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The Andean Subregional I n t e g r a t i o n Agreement was signed i n May 1 9 6 9 . -
Not enough time has gone by f o r t h e s i g n i f i c a n c e of i t s achievements t o be 
f u l l y apprec ia t ed as y e t , or f o r i t s p o s s i b l e evolu t ion t o be c l e a r . There 
are however two major f e a t u r e s which stand o u t . On t h e one hand, t he bas i c 
p r i n c i p l e s of t he Cartagena Agreement had the p r i o r approval of ALALC, and 
i t came i n t o being as p a r t of a system which, wi th t ime , may help t o 
conso l ida te an economic a s s o c i a t i o n covering the whole of L a t i n America. 
I t i s a well-known f a c t t h a t ALALC has a c e r t a i n f l e x i b i l i t y i n t h a t i t 
envisages var ious i n t e g r a t i o n systems. Negotiated t a r i f f l i b e r a l i z a t i o n 
i s t he A s s o c i a t i o n ' s p r i n c i p a l instrument and t h e r e are o t h e r s , such as 
t h e s e c t o r a l compiemeritari.ty programmes, which enable progress t o be made 
over a wider or narrower f i e l d , depending on t h e systems used. One system, 
which was not o r i g i n a l l y envisaged, but which supports t he p o t e n t i a l l y 
broad concept of t he Assoc ia t ion , i s the b i r t h of t h e so -ca l l ed Andean 
Group of coun t r i e s w i t h i n t h e Assoc ia t ion . 

On the o t h e r hand, al though t he Andean Group of coun t r i e s s t reng thens 
an a l ready e x i s t i n g t r end i n L a t i n America towards the format ion of subregional 
economic groupings , t h e r e are some spec ia l f e a t u r e s which d i s t i n g u i s h i t 
from those o the r e f f o r t s , p a r t i c u l a r l y the d e c i s i v e importance g iven t o 
the co -o rd ina t ion of p lans and programmes and p a r t i c u l a r l y t o s e c t o r a l 
agreements on i n t e g r a t i o n i n d u s t r i e s . The co -o rd ina t ion of economic 
p o l i c i e s i s , g e n e r a l l y speaking, one of the b a s i c p r i n c i p l e s of the 
i n t e g r a t i o n movement i n t h i s group of coun t r i e s ; t he tremendous scope of 
the concept and of the ins t ruments f o r balanced development e s t a b l i s h e d 
by t h e member coun t r i e s are a l s o outs tanding f e a t u r e s , compared wi th o t h e r 
experiments i n i n t e r n a t i o n a l economic co-opera t ion . L a s t l y , t he l a r g e 
number of extremely important dec i s ions which have been approved i n t h e 
very sho r t per iod from May 1969 t o March 1971 i n d i c a t e t h a t bodies s e t 
up by the Agreement have a cons iderable capaci ty f o r making dec i s ions and 
tak ing a c t i o n on them. 

3 / The Commission of the Agreement agreed t h a t the Subregional I n t e g r a t i o n 
Agreement, s igned by t h e Governments of B o l i v i a , Colombia, Ch i le , 
Ecuador and Peru i n BogotS on 26 May 1969 should be c a l l e d t he 
"Cartagena Agreement". To t h i s end, Decis ion No 1 was approved a t 
t h e Commission's f i r s t r e g u l a r s e s s i o n . 

1 . Basic 
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1 . Basic o b j e c t i v e s 

Subregional i n t e g r a t i o n i s conceived as a po l i cy f o r promoting and 

a c c e l e r a t i n g the balanced and harmonious development of t h e member c o u n t r i e s 

and a s a means of f a c i l i t a t i n g t h e i r p a r t i c i p a t i o n i n t h e i n t e g r a t i o n 

p rocess envisaged i n t h e Montevideo T r e a t y , I n o r d e r t o achieve t h e s e 

o b j e c t i v e s and ensure an e q u i t a b l e d i s t r i b u t i o n of the b e n e f i t s de r iv ing 

from i n t e g r a t i o n so as t o reduce t h e e x i s t i n g d i s p a r i t i e s between them, 

