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INTRODUCTORY REMARK AND INDEX

This part of the Report contains the Notes which were
prepared in consultation with the ECCM Countries for consideration
by the Council, and which form the basis of the General Part of

this Report contained in Volume I.

It may be stated, by way of emphasis, that these discussions
were carried out in order to evaluate mainly the fiscal and also
other important implications resulting from the introduction of
the ECCM Tariff. This task was carried out with a view to assist
the regiaﬁal Governments in the preparations necessary for the
introduction of the ECCM Tariff. It should be stressed that it
was an equally important aim of these discussions to lay the
foundation for {he multilateral agreement necessary amongst the
ECCM HMember Countries to enforce a Common External Tariff and

thus transform the ECCM into an effective Customs Union,

It may be added that the Country Notes which reflect these
aims were constructed in such a way as to identify, in an easily
comparable way, the points of common agreement and the areas of

action,

The discussions were carried out during the first half of
1970; the relevant Notes are reproduced herewith in the order in

which the discussions were conducted:

page
St. Lucia ceoesoos 3
Dominica socooas o 13
Grenada covacesn 23
St. Vincent sessence 31
St.Kitts-Nevis~
Anguille coseanes k1
Montserrat sscoosan 51

Antigua o5 s s ens 59
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ST. LUCIA
General Revenue Considerations
1. A calculation comparing the income from the duties collected

in 1967 under the present tariff with those duties which would

have been collected if the new ECCM tariff had been in force in
that year was maﬂe available and is shown in table on page 5.

The figures in this table are broken down by SITC sections. They
show that the highest gain in revenue which could be expected from
the introduction of the ECCM Tariff would be WI$790.,000. It might,
however, be greater considering the duty increase of numerous minor
luxury items which are statistically not measurable and considering

also the expansion of trade stimulated by the new Tariff,

20 It is to be gpted that thif table does not contain figures for
the so-called Protocol Products for the reason that any loss resulting
from the introduction of the ECCM Tariff will have in the case of
these items to be compensated, if not by duties, by a consumption

tax. The products‘in question are in the case of St.lLucia mainly

beverages, tobacco, petroleum and petroleum products.,

3. Attention was drawn to the fact that St.Lucia levies a surtax
on the duty, the returns of which have not been included in the
figﬁres in the table on page 2. This surtax yields aboﬁt WI$400,000
which will not be colleétedLif'StoLucia'removes this surtax in’
conformity with her ECCM obligations in the process of introducing

a uniform ECCM Tariff. The additional customs returns of $790,000
to bé expected from the introeduction of the ECCM Tariff would stilll

by far exceed the loss caused by the discontinuation of the surtax.

1/ See paragraph 18, page 9.



COMPARISON OF CUSTOMS RETURNS

Under the present and the suggested rates
(in 1000 W.I. Dollars) -

L
i
1§

: . ,
Section Products ' Imports 1 Revenue 1967 - Reévenue of ji_/ Tgtal Total Dif ference
1967 Gen, - Pref, | ECCM Tariff Revenue| Revenue (+/-)
ECCM -
0 ~ Food » 7,655 79 340 | 263 409 419 672 | + 253
T Beverages & Tobacco 1,433 | 301 1,117 360 0 48 | 1,418 1,418 - 0
II Crude materials 1,155 13 10 13 . 10 02 23 + 1
I1T Mineral Fuels 8273 11 514 2 L : 525 739 + 214
iv 0ils & Fats 49 1 5 , 2 2 6 5 - 1
v Chemicals 3,681 59 172 49 151 231 199 - 32
VI Manufactured goods 5,999 362 T 451 408 657 8173 1,065 + 2592
Vi1 Machinery and Transport
Equipment 4,600 195 475 209 526 670 735 + 65
VIiIil Miscellaneous Manu- .
factured Articles 4,589 404 449 419 479 853 891 + 38
IX Miscellaneous Trans- .° '
actions and Commodities 53 - - - - - - o=
Total 30,037 1,%25 3,533 | 1,39k 2, 286, 4,957 5,747 + 790

j/ These figures were calculated applying the new rates to the imports of 1967.

'q.s
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Consumption Tax

L, It was pointed out that‘St° Lucia has already a consumption

tax which was introduced consequent on her joining the ECCM and
CARIFTA market so as to cover the financial loss caused by the
removal of duties of about WI$200,000 on intra-regional trade.

This tax is levied on a limited list of local products at the
producer level in the case of local production and at importation on
all comresponding imported products. The consumption tax is levied

at various rates on fiscally interesting items. Originally it was
introduced to cover only the revenue loss resulting from the

removal of duties on regional products. Since then some minor

changes have also been made for purely fiscal purposes.

5 In the interest of maintaining the production incentive
automatically included in the ECCM Tariff the ECLA representative
suggested that the Government of St.Lucia might consider that

all goods which are duty-free in the Tariff or as a result of a
special provision (e.ge one included in the Exemption List, see

paragraph 10) should be tax free.

6. St. Lucia will have no need to increase the consumption tax
rates in order to compensate a loss caused by the introduction

of the ECCM Tariff, since there will be no loss as has been shown,

7 Now that the tariff becomes a regional tool excise duties could
become disturbing and an incorporation inte the consumption tax may
be envisaged. It was pointed out that at present an excise duty

is levied only on local rum. The import duty on rum is fixed -
according to the character of excise duties - so as to compensate
for the excise duty paid by the local producer. Now that the tariff
becomes a regional tool and a change of duties more difficult +this,
as in the case of any excise duty,could become disturbing and it was
felt that the incorporation of the excise duty on rum into the con-

sumption tax would be advantageous.
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:5..Application of the new Tariff .?%iﬁi

P

8. It was acknowledged that the new ECCM Tariff asiamended

in the Grenada meeting and appreved by the Council of Ministersi
at the Fourth Meeting is in conformity with the economic re-
quirements of a developing country to such a degree as this

can be possible in a tariff which is to accomodate the varying
needs ef'seven territories, It was recognised that the rates
on sociai ifems, raw materials and capital goods are nil or
negligible and that the incfease of the customs revenue the

new ECCM Tariff would briﬁg was_compensated largely by an

increase of duties o¢n not so essential goods,

9, I+ was felt that no unexpected administrative difficulties
shouid result from the introduction of the ECCM Tariff in par-
ticular due to the fact that the key customs officials have

already been trained to apply the new Nomenclature.

10. Reference was made to the so—cailed "Exemption List" which
entitles the regional Governments to apply under certain con-
ditions lower rates than provided in the ECCM Tariff and which
has already beeh considered in principle by the Council., It was
sﬁggested that the following items should be included in this

List for duty-free importation:

(a) Building material -

imported by industries (including agricultural
undertakings as well as hotels and other tourist
developments) for the first installation or ex-
teﬁsion approved by the Governments in conformity
wifh the development incentive legislation in force

in that country;

(b) Plant, equipment and appliances =
imported by industries (including agricultural
undertakings as well as hotels and other tourist

developments) for the first installation or exten-

1/ For a further suggestion to add an additional item to the
Exemption List, see the remark to TN.40.11 (rubber tyres
and tubes for agricultural use) page 1l.
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sion approved by the Governments in conformity
with the development incentive legislation in

force in that country.

St.Lucia supports the preparation of a revised

and more systematic Exemption List,

Considerations concerning Trade Policy

11. It was suggested that the ECCM Council should

authorise the ECCM Secretariat to transmit the new tariff
immediately after approval by Council to the countries which
at present enjoy preferéntial treatment. Of course, it must
be borne in mind that the tariff is not yet in force and must

be considered to be a confidential document.

12, The necessity of having a central place which is in a
position to speak up for the region in trade policy questions,
a function for which the ECCM Secretariat offers itself
naturally, was strongly expressed. This body which of course
could not take any final decision would nevertheless be of an
invaluable help to the Council in preparing trade policy decisions.
. . A
13, Referring to the ECLA paper on Trade Policy Questions it was
mentioned that a necessity for the ECCM to become active in the
trade policy field will only arise if one of the countries which
at present enjoy preferential treatment would approach the area
in connection with the introduction of the ECCM Tariff. In this
context also the view was expressed that if CARIFTA was to carry
out trade policy fuﬁctions for its member countries (which of
course would also require the consent of the ECCM countries) this

activity would absorb such an ECCM function,

14, In so far as the relation with GATT is concerned, St.lucia
was in principle in favour of a participation of the ECCM in GATT.
Feeling, however, that individual membership of each territory

would be too burdensome it was also suggested that the Council

1/ See Document ECLA/POS 69/12 of December 1969,
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may approve that the ECCM Secretariat contacts GATT with a view

to finding out whethervit would be prepared to accept the ECCM

as a collectlve member. It would be necessary to transmit in

this context the ECCM Agreement and to stress that the ECCM is

a free trade area fully in conformlty with the provisions of ’
GATT It ought to be mentloned however, that the relevant

considerations are not yet concluded and that St.Lucia therefore

cannot, take a final stand on these points yet.

Legal Considerations

15, It was felt that it shouldbbe possible to combine-the re-
quirementé cf pablishing the ECCM Tariff.in each country with
the wish tc avoid costly reprlntlngg It should be possible for
example to prlnt the Tariff at a central p01nt for the whole
region if the format of the prlntlng stock would be such as to

fit also the smallest official Gazette.

16. In so far as the time is concerned the feeling was expressed
that no difficnity shonld arise in connection with the legal en-
forcement of the new Tariff and the related provisions. (e.g.
¢hanges 0f the consumption tax law). In particular there should
be enough time to pass thé necessary laws so that they could enter

into force on 1 January 1971.

17. Being fully aware that the goods not manufactured or suffi-
ciently transformed in the region do not benefit from the possibility
of regional free trade, it was nevertheless stressed that the in-
dividual eountries must in particular be in a position to refuse in
any case the regional treatment to goods which benefitted at their
importation into another ECCM country from particularly low special

rates.
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Reserved Tteis

18. The ECCM countries accepted duty rates applicable to all
member countries for most tariff items. On the few items on
which no such agreement could be resached some countries main-
tained their right in Protocols l/tu continue to apply special
rates. St. Luéia agreed that not only for the sake of clarity,
but also for the sake of simplification of the legal procedure
of enforcing the rates which the individual countriés apply,
these special local rates should be spelt out in the common

ECCM Tariff,

19. St. Lucia referred to the reservation which Montserrat has
made comcerning the duties for motor cars and motor car spare
parts in connection with Montserrat'’s later accession to the
ECCM, This reservation is treated in the following list similar

to the items covered by earlier Protocols,

20. For these reserved items, the following rates were suggested

by St.Lucia for her imports.

