UNH’ED NATIONS

ECONMEC GENERAL
E/CN.12/AC.13/9/Rev.1

AN D - 9 June 1951 3
ENGLISH .

SCCI AL CQUNCH.

ORIGINAL: SPANISH

ECONOMIC COMMISSION FOR LATIN AMERICA

Ad Hoc Committee-on International Trade ... -
Pourth session

MeXlCO, Do FQ P I

Item 6 of the agenda

.'.1

~MAINTENANCE OF PURCHASING: POWER -OF -BALANCES
ACCUMULATED DURING THE EMERGENCY PERIOD

Argentina, Bra21l Cuba Chlae Unlteg_§§g§e§_g§_§gg£;gg9 o
--Francey: Guatemal ., . Un.ted Kingdom and: Uruguays e
;afg resolution adopted by .the Working Group

THE ECONOMIC COMMISSION FOR LATIN AMERICA

| CONSIDERING that according to the studies submitted by the
'Execuuive Secretary to the f01 th session, favourable balances “,
of payments are belng accumulated by Latln American countries ;;l
a result of the emergency, and that in the 01rcumstances it may A
be assumed that such accumulatlons w1ll contlnue, "' ""‘

| mHAT THIS fa t d lves dlrectly from the dlfflcultles .

experlenoed by Latln Amerlcan countries 1n flndlng sources uf.
'supply of products and capltal goods whlch they must buy abroad
in order to malntaln normal economlc activity and the development
Oof thelr eoonomles, ’ J ‘ | _ \ M

o THAT, by reason of this development,lLatln Amerlcan countrles

mlght tend to 1mport non-essentlal or 1uxury goods or else mlght
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avgravate

forced to

g,

in order to llqulda K ch balances,

THAT

the 1nflatlon from Wthh they are sufferlnﬁ by belng

?.-\~ v

e

in excess of avallable -gyodg

1ssue amounts of currenc’

: " SRS ST

if Latin American countrweS”deCLde, even at the risk ofi~

causing greater inflation, to accumulate favourable balances in-

order to acquire subsequently the capltal goods and other artlcles

Necessary

to their continued economic development, they w1ll Stlll

be. exposed to the denger that for lack of the malntenance of the

prwres whlch ex1sted when sales were made, these extraordlnary

reserves ¥

mades

TEAT, in so far as trade between thée Amerdcan countries is

7*concerned, the Fourtn Consultatlve Meetlng of Foreign Ministers of

EAmerlcan

te tes adOOLed resolutlons whlch represent a. beglnnlng to

“the:. solutlon of this grave problem°

THAT

nevertqeless the oroblem persists; that 1t might

inteasively affeot Tatin American trade w1th European markets,

and that it 1s genexally and mutually desirable‘thatgthis_trade

..should be

'Amalntalned and‘lncreased

in relatlon to.these European marﬁets, practloal methods

studied to ensure as far as p0851ble supplies adequate.

to the normal progress of Latin American economies and tie provision

cannat be

= of capital goods-for-their development; and that if such supplies

obtalned slmultaneously w1th Latin Amerloan sales to

Euroae9 1t is ureent that: ways should be found.to asszre the

- /purchasing
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ommhaslng power of accumuiated balances, nauurally w1thout preJudlce
toother permanent }ulutvons,
THAT this p“ oblem should be studled, also eaklng into account
the dLSparltleS which may arlse in the evolutlon of prices and
available quantities of basic products éXpbrted by Latin America,
on the one hand, and, on the other hand; of capital and consumer
gmds“suoolied‘by thé countries of Européo
I RP OMMENDS to the vovernments concerned that in studying the
appllcatlon of U;cﬂtlcal measures to maintain and expand trade
between Latin America and Burope, they should vay special
attention tot
a) The'problem of maintaining and increasing the
'purchdsing powér'of Latin American countries in Europe;
b) Thm'u e of methofs to assure, as far as p0351b1e, the
malnuvnep\o of the our,hasz.nc power of accumulated exchaage,
c).fne just end orderly llquldatlon of accumulated balarces
in foreslgin 2xchange;
dj Pracbicsl means of combating andnmitigating the
conséouehces to Latin American~European trade caused by.any
ai qparltles which may arise in the evolutlon of prlces and
the availabie supplies of the various types of goods thus
exchangéd and, in particular,Aof'méintaining the purchasing
power of‘accumulated foreign exchanges |
2s REQUESTS the IExecutive Secretafy, Wiﬁhuany assistance he(ﬁéy be
able to dbtain f?bﬁ the Economic Commission for Europe énd the

International Monetary Fund, %to offer Cfcnfernments concerned the
: /technical
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technical assistance at hils disposal for such studies and for
advising them concerning future messures to obtain grester
transferability of their foreign currency talancess

AUTHORIZES the Executive Secretary, if he deems 1t necessary

and without prejudice to the studies requested in this resoclution
to convene a‘group‘of ex2erts to study the »roblems mentioned

in varagranh 1 of The overative part and to make the relevant
recommendations;

BHPRLSSLE ITS S 2ISFACTION thet the IExecutive Secretary has

besn chosen to represent the United Hetions on the Ad Hoc
Coumittee establighed by resolution XVII, No. 6, of the Fourth
consultaetive wezsting of Forelgn [ldnisters of ‘merican States; and
reqguests him to ofer the fullest co-overstion of the Economic
Commission for Letin America in this work;

AEJUESTS the Executive Secretary to continue the studies
recommenced in resolution E/CH.12/200 of the third session in
Montevideo, implementing them and, particularly, finding
bpractical ways uf snabling the Latin American countries to

r transferability of Turoosean currencies;

cnjoy grcate
HOTLS with satisfaction the gtudies made on trade with Burope

and, in »narticular, the effective collaboration in the
srenaretion of these studies of the Lconomic Commission for

uroze, the FAO and the International lonetary Fund: and

[N

requests that these studies should be continued, and that
Lzecutive-Secretery should periodically publish information on

/this trade
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composing fact

RUCOIMENDS to the Lxecutive 3ecretary that he should obtain

i
D

the collaboration ¢f the International Monetary Fund in
stud; ‘ng the pogsiblility of taking measures to obviate and

combat the disturbances in the monetary field which might

5

2 Letin fwmerican countries zs & result of the
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affect ¢«

sccurmilation of forelign rxchange balances during the emergency
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