the coun t r i e s adopted a s t r a t e g y f o r t h e development of the subregion whose 

b a s i c aims were d e f i n e d as f o l l o w s : t o genera te employment i n the subreg ion , 

improve t h e e x t e r n a l t r a d e p o s i t i o n of the member S t a t e s as a whole , t o 

overcome t h e i r i n f r a s t r u c t u r a l problems, ensure the b e s t p o s s i b l e use of 

s c i e n t i f i c and t e c h n o l o g i c a l advances and promote r e s e a r c h i n t hose f i e l d s . 

To achieve t h i s , member c o u n t r i e s agreed , a concomitant of the fo rmat ion of 

t h e subreg iona l market t o harmonize t h e i r economic and s o c i a l p o l i c i e s , 

co -o rd ina t e t h e i r n a t i o n a l development p l a n s , adopt a j o i n t p lanning system 

f o r i n d u s t r y , a g r i c u l t u r e and t h e i n f r a s t r u c t u r e , adopt measures f o r 

channe l l ing resources t o f i n a n c e investment i n t h e subreg ion , harmonize 

t h e i r exchange, monetary, f i n a n c i a l and f i s c a l p o l i c i e s , and give s p e c i a l 

t r ea tmen t t o B o l i v i a and Ecuador, and take o t h e r measures f o r t h e i r b e n e f i t , 

2 , Co-ord ina t ion of i n d u s t r i a l p l a n s and programmes 

I n d u s t r i a l programming p l a y s a p a r t i c u l a r l y impor tant p a r t when, a s 

i s t h e case wi th t h e economies of the Andean Group of c o u n t r i e s , i n t e g r a t i o n 

br ings" out bo th t h e very cons iderab le p o t e n t i a l of the group and the 

enormous d i s p a r i t i e s i n the l e v e l s of economic development of the member 

c o u n t r i e s . The Andean Group, has devoted much of i t s work t o t h i s s u b j e c t , 

and they a re w e l l aware both of t h e urgent need t o achieve s i g n i f i c a n t 

p rog re s s , and of t h e d i f f i c u l t i e s invo lved . 

One of the Commission's most impor tant d e c i s i o n s was t h a t e s t a b l i s h i n g 

t h e l i s t of p roduc t s r e se rved f o r t h e s e c t o r a l i n d u s t r i a l development 

programmes, i n accordance with a r t i c l e 47 of the Agreement, This l i s t 

i nc ludes about 2 ,500 i t ems of the 6,500 o r so making up t h e un ive r se of 

t a r i f f i tems f o r the subregion. The remaining i tems w i l l come under . 

t h e gene ra l l i b e r a l i z a t i o n programme, u n l e s s they are inc luded i n the l i s t s 

of except ions made by each member count ry o r a r e r e se rved f o r the l e s s 

developed c o u n t r i e s . / , , , /The products 
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The products reserved f o r programming - f r e e t r a d e i n which i s 

governed by t he s t i p u l a t i o n s of the programme concerned - inc luded 

p r a c t i c a l l y a l l the products of the dynamic i n d u s t r i e s , which account f o r 

a very high percentage of impor t s . The fo l lowing products were t h e r e f o r e 

rese rved f o r programmingj a l l t h e products of the motor -vehic le and t he 

i r o n and s t e e l s e c t o r s ; g lassware; pulp and paper ; e l e c t r o n i c consumer 

goods; e l e c t r i c a l machinery and equipment; i n d u s t r i a l and a g r i c u l t u r a l 

machinery; and a l a r g e number of o t h e r manufactures . 

