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The Andean Subregional. Integration Agreement was signed in May 1969.;/

Not enough time has gone by for the significance of its achievemenis to be
fully appreciated as yet, or for its possible evelution to be clear, There
are however two major features which stand out. On the one hand, the basic
principles of the Cartagena Agreament had the prior approval of ALALC, and
it came into being as part of a system which, with time, may help to
consolidate an economic association covering the whole of Latin America.

It is a well-known fact that ALALC has a certain flexibility in that it
envisages various integration systeﬁs; Negotiated tariff liberalization
is the Association's prineipsl instrument and there are others, such as

the sectoral complementarity programmes, which enable progress to be made
over & wider or narrower field, depending on the systems used, One aystem,
which was not originally envisaged, but which supports the potentially
broad concept of the Association, is the birth of the so-called Andean
Group of countries within the Association. ,

On the other hand, although the Andean Group of countries strengthens
an already existing trend in Latin America towards the formation of subregional-
econcmic groupings, there are some special features which distinguish it
from those other efforts, particularly the decisive importance given to
the co-ordination of plans and programmes and particularly to sectoral
agreements on integration industries, The co~ordination of economie
policles is, generally speaking; one of the basic principles of the
integration movement in this group of countries; the tremendous scope of
the concept and of the instruments for balanced development established
by the member countries sre also outstanding features, compared with other
experiments in internationsal economic co-~operation., Lastly, the large
number of extremely important decisions which have been approved in the
very short period from May 1969 to March 1971 indicate that bedies set
up by the Agreement have a considerable capacity for making decisions and
taking action on them,

l/ The Gommission of the Agreement agreed that the Subregional Integration
Agreement, signed by the Govermments of Bolivia, Colcmbia, Chile,
Ecuador and Peru in Bogotd on 26 May 1969 should be called the
"Cartagena Agreement". To this end, Decision No 1 was approved at
the Commission's first regular session,

1, Basic
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1. Besie objectives

Subregional integration is conceived as a policy for prometing and
accelerating the balanced and harmonious development of the member countries
and as a means of facilitating their participation in the integration
process envisaged in the Montevideo Treaty. In order to achieve these
objectives and ensure an equitable distribution of the benefits deriving
from integration so as to reduce the existing disparities between them,
the countries adopted a strategy for the development of the subregion whose
basic aims were defined as follows: to generate employment in the subregion,
improve the external trade position of the member States as a whole, to
overcome their infrastructural problems, ensure the best possible use of
scientific and technological advances and promote research in those fields,
To achieve this, member countries agreed, a concomitant of the formation of
the subregional market to harmonize their economic and social policies,
co~ordinate their national development plans, adopt a Joint planning system
for industry, agriculture and the infrastructure, adopt measures for
channelling resources to finance investment in the subregion, harmonize
their exchange, monetary, financial and fiscal policies, and give special
treatment to Bolivia and Ecuador, and take other measures for their benefit,

2+ Co—ordination of industrial plans and programmes

Industrial programming plays a particularly important part when, as
is the case with the economies of the Ardean Group of countries, integration
brings out both the very consideraliie potential of the group and the
enormous disparities in the levels of economic development of the member =
countries. The Andean Group, has devoted much of its work to this subject,
and they are well aware both of the urgent need to achieve significant
pregress, and of the diffjculties involveda

One of the Commissiont!s most important decisions was that establishing
the list of products reserved for the sectoral industrial‘development
programues, in accordance with article 47 of the Agreement, This list
includes about 2,500 items of the 6,500 or so making up the universe of
tariff items for the subregion, The remaining items will come under .
the generzl liberalization programme, unless they are included in the lists
of exceptions made by each member coumtry or are reserved for the less |

developed countries. /The products
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Ths products reserved for programming ~ free trade in which 1s
governed by the stipulations of the programme concerned — included
practically all the products of the dynawmic industries, which account for
a very high percentage of imports, The following products were therefore
reserved for programming; all the products of the motor-vehicle and the
iron and steel sectors; glassware; pulp and paper; electronic consumer
goods; electrical machirery and equipment; industrial and agricultural
machinery; and a large number of other manufadtures.

The sectoral programmes for these products must be approved by the
Commission before 1974. However, on the advice of the Board, this may be
exterded for a further two years. These programmes must include among others,
provisions relating to the following:

(a) Joint programming of new investment on a subregional scale and

measures to secure the necessary financing; |

(b) Location of plant in the countries of the subregion;

(c) Liberalization programmes which guarantee freedom of access to

the subregional market for the products of the different countries;

(d) A common external tariff; ,

(e) Exclusive advantages and effective differential treatment for

Bollvia and Ecuador,

The above facts show how important the process of sectoral programming
can be in accelerating and consolidating the industrialization of the
subregion and of its individual ecountries. On the other hand, the studies
cn industry in the Andean Group 01" countries that have been carried out
reveal definite weakness in the structure of production which tends to
hold back and disrupt industrial progress in the region., There are very
few intermediate goods industries in the region {paper, rubber, chemicals,
petroleum products,coal by-products, non-metalic mineral products and
basic metals) and the metal=trensforming industries are still in their
infancy (metal products, machinery, electrical appliances and equipment
and transport material and equipment). While the industries producing
nor~durable consumer goods (food, beverages, tobacco, textiles, footwear
and clothing, wood and furniture, etc.,) account for about 60 per cent of
the total industrial output, intermediate goods producing industries

