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PREFACE

This publication is the second bearing the title CARIFTA

Countries: Overview of Economic Activity; the first was released

in April last year under document symbol ECLA/POS 72/4. The
later release this year is due to the fact that data on some
countries were not available until later than usual, and preliminary

data and estimates for few countries have been substantially revised.

Chief reasons for preparing this issue is to update and revise

data in the earlier volume,.

With all its limitations in scope and coverage the publication
bringing together as it does data on all the CARIFTA countries
seems to meet some of the needs of a variety of government and business

offices as well as regional and other organizations,

(Prepared by Mr. W.L. Whittingham

and the Research Assistants)






IRTRODICTION

Thnese country notes and sub-regional summaries have been
prepared for inclusion ia the Economic Survey of latin America issued
annually by the Hegional Economic Commission. As a result of the
availability of new and vevised data substantial revisions have been made
to some of the couwtry notes originally prepared for the 1972

Economic Survey cof Latin émeriea, Quantifiable economic indicators

have been used to assess the extent and nature of economic growth

and development, although it is recognised that such measurements
reflect only one aspect of development. Sirietly, the conditions in
the Caritbbean sub-region cannot be fully appreciated without assessment
of unemployment and other social factors; but the unavailability of
suitable country indicators of the social situation prevent a fuller

treatment. ;/

The geographical coverage embraces the four newly independent
member states - Barbados, Guyana, Jamaica, Trinidad-Tobago - and
the two Associate Members of the Commission, Belize (British

2
Honduras) and the West Indies Associated States. -/

1/ Por a discussion of the social situation in the Caribbean
see, for example: DOSocial Development in the Commonwealth Caribbean,
ECLA, Office for the Caribbean (ECLA/POS 70/4); 1970 Report on the
World Social Situation, United Nations Department of Economic and
Social Affairs, New York, 1971l; (B.71.IV.13) Report of Caribbean
Regional Workshop on Integrated Rural Development (Kingston,
Jamaica, 6-11 October 1969), ECLA (E/CN.12/846).
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Tonis coverage corresponds with present partvicipaticn in the Caribbean
Pree Trade Asscciation, which for practical purposes is the priority area
of resporsibility for the Uirice for the Caribbean, Similar material for
some other Caribbean countries has traditionally been assembled by ECLA's

Mexico Office,

The basic indicators used for sssessing econcomic performance in the
countries of the CARIFPA ares have been drawn from a variety of sources.
Estimates of most of the National Accounting asggregates are available on a
current basis from the Jamaica Department of Statistics. The Statistical
Offices of Barbados, Guyana and Trinidad-Tobago have in the past, also
prepared moet of the National Accounting aggregates; but no official
estimates have been published since 1964, 1967 and 1968 respectively.
National Accounts estimates for Trinidad-Tobago are being prepared for the
pericd after 1968, I% is hoped that the aggregates will become available
by early 1974, Por the individual West Indies Associated States, various
National Accounting aggregates were occasionally estimated by their
Statistical Offices, the University of the West Indies, or by individual
consultants, lMore recently, estimates of GDP have been prepared irregularly
for all the countries of the Assgciated States except Dominica, by the
Caribbean Division of the Ministry of Overseas Development of the United

Kingdoms

The situation therefore is that though national accounting aggregates
are not available on a current basis for most countries, GDP estimates or
projections for the more recent years have been made for all the countrieé
except Belize (British Honduras); and in some instances GNP market price
data have also been assembled, In order to fill in the gaps and to make
estimates for current years, all avallable information provided by the
national Statistical Offices and relevant Ministries of Government have been
utilized in adjusting the various projections. These revisions are made

anpuaily, =8 additioral and more definitive information becomes available,

In spits o these efforis, the figures for the most recent years should
be regarded as tentative, partisularly at the sectvorel level. In general,

there appsars to be a downward bilas in the available estimstors of GDP.
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There are differences in the clasgifications of sectors as

ne

betweern the published natiopal GDP estimates. MNMost of these differences
arise elther because of the small size of some sectorsy or because

of difficulty in collecting separate data where the indusitiry practice is
to perform mulitiple zetiviiies. Conseguently, it has been necessary in
preparing the tables, to combine some sectors so as to facilitate
comparability, and in such cases e:planatory footnotes are provided.
Also, 1t should be noted that the refining and processing activities
associated with petroleum and bauxlite are generally included in the
mining sector along with exirasction of the raw materials. In such cases

gector dees not include value added estimates for the

?L’

sroleum products and alumina production. However,
in trose cases where the processing is not linked to any extractive

roleum products in Antigua and Barbados the value added
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is included in the Manufacturing sector,

the information utilized, monetary and fiscal data and

retall price indexes are the most currently available, Official
detalled trade statistics are available at best with an eighteen-
month time lag; but in some of the smaller countries the most recently
published detailed figures are for 1967, Global trade figures such as
total exports and imporits, however, are available much earlier. A few
ad justments have been made to intra-CARIFTA trade data especially where
discrepancies have been observed between origins and destinations of
goods, and for this reason some differences with national publications

may be noted.

Except for traditional agricultural and manufactured goods,
published production figures are gensrally not available, 3Since these
econcmies are growing and diversifying, accurate estimation of output

becomes » sericus problem as the necessary information regarding new
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gconomic becoms avallable for several years.
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Finally, to arrive at sub-regional aggregates it was necessary to
transform much of the data to a single unit of account. OStatistics of value
for Belize (British ﬂonduras) and Jdamaica have been converted to Eastern
Caribbean dolliars (BEC$), at the rates, BH$L.00 = EC$1.20, and J$1.00 = EC$2.40,
The Guyana dollar and the Trinidad-Tobago dollar are taken at par with the
Eastern Caribbean dollar up to 1971, From 1972 value figures for Guyana

have been converted at the rate G§1.00 = EC$0,92105,

The main sources of the economic and statistical information used
in preparation of the country notes are listed at pages 163 andﬁ164. All
the trade and production data were supplied by the Statistical Offices,
Planning Units, Government Ministries and national agencies concerned with
collection and anslysis of these data, The Gross Domestic Product figures
for the West Indies Associated States were derived mainly from data
published by the British Development Division in the Caribbean (Barbados).
Estimates for most recent years were made by this Office, The East Caribbean
Currency Autiority provided the monetary date relating to the West Indies
Associated Stutes. In some instances, information on tourism has been

Ffurnished directly by national tourism organizationse
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ECONCOMIC SURVEY 1972
CARIPTA SUMMARY

(Values quoted in EC$)

GENERAL DEVELOPMENTS

The continuing increases in prices in all the countries especially
retail prices, restricted the extent of real growth in the CARIFTA area
during 1972 to a level estimated at less than two per cent. In
current prices, however, the growth was impressive, more than 8%

Ler cents the aggregated data indicating that the srea's Gross Domestic
Product {GDP) rose from $5,426 million in 1971 to about $5,898 in 1972,
The combined GDP for Jamsica and Trinidad-Tobago accounted for 81
per cent of this CARIFTA total (which excludes Belize), while the

Agssociated States together amounted to 6 per cent, and Guyana 8

per centi,
Tablie 1
CARIFTA
Sectoral Contribution te GDP at Current Factor Cost
1967-1971
Percentages
P
Sectors 1967 1968 1969 1970° 1971
Agriculture, Forestry and
Fishing 12.4 1l.6 10.9 10.1 10.4
¥ining and Quarrying 17,1 16,1 16,5 16,0 14.6
Manufacturing 1309 1405 1406 1406 14-36
Sub-Total 43,4 42,2 42,0 40,6 39,6
Construction 726 8a7 B8 9,0 9.1
Distribution and
Transporiation 19.4 19.8 19.5 20.7 20,6
Government 10,5 1.0.6 10,4 10.8 11.72
A1l Others 19,1 18,6 18,7 19,0 195
Sub-Total 7el [:9  BUGF B4
B AT 100,00 160,08 100,00 LOG.0 100.0
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In terms of areas of economic activity, the main production sectors .

ively, as is evident from the percentages of -

B

continued to decliy

to GLi, presented at Table i,

sectoral contrib

attributa to the lopg-term decline du exporb agriculture which has

co the late 1960%'s, and to a slowing of activity in

been apparent
mining, perticularly in the last two years, And although the value of
manufacturing output has been increasing, as a proportion of total

output it has remained relatively consiant since 1968, The domestic
agriculiure sub-sector has, however, been falrly dynamic and accounted for
the improved relstlive contribuiion of agriculture to total GDP during 1971,

d in the production sectors is the increasing

contrivution of Conmstruction and the services sectors, including Government,
This pattern of inereasing =zciivity in the fertiary sectors is common to all

D)

- “ e -
“e countries.
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ug to economic activity has been provided by mining,

constructi government and fourism, These actlvities have effected -

linkages with other sectors, mainly mavmufacturing, and have to a large extent

g, ¥

.

influenced scme siructural changes. It should be noted that mining and

anufnoturlng are important only in the larger countries, where their

1niluenge is dominant,

THE MAIN SECTORS

Agriculture

Agricultural activity is of primary importance in the economies of all
the countries, particularly in terms of employment; and its relative
stagnaticn in recent years is mainly responsible for the less than fully
satisfaciory economic performance and development of the sub-region.

utput in export agriculture hss snown a downward trend, and although
domestic agriculture hss displayed some dynamism, agriculture as a whole

e wey sector. Alongside the sector's

oA

sxports ig a- “ﬂr*ﬁ of food, =nd inputs o
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a revarsal of the downward trend,

Tiecans incy cutput in Jamaica and

princi)

Guyana. During 1972 the contribution to GDP increased, but this is

to dncreasged prices for some expori crops,

In general, the major traditional export crops, that is, sugar-
cane =nd hananas, have not performed well in recent years, while
rice output has been fluctuating. The recent upward trend in
domestic agriculture provides some optimism, since this sub-sector

is now the larger component of total agriculture in most countries,

and hog been responsible for improved performance noted in

recent years,

There is no doubt, however, that agriculture is crucial to the
total develiopment of ithe sub-reglon, and would reguire greater

cophaois @speclally in the context of economic integration. It must

be geared to provide the main inpubts to two of the sub-region's
dynemic growth sectors, il.e, manufacturing and tourism, and this

would require effective planning at the CARIFTA level,

;Miﬂl%

This sector is important in the three largest CARIPTA countries,
ard consists of mining and refining of crude petroleum and bauxite.
Bauxite mining snd alumina processing constitute a major proportion

5

of economic acuivity in Guyana and Jamsica, and the extraction of crude
petroleum and petroleum refining dominste the Trinidad-Tobago economye.
Some other minerals are mined, and guarrying is done in most countries,

but these are of relatively minor sigrificance,

During the of the 1960's, iining was the largest

sroups  Since then, petroleum has

R

single sector

i the bauxite/slumina industry seems in

declined

contrioution o htobal

have oeen woiilavad.

Thari

e E] 1971, there was

g aduwing wrich continued into
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19725 and produation of crude petroleunm in TrinidadwTobago aiso continued to .
fall The dmpact of .
in the context of in Guyans, Jamaica and
Trini W coatributor to export irade
and government revenuss, and despite its capital-intensive nature, 1t employs
a sizeable labour foree.
Manufacturing
that Manufacturing has been a major sector
the total Gross Domestic Product has
1t should be noted however that
uﬁdevelaped in most of the smaller States, as the
aacaunt for over 98 per cent of the value of the
& outputy with Jamaica and Trinidad-Tobago
contributing 87 Output in these two latter countries is beconing T
nere diversified and producis techniques are mcre sophisticated. The
Tormation ~Ff A market of almost 5 million people has undoubtedly v
stimulated A i 2d diversified output and trade, bui
nanufacturing has aslso been encouraged by activity in the Construction sector
which creates a derived demand for an increasingly wide range of products.
Construction
Construction activity bas been booming in all the countries of the
sub-region since 1967, but a2 tapering off has become apparent during 1972,
The major stimulus is supplied by Government actlvity and tourism. The
incressing demand for additional tourist accommodation has generated a
considerable asmount of notel building, DMoreover, the need for basic
infrastrocture, partly to famcilitate tourism, has necessitated Government
expendlture o expand public utiiitisz, sirports, seaports, highways, etc.
In addition, aor projects have been launched in land reclamation, urban
deval
»
.
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estimated to be less than 10 per cent

nestic Product for the region as a whole,

Laa economies is considerable. In the first place

by 1its very n construction hass a signilicant domestie

arientation,

it is employment-intensive, In addition, it

offers scope lor of inter-sectoral linkages, Some of the

commerce, the Government sector must of necessity serve as the catalyst

of econonle change and development. That this role has been accepted

ori 15 manifest in the increasing contribution of the
Gowernment sector to GDP in all the countries, The growth rate of this

sector in the period sioee 1967, has been exceeded only by Construction.

An dndicatiovn of the rising level of Government expenditure is given
by the data in Table 2. Of particular significance is the increasing
expenditure on capital projects in all countries. Although most of the
expendlture is on non-productive enterprises such as basic infrastructure,
housing and other building construction, this has stimulated other sectors,

particularly Construciion.
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Table Z
Revenve and Expenditure of CARIFTA Countries
(EC$ Mill,)

16aY 1972
Recur- Recure= Capital Recur~ Recur- Capital
rent rend Expend- rent rent Expend-
Revernne  Expend- iture Revenue  Expend-  iture
iture iture
Barbados~$/ T o2 A5 .6 11,0 95,2 10765 3269
Guyana 11C.6 106.9 44.9 148.3 145.9 794
1/
Jamaica L Z4le7 55,0 110.8 6737 645.8 250.6
Prinidad-.
T(}bago ’%0396 241.4 84'03 39600 392.2 17102
Belize 14.8 13,8 863 17.2 16.9 12,8
W.l. Assoc-
2
iated States 82.8 69,9 18,2 103,2 Y 107.9 2/ 45.9"/
TOTAL: 92847 852.6 277.5 1,433,6 1,416.2 592.8

1/ Figures refer to fiscal years 1969/1970 and 1972/1973,
2/ Refers to 1971,

FOTE: Capital Expenditure data for most countries of the Associated
States are Approved or Revised estimates. 1972 Revenue
and Bxpenditure figures are 0fficial Estimates for all
countries,

Source: Government Budget Estimates and other official publications
and data supplisd ECLA,
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Tourisg

foarism was an Iwporvant activity oanly in

T PR A L
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Antigua, Barbados,; Grernsda and Jamsica, but in recent years it
has spread to most of the CARIFPTA area, The traditional '"tourist!
countries are gtill the major centres, but Trinidad-Tobago and
the rest of the Associated States have been improving their
facilities {0 accommodate an increasing inflow of visitors.
Belize has embarked on a programme for the controlled expansion

of tourism., The industry is insignificant in Guyana.

Table % shows the number of "stopover" visitors for the years
1967 and 1972, While the total number of visitors increased by
over €0 per cent during the period, the number for Barbados more
than doubled and that for Jamaica increased by about 75 per cente.
Betimates of earnings from tourism are not available for the
CARIFTA region, but in the case of Jamaica gross expenditure by
visitors is estimated to have increased from EC$138.7 million in

1967 +to EC$259 million in 1972,

Table 3

Total Number of "Stopover" Visitors

Country 1967 1972
Barbados 91,565 210,350
Belize Ne&e N.2e
Guyana neg., nege.
Jamaica 235,000 408,000
Triridad-Toboso 77 840 114.550
#.1. Associated States 162,000 202,000 +

G0
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demonstrated its poterntind
r& on lonfrsstructure

and public wtilities, stimslsted coostruction and manufasoturing through

i1ts requirements for new buildings, building materials and furnishings, and
the agricultural secitcr through increased demand for foodstuffs, In addition,
the demand for personal and financial services and entertainment has given a
boost to the services sector. Finally, the purchasing power of one million
tourists per year represents a subgtantial inflow of foreign exchange, and

materially improves the balance of payments,

So far, the counitries of the sub-region have not fully exploited the
potential of this industry. Host of the inputs to tourism are imported from
outside the regicn, imcluding items which can be readily produced domestically,
and this has considerably reduced net foreign earnings. Moreover, the
uncontrolled expansion of tourism has resulted in land alienation, contributed
tc rising prices and created serious social problems. At this stage it
seems necessary to formulate an effective policy for the control of tourism
aimed at maximising the benefits and mitigating the adverse effects. In
view of its pervasive influence in the CARIFTA area such a policy could be

rnost appropriately inplemented at the regional levels



TR CARTFTA EXTERNAL SECTOR

Avallablie data given in the Statistical Appendix show that total

ARIPTA countries during 1971 amounted to $2,248 million,

5,2 per cent over the previous year, while total
imports were wealusd at $3,251 million, which was 1l.8 per cent higher
than ths previcus yeare The cdominating influence of external trade

on CARIFETA cconomies is cl

rly shown by the import and export

2 given in Table 4 below, Whereas the increasing contribution

aectors to GDP results in the export ccefficient

remeining 3

v stable, the import coefficient has been rising rapidly

becuuse of

 dependence on imports for machinery, raw materials,

finished and semi-finished goods, and even foods

Table 4

nports and Exports as Percentage of GDP

Venr Import Export

- Co-efficient Co~efficient
1967 4642 3746
1968 48,7 38,1
1869 50.8 370
1970 5461 3Te3
1971 55,8 3643

Note: BExcludes Belize, Excludes also intra-CARIFTA trade.
Estimates included for Antigua's trade for 1969 and 1970, and
for t ECCH countries for 1971,

Soures:  Derived frowm tables in the Statistical Appendix.
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on of trade hes not changed significantly since

the forma

Dota in Table 5 show that the main pattern continues

with toe Urniited Kingdom dominating fthe external trade of

CARIFTA countries. Bug ‘2 thers is a tendency for trade with the United
Kingdom, particularly exports;, to decline, both imports Irom and exports to

t
the United States have been increasing,

Tmports from Continental TLatin America have been falling msinly

because of diminishing trade in ecrude peiroleum which is being increasingly
nrocured [ ican countries, while exports though rising in
absolute value, remain Trace with other countries, which include

Japan, EPFTA, African al countries is also rising, particularly

on the import side. Zult 2 rost significant development is the intra-CARIFTA

2 eontinuous rise since CARIFTA was formed; intra-area

rise abecut 9 per cent and © per cent

Trade: 1967~71

Percentage Shares

e (€ 0eDa) Imports (ceiefs)
1967 1968 1369 1970 1971 i/ 1967 1968 1969 1970 1971 ;/

UK. 20,9 19.7 17.8 15,4 16,0 20,2 20,7 20s6 20,1 18.7
UeS.A. 38,0 36.8 35,2 43,3 3645 25,5 24,7 25,6 27.2 2645
Canada 8.6 8.7 9.0 6.l 5.4 8.7 ToT Teb6 To3 5e4
Latin Bk 7 Bl 20,0 20,8 18.3 12:.9 8.1
E.E.0, T 2.5 Z,60 2.5 2.4 Tab 6.8  De2 6.9 6,9
7.9 8.3 9.2 4,9 4.8 5.0 5.3 4.5

5 4 13,1 14,6 16,7 20.3 29,8

s s T Sars o e R L A S i A s e s s




o5

In terme of the 5ITC, Mineral Fuels continue to be the largest

export, crude materials surpassed Food in 1968 as the second
largest »s a resuit of significant increasss in bauxite and alumina
exports., lanufactured goods (SITPC Sections 6 to 8) increased by

about 135 per cent between 1967 and 1971, but the base was relatively

Between 1967 and 1971, the pattern of imports in terms of SITC
has ncot changed. Mineral fuels still constitute the largest single
section, though Wanufactured goods (SITC 6 to 8) taken together are

igher in valus, All sections increased significantly during the

period, but especially Mineral fuels, Manufactured goods classified by

-
I
¥

materials, Machinery and transport equipment and Chemicals., TFood
imports also contributed to the increase but has declined in relative

importance during the period,

The less impressive performance of exports compared with imports
is directly attributable to declining output of the major agricultural
crops, particularly sugar and bananas. The export performance of

other crops such as coffee, cocoa and citrus has been generally mixed.

Balance of Trade

With imports increasing significantly during 1971 and 1972, and
exports increasing et far lower rates, the deficit on merchandise
trade has continued to grow. Data for the period 1967-1971 given in
Table 6 show an adverse balance with all major trading partners

except the U.5.A.
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Table &
CARIFTA
Balancs on Merchandise Trade: 1967-1971

(EC$ Mill)

1967 1968 1969 1970 1971.;/

U.Ke - 58,0 =~122,6 =18l,1 =263.4 =218,2
U.S.A. +110.2 +4101.2 + 98,9 +108.3 + 30,2
Canada - 32,5 = 13,9 = 20,0 ~ 85.5 =~ 47,3
Latin America ~344,5 =411,5 =-397.0 =316,7 =-177.9
E.E.C - 87,6 =105,5 <-103,5 -153.9 ~157.8
Others + 66,1 + 95,8 — 8.0 -115.8 -288.5

TOTAL: =346.3 =456,5 =~610.T7 =82T7.0 =859,5

1/ Excludes data for ECCM,

Source: Derived from Appendix Table V.

By and large, these deficits have normally been offset by the upsurge in
tourist expenditure and an increasing inflow of private foreign capital and
loans and other funds on Government account. In recent years, however, some
countries have experienced lower rates of capital inflows and consequently
suffered overall balance of payments deficitse. In the context of the current
world monetary situation, it is not expected that private foreign investment
wilZ resume higher rates of inflow immediately. A concerted effort will
therefore have to be made to expand exports to offset the large deficit on

the merchandise trade account,.

Poreign Trade Policy Developments

& are two inter-rclated e i which are of immediate interest

,with the enlarged

mainiy e United.

-~



Kingdem, for major export cormodities. Should the B.E.C countries
insist on reciproeity, then it is likely that United States GSP's will
not be avallable to CARIFTA countries, The problem is further compli-
cated by the varying constitutional powers of individual territories,

and their suthority to negotiate.

During the last itwelve months discussions have continued
between the CARIFTA partners and various missions have been
undertaken abroad. Although a decision has been taken to
"negotiate as a group',the possibility cannot yet be ruled out that

the final 2 could be one of fragmentation with CARIFTA nmembers

being accorded different treatment, in which case further progress
in integration would be jeopardised. DMNMeanwhile all attention is

focussed on the negotiations scheduled to commence in August 1973,
IHTRA-CARIFTA TRADE

Revised figures of intra~CARIFTA trade for 1970 show imports Y
at $168 millicn. Preliminary figures for 1971 (including estimates
for some ECCY countries) give imports at $194 million, and the
1972 figure is projected at around $260 million, Table 7 shows
that during 1972 intra-CARIFTA imports have increased at a much
faster rate than in any vear since the formation of the Free Trade
Area, Further, while most countries show substantial growth in imports,
the greatest increase was experienced by Jamaica which became the
largest importer of CARIFTA goods. With regard to exports, the
highest rate of increase in 1972 was registered by Barbados, but
Trinidad-Tobago remains the largest exporter in intra-CARIFTA

trade.

w8 Bre nmrnajly‘glven closer scrutlny by the
@ inforpation thereon is likely to be more zccurate,
TeaLCARTRETA trade are given in Appendix Table VI,



w 14

Table 7

Annupal Percentage Increases in Intra-CARTFTA Trade

IMPORTS

1968 1969 1970 1972F 1972%

- - , - B

Barbados 278 26.5 256 1667 27,0

G’uy&n& 1498 10@1 16@3 701 1605E
Jamaics - 5ed 50,0 Te3 3849 142.0
Trinidad-~Tobago neg ., 275 22:3 16.4 29.1
Sub-Total 11.3 25,0 245 17.2 47,6
BCCM Croup 21@8 :9 96 2109 1263 Neloa
Belize 50 21l.4 - 3,9 842 Nede
TOTA 14,3 26@3 22.7 15.4 Nede

TOTAL EXPORTS

- . P P
s 1968 1969 1970 1971 1972
Barbados 13,6 21.4 1766 24,6 24.5
Guyana 9,0 2,0 6.9 31,0 13,2
Jamaica 42&3 4‘300 1900 1600 3406
Trinidad-Tobago 20,5 3204 16.7 16.9 12,3
TOTAL 13.5 25.8 15.4 2060 17.3
ECGCH Group - 8,2 4.5 22,9 ( 7.0) Ne&o
Belize ~11.1 6265 30,8 (0.0) D.8e

BOTAT

19,1 Ne&a

anl Arnperndize
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trege is dominated by the four more developed

countriss and most of the trade is conducted between them;
norease rapidly. ¥With regard to trade between

developed countries (LDC's), up to 1971 MDC's

4
-
2

-

exports to the 5

C's had been growing faster than MDC's imports from
the I0C's, FPreliminary data for 1972, however, indicate a possible
reversal of the trend, in that for the first time MDC imports from the
IDCYs appear to have grown faster than their exports to the IDC's.
Intra-ECCH trade continues to be small. In 1970 the figure was less
then 31.9 millicn and estimates for 1972 indicate that the figure has

noct been much hiszher,

In terms of the 3ITC, there is some evidence that certain changes
have occurred in the structure of intra-Area trade between 1967 and
1971, All sections except Section 2 have increased in absolute terms,
particularly Sections 0 and 8, In value terms, Food imports have
doubled by 1571 and replaced Mineral Fuels as the leading section. A
contributory factor to the stagnation in trade of Mineral fuels is
the incressing refining output in four countries, so that some import
replacement has occurred., The really dynamic section, however, has
been Section 8, Kiscellaneous manufactured goods. Imports classified
under this section have trebled in value during the period 1967-1971,
and the relative share has grown from fifth to third largest, Trade in
items under the other sections is small, but Section 5 items have been

steadily growing in importance,

These shifits are related to the production structures of the
countries, which are oriented mainly toward agriculture and simple
manufacitures, In the development process, industries such as food
rroecessing, cloiling, footwear, paper products, etc. are easier to
develqp? and intra-area trade has tended to grow along these lines.

sjages this type of production cap promote

the axtent that competitive rather than complementary

5

rrocess 18 irade defeating irn the long-




Seme of the producticon changes taking place in the LDC's tend to

dimindish their intra-rs 21 axports, For example, copra exporis mainly to

wrade for some IDC's; these exports have now

the WETEe 8 LBYY

declined while output of cogonut oil has increased as the former exporting

countries divert +to domestic uses, It 1s quite possible that

primary commcdities in the LDC's is developed (or

as processing of indigencus

as exports are made %o more iuerative markets) intra-CARIFTA exports of the
IDC's could be reduced, This recuction could continue until such time as the
processed commodities bzcome availaple in sufficient quantities and are

exported to the MDC's,

5o far, the Agricoltural Marketing Protocol to the CARIFTA Agreement
does not seem ic have stroagly influenced intra-area trade. Important
exceptions were the export To other CARIFTA countries of potatoes by Jamaica,
and onions by Barbades. There is sone evidence of increased production of
some other commeditiss on the Protocol but apparently the increase barely

exceeds domestic reguirementss; hence there is very little addition %o

previously existing itrade.

The other instrument in the Agreement which could serve to stimulate a
specific aspect of intra-area trade is the 0ils and Fats Protocol which was
incorporated intc the CARIFTA Agreement during 1971-4/ Latest available data
show trade in copra as declining, but this has been more than offset by
increased trade in raw and refined vegetable oil. The inerease, nowever, is

far velow the potential owing to:

i. declire in copra output in most countries;

i, competitive production in States striving
towards national self-sufficiency; and

this
ereded CARTFTA .