The s e c t o r a l programmes f o r these products must be approved by t he 

Commission be fo re 1974« However, on t h e advice of the Board, t h i s may be 

extended f o r a f u r t h e r two years» These programmes must inc lude among o t h e r s , 

p rov i s ions r e l a t i n g t o the fo l lowing : 
(a) Jo in t programming of new investment on a subregional s c a l e and 

measures to secure t h e necessary f i nanc ing ; 

(b) Locat ion of p lant i n the coun t r i e s of the subregion; 
(c) L i b e r a l i z a t i o n programmes which guarantee freedom of access t o 

the subregional market f o r the produc ts of the d i f f e r e n t coun t r i e s ; 
(d) A common e x t e r n a l t a r i f f ; 

(e ) Exclusive advantages and e f f e c t i v e d i f f e r e n t i a l t r ea tment f o r 
Bo l iv i a and Ecuador, 

The above f a c t s show how important t h e process of s e c t o r a l programming 
can be i n a c c e l e r a t i n g and consol ida t ing t he i n d u s t r i a l i z a t i o n of t he 
subregion and of i t s i nd iv idua l countr ies* On the o t h e r hand, t h e s t u d i e s 
cn i n d u s t r y i n t he Andean Group of coun t r i e s t h a t have been c a r r i e d out 

« r evea l d e f i n i t e weakness i n the s t r u c t u r e of product ion which t ends to 
hold back and d i s r u p t i n d u s t r i a l progress i n the r eg ion . There a r e very 

t few in te rmedia te goods i n d u s t r i e s i n the r eg ion (paper , rubber , chemicals , 

petroleum p roduc t s , coa l by-produc ts , non-metal ic mineral products and 
bas ic me ta l s ) and the meta l^ t ransfonning i n d u s t r i e s a re s t i l l i n t h e i r 
i n fancy (metal p roduc t s , machinery, e l e c t r i c a l appl iances and equipment 
and t r a n s p o r t m a t e r i a l and equipment). While the i n d u s t r i e s producing 
non-durable consumer goods ( food, beverages, tobacco, t e x t i l e s , footwear 
and c l o t h i n g , wood and f u r n i t u r e , e t c , , ) account f o r about 60 per cent of 
t he t o t a l i n d u s t r i a l o u t p u t , in te rmedia te goods producing i n d u s t r i e s 

/ account f o r 
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account f o r 28 pe r cen t , and meta l - t ransforming only 12 per c e n t . The share 
of meta l - t ransforming i n t o t a l product ion v a r i e s g r e a t l y from country t o 
country; i n Chile t he f i g u r e i s 23 per cent while i n Bo l iv ia i t i s only 
j u s t above 2 per c en t , but even the f i g u r e f o r Chi le i s nowhere near t he 
average i n t he i n d u s t r i a l i z e d c o u n t r i e s . The s i z e of t h i s gap i s c l o s e l y 
bound up wi th the o v e r - a l l p a t t e r n of growth s ince i t stems from t h e 
s c a r c i t y of in te rmedia te goods and the i n e f f i c i e n t techniques employed f o r 
t h e i r manufacture - p a r t i c u l a r l y b a s i c n e c e s s i t i e s and mass-produced a r t i c l e s 
and from a s i m i l a r s i t u a t i o n wi th regard t o c a p i t a l goods. Economic 
development i n g e n e r a l , inc luding the u s e r s a c t i v i t i e s and the " r e a l " l e v e l 
of investment , i s slowed down and r e s t r i c t e d by the high p r i c e s . I n t e g r a t i o n 
has a very important pa r t to p lay h e r e , on two f r o n t s : not only can i t l e ad 
to a c o r r e c t i o n of t h i s se r ious s t r u c t u r a l imbalance, i t can a l so ensure 
t h a t t h i s i s done by achieving c e r t a i n s tandards of e f f i c i e n c y . This l a s t 
po in t obviously Involves the p rospec t s f o r expor ts of manufactures t o t h i r d 
c o u n t r i e s , and the achievement of t a r g e t s i n t h i s a rea must be given high 
p r i o r i t y i f t h e f o r e i g n t r a d e of t h e subregion and of t h e - f i v e - c o u n t r i e s 
composing i t i s to improve. 

Because products of t h i s type a r e so expensive, they f i n d few u s e r s 
and t he r e a l l e v e l of investment r i s e s very l i t t l e , which means t h a t 
economic development i s slowed down and cramped. 