/account for
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account for 28 per cent, and metal~transforming ecnly 12 per cent, The share
of metal-transforming in total production varies greatly from country to
country; in Chile the figure is 23 per cent while in Bolivia it is only

just above 2 per cent, but even the figure for Chile is nowhere near the
average in the industrialized countries. The size of this gap is closely
bound up with the over-all pattern of growth since it stems from the

scarcity of intermediate goods and the inefficient techniques employed for
their manufacture - particularly basic necessities and mass—produced articles -
and from a similar situation with regard to capital goods. Econcmic
development in general, including the users activities and the "real" level
of investment, is slowed down and restricted by the high prices. Integration
has a very important part to play here, on two fronts: not only can it lead
to a correction of this serious structural imbalance, it can also ensure

that this is done by achieving certain standards of efficiency, This last
point obvicusly involves the prospects for exports of manufactures to third
countries, and the achievement of targets in this area must be given high
priority if the foreign trade of the subreglon and of the-five-countries
compesing it is to improve.

Because products of this type are so expensive, they find few users
and the real level of investment rises very little, which means that
economic development is slowed down and cramped.

It is a well-known fact that one of the main obstacles to improving
the efficiency of the industrialization process and vertically integrating
the structure of manufacturing is the small aize of each individual national
market, In this respect, the Ardean jntegration process is designed to open
up the subregional market ~ which is of an appreciable size ~ for plants of
suitable scale, either through a regime of direct free trade or through
sectoral industrial development agreements, Within this scheme, the
"reservation” of industries for the relatively less developed countries or
those with relatively smaller populations and economic space can also play
an important role. All the countries of the subregion need to integrate
and harmonize their industry, but Bolivlia and Ecuador particularly so since
their industrial development is still very much in its infancy compared
with that of the larger countries.

/It is

IFL 2
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It is clear that, looking at the future prospects for industrialization
that can best serve the integration process, import substitution will
contimie to have an important role, although now within the context of the
subregional market., Import substitution would help to improve the structure
of production at the level of the entire group of countries, as is clear
from a look at the composition of current imports of manufactures. The
total velue of such imports is close to 2,500 million dellars, 85 per cent
of which corresponds to the products of the intermediate goods (35 per
cent) and metal-transforming (50 per cent) industrieseg/ In Chile and Peru
this proportion is approximately 85 per cent; while it is over 90 per cent
in Colombia and arourd 70 to 75 per cent in Bolivia and Ecuador, The fact
that it is lower in the relatively less developed countries is attributable
to. the lower level of import substitution in these countries, i.e., because
of the still heavy weight of imports of products coming generally under
the head of consumsr non-durables ard of intermediate goods directly
employed in their preduction, Furthermore, the lower level of per capita
Income in these countries means that demand for consumer durables from the
metal-transforming sector, amd consequently their import requirements are
lower than in the other countries of the Andean Group.

The integration process would therefore provide the necessary
conditions to erable the two relatively less developed countries in the
subregion to strengthen their industrial structure on the basis of a larger
market and subregional import substitution. The expanded market will
enable Chile, Colombia and Peru to continue to increase the vertical
specialization of their industry and to achieve reasonable standards of
efficiency in the fields where it is most neededs In other words, the
smergence of a strong and diversified heavy industry would appear to be

a foreseeable consequence of integration.

2/ Rough estimates for 1970,
/Turning now
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Turning now to the individual branches of industry, the composition
of imports of manufactures by countries shcows where the best prospects for
complementarity and import substitution exist. The fcllowing table shows
the products that account for the largest share of imports in each country.
The conclusion that emerges from this table is that the best prospects for
import substitution lie in the chemicals, machinery, electrical appliances
and equipment, and transport material and equipment sectors, This once
again demonstrates that continuing the import substitution process would
directly help to correct the structural weaknesses referred to earlier.

ANDEAN GROUP: MAJOR IMPORTS OF MANUFACTURES

Andean

Ttem Chile Colombia Peru Bolivia Ecuador Group

Foodstuffs x - x xx .
Textiles X

Clothing and footwear

Pulp and paper
Rubber products

Chemical a x bis'd x X X xx
Petroleum products X x
Basic metals X . X X
Metsl products X
Machinery LXK bolse d XXX xx
Electrical appliances

and equipment ' x X x x xp50%
Transport material

and equipment x xX XX Xx X
Others ‘ X x xx

x Between 7 and 15 per cent of the total value of imports of manufactures,

xx Between 15,1 and 20 per cent of the total value of imports of manufactures.
xxx Between 20,1 and 25 per cent of the total value of imports of manufactures,
xox Between 25.1 and 30 per cent of the total value of imports of manufactures,