TN. 62.01
MEAT - fresh, chilled or frozen
(Protocol No. 1)

The general ad valorem rates of 5/0 for meat of bovine and
of 10/5 of other animals is not acceptable. The rights to import

any meat at a duty of 0/0 is maintained.

Q:

In the following list it is shown in which of the three
Protocols the reservation concerning a particular item
is included.

N

The products affected by Protocols are listed below in
the order of complete BTN Headings. The product des-
cription, however, is abbreviated.
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TN. 02,02

DEAD Poultry
(Protocol No, 1)

et

The general rates of 25/15 for chicken and chicken parts
and of 5/0 for necks and backs and wings are acceptable., St,
Lucia remarks however, that a general rate of O/O-fof necks,

backs and wings would seem preferable.

N, 22.03 - 22,07
Alcoholic Beverages (except spirits)
(Protecol No. 3)

The general rate of 30/20 is acceptable to St.Lucia. St.
Lucia notified the intention, however, to have speéial consumption
tax rates for beer, wine, sparkling wine etc. .

IN. 22,069

Spirits
(Protocol No. 3)

The general rate of 70/60 is acceptable to St.Lucia. It is
the intention of St, Lucia to introduce detailed consumption tax

rates for the various sub-items falling under this heading.,

TN. 24,02
Tobacco Manufactures
(Protocol No. 3)

The general specifiec réte of WI$9.00/8.00 per pound is accept-
able.

TN. 25.23
Cement

(Protocol No, 3)

St.Lucia wishes to maintain the present rate of WI$0.18/0;08
per 100 pound.
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TN, 27.09 -~ 27.10
Petroleum Products
(Protocoi No. 3)

The general rate of WI$0.30/0.20 per gallon is acceptable
to St, Lucia. It is the intention of St. Lucia to introduce
detailed consumption tax rates for the various sub-items

falling under this heading.

TN. 27.11
Bottled gas
(Protocol No, 3)

The general percentage rates of 25/15 is acceptable to

St. Lucia.

Chapter 30
Pharmaceutical Products
(Protocol No. 3)

The suggested rates (O/O or organic therapeutic raw
materials and aﬁti—sera and 15/10 for medicaments and other
pharmaceﬁtical products) are not acceptable.

St. Lucia maintains the right to apply the(simplified)
present percentage rate of 22/15 with the right to suspend
this duty fully or partially if necessary.

N, 40,11 |

Rubber tyres and tubes
(Protocol No. 2)

St, Lucia is prepared to accept the general rates

suggested for tyres:
(a) for recapping 0/0
(b) other tyres 25/15
with the understvanding that the tyres used in agriculture

(including the Banana Industry) may be imported duty-free

under a provision to be inserted in the IExemption List.

St.Lucia
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™. 44,05
~Wood--sawn lengthwise, sliced or peéled
but not further prepared, etc,
(Protoeol No. 3)

The general rate is 10/5, St. Lucia wishes to maintain its

(simplified)present rates of WI$4,00/3.00 per 1000 superficial feet.

TN. 73.13
Iron sheets, clad or not
(Protocol No. 2)

The general rate of 22/15 is acceptabfe to St. Lucia.

T™N., 87.02-05
Motor Cars
and

TN, 87.06
Spare Parts

The respective general rates are 35/15 and 25/15. St. Lucia

agrees to these rates.
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DOMINICA

General Revenue Considerations

1. A calculation comparing the income from duties under the
present system (factual returns) with that of the propesed

rew ECCM Teriff (based on 1967 experience) was made available.
(See table om pagelk). This calculation revealed a total revenue
yield in 1967 as $2,811,073 and indicating the possibility of the
serious loss of $428,766. (See attached table). To this must be
added a total annual leoss of some $500,000 for imports from the
ECCM and CARIFTA areas.

2, While the above figure of $428,766 takes into account various
individual charges it does not reflect the further loss of ﬁevenue
from import license fees which in 1967 amounted to $125,000, which,
it is assumed, would not be compatible with the Common External

Tariff.

3. The total deficit to be covered would consequently amount to
about $1 million. The Government of Dominica considers to replace
this loss by a uniform internal tax. It was felt that by such a
uniform internal tax all existing customs charges other than import
duties éhould be absorbed i.e. surtaxes and censumption duties,
Alsc the excise duties should be taken inte account in fixing

this uniform internal tax. This should not be understood te stand
in the way of special internal taxes on protocol items, (e.g. on

Alcoholic beverages and petroleum products) if necessary,

l/ Government estimate.



COMPARISON OF CUSTOMS RETURNS

(in 1000 W.I. Dollars)

under the present and the suggested rates

Revenue 1967

Section Products Imports Revenue of f/ Total Total
1967 Gen. Pref, ECCM Tariff Revenue Revenue Difference
‘ Gen. Pref. 1967 ~ ECCM {+/-)
0 Food 4,958 61,5 251,0 | 94,2 290,2 312, 6 384,5 + 72
I Beverages & ' ‘ o ' o | _ -
Tobacco 717 104,3  520,8 92,1  309,8 625,1 407,8 - 223
I1 Crude Materials 611 9,3 4,8 6,7 2,4 14,1 9,1 - 5
111 Mineral fuels 545 | 6,8 495,1 |- 7,4 | 495,9 502,0 503, 2 v
IV " 0ils and fats 5 0,5 1,0 0,9 1,2 1,5 2,1 + 5
v Chemicals 92,4901 36,3 109,7 39,9 125,8 146,0 . 165,5 + 19
\a Manufactured : ’ .
goods 3,439 236,6 228,1 159,7 172,5 464 ,8 332,42 =132
VII Machinery and .
- Transport . : . .
Equipment 2,379 87,0 - 101,2 65,8 133,6 278,1 200,0 - 78
VIII ‘Miscellaneous '
Manufactured - , : l ‘ ,
Articles 2,125 ‘| 190,8 ° 275,0 | 151,% . 237,6 465,8 389,5 - - 76
TOTAL 17,240 733,9 2077,2 | 618,2 1669,1 2811,1. 2387,3 - 423,8 "

i/‘ These figures were calculated apﬁlying the new rates to the im?orts of 1967.

RS
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Consumption Tax

L, The representative of Dominica felt that the most appropriate
general internal tax to achieve this aim would be a consumption
tax levied at the producer level in the case of local production
and at importation on all relevant imported products, It is
understood thét all ECCM and CARIFTA goods will be taxable "like
goods produced locally”.

e Any suggestion concerning the consumption tax rates made

in this connection has not only to ensure that the budgetary income
does not decline but has also to protect the social interests of
the population. For this reason, it was felt, that the rates should
be chosen in such a way that on the whole the future financial
burden (higher consumer tax rates but lower import duties) should
be about the same as under the present system of higher duties.

It was alsc in this social spirit that it was suggested to consider
whether it would not'be possible to free from the consumption tax
basic fcod, wedicines and'(in the interest of a local welfare
industry) straw manufactures. The rates tentatively suggested

and included in the following table (which was drafted, however,
without any commitment on the part of the Dominican Government)

reflects these considerations.

l/ It was suggested to ¢onsider whether it would not be possible
to free furthermore all those goods from the consumer tax which
can be imported duty-free either for the reason that no duty is
provided in the tariff or that they are freed by a special
progision (e.g. based on the Exemption List or a tax incentive
law),
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. "'POSSIBLE CONSUMPTION TAX RATES'

to be levied on dutiable goods (BTN Chapters)

Tax Free 5% 10% - 20%| Special rates
. or special
. tax 30% and
above
1-21, 30,1 50-57,759, 68, ' 22, (non-alcoholic‘ 71 ,22.(alcoholic
‘46 . L 71 ' beverages)v23,f23— ’beVerageS,»Qé
i 26, 27 (without tobacco 27.09+
27-09-27.11) 28, 29, 27.11(Petrol-
31-45, 47-49, 60--63, eum Products)
64'67’ 699 701 73‘99
l/ The considerations for obtaining these tentative rates were based

on the following calculation (W.I. dollars):
The present Revenue equals 2,936,000 (2,811,000 duty plus 125,000

licence tax)

or 17% of the total import value of 17,240,000.

The'fqture Revenue equals 1,762,000 (2,387,000 duty minus 500,000
duty -~ CARIETA and ECCM. Trade .- minus. 125,000 licence tax) or 10%
..of the total import value.. . .. .. . :

It is the difference of 7% of the overall import value which was
levied in the form of import duties (or lately partially in the
form of consumption duties) which after. the introduction of the

BECCM tariff would have to be levied in the form of an internal tax.

The higher ratas-onncertain.productS»compensate—for tax- free items.

All contributions were based on the proposed ECCM Tariff including. ..

accepted changes contained in ECCM document 3-C,

(Statistical figures see table on following page).
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Considerations Concerning Economy Policy

6. It was acknowledged that the new ECCM Tariff (as approved

by the Ministers at their 4th Council Meeting) is in conformity
with the economic requirements of a developing country and the
relevant principles laid down by the ECCM Council to such a
degree as this can be possible in a tariff which is to accomodate

the varying needs of seven territories,

7. It was shown that the new rétes on social items were either
nil or extremely low. It was explained in this connection -that
not all food items deserve this social treatment since they in-
clude many products which can be produced locally or which are of
a luxury nature. This change in approach explains the increased
customs returns on feod products which can be expected from the

new tariff,

8. In the industrial sector the returns to be expected will,

however, be lower than the present returns. The reason for this
increasc is not the freeing of development goods (raw material and
machinery) from duties which are widely compensated by increases
on goods which can be produced locally, as shown by calculations
for other countries. The reason is that Dominica has, on the
average, higher rates in this sector than the other ECCM countries,
0f course, since Dominica cannot bear this fiscal less, internal

taxation would have to be introduced to compensate for the loss,

9, Reference was made tovsome points of special interests: poultry
(ex. TN.02.02) and wood (TN.44.03-05). For both items it was found
that the solution in the ECCM Tariff is, although not ideal, accept-

able for Dominica,

10, in connection with wood the wish was expressed to introduce
for planed wood (TN.4%.13) the higher general rate of 25/20 instead
of the suggested rate of 15/10a

Considerations Concerning Trade Policy

11. 1t was suggested that the ECCM Council should give approval to
the BECCM Secretariat for the transmission of the new tariff to the

countries which at present enjoy preferential treatment. Of course,



Dominica =18=

it must be borne in mind that tariff is not yet in force and must

be eénéidered a strictly confidential document. o

>12. It was also felt that the ECCM Secretarlat should be responsible
for tariff negot:atlons, should such negotiations become necessary
on the request of these eonntrles. It should be mentioned that such
negotiatlons coula only be preparatory and that all decisions which
would 1ead“to a change of the new tariff would have to be approved

by the Council.