~—



> EVOLUTION OF CARIFTA

©107%, CARIPTA was five years olds Since its inception,

On 1

o

studies have beepn underitaken on measures to convert it from a free

trade area into & more cohesive form of economic co-operation,

Lba

These included, inter alis, harmonization of fiscal incentives to

industries, a common external tariff, location of industries,
irstruments for financing industrial development; and rationalization
of regional agriculture. Despite the mary growing problems, CARIFTA
has achieved some measure of success and this has encouraged the

adoption of concrete measures to further the integration process,

At the Seventh Heads of Governments Conference held in October

1972, two fundamental decisions were taken:

i to establish a Caribbean Common Market and
Community embracing several areas of foreign
policy co-~ordination and functional co-operation;

and

ii, %o improve the position of the less-developed
countries within the regional integration movement.

Implementation of the second decision took the form of:

a, Amendments to the CARIPFTA Agreement zaimed at
strengthening the trading position of the
IDC's and accelerating their industrial development;

and
bs Acceptance of the following proposals:

to establish a Caribbean NMulti-national
Investment Company to be financed mainly
by the four more developed countries of
the regiong

o
L]

ii. to set up an export credit insurance scheme;
and

Private Sectors of the
couniries should provide
asgistance to the smaller




With ~espect to Siret decision, 1t was recognised that lmmediate

studies on the onern

and technicsl aspects were necessary. These

for consideration at the Eighth Heads of

studies were Drepare. 1o

Governments Conference heid in April 1973, This Conference agreed that the

machinery and tire-~table Tor implementation should permit the larger

territories to proceed with establi=ning the Common Market and the Community,
while at the same itime incorporating transitional arrangements permitting the

IDC's to move wore slewly to the full Common lMarket arrangements,

The main objectives of the Common Market as agreed relate to industrial

»

al development, achieving full employment and improved living

neing the bargaining power of the Community vis-a-vis non-

regional countries, s 'aan%anlng existing areas of functional co-operation

The Following steps towards the Community were agreed upon. (a) The
Caribtbean Jommunity snd the Common Market should be established by Treaty
and would aupersede the Caribbean Pree Trade Association on 1 May 1974.
(b) On 1 August 1973, the Governments of the four larger territories,
Barbades, Guyana, Jamaica and Trinidad-Tobago are to ratify the Treaty at
which time these four members will have formed a Common Market, (c) The
Governments of Belize, Dominica, Grenada, St. Kitts-Nevis-Anguilla, S+t. Lucia
and 3t. Vincent will become contracting parties to the Treaty by 1 May 1974.
It 1s hoped that the otuer iwo members of CARIFTA, Antigua and Montserrat
will find it possible to accede to the Treaty of the Caribbean Community and

Common Yarket in the near future.

The main instruments in the newly adopted programme for economic

integration are as Tollows:

ean Investment Corporation.

is Ap gz’ sl donvle ta wz+¢on agreement.
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ve 4 Regionsl Commission on Standards, Quality and
Prices to be established no later than 1 May 1974
and

vi. DRationalization of agriculture to be introduced
by 1 July 1975,
Al]1 these instruments require that special attention be paid to
the needs of the LDC's, Two additional instruments have also
been included, a regional Perspective Plan and regional co-

operation in price control.
PROBLEKS JF EXCHANGE RATES

The uncertain international monetary situation which culmiqgted
in a series of policy measures by the United States, including
devaluation of its currency in 1971 and again early 1973, has had
its inevitable repercussions among CARIFTA countries, The problém
was further compounded not only by the small size of the various
economies, but the varying degrees of control exercised by respective

territories over their monetary arrangements,

Guyana devalued its dollar in line with the U.S. dollar in
late 1971, but other Caribbean currencies followed the line of the
Pound Sterling and did not devalue, With the subsequent floating of
Sterling in mid-1972, other CARIFTA governments took the decision to
allow their currencies to float with the Pound, and this situation
continued during 1972. Subsequent to the second devaluation of the
U.3. dollar in January 1973, the Jamaican dollar was devalued in
relation to the U.S. dollar (from J$1.00 = US$L.175 to J$1.00 =
US%lelO) and the major decision was taken to use the U.S. dollar as
the intervention currency instead of the &£ Sterling. The other countries
decided not %o take any action with respect to par values and continued

to float with Sterling.



In 4

hecry the static analysis postulates that in a devaluation of

U3, dollar, imports imtc CARIFTA from the U.3. should be cheaper and

exports dearer, and the oppesite with respect Lo currencies such as the yen,

deutschenark, guilder, etc. which have in effect revalued upward, With its

I~

large es

would be
such as

could be
response

shifts ¢

tablished trade with the United Siates the immediate indication
gains to CARIFTA in both dimports and exports until the rigidities
termination of contracts, shifts to new sources of supply, etce.
overcome, The dynamic analysis of course indicates certain

g that would be set in motion, the net result of which would be

substitutes or to cheaper markets itaking all prices into account,.

There are several reasons why the expected short-term results are

unrealizable in the CARIFTA regions

i. The Ub doliar is the currency of guotation of
many import and export prices including not only
trade with the United bt tes, but also the important
bauxite, alumina and petroleum trade with many
other countriess

ii, The large number of establishments which are really
subsidiaries of foreign (nalnlv U.Se ) firms.

iii. The openness of the economies and their small size
which together tend to make them price takers in
world markets; and

ive The fact that prices of many international services
such as transportation and insurance are guoted in
U.5. dollars,

Taking (i) and (ii} together, in the present situation there should

be no change in receipts in terms of US dollars but local currency receipts

would dec

should a

the ae

line, In the same way import values in terms of local currency
lgo decline. There is a further complication in that in many cases

N

ual export dellar values are not receilved locally., Since sales are

really intra-company transactions trade values are in e notional sense only,

5

actual payments are

SN -
CoMmaes

in s all that accrues to the region

are not necessarily

which

Drovs
cdlsting exchange

foreign funds are




A

in US dollars. On the other hand, repatriation of foreign funds

ocutward movement end these are related to

and dividends are the

conaiderations other than pevment for imporis.

With regard in) above, the reaction after the

Lces over a wide range of items,

US devaluation was

Many increases are open ified as being for the purpose of

offsetting losses ca: 1vation of the US dollar. Thus
the impact of international moretary instability is magnified in
CARIFTA countries, and this made 1t imperative ana urgent that

they should examine their monetary and financial problcus with the

object of faking as far as fessible their own decisions in these
matters, and not merely react to decisions made externally. TFor
this purpose, meetings of Ministers of Finance were initiated on

a continuing basis.

At the Special Weeting held in Jamaica in August 1972,

Finance Minlsters initer-alia set up a Working Party of Technicians

to consider an exchange rate policy and incomes and prices poliey for
countries of the sub-region. The objective of the Working Party is to
determine how vest such policies, particularly an excharge rate policy,

N

would assist the development processs

Retail prices indexes are available for some countries for
most of the 1960's, in some cases the weights base are outdated so
that the index is no longer representative, Furihermore, the
indexes are generally biased in favour of the spending patterns of the

A

sroeups of the population and thus sxclude some of

v to be more price elastic. 4lsc a number of

ara subject to price control sc tnat the




The CARIFTA region ¢ covatries of relatively limited

resources whichy combined ~ith the circumstances of history, determine their
poslts uently, the reglon is
impori-dependent for most industrial raw material as well zs semi-manufactures
and i consumption goods, Since imports make up such a large pari of
the goods utilized 1in the region, import prices would have a strong influence
on the overall level ol orices, It 1& not surprising therefore that there
is strong coincidence in tize irends of the port price indexes and the retail
vrice indexes in the tables below,
Table B shows the changes in retail price indexes for CARIFTA countries
Guring the period 1960 to 1572, The contrast betwsen price movements in
the 1960~1967 periocd and the 1967-72 period is most pronounced, with the
annual average in the latter periocd being over 5 per cent {or all countries
except Guysna, This is highly unsettling Tfor economies which had: become -~
conditioned to annual increases of about 2 to 3 per cent. It would also be
noted from Tables 8 arnd 9 that both import prices and retail prices for
Jemeica and Trinidad-Tobazc rose subsisntially during 1968, and this appears
to reflect the situation in all CARIFTA countries.
Table 8
Annual Percentage Changes in
Retail Price Indexes
Average Average
Annual Annual
Country Rate of Rate of 1968~  1969- 1970~ 1971- 1972~
Exchange  Exchange 1967 1968 1969 1970 1971
1960-67 1967-72
1 - .
262 8.0 :2-{; 5.7 5e4 865 To5 11.8
Dol 5.1 5o 4.5 13.0 3.1 3.8
3.4 Nede 9.0 6.8 N.a. Nels Nede
2.0 2.9 2,0 1.4 3e4 2,0 4.5
2.8 Tels 6.1 6.2 9.7 6a7 569
1,;» ‘w‘ch\'
3. 7.1 R
" .
L rbooks

mov bhis



H
b
foN}

i

T .
Tabl ]

o

[«d

Annmual Yercentage Changes in
Inport Unit Value Indexes

Year Trinidad-Tobageo Jamaica
1966 Neds 4,0
1967 0.2 3.0
1068 16.4 14.1
1969 Oel 1.5
1970 7.0 3.1
1971 11i.8 866
1972 Teb Y NeBs

1/ Average of three quarters.

Hote: Indexes are hase-weighted Trinidad-Tobago (1964 = 100)
Joamaica (1965 = 100).

Sources Caleculated from figures in Quarterly Eccnomic Report,
October-December 1972, Central Statistical Office,
Trinidad-Tobage and Statistical Abstract, Department
of Statistics, Jamaicas

The general pattern of price increases seems to have been
influenced by the devaluation of Sterling in late 1967, the
devaluation of the US dellar in December 1971, and the subsequent
price adjustments as well as the world wide currency instability.
Prices rose guite significantly in 1968, increased more slowly in

1969, rose again fairly sharply in 1970 and again in 1972,

In most couwntries 1972 was characterized by considerable
pressures on rices., In addition, recently concluded industrial
agreements in some countriss point to increasingly higher levels

of wage rates. In the face of higher import prices and increased

levels of wages and salaries, unless productivity iucreases

prospects are for an additional push to inflationary

<~

significantly

o

forces in 1973,
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GROSS DOMESTIC PRODUCT AT CURRINT FACTOR COST:

CARIFTA COUNTRIES

TABLE I

19651970

(EC$ Million)

411 Sectors 1967 1968 1969 19707 1971 19727
Agriculture, Forestry
& Fighing 482,3 493.5 500,.4 507 .4 565.3 581.7
Minicy & Quarrying Y 662,9 685,7 758.3 800,8 792,3 813.6
! turing = 539.8 616.1 6706 726.6 791.7 827.3
o ~aetion 294.9 368.9 408.7 449,1 495,0 n.a.
Treroortation & Distribution g/ 754.5 843.1 895.6  1,036,1 1,119.9 n.a.
Govesent 408,2 450.4 500,1 542,5 606.5 699.2
411 ¢ ihers 740,1 792.0 858.0 952,7 1,055,6 n.a.
3,882,7  4,249.7 4,586,.8 5,015,2 5,426,3 5,8C0.0

ee]
it

iz
i

ok
\

i

Provisional
= BUIA Egtimates,

Nots: DExclude Belize (British Honduras)

and Jamaica are included in Mining and Quarrying.

e

S0LA for the move recent years.

Barbades sugar manufacturing included in Agriculture.

Incindes Wholesale and Retail Trade, transport, storage and communication.

Peivoleum refining for Jamaica and Trinidad-Tobago and alumina processing for Guyans

sress Domestie Product Betimates: for the West Indies Associated Utates
8 were derived {yow vublications of the British Development Divigion in
bhesn for eariier years,

Some estimates and projections were done by

%3~



CALTFTA COUNTRIES

TABLE II

PIRCENTAGT CONTRIDUTION 70 GDP AT FACIOR COST

All Sector: 1967 1968 1569 1970P 1971P 1{972h
Agriculture, Forosiry
& Fishing i2.4 11.6 10.9 10.1 10,4 9.9
Mining & Quarr. . 17.1 16,1 16.5 16,0 14,6 13.8
Manufacturing 13,9 14,5 14.6 14.5 4.6 14,2
Construction 7.8 8.7 8.8 9.0 9.1 n.a.
Trapnsportation & Lisiyibution 19.4 19,8 19.5 0.7 20,6 Tieds
Government 10,53 10.6 10,9 10.8 11.2 11.9
A1l others 19,1 18,6 18.7 19.0 19.5 Nedoe
TOTAL 100,0 100.0 100,0 100.0 100.0 (100.0)

P = Provisienal

E = DLCLA'e Tgtimates.

Source: Devived from Table I.



CARIFTA COUNTRIES
TABLE III
ANNUAL PERCENTAGE CHANGE OF GROSS DOMESTIC PRODUCT BY SECTORS

A3l Sectors 1967-1968 1968-1969 1969-1970IJ 1970—1971P 1971-19?2E
Agriculture, Forestry
& 7ishing 2.3 1.4 1.4 11.4 2.9
Mining & Quarrying 3.4 10.6 5.6 -1.1 2,7
é§~§§@mi§9ﬁuring 14.1 8.8 8.4 _9.0 5.8
Coustruction 25.1 9.4 11.2 10,2 n.a.
Transportation & Distributien 1147 6.2 15,7 8.1 N.8.
Goverpment 10.3 11.0 8.5 11.8 15.3
All others 7.0 8.3 11,0 10.8 Nele
TOTAY: 9.5 7.9 9.3 8.2 8.7

e~
it

i
i

Source:

Provisional

ICla's Bgtimates.

Derived from Table I,



CARIFTA STMMARY
IABLE IV

GROSS DOMESTIC PRODUCT AND PERCENTAGE CHANGE FOR SELICTED YEARS
(EC% Mill.)

p M\P\ Average
Countries 1967 1971 /19727y Annual % % Change
N J Change 197172
T 1967-71
Barbados 189,.2 208.4 323,00 e 7 144 8,2
Guyana 374,6 500.4 478,6 3.7 8.4 ~4,4
Jamaica 1,735.7 2,548.5 2,778.2 T 11.7 9,1
Trinidad and Tobago 1,377.9 1,3,776.5}3 1,98&8E e 7,2 11.5
~ Mo eyl Lamakpttaws RS
Sub-Total (MDC's 3,577.4 5,121.8 5,560.6 ~ .2 9.8 8.6
LDC's  « o8 batf copn SME T 205,.3 304.5" 337,40 164 12.1 10,8
TOTAL: 3,882.7 5,426,3 5,8¢8.0 ¥ 9,9 8.7
P = Provisicanal E = ECIA's Estimate

J‘ \‘ (\ © ‘



CARIFTA SUMMARY

TABLE V
CARIFTA Exports & Imports
(EC$ Mi11.)
1967 1968 1069 1970 _ 1671
Total Exports (f.o.b.)

United Kingdem 331,1 336.9 332,2 318,9 345.6

Thited States of America 602.8 651.4 733.3 898.2 829.8

Canada 135.6 157.1 168.1 126.2 116.3
Latin America (Continental) 42 .2 50.11/ 57.12/ 56.3§/ 65.74/

E.E.C. 53.6 44,7/ 49,22/ 47.0 51.4

CARIFTA 102.1 119.7 148.3 171.5 197,1
Others 312.0 408,11/ 382,62/ 454,38/ 547 .54/

TOTAL: 1,584,4 1,768.0 1,870.8 2,073.0 2,153.4

Total Imports (c.i.f.)

United Kingdom 389.1 459.5 513,3 582, 3 563.8

United States of America 492.6 550.2 6344 789.9 199.6
Canade 168.1 171.0 188.1_ 211.7_ 163.6
Latin America (Continental) 386.7 461,68/  454.12/  373.08 213.6%

E.E.C. 146,2 150,21/ 152,72/ 200.9 209.,2

CARIPTA 95.3 107.3 125.1 154.9 135.0
Others 252.7 ag4.7Y  113.82/ 567.337 898,14/

TOTAL 2 1,930.7 2,224.5 2,481,5 2,900.C 3,012.¢

Nate: 1971 excludes ECCM,

[y

From 1969 ECCM data exclude Antigua,

latin America for 5t. Vincent,

j1~]
~—

.

e 1wl

Others include E.D.C,

)

for Gr

Others include Bolivia and Panama for
Belize for Barbados.

enada and Latin America for St. Vincent.

Others include Bolivia and Panama for Jamaicas

Seuree: FHyternal Trsde leports and data supplied IHCLA.

Jamaica and Latin Amerieca and

/  Others include latin America and E.E.C. for Antigua, E.7.C. for Grenada and

Qe
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CARIFTA SUMMARY
TABLE VI

TOTAL EXPORTS AND TMPORTS OF CARIFTA COUNTRIES
(Ec$ Mill.)

Year Total Percentage Total Percentage
Exports Change Imports Change
1965 1,372.6 - 1,817.5 -
1967 1,584.4 15.4 1,930.7 6.2
10¢€8 1,768,0 11.6 2,224.5 15.2
1969 1,911,8 8.1 2,488.5 11,9
1270 2,116,0 10,7 2,908,0 16.9 '
1971 2,247.9 6.2 3,251,2 11.8 -

Note: 1969 and 1970 include estimates for Antigua. 1971 data
estimated for ECCM countries.

Source: External Trade Reports and data supplied ECIA,



CARIFTA SUMMARY
TABLE VII

CARIFTA INTRA-REGIONAL TRADE: 1967-1972
(EC3 Mill.)

Intra-CARIFTA Tmports (c.i.f,) Intra-CARIFTA Exports (f.c.b.)

5 % & '
1967 1968 1969 1970 1971° 1972° 1967 1968 1969 1970 1971t 1g7s’

13,3 17.0 21,5 27.0 a1.5Y 40.0% 10.8  11.7  14.2  16.7 20.8% 25"
25,7 29.5 32.5 37.8 40.5 47.2 23,3 25.4 25.9 27.7 36.3 4l.1"

8.9 8.6 12.9 19,0 26.4 63.9 11,1 15.8 | 22,6 26,9 3i.2 42,0

o b
U

Tober 16,08 16,0 22,0 26.9 81.3 40.4 49.2 59.3 78.5 901.6 107.1 120.9

S o lal 63.0 71.1 88.9 110.7 120.7 191.50 93.9 112.2 141.2 162.0 195.4 220.5

BoCM 27.4 33,4 43.3 52.8° 50.3" n.a. 7.3 6.7 7.0 8.6° 9.2° n.a.

British Honduras

(Beliz) 4,0 4,2 B.l 4.9 5.3 n.a. 0.9 0.8 1.3 1.7 1.7  1n.a.

TOTAT ; 95.2 108.7 137.3 168.4 194.3 n.a. 102,1 119.7 149,5 173.2 206.3 1.a.
? -~ Provisional E - BEClA'g Egtimates

1/ Exeludes Belize

Sources Annual Overseas Trade Reports and data supplied ECIA,
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CARIFTA SUMMARY
TABLE VIII
VALUE OF INTRA-CARIFTA IMPORTS BY SOURCES, 19701/
(EC$'000)
Exporter Bar- Guyana Jamaica Trinidad Sub- LDC's CARIFTA
Bados & total Total

Anporter Lobago , -
’ 2,731.4 644.6 717.1 7,930,0  12,083,1 527.2 12,610,5
1,096.1 481.8 703.1 3,371,3 5,652,3 286,1 5,538,4
1,313.4 883.3 583.0 6,431.0 9,210.7 189.3 9,400.0
363.9 56,3 237.0 1,086,8 1,774.0 131.7 1,908,7
668.5 541,5 444 .4 2,016.5 3,610.9 460.2 4,671.1
5%, Tmcia 2,066.0 1,000.0 657.0 6,308,0 10,031,0 195.6 10,2260
St. Vincent 1,307.6 778.9 485.0 4,831.,5 33.0 350,0 747880
0,545.9 4,386,4 3,886.6 31,975.1 49,795,0 2,139.8 61,934,5
2,7 7.0 4,780.5 65,8 4,856.0 3.¢ 4,850.8
TOML LDC's 9,549.6 4,393.4 8,6067,1 32,040,9 54,651.0 2,143.1 56,704.1
Barbodos - 4,308,7 3,998.0 16,920,0 25,226,7 1,803.1 27,029.8
Guyara 026.7 - 3,828,2 32,3809.7 37,064.6 712.6 37,777 .2
Jaxaica 621.4 5,677.2 - 11,143.2 17,441.8 1,524,9 18,966.7
Triridad & Tobago 2,650,0 11,4614 9,099.6 - 23,211.0  3,667.6 26,8178, 5
TOTAL: 4,198,1  21,447.3 16,925.8 60,372.9 102,944.1 7,708.2 110,652,.3
CARTHETA TOTAL: 13,747.7 25,840.7 25,592,9 92,413,8 157,595.1 $,851,3 i167,448.4

1/ 1970 data not available for some LDC's;lateet year used.

shown elsewhere,

Sonvea:

Pxternal Trade Reporis and data supplisd HCIA,

Totals will differ from teinls
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CARIFTA SUMMARY
TABLE IX
VALUE OF INTRA-ECGM IMPORTS - 1970
(EC$1000)
Bxporter St.Kitts-
Imposte Antigua  Dominice Gremada Montserrat Nevis- Ste Ste Totals %
npe L ier Anguilla  Lucia Vincent
- (124.5) (5.2) (41.9) (99.8) (22,9) (52,1) {346.4) {50.,77
{75.0) - (68.6) (38.4) (50.4) (7.8) (45.9) 28€e,1 ! )
(18.2)  {(142.7) - (0.5) (12.8) (1.8) (13,2) 189,83
49.0 6&8 0'5 bt 6402 2.6 307 126e8
384, 42,8 4.9 14.2 - 5.1 ves 431.4 {az,8"
57.2 52.4 30,0 6.0 6.5 - 27,7 179.8 19,7}
39,1 22,5 51.9 2.8 99,0 68.1 - 289.4 (15,7
L (602.¢ (897.7) {181.1) (103.8) (332,7) (108.3) (142.7)(1,849.2)
g (32.6) (21.5) (8.,7) (5.6) (18.0) (5.9) (7.7) (100,0)

1/ 1969 used ss 1970 not yet available,

2/ 1969 proportions used to distribute 1970 totals.

“vurce: lIxternal Trade ileports and data supplied ECLA,






CARIFTA SUMMARY
TABLE X
COMPOSITION OF IMPORTS

198617 19689 1971

TE L etal ROW  CARIFTA  Total ROW CARIFIA  Total ROW  CARIFIA

6,8 16.8 i7.4 18.0 14.6 23.2 18.7 13.0 28,2
K 1.3 1.3 1.3 1.3 1.2 2,0 1.4 1.3 2,9
2.2 2.1 4,1 2.0 1.9 4.2 1,8 1.8 1.6
23.9 23.0 37.6 25.3 25.4 24,8 26,6 26.8 21.7
ot G.6 0.6 1.0 0.7 0.6 2.7 0.7 0.6 2.4
B 7.1 6.4 16,7 6.7 6.3 15.1 6.6 6.3 13.6
& 19.4 9.7 14.0 18.7 19,9 14.2 19.6 20,0 ii.1
20,6 21.9 0.7 21,1 22.1 1.9 21,9 22.9 i.8
& 1.4 7.4 €.5 T.58 7.3 i1.4 7.1 6.6 16.1

9 0.6 0.7 0.4 0,7 0.7 0.5 0.6 6.6 0.3

100,0 100. G 166.0 160.0 180.0 10G.0 100.6 100.0 106G,0

BOW wmeans Rest of World.

g g o Y b e Puepen ple b e Toged gyt T e e et mdioe siid e 4o 3 i EOT
oy (R Ontlenlated from date in .§..a;‘§,@:x;u,ia;m Lynas _me_iﬁﬁrt& and data @tz.gyiled Eblﬁg






GENERAL DEVELOPLENT

-

On the basis of preliminary indicatore, the Gross Domestic Product
of Barbados during 1972 1s estimated at approximately ¥m323%.0 at
current factor cost, This represents an increase of more than 8 per
cent over the 1971 figure but compares unfavourably with the average
anmral lnereases of around 12 per cent during the four-year period,
1967 -1971. Viewed in real terms, the comparison becomes even less
favourable, There are no constant price GDP figures available, but
the increases in the average level of retail prices estimated at
almost 12 per cent over 1971 are indicative, Conseyuently, it would

appear that there was no real growth of the economy during 1972,

This lower rate of growth is attributable primarily to less
bucyant conditions in the main producition sectors. The important
sugar sector, for example, recorded an increase estimated at just
over 1 per cent, following a decline of 1l.4 per cent during 1971,
Even this minimal increase was possible only because of the higher
sugar price under the Commonwealth Sugar Agreement, which was barely
able to offset a 1’ per cent decline in the gquantum of sugar output.
Construction is estimated to have improved marginally on its 1971

performance (less than 2 per cent increase); wnile the growth rates

in manufacturing and domestic agriculture are projected to be lower

than in 1971 .
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Vhe services sectors also grew at slower rates than 1n recent years, )
. - estivated fo b e than the sectors. ALl )
BOTIE: nificant increase in the distribution seetor,
though not inereasing by as much as in recent ysars,
contloues o stimulate the economy through the impact of 1ts substantial
surehnging power and spending on capital projects. Based on increases in
the number of visitors, the contribution of tourism to the economy is also
zetimated to have been higher than in 1971, .
toye,
In the external sector, the exitremely large detficit on merchandise
ftrads, amcunting to more than $ml76 in 1971, is expected to be higher when
Tigures for 1972 become avaiiable, But improved earnings Irom tourism
ld, to some extent, improve the services sector of the balance of
payments.
-
ACTIVITY IN THE MAIW SECTORS
- 2/
Gress Domestic Product of this sector is sstimated to have increased
slighily during 1372 to 3m24,.3, just over 1 per cent above the 1971 level;
thus the sugar industry continues to experience the depressed conditions which
me apparent since 1967,
Sugar output for 1971 was approximately 111,000 tons, 2 decline of more
than 17 percent from the 1971 figure of 1%5,000 tons. However, the average
price of sugar in external markets was higher than in 1971 and compensated
for the fall in outputs. The marginal increase in the value-added of this |
sector during 1972 is, therefore, directly attributable to favourable prices.
In zddition, data in Table XII show that the yield has been declining during
the last ten years, both in terms of sugar cans output per scre and the
average amount of sugar cane used to make one ton of sugar. The yield of sugar
o hag fallen consistently every year since 1907 from 35.0 tons per acre to
L e in 1971, The su “luctuated mach more from year to year,
il
B H L]
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the reduced

SULAT-Cane ,

harvest tine, insutficient rainfall,

may be siled uncertain with respect o

sugar alter the expires +he Commonwe Agreement in

1974, now that the United Kingdom is a membey of the European Economic

Communiiye

This ig sfill a small sector as indicated by its percentage
share of toital Gross Domestic Product in 1971 of less than 5 per cent.
Preliminary data for 1972 indicate that this sector did not appreciably
increase its output; hence its contribution to GDP is estimated to have

increased only slightly above the $mi4.0 of last year.

Despite its siuze, this sector is of considerable importance because
(a) its labour-intensive nature; (b) the prospects it offers for

diversifying output he large food import bill; and

(c) opportunities For small farmers to engage in production, Progress
in diversification of output is seen in the recent development of
onions as a wajor crop with 1972 output estimated at 2.5 million
pounds, the local poultry industry which now produces sbout half of
total domestic requirements, and peanut (groundnut) production now

timeted to supply about 80 per cent of total regquirements,

In addition, this sector has been providing some of

C)

domesiic manufacturing. During 1972, the powdering snd flaking of

enced on & commercial scale, and the product is beling

her Caribbean countries and the United




estimates put the contribution of the Hotel Sector

- . N\ .
P N
of wourismy st

cent of GDP in 1968, However, data

Table 1 below au on indicate that

the impact on the eoco share suggests,.

