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STATE TM1 BY TIR ACTING RKP85S3NTATIV5 OF THE UNITED STATES ON THE 
UNI/ID I1ATI0N3 ECONOMO 00!3uI33I0* FOR LATIN AUiilCA, TEE 
• HONORABLE cHEiariAir it. RAVHDAI., HAAARAI OH JIINS IS, 

1950 B^RlS A KEBTB® 01* TFDS 00i.&;TfTSS. ON EOONOIRTC 
DSVEJJDPtflfT, I^TOhATIOìi AND TSCHUTCaL Adai^TAlid. 

The United Sterteo delegation has yreleoiced th« opportunity which this third 

session of the Economio Commission fiear Àa»?&*6 is giving us to sit around 

the table and exchange Tiers with, the distinguished representatlfee of the 

what concetrn» one mamber of the Amerioon family is 'of conoera to al l ; and my 

Government, far fro« being indifferent to developments within the rest of the 

American states, desires to offar its most sincere cooperation in finding 

solutions tp the individual and collective problems being discussed at this 

Conference, . 

Owing the a«veral session« which have been held by this Oomlttee on 

Iconoolo Dwelopmect j IxnAigratlon and Technical Aid, the out standi jig thorae of 

1 d means of achieving the optimum 

utrles, which constitute a fnouly of nations, peculiarly linked 

history,. geography and eoonoole Interdependence. It la clear that 

The theme is appropriate and urgent 

This doouin 
et ilo nt avi 

has been.reproduced in N37i York from the original lcsued 
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1« l t ' o u ia «Moh'ifcr <la*an»eat 111 j l ta l iy interested* Indeed, ooUabifeation 

with other OoTernasafcs for the purpose of promoting eooioal* derelopaent through 

•he sharing of teohnieal knowledge Is a principal faatuv* f t owr foreign policy* 

done of yoq^pny have observed that within the past several toys President r 

Truaan has signed a law authorising the United States to collaborate in economic 

development.prograas andautho rising substantial funds for technical assistance* 
'.. T * . > . • 

It ia generally recognised that the proaotion of eoonoalo development is 

a primry problaa of our t i a s ^ I t i * problem In tfui aolntion of which a l l of 

ue must be determined to collaboratei for« expressed.in broa& general terns, 

;he grand objective seeae «9 aa.tobe the^eetehlAjOiaeRt of «traditions of eoononio . 

stability and weU^eihg whieh trilj, sake possible a peaoeful and happy 

world. 

It is obvious that proaotion of eoononie develop« ant alone oannot guarantee 

peaoe; that it oannot insure development of deaooratie Inatitriatlons; and that 

it oannot by itself provide universal respect for humn rights* However, qn 

expending world eoaaQay and rising atandarda of living caado « e h to redpoe . 

international tensions» to fetter political stability, and to, areata conditions • 1 • » 

in whioh the freedom end dignity of the individual can be safe guarded* 

Conversely, a stagnating or deteriorating world eoonoaywouldbean obvioua aouroe 

of laMtM^lonal tensions, of aoveoeats towards extreaiea — either coaamil«*, 

M with the oqttMQaent suppressions of huaan freedoa« 

y ^Pwc world ware and one world depression have. largely destroyed thetreditional 

system of 1 ill iingpiloiil trade and investment* The systea whloh existed before 

1-314 - J M P the gold' standard, upon relatively free trade, and upon the 

O ^ K t l T a t e U f — i m ^ e o » the ©enters of oapital to tuda«*«palop*A areas, 

! iikTOie United » « a m Wyiaateenth O e n t i i s taurtly reec*Mtahle 
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.The breakdown of the earlier system of international txade and investment 

his caused government« evsigjfeere .to recognise that tha. problems oafesed by present 

conditions cannot be met fey the individual actionof any ing l t country, AH 
- f ' - * * • • 

gpvernaertta have recogniaaá feat theaa-mw oonditi one required theconcerted 

effort and ooop«?atior.,of a l l oountrif«» The:United Nations and tha apecialiaed 

ajanclae, the OrpniMUon ^f Anti ia« Statea^and oUarll*«mat1nn«l organisation 

ara being used as means to aapplemanb traditional private initiative in promoting 

economic development throughout tha world. 