>13 In so far as the relation with GATT is concerned Dominica is
in prlnclple in favour of a participation of the ECCM in GATT° Feel-
ing, howevez. that an 1nalv1dua1 membership of each territory would
be too Hurdensome it was also sungested that the Coun011 approves
that the ECVM becrelarlat contacts GATT with a view of finding out
‘whetcer it would be prepared to accept the ECCM as a collective
member. It would be mecessary to transmit in this context the ECCM
agreement and to stress that the ECCM is a free trade area fully

1n conform;fy w1th the provisions of GATT. It was stressed in par-
blcular that the streamlining of the posltlon of the ECCM countries
in their Ielatlon with GATT was very desirable to facilitate the
status of CARIFTA with GATT It was also felt that in the relevant
dlscuss1ons it could be mentloned that the ECCM considers (without
being obliged under its agreement) to introduce a Common External

Tariff without, however, making the draft available at this stage.

Legal Considerations

14, Considering the way in which the new tariff should be introdueed
attention was drawn by the Attorney General to the fact that in
Dominica the following two legal possibilities exists

(a) The full ECCM Tariff becomes a Dominican Law;

() Dom1n1ca passes a law autlorising its Government to\

accept ‘a Common ECCM Tariff.

15, Practically; it was felt the second solutlon would be preferable
. since it makes it unnecessary that each of the territories prints

the same tarlff It would also be more flexible in particular if

the authorlty would include the pos51b111ty of future changes of

rates in conformity with ECCM Council decisiorns. The second solution.
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would in particular have the further advantage to permit the

creation of a truly Common ECCM instrument,

16. In so far as the timing was concerned, the Attorney General
saw no legal difficulty that such a law could be passed before

1 Jahuary 1971. This applies also to the legislation concerning
the internal taxes which have to be enforced similtaneously with

the new tariff.

Protocol Items

17. The intention of the so-called Protocol Items is to permit
countries to have special solutions on items for which no general

ECCM rate was accepted.

18. The principle seemed sound that the special rates requested
by certain countries should be reproduced in the Common External
Tariff (nekt to the general rates applicable to these countries
which made no reservation) S0 as not énly to aséure clarity but
also that all tariff questions are dealt with the same law. The

1
following rates are suggested for Dominica $

TN, 02,01
MEAT - fresh, chilled or frozen
(Protocol No, 1) ‘

Dominica can accept the duty of 15/10 suggested in 01,01 except
for beef (02.01 A) where it will have to apply 0/0. Dominica ex-
pressed the hope that this could become the general rate, Also the
compromise notes for poultry are acceptable. Meat being in the

food sector, Dominica has no intention to introduce an internal tax,

TN.22.03-22.07
Alcoholic Beverages (excluding spirits)
(Protocdl No, 3)

The suggested general rate of 30/20 is acceptable,

The internal tax will be levied at the general rate.

l/ The products affected by Protocols are listed below in the
order of complete BTN Headings. The product description,
however, is abbreviated.
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TN. 22.09
Spirits :
(Protocol No, 3)

The duty of 70/60 in principle acceptable as general rate

-except for Rum, for whlch Domlnlca will hawve to apply the duty
b'of $10.40 and $7. 45 It would be appre01ated however, if this
duty for Rum could be accepted as general rate, It may be that
a special alcohol tax (or spe01a1 rate for alcoholic products

within the internal tax) will be introduced.

™, 24,02
Tohacco Manufactures
(Protocol No. 3)

Domlnlca is prepared to accept the suggested rate of WI$9 00/
8.00 per 1b. It may be that a spec1a1 tobacco tax (or a spec1a1
rate for tobacco manufactures w1th1n the internal tax) will be
introduced. '
TN, 25.23
Cement
(Protocol No. 3)
‘The suggested duty of O/O for Cement is not acceptable, Dominica
will continue to apply duty of WI$0,25/0,15 per 100 1bs.

Internal tax will be levied at general rate.

™. 27.09 - 27,10
Petroleum Products
(Protocol No. 3)

The suggested rate of WI%O.BO/O.QO is not acceptable in this.form.
To be acceptaﬁle as.a genefal rate it would have to be broken down
so as to permit differential rates in particular the lower rate on
diesel o0il and kefosehe. Dominica will make suggestion tovthat effect,

Intérnal tax will be levied at the general rate.
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TN. 27.11
Bottled Gas
(Protocol No, 3)

Suggested duty of 25/]5 is acceptable to Dominica.
Tax at gencrai rate.
Chapter 30

Pharmaceutical Products
(Protocel No., 3)

The suggested vates of 0/0 for the Tariff Numbers 30a01/30002
and of 15/10 for all ether items of this Chapter are acceptable.

Mo intuirnal tax will be levied on such products for social reasons.

IN. 40.11

RHubber Tvres for Tractors, Lorries
and Trailers

{Proctocol No. 2)

Uoaninica accepﬁs the genéral rate which is based on the"Grenada
Draft" of the Tariff. This raises, however, the question whether the
distinction hetween tyres for lorries, buses, etc., on one hand and
for passenger cars on the other is practically workable. It is
suggested therefore to consider the rewmoval of this distinction and
to accept a general rate for all tyres (and legically also for all

tubes) of:

(a) For re-capping - O/O
(b) Other - 25/15

This rates would be acceptable to Dominica, An internal tax of about

10% will be levied on these as on most other industrial products,

TN.44 .05

Weod sawn lengthwise, sliced or
peeled, buti net further prepared etc.
(Protocol No. 3)

Suggested rate of 10/5 is acceptable, Also on this item the
internal tax at a general rate willi be levied.

Attentioh is drawn to the fact, however, that the duty on 44;13
(planed Wood) is too low and an increase of the general rate to 25/15

is suggested.
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Dominica
TN. 73.153

Iron Sheets, clad or not
(Protocel No. 2)

Dominica is prepared to accept the suggested genéfal rate of
22/15, Also on this item the internal tax will be levied at the

general rate,

TNs 871 02"’05
Mctor Cars
and

TN.87.06
Spare Parts

Dominica did net make any remark concerning these items.
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GRENADA

General Revenue Considerations

1. A calculation (see table on page24) comparing the income from
duties in 1966 under the present tariff 1 with those duties which
would have been collected if the new ECCM tariff would have been

in force in that year was made available for each SITC section.

2. This table brings out, that the ECCM Tariff will lead to
an increase of the duties collected and the comparison of the
actual rates with the rates which would have been collected under

the new tariff shows a plus of WI%i59,300.

Consumption Tax

3. Considering the ipncrease oi duty returns to be expected, but
alsc that the income from duties will inecrease due to the expansion
of trade, Grenada will not need to increase its consumption tax
rates for the reason of the introduction of the ECCM Tariff., Of
course, it may be that she will have recourse to such a tax to com-

pensate lower duties fixed for individual items,

L, It was pointed out that Grenada has already introduced a "Con-
sumption Tax" consequent on her joiring the ECCM and CARIFTA market
to cover the fiscal loss caused by the removal of duties on the

inter-regional trade.

l/ These figures are the result of the application of the present
rates to the relevant imports. Tney have not been compared
with the factual returns which may contain differences due to
various reasons e.g. goods returned, overlapping of periods,
etc.



COMPARISON OF CUSTOMS RETURNS

under the present and the suggested rates
: (in 1000 :W.I. Dollars) - - .

Section Products Imports Revenue 1966 Revenue of ECCM Total - Totai Difference
1966 Gen, Pref. | Tariff Revenue; Reveuue {+/=)
Gen. Pref,] 1066 BCCM
0 Food 62,733 197.2 178.0 | 150,8  276.8 | '275.2 | 427.6  Souh
1 Beverages &
) Tobacco 6,746 100.8 1.7 64.6 - 102.5 64.6 - 37,9
11 Crude materials 9,015 6.9 9 7.9 . 7.2 15.9 15,1 - L8
111 Mineral fuels 8,048 0.11 3.3 " L2 L L 3ol 5.6 + 1.2
1V 0ils and Fats 1,079 - 0.1 - .2 .1 .2 + .1
v Chemicals 23,663 40,73 77:3 46,8 123.6 117.6 170. 4 + 52,8
VI Manufactured
goods 42,522 296.2 325.3 | 304.5 361, 1 621.5 665.6 +  hh 1
VII Machinery and
Transport '
Equipment 32,677 89,0 123.7 92.0 2%, 8 212.,7 216.8 + .1
VI Miscellaneous
Manufactured ’
Articles 30,661 299.8 271.5 281.4 333,2 571.73 61%.6 + 43.5
Total 217,144 1,030.3 989.9 948.2 1,231.3 |2,020.2 {2,179.5 + 159,3

Customs Revenue from CARIFTA sources in 1966 was 944,000,

BPBUD LI

r:::if?a.m
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5. This c¢onsumption tax is levied at the producer level in the
case of local production and at importation on all relevant im-
ported products. ECCM and CARIFTA goods are taxable '"like goods
produced locally". This tax is still on an experimental basis.
Once the ECCM Tariff with its special needs for compensatory

charges has been introduced the situation will be stable.

6, Ti: the inverest of maintaining the automatic production
wneentive inﬁlud@d‘in ‘he ECCM Tariff the ECLA representative
sugeested that tlhie Government of Grenada might consider that all
goods which are duvy-free in the Tariff or as a result of a special
srovision {(:.s, imports Lv government, see paragraph 7) should also
be tax free. '

-~

7 It was mointed out vhat at present excise duties arce levied

on & few imported pioducts. The import duties on such items are
fixed 30 as to compensate for the excise duty paid by the local
producer . Now that the tariff bhecomes a regioral tool, excise
daties ceculd become.disturbing and their incorporation into the
wonsunptiosn tax may be advantageous. This, however, may not always

he vossibie.

