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4D HOC COMMITTEE ON INTERNATIONAL TRADE

The Ad Hoc Committee on International Trade was . constituted

xﬁgppofteufis Report

under the chairmanshlp of the president of the ﬁrgentine Dalegation,
His chellency Dr. Oscar Hasperué Becerra, on 30 May 1951. rihe' R
chief of the delegation of the United States of Amerlca, the o
Honoreble Merwin L. Bohan, was elected Rapporteur. The Committee
completed its work in twelve sessions,the last session having been heid
on i% June 1951, Two working groups formed byithe Committee dealt
with the problems of the accuruilation of exchahge baiances during
the’emergency period and imtra-regional trade,| The remaining agemda
- {tems were dealt with exclusively'in plenary committee meetings.

The major documents considered by the Committee were studies
prepared by the Secretariat {a) on Latin &meripan Trade with
Europe, presented in preliminary form as the joint product of the .
Secretariats of ECLA, of the Economic Commission for Europe, and
the Pood and Agriculture Organizatilon; (b) on.the effects of the

United States defence programme on trade with [the Latin American

/countries; and
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~ countries; and (oj on the oaﬁacit§ of the Uﬁiqed States to ebsorb |
Latin American products, Also included in 1ts agenda were the Av
guestion of intra-regional trade, for whlch tﬂe Executlve Secretary;
had prepared a note indicating the progress méde by the Secretariay
in studies of this‘question;'and'foreigﬁjtradé'aspects of measures
to increase the availability Offeduoaﬁioﬁalg~%cientific and cultural
materials and of regulatlon of treFfic on the ntermumerlcan nghwag
. Because of the interrelated nature of the three maJor documents,
the Secretariat had prepared a guide for dlscuq51on coverlng the
short- term.and long term aspects of the pr1n01pal forelgn trade
problems confrontlng the Latln American countrles. The Commlttee

dec1ded to use this gulde as an informal bas#s for conductlng 1ts
discussions,. ‘ |
Several delegatlons expressed the view that the documents
preoared by Lhe Secretariat were very useful's1nce they rere thorough,
.objectlve and analytlcala Regret was ex presTed however, that there
had been 11tt1e time to give certaln of the ?ocuments the careful
con51deratlon they merlt. The Committee agreed to transmlt its
concern w1th thls problem to commlttee 4 on %he functlons of ECLA,
with the 1nd1cailon that 1t should con31der the questlons of the
1nterva1 between c1rculatlon of stud*es to member governments and
the time of Comm1551on meetlnge, and that offthe contlnulng natur@ﬁ

of some of the Secretariat s work W1thout presentatlon at every

g annual meeting.- Nith reference

i
|
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| With refererce: to Latin Amefican trade withiEﬁrqpe, several
&éieéat%ohs}*ihéiuding'those of Chile, Brazil, UFuguay; Araentina,
Mex1co, Cuba and Bolivia, expressed their concern with the problem '
:of sccumulation of inconvertiile. European.curregc1es, the 11m1ted |
‘avallablllty of capital goods for economic development, and the -
idecllne in value of accumulated exchange balancés that they
expected to 'result from Tearmamnent . programmes 1n the 1ndustr1allzed
countries.” _:i -

‘A joint draft resolution.was aresented by Chlle and Braz11 '
recommendlng, among other steps, that trade and|payments agreements
be concluded containing guarantees regarding the purcha31ng pouer of
"accumulateﬁ exchange balances and that studies Pe made to seek o
w actical ways -of enabling the Latln Amerlcan countrles to enaoy
the beneflts of the’ Buropean Payments Union. With fespect to the
;301nt Chilean-Brazilianr draft resclution, the Uhltnd States:

‘ oelegatlon rointed out. that bilateral agreemenhs were only one
p0551hle mesns of selving the pfoblems a”1$1ﬂg|ff0m the emergency.
In VIGW of the uridesirability of thls 1nstrument over the long TUn
-and since the committee should not prejudge. tne results of studies
to be made of the problems, the United States &rged that the
recommendatlon to countries.rthat they conclude|011ateral agreemerts
be ellmlnated from the draft resolutlon. The delegatlons of France
and the Unlted Kingdom indicated that accumulatlon of European e

currencies haéd not vet Dbecome a problem. The United Klngdam pointed

! - Jfout that only
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out:thatvonly'six'Letin American ceuntriesvgere nominally affected
bﬁxineenvertibiiity of'sterling and that there was al present a shortag
of'éterling in cértain of these cases. . ~The;United Kingéom and French
aelegations indicated - that their governments would probebly be
reluctant to give any guarantees regarding ﬁhe future value of sterling
end the franc 31nce the costs of capital and other manufactured goods
are dependent upan the prices of- imported réw materlals, wage rates am
other factors difficult to control. Furthermore, they viewed as |
impractlce; the negotiation of lnternat;onﬂl agreements‘eovering‘a wid
range of menufactured products. The United ﬂinﬂdom, supperted by