Receir!

Bstimated
o dugar Tourist
lLears .
Ezports Bxpenditure

1967 Geh 3646 348
1968 PRRAY 36,72 539
1959 57 et 2668 56.8
1970 51.0 2944 6345

P o ]
1971 56,68 5.8 T76%

P ~ provisionsal R « revised

Source: Keonomic Survey, 1971, FEconowmic Planning Unit, Barbados,
and de2t2 sunrlied to BCLe.

1971 the total number of visitors, estimated at more than 189,000
! 4 s . 1. R R .
texcluding cruise ship passengers) was iore than double the number in 1967,

w that more than 210,000 visitors entered the

preliminary
country in 1972. Hore important, during the 1967-1971 period the estimated
=

faster then the nnmber of visitors,

iture being

-—
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seclor.

that since 1968, tourism has become

rroviding mainly U.S.

tourist expenditure excseded receipts from

since 1970 has exceedsd the value of all domestic

this sector has a major direct impact on the economy
28 on moet of the other sectors. Purchase of
demand for counstruction services,
revenue by way of Hotel and

on entertaimment, transportation and

3

of its role as a generator of activily

In terms of contribution to employment, one

number of persons directly e ged in the industry

S G o . s oo .
1970 *4 which would indicate & fairly sizeable

stic developnent, two major problems stand out in

first is the apparent large leakages from

I

the amount expended in the local economy. The second which is linked

o the first

and the relatively un

agriculture.

is the inability of domestlc agriculture and manufacturing

. ) . 4 - ‘ s
sst 0 the needs of tourism ~( These facts are implicit

spnvsal import bill of Barbados, the composition of imports,

ler-developed state of menufsacturing and domestic

The Tourist Indusiry in

:nacies between the warious estimaies
> souree quoted above a survey of oue
two-thirds of food purchases wers
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g extent, with

w1 mnnetary devslopments. If the US dollar should

Uing to which the Barbados currency is linked,
thern rising prices could retard growth of the industry. It is important,
1,

however, that there should be improvement of the retained share of tourist

expenditures in order to maximize the benefits to the domestlc economy.

Other Sectors

stribution, Govermment and Service sectors

-~

Lo growbtin in 1972. MNManufecturing, and

supplying the major
Construction had been the dynsmic sectors since the mid 1960's, but the
growth rate of these sectors, especially Construction, tapered off in 1971,

Tollowing the completion of some major hotel building projects.

Part-year data for 1477 show significant increases over the 1971
levels of output of sowme mauuf ictured commoditiess but this group of items
now account for a relatively smaller share of manufacturing GDP than in
carlier years. Indications are that some sub-sectors of manufacturing
stagnated, and as a result growth in total manufacturing is estimated to be

lower than in 1971.

On the basis of spending plans, it is estimated that Govermment's

contribution to GDP will increase by more than 6 per cent to an estimated
$m50 in 1972, Indicators of construction activity such as imports of
construction materials and Government's expenditure budget for construction,
especially housing, show strong upward movement and indicate that Construction

should surpass the 1.8 per cent growth recorded in 1971, Distribution,
reflec tlng the rising trexnd in imporits and domestic manufacturing, is

cte

ed to approwximatelv $w96, The other sevrvices seciers

ificantly to ftotal GDP in 1972,




net Parbadon? rchandise trade is

vy an extremely Liigh import bill and much lower export

earnings. Consequently, there is a very high deficit on visible

trade, thig deficit exceeded the level of total exports,
and has continued 4o grow in absolute terms. The defieit, $m88 in

1968, rose to an estimated $mli76 in 1971, and although there seems

to be a #ing down in its rate of growth the prospects are for a
further increase in 1972,

inflows of funds such as:

P res estimated st ImT77.3
and projected at higher levels for 1972;

nces from abroad, amounting to $ml0.4 in

(e} Foreign investment; and

(1) Public Sector foreign borrowing.

Table 2
Imports, Exports and Visible Trade Balance, 1969 - 1972
(31000)
EXPORTS
Visible

Year  Imports Total Domestic Re—-exports Trade Balance
19687 168,025 80,270 59,647 20,583 - 87,795
1969r 194,553 Tha274 57.356 16,808 - 120,2¢9
1970p ZC,O”“ 75,037 60,997 17.36 ~ 156,972
1971% 260,517 04,039 56,604 274435 < 176,478
1671 ‘ ’
(Jan-
June } 31 39,956 29,9350 10,006 w 75,265

- Drovigis

Hen

o




seem to have

¢ tne Berbados economy. Data given in
cices nad increased fairly rapidly at an sverage
canit between the devaluation of sterling in late

however, the Hetaill Prices Index (see Table XI)

%, wn incresse of about 12 per cent.

P
FPercen

1967 - 1972

Increase a
1967 6

1972 11,8

g/ Based on average wonthly index for

Source: Derived from official data.

This upward movemeni in retall prices is closely linked to the rise
of import prices, a feature ¢f most Coumonweslth Caribbean countries due
to the openness of their economies, Barbados, however, appears to be

in developed countries, ian a

particularly sensitive to price

dence on imports {for its

00dSe

measure reflecting 11s

ray saterials as well
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BARBADOS
, TABLE I
GROSS DOMESTIC PRODUCT

(Current Factor Cost )

T e

i ,
Sector 1967P 1969P 197OP 1971P 1972E
ie Sugar 35.1 24.0 27.1 24,0 (24.3)
2, Domestic Agriculture 12,7 13.3 13.2 14.0 Deda
3. Manufacturing 18,6 23.9 27.6 29,8 Neae.
4. Construction 16,4 22.3 27,5 28,0 Nea,
5, Distributicn 39.2 59,2 71.2 83.9 (96.0)
6. Government 25.8 35.3 42,7 47.3 (50.0}
T Transportation & Public
Utilities 14.6 18.4 20,9 24,4 Neds
& Rent of Dwellings Ted 9.0 11.1 12.2 N.ae
9, Sarvices 19.5 26,9 32.2 34.8 NeBe
TOTAL: 189,2 23543 273.5 208.4 {323.0}

e
il

=
fi

Provisional

ECii‘'s Preliminary estimates,

Source: Feconomic Survey, 1971, Tconoumic Plamning Unit, Barbados.






BARBA DOS
TABLE II
GROSS DOMESTIC PRODUCT

Sectoral Growth Rates

Percentage Contribution

Avg, of p B P
1967-69  1969-70 197071~  1971-72 1967 1969 1970 1971 1872
1, Sugar ~15,.8 12,9 -11,4 (1.8) 18,6 10,2 9.9 8,0 (7.5
2.  Domestic Agriculture 2.4 -0.8 6.1 6.7 5.7 4.8 4.7 .
3., Manufacturing 14.2 15.5 8.0 9.8 10,2 10.1  10.0
4, Construction 18.0 23.3 1.8 847 9.5 10.1 9.4
5. Distribution 25.5 20.3 17.8 14,4 20,7  25.2 26,0 28,1  {20.7)
6. dovermment 18,4 21,0 10,8 5.,7) 18,6 15,0 15,6 1556 15,4
Ts Transportation & Public ,
Utilities 13,0 13.6 16,7 7.7 7.8 7.6 8.2
8. Hent of Dwelling 11,6 23.3 9.9 3.9 3.8 4,1 4.1
9, Sarvices 26,7 T.7 841 10,3 12,7 11,8 i1.7
THTALs 18e2: 16,2 5.1 (8.2) 100,06  100.0  100,0  100,0

P = Preliminary
E = LCIA's provisional estimates

Source: Derived from Table I,
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BARBA DOS
TABLE IIX
ESTIMATED QUTPUT OF SELECTED AGRICULTURAL COMMODITINC
(1000 1bs.)
Commodities 1969 1970 1971 1972

Yams 24,259 34,000 31,640 N.a,
Potatoes 10,907 12,5583 14,908 N8,
Toma toes 1,128 NeBao 1,380 Nels
Pigs (slaughtered) 3,680 3,753 3,795 N.fe
Cows and Calves(slanghtered) 1,234 1,246 1,258 n.a,
Goats and Sheep " 296 306 316 D@
Poultry 1,212 1,224 1,236 Na2e
Bges 13,428 13,573 13,708 n.a.
Onions 400 1,198 2,000 2,500
Sugar cane 2,831,360 3,209,920 2,719,360 2,836,320
Milk 4,147 4,542 4,172 NeBls
Cotton N8 23 10 50
Peanuts Hele 200 320 500
anpkiﬁé Nedts Ne8e 771 N,
Cucumbers el s v Nede 1,298 n.a,
Cabbage Dot .8 1,427 RaBo

Note: n.a, means not available,

Source: iinistry of Agrienlture, Science & Technolegy.
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BARBADOS
TABLE IV
QUTPUT OF SELECTED INDUSTRIAL COMMODITIES

-Gy~

Avg., of Avg., of
Commodities Units 1967-68 1969-70 1971 1972
Sugar '000 tons 180 145 135 111
Edible oil ‘000 gals. 562 191 - -
Lard 1000 lbs. 1,422 1,670 2,204 1,744 1/
Margarine 000 1bs. 2,728 3,352 3,799 2,907 y/
Animal feeds '000 1bs. 30,861 36,075 46,41?p 41,171 i/
Rum '000 pr. gals. 1,7€9 1,303 1,526 1,954
Beer 1000 1g, gals. 803 928 1,111 1,422
Mald ‘000 1q, gals. 338 501 533 678
Cigarettes 000 1bs, ] 319 299 343 383
Soap 1000 1bs, 2,114 2,522 2,411 1,568 Y
Eleotricity Genersted Mil. kwh, 102 140 164 195
Netural ges production Mil, cu, ft. 103 113 110 86
E = BEstimate 1/ January to September.

B Revised

[

Source: Quarterly Disest of Statistics, December 1971 and data
furnished by the Statistical Service, Barbados,
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BALEADOS
BB 08

TABLE V
AL,

SELUCTED IMPORTS

{ECc$000)

o N Avge of Avg. of 1/
Principal Imporis 196768 166970 1971 1872
Ment, fresh, zhilled

frozen 4,3%4.4 6,598,8 9,138.4 6,010.8
Meat, dried, galted, etc. 2,824.3 3,343,0 3,658,3 1,902.2
Millk and erean 2,717.9 3,4920.1 4,895,3 2,547.6
Salted fish 784.4 815.2 892,3 475.0
Rice 2,359.0 2,463.4 2,588.5 973,4
Flour 2,999.8 3,059.8 4,014,9 2,022 ,4
Apimal feeds 4,300.7 4,983.8 6,006,6 3,329.1
Canned fish 806.7 1,083.5 1,117.8 651.4
Lonmber 3,524.2 5,159,3 §,271.2 2,547.7
Fertilizers 1,643.0 1,505.2 1,753.3 1,186.2
Paper and paperboard

manufaciures 3,856.4 5,531.3 T,025.7 3,707,6
Metor cars 4,300.1 7,477.0 b,509.4 4,849,2
Cotton and rayon piece

goods 4,527,0 4,932,383 9,879.3 2,743,.4
Machinery - all kinds 20,424.0 32,737.8 42,656.2 19,391,9
Medicinal & pharmaceutical

products 2,941.8 3,735.0 4,889.7 2,795.7
Alcoholic beverages 1,988.3 3,357.8 3,596.7 2,004,7
Petroleun & petrolemm

products 13,905.1 13,541.8 17,563,7 7,333.2
Value of Total Imporits 151,039.1 214,779.3 260,517,.0 133,914.0

Y= Previsgional
i/ danuwary to June,
cource:  Uysyseas Trade and date fornished by Btetisticul Service

Barbades,
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BARDA DOS
TABLE VI
SELECTED EXPORTS
(EC$'000)

o 1 e Avg.,\ of Avg, of _2»_/
Principal Exporic 198758 196970 1971 1972
Sugar 36,413.4 28,208,2 25,840,6 21,801,0
Molasses 3,653.7 3,721.0 6,970.0 1,385.0
Buom 2,929.8 3,104.2 4,313.8 2,132.0
Lard G18.7 327.8 398,86 213,0
Laundry soap 60,9 189,2 265.1 125,0
Sugar confectionery 242.5 741.3 477.1 142,0

honograph (gramgﬁh&ne

records) 322.3 596,8 797.5 378.0
Electrical parts, n.s.s. 925,.4 5,017.4 3,794,1 1,787.0
Crustacea & Molluscs {fresh) 5,777 o4 5,704.6 2,9 2,0
Clething 1,081.3 3,195.6 4,500,2 1,903.,0
Petroleum products 634.3 773.2 152.8 243.0
Cigarettes 101.5 81.9 76.6 37.0
Margarine 796.8 1,167.4 1,531.2 767.0
Biscuits (Unsweetened) ; 232.5 401.9 124.0
Biscuits (Sweetened) ] 291.9 216.8 £27.8 473.0
Onions 0.8 2/ 22,5 146,0 257,0
Value of Teotal Ixports 15,884.7 7¢,144.0 84,038.0 51,420.0

1/ January - June.

2/ 1998 only,

Sources Oyerseas Trade and data furpished by

Statistieal Bervice, Barbados,






BARBADOS
DIPORTS OF SELECTED BUILDING MATERIALS, 1969-1972
(EC$1000)

Items 1969 1970 1971 1972é]?
Lunber 4,874.3 5,444,.2 - 6,271.2 2,5647.7
Shingles 101.5 81.1 41,2 31,5
Cenent 2,195.4 2,411,2 2,827,0 1,476.0
Wall & floor tiles 282.,4 353.3 264.2 193.6
Glass 508.8 509.0 708.9 374.7
Steel (assorted) 1,517.4 2,332,0 1,276.5 534.5
Galvanized sheets 818.5 1,272.0 840,5 637.2
Aluiniwm (assorted) 240.8 318.6 366,06 196.1
Btructural parts of aluminium 760,.6 1,027.4 1,228,6 1,288.4
Structural parts of iron and steel 1,023.6 1,396.5 1,867.7 577.9
Mails, bolts, nuts, etc. 284.9 590.5 497,60 201.8

chs, padlocks, ete. 558,8 736G.6 355, 350.1
13,155.4 15,738.7 16,735.4 8,409.4

P = Provisional.

1/ January to June.

Sources Pconomic Survey, 1971; Bconomic Plamning Unit, Barbados
and data furnished by the Statistical Service, Barbados.

-
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B BBADOS

freiisbtees

j) L VIII
THADE WITH MATN TRADING PARTNERS

{(BC&'000) ;

€;§;~g§68 ?§§§—§§70 19715 19714/ 1972/
EXPORTS BY DESTINATION
U.K. 32,826.3  29,180,4  31,011.,4  19,174.0  22,672.5
U.S.A. 11,993.1  15,0867.5 9,972.7 3,609,8 4,321.7
CANADA 3,878.7 3,368,6 6,942,7 1,609.0 1,981,3
IATT AMERICA Yy 100, 4 53.4 ne.a. - Neas 164.1
BEC 157,90 403.3 236,6 667.4§/ 479.5
CARIFTA (Incl. Belize) 11,021.3  15,477,7 20,790, &/ 8,758,8  10,921.8
(EComM) {7,788,0) (10,727,0) (13,163,5) (5,677.8) (5,987.8)
OTHERS 15,778.2 12,0131 n.a. n.a. 1,823.2
TOTAL: 78,855.0  76,144,0  84,039.) 39,956.2  42,364.2
IMPORTS BY ORIGIN

U.K. 42,103,0  63,824.8  73,519.3  32,864.3 37,494.0
U.S.A, 30,580.1  46,445.0  48,974.6  23,948.8  26,675.0
CANADA 19,693.5  23,083,2  21,330.9 11,900.2 12,846.0
ATV AMERICAY 12,652,5 9,861.2 n.a. n.a. 6,403.0
EEC 11,931,3 18,102.3  22,991,1  13,419.4  11,966.0
CARTFTA (Incl. Belize) 15,141.2 24,273,3 31,455.13/ 14,511.1 18,562.0
(Econ) (1,893.0) (1,322,2) (2,118.7) ( 925.8) (1,063.8)
OTHERS 8,937.4  29,189.2 Nea. n.2. 19,968,0
TOTAL: 151,0689.0  214,779,0 260,517.0 115,181,1  133,914.0

Souroe: uw

P = Provisional

3/ Continental latin America,

" 2/ FBxcludes Belize

8/ Includes poSsessions

anix VAYY - Dme ®

3 p
0B

¢ and data furnished by the Staiisiical
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BARDADOD
TOURISM
196768 1969 1970 1971 ig72
1. fanber of visitors 103,631 134,303 156,417 189,075 210,349
2. Cruise ship visitors 60,716 80,889 79,635 79,159 100,086
3. Hotels and Guest
bouse bheds 4,499 6,290 7,000 7,446 N.a.
4. Tourist Expenditure 44 .4 56,8 63.5 T7.3 N.8.

(EC$ Mill.)

EBeononie Bt

Soures: ,
and daia furnished by the

vey 1971, Ecoummic Planning Unit, Barbados
tatistical Service, Barbados,
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DARBADOS
TABLE X
GOVEXNMENT REVINUE AND EXPINDITURE

(€% Mil1.)

Years ;’i/ Recurrent EXPENDITURE

Rewvenue Current Capital TOTAL
1966 /67 43,8 43,4 11.5 54.9
1967/68 50.3 45.3" 8.6 57.3
1968/69 58,9 59.9% 8.8 60.7
1969/70 75.3 55.6° 11.0 84,2
1970/71 90,1 83. 15,4 101.0
1971/72g/ 102.2 92,6 21.5 114.1
1972/733/ 95,2 107.5 32.9 140.4

= Revised,

S

Fiscal years April to March,

Unrevised estimates; note that for fiscal 1971/72

unrevised estimates of total expenditure was $130,2

million

Source:

compared to actual expenditure of $114.6 million.

Eeonomic Survey, 1971; Eeonomic Planning Unit
and Barbados Estimates, 1972/73.
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BARBADOS
TABLE XI
RETATL PRICE INDEX, 1971 and 1872
(Gctober 1965 = 100)
Household Medical Educa -
Food Operations and Trang-  tion
Pexiod and Hous- and Cloth- personal porta- and A%l
Beverages ing Furnishings  ing care tion vecrea~  Iteuws
tion
1970 127.6 147.6 119,0 118.6 131.7 22,1 142,3 128.7
1971 138,1 i51.7 127.4 126.9 153.8 124.8 150,2 138.4
1872 161.1 156.8 134.2 133.4 158,32 138.3 151,5 154.8
January 152,9 153.7 130.5 132.9 155.9 125,58 150.7 148,2
February 154.8 153.4 130,7 137.0 156.4 125,.9 i150.9 1490.6
153.1 153.0 131.9 136.1 156,3 125.6 156.9 148.6
155.1 i53.2 131.7 134.4 157.1 125.6 150.9 148.7
153,.8 153.4 181,7 137.5 157,38 41,7 151.2 150.0
157.8 153,06 133.3 134.3 138.4 141.7 151.2 152, 4
161,32 156,¢ 135.2 136,1 158,58 141.6 151.2 166.0
184,58 158, 185.8 138.7 158.6 136,4 151.86 167,71
Sgptesher 187,% iB9.4 135.2 141.5 159.0 146.3 151.,6 SRS
Gotober 171.1 188.4 136.7 140,.0 159.0 146.3 152,5 161,82
Novenber 170.5 161.9 156.8 145.9 181,86 146.4 152.9 162.4
Decamber 0.5 161,9 138.8 145.9 161,6 146.4 162,9 182.4
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BARBA DOS
TABLE XTI
ACREAGE, OUTPUT AND YILLD OF SUGAL CAND

Mo, of Sugar Cane Sugar Sugar Cane Sugar Yield

Year Acres reaped Reaped Output Vield (tons cane
000 tons 000 tons  (Cutput per per ton sugar)
acre

1962 49,087 1,435 159 29.3 9.03
1963 46,227 1,681 191 36.4 8,80
1964 51,848 1,476 161 28,5 9.17
1965 47,538 1,731 195 36.4 8,88
1966 51,462 1,559 172 30.3 9,06 :
1967 52,170 1,826 201 35.0 9,08 §;
1968 50,648 1,369 189 27.0 8,61
1969 50,479 1,264 136 25.0 9,09
1970 47,777 1,433 154 25.8 9,31
1971 48,735 .24 135 24,9 8,98
ie7z Tielle 1,045 111 Nebs 9,38

of tons.

o
SRUYLEE

inte: Yield figures are very approximate as cutput figures are iu thousands

Aereage and Ouiput data ~ Zeonomic Survey 1971, Beonowmic Plannipg Unit,

Barbados; and date supplied by Statistical Service, Barbados.
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BARBA DOS
TABLE XTII

TRADE BY SITC SECTIONS
(EC1000)

1 ) . 4 5 6 7 8 9 TOTAL

TIPORTS (C.I.F.)

1G,19% 5,225 6,890 12,001 3,102 16,084 49,017 55,972 28,401 7,210 235,008
57,835 4,946 7,732 18,214 4,175 20,144 52,759 54,661 31,762 8,288 260,517

,61

*

W]

21,345 2,878 3,184 7,954 1,047 11,474 27,270 28,492 15,779 3,59¢ 13

s

EXPORTS 0F DOMESTIC PRODUCE

43,154 3,390 135 778 neg. 2,096 1,826 6,459 5,118 6 60,597
a7,496 4,995 266 138 o 2,834 2,124 3,752 6,092 4 86,604
oK, 713 2,174 198 1 1,445 2,35 1,890 3,662 & 37,613

N PRODUCE

356 T 1,100 1,591 2,968 1,257 1,079
con 6 1,460 1,810 4,478 2,278 1,730
4 928 1,201 608 804

P - s - e s

P = Provisional

neg. = negligible
1/ Jamary te June.

Sopurce: otatistical Service, Barbados.
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{BRITISH HONDURAS )

/
ras Dollars used threughout)“‘h

aceounts

estimates te @irong growth im the main sectors of the economy.

veators show that the expansion which had become

1968,

The awa

more maried approximating 8% per annum, persisted

through 1970 ane gsining momentum,

culture evident in 1970 and 1971 has

The

strengthansd, g2 senptor seems to have been the main basis

for greovih in In addition, Government activity has added
considerabla dvnamism through increased expenditure especially

on infrastrustivre projects. Consequently, the level of activity

in constyuatiny bag heen maintained; while manufacturing continues
to gain in imporiance.

The significnnt elements observed in 1972 have been the

strong perforwances of the sugar and textile industries supported
by increases in rice, citrus, marine products and traditional light

manufacturing fadustries,

Progress in Agricul ture

et
frd e

fhile e

has made wery npoticsable progress towards agriculiural diversifi-

ining the output of traditional crops, Belize

cation, and si{ving the relationship between agricul fure and

g

indostry., already a wide range of agricultural commodities are

pe Are snugar cane, citves end timber, but

produced, Fhe wsnin <

atioen of the US Dolliar in ik
e AHE de pegged 4o the a |

rzationg in thse & -




output »f rice, cern, red kidney beans and other vegetables
have inecreased signifizantly. In addition, there iz a growing

fishing indusiry based on exports to the United States.

Available data op output of the main agricultural commodi-
ties are given in Table I, It will be noted that output of
most items have been generally increasing since 1967, Sugar
cane continued to expand and attained a record output of 668,000
tons in 1972, but{ tropical storms affected the corn and parti-
cularly the red kidney btean crops. Timber output increased to
over 1 millien cubic feet in 1971, but it is reported that 1972
output was lower, On the other hand, citrus and rice are reported
to have performed well in 1972, the latter on the basis of an

expansion to over 10,000 acres,

The cattle population continues to expand but the industry
has been facing slaughtering and marketing difficulties in recent
years, FPoultry and egg production have increased rapidly since
1969 and poultry output was estimated at 1,5 million lbs, during
1971, This trend is reflected in the declining value of poultry
imports in Table V, from 880,000 in 1970 to $550,000 in 1972,
Self-sufficiency in egg production has already been reached and

surpluses are being exported to neighbouring countries.

Data on the catch of fish, lobsters, shrimps, etc. are neot
available but part year 1972 export data show that the recent

high levels of export are being maintained.

s
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Table 1

Selected Data on Catitle and Poultry

Dressed Exports Bovine

Year Poultry Live Fowls Cattle Population
('000 1bs. ) ("000) (*000)

1966 90 14,2 Noao,

1967 100 12.5 n,a.

1968 200 27.6 29,0

1969 250 22,1 30,3

1970 900 24,6 38,4

1971 1,500 NoBle N.as,

1972 Noa. n.a. 45,0

Sources Economic Survey 1970 and data supplied by the
Central Planning Unit, Ministry of Finance.

Industry

Manufacturing industry in Belize is relatively ﬁndeveloped
and comprises mainly sugar and sugar products, beverages, some
food processing and wood products which are based mainly on local
raw materials., 1In addition, there are tobacco products, clothing

and a few other light manufacturing industries,

Available production figures show that sugar, molasses,
rom and cigarettes have increased quite significantly since 1967.
Sugar output iacreesed by 61 per cent, and cigarette production
by 39 per cent during the period while molasses output grew by
around 31 per cent since 1969, Goiput figures are not available

for the clothing industry but an indication sf ifts growith can be

= from external trade data which show that wvalne of sxporis
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nte for the fivst 9 monthe oF 1972 was more ’

of cutarwear

than 2% times the value for 1968 and 3& per cent larger than
the figure for 1971,

The manufacturing base continued to broaden during 1972,
Among the new establishments are a paper conversion plant and
factories praﬁ&ﬁing wooden and rattar furniture and other
products of wood., Expansion of capacity teok place in a wide
range of establishments including food, beverages and made-up
textile goods; foesiwear and broom and mop-making planis. In
addition, new ventures are heing actively pursued such as a

flour will, a garment factory, vegetable and food processing

plants, a milk condensary, a cannery, vegetable oil processing,
ap animal feed plant, a plant for making nails, wire and
corrugated metal roofing and an electronic component assembly
plant.

Given the small size of the domestic market, it is important
that foreign markets be secured if the country is to derive

maximum benefits (low prices, increased employment, etc.) from

the new investment; and in this connection, membership in CARIFTA

is of some importance.

Other Bconomic Activity

Construction activities have been at a very high level
during the last five years and have been dominated by the rehabi-
litation work at the Belize International Airport and the building
of the new national Capital, Belmopan. Allied te this bhas been
highway corstruetion, land reclamation and other infrastiructure

proijects,  The vace of activity appeared to have slackened

371t bot indications are that activity was more buoyant

Faetars mailnly responsible for the sontianing high level of

aotivity were additisnal work at Belmopan, housing ‘

projects

tervaken by Government, and priveate coustructioen
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g, During the year, appreoved building plans for private

whowad an increase in estimated expenditure of over 25

2 !
per cenit as against 171,000 squarve feet in 19?10“/ These may be

gonpared wi

th building plans for all types of buildings in 1969,

which ameunted to about 200,000 square feet of floor space. .

