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Industrial expansion, on the other hand, provides the purchasing

powur necessary to take up the increased production of foodstuffs

and raw matericls.

Prices are of ui pst importance for the cevelopment of

s

agriculbturc., .t rresent they are too erratic in character and

fluctuate more than in cuy sther ceonoide activity; such

variability may result in waste ant ccomdude maladjustrient

discouraging to the effrts of the farmer. Well drected

agricultural policies should aim at the stabilization of prices
and the regulation of certain aspects of production so as to
adjust supply to denmand, especially where chronic surpluscs are
characteristic.
Processing of foodstuffs and agricultural raw materials and

their more efficlent use offer opportunities both for incrcasing

output and raising the real income of the farmer, The nore
efficicent utilization of agricultural raw materials would serve

to irgrove the economic situation of both producers of raw

materials ond of finished products. Balanced developrent of

agriculturs and industry will present diffcront problems in

different areas. In certain countries basic nztural resources or

other speelal conditions will suggest for the time being o faster
rate of development for agriculturc while in other couwntrics
incustry should expand nore rarilly than aericulture.

an expansion of agricultural proluction ean b achieved in

A

only two wayss:

1. By incressing tho sutput of the arcas which ot prosent are

alrealy undor cultivation; )

2. By openiny up nuw nreas through eslonization, irrigation

znd dredinare.

Th: first method implics the modernizotion of usgricultural
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practices and techniques and thec increascd use of farm requisites
such as fertilizers, pesticides, and a widc range of machines,
implenents and tools designed to increase the efficiency and the
prodﬁctivity of the farmer. The second entails large capital
investments in irrigatioﬁ or drainage works, land clearance,
sanitation, transportation and cwmanmicntions; moreover these are
projects wiiich as a rule rust be finrneed by governments. Both
methods of agricultural expension in Latin Amcrica have been
carefully reviowed by the ECLA/FAO0 Joint Working Party on
Agricultural Requisites. 1/

The Joint Working Party has found that although therc are
considerable opportunities for thec expansion of the areas under
cultivation and although there is astrong sensc of pﬁblic
responsibility for utilizing such o —tunities, colonization,
irrigation and drainage will not conir’bute materially towards an
inereased apgricultural proluction in Lotin imerica during “the next
few years,unlessr conside®able, nore ¢apital is made Available.nOn
thc other hand, intensification of agriculture in already settled
arcas cannot take place while adverse fectors remain that retard
the greater utilization of farm requisites.

The principal inpediments standing in the way of modermization
of agricultural techniques and methods are: inacdequate
agricultural extension scrvices, insufficient research on the
problems to be found in the loeal production processes,
and inadequate and insufficient credit facilities
both for the purchasc of farm requisites and for the gencral

fostering of agricultural devclopment. Farmers in Latin America

1/ Sce Preliminary Repori on Agricultural Requicites, ECLA/FAO
Joint Working Party, ECLA document E/CN.12/83
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nced dircet assistance if they are to improve their production
mcﬁhods and lecarn to utilize _agz;iqultmal requisites. By
thensolves they are at a loss vqhen it is necessary to develop
new tochniqugs or to solve a problan in the production chain. The
small cash rcceipts of the najority of then do not pernit the
purchase of farm machinory, fertilizcrs,. ete., without the help
of loans especially dcsi[;ned‘ to we.t tucir needs. In order to be
effective, credit, research and exte,nsj.uﬁ for agriculture should
be carried out on a national basis. The governments of Iatin
Anmerica might wish to give serious consideration to these three
corner-stones of progress in farming.

A much broader problem but equally importent is the necessity
to improve domestic market facilities and practices and to
stabilize foreign markets through ti:.’..relations. The Cormissicn
no doubt will wish to consider what Surther action mey be taken
to stabilize markets, both foreign and domestic, and to carry

out the sugrestions of the ECLA/FA0 Joint Working Party.



