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ECONOMIC COhNIoSIOt: FOR LATIM AMERICA 

PROSPECTS FOR , Jï*  J  OUI TUR AL DEVELOPMENT • l / 

The Economic Survey (Doeu n t S/CM.12/*2) an i t h e Report of 

the EGLA/FAO J o i n t Working Pa r ty (Document E/CN,.12/83) show t h e 

c e n t r a l r o l e of  a g r i c u l t u r e i n the economies of  the La t in American 

c o u n t r i e s . Yet a g r i c u l t u r a l production lias b a r e l y kept pace vdth 

popula t ion growth s ince the prewar period and, i n most c o u n t r i e s , 

has added very l i t t l e to t h e n u t r i t i o n r l l e v e l of  t he peop le . 

Some improvement i n n u t r i t i o n a l s t a t u s has been achieved i n 

s eve ra l coun t r i e s through inc reased imports or decreased expor t s 

cf  foodstuffs  o I t should a l s o oo r : ••! t h a t a l a r g e r p ropor t ion 

of  t h e product ion of  a g r i c u l t u r - 1 r » a t e r í a i s now remains 

wi th in t h e reg ion for  i n d u s t r i a l us*,;,. 

Two import ui t f ac to r s  which cond i t ion a g r i c u l t u r a l 

product ion are e x t e r n a l t o a g r i c u l t u r e i t s e l f :  ^ne i s the s t a b i l i t y 

of  t h e foreign  market , which i n t u rn i s letermined by t h e l e v e l of 

employment and product ion in the h igh ly i n d u s t r i a l i z e d c o u n t r i e s 

of  North America and Western Europe; the o ther i s t h e i n t e r n a l 

purchasing power of  the La t in ^ae r i can people . In t h e long run 

•an acce l e r a t ed a g r i c u l t u r a l development can only be achieved on a 

domestic b a s i s , which means t h a t t he re would have t o be p a r a l l e l 

expansion of  i n d u s t r y , p iwer , t r a n s p o r t , communications and o ther 

s e r v i c e s 3 

The h i s t o r y of  development i n the h igh ly i n d u s t r i a l i z e d 

coun t r i e s which r... once a g r i c u l t u r a l , demonstrates t he 

mechanizat ion of  a g r i c u l t u r e must go h - n i i n hand w i th expansion 

of  indus t ry» AS a g r i c u l t u r a l product ion i s expanded through modern 

techn iques , lafcoar  i s r e l ea sed from  t h e farms  for  work in i n d u s t r y . 

ted 
l / This paper bes Deer, prepared i n c o n s u l t a t i o n wi th t h e Di rec to r 
~ General of  t he Food and Agr icu l tu re Organizat ion of  the U 

Nations » 



I n d u s t r i a l expansion, on the o ther hand, provides the purchasing 

power necessary to take up the inc reased product ion of  foodstuffs 

and ra?; m a t e r i a l s . 

P r i ces a r e of  u1 p s t importance for  the development of 

a g r i c u l t u r e . At prosent t h e y a re too e r r a t i c in cha rac t e r and 

f l u c t u a t e  more than i n ,ony o ther economic a c t i v i t y ; such 

v a r i a b i l i t y may r e s u l t i n waste an i ecunoric maladjustment 

d iscouraging to the e f fo r t s  of  the farmer.  Well d i r e c t e d 

a g r i c u l t u r a l p o l i c i e s should aim a t the s t a b i l i z a t i o n of  p r i c e s 

and the r e g u l a t i o n of  c e r t a i n a spec t s of  p roduc t ion so as to 

a d j u s t supply t o demand, e s p e c i a l l y where chron ic su rp luses a re 

c h a r a c t e r i s t i c . 

Processing of  foodstuffs  and a g r i c u l t u r a l raw m a t e r i a l s and 

t h e i r more e f f i c i e n t  use offer  o p p o r t u n i t i e s bo th for  i n c r e a s i n g 

ou tpu t and r a i s i n g t he r e a l income of  t he farmer.  The more 

e f f i c i e n t  u t i l i z a t i o n of  a g r i c u l t u r a l raw m a t e r i a l s would se rve 

to improve the economic s i t u a t i o n of  both producers of  raw-

m a t e r i a l s and of  f i n i shed  produc ts . Balanced development of 

a g r i c u l t u r e and i n d u s t r y w i l l p r e s e n t d i f f e r en t  problems in 

d i f f e r en t  a r e a s . In c e r t a i n coun t r i e s b a s i c n a t u r a l r e sources o r 

o the r s p e c i a l cond i t ions v i l l suggest for  the time being a f a s t e r 

r a t e of  development for  a g r i c u l t u r e whi le i n e t h e r c o u n t r i e s 

i n d u s t r y should expand mor«j r a p i d l y than a g r i c u l t u r e . 