The general imcrease in industrial activity and construction
hag been accompanied by expansion of publie utilities, In the
jast two vears installed capacity of electricity has increased by

12,5 per cent and the capacity of the waier supply system of

ity apd several district towns have beepn increased, In

su, improvements have been carried out to the telephone

transportation services to all the distriet towns have

been ewxpanded,

sroment Hevepue and Expenditure

Data on Government Revenue and Expenditure are given in
Table iX and Table X, Government recurrent revenue which was
just under $11 million in 1967, exceeded $1i5 million in 1970 and
has been estimated at about $18 million for 1972. As would be
expected in & country relying heavily on iwmports, import duties
account for the major share, about 40 per cent of recurrvent
revenue in 1970, Income tax, on the other hand, accounted for
approximately 17 per cent. HRecurrent revenue is provided mainly
from local sources, but revenue for financing capital expenditure
projects have come mainly from the United Kingdom Development Aid

Schemes,

fxpenditure is divided roughly in the preportion 60 per

gent Lo recurrent and 40 per cent to capital spending, In 1967,
total

curyrent expenditure was about 12 million growing to $15

5

wiitiisn by 1970, with a budgefed figurs for 1972 of approvimately

Budget Speech «f the Premier and Hinisier of
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$17 million., Capital expenditure which grew sharply from $3 x
miilion in 1967 Lo wore than $§12 million in 1968 and then

declined was budgeted at more than $12 million in boeth 1971

and 1972, 'TYypically, the largest share of recurrent expendi-

ture is on scecial services and general administration though

a fair propertion of this expenditure has been on economic

operations, fn the other hand, economic projects account for

the bulk of the capital expenditure.

The Government's capital development programme has
therefore become a major force in stimulating overali economic
activity through its relatively large purchasing power and

especially by its investment activity in infrastructure projects.

Money and Banking

. Tables 2 and 3 below show selected financial data relating
to Commercial Banks. A new Bank started operations on 14 August
1971, bringing the number of Commercial Banks to four. Bank
branches are leocated in Belize City, Belmopan and in some of the

larger towns,

Total assets of the Commercial Banks bhave increased rapidly
from just over $16 million at the end of 1967 to nearly $47
milIion by end of the third quarter of 1972. Though there was
substantial growth in 1968, the major period of acceleration
began in 1971, Statistics on loans and advances alseo show large
increases especially in 1971 and 1972, In absolute terms loans
outstanding increased from $23.5 million at the end of September
1968 to $737.7 million at the end of September 1972, The major
sector to which loans are made is agriculture, though its
reilative position has bheen declining., Distributive trades and
Government aad Statutory bodies have increased thelr borrowing
very rapidiv. lwans to the corstruction sector has fluctuated .

reflecting the drend of constructien nctivities,

[
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Table 2
iwans and Advances of Commercial Banks
(BH$' 000 )
Amount_ Outstanding as of Quarter
ending 30 September by Secgtorx

1968 1970 1971 1972
1. Agrieculiture including
land development 11,765 12,186 12,526 14,5402
9, Foresting and Ferestry 1,112 1,305 556 568
3, HManufaciurioag 542 672 739 1,353
Lk, Constructioen 1,802 1,608 2,594 1,954
5., Tourism Dah 849 1,086 1,163
6, Distributive Trades 5,227% 4,540 6,749 9,571
7. Government and
Statutoery Bodies 838 1,519 3,19k 5,061
8, Other 1,910 3,605 2,733 3,629
TOTAL 23,476 26,284 30,187 37,701

Sourceg Data supplied by Central Planning Unit, Ministry
of Finance, Belize,

Table 3

i

Assets and Deposits of Commercial Banks

(BH$'000)
Deposits as of Sepiember 30 Total Assets as of
Year Demand Time Saving Total 31 December each
year

1967 4866 5379 5294 14539 16359
1968 5345 5790 5008 151473 26118
1969 5576 617353 H2%h 17945 31048
1970 W68 3 6723 7054 19360 32997/
1971 5662 7553 w570 22785 37955
1972 7214 10993 12294 30436 469682/

%f Quarter ending September,

Sonrces Data supplied b Cendral Plauning Unit,

Relize,

Ministry of Finsuce,



Total deposits of the Commereial Banking svsiem have also
increased very rapidly, by more than 100 per cent between 1967
and 1972, One interesting aspect of these figures is that while
demand deposits have increased by just about 50 per cent, time
deposits have doubled and savings deposits have increased nearly
threefold, so that savings now account for more than 40 per cent
of total deposits, As is the case with total Commercial Banks
assets, deposits and loans and advances have also increased very

rapidly in 1971 and 1972,

Foreign Trade

Belize is an open economy and like her CARIFTA partners
continnes to rely on imports for a large portion of her foodstuffs
and manufactured goods, and on export markets for the sale of her
primary commodities. During the period 1967 to 1971, imports
grew from $37.0 million to $58.6 million, an increase of 58 per
cent., By September of 1972, imports had amounted to $48,3
million and preliminary estimates for the full year indicate an
increase of nearly 10 per cent over 1971 to about $64 million,

In the same period total exports grew from $20,5 million to $31.7
million, an increase of 54,6 per cent, Preliminary estimates for
1972 put the total at around $37.0 million equivalent te a 17 per
cent increase over 1971. These figures indicate a rising trend
in the trade deficit up to 1971, $26,9 million, and a levelling
off at around $27 million in 1972,

The U.S.A. and U.K. dominate this trade with shares of
total trade currently at around 31 and 27 per cent respectively,
though as recently as 1967 the position had been the reverse,
Next in order of importance are Continental Latin America,
Canada and CARIFTA, Belize's imports frem Centinental Latin
America are definitely on an vpward trend while her exports
to that region although still at a wigh level, woere than 18
per cent in 1971, had declined following twoe vears of consecutive

incresses,
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Tog binns between Belize ard 1he other members of

the GARIFTYA had not been lavge and ite elghieen month old member-
ship in the Associaiion has not altered the pattern. Exports to
that ares which had been insreansing up to 1970 now stand at less
than 5 per veni of total experis, On the other hand, Belize's
imports from CARIPTA which bad remained at roughly the same level
(arauné 7.5 per cent of tetal imports) between 1969 and 1971

appears t¢ Lave increased in 1972,

Little change in the sirucfure of 4rade is revealed at the
level of SITC section=. There are indications that the share of
food imports ieg levelling off;, while chemicals, and machinery and
transport goods zare increasing, and beverages and tobaceo declining.
With respect io exports, miseellaneous manufactured goods (mainly
clothing) and food increased rapidly, but crude materials, chiefly
wood and lumber declined., Prospects seem good for a further
increase of food exports in view of the expansion in the sugar

indastry.

Some fwportant Trends in the Economy

Impsrtant developments in the economy of Belize are the
accelerating process of diversification and the strong links being
forged between the livestock industry and the rest of agriculture
and manufacturing, With its relatively large herd of cattle, Belize
is gearing itself to produce meat and meat products as an expert-
priented industry. Conecurrently with this, rice and corn output
has been increased substantially and commercial scale production
of soybean is now underway. In addition to the wvegeiable oil that
can be produced from these erops, there will be a large supply of
animal Feed which will in turn assist the plan for increased live-
stock rearinge. Furtber links in this chain are the plans far a
condsnsary to nrocess the additiensal suapply of milk and the canning

of fruiis and vegetables,
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Diversificatiern in agriculture and manufacturing has been
en train for sometime and progress is partly reflected in output
and trade data of the Statistical Appeundix, The revival of the
banana industry is an important new step, Diversification in
industry is taking place through import replacement as well as
export-oriented production., Examples of the former are production
of paper products, processing of food and vegetables and the
brewing of beer, stout, etc,, while garments are manufactured
mainly fer the exporti market and vegetable 9il has immediate

prospects for exports.

Problems and Prospects

Two of the major problems appear to be scarcity of funds
for investment and inadequate transportation, With respect to
the first, the policy has been to welcome foreign investment
especially joint ventures and to grant tax concessions and
other fiscal incentives, For approved investment, capital
repatriation and remittance of profits and dividends are per-
mitted, but government is seeking to relate the outflow of

funds to the capital invested.

Development of trade with CARIFTA will depend on the
availability of improved transportation services. At the
moment, most of Belize's CARIFTA trade is with Jamaica and
there are both regularly scheduled sea and air transportation
links, but this is not true with the rest of the CARIFTA area.
There are plans for improvement of ports and harbours under
consideration and financing is being sought from the Caribbean

Development Bank,

Agriculture will continue as the dynamic sector in 1973
and for some years to come, as Belize seems intent on vsing
its agriculture as a take-off point for development, through
establishing linkages with manufarturing, Some progress has

bean made in this connection and etforts are being intensified.



For example, production capacity is being increased in the

sugar industry. Plans for resuscitation ¢f the banana industry
are being implemented and when fully realized a total of some
4,000 acres will have been planted over a three-year period,
Consequently, during 1973/749 exports of bananas should be
resumed. Commercial production of soybean is to be undertaken
with a view to production of oil and animal feed; and licensing
of the meat packing plant by the U.S, Department of Agriculture
should give the livestock industry a further boost as from 1973.
Belize's membership in CARIFTA dating from 1 May 1971, is a

vital link in the process since a wider market is now available.






BRITISH HONDURAS (BELIZE)

TABLE I

QUIPUT OF SELECTED COMMODITIES

Itens Unit 1967 1970 1971 1972P
Sugar~cane Tons 411,353 676,175 632,629 662,000
Bananas g/ , Bunches 152,231 166,000 Nebe HloBae
Cucumbers Y Tons 8,500 Noeds N.&s Tiell.
Corn '000 1lbs., 14,800 35,000 35,000 32,600
Rice (paddy) 1000 1bs, 5,000 7,850 7,700 Dods
Timber Cubic ft, n.a, 742,603 1,045,000 Nele
Red Kidney Beans 2/ 000 1bs. 1,667 5,174 4,050 2,480
Heney 4 1bs. 425,006 107,447 206,174 TieBo
Oranges 1/ 3/ 1000 1bs. 62,953 50,261 83,319) .
;« 1/ 3/ R g 127,500"
Grapefruits ‘000 1bs. 18,782 20,540 30,067
Sugar Tons 43,453 66,785 64,851 69,967
Molasses 1 Tons N.8, 26,397 22,960 24,5821
Bam Lig. galls. 18,076 ne.a. Dol 22,198
Cigarettes 1000 64,494 76,650 81,765 89,877
Clothing {euterwear) 2/ $1000 Nede 1,569 N.de N8,

E = FECIA's Estimate P = Provisiona!

1/ Crop year ending in year shown

2/ TExport data; for Clething value figures are shown

Seuree: Deonomi

Data suppiied ECLA.

Convertsd fyrom data in boxes - Oranges at 90 lbs. per box

- Grapefruits at 80 lbs. per box

Suryey 2970, Jenirnl Pleaning Unit, British Honduras






5ITC Section

1967

G Foed and Live Animals 9,357.2
1 Beverages and Tobhacco 1,131.8
2 Crude materials, inedible

except fuels 157.4
3 Mineral Fuels, Lubricants and

related materials 2,291.1
4 Animal & Vegetable Oils and

Fats 81,1
g Chemicals 2,980,9
£ Manufactured Goeds 7,393.0
7 Machinery & Transpert Uguimment 9,303,0
g Miscellaneous Manufactured

Articles 3,842.6
9 Commoedities and Transactions,

e &, 8a 413,8

TOTAL: 36,951.9

P = Provisional

1/  Janvary to September,

Source: External Trade Reports and data



BRITISH HONDURAS (BELIZE)

<

TABLE II
VALUE OF IMPORTS BY SITC SECTIONS
(BH$'000)
-

% 19707 % 1971F % 19727 %
25,3  14,209,9  25.6 15,144.8  25.8 11,607.C 24,9
3,1 3,206.4 5.8  2,888,1 4,9 1,486.0 3.1
0.4 333.9 0.6 292,2 0.5 560.2 0.7
6.2 2,757.2 5,0 3,345.6 5.7  2,497.B 5.8
0.2 96,3 0.2 149,5 0.3 120, 8 0ok
8.1 5,793,5 10,4  5,026,5 8,6  4,926,3 10,
20,0 11,796.4 21,2 11,218,4  1%.1  9,150.8 15,0
25.2  10,507.2 18,9 13,612.2 23.2  11,210.8 23,2
10.4  6,350.8 11,4  6,419.4 11.0  6,146,0 12,7
1.1 559.3 1.0 493,3 0.8 368.6 0.8
100.0 55,610,9 100.,0 58,590.0 106.0 48,272.6  100,0

supplied ECIA,

:—L?m
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BRITISH HONDURAS (BELIZE)

TABLE III
VALUE OF DOMESTIC EXPORTS BY SITC SECTIONS
(BH$'000)

SITC 1

Section 1967 % 1970 % 1971 % 1972—/ %
G Food and Live Animals 13,550,3 82,9 19,109.7 82,2 20,395.6 82,5 23,237.8 83.4

Beverages and Tobacco 23.8 0.2 neg. - - - 0.0 neg.
2 Crude materials, inedible,

except fuels 1,623.1 9,9 2,185,0 9.4 1,766,0 7.1 1,761,7 6.8
3 Mineral Fuels, Lubricants

and related materials nil - nil - - - - -
4 Animal & Vegetable Oils

and Fats nil - nil - - - - -

Chemicals 83.7 0.5 81.5 0.4 103.2 0.4 110.58 0.4

Manufactured Goods 1.3 neg. nil - - - 9.2 neg.

Machinery & Transport

BEquipment 13.0 0.1 20,4 0.1 98.5 0,4 neg. we
8 Miscellaneous Manufactured

Articles 868,8 5.3 1,558,6 6.7 1,955.2 7.9 2,698,.0 9.7
9 Commedities and Transactions

Ns€sSs 187,5 1.1 283.4 1.2 407.2 1.6 41,8 0.2

TOTAL: 16,351.4 100.0 23,238.6 100.,0 24,725.7 100.0 27.85%9,6  100.0€

neg. = negligible 1/ January to September.

Source: External Trade Reports and data supplied

BCIA,

~8-






BRITISH HONDURAS (BELIZE)

TABLE IV
VALUE OF IMPORTS OF SELLCTED CONSTRUCT ION MATERIALS
(BHE1000)
Items 1967 1970 1971 1972
Wood shaped or simply worked 1.0 45 7 Nodo
Crude materials, e.g. sand stone
gravel 0.3 3 - Neae
Paints, enamals, etc, 287 577 571 Tiels
Veneers, plywoods and othexr
wood woxked 46 117 58 N,a,
Builders'! woodwork 14 20 14 N.a,
Manufactures of wood, n.e.s. 15 21 14 N.a.
Lime, cement and fabricated
building materials 414 761 611 NeBa
Cement 328 623 479 N
Glass in mass sheet, plate 45 99 60 NeBa
Base metals 38 1,406 850 No&.
Tinished structural parts 23 176 666 Nels
Nails, bolts, scresws, eto. 121 257 207 DNeBle
Fixtures and fittings 189 134 139 N.Be

Source: Trade

LReports and data supplied to LCLA,
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BRITISH HONDURAS (BELIZE)

TABLE V
SELECTED MAJOR IMPORTS
(BH$'000)
Commodities 1969 1970 1971 1972£/
Live animals chiefly for food 94 170 131 166
Poultry 46 27 39 146
Meat and meat preparations 2,029 2,376 2,002 1,365
Poultry, killed or dressed 796 856 615 304
Meal and fleur of wheat 1,302 1,308 1,457 1,196
Rice, net in husk 330 495 372 1
Fish and fish preparations 85 86 134 73
Milk and erean, all kinds 1,991 2,441 2,602 2,458
Coffee & Cocoa powder 285 323 498 371
Butter, fresh and salted 386 449 546 602
Margarine and Lard 1,161 1,425 1,298 1,075
Sugar, refined 401 460 403 271
Alcoholic beverages 1,703 2,627 2,352 1,068
Tobacco, umnanufactured 123 234 155 93
Cigarettes 202 333 367 243
Motor spirits and other petroleum
products 2,857 2,584 3,165 2,340
Fertilizers, manufactured 975 768 697 276
Rubber tyres for cars, trucks,
etc, 572 598 527 470
Cotton piece goods 810 739 673 404
Passenger road motor vehicles 1,907 2,229 2,456 2,406
Clothing, outerwear not knitted 734 630 676 527
Footwear 715 759 699 662
Refrigerators, mechanieal
self-contained wnits(demestic) 153 248 229 246
Vegetable oil 126 91 147 100

1/ Januvary to Septewber
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BRITISH HONDURAS (BELIZE)

TABLE VI
VALUE OF PRINCIPAL DOMESTIC EXPORTS
(BH$'000)

Tteus 1967 1970F 10717 19723/F
Sugar (unrefined) 8,019.0 11,142.3 12,240,7 16,057.0
Molasses 646.0 759.2 952,7 804.0
Lobster 406,0 1,555.1 1,624.4 )

Shrimp cee 4.4 47.2 g 1,764.0
Conch 421.0 635.5 )
Figh, fresh or dried 75,0 119.2 85,3
Bananas and plantains 152.0 3.9 0,2 -
Citrus juices 2,013.0 2,487.6 3,254,0 2,712.,0
Grapefruit segments 1,457.0 1,706.3 381.0 353.0
Grapefruit and orange oil 74.0 81.4 102.03/ 110.0
Cucumber (fresh) 186.1 215.9 46,0
Live animals for food 215.2 246.4 3/ 252.9 Z/ Ned,
Logs and Lumber 1,379.8 1,795,0 1,359.0 1,029.0
; 4/ 4 &/
Outerwear Garments cse 1,553.0 1,953.6 2,695.0
Honey v s 12,0 46,0 58,0
P = Provisional
1/ Orange oil only.
g/ Include "other animals' which account for only a small part ef the total;
about 2,6% in 1969,
3/ January to September.
4/ May include re-exports.
Source: External Trade Reports and data supplied ECLA.
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BRITISH HONDURAS (BELIZE)

TABLE VII
DIRECTION OF EXTERNAL TRADE BY MAJOR TRADING PARTNERS

(BH$'000)

Area 1967 % 1969 % 1970 % 1971 %
share share share share

IMPORTS
UK. 11,233.9 30.4 12,478,4 25.3 14,127.5 25.4 16,550.5 28,2
7.5.4, 12,641.9 34,2 16,758,.1 34,0 18,741.1 33,7 17,984.0 30,7
CANADA 1,575.7 4.3 1,675.3 3.4 2,067 ,6 3.7 2,133.8 3.5
CARIFTA 3,375.4 9.1 4,301,5 8.7 4,083,7 7.3 4,446.5 7.6
IATIN AMERICA 1/ 1,420.4 3.8 2,754.8 5.6 3,286.5 5.9 3,825.3 8.5
{Central American
Common Market) ( 549 ) ( 1.5) (1,475.1) ( 3.0) (1,451.2) ( 2.6) (2,021.8) { 3.8)
EEC 3,167.1 8.6 4,746.9 9.6 5,976.6 10,7 6,391.3 10.9
Others 3,537.5 9.6 6,635.6 13.4 7,327.9 13.2 7,258,5 12.4
TOTAL: 36,951,9 100.0 49,350.6 100.0 55,610,9 100,0 58,590,0 100,0

1/ Continental Latin America.

Source: Trade Reports and data supplied ECLA.
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BRITISH HONDURAS (BELIZE)
TABLE VIII
DIRECTION OF EXTEONAL TRADE BY MAJOR TRADING PARTNIRS
(BH$*000)
, o o g
Area 1967 7 1969 7 1970 P 1971 %
share share gshare share
EXPORTS
U.KE, 7,875.0 38,5 7,529.6 26,8 7,630,.4 24,4 7,396,8 23,3
I 8,018,1 29,4 10,086.3 35,9 9,257.7 29,5 10,114,3 31,9
CANADA 1,959,5 9,6 2,426,3 8.6 4,200,8 13.4 5,950, 1 18,8
DATIFTA 783,.1 3.8 1,097.6 3.9 1,463,9 4,7 1,449.3 4,6
TATIN AMERICA Y 3,150,1 15,6 5,950,1 21,2 7,041.8 22,5 5,822,7 18,4
(Central America
Common Market ) ( 508,7) { 2.5) ( 214.0) ( 0.8) ( 257.0) ( 0.8) ( 277.4) { 2.9)
EEC 114.8 0.6 122.3 0.4 624,.8 2.0 215,0 0.7
Others 529,3 2,6 867.9 3.1 1,115,3 3.6 729,5 2,3
TOTAL: 20,469.9 10,0 28,080.1 100,0 31,334.7 100,0 31,686,7 100,0

1/ Continental Latin America.

Source: External Trade Reports and data supplied ECIA,
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BRITISH HOWLULAS (DELIZE)

FUNCT [UNAL CLASSIFICATION O Cuih

EApLb IX

WAL GOVIUNMENT EXPENDITURE

(Capitel and Recurrent - 1957-1970)

{ BHS'000)
o
Particulars 1967 1970 19711/ 19723-/r
Administration (including
Justice and Folice) 3,369 4»,9095// 5 021—/ 5,035%
f y . 3
Transfer Payments 1,821 1,646 1,757 2,046
Domestic 1,285
Overseas 536
Economic Operations 4,210 3,152é/ 3,561§/ 33551§/
Agriculture & Fisheries 603 720 858 896
Forestry 367 449 470 515
Lands and Surveys 357 340 434 430
Co-operatives & Credit Unions 56 59 63 69
Tourism 2 N.a. n.a. D.a.
Public ¥Works 2,825 1,584 1,73¢ 1,641
Revenue [arning Operations 1,384 61S§/ 876§/ 8402/
Broadcasting 124 142 167 184
Civil Aviation 822 103 111 145
Ports and Harbours 61 25 23 32
Posts and Telseom. 264 298 525 469
Water Supplies 113 48 50 30
Social Services 4,113 og“é/ 203§/ 5,482§/
Health 1,382 1,501 1,613 1,68
Housing 139 61 63 65
Soeial Development 240 212 240 240
Labour Services 121 55 56 57
Education 2,236 2,768 3,231 3,432
Loans 200 107 260 1,000
Hurricane Rehabilitation 35
4/
Mew Capital 323 0,408 12,600~ 12§792é/
Total Government Hxpenditure 15,480 24,529 28,806 29,7456

1/ Revised Estimates.

3/ Recurrent only,

w f 4y * = - o
2/ Provisional Estimates.,

Source: Leonomic Survey, 1970; and
“stimates of Revenue and Expenditure, 1972,

g
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BRITISH HONDURAS (BELIZE)

TABLE X
GOVERMMENT RECURRENT REVENUE
(BH$'000)
1969 1970 1971 1972
Import duties 6,380 7,112 6,912 7,150
Export duties 96 86 95 100
Income Tax 2,404 2,601 3,065 3,000
Other taxes, fees, licenses, etc, 5,735 £,610 5,860 0,541
Grant-in-aid 215 33 - -
TOTAL: 14,830 15,442 15,932 17,101 ;
~

Source: Estimates of Revenue and Expenditure, Govermment of Belize.
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BRITISH HONDURAS (Builzy)
TABLE X1
SELECTED STATISTICS

Population (Census April 1970) 119,900
Birth rate 1968 40,2 (per thousand)
Death rate 1968 6.1 (per thousand)’
Area 5,867 sg. miles
. . ~ ik . . 2./
GNP Market prices 1970 UBS%70 millien
o2/
GDP Factor cost 1971 BH$114.1 million
Electricity:
> Installed capacity 1971 14,370 kw.
Generation 1970 23.5 mill, kwh,

1/ World Bank Atlas 1972, Internationmal Bank of Reconstruction
and Development, Washington D.C. TFigures are rounded to the nearest
$10 million.

2/ 1973 Budget Address of the Premier and Minister of Finance.

Sources: Population data - Population and Vital Statistics
Report (Statistical Papers Series A, Vol, XXV, No, 1)
United Nations, (Sales No. ST/STAT/SER.A/103), New York
Other Data supplied by Central Planning Unit, Ministry of
Finance, Belize, '
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ECONOMIC SURVEY 1972 -

GUYANA
e 7
(Guyana dollars used throughout) L

For 1972, Guyana's Gross Domestic Product at current factor cost
is provisionally estimated at approximately $520 million, an increase
of nearly 4 per cent over the $50C million achieved in 1971, This
increase is substantially below the annual rates of growth recorded
for the years 1968 to 1971 which averaged mere than 7 per cent, If
the level of changes in consumer prices, estimated at around 4 per
cent for 19872 is used as some indication of overall price changes,
then there would not have been an improvement in real Gross Domestic
Product during 1972,

This slower growth of output is atiributable to disappointing
performance in the main sectors; particularly kining which increased
by less than 1 per cent and Agriculture which increased by just over
1 per cent, Manufacturing increased by nearly 5 per cent, but this
rate of increase was much lower than for recent years, The growing
and milling of rice and sugar-cane account for a significant propor-
tion of output in both Agriculture and Manufacturing, and during 1972
these crops were adversely affected by climatic conditions. Mining
output was also affected by the depressed state of the international
market for the main products of the sector; a condition which had been
apparent gsince 1971, The Government sector, though experiencing a
lower growth rate than in 1971, increased significantly, and
Construction grew at the same rate as in the previous year. Of the
other sectors, only Forestry increased faster than the total Gross

Domestic Product,

1/ In January 1972, the Guyana dellar was devalued at the same
rate as the US§ se that the pre~devaluation rate remained in effect.
With the fleating of Sterlimg, however, since nid-1872, a further
de facto devaluation of the Guyana dollar has occurred.
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Total Domestic Expenditure is estimated to have grown by about 6.5 per
cent in 1972, to $578 million compared with $543 million in 1971, Consumption
expenditure in both the public and private sectors remained at a high level,
wvhile investment expenditure reflects the decreases in inventory accvmulation
and private fixed capital formation, along with a substantial increase in

govermment fixed capital formation.

Performance of the External sector ig stiil determined largely by the
production of the main agricultural commedities and banxite and aluminaj; and
the external conditions under which these goods are traded significantly
influence the total gross domestie product. During 1972, favourable external
prices for some important export commodities compensated to some extent for
low domestic output. The net effect was that export earnings and Gross

Demestic Product were not as depressed as they might otherwise have been,

Preliminary figures for 1972 show that iuports were higher than exports
so there was an unfavoufable balance on wvisible trade for the year. Despite

this, there was a surplus on the overall Balance of Payments.,

ACTIVITY IN THE MAIN SECTORS

Agriculture

Gross Domestic Product ef the Agricultural secter (excluding fishing
and forestry) during 1972 is provisionally estimated at $92.5 million. This
represents an increase of 1,3 per cent in current value terms over the 1971
figure of $91.3 million. Agriculture®s share of total GDP has therefore
declined from 18,2 per cent in 1971 to 17.8 per cent in 1972, This relative
decline is attributable mainly to reduced output of the two major crops,
sugar-cane and rice paddy, which were seriously affected by unusually heavy

rain-fall,

The contribution of Agriculture to Gross Domestic Produsct would have
been smaller but for the favourable outcome of negotiations concluded with
the United Kingdom which resulted in an increase in the Commonwealth Sugar
Agreement price, Prices of sugar in the U.S5. and on the world market were

also higher than in 1971, As a result of these price increases, the

o
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contribution of the sugar-cane sub-sector increased by 4.4 per ceat
during 1972, DIxcept for soybean ountput, which was also affected by
adverse weather conditions, outputs of 1he other crops were generally
at higher levels thus helping te cffsei the decrease in output of the

main crops.

Pouitry production increased by nearly 25 per cent during the
year, in vart resulting from the effort to achieve a higher level of
self-sufficiency in foed, and in part also in response to demand
stimulated by the higher prices for other types of meat, As far as
other livestocck is concerned, the recent efforts to promote increased
output have not had sufficient time to be fully effective, although

an increase of 8 per cent in beef production was achieved.

The fishing and foresiry sub-sectors alse registered increases
in terms of current value, but these were not significant enough to
increase their combined share of GDP, which still amounts to just over

2 per cent of the total,

Hining

Gross Domestic Product in Mipning {inclnding alumina processing)

and Quarrying which bad increased by only 0.3 per cent to $96 million
in 1971,3Tj again increased only marginally to an estimated contribution
of $97 million, Quantum of ecutput of dried bauxite and almina
declined significantly, while output of caleined bauxite decreased
slightly, Primary cause of the decline of cutput in this sector is
the continuing weakness of demand for metal-grade bauxite and alumina

in the international market,

Earnings from bauxite and alumina fared better than the guantum
of output figures suggestis, with export receipts declining by less

than 8 per cent, There are two main reasons for this situation.