It is a well-known fact that one of the main obstacles to improving 
the efficiency of the industrialization process and vertically integrating 
the structure of manufacturing is the small size of each individual national 
market. In this respect, the Andean integration process is designed to open 
up the subregional market - which is of an appreciable size - for plants of 
suitable scale, either through a regime of direct free trade or through 
sectoral industrial development agreements. Within this scheme, the 
"reservation" of industries for the relatively less developed countries or 
those with relatively smaller populations and economic space can also play 
an important role. All the countries of the subregion need to integrate 
and harmonize their industry, but Bolivia and Ecuador particularly so since 
their industrial development is still very much in its infancy compared 
with that of the larger countries. 

/it is 
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I t i s c l e a r t h a t , looking a t the f u t u r e p rospec t s f o r i n d u s t r i a l i z a t i o n 

t h a t can bes t se rve t h e i n t e g r a t i o n process , import s u b s t i t u t i o n w i l l 

continue t o have an important r o l e , al though now wi th in the context of the 

subregional market . Import s u b s t i t u t i o n would he lp t o improve the s t r u c t u r e 

of product ion a t the l e v e l of the e n t i r e group of c o u n t r i e s , as i s c l e a r 

from a look a t t h e composition of current impor ts of manufactures . The 

t o t a l va lue of such imports i s c lose to 2,500 m i l l i o n d o l l a r s , 85 pe r cent 

of which corresponds t o the products of the in te rmedia te goods (35 per 
o / 

cen t ) and meta l - t ransforming (50 per cen t ) i n d u s t r i e s , - I n Chile and Peru 
t h i s p ropor t ion i s approximately 85 per c e n t ; while i t i s over 90 per cent 
i n Colombia and around 70 t o 75 per cent i n Bol iv ia and Ecuador, The f a c t 
t h a t i t i s lower i n t he r e l a t i v e l y l e s s developed coun t r i e s i s a t t r i b u t a b l e 
t o t he lower l e v e l of import s u b s t i t u t i o n i n t he se c o u n t r i e s , i . e . , because 
of t he s t i l l heavy weight of Imports of products coming gene ra l ly under 
t h e head of consumer non-durables and of i n t e rmed ia t e goods d i r e c t l y 
employed i n t h e i r p roduc t ion . Furthermore, the lower l e v e l of per c ap i t a 
Income i n these coun t r i e s means t h a t demand f o r consumer durables from the 
meta l - t ransforming s e c t o r , and consequently t h e i r import requirements a re 
lower t han i n the o t h e r coun t r i e s of the Andean Group. 

The i n t e g r a t i o n process would t h e r e f o r e provide t he necessary 
condi t ions t o enable t h e two r e l a t i v e l y l e s s developed countr ies i n t he 
subregion to s t r eng then t h e i r i n d u s t r i a l s t r u c t u r e on the b a s i s of a l a r g e r 
market and subreg iona l import s u b s t i t u t i o n . The expanded market w i l l 
enable Chi le , Colombia and Peru t o continue to i nc rease the v e r t i c a l 
s p e c i a l i z a t i o n of t h e i r i n d u s t r y and t o achieve reasonable s tandards of 
e f f i c i e n c y i n the f i e l d s where i t i s most needed. I n o the r words, the 
emergence of a s t rong and d i v e r s i f i e d heavy i n d u s t r y would appear t o be 
a fo re seeab le consequence of i n t e g r a t i o n . 

2 / Rough e s t ima te s f o r 1970, 

/Turn ing now 



e/CN*12/888 
Page 6 

Turning now t o the i n d i v i d u a l branches of i n d u s t r y , t h e composit ion 

of imports of manufactures by c o u n t r i e s shows where the b e s t p ro spec t s f o r 

complementarity and import s u b s t i t u t i o n exist® The fo l lowing t a b l e shows 

t h e p roduc t s t h a t account f o r the l a r g e s t share of imports i n each coun t ry . 