Rights of the Individual Member Countries

8, It was stated that it is obviously necessary in the process of
the creationAof a common tariff to allow to the degree necessary

the imposition of interhal taxes levied on goods not produced locally.
In the interest of maintaining the beneficial effects of a common
market this possibility should, however, be limited to the utmost.
This could be achiszved if such taxes - unlesc notified in connection
with the introduction of the ECCM Tariff - could only be introduced

with the Counecils approval.

9. It was further observed that for some of the so-called Protocol
*

Items —/it may become necessary for an individual country to suspend

the duty fully or partially. The point was, however, that in the

interest of aveiding an erosion of the idea of a common market, this

%,/ See paragraphs 14 and 15.
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right (as the right to intreduce taxes) should also be 11m1ted to’
cases @Sp@tlally mentioned either in the ECCM Tariff or the Exemp—

tien List..

10. 1t was felt that the seveie limitation suggested.in paragfaphs
5 and 6 is necessary from the point of view of ensuring a truly
common ECCM market,and.possible due o the fact that the tariff

by iis¢lf zlready frees raw materials and.capital goods from
Gutien., The slight contribution of industries to the budget of a

couniry by paying the small duties on semi-finished goods is .desirable.

11, In thie coannection it was stressed that the so-called "Exémption
List" pnb,ules the individual Governments to take action w1th1n their
competeuceb It was felt that this list should: be extended by adding

, .- . o g 1,
the foliowipg itewms for duty—free_lmportaulqn =1

{a) building materials, under the condition that they are
imported by development industries incliuding agricultural
undertaitings and hotels; » ’

(b) bonaiide first installation of plant- and eqnipment under - - -

the condition laid down in (a).

Application of the new tariff

12, It was acknowledged that the new ECCM Tariff as amended in

.the Grenada meefing and by the Conncii nf Ministers at the 4th Meeting
is in conformity with the economic requirements of a developing
country and the relevant principles laid down by the ECCM Council,

to such a degree as thls can be poss1ble in a tariff which is to
accomodate the vary1ng needs of seven territories. It was recognised
that the rates on social items, raw materials and capital goods are
nil or negligibie and that the increase of the customs revenue the

new ECCM Tariff would bring was caused by increases of duties on not

so essential goods.

13. It was felt that no unexpeéted difficulties should result from
the introduction of the ECCM Tariff and in particular that the customs
officials would be able to apply the new rules.

- l/ For a further suggestion to add an additional item to the

Exemption List see remark to TN.40.11 (rubber tyres and tubes
for agricultural use), page 29,
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*
Protocol Item§-/

14, The intention of the so-called Protocol Items is to permit
countries to have special solution on items for which no general

ECCM rate was accepted.

15. The principle was accepted that the special rates required
by the mcmber Governments of the ECCM should be reproduced in

the Customs External Tariff so as to ensure that all tariff
guestions Hormwed part of a uniferm law., The following rates were

sugrested for Grenadac:

TN. 02.01
MEAT - fresh, chilled or frozen
(Protocel No. 1)

o

L

venznde wishes to maintain the right to apply its present rates
/

of 28/17%, sligntly alwered bo 28/18759 an all types of meat.

TN.22,035 - 22,07
Alcoholic Beverages (except §pjrits)
(Protocol No. 3)

The suggested duty of 30/20 would be acceptable, except for beer,
Fur beer Grenada would like to maintain the duty of WI$5.00/%.00.
It was siressed, however, that Grenada for the time being intends to
continue with the present rate of WI$3.60/3.25 per gallon,
For all products of this group Grenada reserves the right,
(a) to reduce or remove the duty whenever necessary; and

(b) to subject these products to a consumption tax,

TN,22.09
Spirits
(Protocol No,3)
The duty of 70/60 is in principle acceptable for all items of this
*/ The products affected by Protocols are listed below in the

order of complete BTN Headings. The product description,
however, is abbreviated,
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tarlfl number except for rum, T

Por rum the duty of WI$1l. 25/10 80 per liquid gallon rum o
under proof and the duty of WI$11,25/10.80 per proof gallon for
stronger‘rum shaii continue to be applied. The Grenada Govern-
ment will probably limit itself, to levy the present duty but
suggests the right to increase this duty to WI$25.00/20.00,

For all products of this group the Government of Grenada
reserves the right,

(a) o reduce or remove the duty whenever necessaryj and

\ . - .
(b} to subject these products to a consumption tax.

N, 24,02
Tobacco Manufactures
(Protocol No.3)

Grenada is prepared fo acrcp% the suggested rate of WI$S. 00/9 00
per pouad.
It reserves the right, ) .

(a) to reduce or remove the duty whenever necessary; and

(b) to subject these products to consumption tax.

TN.25.23
Cement

(Protocol No. 3)

The suggested duty of O/O is acceptable to Grenada, Grenada

maintains the right to subject cement to a consumption tax.

™.27.09 - 27.10
Petroleum products
(Protocol No. 3)

The suggested rate of WI$0,30/0.20 per gallon is acceptable under
the understanding that petroleum products may be subjected to a con-
sumption tax which will vary for the various products falling under
this Tariff number,

Grenada reserves the right to remove or reduce the duty.
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T™N.27.11
Bottled Gas
(Protocol No, 3)

The suggested rate of 25/15 is acceptable.

TN, 30.00
Pharmaceutical Products

ZProtocol No., 3)

The suggested rates (O/O for organic-therapeutic raw
materials and anvi-sera, or 15/10 for medicaments and other
pharmaceutical prcducts) are acceptablc.

Grenada however, reserves the right to suspend the duty

on medicaments etc., fully or partially whenever necessary.

TN.40.11
Rubber tyres
(Protocol No., 2)

Grenada accepts the rates for,

(a) recapping 0/0
(b) other tyres 25/15
If the Council should wish that tyres for agricultural use
should pay a special lower rate of duty this would best be
achieved if a relevant item would be incorporated into the
Exemption List which contains the conditional tariff reductions.
That means the application of the lower rate would not depend

on the quality of the products but on the use of it.

TN, 44,05
Wood sawn lengthwise, sliced or peeled

but not further prepared etc. f/
(Protocol No. 3)

Grenada wishes t6 maintain her present rate. of WI$2.40/1.20

per 1000 superficial feet.

*7 Attention is drawn to the fact that this item does not include
veneer sheets, etc,
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TN. 73.13
Iron sheets, clad or not
(Protocol No. 2)

Grenada accepts the suggested rate of 22/15.

The right to suspend this rate fully or partially is

maintained,
TN,87.02-05
Motor Cars
and

TN. 87.06
Spare Parts

Grenada did not make any remark concerning these items,
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ST.VINCENT

General Revenue Considerations

1. A calculation comparing the income from the duties collected
in 1967 under the present tariff with those duties which would

have been collected if the new ECCM tariff had been in force in
that year was made available and is shown in table on page 32
proken down by SITC sections. These figures show that even if the
economy ane with it the impertaticn of goods shculd not expand the
logs in vevenue which could be expected from the introduction of
the ECCHM Tariff could not execeed WI$18,000. I%t might, however,

e wuech smailer ccnsiderying the duty increase of numerous minor
laxary iltems which are statistically not measurable and considering
slsc the expansion of trade stimmlated by the new Tariff.

2. It is to be noted that this table does not contain figures
‘concerning those prodﬁcts which have a particular fiscal or economic
importance and in the case of which any loss'resulting from the
introduction of the ECCM Tariff will have to be compensated, if not
by duties, by a consumption tax., The produqts in question are:
beverages, tobacco, wood shaped or simply worked, petroleum and

petroleum products as well as medicinal and pharmaceutical goods.

3 Attention was drawn to the fact that St. Vincent levies a

surtax on the duty, the returns of which have not been included

in the figures in the table on page 32. This surtax yields about
WI$40,000. If St.Vincent should remove this surtax with the
introduction of the ECCM Tariff in the process of introducing a
uniform ECCM Tariff the total amount to be covered by new incomes will
not exceed about WI$58,000 ($18,000 duty, see para 1 plus $40,000

tax).
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ECCM COMMON EXTERNAL TARIYF :
INCREASES AND DECREASES ACCORDING TO SECTIONS
BASED ON 1967 LEVELS OF TRADE

SECTIONS v INCREASES: DECREASES: OVERALL:

N
¢ Foed o | 36,390 33,139~ + 3,751
1 Beverages and Tobacco - ‘ A T - | ——:‘:V -
2 Crude maferials, inedible,”excépt fueis. L = : k1Y - 411

A

Mineral fuels, lubricants and related :

materials ‘ . . . L= — —
3 Ahimal!agq Végetgble oils and fats - 199 1,182  - . 983
5 Chemicals - o 19,621 9,078 " 10,543
o Hanufactured goods classified chiefly

by material 34,338' 30,735 + 3,603
7 "Machinery and Tfahspért EquiPméﬂf'": _ 3,987 115,341 < -111,354
8 Misceilaneous manﬁfactured articles’ 10,067 9,978 T+ 89°
9 ° Miscellaneocus t;énsactions and commodities

n.e.s. — - -

- 94,762

Decrease in mgchinery duties not to be taken

inte account. - 76,000

- Overall Decrease - 18,000

* The increase or decrease to be expected from the ECCM Tariff is calculated
as the comparison of the duty collected under the present system and the
duty which would have been collected if the new tariff would have been
in force in the base years. The decrease calculated for machinery in
this way has to be corrected however, for the reason that a considerable
part of the machinery imported benefitted from provisions grantitg tax-
free importation to goods for development. The loss t6 be expeeted from
the new tariff has to be reduced accordingly.by WI$76,000.
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Consumption Tax

4, It was pointed out that St.Vincent has already a consumption

tax which was introduced consequent on her joining the ECCM and

CARIFTA market so as to cover financial loss caused by the removal

of duties of about WI$200,000 on intra-regional trade. This tax

is levied on a limited list of local products at the producer level

in the case of local production and at importation on all corresponding
iwporiwrt products. The common rate is 5%. St.Vincent may have to
increase the rate slightly (or add new products to the list of

taxable goods) to cover the possible loss of WI$58,000 (see preceding

paragraphij.