2/ Revised estimates,



Firstly, the gquantity as well as the price of calcined bauxite exports
remained bouyant during 1972, Secondly, Guyana's bauxite and alumina
exports are denominated in U.S. dollars and the Guyana currency is pegged
to the £ Sterling., The movements in the exchange vates of the US§ and the

Sterling resulted in relatively larger receipts in terms of Guyana dollars,

Manufacturing

Although the reduced output of sugar-cane and rice paddy also affected
the level of activity in the Manufacturing sector, manufacturing GDP at
current factor cost is estimated te have increased by nearly 5 per cent to
$64 million, compared with $61 million in 1971. The increase is due partly
to the increased price received for sugar during 1972. In addition, output
of other manufactures such as edible o0il, margarine, rum, paint and animal
feeds increased significantly, The fact that Manufacturing GDP increased
during 1972 despite the comparatively low sugar and rice output, gives some

indication of the impact of programmes to stimulate diversification of output.

Other Economic Sectors

With the relative stagnation in Agriculture and Mining the Government
and Construction sectors provided a major share of the growth in GDP during
1972, First estimates indicate that these two sectors grew by 12 per cent
and 5 per cent respectively. In absolute terms, the contribution to Gross
Domestic Product during 1972 is provisienally estimated at nearly $41 million
for Construction and $78 million for the Government sector., It would appear
that Goverment expenditure operated during the year mainly as a "pump prim-
ing" measure., The heavy weighting of Government spending in favour of
expenditure on construction, transpert and communication activities,

undoubtedly stimulated both of these sectors,

£



. . TFFECTS OF SOME RECENT POLICY MEASURES

w

Among the recent poliey decisions taken by the Goverument of

Guyana have beens

(a) establishment of a "Negative List® which prohibits the
impertation of a variety of commodities except under

licence;

{b} creation of an Fxternal Trade Bureau for the purpose
of purchasing coumodities abroad with a view to

securing lower prices;

(c) acquisition of a majoriiy share of ownership of the

Bauxiie industry,.

With respect to the "Negative List" and the External Trade
- Bureau, sufficiently detailed data are not available to determine
definitive trends. However, it will be noticed from data in
Tables VIII and X that expenditure on food imports seem to have
been contained during 1972, The data is rot yet sufficient to
determine whether this sheuld be attritmted to lower velume of
imports oxr to lower prices. It may be noted in this connexion
also that serious efforts are being made to achieve self-sufficiency

in food production.

Impact of the take-over of part of the Bauxite industry is
partially revealed in some of the aveilable data., The Balance of
Payments shows a definite declime ip net outflow of invesiment
income, being in 1872 just over half the outflow in 1%70. On the
other hand, private foreign investmeni has heen redused considerably
and was negligible during 1072, Previcusly, the Bauxite industry
accounted for 2 major share »f this itvpe of investment, In the

meanwhile, official ecapital resceipis are atl somewhat higher levels

than the norms for previocus yeavs,



=32~

THE EXTERNAL SECTOR

In 1971, the value of Guyana's exports had amounted to $220 million,
and the value of imports to $267.6 million., The result was a surplus balance
on visible trade of $30.8 million or about $25 million when adjusted to a
balance of payments basis. In contrast the preliminary balance of payments
data for 1972 show adjusted imports and exporis at $298 million and $297
miliion respectively. Consequently, in spite of a decline in the deficit
on Services Account in 1972 there was a net balance on Current Account of
approximately $20 million which was higher than the $12 million figure of
1971,

As regards the capital accounts in the Balance of Payments net inflows
appear to have been of the order of $40 million resulting in net international -
reserves increasing during 1972 by $20 million compared with$14 million in
1971, The main developuents in balance of paymentis transactions therefore, +
were the expanded inflows on Capital Account and the decline in investment
income outflows, the latter resulting from the changed situation with respect .
to the disposition of funds generated by the bauxite/alumina industry, now

that a substantial portion of the industry is locally owned.

Data on the composition of trade show that manufactured goods (including
machinery and transport equipment) and chemicals and mineral fuels accounted
for a substantial portion of the increase in imports in 1972, In terms of value,
food and beverages imports have declined., On the export side during the same
period, food and beverages accounted by far for the major share of increased
exports. However, while manufactured goods exports have increased as well,

crude materials, mainly bauxite and alumina decreased during the period.

CARIFTA Trade

Between 1968 and 1971, the value of Guyana's trade with CARIFTA grew
fairly rapidly. Exports increased from $25 million to $36 million or by
about 43 per cent, while imports increased from $29 million to nearly $41
million, an increase of approximately 38 per cent. Data for nine months of ~
1972 indicate that imports grew at a substantially higher rate than experts.

During the three-year period, the share of CiilFTA trade in to'tal trade also .

increased; imports moving from 13.4 per cent fo approximately 15.2 per cent
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and exports freomm 11.85 per cent tc 12,7 per cent.

Guyava's major CARIPTA ravtner is Trinidad and

Tobage with a share of sowe U5 per cant of the total, followed

Cx -

by Jamaica, Harbados and the Less Jeveoloped Couniries as a group,

with shares of i4 per cent,

¢ per ceni, respectively.

Imports from Trinidad and Tebars is nere than double the size of

Guyana's exports te Irin

the opposite however, is

true of trade with the osiher

It is worth noting that

the Guyana-Trinida 5 & glover rate than trade

with the other couniries, but ne change i the Trinidad and Tohago's

position as Guyans's me jor trading parin is foreseen in the near

future.

Guyana continues te import large cuantities of foodstuff,

chenical products and manufactured gosds from Trinidad and Tobago,
Jamaica and Barbhades and minerel fvels from Trinidad and Tobago.

Its exvorts 1o foodstuff, rice in

particular, but increasing o clothing, footwear,

chemical products and other ! peods are being shipped.

Comntry/Area 1968 1989 1970 1971 daz;:ept. Jaxl";;gpt

Barbados 0.8 10 5.9 1,2 0.3 1.3
Jamaica 2.8 2.7 3.8 43 3.0 5,8
Trinidad & Tobage 25,7 27.7 3558 22,2 28,0
Cthers 5.3 S & 3.2 8,6 i.,2
TOTAL s 29.4 32,5 37.8 40,5 26,7 36.3

TOTAl

Barbados 3.3 2.5 P &.2 3.5 42

Jamaica 5,2 4o ¢ B.8 6.6 4.7 8.2
Trinided & Tobago 13,8 13,3 13,4 16,3 iz, i3.0

3
Bl 38 4,5

Others 3.3 4,7
r?ul}i%.}k,(ﬁ gf}a’i i xLeég 214’@3 2999




L



- . - v N s ¢
GUYANA
TABLE I
GROSS DOMESTIC PRODUCT AT CURRENT FACTOR COST
(G5 Mill,)
Sectors 1968 1969 1970 1671 19723/
Agrieulture 68.8 78.4 80.0 91.3 92,5
Sugar-cane (35,4 (44.7 42.8 54.3 56.7)
Paddy (12.73 k10.3§ é13,2 511.?§ 2 2.8)
Eishin&g/ 5.0 4.9 He1 Bo4 50
Porestry 5.5 5.5 5.1 5,0 Batk
Mining and Quarrying 79,5 86,0 95,8 5.8 96,6
Processing and Manufacturing 49.1 52.5 56,0 61,2 64,0 ﬁi
Sugar processing (12.4) 515.7§ &15.@) %19,1) (19.9; ’
Rice processing ( 4.2) 2.7 5.8) 3.2) ( 2.4
Transport and Conmunication 25,9 2703 27,7 20,8 30.3
Ingineering and Censtruction 30.0 35.3 36.8 38,6 40,5
Distribution 51.3 5243 53,5 5445 55.4
-Rent of dwellings
Financial and other services 38.3 40.6 4.5 48.8 50.7
Govermment 51,9 55.2 61,9 70.0 78.4
TOTAL: 405,3 438,0 467 .4 50004 519.6

1/ Provisional

2/ Tigures do not agree with those previously publisbed because of adjustuent

to exclude activities of foreign-owned shrimptravwlers not registered locally.,

Source: Deonomiec Survey 1968 and informaiion previded by the Statistical Dureau, Guyana.
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GUYANA
TABLE II
AVERAGE ANNUAL RATE OF GROWTH 1968-1972 AND
ANNUAL PERCENTAGE CHANGE OF GROSS DOMESTIC PRODUCT BY SECTORS

Average
Annual PERCENTAGE CHANGE
Rate Growth - 17
1963-1972 1968-69 196970 1970-71 1971-72
Agriculture 7.7 14 0 2.0 14.1 1,3
Sugar-cane ( 12.8) (26 ) ( -4.3 ( 26.9) % 4.4)
Rice {Paddy) ( ~9.6) (~18,9) ( 28.2 ( -15.2) -21,4)
¥ishing 2.9 -2.0 4.1 5.9 3.7
Forestry ~ 0,5 0.0 -7.8 =2,0 8,0
Mining and Quarrying 8,0 8.2 11.0 0.3 0.8
2 lrocessing and Manufacturing .00 6,9 . 8.4 7.6 ; 4.9
Sugar manufacturing ( 12.8 [ 26,6) ( -45 { 27.3 { 4.2)
Rice Production (-15.0 ~35.7) ( 40.7 ( -15.8) («25‘,03
Trsnsportation & Commwmmication 4.0 5.4 1.5 T.6 1.7
Ingineering & Construction 7.8 17.7 4.2 4,9 4.9
Distribution 1.8 1.9 2.3 1.9 1.7
Bent of Dwellings ;
Financial and other services ) 7.2 6.0 10.6 8.7 3.9
Govermment 16,8 6.4 12.1 13.1 12.0
TOTAL: 6.4 8.1 6. 7 (Y] 3,8

1/ Provisional
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GUYANA
TABLE III
PERCENTAGE CONTRIBUTION OF SECTORS

1968 1969
Agriculture 17.0 17.9
Sugar ( 8.7) (10.2)
Rice (3.1) (2.4
Fishing 1.2 1.1
Forestry 1.4 1.3
Mining 19,6 19,6
Menufacturing 12.1 12,0
Sugar (2.1)  ( 3.8)
Rice ( 1.0) ( 0.6)
Transport & Communication 6.4 6.2
Engineering & Construction Ted 8.1
Distribution 12,7 11,9
Rent of Dwellings )
Financial and other services 3 9.4 9.3
Govermment 12,8 12.6
TOTAL: 160.0 100,00

1/ Provisional

Note: Totals may not add up due to roumding,
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T0 GROSS DOMESTIC PRODUCT

1970 1971 1972/
17.1 18,2 17.8
( 9.2) (120.9)  (10.9)
( 2.8) (2.2) (1.7)
1.1 1,1 1.1
1.1 1,0 1.0
20.4 19.1 18,6
12.2 12.2 12.4
. . e "7
( 3.2) ( 3.8) ( 3.8 &
( 0.8) ( 0.6) (0,5)
5.9 6,0 5.8
7.9 7.7 7.8
11.4 10.9 10,7
9.6 9.8 9.8
13,2 14.0 15.1
160.0 100,0 160,0







GUYANA
TABLE IV

CONSUMPTION AND INVESTMENT EXPENDITURE, 1969-1972
(G$ Mill.)

1969 1970 1971 1972Y
Conswption Expenditure 381.8 410.1 434.2 484.,7
Private 302.7 322,0 336.0 357,0
Public 79,1 88.1 08,2 107.7
Iovestment 103.8 121.9 110.1 113.8
Change in ionventories 5.8 9.3 Te3 5,0
Greass fixed canital formation 68,0 112,48 102 .8 108.8
Private 55.4 5865 49,5 35.4
Publieﬁ/ 42,6 54.1 53,3 T3.4
Statistical Discrepancy -1.8 2.9 -1.0 -
Total! Domestic Expenditure 483,8 . 535.9 543,83 5785

1/ Provisional

g/ Includes Puhlic Corporations fermerly counted as Private.

Seurce:  Toonomic Survey of Guyana, 1969 and data supplied by
the Statistical Bureau, Guyana.
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GUYANA
TABLE V
PRODUCTION OF SELECTED AGRICULTURAL COMMODITIES
Commodities Unit 1967 1970 1971 19721/
(000)
Sugar~cane
Rice tons 130 142 120 94
Coconuts Nuts 36,257 50, 000 55,744 68,4069
Hoot crops 1319 41,0060 56,632 58,425 60,500
Plantains ibs,. 52,414 51,304 54,650 52,000
Citrus 1bs. 20,000 22,000 22,626 23,000
Bananas 1bs, 11,669 12,700 13,805 14,803
Coffee 1bs. 2,844 1,500 1,678 1,680
Corn 1bs., 2,760 4,100 5,300 6,200
Tomatoes 1bs. 3,102 3,500 4,592 5,610
Pine Apples 1bs, 3,844 3,001 3,696 4,500
Beef 1bs., 8,648 8,681 9,524 9,600
o

Other Livestackﬁ/ 1bs. 1,820 2,730 3,432 3,515
Poultr 3 1bs, 5,473 7,487 8,709 16,843

1/ Provisional

2/ Pigs, sheep and goats,

3/ Commercial Producers only.

Source: Economic Division of the Ministry of Agriculture, Guyana.
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GUYANA
TABLE VI
PRODUCTION 0¥ SELECTLED COMMODITILS

Unit

Commodities 1000 1970 1971 1792
MANUFACTURING SECTOR
Sugar long tons 311 369 315
Edible oil gln, 895 899 1,171
Margarine 1b, 1,975 2,370 3,105
Floux 1b, 66,543 75,376 76,945
Molagses gln, 20,627 23,033 19,888
Stockfeeds 1b. 48,063 52,865 60,772
Rumn proeol gln, 3,187 3,781 4,336
Cigavettes No, 474,202 511,888 487,510
Soap 1b. 4,586 4,350 4,097
Paints gln, 165 147 162
Timber cub.ft. 6,418 5,761 -
MINING SECTOR

Dried Bauxite long tons 2,290 2,101 1,643
Calcined Bauxite " " 691 710 6923
Alumina ! " 312 305 262
Quarry Products

Gold Ozs, 4.4 1.4 4,0
Diamonds Carats 58 47 47

~68~
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GUYANA

TABLE VII

EXPORTS OF SELECTED PRODUCTS
(G$ Mill,)

Products 1969 1970 1971 1972
Bauxite 120,3 138.6 138,6 127.7
Sugar, Run and Molasses 89.6 79.3 102,8 112.7
Rice 19,7 18,0 21,3 25.3
Timber 2.5 2,4 6.5 3.5
Shrimp 7.6 848 8.7 10,2
Diamonds 3.8 3.4 2.4 243

source: bxternal Trade LReports, and data supplied by Statistical
Bureau, Guyana.






GUYANA

TABLE VIII
IMPORTS BY SITC SECTIONS
(G$1000)
S"I‘;:f"n Description 1970 1971 1971
0 Food and Live animals 37,295 41,529 41,405
1 Beverages and Tebacco 2,284 2,617 2,687
2 Crude materials, inedible except fuels 1,601 1,626 1,617
3 Mineral fuels, lubricants and related
materials 23,043 23,567 28,119
4 Animel and Vegetahle Oils & Fats 2,778 5,794 3,136
5 Chemicals 23,638 30,679 35,737
8 Manufactured Goods classified by materials 67,862 70,111 76,993
7 Machinery and Transport Equipment 84,479 68,224 718,550
8 Miscellaneous Manufactured Articles 24,035 24,193 28,715
9 Commodities and Transactions not
classified according to kind 1,225 1,290 923
TOTAL: 268,240 267,632 297,882

Source: External Trade Reports, Statistical Bureau, Guyana,



*»



GUYANA
TABLE IX
DOMESTIC EXPORTS BY SITC SECTIONS
(G$'000)
Section Description 1970 1971 1972
0 Food and Live animals 105,650 128,660 145,612
Beverages and Tebacco 3,823 7,124 6,357
P Crude vaterials, inedible except fuels 142,756 144,302 132,482
3 Mineral fuels, lubricants and related
materials 13 33 i8
4 Apnimal and Vegetable 0ils & Fats - - 177
5 Chemicalg 1,743 2,498 3,059
6 Manufactured Goods classified by materials 44496 3,812 4,334
7 Machinery and Transeport eguipment 1 20 1,104
] Miscellaneous Manufactured Articles 1,970 3,062 4,262
9 Commodities and Transactions not
classified according to kind 37 79 63
TOTAL: 260,489 289,580 297,468
- means less than half the unit shown.
Sources: External Trade Reports 1970, and data supplied by the Statistical Bureau,

Guyana.,
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GUYANA
TABLE X
PCRTS (C.I.F,) BY RCONOMIC FUNCTION, 1970-1972
(G§7000)
&f, ‘ o i . [+ T s 3 o
&% % Jan-Bept. % Jan=Sepi. o
1970 e 1973 pare 1971 Share 1975 Share
CONSURER GOODG 24071 31,7 90,170 33,7 84, 949 33,2 71,6810 93,5
NON<DURA BLES 68,284 25,8 74,436 27.8 53,880 27.6 BE, 460 274
Food, Beverages
and Tobacce 30,0652 34,088 27,258 25,470
Other 87,882 40,348 26, 622 32,980
BRABLES 16,687 6.2 15,734 5.9 11,089 5.7 13,180 5.2
Motor Cars 4,600 4,028 2,952 4,519
blectrical Applisnces 2,882 2,386 1,504 1,588
Uther 9,706 9,320 6,523 6,653
PRONUOTION GOODS 185,266 88,3 177,462 36,3 130,609 60,8 141,887 83,5
CAPITAL 112,441 41,9 87,169 30,3 72,093 37.3 77,906 36,5
Agriculture 5,114 5,189 3,981 3,805
Industrial & Mining 55,061 43,294 33,680 40,121
Other B2,265 48,686 25,332 33,980
INTERMEDIATE GO0DS
AND AW MATERIALS
DNCLUDING TUELS 70,825 26.4 80,293 30.0 57,0618 29.5 63,981 30,0
TOTAL: 268,237  106.0 267,632  100.0 195,558 100,0 213,497 100.¢
Source: Data provided by the Statistical Bureau, Guyana,

o €3 2%
s i
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Tl Y R e
TABLE X1
e P v

BY MAJUR TRADING PARTNERS

{G$1000)
. . P/
Trading Partners 1570 1671 1972 =
EXPORTS BY DESTINATION

U.K. 50,538 73,099 Node
U.S.A. 73,400 77,002 Nede
CABADA 50,184 31,793 n.a.
LATIV anmres ¥ 3,037 4,766 nea.
ELC 12,200 17,65¢ Neae
CARIFTA 27,670 36,280 Defe

{moem) ( 4,441) { 5,233) n.a.
OTIERS 48,736 57,670 e
TOTAL: 266,855 208,369 300, 0002

TMPCRES BY ORIGIN

U.K. 83,118 82, 82 90,443
U.5.A, 52,989 65,012 72,256
CANADA 24,243 14,603 15,237
ATV AMERIch & 2,026 4,179 2,069
BIC 26,155 26,534 26,086
CARIFTA 37,717 40,535 51,328

(ECOM) { 713) ( 1,221) ( 1,724)
OTHERS 31,932 33,943 46,461
TOTAL: 268,240 267,632 297,880

P = Provisienal

E = Lgtimate

;/ Continental Latin Ameriea,

Source: Dxtermal Trade, 1570,

and data supplied Ui

LI

Statistics Bureauv, Guyanag;
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GUYAMNA

BALANCE OF

PAYLENTS

(G000 )

1870

1971

1972

MERCHANDIOE

Tnports
Bxports 3/

NET DBALANCE O LMERCIANDIGE

SERVICE

Transportation

Freight & Insurances on
internatic sl shipment

Poreim trave!

inves bueld sl.cune

Goverument fransactions

Other Services

NET DALANCE QN ¢

WIECES

A ST R T
S U0GUNT

Official Borrowing
Private Borrowing
TOTAL CURBINT AND CAPITLL 14

WA CTTOW:

ALLOCATION OF
NET SREORS AND OMISSI
TOTAL SURPLUS OR DEFICIT

-

266,338
+264,816

1,434

789
42,483
~ 588
- 3,826
- 43,962

A TSI

fird oy
- 45,484

o A IS L

- 659

O MRS

. 46,143

T T RIS

30, ciwu

-266,015
290,921

24,906

- 363

1,818
114

- 36,014
- £53
. 2,008

L awﬁ f51

PR

e

1,625

A oA TR .

11,620

F———

21,844

1,600
6,204

17,804

13,584

- 13,245

~297,882
+297, 295

- 5867

156

1,570
- 646
- 21,786
~ 1,160
nm.mmilﬁ

- 21,462

- 22,049

PrNE————————

9,244

R v S .

- 19,805

B e

20,429

P = Provisional

oource: Data wrovided

1/ Adjusted to Balance

1

by the Statistics Dureau,

of Payments basis.

Guyana.
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GUYANA
PABLE XIII
GOVERLANT EXPENDITUILE

(G&1000)
1968 1969 1970 1871 1972‘1‘/
CURRINT THPENDITURD
GENERAL ADMINIGTHATION 27,005 34,174 41,960 47,988 53,738
SOCIAL SERVICES 3/ 29,848 30,873 33,941 35,345 42,009
ECONOMIC SIERVICES 19,151 20,628 23,974 27,156 25,264
Transport i,881 2,531 3,058 2,777
Posts and Telecommunications 2,763 ~,8 8 3,202 3,101
Public Works 11,237 13,371 16,380 14,807
OTHER 22,114 21,201 22,848 24,515 36,919
TOTAL: 085,208 106,88 125,723 135,034 167,927
CAPITAL EXPINDITU i/ 2/
LANDS, MINDGS AND PORESTS 6,807 3,673 14,703 19,202 28,600
; .
Water control &/ 3,254 3,241 8,083 11,985 17,710
TRANSPORT & COMMUNICLTIONS 17,119 15,467 8,163 9,577 9,064
Roads 12,943 14,717 7,762 8,59 8,980
Airways 3,418 456 111 50 300
PUBLIC AIMINISTRATION G241 16,146 9,618 7,345 10,808
FINANCE 3,046 2,701 3,742 12,043 12,618
PUBLIC UTILITIES 888 1,085 992 5,300 7,494
SOCIAL SERVICES 6,551 6,401 6,318 5,084 10,863
Housing 536 668 734 1,690 1,099
TOTAL: 39,052 44,0943 43,536 58,551 79,445

1/ Revised Hatimates.

2/ Bstimates,

2/ Inelude

4/ Include Sea Defences, Drainage

Sovuree: Lstimates of Guvana,

Bdueation and Health,

Guyvana.

1972, and data suprplied

and Trmigration,

by Sta

3 iurean,
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GUYANA
TABLE XTIV
URBAN CONSUMER PRICE J3DIX
(1¢56 = 100)
Sub~Group Indices
: Index : . .1/ .
1 3 / o Po0d Clothing Housing- Miscellaneous
Period (Monthly Averages) Food lothing ousing iscellanecu
1969 127.5 129,23 114.8 1i8.2 130,56
1976 31.8 135.0 116,.1 - 121,5 132.8
1971 134.,5 138,1 124.0 124.7 133,2
1972 146.5 146,4 128,.1 126,8 136.2
3
S
N
1/ Include Rent, fuel and light.
Bouree: Economie Survey 19589, Hinistry of Toonemie Develoment, yuarterly Statistical
Digest;, Sepltember 1971, BDiatistical Doreau and data supplied by the Slatistical

Bureau, Guyona.
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ECONOMIC SURVEY 1972
JAMATICA
(Jamaica Dollars used throughout)-i/

GENERAL DEVELOPMENTS

On the basis of revised data, Jamaica's Gross Domestic Product
at current factor cost for 1972 has been estimated at $1157.6
million., This indicates a growth rate of 9 per cent compared with
increases of @ per cent for 1971 and 12 per cent for 1970, Usimg
the 6 per cent inerease in the level of retail prices during the
year as an approximate deflator, it is estimated that real Gross

Domestic Product grew by approximately 3 per cent in 1972,

During 1972, growth of the economy originated mainly from
activity in Manufacturing, Government, Construction and Tourism.
Though the Agriculture and the Service sectors were also buoyant,
the important Mining sector declined as a result of recent unfavourable
external market conditions. Manufacturing increased by an estimated 11
per cent continuing the rapid expansion evident since 1970; and the
Government sector grew by more than 23 per cent, substantially
raising its relative contribution to total GDP. The Construction
sector, although experiencing only a 6 per cent increase in 1972,
is important because of its large share in total GDP, and the impact
it has on other sectors. Tourism GDP, estimated at about $69 million
during 1972, contributed strongly to the more than 10 per cent increase
in GDP of the Services sector as a group. Agriculture's increase of -
7 per cent fell short of its 25 per cent expansion during 1971, and

the increase is attributable more %o price rises than to growth

1/ A convenient rate of exchange for 1972 is J$1.00 = US$l.24.
This is calculated from the average of end of month rates published
in the United Nations Monthly Bulletin of Statistics., For the periocd
January to May 1972, the rates are mid-point rates of exchange between
Jamaica and US dollars and for June to December they are cross rates
based on closing Sterling-US dollar rates in Londone. In 1972 the
Jamaica dollar had a fixed parity with the £ Sterling.
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in the volume of output. Mining declined by more than 2 per cent both in .
1971 and 1972, During 1972 there were signs of improved external market

conditions which should lead to increased output in 1973. -

In the External sector, the visible trade deficit increasedj; and for
the first time since the inauguration of CARIFTA, there was a deficit balance
in trade with CARIFTA partnerse. The Current Account deficit was also higher
than in the previous year, and the overall Balance of Payments showed a

deficit for the first time since 1969,

ACTIVITY IN THE MAIN SECTORS

Agriculture
Preliminary estimates indicate that the Gross Domestic Product
generated in the Agriculture sector during 1972 was approximately $106

million, 7 per cent over the revised estimate of $99 million for 1971l.

Though the 1972 verformance is less spectacular than the previous year's
25 per cent increase, Agriculture maintained its share of total GDP at
just over 9 per cent, confirming a distinctly upward trend, .

The spectacular increase of 1971 had resulted from increases in all
sub-sectors, but especially in domestic agriculture, where output and
prices of root crops and vegetables had increased significantly. During
1972 the GDP contribution of domestic agriculture increased by about 4
per cent with prices rising more rapidly than production, Taking
domestic and export items together, sugar cane supplied most of the 1972
growth in Agriculture; and although its output increased only marginally
more favourable prices resulted in a 1% per cent increase in its GDP
contribution. Production performance of other export crops during the
year was mixed, highlighted mainly by increases in cocoa and spices,
However, export earnings of the major commodities except citrus and coffe:
increased with the result that the conitryribution of the export agriculture

sub-group to GDP increased by nearly 7 per cent,

-,
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The livestock sub-sector increased its GDP during the year by
2arly 7 per cent but has not yet regained the bucyancy of 1969 and
1970 In both 1971 and 1972 the increased contribution of this
sub-sector is atiributable to price increases rather than higher volume

of outpute.