The conclus ion t h a t emerges from t h i s t a b l e i s t h a t t he b e s t p rospec t s f o r 

import s u b s t i t u t i o n l i e i n t h e chemicals , machinery, e l e c t r i c a l app l i ance s 

and equipment, and t r a n s p o r t m a t e r i a l and equipment s e c t o r s . This once 

aga in demonstra tes t h a t cont inuing the import s u b s t i t u t i o n process would 

d i r e c t l y he lp to c o r r e c t t h e s t r u c t u r a l weaknesses r e f e r r e d t o e a r l i e r , 

ANDEAN GROUP J MAJOR IMPORTS OF MANUFACTURES 

I tem Ch i l e Colombia Peru B o l i v i a Ecuador 
Andean 
Group 

F o o d s t u f f s X X XX 
T e x t i l e s X 
Clothing and footwear 
Pulp and paper 
Rubber p roduc t s 
Chemicals X XX X X XX XX 
Petroleum produc ts X X 
Basic meta l s X X X 
Metal p roduc t s Xs 

Machinery x x x x XXXX XXX XX 
E l e c t r i c a l app l i ances 

>50% and equipment X X X X X >50% 
Transpor t m a t e r i a l 

and equipment X X X X X XX X , 
Others X X XX 

x Between 7 and 15 pe r cent of t h e t o t a l va lue of imports of manufactures« 

XX Between 1 5 . 1 and 20 pe r cent of t h e t o t a l va lue of imports of manufac tures 

xxx Between 20 ,1 and 25 p e r cent of t h e t o t a l va lue of imports of manufactures 

xxxx Between 25 .1 arai 30 p e r cent of t h e t o t a l value of imports of manufactures 
Note? The blank spaces i n d i c a t e l e s s than 7 per cent of the t o t a l va lue of 

imports of manufac tures . 

/ N e v e r t h e l e s s , t h e 
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Never the l e s s , t he i n t e g r a t i o n process i s not conf ined - f a r f rom i t -

simply t o import sav ing . There i s no q u e s t i o n of t r y i n g t o reproduce on a 

l a r g e r s c a l e the t r a d i t i o n a l model of i n d u s t r i a l development t h a t has been 

c h a r a c t e r i s t i c of most of t h e L a t i n American c o u n t r i e s . Profound changes 

are expected t h a t w i l l enhance t h e dynamism of the process by broadening 

t h e s o c i a l impact of development and en la rg ing domestic marke t s . At t h e 

same t ime i t i s expected t h a t expor ts of manufactures w i l l come t o p l ay 

an Important r o l e i n c o r r e c t i n g the e x t e r n a l t r a d e imbalances of each 

country and of the subregion as a whole, so t h a t - as t h i s o b j e c t i v e i s 

g r a d u a l l y achieved - t h e import c o e f f i c i e n t of the subregion, which i s among 

t h e h i g h e s t i n L a t i n America, w i l l not n e c e s s a r i l y have to f a l l . On t h e 

c o n t r a r y , i t would then be adv i sab le f o r the Andean Group t o s t e p up i t s 

t r a d e with t h e r e s t of L a t i n America w i t h an eye t o secur ing economies of 

s ca l e and promoting s p e c i a l i z a t i o n t h a t can p o t e n t i a l l y b r ing q u i t e s i z a b l e 

s av ings . This i s borne out by t h e f a c t t h a t t h e composition of imports i s 

very concen t ra t ed . Approximately 76 pe r cent of impor ts of manufac tures 

a t p r e sen t i s accounted f o r by p roduc t s of the pulp and pape r , s t e e l , 

chemicals , machinery, metal products and t r a n s p o r t equipment s e c t o r s . There 

a re t h e r e f o r e d i s p a r i t i e s between the c o u n t r i e s as r ega rds s u b s t i t u t i o n , 

b u t i t i s a l r eady a t an advanced s t a g e . Most of the p o t e n t i a l l y r ep l aceab l e 

imports i n the l i g h t e r s e c t o r s of i n d u s t r y have a l r eady been r ep laced w i t h 

domestic goods. Import s u b s t i t u t i o n based on t h e expanded subreg iona l 

market should make i t p o s s i b l e t o cont inue t h e p rocess and t o s t r e a m l i n e 

and improve i t . Some of t h e s e c t o r s i nvo lved , moreover, con ta in 

e n t e r p r i s e s which a r e on a l a r g e s c a l e even f o r the economically more 

developed c o u n t r i e s of the subregion. 