Note: The blank spaces indicate less than 7 per cent of the total value of
imports of manufactures,

/Nevertheless, the
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Nevertheless, the integration process is not confined - far from it ~
simply to import saving. There is no question of trying to reproduce on a

' larger scale the traditiondl model of industrial developmant that has been

characteristic of most of the Latin American countries. Profound changes
are expected that will enhance the dynamism of the process by broadening
the social impact of development and enlarging domestic markets. At the
same time it is expected that exports of manufactures will come to play

an lmportant role in correcting the external trade imbalances of each
country and of the subregion as a whole, so that — as this objective is
gradually achieved ~ the import coefficient of the subregion, which is among
the highest in Latin America, will not necessarily have to fall. On the
contrary, it would then be advisable for the Andean Group to step up its
trade with the rest of Latin America with an eye to securing economies of
scale and promoting specialization that can potemtially bring quite sizable
savings. This is borne out by the fact that the composition of imports is
very concentrated, Approximately 76 per cent of imports of manufactures

at present is accounted for by products of the pulp and paper, steel,
chemicals, machinery, metal products and transport equipment sectors. There
are therefore disparities between the countries as regards substitution,

but it is already at an advanced stage. Most of the potentially replaceable
imports in the lighter sectors of industry have already been replaced with
domestic goodss Import substitution based on the expanded subregional
market should make it possibtle to contime the process and to streamline
and improve it. Some of the sectors involved, moreover, contain
enterprises which are on a large scale even for the economically more
developed countries of the subregion,

However, it is as yet diffiecult $o imagine what the new national and
subregional industries may represent as regards their effects on employment,
the creation of income, export= of manufactures outside the subregion and
on the phencmenon of urban marginal ity, which has accompanied the development
of the countries at the national level and is also closely linked with the
development of the agriaultural sector.

/ 3s Integration
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3, Integration and the sgricultural sector

The analysis of the world market in agricultursl products shows that
the countriest prospeéts for expansion through jhereased exports of such
products are dwindling steadily. It is alsc known that there is an acute
food shortage in the region, a scarcity of employment opportunities and a
high percentage of thé labour force in agricultural areas, Merely to give
an idea of the magnitude of the latter problem, it is estimated that in two
of the countries the number of agricultural workers available is more than
doublle the number needed to produce the current output. '
In addition, there appear to be possibilities of complementarity and
planned substitution of imports that would make it possible to mest current
ard future deficits and to promote concerted co-operation and action
programmes in this important sector, whose per capita product in the Andean
Group of countries — as in many other countries - is only one-third of the
product obtained in the other sectors. Before analyzing some of those
posslbilities, it should be stressed‘that, in view of the very nature of the
sector and the complexity of its problems, whatever action is undertaken is
unlikely to produce quick results in the form of a widespread increase in
employment opportunities.
First, measures could be adopted in the agricltural sector to speed
up the development of the region and contribute to the process of balanced
integration and devel opment, which would open up substantial prospects for
Ecuador and Bolivia, Briefly, these possibilities for action could be divided
into two groups: one concerned with trade and proaiuction and the other with
services. ' ' ‘
The first group comprises production and reciprocal trade in agricultural
products ~ including processed products and capital geods and inputs for the
agricultural sector and related activities, The agricultursgl imports of the
countries of the region amounted to 380 million dollars in 1967, According
to avallable data, (1965/1966) only 13 per cent of these imports came from
the subregion, 20 per cemt from the other Latin American countries and 67 per

C‘

cent from out7ide the subregion. Imports of the three major groups of
commodities & amounted to about 162 million dollars, 42.5 per cent of which

3/ Wheat and flour, dairy products and oils and fats,

/came from
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came from developed countries. Out of these impdrts, a detailed study
should be made of those for which substitutes could be produced by Bolivia,
Ecuador and other countries of the region, in the light of the development
Flans of the five countries and of production plans and pcasibilities.

On a more general flane, assuming that agricultural preduction will
continue to grow at a rate of 2.9 per cent, as in the last decade, ard that
there will be no changes in either the rate of increase or the structure of
demand, it may be estimated that agricultural imports would amount to around
1,000 million dollars in 1985, 70C million of which would originate in the
developed countries, If the structure of imports remains unchanged also,
1t may be safely assumed that the Andean countries could manage to raeplace
500 miliion dollars! worth of imports by local productions Though this does
not seem very much in absolute terms, a regional programme of substitution
of this type would go a long way towards stimulating the growth of Bolivia
and Ecuador, and would help the subregion to take better advantage of
opportunities for expanding trade in agricultural products with the rest
of Latin America. : ‘

Another really interesting possibility that could promote integrated
development is production and trade in capital goods and inputs for the
agricultural sector. Although no final data are as yet available, it is
estimated that developed countries supply nearly all imports of products of
the chemieal and metal-transforming industries, The volume of trade between
the countries of the subregion is negligible, The metal-transforming
industry already has a considerable stake in the agricultural sector, which
will probably grow in the future, leading to a boom in demand for tractors
and agricultural implements and machinery.

