206 18238 37127
10 Countries/TOTAL (%) (87) (68) (83) (6) (11

€10)




Table T.3 - REGIONAL TRADE OF CAPITAL GOODS - ARGENTINA (Cont.)
(US$ Thousand)
EXPORTS IMPORTS
1970* 1983 1987 1970* 1983 1987
Metalworking machinery
(SITC 73) Bolivia 223 347 10610 66 1885 -
Brazil 130 35 12130 2272 - 11957
Chile 850 10 1020 4 175 14
Colombia 36 286 388 - 647 -
Ecuador - 32 16 - - -
Mexico 665 213 185 890 - 7
Paraguay 411 138 68 5 - -
Peru 79 904 1985 1 - -
Uruguay 389 223 439 20 169 75
Venezuela 60 82 623 10 - -
Total 10 Countries 2843 2270 17864 3268 2876 12117
10 Countries/TOTAL (%) (88) (66) (95) 6) (4) (¢))
General industrial machinery ‘

(SITC 74) Bolivia 302 1466 5814 42 1 176
Brazil 1188 5943 16575 4222 28512 35437
Chile 1978 5498 6303 1096 252 221
Colombia 178 2020 2921 6 - 28
Ecuador 109 1805 1135 2 1 137
Mexico 553 632 1379 225 517 474
Paraguay 751 1388 1887 4 - 2
Peru 491 5091 7925 14 194 1
Uruguay 827 - 3366 . 7184 1M1 485 902
: Venezuela 666 829 1425 21 43 126
Total 10 Countries L . 7043 . 28038 52548 5743 30005 37504
10 Countries/TOTAL (%) (73) (68) (70) (5) €10) «“n
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Table 7.3 - REGIONAL TRADE OF CAPITAL GOODS - ARGENTINA (Cont.)
(US$ Thousand)

EXPORTS IMPORTS

1970* 1983 1987 1970* 1983 1987
Electrical Machinery

(SITC 77) Bolivia 527 314 2255 - 123 41
Brazil 1969 5816 3728 4063 24897 32628
Chile 1493 2760 2646 607 252 886
Colombia 43 334 325 - 17 190
Ecuador 34 137 332 - 48 462
Mexico 1022 424 676 2250 2074 2394
Paraguay 563 1261 1239 6 - 1
Peru 121 427 2898 1 63 1
Uruguay 2095 3401 5380 174 1575 4199
Venezuela 32 250 833 4 - -
Total 10 Countries 7899 15124 20312 7105 29049 40802
10 Countries/TOTAL (%) 93) (53) (52) €)) “hH (12)

Source: UN/COMTRADE Database
*SITC Revision 1 made compatible with SITC Revision 2 classification
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Table T.4 - REGIONAL TRADE OF CAPITAL GOODS - BRAZIL
(US$ Thousand)

EXPORTS IMPORTS
1970* 1983* 1987 1970%* 1983* 1987
Power Generating Machinery
(SITC 71) Argentina 674 9455 4517 866 605 9387
Bolivia 70 991 3830 89 - -
Chile 22 1842 4659 - - -
Colombia 3 2677 501 - - 4
Ecuador 2 2432 2105 - - -
Mexico 23 4231 19319 5 811 9871
Paraguay 201 2874 6006 - 15 -
Peru 36 1620 5445 4 - -
Uruguay 88 1717 2640 17 - -
Venezuela 44 1376 5347 - - -
Total 10 Countries 1163 29215 54369 981 1431 19262
10 Countries/TOTAL (%) (42) (6) (8) Q)] 0,3 (4)
Machinery for Particular Industries
(SITC 72) Argentina 7039 10516 19272 3915 526 4117
Bolivia 833 5316 20049 - - -
Chile 5456 3538 19279 - 2 -
Colombia 401 16738 10333 - 24 32
Ecuador 494 3580 4529 - - -
Mexico 1321 10761 4099 58 61 742
Paraguay 511 10915 11321 5 2 -
Peru 470 9226 22121 é - -
Uruguay 1032 4047 15542 2 62 12
Venezuela____ 623 16041 9666 23 - -
Total 10 Countries 18180 90678 136211 4009 677 4903
10 Contries/TOTAL (%) (93) (36) (31) (2) 0,2) 1)
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Table T.4 - REGIONAL TRADE OF CAPITAL GOODS - BRAZIL (Cont.)
(US$ Thousand)
EXPORTS IMPORTS
1970* 1983* 1987 1970* 1983* 1987
Metalworking Machinery
(SITC 73) Argentina 2321 5769 19313 737 2007 12407
Bolivia 70 604 1844 - - -
Chile 342 551 1131 - - -
Colombia 144 957 510 - - -
Ecuador 44 477 635 - - -
Mexico 2645 2396 6179 328 426 148
Paraguay 14 19554 1498 - - -
Peru 434 743 863 12 - -
Uruguay 163 580 492 250 3 1
Venezuela 187 966 449 - - -
Total 10 Countries 6364 32597 32914 1327 2436 12566
10 Countries/TOTAL (%) (75) 39 (66) (2) (@D (6)
General Industrial Machinery .