However, i t i s a s y e t d i f f i c u l t t o imagine what t h e new n a t i o n a l and 

subregional i n d u s t r i e s may r e p r e s e n t as r ega rds t h e i r e f f e c t s on employment, 

t h e c r e a t i o n of Income, e x p o r t s of manufactures o u t s i d e the subreg ion and 

on the phenomenon of urban m a r g i n a l i t y , which has accompanied the development 

of t h e c o u n t r i e s a t t he n a t i o n a l l e v e l and i s a l so c l o s e l y l i n k e d wi th t h e 

development of t h e a g r i c u l t u r a l s e c t o r . 

/ 3 » I n t e g r a t i o n 
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3 , I n t e g r a t i o n and t he a g r i c u l t u r a l s e c t o r 

The ana lys i s of the world market i n a g r i c u l t u r a l products shows t h a t 
t he c o u n t r i e s ' p rospec ts f o r expansion through inc reased expo r t s of such 
products a re dwindling s t e a d i l y . I t i s a l s o known t h a t t h e r e i s an acute 
food shortage i n t h e r e g i o n , a s c a r c i t y of employment o p p o r t u n i t i e s and a 
high percentage of the labour f o r c e i n a g r i c u l t u r a l a r e a s . Merely t o g ive 
an idea of t h e magnitude of the l a t t e r problem, i t i s e s t ima ted t h a t i n two 
of t he c o u n t r i e s t h e number of a g r i c u l t u r a l workers a v a i l a b l e i s more than 
double t he number needed t o produce the cu r r en t o u t p u t . 

I n a d d i t i o n , t h e r e appear t o be p o s s i b i l i t i e s of complementarity and 
planned s u b s t i t u t i o n of imports t h a t would make i t p o s s i b l e t o meet cu r ren t 
and f u t u r e d e f i c i t s and t o promote concerted co-opera t ion and a c t i o n 
programmes i n t h i s important s e c t o r , whose pe r c ap i t a product i n the Andean 
Group of coun t r i e s - as i n many o t h e r count r ies - i s only o n e - t h i r d of the 
product obtained i n the o the r s e c t o r s . Before analyzing some of those 
p o s s i b i l i t i e s , i t should be s t r e s s e d t h a t , i n view of the very na tu re of t h e 
sec to r and the complexity of i t s problems, whatever a c t i o n i s undertaken i s 
u n l i k e l y t o produce quick r e s u l t s i n the form of a widespread inc rease i n 
employment o p p o r t u n i t i e s . 

F i r s t , measures could be adopted i n the a g r i c u l t u r a l s e c t o r t o speed 
up t h e development of t h e reg ion and con t r ibu te t o the process of balanced 
i n t e g r a t i o n and development, which would open up s u b s t a n t i a l p rospec t s f o r 
Ecuador and B o l i v i a , B r i e f l y , t he se p o s s i b i l i t i e s f o r ac t i on could be d iv ided 
i n t o two groups : one concerned wi th t r ade and product ion and t he o t h e r wi th 
s e r v i c e s . 

The f i r s t group comprises product ion and r e c i p r o c a l t r a d e i n a g r i c u l t u r a l 
products - i nc lud ing processed products and c a p i t a l goods and i n p u t s f o r t he 
a g r i c u l t u r a l s e c t o r and r e l a t e d a c t i v i t i e s . The a g r i c u l t u r a l imports of the 
c o u n t r i e s of the r eg ion amounted t o 380 m i l l i o n d o l l a r s i n 1967. According 
to ava i l ab l e d a t a , (1965/1966) only 13 per cent of t h e s e impor ts came from 
t h e subregion, 20 per cent from the o ther L a t i n American c o u n t r i e s and 67 per 
cent from ou t s ide t he subregion. Imports of t he t h r e e major groups of 
commodities ^ amounted t o about 162 m i l l i o n d o l l a r s , 42,5 pe r cent of which 