Nevertheless, no clear judgements or final dates are as yet available on
the goods that agriculture and related activities require from the metal~
transforming industries of the countries of the Andean Groupe As has
already been said, these requirements are supplied principaliy by imports,
although the current volume of imports of certain goods appears to warrant
the initiation of domestic production, or an increase in it where it already
exists. Prospects are even better in view of the rapid growth of demand
during the next ten or fifteen years thay may be foreseen in each of the

countries, /Regarding the
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Regarding the secormd group of possible measures, in the non—comnercial
field, there are numerous activities where reciprocal information, agreement
on the application of uniform standards ard joint action, when deemed
advisable, may help to speed up development; this will be shewn by a few
examples, as the theme is too vast and complex t> be dealt witk in detail,

A1l the countries of the Andean Group try to carry out their own
agricultural. research, However, valuable though much of this research may
be, it only partly covers the real and urgent needs of the countries, There
are a vasﬁ rnumber of problems that are not even dealt with, and the solution
of those problems could have far-reaching effects cn large regions or areas
some of which are over-populated.

It is not within the purview of this document to point to those fields
where agricultural research is most required, although mention should be
made of the fundamental importance of discovering as soon as possible what
exactly is the situation of the Andean Group in respect of such research,
This is an excellent field for integrated efforts, particularly projects
of interest to more than one cﬁuntry, and for making research more efficient
by leying down national and regional priorities.

These and many other possible measures ~ in the fiéld of fertilizers
and pesticides, for instance — which are not mentioned in this document,
would be facilitated by integration, The cbjectives proposed in the Agreement
ard thg decision to adopt a common policy and to formulate an indicative '
agricultural plan represent a significant sﬁep towards taking advantage of
the existence of the common market to sdlverprobiems such as rural unemployment,
excessive food imports from cutside the area, and other impediments to
development, '

Moreover, the countries of the subregion have taken an important step
forward by deciding to draw up the following: the schedule of agricultural
products to which the saving clauses shall be applicable; the list of products
on which duties and charges should be eliminated for the benefit of Bolivia
and BEcuador; the list of agricultural products that may in the first instance
be subject to the system of gradual liberalization; a classified list of
agricultural products to facilitate the application of the common external
tariff, etc. ' '

/b Balanced
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he Balanced development

The balanced development of the member countries is cme of the main
objectives of the Agreement. In general, this problem has been tackled
in different ways in other economic groupings in Tatin America, in view of
the marked disparities existing between the various ccuntries, It may also
be said to represent one of the most difficult econcmic situaticns to deal
with both in theory, and in practice from the point of view of development
through integration. This is because, as also happens within the economic
frontiers of a country, development usually makes the fastest progress in
the most advanced sectors of economic activity. One of the distinctive
features of the Andean Group is the large number of factors which it can bring'
into play to step up development in the econcmically less developed countries
and the important part in achieving that purpose which is assigned for
the locetion of economic activities, which in some degree may be szid to
reflect the balance that is sought. Secondly, the regional developusnt
strategy and the co~ordination of national plans and programmes provided
for in the Agreement open up even brosder prospects of attaining this
decisive subregional objective, In other words, the effective co-ordination
of plans among the various countries constitutes the broadest and most
general approach to the attairment of balanced development and at the same
time a yardstick for measuring the extent to which disparities in levels of
economic devélopment are being ironed out.

Without attempting to enumerate a1l the various measures, it should be
noted that the Agreement provides, inter alia, for differentizl treatment and
incentives to compensate for structural deficiencies in Bolivia and Ecuador,
and gives them priority in production and in the location of industries in
their territories, Similar advantages and incentives should be included in
the agricultural, financial and technical co-operation, and other programmes.

In order to ensure the effective and immediate participation of the
products of Bolivia and Ecuador in the subregionél market, the Agreement
envisages the accelerated opening up of the subregional market in a way that
18 calculated to ensure duty-free access of these countriesf products to the
markets of other member countries seven years before this treatment is fully
applied tc the other member States. Moreover, from 1971 omwards a selected

/1ist of
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14ist of products from Bolivia and Ecuador will enter the countries of the
subregion duty-free., Special margins of preference in favour of products of
particular interest to these two countries are also established.
Liberalization of the products included in the common scheduls will not
affect any exclusive advantages which other membesrs of the subregion may
have accorded to them within ALALC.

