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Note by the Executive Secretary

The Executive Secretary herewlth brings the following
communication from the United States delegation to the
attention of the Governments Members of the Economic
Commission for Latin America,
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Executive Secretary of ECLA:

T transmit herewith a Statemént on United States itoreign
allocations policy which was made public on May 28 by the Direﬁtdt‘z
of Defense Mobilization, Mr. Wilson, as policy guidance to United
States Government agencies operating under the Defense Mobilization
Progran. )

It appears to my delegation that this document may be of such
interest to other delegations that you may wish to reproduce and

circulate it for their information,

(Signed) Merwin L, Bohan
United States Delegation
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STATEMENT ON UNITED STATES FOREIGN ALLOCATIONS POLICY
MADE .ON 28 MAY 1951 BY UNITED STATES DIRECTOR
OF DEFENSE MOBILIZATION ...
"The President,Ain'his”meséage to Congfess, on May 24, 1951
outlined our basic policy to strerngthen free nations of world.
In éérrying out that poiiCy, following'épécifié guides to
allocation of resources which are to be devoted'by United States
to foreign needs should be followed: - |
(1) when there are cbmpeting requiremehts‘cf similar high
essentiality in terms of the overall OBjedtiVé,'allocations
policy should attempt to satiéfy such requiréments according
to the degree to which they will contribute to following
results: R
a) military production of theAfreé world and direct
support for the expansion or improveﬁent thereof
b) prdmofion of increased supplies of alllmaferials
essential to the strengthening of fhe freejworld, and
in ﬁarticular'the production and écquiéition of those
materials required for the current mobilization effort
of the United States (including military reserves and
" immediately necessary additions to stockpiles) and for
similar mobilization efforts of nations actively
associated with the United States in the defénse of
free world; |

“-“¢) maintenance and necessary expansion of essential
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- services and productlo1 Pa0111+1es, and malntenance of
minimum essentla’ 01v111an consumptlon requlrements, in
the free natlons and 1n areas which tbey control ‘

d) dlrect progreoq toward reduced future dependence
upon mllltary and economic a331stance from the Unlted

T.States7 ) o | j o ““ |
Ue) lessened dependence of the free natlons upon supplles
from areas or coun ries Mlthln the Sov1et bloc,

) preventlon of pollt:cal deterloratlon 1n natlons
or areas essentlal to +r comblned strength of the free
world - | " J | .
(2) Allocatlons by the Unrted States form part of a w1der give
and take among the free na+ onsa Among countrles sharlng in
such allocatlons, tne prlnc les of self—he1p7 mutual aid,
and 81m11ar11y effect ve apnllcatlon of 1nterna1 pollcies

governlng allocatlon uﬂd use of scarce materlal should prevail.

| After requlrements of h gi es)enuralltv have been met the

'1nter-country allocatron of remalnlng supplles by the United '
States (1nclud1ng allocacJor o Amcrlcan domestlc consumers) {

Ashould take 1nto accouut thc erfec upon tne respectlve

01vi11an economles of tne b“Oad contrlbutlon of each area or

country toward common defense in Q‘f@Ct mllltary productlon
or in 1ncreased po‘n.tlce'l and economic strength 1nclud1ng

the common aim of controlling 1nflat10n of world prices.
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Individual countries differ widely in ability to make such
B cdntributions;'the objective should be to bring about an
equitablé~distribution of the resulting burdens:.and sacrifices.
This objective clearly excludes any mechanical formula or any
‘mere leveling down to a uniform standard of lowered consumption.
The foregoing principle is admittedly difficult to apply,
since standards of consumption in different areas of the world
‘are determined By a complexity of factors, such as normal
levels of real incomes, customs, cultures and climate., But its
application is of high importance for the attainment of the
.overall objective of economic strength and morale in the free
_ counﬁrieé.” | | | o :
(3) The eéfablishment of adecuate éprrt quotaé:frﬁﬁﬁthéiﬁnited
States for materials and Qommodities under ékpért control will
not meet the criteria outlinea abdﬁé‘if foreign purchasers

cannot place orders or secure delivery because United States

suppliers prefer to satisfy‘their domestic customers. Commercial

channels,of trade should normally bé'ﬁséd;'but exports should

_ be.assured by priorities and/or directivés”ﬁd broducers whenever
_necessary.._When suzh éssisﬁgnce ﬁo expoff§l£é'thus given, care
should be exercised that corresbgndiﬁg éééiétéﬁce for domestic
orders of éimilar'essentiality is extéﬁdéd; if'necessary.

(4+) Corresponding allocation objectives—énd:ﬁgiicies on the

part of other free countries should be promoted by the United

/States by all
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States by all'practicable_means. Agreement on and implementation

~of such policies on the part of other countries is especially

. important to the development of adéduate supplies of the

materials facilities or services of'which they control substanti

~ portions of total available world supply.

(5) Allocatlons of avallable supplles for abroad shall be

admlnlstered in conformlty w1th statutory and executive policy

:ede51gnated to prevent.shlpment or transhipment to Soviet bloc

. of.wer potential materials and products®.

The President's messade to which reference is made contains

the following passage on United States export allocatlon policy:

...Our entlre security program w1ll be successful
only 1£‘peter1als available to the free world are.
distributed in the way that willAbest contribute to
the buiidup of total free world strength., The mutual
securify program, like the program for our own armed
forces, hed been examined from standpoint of
availability of supplies, materials; and equipment
required to carry it out., We believe these resources
can and must be made available out of the expanding

production of the free world.®