France, introduced for inclusion 1n the resolutlon 2 5tatement indi

1ndlcat1ng that the reason for snortages of eapital goods was the
dlver31on of resources to the production of ,defense equipment, which
vas accepted with some modification, It also eXpreseed the hope that

Latin ﬁmerica would not impose dimpediments to the importetlon of

consumer doods. of vital interests to its export trade. The United

‘Klngdom abstalned from voting on the recommendatlon 1n the resolution
ol exchanwe ‘balances that the. Executive, Secretary, in col1aboration

with the Economic Commission for Europe anaAthe International

onetary Fund, extend to interested governments assistance with
respect to the problem of achieving greater transferabi1ity of

- belences’in foreign currencies, The delegation of Frence pointed

ont that’ possible Latin-American partlclnetlon in the Evropean

xPayments Union was a very complex matter and vould meet uith great

difflCuTtl“S. It also pointed out that there had been no harmful

% ' /effects on
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effects on Latin America of the'E“U;‘ The delegations of Chile and
' Arcentina, among others, indicated that no criticism had been implied

of the EPU but that Latin America was concerned with transferability‘

'of:European currencigs as part of the solution to the problems

. confronted by them during the present emergency

&

The delegation of Uruguay expressed its view that the present
spirit of eolidarity among the democﬁatic countries should be.
'continued berond the present emergency, and thait thovght should be |
glven to the sharing among them ofithe burden of accumulation of

inConvertible currencies, Several delegations expressed concern over

the internal 1nflat10ncry impact of the emeroency smtuatlon. The
delegation of Guatema]a suggested that the ECLA Sécretariat and the
International Monetary Fund should study means'of sterilizing
accumulataicwnhangetm’°1fe". The representative of the International
Monetary Fund indicated the keen interest of hlS agency in the problems
under discu551on, pointing out tha* they were under study constantly at
the Fund'es £ amtine matter. He -offered the ﬂull co~operation of the -
fFund in'joint'etudies with the ECLA Secretariat.et these matters in
Whlch the Commission was expressing interest. |

The points of view expressed on the oroblem of the accumulation
of exchange balancee during the emergency perlod were “.ferred to
va working group composee of the following countries° Argentina, |
Brazil, Chile, Cuba, France, Guatemala, the[United Kingdom, the
"United States of'America and Uruguey. It was éenerally agreed that
| | : ~ /the Committee
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the Commitﬁed should not exprdss its vieﬁs with respect to Snecific
solutdons in its resolutlon, but shoula 1na?cat° the p01nts to be
carefully studied in attemnts to a“rﬂve at colutlons. In acdition
to the original drazt resolution prasented Ly Chlle and Brazil, the
'WOlklrg Group ‘had -before it amenérepts qucgested by Cuﬂa, uuatemala,
France,vand,the”Urlted Kingdom., The Worklng Group prasnnted a
;ihglé resolution .on this nrobiem which, Uﬂth some moalficatlons, '
was adopted by the Committes.,. In addltlon to the abstention of

the United Xingdom noted above, Arventha dusta;ned from those -
parts of the resolution which reconmﬂnd tbat the assistance of the
International Monetary Fund be sought,51ncé it is not a member of

that specialized agency. The power granted in the resolution to

. the Bxecutive Secretary to call a meeting of experts was whderstood

”""tﬁ‘relatefto non-govarnmental  experts, ~Th% DelegatiéﬁAof‘Ufuguay,

-‘Ahcwéver,jstated;that in its,opiniopAthe exper£5'shbuld be

- governmentally designated. i ]

Emphasis was placed by a number of delegatioﬁs inéluding

' Chile, Mexico, Bolivia, Argentina, Brazil, Uruguay, Cuba,Aan& “the
A of foféigﬁ trade to

ecgononic developrient., In this respect, it was pointed out that the

United States on the long-term importance

‘terms of trade of Latin American countrles|v1tally affect the

’ prospects. of economic develpment. The v1eTr was exnressed that A
"&eﬁélbﬁment;in the long run will result 1A an expansion and
diversification‘of Latin America's forelgn trade. The United States
of Amerlca indicated that it was pleased to see the Secretariat

| /earry out
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carry out studies on Latin American trade with all major afeas since
it bel:eves 1n a multllateral eXpan51on of world tfade. As regards
the short-run avallabnllty of capltal goods f%om the United States

it pointed out that pOllCleS of allocatlon had been agreed to at
‘the recent Consultatlve Meeting of Foreign Mlnlsters of the American
Republlcs held in Washlngton, and expressed 1ts‘view that, although
thele would undoubtedly be some. dlfflculties durlng the next year

or two, there were many encouraging aspects relatlve to- the
restrlﬂtlons feovlrea durlng the second WOrld wér. In a full and -/
deta1led dlscu351on of the emnhas1s placed -in hls'country on
‘1ncreased productlon and in reWatlng this to. hlS country'a interest ™
in forelgn trade, the delegate of Argentina relterated that his’
country i e“ds to 301n the Unlted Nations, Food and Agrlculture
Organlzatlon in November of this year. |