An expansion of  a g r i c u l t u r a l product ion con be achieved i n 

on ly two ways: 

1. By i n c r e a s i n g the output of  tho a r eas which a t p resen t are 

a l r eady under cu l t i va t i on^ 

2 . By opening up new a reas through c o l o n i z a t i o n , i r r i g a t i o n 

and d ra inage . 

The f i r s t  method impl ies the modernizat ion of  a g r i c u l t u r a l 
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p r a c t i c e s and techniques and t he inc reased use of  farm  r e q u i s i t e s 

such as f e r t i l i z e r s ,  p e s t i c i d e s , and a Trf.de  range of  machines, 

implements and t o o l s designed to inc rease the ef f ic iency  and the 

p r o d u c t i v i t y of  the farmer.  The second e n t a i l s l a r g e c a p i t a l 

s a n i t a t i o n , t r a n s p o r t a t i o n arrl ca: munie - t i ens ; moreover t h e s e a r e 

p r o j e c t s wliich as a r u l e murt be f inanced  by governments. Both 

methods of  a g r i c u l t u r a l expansion i n La t i n America have been 

c a r e f u l l y  reviewed by the EGLA/FAO J o i n t Working Par ty on 

A g r i c u l t u r a l Requ i s i t e s , l / 

The J o i n t Forking Par ty has found  t h a t a l though t h e r e a re 

cons ide rab le o p p o r t u n i t i e s for  tho expansion of  the a r e a s under 

c u l t i v a t i o n and a l though t h e r e i s a s t r m g sense of  p u b l i c 

r e s p o n s i b i l i t y for  u t i l i z i n g such in - ^ u n i t i e s , c o l o n i z a t i o n , 

i r r i g a t i o n and dra inage w i l l not cont r ibu te m a t e r i a l l y towards an 

inc reased a g r i c u l t u r a l p roduct ion in La t i n America d u r i n g ' t h e next 

few  y e a r s , u n l e s s ; considerable , more ô a p i t a i i s made a v a i l a b l e . i O n 

the o the r hand, i n t e n s i f i c a t i o n  of  a g r i c u l t u r e i n a l r e a d y s e t t l e d 

a reas cannot take p lace whi le adverse fac tors  remain t h a t r e t a r d 

the g r e a t e r u t i l i z a t i o n of  farm  r e q u i s i t e s . 

The p r i n c i p a l impediments s tanding i n tho way of  modernization 

of  a g r i c u l t u r a l techniques and methods a r e : inadequate 

a g r i c u l t u r a l ex tens ion s e r v i c e s , i n s u f f i c i e n t  r e s e a r c h on the 

problems to be found  i n the l o c a l product ion p rocesses , 

and inadequate and i n s u f f i c i e n t  c r e d i t f a c i l i t i e s 

both for  t he purchase of  farm  r e q u i s i t e s and for  the genera l 

f o s t e r i n g  of  a g r i c u l t u r a l development. Farmers i n La t in America 

1 / See Pre l iminary Report on A g r i c u l t u r a l Requ i s i t e s , EGLA/FAO 
J o i n t Working Par ty , ECU document E/CN.12/83 

investments i n i r r i g a t i o n or dra inage works, land c lea rance 

/ need d i r e c + 
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need d i r c c t a s s i s t a n c e i f  they a re to improve t h e i r product ion 

r, . thods and l ea rn to u t i l i z e a g r i c u l t u r a l r e q u i s i t e s . By 

themselves they a re a t a l o s s when i t i s necessa ry to develop 

new techniques or to solve a problem i n the product ion cha in . The 

s n a i l cash r e c e i p t s of  the ma jo r i t y of  t h e n do not permi t tho 

purchase of  farm  machinery, f e r t i l i z e r s ,  e t c . , wi thout the he lp 

of  loans e s p e c i a l l y ùcsiyaou -to me t t h e i r needs. In o rde r to be 
: \ • 

ef fec t ive ,  c r e d i t , r e s e a r c h and ex tens ion for  a g r i c u l t u r e should 

be c a r r i e d out on a n a t i o n a l b a s i s . The governments of  La t in 

America might wish to give se r ious cons ide ra t ion to these t h r e e 

co rne r - s tones of  progress in farming. 

A much broader problem but equa l ly important i s the n e c e s s i t y 

to improve domestic market f a c i l i t i e s  and p r a c t i c e s and to 

s t a b i l i z e foreign  markets tlirough t r r e l a t i o n s . The Commission 

no doubt w i l l wish t o consider what f u r t h e r  a c t i o n may be taken 

to s t a b i l i z e markets, both fore ign  and. domestic, and to c a r r y 

out the sugges t ions of  the SOÍA/FAO J o i n t Working Pa r ty . 