Bolivia and Ecuader, in their turn, will eliminate all duties on
imports from the subregion and will adopt the subregional common external
tariff according to a time~table which opens up the possibility of not
initiating conipliance with those obligations until seven years alter the
entry into force of the Agreement, Duties on the products included in the
lists of exceptions for Bolivia and Ecuador will not be eliminzted until
1990, and these lists would include more items than those of the other
countries, Differential treatment is gl so envisaged for the adoption of
commitments resulting from the harmonization of legislation on industrial
development and the application of the common external tariff,

Some of the measures that have been approved to achieve better balance
in the agficultural sector have ulready been ¢escribed earlier in this study,
Additional decisions in this and other areas of activity have recently been
adopted by the Commission of the Cartagena Agreement, which is the supreme
organ of the Agreement,

5. Treztment of foreign investment

With the purpose indicated elsewhere in this paper of defining the
instruments which, by their very nature, are the essential basis for this
integration effért, the Commission, in December 1970, adopted decision 24,
vwhich establishes a common system for the treatment of foreign capital. It
also deals with trade marks, patents, licences and royalties, as provided
in the Subregional Agreement,

For some time, various sectors have advocated the idea of gradually
defining co-ordinated or common policies which would establish conditions
for direct foreign investment. The last two or three years in particular
have witnessed a growing interest in this matter inside and outside Latin
Arerica. The establishment of multinational economic associations focused
increasing attention both on the study of the subject and on the need to find
suitable, clear and stable approaches. /The £S1% wAIg
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The following basic provisions of the common system in relation to
capital should be noted. First, the advantages deriving from the Iiberalization
programme are limited to products manufactured by national and mixed
{(natiocnal and foreign) enterprises in the member countries; and by foreign
compalies which are being converted into national or mixsd enfermrises. The
existing foresign enterpwises will have three years from the date on which the
common system emters irto force, in which to arrange this conversion. At
the end of that period, it will not be permissible for the share of national
capital to be less than 15 per cent of the company’s total capitzl. The
conversicn must be effected in not more than fifteen years in Chile, Colombia
and Peru, and not more than twenty years in Bolivia ard Ecuador, frou the
date on which the system enters into force, Foreign companies which are
established in any member country after 1 January 1971 will be obliged,
under the terms of the common system, to become mixed enterprises within
a period of not more than fifteen years in Chlle, Colombia and Peru, and
twenty years in Bolivia and Ecuador,

The agreemerts for the ccnversion of foreign enterprises are to
Include, inter aiia, rules ensuring a stage-by-stage process ol conversion
and a progressively increasing nationsl share in both capital and management
of the enterprise, With that end in view, minimum percentages have been
established for the share of national capital, teo be gradually complied
with during the period agreed on for the conversion of the foreign
enterprise concerned, |

This is undoubtedly one of the activities and decisions of the Andean
Group that has received most public attention, The attentién is protably ‘
Justified, however, because of the probable repercussions of this decisien
on invesiment and -~ a point of no less importance which should be borne in
mind, because this is the first time that a multinational agreement on this
matter has been reached among Latin American countries, In other words,
there are no precedents and no body of experience in this field. The subject
is therefore of the greatest interest from the analytical and technical
standpoint, in regard to its possible short— and long-term effects not only
on foreign enterprises and capital, but alsc on national enterprises and
investment, The experience that is now lacking will be built up in the next
few years and the form it takes under the ecoromic conditions of the

/Andean Market



E/CN,12/ 888
Page 11

Andean Market ~ which stand for great dynamic growth — will really set the
pattern for the operation of this important instrument as part of the
whole group of mechanisms, provisions and policies that characterize the

integration process,

6. The position of Venezuela

Venezuela signed the Declaration of Bogotd and ratified the
Constitutive Agreement of the Andean Development Corporation - which
established this basic financial instrument for subregional integration -
and the Ardrés Belle Agreement on Educational,Scientific and Culiural Intsgration.
The Commission of the Cartagena Agreemsnt granted Venezuels special
differential treatment in order to leave the doors open for its possitle
accession to the Agreement, It therefore adopted a decision inviting
Venezuela to participate umtil December 1970 as a special guest in all
ordinary and extraordinary sessions of the Commission, and in all meetings
for the study of problems connected with subregional integration and any
other meetings that the Board might consider appropriate. A subsequent
decision extended this period to Decesmber 1971, At the same time there
have been constant contacts and talks between Foreign Ministers and other
Ministers of State, with a view to clarifying the prospects of Venezuela's
moving closer to the Ardean Group.

In March 1970, the Commission of the Agreement decided to set up a
working group of high-level technical experts representing the Governments
of the Andean countries and Venezuela to "study and analyze the general and
specific proposals to be put forward by the Venegzuelan Government with a

ey

view reaching a concerted agreement on procedures for its inclusinn within
the legal framework of the Cartagena Agreement and the Commission's decisions'. ,
The working group will meet in Lima in April 1971 and will report.to the
Commission, the Board of the Cartagena Agreement will act in an advisory
capacity,
The Andean Subregionsl Group has taken action in many more fields than
these mentioned here. These activities have gradually given shape to a
far-reaching plan of action whereby, both internationally and in the subregion,
- the essential elements for co~ordination are gradnally being established,

/1argély as
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largely as a result of the encouragement and efforts of the Board of the
Cartagena Agreement, A series of specialized intergovermmental meetings
has now started, vhich has so far included the following: the Managers
meetings of the Central Banks {Quito, June 1970) and Nationsl Directors
of Tourism (Bogotd, June 1970); and meetings on air trausport (Santiago,
August 1970), shipbuilding (Lims, September 1970) and maritime transpor:
(Guayaquil, October 1970),