2 ! Wheat and f l o u r , d a i r y products and o i l s and f a t s , 

/came from 
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came from developed c o u n t r i e s . Out of t h e s e impor t s , a d e t a i l e d s tudy 

should be made of t hose f o r which s u b s t i t u t e s could be produced by B o l i v i a , 

Ecuador and o t h e r c o u n t r i e s of t h e r e g i o n , i n the l i g h t of the development 

p l ans of the f i v e c o u n t r i e s and of p roduc t ion p lans and p o s s i b i l i t i e s . 

On a more gene ra l p l ane , assuming t h a t a g r i c u l t u r a l p roduct ion w i l l 

cont inue t o grow a t a r a t e of 2 . 9 pe r cen t , as i n the l a s t decade , and t h a t 

t h e r e w i l l be no changes i n e i t h e r t h e r a t e of i n c r e a s e o r t h e s t r u c t u r e of 

demand, i t may be e s t ima ted t h a t a g r i c u l t u r a l imports would amount t o around 

1 ,000 m i l l i o n d o l l a r s I n 1985, 700 m i l l i o n of which would o r i g i n a t e i n the 

developed c o u n t r i e s . I f the s t r u c t u r e of imports remains unchanged a l s o , 

i t may be s a f e l y assumed t h a t the Andean coun t r i e s could manage t o r ep l ace 

500 m i l l i o n d o l l a r s ' worth of impor ts by l o c a l p roduc t ion . Though t h i s does 

n o t seem very much i n abso lu te t e rms , a r e g i o n a l programme of s u b s t i t u t i o n 

of t h i s type would go a long way towards s t i m u l a t i n g the growth of B o l i v i a 

and Ecuador, and would he lp the subregion t o take b e t t e r advantage of 

o p p o r t u n i t i e s f o r expanding t r a d e i n a g r i c u l t u r a l products wi th the r e s t 

of L a t i n America, 

Another r e a l l y i n t e r e s t i n g p o s s i b i l i t y t h a t could promote i n t e g r a t e d 

development i s p roduc t ion and t r a d e i n c a p i t a l goods and i n p u t s f o r the 

a g r i c u l t u r a l s e c t o r . Although no f i n a l da t a a re a s y e t a v a i l a b l e , i t i s 

es t imated t h a t developed c o u n t r i e s supply n e a r l y aLl imports of products of 

t h e chemical and me ta l - t r ans fo rming i n d u s t r i e s . The volume of t r a d e between 

t h e c o u n t r i e s of the subregion I s n e g l i g i b l e . The me ta l - t r ans fo rming 

i n d u s t r y a l r eady has a cons ide rab le s take i n t h e a g r i c u l t u r a l s e c t o r , which 

w i l l probably grow i n t h e f u t u r e , l e a d i n g t o a boom i n demand f o r t r a c t o r s 

and a g r i c u l t u r a l Implements and machinery. 

Never the les s , no d e a r judgements o r f i n a l ' da ta a re as y e t a v a i l a b l e on 

the goods t h a t a g r i c u l t u r e and r e l a t e d a c t i v i t i e s r e q u i r e from the m e t a l -

t r ans fo rming i n d u s t r i e s of the c o u n t r i e s of the Andean Group. As has 

a l r eady been s a i d , t h e s e requi rements a re supp l i ed p r i n c i p a l l y by impor t s , 

a l though the cu r ren t volume of impor ts of c e r t a i n goods appears t o war ran t 

the i n i t i a t i o n of domestic p roduc t ion , o r an i n c r e a s e i n i t where i t a l r eady 

e x i s t s . P rospec t s a re even b e t t e r i n view of t h e r a p i d growth of demand 

dur ing t h e next t e n o r f i f t e e n y e a r s thay may be f o r e s e e n i n each of t h e 

c o u n t r i e s , /Regarding t h e 



E/CN,12/888 
Page 10 

Regarding the second group of possible measures, in the non-commercial 
f i e l d , there are numerous act iv i t i es where reciprocal information, agreement 
on the application of uniform standards and joint action, when deemed 
advisable, may help to speed up development; this w i l l be shown by a few 
examples, as the theme i s too vast and complex to be dealt with in deta i l , 

All the countries of the Andean Group try to carry out their own 
agricultural research. However, valuable though much of this research may 
be, i t only partly covers the real and urgent needs of the countries. There 
are a vast number of problems that are not even dealt with,'and the solution 
of those problems could have far-reaching e f fec t s cn large regions or areas 
some of which are over-populated. 