During 1972, milk production and sales of poultry were higher than
in 1971. Sales of pouliry meat include an estimated 4 million lbs. "put
in storage from production in 1971, for release 1o the market in
1972". On the other hand, despite the larger number of cattle and
hog slaughtered, the weight of the meat in 1972 was lower than in
1971 indicating a reduction in the average welght of slaughtered

animels., Egg production declined severely, by about 23 per cent,

JANMATICA

Estimated Production of Livestock Products

Unit 1971 1972
Beef and veal (me 1b.) 258 21.8
Pork (me 1b.): 11.1 10.6
Poultry meat (me 1bs) 40,2 3403 1/
Eggs (commercial (m) 159.3 122.5
Milk (me quarts) 40,5 42,0

1/ About 4 million pounds of 1971 production put in storage
were sold in 1972,

Source: Economic Survey, 1972, National Planning Agency, Jamailca,.

Mainly responsible for the more subdued performsnce of the
livestock sub-sector is the "price squeeze" facing farmers. On
the one hand, prices of fertilizers and animal feeds have increased
rapidly - the latter dependent largely on imported inputs - and on
the other, local meat prices are controlled and there ave apparently
lage in upward adjustimenis. Problems were 2iso encountered in the
processing of pork and pork products, and this has affected the

demand for live pigse
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The Pishing industry which has been increasing rapidly since 1969,
increased its GDP contribution by about 13 per cent in 1972; while forestry -

and logging grew by about € per cente .

Mining, Quarrying and Refining

Recently revised estimates of Gross Domestic Product attributable to
this sector put the figures at $148 million, $145 million and $141 million
for 1970 through 1972 respectively. The sector's share of total GDP has
declined to 12,2 per cent in 1972, and Mining has been replaced by Manufacturing
as the leading sector of the economy. The situation reflects the general
weakening in the international market resulting from reduced growth in world
aluminium consumption, the consequent excess of inventories, and the lower
level of receipts owing to the downward float of the Jamaica dollar vis—a-vis

the United States dollar during 1972,

This sector is dominated by the bauxite/alumina industry which, in 1972,
accounted for nearly 92 per cent of the sector's GDP, Bauxite production .
increased only marginally during the year, but alumina output increased by
some 10 per cent; and while both the quantity and value of bauxite exports .
decreased, alumina exports increaseds An increasing quantity of bauxite output
is going into local alumina production; 43 per cent of 1972 production was

disposed of in this manner compared with 26 per cent in 1968,

Output of petroleum products, in terms of overall volume, declined nainly
because the industry was affected by strikes during the year, Volume ox
output of gypsum increased significantly and output of most other quarry

products also increased, induced by the continued expansion in Construction. o

”l
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Table 1

Contribution of Mining and Refining
16 the Jamaican Economy
(1969-1972)

1969 1970 1971 1972

Percent share of

GDP at factor cost 14.5%  15.2%  13.6% 1242%
Percent of total
Domestic Exports 64 43% 70.0% 65 2% 64 .5%
Percent of Gross PFixed .
Capital Formation 35 4 6% 35.9% 35.9% N2
Percent of total

pv4

12,04  14.6%  13.8% 8,6%

Government Tax Revenue

Numbers employed 2/
(Bauxite & Alumina) ~ 10,579 13,390 11,629 9,719

Wages & Salaries
paid 2/($'000) 15,874 22,918 28,7162/33,712 2

1/ Total Government Revenue consists of Recurrent Revemme and
Royalties, All data relate to the fiscal years 1969/70, 1970/71,
1971/72 and 1572/73.

2/ Bauxite and Alumina Companies only but relate also to their
activity in the Agriculture and Construction sectors.

3/ Local expenditure only,.

Sources: Economic Survey, 1971, 1972; National Planning Agency (formerly
Central Planning Uniti, Jamaica,
National Income & Product, 1972 (Preliminary),
Department of Statistics, Jamaica. '
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Some indication of the Mining sector's impact on the total economy is
given by the data in Table l. The share of gross fixed capital formation .
for 1971 was at the same level as 1970 but it is expected %o have declined
in 1972, following the completion of the bauxite and alumina plant

expansions which had begun in 1966,

Manufacturing

Preliminary estimates put the contribution of the Manufacturing sector
to Gross Domestic Product at neérly $166 million in 1972, an increase of
more than 11 per cent over the previous year., This rate of increase compares
favourably with the average increase of just below 11 per cent recorded
during the two previous years. As a result the share of the sector in
total GDP has now increased to 1l4.3 per cent, making manufacturing the .

largest sector.

Available output data for selected commodities show a mixed pattern -
but with more increases than decreases, Among the items registering major
increases are chemical products, bagasse boerd, food and beverages. Citrus, .
textiles, steel products and fertilizers were the important items which
showed some decline., It should be noted that while sugar output fell
slightly during the year, the value-added in the sugar sub-sector increased

significantly because of higher external prices,

Increased efforts in broadening the base of manufacturing activities as
well as the efforts in linkages with other sectors are continuing. Several
new firms have entered into production during 1972 in areas such as food
processing, bottling of beverages, production of textile goods and plastics
and furniture. On the basis of additions to capacity and projects now
underway, the prospects for further increases in manufacturing during 13573

are very good.

Congtruction

During the year the growth rate of the Construction sector continued
the decline which began in 1970. Gross Domestic Product generated by the
sector in 1972 is estimated at $131 miliion, a 6.4 per cent increase over .

1971 but lower than the increases recorded in the three previous years,
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The relative share of total GDP also declined during this period

from 12 per cent in 1969 to 11,3 per cent in 1972

The level of Construction activity has in the main been

determined by developments in Mining, private housing, Government

and Tourisme. Thus the fall in the level of new construction in the
bauxite/alumina industries together with a general decline in the
volume of new residential building contributed o a slowing down

in construction activity. This was offset somewhat by construction
within the Tourist and Commercial sectors, and Government construction
expenditures which remained generally high during 1972. At the end

of 1972, ?ourist accommodation had increased by 12,4 per cent and

1,981 rooms were under construction as against 1,161 at the end of 1971,

Other Sectors

The Govermment sector has been making considerable impact on the
economy in recent years, This sector's contribution t¢ Gross Domestic
Product at current factor cost is estimated at nearly $109 million in
1972, an increase of approximately 23 per cent over 1971. Conseguently,
its share of total GDP which had deelined in 1970 and 1971 increased to

9,4 per cent.

Planned expenditure for giscal year 1972/1973 amounted to nearly
$374 million compared with actual expenditure of $203 million in
1969/1970, DMore significantly, expenditure on Economic and Social
Services as well as roads and water supplies will have doubled during
the same three year period if latest spending plans are realized,

The impact of this sector on the economy is significant not only
because of the level of overall spending, but also because much of the
expenditure is channelled into a variety of specific employment-
intensive activities such as road building and maintenance, building
construction and agriculture. Some data on recent expenditure of the

Central Government by economic function are given in Table XI,

The Other Services sectors together grew at a much faster rate
than the economy as a whole during 1972, OFf special significance is

Tourism which is one of the imporitant sub-sectors of the services
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group with a contribution to GDP during 1972 of approximately $69 million,.
The following broad indicators illustrate the importance of Tourism to the

overall economys

i. Tourism is the second largest single earner of
foreign exchange, accounting for an inilow of
nearly $91 million in 1971, and an estimated
$108 million in 19723

ii, It makes a significant contribution to the
construction industry. During 1970 and
1971, tourist accommodation increased by
around 1,370 and 1,100 rooms respectively.
Further additions to hotel accommodation were
made in 1972, when approximately 2,000 more
beds were available, This level of construction
activity in turn stimulated the builaing materials
industry of the manufacturing sector, and was
especially important in 1972 when construction in
the mining sector had fallen off significantly;

iii. The Jamaica Tourist Board estimates that in 1971
some 124,000 persons were directly employed in the
industry and about $12.5 million were paid in
wages and salaries, and for 1972 wages and salaries
are estimated at $14.8 million; and

iv, Additional contribution to the economy is made by
way of purchases of food-stuff, furniture and
handicraft, as well as spending on perscnal and
professional services.

PRICES

MovementS in the level of retail prices since 1967 are given below in
Table 2, Increases in the level of the indexes have been averaging just

over 6 per cent annually since 1967 reaching a peak of approximately

o mean annual

10 per cent during 1970 and tapering off there-fiow,
index for 1972 was 144,.0 (January 1967 = 100) an increase of about 6
per cent over the 1971 level.

.

During 1972 the major increases in &1l tihe main divisions of the
Retail Price Index took place in the second half of the year, Transportation
incurred the largest increase followed by miscellanecus expenses, (whicen

include recreation, education, reading material and stationery ete.) food



and drink, personal expenses and household furnishings and furniture.

The factors influencing recent price changes may conveniently
be divided into those of mainily foreign origin and those of mainly

domestic origin. Among the foreign are:

a) The devaluation of the US dollar in
December 1971 which induced a reduction
in the controlled prices of certain imported
cormmodities in January 1972. The effect
here obviocusliy was to dampen price increases
in the early part of the year;

b) "Floating" of the £ Sterling in mid-year
1972 and the consequent "float™ of the
Jamaica dollar resulted in higher prices
of imporited goods after mid-year since
foreign exchange quotations of non-
floating currencies declined against the
J%. The price freeze which was introduced
at the same time as the currency "float" was
liberalized during the year;

e) The generally unfavourable world supply
situation for some products especially
food stuffs, animal feeds and fertilizers
also contrivuted to the increase; and

d) The persistent inflationary tendencies in some
of Jamaica's purchasing marketse
The impact of higher foreign prices especially of raw materials and
intermediate goods clearly had a "multiplier'" effect on final consumer

prices,
Domestic developmentis which influenced higher prices were:

a) Increased tax rates on various groups of consumer
goods and services included in the 1972/1973
Government Budget Estimates which became
effective around mid-year 1972;

b)  The drought in the early part of 1972
adversely affected output of agricultural
commodities in the second half of the
year °
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To counteract the inflationary tendencies price control measures were .
strengthened and appear to be taking effect, This is a significant
development as the recent inflationary tendencies had introduced an element .
of instability in the economy; however, since much of the price increases
are "imported", there is frequent need for upward adjustment, and the

control measures alone might not be adequate to prevent further price

increases,
Table 2
Consumer Price Indices
W ‘ 3 -}/ ’ 7 375 )
Mean Annual Indexes~ (1967-1972)
(January 1967 = lOO)
Kingston Area Rural Area N
Year
All Items Annual All Items Annual
Index Percentage Index Percentage -~
Increase Increase
1967 103,2 - 103.2 - v
1968 105.4 6.0 109.4 6.0
1969 116,2 6e2 134.,8 4,9
1970 127,5 9.7 126.9 10.5
1971 136,0 6ol 135,9 Tel
1972 144.0 59 14460 6.0

1/ Average of monthly index for l2-month period -
January to December of each vear,

Source: Consumer Price Indices, Department of Statistics, Jamaica.
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THE EXTERNAL SECTOR

External Trade

Jamaica's visible trade, like most of the CARIFTA countries,
ig characterized by a large deficit which amounted to nearly
$171 million in 1971, During 1972, imports at $493 million had
grown faster than exports which amounted only to $%01 million, and

s0 the visible trade deficlt increased to $192 million.

On the import side, the increases have been spread through
all the sections of the 3ITC with the biggest increases in food
and transport equipment. The pattern of exports is somewhat mixed
with trade in some trade classification divisions actually lower
in 1972 than in 1971, The largest exports increase was in chemicals

and chemical productse.

The position of the United States as the leading trading
partner, with the United Kingdom in second place, remains unchangede.
The level of trade with the U.S.A. and Canada for 1971 and 1972 is
lower than for 1970, On the other hand trade with the U.K., EEC
countries and Continental Latin America as a group increased
during this periocds. The combined total trade with a large number
of countries which individually account for a small portion only
have been increasing fairly rapidly, indicating greater marke?t
diversification. This increase is in keeping with objectives of
seeking wider markets for exports and new markets for imports, to

secure the benefit of better terms of trade.

Jamajca trade with CARIFTA has been increasing fairly rapidly since
the formation of the Free Trade Area in 1968. During the period up
to 1971, exports have always exceeded imports, However, data for
1972 indicate that the position with respect to the trade balance has
now been reversed., PFor the first time, there is a deficit amounting to
$9.1 million as a result of total imporis of $26.6 million and exporis

of $17.5 million during 1972, The chief beneficiary of this large



increase in imports was Trinidad-Tobago. One of the bauxite companies in
Jamaica bought some of its fuel reguirements from Trinidad for the first time,
if this becomes a permanent feature of the Jamaica/Trinidad trade, then
Jamaica's trade with CARIPTA is likely to be in deficit for several years to

Come e

Balance of Payments

Balance of payments data for the period 1989 to 1972 are shown in
Table ¥, In each of these years there has been.a deficit on Merchandise
Trade Account as well as on total Current Account despite increasing receipts
from foreign travel, Govermment transactiions and private transfers, Private
and other capital inflows exceeded the Current Account deficit in each year
except 1969, Consegquently, it was possible to accumulate foreign reserves
fairly rapidly up to 1971. Higher gross earnings cn tourism estimated at
nearly $108 miilion and increased government transactions receipts and private
transfers were not sulficient to prevent an increase in the Current Account
_deficit. In addition, thers was a deciine in privete capital inflows from
approxirately $156 million in 1971 to just under 95 million in 1972. As

a result, Sue 3alance of Payments position changed from s surp'us of over

w

$36 willion in 1971 to a deficit of nesrly $44 willion inm 1972,

Poreizn Exchanse Developments

Because of its openness the Jamaican economy has always been heavily
influenced by external developments. During 1972, irn addition to the usual
problems of instability in external markets and deteriorating commodity terms
of tradey the country has had to cope with the recent international monetary

crigis.

Several major decisions have had {0 be taken, each cne in response to
a decision taken in respect of one of the mejor international currencies.
The Jamaican dollar was not devalued along with the United States dollar in
December 1971, but was allowed to "float” with the pound sterling since
mid-1972, The downward "float" of sterling, along with developments in the

loecal bauxite industry, contributed stro: to a reduced rate of inflow of




US dollars and Jamaica's foreign reserves fell

necessiated the introduction of some austerity

In Janvary 1973, the fundamental decision
the Jamaican dollar to J%1 = US$1.]0 and to use

"the intervention currency'.

rapidly. This
measures in 1972.

was taken to devalue

the US dollar as
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JAMAICA
Table I

GROSS DOVESTIC PRODUCT AT CURRENT FACTOR COST (1969-1972)
(78 Mill,)

1969 1970 1971 1972F -

Total Agriculture 770 78.8 98.6 105,.6
Export Agriculture (26,9) (22.5) (25.0) (27.6)
Domestic Agriculture (50,1) (5663) (73.6) (78.0)
Mining, Quarrying & Refining 124.,.7 147.8 144.8 141.1
Manufacturing 121,53 132.5 148,6 165.5
Construction & Installation 105,3 114.3% 123,0 130.9
Distrivbutive Trades 109.4 138.9 148.6 160.3
Government 8l.3 82,0 881 108.6 -
Electricity, Gas and Water 12,9 1445 1643 18.9 v
Transportation, Communication
& Storage 63,2 7043 T7e2 84,0
Ownership of Dwelling 24,8 276 2943 317
Financial Institutions 4544 56,1 6407 76.8
Miscellaneous 103.5 112.0 121.9 134.2
TOTAL: 868,9 974.8 1061,2 1157.6

P -~ Preliminary

Source: Natiopal Income and Product, 1972, Department of Statistics,
Jamaica,







JAMAICA
TAELE I1
ANNUAL PERCENTAGE CHANGE OF GROSS DOMESTIC PROLUCT BY ZRCTORS
1968-69 1969~70 1970-71 1971-7
Agriculture, Porestry &
Fishing ~0,7 243 25.1 Te1
Mining, Ouarrying & Refining 24,6 18.5 ~2.2 -2.6
X yaniacturing 5e2 9.2 X
Construction & Installation 11,0 85 Teb Ged
Distributive Trades 6.9 270 7.0 749
Governnment 16,8 0.9 Ted 2343
Electricity, Gas & Water 277 1244 12.4 1640
Trengportation, Communication
& Storage 943 11l.2 9.8 8,8
Ovmership of Dwelling Be8 11.3 642 8,2
Pinancial Institutions neLT RN 15,% 18.7
¥iscellaneous ded Bald Ged 10.1
TOTAL: 10.7 12.2 849 9.1

i/ Preliminary

Bource: Derived from Table I






JAMAICA
TABLE III
PERCENTAGE CORTRIBUTION T0 GROSS DOMEBSTIC PRODUCT AT PACTOR COST

1969 1970 1971 1972

Total Agriculture 8.9 8.1 9.3 9.1
Export Agriculture ( 3.1) ( 2.3) D 2.4) 2.4
Domestic Agriculture ( 5.8) ( 5.8) { 6.9) 6e7

Mining, Quarrying & Refining 14.4 15.2 13,6 12,2

rManufacturing 14.0 13.6 14.0 14,3

Construction & Installation 12,1 117 11.6 “1193

Distributive Trades 12.6 14,2 14,0 13.8

Government 9.4 Bed Be3 9.4

Blectricity, Gas & Water 1.5 1.5 1.5 ) 1.6

Tr%nsportation, Communication ) % B

& Storage 73 o0& Te3 ) a3

Ownership of Dwelling 249 2.8 2,8 ) 2.7

Financial Institutions 5.2 5.8 6, g 6.6

Miscellaneous 11.9 11,5 115 ) 11.6

TOTALs 100,0 100.0 100.0 100,0

Source: Derived from Table I






JAMAICA
TABLE IV
QUTPUT OF SELECTED AGRICULTURAL COLMODITIES

Commodities Units 1965 1969 1970 1971 1872
Sugar cane milled Y 000 long tons 4,716 4,004 44214 4,041 4,068
Bananas-a 000 long tons 250 151 124 126 127
Gitrus;/-é/ Y000 boxes 1,808 1,258 1,067 1,%66 1,102
Pimento long tons 2,318 %4225 2,199 2,500 2,475
Copra long tons 17 197 74217 17,290 20,653 17,391
Cocoa x/ long tons 1,967 1,491 1,794 1,827 3333
Cotfee ¥ '000 1lbs. 4,78% 3,504 3,980 4,340 2,867
Ginger '000 1bs., 1,960 657 832 912 600
Milk preduction Million guarts Netie 38.4 43,1 40.5 42,0
Beg 4/ Million N,2e 124.6 145,6 159.3 122,5
Cattle slaughtered No. Heads 58,571 61,481 55,793 55,628 56,894
Hogs slaughtered No. Heads 79,113 128,994 123,953 94,786 115,26%
Poultry ¥illion 1lbs. N.a. 2604 32.0 40,2 347
Plaintains 1000 stems 309 577 995 2,285 2,007
Coconut 1000 Tuts 137,800  1%4,880 120,300 115,700 94,175
Sweet Potatoes 000 1bs. 32,191 36,346 27,952 43,176 44,130

1/ Crop year
2/ Export only

3/ Deliveries to Packing and Processing Plants

4/ Cormercial egg production

. el 7 ™~ ] - e - o A Ao gy iy ] - W TT :4_\
Source: Economic Survey 1971 and 1972; National Planning Agency (Former13 Central Planning Unit),

Jamaica. Production Statistics 1972, Department of Statistics, Janaica.

7
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JANATCA
TABLE V
QUTPUT IK MINING AND REFINING

Commodities Unit 1965 1969 1970 1971 1972
Bauxite (mined) 1000 long tons 8,584 10,456 11,914 12,345 12,784
Alumina 000 long tons 741 1,149 1,692 1,847 2,054
Gypsum (mined) '000 long tons 208 269 287 327 373
Petroleum Products Mill. Imp. Galse. 328 384 400 411 389

Note: Tonnage of Bauxite inclucs the amount subsequently
processed into Alumina.

Source: Production Statistics 1972, Dept. of Statistics, Jamaica.
Bconomic Survey 1972, National Flanning Agency.







QUTPUT OF SELECTED MANUFACTURED COMMODITIES, 1970-~1972
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TABLE VI

Products Unit 1970 1971 1972
Sugsr OO0 tons 370 379 373
Rum and Alcohol 1000 lig.gals. 3,620 24677 34657
Lolzsses 0G0 Lons iTs 142 143
Beer and Stout 1000 ligq.gals. 9,31% 9,461 11,132
Cigaretties mwillion 1,261 1,380 1,571
Clgars million 23 27 21
Copra 000 sh. tons 17 20 18
Edible 01l "GO0 liqugals. 2,718% 2,705 2,725
Tdible Pats short tons 5,300 5,713 79452
Soap tons 74660 8,022 74960
Detergents tons 4,536R 44231 54716
Condensed Ifilk 'CCO 1bse 51,090 64,524 54,830
Textiles 000 yds, 8,386R 9,705B 8,414
Cement 200 tons 450 424 424
Flour Y000 Lbs., 97,998 104,626 112,984
Sulphuric Acid tons 9,378 10,080 134,574
Paints '000 impe.gals, 1,098 1,192 14571
Steel tons 12,007 17,875 16,747
Tyres nusber 163,173 178,147 197,923
Bagasse Board 1000 sq.Tt, 74906 5,208 12,382
Fertilizers tons 52,564 57,118 45,484
Aluminium Sulphate  tons 2,062% 218 4,177
Salt short tons a,258%  14,914% 15,313

R - Revised

Source:

BEconomic Survey 19723

Nationsl Planning Agency;

Statistical Abstract, 1972, Department of Statistics,

Jamaica.
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JAMAICA
TABLE VII
EXPORTS BY SITC SECTIONS

(7% mi1l.)

IMPORTS EXPORTS

SITC Section 1965 1971 1972P 1965 1971 1972P
0  Pood 40,8 7644 90.2 5641 60,8 62,6
1 ' Beverages and Tobacco 3.2 Ted 8,2 5.7 Te9 9.0
2 Crude Materials 6.8 12.7 14.6 7246 181.3 190.8
3 HMineral Fuels, etc. 21.6 44,0 4446 5e7 4.7 8e3
4 Animal and Vegetable

0ils and Pats 1.7 2.4 346 nege. nege 0.1
5 Chemicals 17.8 3841 4745 242 5.8 6.5

Manufactured Goods 5545 108.3 112.7 346 S 5.9
7  Machinery and Transport

Equipment 45,7 133%.6 128.4 1.3 8.2 6.5
8 ldscellanecus Mami- |

factured articles 16,8 2563 42,0 el 1.1 1C.7
9  Other Goods, n.e.s. 0.2 0,6 1.4 0,02 Col 0.2

TOTAL: 458.7 49742 15%.5 285.,5 200,8

21040

neg, - less than $50,C00

Source: EBxternsl Trade Heporis, Department of Statistics, Jamaica
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TABLE VIII

TRADE BY MAJOR TRADING PARTNERS
($000)
Trading ) o P
Partners 1969 1970 1971 1972
EXPORTS RY DESTINATION (f.0.b.)
U.K, 41321 44048 58255 65015
U.S.4. 80018 145450 128765 131572
GAFADA- , %5555 22206 23306 16125
LATIN AVERTCAY 1345 1619§/ 22522/ 2822
EEC 4653 3656 1962 2542
CARIFTA (Includ-
ing Belize) 5416 11202 12989 17514
{mCcm) (1587  (2197) (1984) (2121)
OTHERS 29471 54919 60351 65169
TOTAL: 211780 283100 287880 300759
IMPORTS BY ORIGIN (coi.f.)
UKo 77602 8%403 90230 93799
U.S.A. 149807 188400 181781 182045
CANADA 35250 39486 343564 35188
LATIN’AMERICA-E/ 25921 26l212 3517&2/ 38292
EEC 25014 35579 41100 42537
CARIPTA (Includ-
ing Belize) 5370 7903 11010 26610
(EcCM) (31) (58) (227) (599)
OTHERS 447336 56908 65044 74695
TOTAL: 363300 437800 458700 49%166

P - Preliminary
1/ Contirental Latin America

2/ Excludes Bolivia and Panama

Source: Externsl Trade, 1989, Bxternal Trade Bulletin, 1970,

1971 and 1972, Department of Statistics, Jamaica
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TABLE IX

TRADE WITH CARIFTA COUNTRIES 1967, 1970-~1972

(7% mMi1l.)

1867 1970 1971 1972
INPORTS (Ceilef.)
Total of which: 3.7 Te9 11,0 2646
Rarbados Ca02 0.% 0.5 0.9
Belize 0.5 0.6 a7 046
Guyana 1.7 2.4 2.7 6.5
Trinidad & Tobago 1.4 4.6 6.9 18,1
ECCM nege 0.1 0,2 0.6
TOTAL EXPORTS (f.0.be)
Total of which: 4.7 11.2 13,0 17.5
Barbados 045 1.7 1.8 243
Belize 1.0 1.7 2.1 247
G\lyan.a 1.0 1.6 1.7 3.2
Trinidad & Tobago 1.4 4.0 5.4 7e2
ECCM 0.7 242 2,0 2.1

nege. - Hegligible

Source: Annual and Monthly External Trade reports and data furnished

by Department of Statistics, Jamaica.
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TABLE X
BATLANCE OF PAYMENTS, 1969-1972
(3% 1i11.)
1969 1970 1971 1972

Merchandise

Exports (?.o,b.z 243,2 285,1 286.1 30244

Imports £.0.b.. 3176 3fda3 39445 42344
Net Balance on Merchandise - T4.4 - 89.2 ~108,2 ~121.0
Services (let)

Transport (including freight) - 45,9 - 54,9 - 578 -~ 6243
Merchandise Insurance + 4,7 + 4.8 + 8,2 + 8,0

Poreign Travel + 65,4 + 6647 + TTe2 + 91.4

Investment Income - T72.5 ~ 81,8 - 85.7 -100.6

Government Transactions + 846 + 9.6 + 10,5 + 10.4

Non-Merchandise Insurance - 10.8 - 10.4 - 1l.4 - 15,2

Other Services + 10,0 + 9,8 + Teb + 9.1
Net Balance on Services - 40,5 - 56,2 ~ 51l.4 - 59,2
Net Balance on Goods and Services =114e9 -145.4 ~159,.6 -180.2
Transfer Payments (Net)

Private ‘ 14.7 21.8 21.8 24.8

Government - 2,8 - 3.6 - 4.5 - 53
Net Transfer Payments + 11.9 + 18,2 + 17.3 19.5
Balance on Current Account ~103%,0 -127.2 -142.% ~160,7
Net Capital Novements 107.7 134,11 160,2 112.4
Officisl 10.3% - 1.2 44,0 17.6
Private 97 .4 13543 156.2 94 .8
Total Current and Capital

Transactions 4.7 649 17.9 - 48.3
Allocation of SDR's NeBle 53 4.7 4a7
Net errors and Omissions — 6.8 5e4 13,7 NeZe
Total Surplus or Deficit - 2.1 17.6 36e3 - 43,6

pared by National Planning

Source: FEconomic Survey, 1971 and 1972; p
Y .
nit;; Jamaica.

re
Agency (formerly Central Planning U




TABLE XTI

CENTRAT GOVERNMENT EXPENDITURE BY FUNCTION

(7% will.)