5 In the intervst of maintaining the production incentive auto-
matically included in one ECCM Tariff the ECLA representative suggested
that the Government of StﬁViﬁcent mighf consider that all goods which
are duitv-frase in the Tariff and/or as a result of special provisions

(such as those included in the Exemption List) should also be tax free.

6. It was pointed out that at present an excise duty is levied on
over-proof rum. The import duty on this item is fixed in such a way

as to cocmpensate for the excise duty paid by the local producer., Now
that the tariff becomes a regiomal tool such an excise duty could become
disturbing and an incorporation into the consumption tax may be en-
visaged. On the other hand this may not be possible for practical pur-

poses.,

Application of the new Tariff

7. It was acknowledged that the new ECCM Tariff as amended in the
Grenada meeting and approved by the Council of Ministers at the Fourth
Meeting is in conformity with the economic requirements of a developing
country and the relevant principles laid down by the ECCM Council

to such a degree as this can be possible in a tariff which is to
accomodate the varying needs of seven territories. It was recognised
that the rates on social items, raw materials and capital goods are nil

or negligible and that the increase of the customs revenue the new
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ECCM‘Tariff would bring was caused by increases of duties on not’

so essential goods.

8. It was felt that no unexpected administrative difficulties
should result from the introduction Qf‘the ECCM Tariff and in
particular that the customs officials would be able to apply the

'

new rules-

9. It was reéognised that it is a justifiable wish to freeze
the rights of the individual territories to imposé taxes which
also affect the regional trade but it was also stated, in the

view of St.Vincent, such a measure would be premature.

10. Reference was made to the so-called "Exemption List" which
alréaﬁy has been considered by the Council. 1I1 was suggested
thai the foliowing items should be included’for duty-free im-

- portation:l

(a) Building material -

imported by industries (including agricultural

_ﬁndertakings és well as hotels and other tourist
developments).for the first installation or ex-
tension approved by the Government in question
in counformity with its development incentive

legislation;

(b) Plant, equipment and appliances -

imported by industries (including agricultural
undeftakings as well as hotels and other touriét
developments) for the first installation or ex-
tension approved by the Government in question
in conformity with its development incentive

legislation,

l/ For a further suggestidn to add an additional item to the
Exemption List, see the remark to TN.40.11 (rubber tyres
and tubes for agricultural use) page 39.
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Considerations Concerning Trade Policy

11. It was suggested that the ECCM Council should give approval
to the ECCM Secretariat for the transmission of the new tariff
to the.countries which at present enjoy preferential treatment.
6f course, it must br borne iu mind that tariff is not yet in

force and must be considered a strictly confidential document.

12, It was also felt that the ECCM Secretariat should be res-
pongible for tariff negotiations, should such negotiations become
uecessary on the request of these countries., It should be men-
tiomed that such negotiations could only be preparatory and that
all decisions which would lead +o a change of the new tariff

would bhava to be approved by the Council.

1%, Xn so far as the relation with GATT is concerned St.Vincent
was in principle in favour of a participation of the ECCM in GATT.
Feeling however, that an individual membership of each territory
would be too burdensome it was also suggested that the Council
approved that the ECCM Secretariat contacts GATT with a view of
finding out whether it would be prepared to accept the ECCM as

a collective memher, It would be necessary to transmit in this
context the ECCM agreement and to stress that the ECCM is a free
trade area fully in conformity with the provisions of GATT. It
was mentioned, however, that the relevant considerations are not
yet concluded and that St.Vincent therefore cannot take a final

stand on these points yet.

Legal Considerations

14, Referring to the question in which way the new tariff should
be introduced the Attorney General stressed that two legal

possibilities exist,

(a) the full ECCM Tariff becomes a Vincentian law;
b) St.Vincent passes a law authorising its Government
1Y g

to accept a Common ECCM Tariff,
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15;‘éTﬁéiAttorney General pointed out that he sees no way to-
enforce é law‘which would refer to a document not publicly
available in Sf;Vincent. He felt that it should be possible,
hoWever, tb COmbihe this requirement with the wish to spare
a special reprint of the ECCM Tariff. A possible solution which
would have that effect would be e.g. if the Tariff would be
printed for the whole region but in such a way that it can be

used for St.Vincent.

16. In so far as the time is concerned the Attorney General
saw no difficulty tbhat the new tariff and the relevant provisions
(relating mérely to the consumption tax) could enter into force

before January 1973,

*/

Protocol Jtems -

- 17. The intention of the so-called Protocol Items is to permit
countries to have iudividual special rates on items for which

no general ECCM rate was accepted.

18. The_pfinciple was accepted that the special rates provided

for certain countries should be reproduced in the Common External
Tariff (next to the general rates applicable to the countries

which made no reservations) so as to ensure that all tariff quéstions
are part of avuniform law. The following rates were suggested for

St.Vincent:

IN. 02,01
MEAT - fresh, chilled or frozen
(Protocol No, 1) '

St.Vincent is prepared to accept the genéral duties suggested
of 5/0 for bovine and 10/5 for other meat.

¥/ The products affected by Protocols are listed below in the
order of complete BTN Headings. The product description,
however, is abbreviated. - ‘
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“TN.22.03 - 22,07
Alcoholic Beverages (except spirits)

(Protocol No. 3)

The suggested duty of 30/20 is acceptable.
0f course St.Vincent maintains the right to apply a
conswaption taxvof a specifiec basis differentiation by the

type of product as well as the right to reduce the duty.

TN, 22.09

Spirits
(Protocol No, 3)

The duty of 70/60 is acceptable to all items of this
ariff number except for rum.

In the case of rum the Government of St. Vincent wishes
to continue the present duty of WI$10,20/9,00 per liquid
gallon of not over—proof.rum and/or WI$16620/9,24 per proof
gallon on any other type of rum.

Attention is drawn to the fact that these are the present
rates which have to be maintained for the reason that they are
the starting point of the gradual removing of the duties levied

on rum produced in the region, provided for in the CARIFTA

Agreement.

TN, 24.02
Tobacco Marufactures

(Protocol No. 3)

The suggested general rate of WI$9°OO/8,00 per pound is
acceptable,

0f course St.Vincent maintains the right to apply a con-
sumption tax of a specific basis differentiation by the type

of product as well as the right to reduce the duty.
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IN. 25.23 ‘ CE
Cement

(Protocol No. 3)

St.Vincent wishes to maintain its present rate of WI$0.18/0.12
per 100 pounds.

Tt maintains the right to suspend or reduce its duty.

TN. 27.00 - 27,10
Petroleum Products
(Protoco] No. 3)

St.Vincent wishes to maintain the present rates which are,

Gen,Pref.

1. Hotor Spirit {Gasolene and other Light

0ils for similar uses) : Jhbg/.28¢
2, lLamp 0il and White Spirit (Kerocsene,

Illuminating 0il) .06¢/.06¢
5. Gas 0il, Diesel 0il and other Fuel Oils .17¢/.06¢

L, Lubricéfing 0ils and Greaseé;.inblddiﬁé
mixtures with animal and vegetable :
lubricants. . A .35¢/.24¢

TN.27.11
Bottled gas
(Protocol No.3)

The suggested rate of 25/15 is acceptable,

Chapter 30
Pharmaceutical Products
(Protocol No.3)

The suggested rates (0/0 for organic~therapeutic raw materials
and anfi-sera,and 15/10 for medicaments and other pharmaceutical
products) are acceptable.

St.Vincent however, reserves ﬁhé right to suspend the duty on

medicaments, etc. fully or partially whenever necessary.
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TN, 40.11
Rubber tyres and tubes
(Protocol No,2)

St.Vincent is pfepared to accept the general rates
suggested for tyres:
(a) for recapping 0/0

(b) other tyres 25/15

If the Council should wish that tyres for agricultural
use should pay a special lowver rate of duty this would best
be achieved if a relevant item would be incorporated into the
"exenmpltiocn List” which contairs the conditional tariff reductions.
That wmeans the application of the lower rate would not depend

on the quality of the products but on the use of it

TN. 44,05 :

Wood sawn lengthwise, sliced or f/
peeled, but not further prepared, etc.
(Protocol No,3)

vt.Vineent wigiies to maintain the present rate of WI$3.00/
2,00 per 100G superficial feet. ‘

™. 73.13
Iron Sheets, clad or not
{Protccol No.2)

St.Vincent is prepared to accept the suggested rate of 22/15.
The right to reduce this rate fully or partially is

maintained.

Special reservations

19, Although no reservation was made in the form of a protocol,

St.Vincent asked for the right to apply individual rates for,

f/ Attention is drawn to the fact that this item does not
include veneer sheets, etc.
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TN. 87.02-05
Motor Cars

and

TN. 87.06
Spare Parts

The rates for motor caré (except agricﬁltural tractors
which are duty-free) have been fixed in thelﬂommén External
Tariff, at the‘rates 35/15 and for motor car. spare parts df
25/15. 1t was eXpLaihed that St.Vincent after re-consideration
had come to +the conclusion that the general rate of 15% would be
teo low and would disturb the traditiomal pattern of trade. It
was also not expected that the procedure of estahlishing prefer—
ential mafglns (which provided that these margins should be as
closd as pocs1ble to the average of thﬁ maxglns in force 1n the.
individnal tarlifs) would result 1n a preferentlal margin for
motoy cars of 20% 1nvthe ECCM tariff. To overcome this difficulty .
St.Vlnucnt suggested thét the corresponding items and sub-items

in .the ECCMWEaniff should be treated like a protocol item and that,

St. Vincent should be allowed to continue after
the introduction of the ECCM tariff to spply

for the motor cars in question and motor car

spare parts a duty of 35/25 percent,.
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ST.KITTS-NEVIS-ANGUILLA

General Revenue Considerations

1/
1. A comparison of the duties collected in 1967 and the

. duties which would have been collected during the same period
if the new ECCM Tariff had been in force shows an increase
6f the ECCM returns over the present recturns of about WI$276,000.
(See table on page 42).