Latin Amarle« clearlyViOwé the ra stilts of tha breakdown of tha earlier system 

and the need for devising new aethodeibr & staring interna tiopal; investment and 

. The analysis in the Secretariat's "Scooomlo Survey of Latin Amsrica, 1947* 

out tha ecoaaade interdependence of Latin America and tha raat of tha world. 

X wish to express tha appreciation of óur Detection fbr this contribution of tha 

Secretariat to our work, «van thougi I an not in a position to andona« eve 17- thesis 

and ari^aert in tbl* doftawfc, portions of which are of a thou^t-jswvoking but . 

hi£ily theoretical 'aharactor* Indeed, I rather doubt »to ether the many economists 

hare present will agree with avwry one of the ideas sat forth I f the Secretariat. 

It is evident tó ttf (toarme nt that ths main bvrden of ooonoadc developawnt In 

any country must be carried fcy the péople of that oountiy, j t 1» only through tfm 

efforts the people and Umvgi application of their savings that tha .leva}, of 

t h « l r j | l » d c developmentmf be raised. 

W i l e international orfaoltatlons can play, and a*e In fret.playing, a 

*róratnw&|myflfe in aidlnf the development of national economlea. In the last 

analyB^.gppiiltiaate responsibility rests with the people themselves and thalr 

S>varsMt3. 
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Private intermtional imestasnt, which played eo speetaaular a part in 

opining tip the frontiers in tltt nineteenth Century, oontinuet to have its essential 

and baeiefbl* today» (toe of ill» great OMda of 'our tin* la Jar an Increase in the 

How of private capital fro« ths United States and iron other countries Wiere it . is 

T h * r t u d l " ^ • " » t « 1 » t " " r>»— - » • " A * 

and econosdc status of foretp invest santa in osrtaLn Latin Aaarican countries are 

collections of data Atoll should be of interest tn& to f»f<*taa«ts and to 

individuals, 

Althoufi the existence of «aitable legislation aiad adaij&afafttive reflations 
* • ' 

affecting foreign invests»it is * prerequisite for ltd bncowrapiwirtt, even aore 

iapprtjjit are the actual practioos and prooedures. \ 
f - » 

Our Astistant Secretary of State, Kf. Sdward G. iftlla*; outlined in 

an address several aonths ago son of th§ basic principles by «bioh a favourable 

clisate Ibr iAvestasnt nay be oreated and aaintalnsd. T%ise |rineiples aay be 

eiaaarised very briefly foil owe: 
• . • 

(1) Ths re should tta an ataosphsre of oonfldence and parsoeal security for 
. • '<4 " 

the aaragsrs and a^lcyees of a foreign enterprise j 

(2) Thare ahould be tanf{.dence on the part of investors in the government 

ths eottffcrft 
• • ,t 

(3) the respired oonfldsatee should be evidenced by the jfijtintive investment 

of local cajpdliMPleourc#f as wall as of ths forei®» capital* 

(4) ffaal^Ptadd b« «ft tbe^nce of discriaination ajalnst ibrelgi invests» 

(5) J|t f t aftk^Mlp oo nil dsn ce on the part of the investor that there will 

be doUs i l ^ - a iUbU W ' M m ttanaHer of hit earnings »at 
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(6) There should exista fairand raticrnaJL'system oftaxationj and 

(7) f l » re ' sitould be technical competence and tp?otHl4*,to make the- capital 

saroduflilra. 

Another equally Important principle is confidence on the part of the investor 

that there will be no expropriation of his invastawnt without iJrampt, adequate, arI 

effective conjehsation. 

In addition to domestic investment *8d farlnta direct ibreign investment, 

-apital has been made available far egonwilc tamlopaaab thfoutfi the International 

Bank for Reconstruction and Development aid throOffc the Export-Import Bank. 