This burst of activities and proposals, the important decisions
adopted by the organs of the Agreement and the recent Declaration signed by
the Ministers of Foreign Affairs st Cuzco, Peru, show how fast the work
is picceeding. They also show a reflection on the potential of this cconomic
area which has a population of nearly 60 million, The gross domestic product
of the five countries together has been estimated at 22,000 million dollars
at 1960 prices. A policy of development with integration can show how far
the region is capable of speeding up its growth rate, which was 4.9 per
cent in the 1960!'s, sufficiently to bring down the existing unemployment
rate, which is very high, and reduce the growing underemployzent in the low
preductivity seivices sector. Unemployment and underemployment have continued
to be a serious problem even when the growth rate for the subregion has
picked up, as it has in the last few years, for instance during the first
half of the 196Cs, when it reached an average 5.3 per cent,

If population growth continues at the present rapid rate, the area
will have sbout 90 million inhabitants by 1985,

Industrialization and the impetus which programmed integration may
givé to the economy of each of the member countries are therefore the
main instruments for promoting the rapid economic changes needed to absorb
in productive activities both the present unemployed and the future
sdditions to the lsbour force.

/STATISTICAL ANNEX
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Table 1
ANDEAN GROUP: GROSS DOMESTIC PRODUCT AT FACTOR GOST
{Millions of dollars at 1960 prices)
_ Total
Year Andezn Bolivia Colombia Chile Eousdox Paru,
Group
1950 8 848,6 52243 3 1543 2 59645 7011 1 Srheb
13955 11 161.1 560,56 4 05346 3 125.4 90147 2 519.8
1360 13 573.1 542,7 b 935.7 3 B26.5 1 128,6 3 129.6
1961 I 35647 554,0 5 18441 L 08342 1157 3 398.3
1962 15 22948 58,9 5 4623 Y4 2655 1 218.5 3 638.6
1563 15 819.5 52245 5 639.6 I Béb.y 1 249.6 3 B40.9
1964 16 726.3 €245 5 98148 4 65303 13377 5 20044
1965 17 Wyéa £97.6 6 191.5 L 887.2 1 4¢3 b 2984
1966 18 515.0 46,5 6 51645 5 2315 1 L48z.1 L shia b
1967 19 09341 79347 6 76847 5 35346 1 53443 4 62248
1368 19 828.7 85047 7 217.7 5 50940 1 600,1 Y 65142
1969 20 639.6 889.0 " 66542 5 68045 1 69241 4 732.8
1970 &/ 21 869.1 935.2 8 2007 5 §2245 1 85249 5 05648
Annual growth rates (percentesss)
1950-55 k.8 1k 5al 3.8 5e2 61
1955-60 4.0 ~0,6 4,0 4.1 4.6 R
156065 542 5.2 L6 Sel bk 645
1965-69 4.3 6.2 545 3.8 4.8 243
1369-70 840 5.2 7.0 245 9.5 73

Source: ECLA, on the basis of offisial stetistics.
8/ Preliminary,
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" - Table 2
ANDEAN GRCUP: VALUE ADDED BY MANUPACTURING INDUSTRY
Total
Yeonr Andenn Bolivia Colombia Chile Eouadar Peru
Group
§ . #i:3ong of dollars at 1960 prices
1950 1 46,6 66,6 U554l 56348 11Le2 27946
1355 1 1.9 837 63640 681,2 134.8 4062
1960 2 54,1 S,z 8534 888.0 17646 6249
1961 2 72749 643 903.8 96k 47 17646 618,5
1962 2 981.6 71.2 965.0 1 05.7 186,8 £€32.9
1963 3 137.8 7549 1 Q10,5 a 121,2 198.2 73240
19 3 368.9 82,6 1 0695 1 188.7 " 291.0 79741
1965 3 5801 9047 1 11%.3 1 2684.6 21,8 86347
1964 3 86046 101.9 1 19247 1 373.2 2l 2 U8, 6
1967 L 020y2 105,21 1 23505 1 2.2 26143 996.1
1968 L 1é0.1 1117 1 331.1 1 B46,8 27069 1 0136
1369 4 32247 106.8 1 4ogh 1 b453,1 2811 1 03240
1970 &f % 6409 121,2 1 560.2 1 505.1 31,0 1 o.l
Anmial growth rates (pereertesss)
1950-55 546 Ly 6.9 348 349 748
1955~60 5.6 542 6.1 565 5.6 6.7
196065 7.1 7e2 546 743 £5 By
1965-69 b8 4.2 549 ez 3.9 Yeb
196970 74 13.5 10,7 08 11.6 10.5

Sourse: ECLA, on ths basils of offiecial statistiss.
&/ Preliminary.

e
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Teble 3
ANDEAN GROUP: SHAHE OF VALIE ADDED BY MANUFACTURING IN THE GRCSS DOMESTIC PRODICT g./