2. In this table, the necessary corrections have been made
te take into acecount the faet that certain duty increases in
“he field of food products will not take place as well as the
fact that the fisecal returnms will not change in the case of
those items for which the right to maintain the present duty
zates has been reserved. (For details see footnote 2 to table
on page 42). The figureé bn the other hand do not take into
account the fact that the duty on sugar-  and other machinery
was reduced under special provisions frem 10% to 5%, a fact
which would further increase the calculated increase of the

ECCM Tariff by about Wi$liki,000.

3. These duty increases, however, will not become fully
effective as the surtax levied at present on all ad valorem
dufieé will havé to be discontinued once fhe new regional
tariff is put into effect. It is not possible to calculate
the exact amount of income from the surtax which is levied
at 12.5% on practically ad valorem rates but it is fair to
estimate that this tax brought in 1967 about WI$150,OOO,2/an
amount which is amply covered by the increased returns the

ECCM Tariff will bring.

1/ These figures are the result of the application of the present
rates to the relevant imports. They have not been compared with
the factual returns which may contain differences due to various
reasons e.g. goods returned, overlapping of periods, etc.

2/ It is known that the ad valorem rates are about 75% of all rates
(all rates as shown in the table on page %42 i.e. 1,600,000, 75%
of it 1,200,000); 12.5% of this figure results in about
WI$150,000.



ECCM COMMON EXTERNAL TARIFF
"INCREASES AND. DECREASES ACCORDING TO SECTIONS
o _ BASED ON 1967 LEVELS OF TRADE ~
‘.. ... - _(WOUNDED UP. TO 1000 WIDOLLARS)

°18

STITH

STTC - | Import | Duty Yield | Yield from | . :
Seétion | Products " Value 1967 ECCM Tariff Total Revenue .- Difference
1967 | Gen. Pref. | Gen. Pref. 1967 EcCM | (+/-)
i X% ) *
0 Food 5,189 102 262 1hk 308 365 52 |+ 87
1 Beverages & Tobacco 704 79 1,205 - - - - ' -
2 Crude Materials 399 3 3 19 12 5 32 + 27
) : XHK **q _
3 Mineral Fuels 546 8 276 - - - - : -
4 0ils and Fats 184 25 2 49 . 2 27 52 + 25
5 Chemicals 1,450 | 47 102 43 153 149 196 + A7
6 Manufactured goods 2,905 143 186 178 254 © 329 437 + 104
7 Machinery & Transport | 1 | o
Equipment 3,100 161 331 142 273 4992 516 - 76
8 Miscellaneous Manu- . S . .
factured Articles 1,707 147 156 165 184 297 359 + 62
Total 1 16,180 623 1,042 750 1,186 1,664 1,9%0 + 276
‘Total increase (ECCM - over present duty returns): WI$2762000A

%/ The duty returns (294 000 general and 312 Q00 preferentlal) have heen reduced to the figures
given in this column due to the fact that St.Kitts- W111 not levy duty on meat under the
reservation in Protocol Nowl, - -

ff/ Not included in the comparative calculation since-Beverages and Tobacco contalned in Protocol
No.3 to .ensure the same preturns te St.Kitts also after the introduction of the ECCM Tariff.
**x/ Not included in the comparative calculation since Pétroleum Products (of which this section
mainly consists) are contained in Protocol No.3 to ensure the same returns to St.Kitts also
after the introduction of the ECCM Tariff,
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L, It may be appropriate to stress in this connection

that the increase in returns will come purely from the
introduction of higher rates on luxury goods and goods

which are meant to enjoy protection and not on goods

with social importance. In particular, attention is drawn
in this connection to the fact that for special reasons
St.Kitts maintained the right to continue the duty-free
importation of the basic meat products. (See below: Section

Protocol items).

Consumption Tax

b Although St.Kitts will have no need to increase the
congumption rates in order to compensate the loss caused'by the
introduction of the ECCM Tariff, since there will be no loss

as has been shown, the introduction of the new tariff may

nevertheless necessitate a change of individual tax rates.

6, The consumption tax in force in St.Kitts is levied on

all local and imported products including area products and

is mainly meant to cover the revenue loss caused by the fact
that regional imports are free from import duties. It is
levied on most goods at the rate of 2}% and only for spirits,
cigarettes, petroleum products, motor cars of all types and
matches higher rates are levied. Considering that the value

of the imports in 1967 amounted to WI$1,66%,000, and that

the consumption tax will bring more than 2%%9 the total returns

from this tax can be estimated to be at least WI$40,000.

7. The collection of this tax has caused so far certain
difficulties as it was levied on all products some of which
should obviously not be subjected to any taxation measures,
such as newspapers, imported personal effects, etc. A revision
of the tax law to correct this situation is underway. In this
connection the ECLA representative suggested that the Govern-

ment of St.Kitts should consider to free simultaneously with
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the introduction of the ECCM Tariff all goods from the con-
sumption tax which are duty-free. It was stressed that such .
a measure, which is essential in the interest of maintaining

the development inmcentive built-in into the ECCM Tariff

should be poséibie without causing financial difficulties _

due to the fact that the ECCM Tariff wiil lead to a higher

customs income,

8. The quesfion was discussed whether it would be pdssible
to remove also the tax on goods imported from the ECCM or
CARIFTA regions which are not produced locally. It was
ackndwledged that such a4 solution would be very advantageous
for the férmatinn of the common market but it was also felt

that its introduction might be premature.

G, it ig intevesting to note in this connection the relation

of the total trade to the regional trade as well as the in-
creasingbimportance of the regional trade and an attempt to
show this relation iﬁ made in the following table which gives

the estimated percentage of the regional trade in the total trade.

1967 1970
ECCM Imports less than 1% 1% or slightly
A 7 more’
CARIFTA Imports  15% . 20%

16. Eventually reference was made in connecfion.With the discussion
of the (o isumption tax that ékcise duties are levied on beer and sugar,
St. Kitfs, without cdmmitting herself firmly to such a change, agreéd
that a tranéformation of the exc{ée‘duties to special rates of the
consumption tax would have the advantage of separating the protective
part of the duty from the fiscal part of it,a solution which would

give more freedom for fiscal action,
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Application of the New Tariff

11, It was acknowledged that the new ECCM Tariff as amended

in the Grenada meeting and approved by the Council of Ministers
at the Fourth Meeting is in conformity with the economic
requirements of a developing country and the relevant principles
iaid down by the ECCM Council to such é degree as this can be
possible in a tariff which is to accommodate the varying needs

of seven territories. It was vecognised that the rates on

social items, raw materials and capital goods are nil or
negligible and that the increase of the customs revenue the new
ECCM Tariff would bring was caused by increase of duties on not

so =sszential goeds,

12, St. Kitts stressed that it can agree with all duties as
suggested in the ECCM Tariff orn the understanding that the special
import rates sugpested by her for the Protocol items are accepted.
It was added, however, that the duty of 30/20 on Edible 0ils can
only be accepted as long as St., Kitts does not join the 0ils and

Fats Agreement.,

13, It was felt that no unexpected administrative difficulties
should result from the introduction of the ECCM Tariff and in
particular that the customs officials would be able to apply

the new rules,

14, It was suggested that the follewing items should be included

in the "Exemption List" to ensure their duty-free importation;

(a) Buildingrmatefial -

imported by industries (including agricultural
undertakings as well as hotels and other tourist
developments) for the first installation or
extension approved by the Government in question
in conformity with its development incentive

legislation;
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(b\ Plant,‘egg;pment and appliances =

imported by industries (1nc1ud1ng agrlcultural
undertakings as well as hotels and other tourist
developmen ts) for the first installation or
extension approved by the Government in queétion
in conformity with its developmenﬁ'incentive

legislation.

Lonsidergitions concerning Trade Policy

i%, It was suggested that the ECCM Council should give approval
to the ECUM Secrvetarial for the transmission of the new tariff
to the countries which at present enjoy preferential treatment.

i ceurse, 14 wust be borne in mind that tariff is not yet in

)

force and wust bBe considered a strictly confidential document.

i, In so far as the relationm with GATT is concerned, St. Kitts
was in principle in faveur of a participation of the ECCM in GATT.
feeling however, that as individual membership of each territory
would te too burdensome it was also suggested that the Council
apprave that the ECCM Secretariat contact GATT with a view of
finding out whether it would be prepared to accept the ECCM as

a coellective member. It would be necessary ito transmit in this
context the ECCM Agreement and to stress that the ECCM is a free
trade area fully in conformity with the provisions of GATT, It
ought to be mentioned, however, that the relevant considerations
are not yet concluded and that St. Kittsnthereforé cannot take a

final stand on these points yet,

Legal Considerations

17, The Attorney General felt that it should be possible to
combine the wish to publish the ECCM Tariff in St. Kitts with
the wish to avoid that each of the ECCM members has to provide
a special print. It should be possible for example to print

the Tariff at a central point for the whole vegion if the format
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of the printing stock is such as to fit also the smallest
official Gazette and if enough advance copies are made available

to incorporate it inte this Gazette.

18, Jn so far as the time is concerned ithe Attorney General
saw no diliiculty that the new tariff and the relevant
provisions relating merely to the consumption tax could enter

inte foree before January 1971.

Reserved items

19, The ECCM countries accepted for most tariff items duty
retes applicab ¢ to all member countries. On the few items
{about 12) on which no such agreement could be reached some
ciuniries maintained in Protiocols l/their right to continue to
2pply sp=ci.l rates. Si. Kitts agreed that for the sake of
mlarity, and also for the sake of simplification of the legal
procedure of entforcing the rates which the individual countries
apply, these special local rates should be spelt out in the
common ECCM Tariff,

20, It was also accepted to treat the motor cars and motor
car spare parts similar to the other Protocol items although
the reservation of Montserrat cculd, due to her later accession

to the ECCM, not be included in any of the Protocols.

21, For these reserved items, the following rates were
suggested by St. Kitts for her imports. 2

N.02.01
MEAT - fresh, chilled or frozen
(Protocol No. 1)

l/ In the following list it is shown in which of the three
Protocols the reservation concerning a particular item
is included.

g/ The products affected by Protocols are listed below in the
order of complete BTN Headings. The product description,
however, is abbreviated.
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Ste:Kitts reserves the right that all items of this tariffﬁg
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number carn be imported duty-free.