Although the facilities of theae two institution» arm by no means unlimited, they 

appear to be adequate to finance the volume of soundly conceived projects not 
* « 

normally the fubjoct of private inUrn»Uo«al investment which have been presented. 
4 ' . . . . . . ^ 

0 » field in which there ia a f e c i a l need for wsll-considered and careftiHy 

'prepared projects ia that Of migration and resettlement, The United States 

Government, because of its central iiterest In the peace and prosperity of Europe 

and because of its special responsibilities in Germany and Austria, Is deeply 
* * 

cbncernsd; over the. mounting pressure of population in the Oonfcinint. My Government 

is already engaged In doing rfiat it can to assist emigration; from Europe , 

Througj the Economic Cooperation Administration, the United States is granting 

{jy^ncial aid to the International Labour Organisation to develop technical assistance 

JMfrtinbries of emigration and Emigration. The; question of asking surplus United 

states shipping'available po Germany Xbr the transport •ofamigranta is be|pg % 

explored^ At the Foreign Klniaters« meeting held in Londop iast month, the " 

TOMlA of Ftanci, tlae United Kingdom, and the United States agreed to establish 

Ji^ppt-* «^rking party to. study this urgent Droblam of «ignatloft* 
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The United 3teteeCkmrnn»nt recognizee that there ere aany difficulties in 

developing large-scale migration to Latin America., and that these difficulties 

vary from country to court ry, It hopes, however, that the recommendations of 

the special;»International Labour Organisation conference of migration, which are 
* . * 

now before this Ccoaisaion, «131 be given the most careful consideration here. 

It hopes, in particular, that the member Goverfoments will be able to prepare 

specific projects, of nMtual benefit to both the sending and the receiving country, 

rtiicii n i#* be considered %f such a#mdes as the International Bank and the 

Sxport-Import Bank* Sucfe projects should, of coarse, give sgsclal attention to 

the financial aspects of tba problaai and to the raqpli n n t s of technical 
• ' . 

psrsonml and specialists, 

A major purpose of the technical assistance program now being operated, and 

to be expanded, both by ay Government and fay international organisations is to 

aid countries thich have not yet achieved their optimum economic development to 

prepare and execute well-considered and realistic projects Jbr economic development. 

<The United States Government j through its bilateral programs including the institute 
t . 

of Inter-Amerioai Affairs, 'the United Nations and t.h& specialised agencies, and 

p other inter-governmntal Organisations are already far advetaeed In their 

preparations far on expanded program of technical assistance* .My Government is 

4confident that the United Rations Technical Assistance Conference, which is being 

|conyenc^it Lake Sueeeea today» will be successful; and it hopes that al . 

vtfaabeilEsf the United Nations, Including those represented at this table, will 

loin ' I iitiij^lift'ii in this common endeavor. 

/The Qnitad States Govern^nt 
' I »•"• »„ii.V • • ( 
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The United States Cover run nt is particularly concerned that the many different 

technical assistance programs be carried out as efficiently and economically as 

possible, and that the**e be a mininap of duplication of effort. It is £br this 

reason that it desires to see the technical assistance work of the United Nations 

and the specialized agencies' effectively coordinated by tha Technical Assistance 

Board at Lake 3uccess. It is for title reason that It welcomes, for example, the 

cooperation of this Commission and the f*od: aixl Agriculture Organization in one 

project of technical assistance la «ftich both *ie concerned, namely, the 

Cooperative Unit on Agricultural Credit in the Cerfral American Countries, It 

welcomes the initiative which the Secretariat of this Commission has .taken to work 

out a practicable program in this field. 

Hy colleagues and I in the United States Delegation look forward to 

exchanging views with you on these and cthar subjects in more detail during the 

work of our committees. It is our conviction that if these discussions contribute 

some constructive ideas and sound proposals for the promotion of economic development 

in Latin America, they will be well worth our conceited efforts. 