The 1n1t1at1ve of the uecretarlat in presenting a’ tlmely

analy31s or the effects of uhe United.States deience programme on
.trade with Latin Amerlcan countries wvas pralsed by the Committee. =
In a resolutlon adopted on this 1tem at the 1n1t1at1ve of Chile, the

Executlve Secretary was fequested to prepare and 01rcu1ate to membef
| govefnments 51m11af analyses of fundamental chenees'ln normal economic
activity in the United States and, upon the suggestion, of Argentine
in the prlnclnal EurOpean centers of supply. f

W1th resoect to the 1onv-term study of thelcepacity of the

United States to abso:b Latin &merlcan p;oducts, a resolution
nresented by Cuba was, adopted with certain amendments, recommending

/that the Latin
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that the Latin American governments give careful c0n51deratlon to
the demand factors analyzed in fthat study aLd 1nform the Imecutlve-
Secrétary of the results of such conﬁlderatpon. It was also |

recomnénded that the Executive Secretary pay contlnulng attentlon to

“the immediate and l@ngntermiprqspegts of expand;ng Lat1n American

exports to 'the United States. . | )
In connection with the item of intra-regional trade, the view
was expressed’ by Uruguay and by a number_oﬁ other delegations that

it 45 of importance .to exgaqd.thét,trade_iﬂ order to widen markets

for devéloping Latin American industries, &p avoid unnece ssary

competition and to achieve .co-ordination of development programmes

" on a regional basisy and to make up for deficiencies of supply during

emergeney periods, A Working Group, Compoged of Urupuay, Costa Rica,

Mexico, Argentina, Cuba, Chile, Bcuador ané Brazll, dcveLoped a

resolution on intra-reglonal. tvade, pur suant to its termq p’ referen

to' determine whether the resolution on 1ntra~regnonal trade qtvdlev

. adopted-at the Commissionts third ;ess;on'%qs adequate. The Group al

';*fhé”dbmmittee‘adopted a resolution ﬁroadeﬂing the directive to the

‘:'QGCTPTaLlaL for: the elaboration of such studies and smecifically

'”'requesting a report for the flxth oPSmlDﬂ‘ The power glVen to the

VY e clb T SeretarY to convoke a group of

expefts, as in the case of

-The resolution on e: chﬂnge balancps, was undevstood to relate to non

govermmental éyperts. The Commwttoe adopéed 2, complementary interna

resolution calling upon Committee: 4 on thA functiona of ECLA to acec

 ‘these’ intra-reglonal trade studies the highest praorlty and to give

I /full eonaiderati
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full. consmderatlon to thelr flﬂoﬂClal 1mpllcat1ons.

& resolutlon was adopted, at the request- o% the Delegation of
‘Panama, calling upon the Executlve Secretary to make a preliminary
investigation and adv1se the Government of Panama with respect to
studies requlred in connectlon Wlth brlnglng the Free Zone of Colon,
Republic. of Panama, 1nto full operatlon. -In thls connection, a
',complementary internal resolutlon was adopted brlnglng to the
'attention of Committee 4 the satisfaction of Committee 2 at the
Executlve Secretary's announcement of ‘the - opanlng of an ECLA office
~in Mexico Clty. o i\ f"“ R [

The Commlttee agreed not to toke specific action wath
respect to measures to 1ncrease the availability of educational,
scientific and cultural materlals ‘since’ competency on- this item
appertalned to Committee 3 on eoordlnatlon and General Matters, There
was also a decmslon notto take actlon on ‘the mafter of regulation of
'trafi‘lc on the Ipter-American H:Lghway in’view of] ‘satisfactory |
disp051tlon of this matter by Committee 3 and of 31mllar reasons of
competenoy. The Committee agreed to con31der a, draft resolutlon
introduced by Chile, Brazil and Ecuador, calling for studies relative
to the feasiblllty of extending to other countries the consultatlve
procedure ¥ price controls affectlng foreign trade, established at
‘the Fourth Conference of Foreign Ministers of Aherlcan Republics,

This resolution was considered at the Comﬂittee meeting on 13 June
eand was approved, with amendments by various countrles. The .United

Kingdom delegation abstained and reserved its p031tion, explaining that

/due to the
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due . to; the lateness with which this-resolution was presented, it

had not yet been abls to obtain instruetions from 1ts government..

The 'six resoi.utions: adopted by the Committee cover the following

subjects:

1)

2)

3

4

5)

6)

Effects of the United States Defense Programme on- Trade~with
fatin+émer£can Countries: (document E/ENL12/4C.33/5/Rewild).
Capacity bf the United States-to.anorb Iatin &dmerican Produ
(document. B/CN.12/4C ,13/10/Rev.l). |

lzaintenance of the Purchasing Power ‘of Exchange Balances

.Aceumulated During -the Emergency ddocument-E/CH;127AC;13/15)

IntrasRegional_Tradef{dochenth/CH.iE/AG.13/14).
Free Zone of;Coléni-Repuhiic;of.Pénama

(document B/CN,12/4C.13/13)e. -

Price Control Measures affecting Foredign.Trade -

(document E/CH.12/4C.13/17)% & o