™.22,03-22,.07
Alcoholic Beverages (except spirits)

(Protocol No. 3)

The suggested general duty of 30/20 is acceptable,

Mainly in the case of beer (TN.22.03) the changed fiscal

effect caused by this new rate will be corrected by the

adaptation of the consumption tax rate.

fhe general vate of 70/60 is acceptable to St. Kitts only

™.22.09

Spirits
(Protocol No., 3)

on the non-specified spirits of sub-tariff No. 90. For all

otker zpirits St., Kitts wishes to waintain its present rates as

shown in
11
12
21
22
31
32
ki
402
51
52
60
90

1/

the following sub-items; ~

dum underproof

" overproof

Brandy underproof

"
overproof

Whisky underproof

" overproof

Gin underproof
" ¢verproof
Vodka underproof
" overproof
Bitters

Other Spirits

 WI$9.00/7.50

$9.00/7.50
$18.25/17.00
$18.25/17.00
$18.25/17.00
$18.25/17.00
$18.25/17.00
$18.25/17.00
$5.80/4,35
$5.80/4.735
$1.90/1.15
70/60%

per
per
per
per
per
per

per

per

per
per

per

(liquid) gallbn

proof gallon

(liquid) gallon
proof gallon
(1iquid) gallon
proof gallon
(1iquid) gallon
proof gallon
(liquid) gallon
proof gallon

(liquid) gallon

l/These sub~items are grouped in such a way as to single
out rum, the rates of which have to be phased out under
the CARIFTA Agreement.
and Vodka for which, however, a different phasing plan
is provided.

The same applies to whisky,

gin

7

fcs
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TN,24,.02
Tobacco Manufactures
(Protocol No. 3)

The suggested general rate of WI$9.00/8,00 per pound

is acceptable,

The difference in customs returns as compared with the
present rate will be corrected by a change of the consumption
tax rate,

TN.25.25

Cemeunt

iProt5601 No, 3)

St., Kitts wishes to maintain its present duty of WI%OQSS/

per 160 1bs.

<@
A

T™.27.09 = 27.1¢C
Petroleum Products
(Protocol No.3)

St. Kitts is prepared to accept the general pate of
WI$0.30/0.20 per gallon.
The differentiation in returns will be achieved by
the introduction of different consumption tax rates.
TN.27.11

Bottled Gas
(Protocol Ne, 3)

The general percentage rate of 25/15 is acceptable to
St. Kitts; a change in the consumption tax rates may, however,
become necessary.
Chapter 30

Pharmacentical Products
(Protocol No., 3)

The suggested general rates of O/O for pharmaceutical raw

materials and 15/10 for other pharmaceutical products is
acceptable to St., Kitts,
Probably no consumption tax will be levied on these

products.
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L TN.40.11

Rubber tyres and tubes
(Protocol No. 2)

St. Kitts is prepared to accept the suggested general rate
of 25/15. , -

It is also prepared to accept the rate of O/O for tyres
imported for the recapping industry although there is no such
industry in:St. Kitts., It is also found generally that such
an encouragement of importation of used tyres {which are
practically valueless and furthermore should be available in

sufficient guantity on the local market) should not be encouraged.

St. Kitts, however, is not prepared to grant duty-free
imporﬁation for {iyres to be used in agriculture,
TN, 44 .05
Wood sawn lengthwise, sliced or

peeled but not further pvepared,etc.
(Protocol No. 3)

The suggested general rate of 10/5 is acceptable,-

™. 73.13
Iron sheets clad or not
(Protocol No. 2)

The suggested general rate of 22/15 is acceptable.

Various Motor Cars

and
TN. 87.06
Spare Parts

St. Kitts stressed that the general rates of 33/1 fixed
in the Common External Tariff for motor cars (except agricultural
tractors which are duty-free) and of 25/15 for motor car spare

parts are acceptable,
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MONTSERRAT.

General Revenue Considerations

1. Montserraf compared the duty rates of thé present tariff
with the duty rates of the ECCM and came to the conclusion that
the new tariff will bring considerably higher returns. 1In order
to support this conclusion a calculation was made available (see
table on page 52) which shows that the gains are estimated to
exceed slightly (by WI$5,000) the losses. -

2, It can be expected, however, that the duty returns will
increase more if it is taken into account that a considerable
iﬁcrease of trade is expected as a result of the increasing
housing and hotel developments. It may be appropriate to stress
in this connecfion9 however, that generally the increase in
1eturns to be expected from the ECCM Tariff will come purely from
the introduction of higher rates on luxury goods and goods which
are meant to enjoy protection and not from goods with social

importance.

3, It is to be noted that Montserrat does not levy surtax or
any other import charge which would have to be removed with the
introduction of the ECCM Tariff and the removal of which would

reduce the effect of any duty increase.

4, Taking these facts into account it is obvious that Montserrat
will have no need to increase the consumption tax rates in
conneétion with the induction of the ECCM Tariff. Special
reference is to be made to this tax, however, since it may never-
theless be affected by the introduction of the new tariff insofar

as individual rates are concerned.
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gy COMPARISON OF CUSTOMS RETURNS 43
uhder ﬁhe present andAthe suggested rates
Significant Gains
(exceeding 1,000 dollars)
012-01.1, 012-01.2  Bacon and Ham - WI$1,016
013-02.% Meat and meat preparatidns in time 3,040
062--01 Sugér confectionery . 1,100
099-09.19 Other food preparations o 3,850
55102 Synthetic perfumes and flavourings 1,100
552-01. 3 Other perfumes | 1,490
7732-06.2 | Bodies, chassis and frames 6,640
642-09.9 Other articles of pdlp of paper 1,425
‘ Wi$19,661

Significant Losses
(exceeding 1,000 dollars)

242-09,1, 242-09.2 ~ Poles and other wood in the round ~ WI$2,890

631-02 Plywood . 1,725
665 Glass containers 1,080
699-12.2 Hand tools 4,009
716-03 Conveying and fishing machinery 3,930
721-01 Electric generators and alternators O*
721-02 Electric batteries 2,120
732-01 Motor cars | O**
081-03 Animal feeds ' 1,160
WI$16,02%

Montserrat estimated the increase of the ECCM rates over duties
.collected to be on the whole about WI$5,000,

j/ The calculated loss on these items of WI$11,940 is not taken
into consideration, due to the fact that at present no duty
is collected on these items for the reason that they are either
Government imports or imports which enjoyed from benefits
provided for developing countries.

*% / The calculated loss on Motor Cars would be WI$12,500. This loss
will not occur due tc the fact that Montserrat maintains the
present duty under a Reservation,
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Consumption Tax

5o Montserrat levies a consumption tax on the import of selected
items including imports from ECCM and CARIFTA areas. The rates
are specific of ad valorem depending on the type of the duty

rate, The aim of this consumption tax is to make up the loss

which the removal of the duties on regional trade causes.

G In the interest of maintaining the automatic production
inceniive contained in the ECCM Tariff the ECLA representative
suggested that the Government of Montserrat might consider that
all goods whicﬁ are dufymfree irn the Tariff or as a result of

a special provision (e.z. goods included in the Exemption List)

sce paragraph (1) should also be tax free.

7 Boly on rum an excise duty is levied. In view of the
advantage of separating the protective effect of the duty in-
rluded in‘the regional tariff from the fiscal effect which could
be included in a local law, Montserrat has already decided that
the excise duty on rum should be transformed into a consumption

tax rate.

Application of the new tariff
8. It was acknowledged that the new ECCM Tariff as amended

in the Montserrat meeting and approved by the Council of Ministers
at the Fourth Meeting is in conformity with the economic require-
ments of a de%éloping country and the relevant principles laid
down by the ECCM Council to such a degree as this can be possible
in a tariff which is to accommodate the varyving needs of seven
'territorieso It was recognised that the rates on social items,
raw materials.and capital goods are nil or negligible and that

the increase'bf the customs revenue the new ECCM Tériff Qould

bring was caused by increases of duties on not so essential goods.

9. It was felt that no unexpected difficulties should result
from the introduction of the ECCM Tariff and in particular that

the customs officials would be able to apply the new rules.
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10, <+dt“was recognised that it is a justifiable wish to freéig
the rights of the individual territories to impose taxes which
also affect the regional trade:but in Montserrat's view, such a

measure would be premature.

11. Reference was made to the so-called "Exemption List" which

already has been considered by the Council. It was éuggested
that thg following items should be included in this List for

dvtv-free importatiorn:

(a) Building material -
| imported by industries {including agricultural
undertakings as well as hotels and other tourist
develomeents) for the first installation or ex-
tension approved by the Gevernment in question
in conformity with the development incentive législation

in fovce in that country:

(v} Plant, equipment and appliances -

£

imported by industries (including agricuiturai
undert;kings as wéll as hotels and other tourist
devéiépmgnts) for the first installation or ex-
tensioen apprqvéd by the Government in question
in conformity with the development incentive

legislation in force in that country..

Considerations concerning Trade Policy

12, It was suggested that the ECCM. Council should give approval
to the ECCM Secretarlat for the transmission of the new tariff to
the countrles whlch at present enjoy preferential treatment. Of
course, it must be borne in mind that the tariff is not yet in
;forqe andpﬁﬁst be cgnsidéred to be a sfrictly confidantial
"document.

13. In so far as the relatlon with GATT is concerned, Montserrat
was in pr1n01ple 1n favour of a partlclpatlon of the ECCM in GATT.
_ Feellng, however, that‘lnd1V1dual membership of each territory
would bhe tpo burdenéomé.if'was alsd'suggested that the Council

approve s that the ECCM Secretariat contacts GATT with a view to

1/ For a further suggestion to add an additional item to the
Exemption List, see the remark to TN.40.11 (concerning

vithhnawn Fvrmnm nnd doarhoan Lacn mmand arad danancnd el - o0 =0
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finding out whether it would be prepared to accept the ECCM as

a colleétive member. It would be necessary to transmit in this
context the ECCM Agreement and to stress that the ECCM is a free
trade area fully in cohformity with the provisions of GATT. It
ought to be mentioned, however, that the relevant considerations
are not yet concluded and that Montserrat therefore cannot take

a Tinal stand on these points yét,

Legal Considerations

14, It was felt that it should be possible to combine the

requirements of publishing the ECCM Tariff in each territory

with the wish to aveid costly reprinting. It should be possible
for example to ﬁfint the Tariff at a central point for the whole
ragion if ﬁhe format of thé printing stock is such as to fit also
the smallest cfficiai Gazette and if enough advance copies are

aade available to incorporate it into this Gazette,

15, In so far as the time is concerned the Attorney General
saw no difficulty that the new Tariff and related provisions
(e.g. relating to the consumption tax) could enter into force

in time to become effective on January 1971.