Category 1969,/70 1970/71 1991/72 1972/7% 1/
General Services 33,2 42,0 44,2 56,3
Administration 16,3 22,7 21,0 3064
Defence 348 4,8 5.4 65
Justice and Police 13.1 145 1Tec 19.3
Community Services 24,0 294 3549 43,2
Roads and Waterways 12, AR S 19,6 23,5
Water Supplies 449 7.7 10,0 1Ca9
Other Community Services 6545 466 4.3 8.8
Economic Services 41, 575 67,0 88,5
Agriculture 173 26,5 24,6 43,8
Transport, Communications
& 3torage Q.4 10.7 15.6 16,3
Other Feonomic Services 14.3 20,3 20.8 304
Soeial Services 63,2 8363 118.0 134,90
Education 2545 4244 5567 61.0
Health 1905 25-7 3203 3709
Social Welfare and
Cultural Services 11.2 15,2 3060 AT
Cther Services 41.9 4447 42,2 5069
Public Debt Charges 20.8 2542 7.2 3362
Publiic Debt Redemption 0.8 o2 n.a
Grants to Local Government 14.0 12,0 14 .5 170
Pensions 5ed 6.0 n.a
Miscellaneous 0.9 0.9 Ceh 0«7
POl 0%.3% 256,46 299.3 ET5e5
1/ Latest Revised Estimates
Sourece: Beonomic Survey, 1971,1972: Wational Planning Agency (Formerly Contral Plaaning

Unit), Jemaeica,

~¥ar-
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TABLE XIT
SELEGTED TOURISM STATISTICS

Year  Number Number  Total Stop- " Roon Expenditure
of of Visitors  Over Occu- ($ Mill.)
Rooms beds Visitors  pancy
Rate(%) .
19686 4,299 8,250 345,288 228,141 676 5640
1967 44595 8,911 332,838 2%5,025 65,0 578
1968 4,929 9,516 3964347 258,460 66,8 7342
1969 54655 10,950 407,105 276,929 62,1 7749
1970 7,026 13,758 414,720 308,122  50.1 796
1971 8,129 15,969 448,564 359,323 51.5 90.8
. */ 9f/

1972 10,4743 17,944 493,488 407,806 48,9 107.

¥/ Estimates
Source:

“date supslied by the Jameica Tourist Board.

Econowic Survay, 1972; Jamaica, National Planning Agency and



TRINIDAD-TOBAGD
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(irln1&ad~Tobago dollars used throughout}“/

e i S it e . 15 e AR a2

After a period of relative stagnation since 1968, the Trinidad-
Tobago economy showed remarkable improvement during 1972, Gross
Domestic Product at current factor cost is estimated to have increased
from $1776 million ip 1971 to an estimated $1081 million in 1972,
or by about 1l.5 per cent during the year, and real output by between

3.5 per cent and 4 per cent,

This improved performance is attributable mainly to a resurgence
of the Mining sector, but the Manufacturing, Construction and Government
sectors also showed remarkable growth, However, despite improved
performance over previous years, the Agriculture sector continued to

show disappointing results when compared with efforts made to revive it.

Available data cn the external sector show that total imports

continued to increase at a very much faster rate than total exports.

o3

Bl

[

Preliminary data icate a deficlt on visible trade of about
$279 million, but as net invisible inflows are growing at a slower
pace it is expected that there will be another substantial deficit on
Current Account.

The major unsetiling feature ol the economy during 1972 was the
contbinuing rise in prices as reflected in the index of retail prices.
The index moved From 144.3 in December 1971, (September 1960 = 100)

1
to 15544 in December 1972; this is equivalent to a price increzse of

about 8 per cent during the year compared with 5 per cent during 1971.

With population incre estimated at around 1 per cent, it appears that

b

-

real per cspits income increased by just under 3 per cents

1/ The Trinidad-Tobago dollar is at present floating with the
Pound Sterling. A rough conversion to the US$ is US$1,00 = TI$L.9

L3

>
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THE MAIN SECTORS :

Agriculture .
Agriculture showed signs of revival after a long period of stagnation,

but it is still not clear whether there is a basic improvement, Value

added in the sector increased from $1%30 nillion in 1971 to an estimated

$1%34.5 million in 1972 or by 3.5 per cent, but the sector's contribution

to total GDP continued to decline, accounting for only 6.7 per cent of

total GDP in 1972. Unlike previous years, the improved performance in

Agriculture was attributable mainly to developments in export agriculture,

Available data given in Table 1 show that production of sugar-cane
increased by 10 per cent, cocoa by about 35 per cent and citrus by about
72 per cent, but coffee production declined by almost 23 per cent. These
increases in production, coupled with improved prices for sugar, boosted

export earnings from these items by about 20 per cent,

The domestic sgriculture sub-sector was somewhat disappointing.

There were increases in pork and poultry production, and milk production .
increased by about 2% per cent; but production of vegetables and beef fell

significantly. The Crown Lands Development Programme which had been the

basis of efforts to diversify domestic agriculture terminated at the end

of 1872, and although this has yielded substantisl benefits, it seems

clear that similar programmes will have to be initiated if the desired

degree of diversification is t0 be achievede.
&

I inigg

1
L

The overall improvement in the performance of the Trinidad-Tobago
economy during 1972 is attributable largely to developments in the Mining
sector, particularly petroleum. Since 1968, production of indigenous
crude petrcleum had been falling, and this has been mainly responsible for

the relative stagnation of the sector, and the eccnomy, In 1972, however,



. .Q . » ] . »
Table 1

Production of Selected Agricultural Commodities, 1968-1972

Commodities Unit 1968 1969 1970 1971 19727
) 1000 tons 2443045 2,444,9  2,972.0 2,31Z.1 2452354
o8 Beans 1000 1bs, 1%,452.1 8477049 13,475.0 841033 10,951.1
¢ Beans 1000 1lbs., 9,959.9 6458542  5,890.2  9,162.4 7,058.5

Citrus fruit (whole fruits)

Oranges '000 1bs,. 26,133,0 17,880.0 26,062.,0 16,324,0 27,5966
Crapefrult 1000 1bs, 48,728.0 29,080,0 40,131.0 27,112.0 42,27%s1

Citrus (juices) 1000 gals, 2,125,0 1,450,0 NeZe Netle Tlefe
Meat - Cattle Slaughtered Ho. 7493%80 T4837.0  8,068.0 8,742,0 8,727.0
Calves Slaughtered No, 1,055.0 926,00  1,072,0 982.0 52,0
Beef 1000 1bs,. 3,059.6 3922448 34343.,0  7,50%.7 55245.5
Pigs Slaughtered o, 40,437.0 47,2%1,C  35,184,0 28,868,0 31,715.0
Pork '000 1bs. 5,271l B4127e1  4,014.%3  3,604.1 2470445
Poulstry 000 1bs. 24 ,400,0 25,578.0 32,258,6 39,720.1 42,54%,G
Bggs 1/ No, 2,666.7 39484,6  44,505.7  4,902.7 4,304 .4
000 1bs. 9,506.0 B,071.0 8,760,0  9,658,0 8,330,0
elee Neds 1,5“1.53 1,596.5R 1,858¢8R 2,266,73

4,0 5

TO00 1bs. 454,90 50540 540.0 47

5540

=) é/ Principal producers ouly.

data =

Source: Juorterly Economic Heg
Central Statistical ©
Statistical Digest,

Central Bank of Trinidad-Tobaia.

oroduction,

O
e
]
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=
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2/ Fish delivered o

B - Revised
P - Provisional

ST S
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the dowanward trend in lscal crude producticn was reversed as a result of

successful exploitation of new reserves off Trinidad's east coast. ~
Although actual production from this source fell short of that projected

at the beginning of the year, nevertheless, total production as shown in

Table 2 increased by almost 9 per cent. Consequently, GDP generated by

the sector increased from about £349 million to an estimated $386 million

in 1972, or by 10.6 per cent, but the sector barely maintained its share of

total GDP at 19.5 per cent.

Teble 2
Crude 0il Production 1968-1972

Year Million Barrels Percentage Change

1968 55.9 -

1969 574 - 14.2 .-
1970 51.0 - 11.2 |
1971 47.1 - Ta7 .
1972 51.2 + 8.7

Source: Statistical Digest, March 1973,
Central Bank of Trinidad-Tobago.

Despite the increase in local crude production, refinery throughput
during the year fell marginally by about 0.8 per cent. (See Table 3).
This decline is attributable to periodic over-haul operations. A significant
development in fefining is the completion of 2 new desulphurization plant
which is scheduled for full operation in early 1973, This factor, along
with the more liberal conditions for imports of petroleum products lald
down by the Pederal Power Commission in the United States, augurs well for
the future of the petroleum sub-sector. In addition, a project for
Liquified Fatural Gas, using east coast reserves, is now well acdvanced. The
project envisages fixed capacity for about 400 million cubic feet per day, and

deliveries to the United Sitates are expected to commence in 1976,
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Table 3

oy ATV

7 Throughput 1968-1972

Year Million Barrels Percentage Change
1968 151,3 + 8.9
1969 154.1 + 1.8
197¢ 154.9 + 0.5
145.5 - 6.0
144.3 - 0.8

Source: Statistical Digest, March 1973,
Central Bank of Trinidad-Tobago.

Manufachturing

The ¥arufachburing sector has continued to demonstrate its role
as prime mover in the economy. Gross value added in the sector is
estimated to have increased from $33% million in 1971 to about
$369 million in 1972, thereby maintaining its average annual growth
rate of about 11 per cent since 1968. With a share of 18.6 per cent
of total GDP, manufzcturing remains the second largest sector in
the economy.

During 1972, the producticn cof petrochemicals and assembled

consumer durables showed dynamism, with petrochemicals increasing

by about 18 per cent, and consumer durables by over 50 per cent.






Table 4
Production of Selected Industrial Products, 1968-1972

Products 1968 1969 1970 1971 1972
ve <R . , R , R o
Sugar (1000 tons) 239,.6 237 44 216,0 213.4 230,9
Rum ('000 p. gals) 1,524 1,911 1,727 1,887 2,474
Beer & Stout ('000 L, gals) 2,296 34320 34877 4,296 4,596
Tobacco & Cigarettes (1000 1lbs) 1,638 1,766 1,836 1,795.2 1,790.0
Edible 0il ('000 gals) 2,136R 2,282R 2,122R 2,201 .0 2,09543
Margarine, Lard & Butter
substitutes ('0CO 1bs) 9,024 10,208 10,951 11,167.6 24449.6
Soap ('000 1bs) 12,924 14,280 13,550R - 12,086 12,014
Cement (10C0 tons) 207 240 266 252 28%
T

Bricks & Blocks ('000) 18,971 27,317 20,484 2-2,785.6*2 27,4716
Fertilizers ('000 short tons) 64% 685 611 559 629
Assembly Industries (nee.s.)

Motor vehicles (No.) Leae 54606 Gy3L4 74056 10,9834

Radios and T.V.'s (Nc.) Nee 19,581 19,526 17,609 29,754

Gas Cookers (No.) nea. 14.726 11,613 21,858 274,964

Refrigerators (Vo,. ) Neds Y713 £,540 154541 204587

P ~ Provisional
R - Revised

Source: anpnual Stotistical Digest; Wuarterly Economic Report; Oct-Dec, 1972,
Ventral Statistical Office; Statbistical Digest; March 1973,

Sentral Bank of Trinidad-Tobago.
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the consumer dure industry is still largely at the

the local value added is inereasing annually with
procuction of some of the less complex components., This
been stimulated largely by the improved’
avallable within the CARIFTA Area., In

ion increased by about 8 per cent though

1968 and 1969 and basic building materials
Other sub-sectors showed smaller increases,

the main industrial products are given in Table 4.

facturing sector is assuming

isional products continue to play an important

stimulzted a2 wider range of activities,

and food productse In this context,
he smsll size of the notionsl market seems to have exerted a favourable
influence as it became evident from a very early stage that infant

-

:stries had to prepare for the export market, in addition to
plel i ?

acing imports. But the problem of size of plant, particularly
in the light indusiries, is st1lll a major inhibiting factor in the

Tace of internz=tionzl compeitition,

boom winich commenced in 1970 continued during

1572 mentum. Gross Domestic Product generated by
the Construction sector is estimated to have increased from $89 million
in 1971 to $106 million in 1§72, or by Jjust over 19 per cent, and the

sector improved its

of total GDP to 5.4 per cent.

o

A good indicaticn of construction activity is given by the output

of cement, and bricks

blocks, which are estimated to have increased

by about 12 per cent and 21 per cent respectively., Moreover, road
repairs and road construction activities under the public sector

programne continued throughout the country, and provision of new hotel

accommodation, factory space and office accommodation for both the

te and private sectors was meintained at =z high level. The Public

asoior has J

a major role in developments in this sector

&

:

[FLi 1

and improving the road sys




The Construc been boosted in some respects by requirements

of the Petroleum aud ing sectors, and in turn has stimulated the
Manufacturing sector by creating increased demand for building materials,

housing components and furnishings, and office eguipment. There are strong

indications therefore closer linkages are being developed between the
main production sectors in ihe =2cononye.

Other Sectors

Among the other sectors, the Goversment sector continued to improve

the economy. GDF is estimated to have grown by about

ar, and the sgecior increased its share of total

hasically engaged in services, the Government

o

GDP to 1247 per cent, L1t

in the main productlon sectors, and this has

has continued fto acqguire

increased its LIe@ 2CONOTY «

economic activity, the Banking and

Primerily because of

P

Finance sector grew fairly Ownershiv of Dwellings and

Transport and Distribution ¢ with developments in the main

roduction sectorse. A notable Teature is the growing imrortance of tourism
g 7 ’

A

whose earnings are significant in terms of the overzll balance of payments,.

Tk (val, SECTICR

5!

o

The general pattern in recent years for the value of total imports

to increase faster than the value of total exports, continued during

1972, Total imports incressed from 1,314 million in 1971 %o an

estimated 31,448 million in 1972, or by 10 per cent, while total exports

rose from 51,040 million ¢ an estimated $1,069 miliion during the sane

period, an increase of about 3 per cent. The total visible trade deficit
nE

is therefore projected to be approximately $379 million, equivalent to

more than 4 months of aver monthly exportse.
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Table 5

Total Trade and Peitro

¢
pus

m Trade under Processing Agreement

TTEM

T 5 EXPORTS

Year Total  Petroleum Ket Total Petroleun Net
under under
Processing Processing
Agreenent Agreement

1968 85065 45644 400,1 945.7 447.6 498.1
1969 968.5 48665 422,0 950.3 44649 503.4
1970 1,087,0 2299 5571 96343 476,11 487,.2
1971 134 ,2 52445 689.7 1,040.2 57346 466,6

1972° 1,448,1 656.6 791.5  1,069.2 54645 522,7

P = Provisgionsl

B —~ Revised

Source: (Cverseas Trade Repcoriss
Central Statistical O0ffice.
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Petroleum continues to play a dominant role in the external trade of -
Trinidad~Tobago, having accounted for 49 per cent of totsl imports and
78 per cent of total exports during 1972, However, the Processing -
Agreement under which imported crude is refined and subsequently exported,
renders this part of the trade similar to an "off shore™ arrangement. A
more accurate assessment of trends in the external trade of Trinidad-
Tobago should exclude petroleum traded under this Agreement. These data
are given in Table 5., Using the 'net' figures shown in the Table, visible
imports increased by about 15 ver cent, while visible exports increased
by about 12 per cent, and the visible deficit excluding the processing

agreement operations is estimated to be in the vieinity of $269 million.

Imports: Table & below shows the proportional distribution of imports
by 317C sections., Although these data do not reveal any major changes in
the structure of imports, it is important to note the upward trend in
SITC sections & and 7, which is partly atiributable to the increasing
importance of the assembly industries based on imported components. On
the other hand, imports of Food, Beverages and Tobacco show a relative
decline, while Mineral fuels, etc. tapered off after 1970. The
principal item imported under this last Section is crude petroleum, and
if present production vlans for indigenous crude are realised, there is
likely to be a slowing down and possibly a reversal of the upward trend

noted during the past decades



Distribution of Imports by SITC Sections - Percentage Contributicn

6

Table

(For Selected Years)

] P .
S I TC BSections 1960 1968 1969 1970 1971 1972
0. Pood 14,0 10.2 11.0 5 o7 8,8
1. Beverages and Tobacco 1.6 . Co7 0e7 0.8 07
2, Crude HMaterial, inedible except
fuels 1.8 1.4 1.3 1.2 1.0 1.1
3¢ Mineral fuels, lubricants and
related materials 3349 54.7 52.9 53.2 5046 48.5
4. Animal and vezetable oils and fats b Oud 0.6 0.8 0.0 0.6
5. Chemicals 4,5 442 4.2 4o4 3.9 4,4
6o Manufactured goods classified chiefly
by materials 17.9 11.7 12.5 12.8 14,5 1%.5
7. MNachinery and transsort and
equipment 17.7 12,1 11.6 12.5 15,0 17.4
8. lMiscellaneous manufaciured
articles T3 441 4.6 443 445 4eb
9. lliscellaneous transactions anc
comnodities Neees, 0,8 Ge5 0.7 0.6 Cod Outt
1C. TOTAL 100.0C 100.0 10C.0 100,0 100.0 100.0

ugg’im‘
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Exp\rts: Total exports {excluding petroleum under Processing Agreement) -
increased at a ring 1972, Data on major exports for ’
1972 compared v that export earnings from sugar increased by .
28 per cent, cement by 30 per cent, ammonium compounds by 22 per cent,
fertilizers by 11 per cent, cocoa beans by 3% per cent and rum by 21 per cent.

But earnings from coffee fell by 30 per cent while citrus declined marginally.

The statistics however do not reveal any indication of a marked diversification

of exports, Although CARIFTA has stimulated increased exports of some simple
manufactures and locally assembled consumer durables, these items comprise

only a small proportion of total trade.

Direction of Trade

The data given in the Table 7 below show the direction of Trinidad-

Tohago's trade during recent years. The United Stautes continue to be the -
major trading pariner with ag increasing proporition of both imports and
exporits, while the United Kingdom is in dmportance but with o
LR YRS el a ! i K Simie of trade with major
o FERE Gty o the najor
market for petroleum and dominant supplier of

Trade with Canada is small and dininishing, while that with E.E.C.
countries is alsc small, but relativelystoble., Exports to Continental Latin
America are relatively smsll but increszsing steadily, while imports from
that area which conprise mainly cruie petroleunm for local refining have been
falling sharply. Of increasing significsnce however, 1s trade with other
CARIPTA countriess exports increased from €.3 per cent of total in 1968 +to
11.2 per cent in 1972, while imports rose from 1.9 per cent to 2.8 per cent
during the same period,



Table 7

Direction of External Trade - Percentage Contribution

1968 1969 1970 1971 1972

Exports (£.0.b.)

United Kingdom 10.5 9,8 946 849 8.1
United States of America 4242 47 o4 4644 40,5 4242
Canada 443 %40 1.4 14 2.8
E.E.C. 2.9 249 242 2a7 249
CARIFTA 6.3 8.2 9.5 10.3 - 11.2
Latin Amerioal/ 349 4ed 4e?2 447 5e3
Others 29.8 244% 2647 31l.4 2945

TOTAL 10040 100,0 100,0 100.0 100,0

Imports (c.i.f.)

Jnited Lingdom 14,7 1%.8 1347 12,0 12,7
United States of Americsa 4.7 14,6 16,2 17.3 18.5
Janada 443 4o 444 %l Zeb
BT Sed Sal 442 4,2 4,1
CARTPTA 1.9 263 2eH 2.4 2.8
Letin Americal/ 46,72 38,47 26,7 11l.4 943
Others 15,0 224% 328 4843 48.9

POTATL 100.0 100,0 100,0 100,0 100,0

{1 At

1/ Continental Zatin America
o ™ - - “
Scurce: Derived from Table V



Since the creation of CARIFTA, Trinidad's intra-CARIFTA trade has
shown a drematic increase, Table 8 shows that although in terms of value

the export trade is significantly larger, imports have been increasing at

a Taster rate, Betwesn 1968 and 1972, imporis increzsed by 153 per cent,
while exports increased by 103 per cent. DNost of the trade, however, is

with the larger countries., In 1972, imports from Jasaica, Guyana and
Barbvados, together accounted for about 92 per cent of total imports from

ther CARIFTA countries, while exporits to these countries accounted for

2 tobtale

Imports of rice from Guyana and sxports of petroleum products,
cement and fertilizers 4o other CARIFTA countries continue to be dominant;
but an increasing proporiion of the trade now consists of food products,

ed durable consumer goodSe

-«



Table 8

TRINIDAD ~ TOBAGO'S CaRINTA TRADE

MPORTS

1868 1969 1970 1971 1972 1968 1969

Total 16,0 22,1 26,9 31,1 40.4 59.4 7844
Janaica 2.7 6.1 9.1 10,8 16,9 5.7 1040
Guyena 9.8 11,1  11.5 14.5  13.9 23,6 30,0

5
Barbados 1.3 260 206 A.Q 6a3 906 1305

RCC 21 2.9 Ze T 1.9 340 20,6 24.5
Belize (P} NEE Nneg, 0.3 Jo 2 Oe5 Ced

L &
Anmnual and Nonthly Ove e Reportss,

o

Cent Stetistical (
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ALANCE OF PAYMENTS AND TERMS OF TRADE ’ i

It would appear that a basic characteristic of Trinidad-Tobago's .
balance of payments is a continually rising deficit on merchandise
trade; this is in contrast with the first half of the 1960's when
frequent surpluses were experienced. On the Services Account (See Table 9
below) Transportation shows an upward trend with & significent increase in
1971, TForeign travel was in surplus during 1571 and investment income paid
abroad appears to be tapering off once again. These developments together
accounted for a small surplus on Services auring 1971, but the overall

deficit on Current Account still remained high.

Capital inflows continued at a high rate during 1971, and was largely
responsible Tor the favouranle overall balance of payments position. The
indicated position for 1972 however is for an adverse Current Account
balance, somewhat larger than that registered in 1971, continued igh level
of inflow on Capital Account but not large enough to offset the Current

Account deficit so that there will be a net reduction in foreign reserves.

Terms of Trade: Recently published official data have confirmed the

3 1

general view that the terms of trade have been moving ageinst Trinided-
Tobago. The "Net™ terms of frade index fell from 84,4 during the first
quarter of 1967 (1964 = 100) to 70.4 in the third guarter of 1972. Within
this range the index has shown some slizht fluctuations, but without a

definite pattern.
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TABLE I
TRINIDAD - TOBAGO
GRO3S DOMESTIC PRODUCT AT FACTOR CO3T: 1960,1968-1972
Millions of TT Dollars (Current Prices) FPercentages
1960 1968 1969 19708 197" 1972" 1960 1968 1969 1970 1971
Agriculture, Forestry,
Fishing and Quarrying 108.4 127,00 126.9 128,5 130.,0 134.5 1245 B3 8.0 7.7 73 BT
¥ining & Refining of
Fetroleum Asphalt
and Gas 26%.4  365.0 373.0 350.6 349,0 386,0 3044 24.0 23,5  2l.,1 19.%
Uanufacturing 108,2  260.0 293.0 313.8 333.0 369.0 12,5 17.0 18,5 18,9  1&.7
Zonstruction 40,6 65,0 6%.5 T35 89.0 106,0 47 4.3 4.0 ded 5etl
Transport and %
Distribution 149,6  273.0  277.5 304.8 321.0 347.0 17.2 17.9 17.5 18,7 18.1 1758
3

Public Utilities 40.6 89.0 81.0 87.2 9%.5 102.5 4.7 5.8 5.1 5.2 5¢7% Y
Government 82,5 162.0 173.,0 188.2 218.0 251.8 9.5 10.6 10,9 11,3 1z2.37 12,7
Owmership of Dwellings  16.8 5545 5847 6045 6445 72,0 1.9 %e6 3.7 3.6 3.0 EPYe
Banking and Finance 20,0 47,0 5048 5642 67.0 82,0 243 3.1 382 3ol 348 4.1
Dther Services 34,9 7340 89,0 98,5 111.,5 130.0 4,0 5.2 546 5.9 Gal 5.6

TOTAL 865.0 152%,5 1586.0 1661.8 1776.5 1980.8 100,00 100,00 100.0 10C.0 100,02 100,40

E - ACLA Staff provisional estimates
Source: Draft Third Five Year Plan 1969 - 1973 Government of Trinidad and Tobago

and ECLA Staff Estimates.






TABLE II
TRINIDAD TOBAGO
SECTORAL GROWTH: 1964 - 1972

Percentages

Average

1964-1967 1967/1968 1968/1969 1969/197C 1970/1971 1971/1972
Agriculture, Forestry, Fishing
and Quarrying 0.2 13.8 ~-0.1 1.3 1.2 Zed
Mining and Refining of
Petroleum, Asphalt and Gas 5¢5 4.5 1.9 -6.0 -045 10,06
ianufac turing 10.6 189 127 A Bl (308
Construction -244 2242 -243 1547 21,1 1941
Transport and Distribution Ta7 13.4 1.6 9.8 53 Jel
Public Utzlities 11.0 22.8 -3940 TeT Te2 9,6 .
Government 962 8,3 5.8 Ce8 1548 15e5 ;
Ovnership of Dwellings 646 3ed 5.8 Sel 646 tleS b
Banking and Finance 8.1 ~-0.6 3.1 10.6 19,2 2244
Other Services 11,1 -1.5 12,7 10.7 13,2 1648
GDP at Current Pactor Cost 67 10.6 4.1 4,8 649 11.5

Source: Derived from Table I.