(Percertaga )
Yoor g::n Bolivia Colombia - Chile Epuador Paru
1950 16.6 1247 145 2146 15.8 147
1955 174 15.2 15.7 21.7 a9 14,0
1960 18.8 11.8 17,3 2342 5.6 17s9
1961 180 1146 1.4 23,8 15,3 18,2
1962 195 1242 17.6 2540 15.3 18,6
1963 1948 1243 1749 2lte9 1549 1942
1964 20.1 1247 179 25,1 17.3 19.6
1965 20,k 13.1 18,0 25.4 1743 20,3
1966 20,7 13.8 18.3 25,8 15.9 2141
1967 20+9 134 181 2549 1643 21,8
1968 2048 13.3 18,1 25,8 1640 222
1969 20,9 1243 16843 2549 1646 2242
1570 21,2 13.2 1849 2545 1740 2249

Source: ECLA: on the basis of official statistics.
g_./ In this table, the values for the gross domestie produst at fastor cost were edjusted to faollitats
the caloulstion of the percentage shave of the valus added by mamfacturing.
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'l'a.ﬁle L
ANPEAN GROUPs PER CAPITA GROSS DOMESTIC PRODICT AT
PACTOR COST, 1960 AI'D 1970
(Dollars st 1960 prices)
‘ 1960 1970 of

Bolivia 147 201
Colombia 31 3%
Chils 498 5%
Ecuador 261 307
Peru 313 37
Ardean Group 326 389

Scurces ECLA, on the basis of official statistios.

ef preiimirery,
e/

-~



Tabls 5
ANDEAN GROUPs TOTAL SUPPLY AND DEMAND
Millions of dollers at 1360 prices Antwal growth rates
1960~ 1365~ 1966. 1969.
1960 1965 1566 1967 1968 1969 1970 8/ 1965 1368 1969 Y70
Total supply 16 651.5 21 400,3 23 096,9 23 621,3 24 519,k 25 568,0 27 128.9 5.1 b7 b3 4,1
Gross domestio product 4 85,4 18 310,920 029,320 €92,3 21 M76,7 22 354,5 23 681,58 542 4,3 4,1 5.9
Imports bf 1 966,21 2 W89 b 3 067,6 2 929,0 3 olz7 3 213,5 3 W7,1 48 6.9 5e6 73
Total demand 16 651,5 21 400,3 23 096,9 23 621,3 24 519, 25 568,0 27 128.9 5,1 4,7 L3 £
Exports b/ 18464 2 336,5 2365,k 2518,5 26735 27775 26743 W8 k7 64 73
Potal investment 2 820,3 3 56143 4 88,7 3 789,86 3 Byl b 3 9834 4 2504 4.8 2,6 3.7 542
Groga fixed investment 2 U196 3 113,8 3 310,1 3 356,7 3 527.7 3 696,3 ate Se2 4,2 4.8 -
Canstrustion 1 3004 1 683.8 1 747,3 1 834,9 1 895,2 2 0313 .re 5.3 4,5 Te2 .es
Machinery end squipment 1 119.2 1 4304 1 562,8 1 519,48 1 €32,5 1 65,0 ase 5a@ 4.0 2,0 P
Changes in stocks 00,7 T 78,6 U32,9 313.7 287,1 seu 2,2 =11,2 ~8,5 sen
Potal oonsumption 11 984%,8 15 502,5 16 6428 17 419,2 17 998,58 18 807,1 19 9042 5.3 5.1 b5 5,8
General government 1 273.0 1 72,6 1 98,8 1 8835 1 966,2 2 023,1 2 124,8 6ol Ty 4 2,9 5.0
Private 10 7118 17 783.,9 14 B44,0 15 469,7 16 0333 16 784,0 17 7794 5e2 5.2 4.7 5.9

Soures: ECLA, on the basis of officlal statistics,

a/ Preliminary,

b/ Goode and servioes, exoluding fector payments,

T2 93eq

888 /T N0 /X
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Tsble 6
ANDEAN GROUP: PURCHASING POWER OF EXPORPS OF GOCDS AND SERVICES
Year Total Bolivia  Colombia Chile Boundoy ~  Perm
Millions of dollaps at 1960 prises .
'1360 184604 57.8 589.1 55045 ;5#-9 4ghal
1961 1 89642 €642 565.4 5543 © 15046 55847
1962 1 347.3 6645 56042 561,4 167.8 5914
1963 1 961.0 767 57248 54746 16747 59642
196k 2 397.8 9949 72762 650,5 185.6 7316
1965 25067 1365 6752  P6LS. 0 19646 75649
1366 2 81749 136.5 6314 B85 207 4 B5lte1
1967 2 347.8 15749 £78,1 910,9 21543 885.0
1368 3 06945 159.1 7434 1 0000 22249 olit,1
1369 3 32546 176 812.0 1 189.6 1953 95243
19708/ 3 5671 183.2 91345 1 YL 29447 1 06ke3
. Aramal growth rates

1560-65 6e3 15.1 2,8 67 4e39 Be9
196570 73 945 642 940 346 7ol
1965-70 743 99 12,5 <L 20,0 11,8