(SITC 74) Argentina 5020 25042 17984 2502 6157 18103
Bolivia 275 4576 12393 - - -
Chile 460 6497 13124 4 - 3
Colombia 170 6869 9194 2 - -
Ecuador 17 3677 6350 - - -
Mexico 975 5331 8679 95 - 2434
Paraguay 413 27951 8771 - - -
Peru 234 6151 13497 3 - 1
Uruguay 548 4519 11444 132 1555 565
Venezuela 518 7808 15672 37 - 390
Total 10 Countries 8630 98421 117108 2775 7712 21496
10 Countries/TOTAL (%) (79) (45) (26) (2) (2) 3
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Table T.4 - REGIONAL TRADE OF CAPITAL GOODS - BRAZIL (Cont.)
(US$ Thousand)
EXPORTS IMPORTS
1970% 1983* 1987 1970* 1983* 1987
Electrical Machinery
(SITC 77) Argentina 4092 24399 19709 2161 7006 4230
Bolivia 269 4490 11427 - - -
Chile 903 7228 17630 18 - 3
Colombia 128 6786 4633 29 12 552
Ecuador 49 4490 9183 1 - 10
Mexico 3151 8284 8495 848 3304 3693
Paraguay 838 13783 10456 - 27 -
Peru 259 2877 8837 45 - 4
Uruguay 535 8235 6811 525 2083 4108
Venezuela 420 7087 13662 5 2 -
Total 10 Countries 10644 87659 110843 3632 12434 12600
10 Countries/TOTAL (%) (74) (29) (31 (2) (2) 1)

Source: UN/COMTRADE Database

*SITC Revision 1 made compatible with SITC Revision 2 classification
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Table T.5 - REGIONAL TRADE OF CAPITAL GOODS - CHILE
(US$ Thousand)

EXPORTS IMPORTS
1970* 1983* 1987 1970% 1983* 1987
Power Generating Machines
(SITC 71) Argentina 92 5 1 344 800 2230
Bolivia - 67 83 - - -
Brazil - 10 - 48 1203 4855
Colombia - 160 - 1 1 2
Ecuador 3 20 64 - - -
Mexico - - - 667 80 10
Paraguay - - 1 - - -
Peru 8 165 - 2 22 3
Uruguay - 2 - - 9 3
Venezuela - - 120 - 13 -
Total 10 Countries 103 429 269 1062 2128 7131
10 Countries/TOTAL (%) (44) (35) (44) (3) (4) (4]
Machinery for Particular Industries
(SITC 72) Argentina 36 222 214 1814 1611 4542
Bolivia 7 84 262 - - -
Brazil 8 142 1" 3110 3973 25007
Colombia 5 10 - 2 52 18
Ecuador - 55 122 - - 1
Mexico 1 - 9 7 24 205
Paraguay - 4 - - - 16
Peru 106 1534 660 85 99 64
Uruguay 2 7 57 8 - 33
Venezuela 5 68 566 19 - 1
Total 10 Countries 180 2126 1901 5045 5759 29887
10 Countries/TOTAL (%) (81) 39 (63) 6) 6) (2)
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Table 7.5 - REGIONAL TRADE OF CAPITAL GOODS - CHILE (Cont.)
(US$ Thousand)
EXPORTS IMPORTS
1970* 1983* 1987 1970* 1983* 1987
Metalworking Machinery
(SITC 73) Argentina 45 42 - 534 38 1242
Bolivia - 1 - - -
Brazil - - - 442 634 961
Colombia - 5 - - - 3
Ecuador 2 59 59 - - -
Mexico - - 1 98 233 22
Paraguay - - - - - -
Peru 1 4 5 - - -
Uruguay - - - 2 - 1
Venezuela - 37 - - 3 -
Total 10 Countries 48 148 66 1076 908 2229
10 Countries/TOTAL (%) (90) (40) (18) (6) (7) (10)
General Industrial Machinery

(SITC 74) Argentina 612 273 270 1777 3309 6604
Bolivia 1 265 460 - - [
Brazil - 27 37 544 7075 18714
Colombia 9 55 . 15 9 78 61
Ecuador 9 121 751 - - 1
Mexico 20 80 44 79 32 - 845
Paraguay - - 30 - - 7
Peru 60 262 243 12 220 345
Uruguay 5 - 90 20 100 176
Venezuela 1 21 - 49 - 26 15
Total 10 Countries 717 1104 1989 2441 10840 26774
10 Countries/TOTAL (%) (69) (32) (44) C(3) (8) (8)
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Tabl