TABLE II1

TRINIDAD AND TCBAGO

DISTRIBUTION OF INPORTS BY SITC SECTICNS

(Por Selected Years)

TTHM

SITC SECTIONS 1960 1968 1969 1970 1971 1972
O Food 7046 87.68 106,28  103.4 113.9 127.3
Le Beverages and Tobacco 8e2 5e2 Ged 8.1 10.8 10.5
2a Crude Material, inedible except fuels 9.0 12.1 12.7 1%3.0 13.1 16.3
R Mineral fuels, lubricantsand related materials 171,1 468,46 512,2 57845 665,.4 702,3
4, Animal and vegetable oils and fats 2.6 347 De4 9.0 8.1 8.9
5 Chemicals 22,7 35.8 40,3 474 50.9 634
S Manufactured goods classified chiefly by materials 90,5 99.8 121.5R 139.4 190.6 195.6
T s Machinery and transport and equipment 89.1 103,8 1i2.1 135.4 19645 252.0
8, Miscellaneous manufactured articles 367 3541 44,9 46,3 59.2 56 4
9., Miscellaneous transactions and commodities n.e.s. 4,2 447 648 645 5.8 5.3
10, TOTAL. 50446 85645 968,5 1087.0 1314,.2 1448.1

R - Revised P ~ Provisional

Source: Annual Overseas Trade Reporis,
Wuarterly Economic Report, Oct-Dec 1972,
Central Statistical Office, Trinidad

it a7 B
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TABLE IV
TRINIDAD - TOBAGO
DISTRIBUTION OP EXPORTS BY SITC SECTIONS: 1968-1972
TT$U

SITC SECTIONS 1968 1969 1970 1971 1972%
0, Food 7646 79,08 81.6 £0.0 92.3
1. Beverages and Tobacco 244 245 248 Bl 369
2 Crude material, inedible except fuels 5e1 4,9 649 5el 5eZ
Ze Mineral fuels, lubricants and related materials  739,1 733.3R 744.ZR 805.7 831,6
4, Animal and vegetable oils and fats 0«5 1.3 1.0 Oe4 Oe2
% Chemicals 82,3 90,2 T6e2 7248 TTa8
5, Vanufactured goods classified chiefly by R )

materials 11.3 14,4 19.6 20,1 19,5
7 Machinery and transport eguipment 13.8 6.0 94 277 9.2
2, Miscellanecus manufactured articles 11.7 1549 18.8 2241 2642
e Miscellaneous transactions and

Commodities n.e.s. 247 2e 2¢9 Je2 Bel

TOTAL 945, 7% 950, 3% 963,38 1040,2 1069.2

R -~ Revision
P -« Provisional

Source:

Annual Overseas Trade Reports

Quarterly Economic Report, Oct-Dec, 19723

Central Statistical Office, Trinidad

i 7 A
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DIRECTION OF EXTERNAL TRADE

.,

TABLE V

TRINIDAD -

TOBAGO

1968 1969 1970 1971 1972
EXPORTS (FOB) TT$M
United Kingdom 99.8 92.7 92.5 9249 87,0
United States of America 398.,9 45043 446,.8 421.7 45C,7
Cansda 40,7 28.8 135 14.6 29.5
E.E.C. 27.7 27.2 21.5 2845 3143
CARIFTA 59.3 78.5 91.6 107.1 12043
Latin Americes 37.0 41,9 40,0 48,6 3449
thers 282,73 270.5 25744 32648 31545
 COTAL 945.7  950.3 967.5"  1040.2  1069.2
IMPORTS (CIF) TT4$M
United Kingdom 12643 13%.9 144.2 171.2 184.0
United States of America 126.1 141.7 176.2 2279 268.7
Canada 25,1 43,5 47.6 42,7 52.0
E.E.C, 28.8 36,2 4543 E3.5 60,0
CARIFTA 16,0 22,0 26.9 31473 4044
Latin America}/ 395.5 27447 290.3 150.4 135.1
Others 128.7 216.5 35645 637.2 7079
TOTAL 85645 96845 1087.0 131442 1448,1

P - Provisional

R ~ Revised
1/ Continental Latin America

Source:

Annual Overseas Trade Reports
Quarterly Economic Report, Oct-Dec, 1972;
Central Statistical Office; Trinidad

“o%i-
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ECOMNOMIC SURVEY 1972

[ IMDIES ASSOCIATED STATES

tagt laribbean dollars used throughout

Hf

average =

MERAL DEVELORMENTS

Gross Domestic Product for the
during the period 1867 to 1971 are

these years GDP ipn current values is

gy

from $205 million to $305 million, an

te exceeding 10 per cent per year., The

main features of economic performance were the decline in Export

agriculture, relative sia

bility iIn Domestic Agriculiure, and

significant increases in nest of the other sectors led by Tourism,

Consgtruetion and Goveroment,

for growibhg penara

Agricultures and on present

likely fo persist

1970 Gewernment activity has provided the main stimulus

tgd in that sector in 1971 surpassing

verformance it would seem this is

aiess large inereases in agricultural output

can be achieved, Ite paradox is that although export markets

exist for boih nou~iraditional and traditional export crops, along

with relatively faveursble prices, production of some main crops

continue fo sizgnete., The indicaticns at the end of 1972 were that

3

there was not perceptible improvement in Agricultural GDP over the

previous years,

Manufactu
but this secior represents

its impect iz therefore sma

sions in vourist

provided un imnetus vo the Constrnetion and Services sectors,

the few avallable indicators and past relationships into account,

crudes projections of Gross

growth rate ar

prices, the zwai

ing on the other hand, showed some increase in 1972;
less than 4 per cent of tetal GDP, and
all,

foveroment expenditures during the year, vhich

Added to this, however, were expan~

Tak-

Domestic Product for 1972 point 1o a
per cent at current prices. As regards

able indexes show that though retail prices
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oontinued to rise through 1972, the increases have heer at 2 slower rate than .

the large increases experienced in 1370,

In the Extermal sector the very high deficit balance on visible trade
continues to grow rapidly., Tentative projections for 1872 show that experts
had not yet recovered from the sharp decline of 1970. Imports, Lhowever, con-

tinued to increase rapidly during these years.

Agriculture

The laiest available information indicate that idgriculture continued
to decline in 1971, Revised estimates of Gross Domestic Product at current
factor cost put the 1970 export agricuiture figure at $32,9 million for 1970
and at $32.2 million for 1571, a decline of about 2 per cent. Tentative pro-
jections for 1672 suggest a swall increase over 1971 for the Associated States -
collectively, though the available 1572 output data for some States indicate
angther decline. It was clear, for example, that the sugar sub-sector would -
be definitely lower in 1972 as a resuli of significantly lower sugar output,
despiie the higher prices obtfainable under the Commouwealth Sugar Agreement.
Similarly, bananas would not maintain its 1571 level of output, although
average export prices were higher during 1972, However, earnings from some
other export creps improved during the year, just enough to offset the in-

different performance of the two staples,

Rationalization of the sugar industry is being planxed in St. Kitts and
a 40,000 ton level of output seems to be the objective. In Antigua, the
other major sugar-producing State, a decisior. was taiken (o cease production
of sugar hecause of uneconomical operations. Mariket prospecits for sea island
cotton appear to he good and some States are renortedly looking into the
feasibiliiy of imcreasing their output which had declined sharply in recent

vears,

Domestic agriculture appears to be just maintaining ite level of output,
and consequently has lost ground in terms of percentage contribution to ..

Gross Domestic Product. IHowever, in a few States there was increased output

af rost erops, fruits and vegetables, parily in response to the stimulus of
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. the Agricultursl Marketi Protseal to the CARIFTA Agreement, and
=3 n‘g g bl
- " » ] » oy I R 3 - I 5 2 .
partly becavse of availabiiity of mazkeis in the United Xingdom and
. Canada.

Tanle 1
fxperts of Bananas Trom Selected States
1970-1672

Eome?

Quantity in '00C tons: Value in 263 Million

g vt 1970 1873 1972

ountey
Guan., Val. IRIES I Val, {Juan, Val.
Dopminica 44 7,8 ag 7.8 36 Tel

13 1.5F

‘E‘:“S 6@9 Ned o NeQe

2.8 23" 2.9

a Grenada
3%, Lnecia
‘e St. Vincent 30

o
3 @
i "
&> o
o
s
S
e
L
o0

o]
®
o
Lo
oD
AN
8

{

TOTAL: 130 19,0 27 19,1 Ned, Neas

E = ECLA's provisiornal estimates,
P = DProvigional
Source: 0fficial Ixternal {'rade Heports and
data supplied to LCLA.
Tebie 2
t Sugar from Selected States
Exports of Sugar from Selected tes
19701072
Juartity in '000 tons: Value in UCH Million
B
1870 16713 1972
Country
Quarn, Val. FUar. Valea man, Val.
. L1/
Antigua 4 et 11 naae - -
e wrg S . E
st Hitts 22 5,7 b 21 6.1
e B o=

Heporis and




ER At
PER RS LY

The Goverpment Sector

2

Yoy the Governmsnt sector in 1971

Hatimates Produet

o

put the Fignre 560 million sompared with $53 million in 1970,

These

increases of 13 per cant and 27 per cent

than G per cent

during each of the two fimates of planned expenditure

3

clear indications of

angther ander the atinmilus of official

Py

laansg fro

i aEsigtance projects.

TJovernments ! sector has now become

rotal Agriculvare, with a share of

the lavzest single

thie sector reflects

2

o suvge in activiily

sting deficiencies in basic infrastructure

pqe

Foverma efforts to resedy the ex

enviromment Yor erpansion of tourism

< g

and utilities, avd fo provide

endiiures are algo oriented to iuncreasing

o7 these

3 ..
and manafac L {0 m‘trl\u’rx

o)

sng other gocial faecilities,

lnprov.

employmant and

3

Uther Sectors

Within the Services secioy, the llsitels snb~sector 1s the most important

component. During 1971 it iz estineted that the contribution of Hotels to

Gross Domestic Product was apprexd

—

on representing an increase
of more than 18 per cent abeve ile estizmate for 1970 of 15

5.8 wmillion. This

growth rate is lower than the average annual increases in the three previous
years as shown in Tabkle II. Prelinminary date on tourisi arrivals in some

o

States during 1972 indicate that ke sector vemained bouyvant.

stinates of GDY generated by the Ceanstruetion secior during 1971

»

i es
indicate a fipgure of aprroximately $44 wmilifon. This Tigure represents an

creass of nearly 20 ner cent coupas 24 pney cent growth rate for

hare of GLY 4o 14,5 per cent.
wisd
on private housing

roease during 1972,
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ind the already high dependence eon imports and the

renents of imports ie¢ suppert rising consiruction and

17%

inereasing regui

tourist activity, it is expecied final estimates for 1Y72 wili shew
the contributicn of the Distriluition sector io GiIF as exceeding the
$48 million recorded in 1971,

0f the ressining seciors, it would appear that the miscellaneous
services sub-sectors, inciuding financing, banking and personal services
had also increaged significantly, in line with activity in the growth
sectors. Gross Domestic Product generated by lanufacturing is still
very small, having sccomnted fer only $1i million in 1971, For 1972,
there is somne evidence of increased volume and wider variety of output
as a rasult of new establisbuenis which were reported to have entered
into production in most States during the year, Further expansion is
anticipated on the basis of imnlenentation of plaus in several States

for additional small manufacturing establishmentis,

THE XTERNAL SECTOR

The dominance of external trade in the econocizies of the West
Indies Agsociated States continues in an even greater degree than in
earlier years, By 1936 total {rade (imperts and total exports) exceeded
estimated Gross Dmmesiic Product; and although figures are not available
for some of the Siates in later years toital irade apvears to be growing

faster than GDP,

Apother feature of the trade of these States is the large deficit
belance om merchandise, As a result of the steep decline in export
eaxnings iv 1970, the deficit for that year was estimated at around
$180 million, Projections :ndicate further increases in the defiecit to

ey

between U220 million and $230 million in 1871, and to more than $270

iz trade have been

million ix 1972, The substantial deficits on viegi
offset to sone extent by sarnings on invisibles pariicularly in the

lavels of

Tourist indusiry, but more especially by the recsnt
‘st facilities,

private capital inflews, partly for investment in

Government borrowing and fereign technical aseistance have alse
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)contributed substantially to the high level of capital inflows,

Fully aggregated export data for 1972 are net available but one main
trend has become apparent, Taken as a whole, value of exports of agricultural
crops appear to have declined slightly below the 1971 total, The important
banana exports appear to have declined, Volume of sugar experts declired in
1972 as there was no production in Antigua, but the decline in earnings would
be relatively lower because of higher prices. 1972 exports of most of the
smaller crops increased., For some States there are indications towards
diversification of exports, although individually the items are of small value

and increases in these exports could not significantly affect ftotal exports.

No significant change in the patiern of imporis and exports is suggested
by the data. Among exports, foodstuffs still form the most important group
by a large margin, while on the import side, food, machinery and transport

equipnent and manufactured goods continue to dominate,

Current detailed external trade data for 1971 and 1972 are available for
only a few States, but the indications are that the bulk of trade continued
to be with the traditional trading partners, that is, U.X., CARIFTA, U.S.A.
and Canada. However, trade with CARIFTA countries continues to increase
rapidly, and for some States there are indications in 1972 that exports to
their CARIFTA partners increased faster than their imports from the rest of
CARIFTA, in contrast to the previous pattern, Comparison of intra-Associated
States import data for 1967 with siéilar estimates for 1971 indicate an
increase of more than 64 per cent in intra-BECCM trade. It must be emphasized
however that this trade is still very small as even in 1971 value of intra-

ECCM trade was estimated at just $2 million.

ey

-«



GROSS DOMESTIC PRODUCT AT CUBRENT FACTOR COST

WEST INDIES ASSOCIATED STATES

TABLE I

(TC$ Mill.)

Sector 1967 1968 1969P 1970P 1971P 1972
Ixport Agriculture 32.8 35,3 377 32,9 3202 N.a.
Other Agriculture, Livestock

& Fishing 23.2 24.2 24.9 26.4 26.8 Nea,
Hining { Manufacturing 8,0 9.3 10.1 10.3 11.1 Neas
Construetion 25,0 26.1 29,9 37.0 44.2 Ne.ae
Distribution 277 30,1 35.1 41.8 48.1 NeBe
Traunsport, Storage &

Communication 9.4 10.4 11.5 14.1 16.3 Nede
Services {incl. Hotels,

Firance & Insurance) 26,1 30,0 33.9 39.0 46,4 n.a.

Hotel ( 8.2) (10.4) (13.0) (15.8) (18.7)

Rent of Dwellings 15.8 16,6 17.3 18.6 19.6 Nea,
Government 37.3 39.2 41.5 52,9 59.8 64,6
TOTAL: 205.3 221,2 241.9 273.0 304.5 (335,,0)E
E = Estimate P = Provisional

=g€4qT-
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WEST INDIES ASSOCIATED STATES
TABLE II
GROSS DOMESTIC PRODUCT

Sector Contribution Annual Percentage Change
Avg. an- '
1967 1968 1969 1970 1971 nual rate 1967~ 1968~ 1969~ 1970=
of growth 1968 1969 1970 1971
1967-1971
Expert Agriculture 16,0 16,0 15,6 12,0 10.6 - 0.5 7.6 6,8 12,7 2.1
Other Agriculture,
Livestock & Fishing 11,3 16,9 10,3 9.7 8.8 3.7 4.3 2.9 6.0 1.5
Mining & Manufacturing 3.9 4.2 4.2 3.8 3.6 8.5 16,3 8.6 2.0 7.8
Construction 12.2 11,8 12.4 13.6 14,5 ‘ 15,3 4.4 14,6 23.7 18,5 AN
Distribmtion 13.5 13.8 14.5 15.3 15,8 14.8 8.7 16.6 19.1 15,1 %
Transpert, Storage
& Communication 4.6 4,7 4.7 5.2 5.4 14.8 10.6 10.6 22,6 15,6
Services (incl.
Hotel, Finance &
Inaurance) 12,7 13.6 14.0 14,3 15,2 15.5 14,9 13,0 15,0 19.0
Hotel ( 4.0) ( 4.7) (5.4) (5.8 (86.1) (22.9) (26.8) (25.0) (21.5) (18.4)
Rent of Dwellings Ta7 T45 Tel 6.8 6.4 5,6 5,1 4.2 Teb 5.4
Government 18,2 17.7 17,2 19.4 19.6 12,5 5.1 5.9 27.5 13.0

TOTAL: 100.0 100,0 100,0 100,0 100,0 10.4 77 9.4 12,9 11.5
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"5/ Data exclude St, Lucia and Dominica

E = ECIA's Estimates,

. « . « .
WEST INDIES ASSOCIATED STATES
TABLE III
EXPORTS OF SELECTED ITEMS
(EC$'000)
\ 4 a7e
COMMODITY _ s Q*byelgsg Value @tvomm Value {g-tv.idm Value éz“’sv«i”g Value
Ban&naagj tons 175,788 27,293 130,199 19,085 120,878 19,200 ?0571§§/ 2j$5i7}{
Cogon tous 4,468 6,224 2,838 4,474 2,835 3,655 5,003 o/
Arrowrooet tonsg 2,000 1,071 2,290 1,356 803 441 733 380
Nuimegs and Mace tons 1,570 5,554 1,908 3,878 2,035 4,081 1,990 4,118
Sweet Potatces 2/ Y000
1bs, 5,388 485 2,474 223 24677 241 3,163
Surar tons 35,382 7,812 £6,308 6,630 20,885 7,326  21,000"
Cayorsn tons 3,040 1,344 2,997 1,210 1,306 5G4 Nede Dalle
Cidy tons 2,602 459 1,687 283 2,809 1,253 el Tiwfis
Lime Juice Q/ gals, 175,637 784 199,800ﬁj’ 839 147,500 481 Nefe feie
Cogonutl oil 00
ibs. 3,663 1,118 5,467 1,780 5,737 1,810 Nedo Teite
Cotton (Sea Island
Variety) 1bs. 93, 300 ii14 232,000 289 44,632 41 Neds Nefe
Lime 0il lbs, 34,657 413 19,700 308 24,000 394 Neds NeBs
1/ Dominica, Grenada and St, Vinceat only. 2/ Values are estimated by ECLL on the hasis
of unit cost to main purchasing countries,
§/ Raw and concentrated lime juice. é/ Excludes negligible quantities exported

from Grenada.

8/ Quantity figures not exactly comparable for
some countries because earlier figures include
the weight of stems.

Scurce: 0fficizl Trade Reports of Member Territories; and data supplied [CIA.

@O T
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WEST INDIES ASSOCIATED STATES
TABLE IV

VALUE OF TOTAL TRADE, SELECTED YEARS
(EC$'000)

1868 1969

e . Imvorts Exvoris Balance Inporta Txports Palance
39,248 5,780 «33,468 fleRe Nafo Dodts

20,213 2,413 7,800 24,827 14,201 =10, 626

206,846 16,184 ~16, 162 33,880 15,463 =18,417
?3731 245 “7548@ Nelia I1site Hells
17,073 6,851 ~10,12 18,304 2,621 ~10, 685
28,458% 12,553 -16, 899 41,506 11,446 =30,054
20,048 T, 0818 =12, 580 23, 804 =16, 85T
TOTAL: 104,160 55,041 =104, 519 el Tiefle Thatis
1971
L Loports Balance hunorts Exports Balance
Amtigua NaBe Nelle Nefg NaeBoe Nefe Lo,
Dominiea 31,514 11,430 ~20,084 Nods Ne@s (P
Grenada 44,080 12,116 =-31,964 e, Ned, NeBe
Montserrat 8,800 451 -8,355 3,558 279 -8,279

St, Kitts-Nevis-Anguilla

[e2]

t. Lucia

w2

ta Vinc eat

TOTAL:

23,427
54,585

3,264 -15,133
8,725 -45,860

30,505
69,030

8,059

12,289

~22,446
~56,741

30,519 7,124 ~23,395 36,172 5,957 -30,215
ﬂea. nea‘ n.ae n.a. n‘ag Bnae

Source: Official Trade Reports.,
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WoST INDIES ASSQCIATED STATES
TABLE V
IMPORTS BY STLECTED ARFAS OF ORIGIN, 1067, 1971
{ECH1000)
1967

UuSuhe U.K, GONADY TG LATIN ©iprppa ommimg TOTAL

e e VI XCA o
Antigua 11644.8 8697 .4 3648,9 1806,1 1585,8 G008 8 B412,4 30084.2
Dyminics 2193,.6 B766,7 2030.5 1883,7 288,3 a111,.2 2041,6 17215, 6
Hrannda ZERG 0 BIBR .0 D645,.7 asis v 488,90 4444 ,%9 662 .5 24001 .4
Meutsarrat 1418,8 2153,.4 828,7 456, 4 31,9 1450,86 566,0 8023,.3
Litts-Nevis-fnguilla 2174.5 4706,9 2597 .7 9998.,1 161,.6 3035.3 2446,9 16242 .0
+, Laed 4088,4 10110.7 3048,2 2549,1 191.7 BOET 2 43194,7 28845,4
84, Vicceud 1708,5 4947 .7 1852,1 153, 77,5 2629,5 15608 HO0G .4
TOTAL: S5T68,0  44088,4  16649.8  12082.4  £954.8  272B6.5  19200.4 149010,8

1971

Antigua Nelto NeBo Neas NeBo D, Defts Nede Ttede
Dominica Nefle Na.8se NeBie Ned, Deblo N.8, Nede 36000.0
Grenada Nede Ne8, Nebe Nede Ne8s Neds leB. N.a,
Montserrat 1132,.2 3016.4 679,3 598,9 228,.5 1868,6 1032.7 85657.8
St., Kittg-Nevis-Anguilla 3124.0 10768.2 2466.7 1947 .4 6689,2 510C.8 §463,8 30504.6
St, Lucia 9317.0 28120.0 44106,0 4793,0 1430.0 13783.0 Q177.0  69%030,0
8t Viancent 2730,4 12896,3 3961.9 2880,7 288,1 8581.7 4892,9 36172,0
TOTAL: Nelle Neds N.de Neds Nedse Nels Nade N.a,

Source:

Exterral Trade Reports; and data supplied ECLA,
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WEST INDIBES ASSOCIATED STATES
TABLE VI
TXPORTS BY STLECTED DESTINATIONS, 1967, 1971
(EC$T000)
1967
U.Seho UK, CANADL T P OIERS
MERTOA

Antigua 450 ,.4 286,606 15041.4 010,85 1.8 1466, 1 B40 6

Domindce 194.0 9358,5 40,0 85,86 - 852.6 310,53

Grevada 494.8 5940,2 296,2 1234,.5 48,3 247.0 518,90

Hontserrat 7.5 84,4 11.1 o5 - 1i2.¢ 15,38

Gte Hitis-levis-Anguilla 5,8 78090.4 3.3 = - 773.6G 4588

St. Lucia 56,0 $207.2 2.6 16,2 6.7 21430 240,39

8t. Vincent B4, 1 3575,0 264,58 1580.9 i/ 750,49 0o G
TOTLs 1753.4  30P41.3 659,1 2428, 51.8 75420 2186.5
1971P

Antigua nele Rel s Neas, Dells Nela Hie8, Dele Debe
Dominica L NeBos .8 Nod. He8, Naede Ns8e N8,
Grenada Nefle TeBe Nefe Nede Neas Dofle Dela Nefty
Montserrat Nea. TeBlo Nede Nede Nele Ne@s Nedo 279.0
St, Kitts-Newis-Anguilla 265,.8 4945,.2 10.8 0.1 2.2 656,9 2177.9 B0BB, ¥

5%, Lucis
St. Vincent

TOTAL:

8484.0
3477.8

96.0
91.6

221.0
42.6

neg.
1.5

3197.0
1893.6

138,90
34.5

12289.,0

Nsde

No&e

e e

Neds

INe&o

DD,

P = Provisional

1/ Others include Latin America.

Sgurces

Ixternal Trade Heports; and data supplied ECLA.
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WEST INDYED abS0CIATED 5TATES

GOVERNMINT RUCURNINT REVIENU
(BCGT000)

1969 1979 1971 1972 kY
Import Duties 25,742 30, 850 30,846~ 30,210
[3)
Export Duties 2,088 2 456 1, 744~ 1,696
-/
Consumption taxes 4,202 8,434 7,856 8,158
2
Income tax 11,371 17,857 18,375 20,422
Other taxes, fees, 2/
licences, etc. 27,142 30,912 27,464~ 35,248
3
Grants-in-aid 3/ 10,787 5,420 4,55@=/ 4,658
TOTAL: 82,212 93,530 103,201 100,392

Note: 1969, 1970 and 1971 figures relate o actual receipts while 1972
data are official Budget Estimates.

1/ Exelude Dominica.

2/ Figures for St. Kitis are included in the %otal but not in
the detailed items.

3/ Include loans to fimance recurrent expenditure.

Source: Government Esiinates of ihe seven States and Jdata
fornished ECLA,
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WEST INDIES-ASSOCIATED STATES
RECURRINT AND CAPITAL FFENDITURE
{(ECH*000)
Tecurrent Ixpenditure Capital bxpendiiure
Comntxy 1969 1970 1971 1972 1969 1970 1971 1672
s X 100 . . B 1 R : R
Anbigva 15,194 20,600 24,300 28,9088 2,368 911 2,695 2, h08
B
Bovinica 8,260 11,308 13,445i/ Bows 1,08 4,535} 8,451 el
) y . ) S | ) B
Grenada 14,572 20,168 21,949 19,365“/ £,450 5,071 14, 348 14,118
Montrerrat 3,262 34917 4,180 4,194 87 2,644 2,428 1,761
s=Nevis-Anguilla 8,158 9,328 3,582 14,643 2,664 2,003 10,308 13,780
. . , , e . 1/
acia 14,309 13,968 15,986 19,614 1,453 1,227 1,444 $9}§7*j
‘Q
L incent 0,164 13,183 14,524 15,7621/ 1,867 5,185 ﬂgﬁaﬁr 4,724
TOTAL: 69,921 92,560 107,902 NeBo 18,176 21,481 45,891 Nofie
Mote- For 1969, 1670 and 1071 figures are Actunl Expendiiure except where otherwise specified,

Source:

A1l 1972 figures ave efficial Usiimates except where specified.

Goveroments Appreved Ustimates.,

Reviged Estimates.

Govermment Tstimates of the Seven States, and data furnished ECLA,

Nefle =

Not available.

09T






WEST INDIES ASSOCIATED STATES
TABLE IX
SELECIED DATA ON TOURISM

Units 1867 1968 1969 1970 1971 1972
\ . 1 - e .
Nanber of tourists “‘/ 1000 127.7 143.1 161.9 178.0 180.4 Nea
Fstivated Sxpenditure BCH 000 31.5 4.5 30,0 Neda Neds HeBe
Bxpenditure per head BCS 246,5 240.0 240,7 Deie Tefle lea
I .2/ : - 23/
Tourist aceomasdation =~ No. heds Nefo 3,991 4,107 Dle&o 4,498~ Notie

1/
2/
3/

Source:

Exeluding cruise ship passengers,
Refers to fivst class hotels and guest houses,

Exclude 5t. Kitts and Antigua.

Report of the Caribbean Travel Agsociation, 1968,

Tourism in the Eastern Caribbean Islands, Final draft of a Paper by
United Nations, BSA Depariment, CDPPP,

Data furnished by the territories.

Ml A%E A
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TABLE X

RETAIL PRICE TINDEX OF SELECTED STATES

DOMINICA GRENADA 57. LUCIA ST. KITTS-NEVIS

PERIOD 1965=100 Feb,1964 April 1964 ANGUILIA 1964
= 100 = 100 = 100
1/ « 3/
1964 Nn.a. 100,09 ~ 16G,9 — 100.0
1965 100 101.3 104.,° 99,9
1966 104.0 105.5 165, 8 100.6
1967 105.,0 111,8 110.2 102.9
1968 111.0 121,58 114,6 113.1
1969 116.0 126.9 117.2 117,5
8/ 2/

1970 130,0 135.,8 &/ 132.9 135.3
1071 136.0 & n.a, 1440 133.0
1972 140,7 4/ Nl 155.4 141.4

1/ Average of February to December.

2/ Average of January to April; not available thereafter.
3/ Average of April to December,

g/ Not quite comparahle; on base April 1954 = 100,

Source: UN Statistical Yearhook 1971; Official publications
and data supplied L{IA,




SELECTED L

Antigua
Barbados

Belize

Dominica

Grenada

Guyana

Jamaica

Montserrat

St., Lucia

Ste Kitts-
Nevige-
Anguilla

St. Vincent

. R

ICATIORNS

bnnusl
Annual Statistical Service
AﬂnwaE

\J,-Aa-.). ./\:«I’wz.y

Ty
CONomie

Ecopomic sSurvey Central Planning Unit
Annual Absiract of Statisties Ministry of PFinance &
nual Trade Beport Economie Development

Anrual Overs Trade Repori Statistical Division
Arnoal Bist al . i Miristry of Finance
Annval s Trade Repors Statistical Department
Quarter raeas Trade Report  Minisiry of PFinance
Bconomie Survey of Guyana Statistical Bureau
Anmual Account relating to Ministry of Finance

Bxrernal Trade
Honthly Acccunt relating to
External Trade

3 b b3 o i e d
KLATTETLY ST8TLSTL

L Digest

External Trade A aual Bulletin Department of Statistics
External 1 letin

(Bouthly;
Eoononic Survaey Neztional Planning Agency
Production Statistics
Overseas Trade Repo: Statistical Service
Annual S b Statistical Unit
Overaseas Trade " neia Ministry of Development,
Quarte rersea: Planning & Statistics
Dig Statistical Unit,
Bxternal of 5t. Kitts- Ministry of Trade,

Fevis-Anguilla Development & Tourism

Annual. Trade Statistical Unit

Quarterly Trade Repert
Digest of Statistics



Trinidad-~
Tobago

General

=164

Annual Statistical Digest
Annual Overseas Trade Renort
Internaftiona. Travel Report
Overseas Trade Fonthly Repori
Quarterly Economic Report

Bconomic Survey and Projections
(for most of the Associated
States)

Economie and Pinancial Review

Central Statistical
Office

British Development

Division in the

Caribbean, Ministry

of Overseas Development

(U.K.)

East Caribbean Currency
Authority.
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