Reserved Items

16. The BCCM countries accepted duty rates applicable to all
member countries for most tariff items., On the few items on
which no such agreement could be reached some countries main-
tained théirAright in.Protocolsl/to continue to apply special
rates. Montsefrat agreed that not only for the sake of clarity,
but also for the sake of simplification of the legal procedure
of enforcing the rafes which'the individual countries apply,
these special local rates should be spelt out in the common ECCM
Tariff.

1/ In the following list it is shown in which of the three
Protocols the reservation concerning a particular item is
included.
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17. *lﬂontserrat referred to her reservation concerning the dutaes

for the mator cars and motor car spare parts which was made in

connectlon w1th her later accession to the ECCM. This reservation

is treated in the following list similar to the items covered .
by earlier Protocols.

i8. For tﬁese reserved items, the.foilowing rates were suggésted

by Mentrzerrat for her imports.

™.02.01
MEAT ~ fresh, chilled or frogzen
(Prstocol No. 1)

The general rates of 5/0 for meat of bovine and of 16/5 of

other animals is acceptable.

IN.02.02

DEAD Poultry

7T T
{Protocol No. 1)

The general rates of 25/15 is acceptable, except for necks,

backs and wings for which a general rate of'S/O is suggested.

Mentserrat maintains the right, however, to apply the rate

of G/0 on necks, backs and wings instead of the general rate of 5/0.

IN.22.03 - 22,07
Alcoholic Beverages (except spirits)
(Protocol No. 3)

~‘Montserrat accepts the general rate of 30/20 except for beer and
wine, ' '

On these Montserrat wishes to maintain the rate of:

TN.22.03 beer WI$0.45/0.20 per gallon
™N.,22.05 w1ne
10 - still wine WI$1.50/0.50 per gallon
20-- sparkling w1ne:WI$5f00/3.50 Pper gallon

1/ The praducts affected by Protocols are listed below in the
order 0f~complete BTN Headings. The product description,
however, is abbreviated.
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TN, 22.09
Spirits
(Protocol No. 3)

Montserrat is not in a position to accept the general rate

of 70/60 but wishes to maintain its present rates as follows:

10 - rum WI$8.00/5.00 per gallon
20 - brandy wi$s.00/6.00 " "

30 - whisky wI$s.00/2.00 " "

50 - igin wi$s.00/2,00 " "

50 - vodka Wigs.00/2.00 " "

60 -~ Dbitters WI$1.50/1.00 " .

90 =~ other

spirits  WI$2.00/1.00 " "

TN.24.02
Tobacco Manufactures
(Protocol No, 3)

The suggested general rate of WI$9,00/8,00 per pound is
not acceptable. Montserrat wishes to maintain the present

rate of WI$4.50/3.25 per pound.

TN.25.,23
Cement
(Protocol No. 3)

Montserrat wishes to maintain the present percentage

rate of 8/3.

TN.27.09 - 27.10
Petroleum products
(Protocol No. 3)

Montserrat is prepared to accept the general rate of
WI$O°30/0,20 per gallon except for kerosene, but wishes +to
maintain the present rate of WI$0.12/0.06 per gallon.



TN.27.11
Bottled gas
(Protocol No. 3)

The genéral percentage rates of 25/15 is acceptable to

Montserrat.

-

Chapter 30
Pharmaceutical products ‘ .
"(Protocol No. 3)

The suggested rates»(O/O or organic therapeutic raw
materials and anti-sera and 15/10 for medicaments and other

pharmaceutical products) are acceptable.

TN.40.11
Rubber tyres and tubes
(Protocol No. 2)

Mentserrat is prepared to aécépt the general rates suggested
for tjres:
(a) for recapping 0/0
(vb). other tyres 25/15

Montserrat agrees that the advantage provided for tyres

s

to be used in agriculture should be granted by an appropriate

insertion in the Exemption List.

TN. k4,05

Wood sawn lengthwise, sliced or peeled
but not further prepared, etc.
(Protocol No. 3)

Montserrat wishes to maintain the present rate of WI$3.75/2.50
per 1,000 superficial feet.

TN.73.13
Iron sheets, clad or not
(Protocol No. 2) '

Montserrat is prepared to accept the suggested percentage
rate of 25/15. ' '

TNo 87002"05
Motor Cars

and

TN.87.06
Spare Parts

Montserrat maintains the right to continue with the present
rates of 47/4%.
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ANTIGUA

1. The Regional Adviser on Trade Policy and Integration in the
ECLA Office visited Antigua on 8 May 1970 to study in conformity
with the wish expressed by the ECCM Council the fiscal effect

which the introduction of the ECCM Tariff would have on Antigua.

2, The representative of Antigua said that he had not yet been
able to éarry out the detailed calculations he had promised

to make. He stated, however, that the calculation based on the
first draft of the ECCM Tariff did show that the new ECCM Tariff
would bring considerably higher returns. The ECLA representative
éoncluded fhét consequenfly it is quite safe to assume that also
a calculation based”on the final ECCM Tariff will give the same
picture &ue.taifhe fact that on the whole the level of rates has
been maintained. This applies in particular to the preferential‘
rates, the only rates which were already fixed in the first draft

of the Common External Tariff.

P The-representétive of Antigua stressed that it is not the
inteuntion of Antigua to delay the introduction of the ECCM Tariff
and that Antigua will cooperate fully in the attempt to achieve
its final épprqval. He stated in this connection in particular
Ufhaﬁ-the position of Antigua is rather well known and that it
should be boséible to incorporate most of her wishes into the ECLA
Report in pféparatidn. Antigua will cooperate in that any wmissing
information wili be made évailable during the discussions of the

ECCM Council.

L, These statements permit a finalisation of the Report the
aim of which in any case 1is only to isolate the open questions
and to present the@ to the Council for decision. A special
position hﬁlds fhe list of the reserved Protocol Items. This
list intérprets the wishes of the countries in such a way as
to réléte.them‘cléarly to concentrate_tariff numbers and to
spell the@ ouf properly. It is obvious that under the special

situation information concerning Antigua (see Appendix 2) requires



Antigua ‘ -60-

the appréval of Antigua. Of course, since this list will have to-
be approved by the Council, Antigua will have full opportunity to v

make known its final wishes.

5. . lnsofar as the consumption tax is concerned the representatlve
of Antlgua btated that Antigua has recourse to a consumption tax.
This tax was 1ntroduced independent from the 1ntr0duct10n of the
free mOVemeht 6f regiénal goods. The previqus geheral consumption
tax rate of 5% hés,whéwever, been increased to 6% in that context.
. It is “ét °Xpectéd'-he addea, that the introduction of the ECCM

Parlff will necoesitate a change in the consumption tax rates.

Ahé;u ¢nbofar as the trotoaol (anu other reserved) items are
Vopceiued it is attenpted in the following Llstléo establish (with

o

| ail n Ty reservatlpn; the Antlgua s1tuat10n:

‘TN, 02,01 ,
MEAT - fresh, chilled or frozen
(Protocol No.l) - S - L

”he venezal ad valorem rates 5/0 for meat of bovine and
of 10/) for other animals may not be acceptable. The right to

import meat duty-~free may be maintained.

TN.02,02
DEAD Poultry
(Protocol No.1l)

The general rates of 25/15 for chicken and chicken parts, and

of 5/0 for necks and.backs and wings may be acceptahle.. ..

l/r The List includes the same items as in the case of other
countries plus sugar (TN. 17.01B) the items on which Antlgua
made a spec1a1 reservatlon.

'g/ "Where it is known that Antigua wishes to maintain her present
rates, these rates are taken from the Customs Duties Ordlnance
(Amendment) Act 1968.
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TN,17.01B
Sugar refined

Antigua made a special reservation with a view to reserve
the right to apply on refined sugar(including sugar called
"Plantation White")  the rate of WI$2.80/0.67 per 100 1bs.

TN.22.03 - 22,07
Alcoholic Beverages (except spiritsl
(Protocol No.3)

The general rate of 30/20 may be acceptable except for beer
ard wine for which the right to apply the present rates may be

ascertained:

For beer (TN.22.03) Wi$2.00/1.80 per gallon;
For wine (TN.22.05) (a} sparking Wl$6505/4.95 per gallong
(b) other wine WI$4.%0/3.85 per gallon.

IN.22,09
Spirits
(Protocol No.3)

Antigua may wish to maintain its present rates:

per liquid gallen
if under-proof, and
per proof gallon

if stronger.

10 - rum WIi$k.35/3.30

20 - brandy $5.50/4% .68

30 -~ whisky $5.83/0.57

40 - gin $4.40/2.50

50 - vodka $4.40/2.50

60 - bitters $7.98/7.32 per lig. gallon
90 - other spirits $11.55/10.56

Furthermore Antigua may wish to reserve the right to import
medicinal spirits, methylated spirits, perfumed spirits at rates

of WI$2.30/1.58 per liquid gallon or lower.
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IN.24.02

Tobacco Manufactures

(Prptocol No. 3)

Antigua wmay wish to maintain its present (simplified) rates:

Cigars (if over the value of

$1.44 per 100)

WI$L4.20/3.36 per 1b,

Cigars (if under and of the
value of $1.44 per 100)

Cigarettes

:'“Srm”f i

Other manufactured tobacco

IN.25.23
Cement

- (Protocol No. 3)

3.36/2.10
4.20/2.,80
%,20/2,80

3.36/2,24

Antigua may wish fo maintain the present rate of W1$1°34/0.67¢

per 400 1bs,

TN.27.09-10
Petroleum produc

ts

" (Protocol No. 3)

Antigua may wish to maintain the present rates:

(a)

(b)

(¢)

7

(@)
(e)

(£)

Motor spirits

Diesel 0ils

Kerosene

‘Héating 0ils

Lubricants

Other

WI$0.29/0.22 per gallon

IN.27.11
Bottled gas
(Protocol No. 3)

0.05/0.02

0.07/0.0%

11/6
0.13/0.09

0w20/0.13

" "

1" tt

percentage

per gallon

" "

The general percentage rate of 25/15 may be acceptable to Antigua.

v

R

rate