Source: ECLA, on the basis of offfsial stetisties and of IMP, Balanes of Paymenta
Yoarbooks for the Foars concerncd.
a/ Proliminary,




Table 7

ANDEAT OROUP: INTRA-REGIGNAL TRADE, 1960 AND 1966-1970

Bolivic Colombia Chile Ecugdor Peru
Total
Year  Andean gy n.  Bal. Exe  Ime  Bale Ex=  Im-  Bal- Ex-  Ime  Bale Ex-  Ime  Bale
Group  ,oets  ports  ance ports ports  ance ports ports  ance ports ports  ance ports ports  ance
(1134ens of dodlars o.i.f.)
1960 8.2 o 5.3 B M2 L9 .07 8.0 26,8 18,8 8.0 2.7 543 206 8.5 191
1366 82,0 1,3 3.6 2,3 M6 18,8 ~0.2 15,7 251 9.4 16,2 7ol 8,8 30,2 27 3el
1967 €5¢7 1.6 3.8 ~2.2 15,9 11,9 4,0 16,5 184 L.y 17.5 .0 945 12 23,6 9.4
1968 7062 1,6 o2 2,6 18,0 174 Deb 15,2 20,5 5.3 19,3 9.7 . 9.8 16,1 184 -2.3
1963 98,1 16 5.0 3B 35,9 2007 152 153  30.2 -1kd 237 206 0 31 Ab @S -
1970 1200 16 58 Wiz Sih 195 Med B R0 99 25,9 224 35 AL B3 -2.3
Annual growth rates (percentages)
196066 9¢3 22,0 +b,2 28,0 2540 11,9  «ll 12,5 18.3 15 21,0
1967 «19.9 231 5.6 <145 ~36.7 5.1 =26,7 8.0 8.1 “53:0 129
1968 648 - 1045 13.2  Ué,2 AT b S 10,3 ZL.3 134 22,0
1969 3947 - 19,0 99,4 19,0 07 7.3 22,8 1l2.b4 | 34,2 17.h
1570 233 = 16,0 43.2 =58 3 26 9.3 &7 ~2,8 95,8
Sourse: ECLA, on the basls of officlal statistlos,

£z odeg

898 /2T°ND /&



Table 8

ANDEAN GROUPt INTRA-REGIONAL AND EXTRA-REGIONAL TRADE

(41112oms of dollare)

Exports Leosba

Inparts cel.fs

Other Other
Year Andean Latin Other World Andean latin Qther World
Group American oouritries total Group Ameriean countries total
sountriaeg eouhitri es
1560 Lo i 65,1 1 ¥77.0 1 58245 48,2 100, 0 1 k239 1574l
1968 66,5 1141 2 282.7 2 U§4.9 82.0 2939 2 183.0 2 85849
1967 53,1 126.8 2 350,0 2 5299 6547 925.4 2 172.3 2 5631
1968 5%.7 15747 2 512,7 2 730,1 70s2 3218 2 020,0 2 12,0
1%9 84,5 180, 9 2 64,7 2 91%1 991 3703 2 16,7 2 693.1
1970 1093 19049 2 9925 3 2927 1210 34840 2 8,0 2 97,0
Peroentage shapfes
1%60 2.6 b3 933 100,0 3l 6ol 9046 100,0
1966 27 L6 9227 100,80 9.2 1le5 8543 100, 0
1967 2e1 5ol 9249 10040 2,6 12,7 Blyy 1000
1968 %2 5.8 5240 100,0 2.9 133 83.7 100.0
1969 2.9 602 90e9 100,0 37 1,1 B2.2 100.0
1970 2.3 5.8 9049 10040 bl 11,8 fhi 100,0

Sgurce: ECLA, an the basls of officlal statistios,

Wz o3eg
888 /TT*ND /3



Table, 9

ANDEAN GROUP: VALUE AND STRUCTURE OF IMPORTS, BY CATEGORIES OF
COMMODITIES 1958, 1965 AND 1968

Thousands of dollars

Peraenta.ga gharey

Economlo groups 1958 1955 2966 2958 1965 1966
Total 1 380 155 2_300 255 2 2 011 10040 100,0 100,0
1s Nommdurcble consuper goodp 170 646 210 858 281 664 124 10.0 11.7
2+ Durablo consumer goods 73 923 117 U3y 114 031 Sl 5ub by
3¢ Puels and lubricants 63 687 73 1% 72 48 46 3¢5 30
Yond 5 Raw materialas and
intermediate products W79 olh 84 o5 9% 833 alng 40,3 3.8
6. Construstion materials 8o 580 54 Lyo 62 483 58 2.6 26
9. Copital goods for mgriculturs % 868 46 iy gy 690 247 2.2 2.0
8+ Capital goods for Industry 320 952 188 78 528 625 233 2343 21.9
9. Capital goods for transpord 144 33 229 798 354 198 10.5 10.9 147
10, Mlocellanecus 9 525 33 319 14 009 07 1.6 Oub

Sourses ECLA, on the basls of offloelal statiztios.

gz edeg
888/31‘1\13/3