I t i s not within the purview of this document to point to those f i e l d s 
where agricultural research i s most required, although mention should be 
made of the fundamental importance of discovering as soon as possible what 
exactly i s the situation of the Andean Group in respect of such research. 
This i s an excellent f i e ld for integrated e f for t s , particularly projects 
of interest to more than one country, and for making research more e f f i c i e n t 
by laying down national and regional pr ior i t ies . 

These and many other possible measures - in the fi£Ld of f e r t i l i z e r s 
and pesticides, for instance - which are not mentioned in this document, 
would be fac i l i ta ted by integration. The objectives proposed in the Agreement 
and the decision to adopt a common policy and to formulate an indicative 
agricultural plan represent a significant step towards taking advantage of 
the,existence of the common market to solve, problems such as rural unemployment, 
excessive food imports from outside the area, and other impediments to 
development. 

Moreover, the countries of the subregion have taken an Important step 
forward by deciding to draw up the following: the schedule of agricultural 
products to which the saving clauses shall be applicable; the l i s t of products 
on which duties and charges should be eliminated for the benefit of Bolivia 
and Ecuador; the l i s t of agricultural products that may in the f i r s t instance 
be subject to the system of gradual l iberalization; a c lass i f i ed l i s t of 
agricultural products to f a c i l i t a t e the application of the common external 
t a r i f f , etc , 

/ 4 » B^T a n c e d 
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4* Balanced development 

The balanced development of the member coun t r i e s i s one of t h e main 

o b j e c t i v e s of t h e Agreement« I n g e n e r a l , t h i s problem has been t ack l ed 

i n d i f f e r e n t ways i n o t h e r economic groupings i n l a t i n America, i n view of 

t h e marked d i s p a r i t i e s e x i s t i n g between the va r ious c o u n t r i e s . I t may a l s o 

be s a i d t o r e p r e s e n t one of t h e most d i f f i c u l t economic s i t u a t i o n s t o d e a l 

wi th both i n t heo ry , and i n p r a c t i c e from the po in t of view of development 

through i n t e g r a t i o n . This i s because, a s a l s o happens w i t h i n the economic 

f r o n t i e r s of a count ry , development u s u a l l y makes t h e f a s t e s t p rog res s i n 

the most advanced s e c t o r s of economic a c t i v i t y . One of the d i s t i n c t i v e 

f e a t u r e s of the Andean Group i s t h e l a r g e number of f a c t o r s which i t can b r ing 

i n t o p l ay t o s t e p up development i n the economically l e s s developed c o u n t r i e s 

and t h e impor tant p a r t i n achieving t h a t purpose which i s assigned f o r 

t h e l o c a t i o n of economic a c t i v i t i e s , which i n some degree may be s a i d t o 

r e f l e c t t h e ba lance t h a t i s sought . Secondly, the r eg iona l development 

s t r a t e g y and t h e c o - o r d i n a t i o n of n a t i o n a l p l ans and programmes provided 

f o r i n t h e Agreement open up even broader p ro spec t s of a t t a i n i n g t h i s 

d e c i s i v e subregional o b j e c t i v e . In o t h e r words, t he e f f e c t i v e c o - o r d i n a t i o n 

of p l a n s among t h e va r ious c o u n t r i e s c o n s t i t u t e s t h e b roades t and most 

genera l approach t o the a t ta inment of balanced development and a t t h e same 

t ime a y a r d s t i c k f o r measuring t h e ex ten t t o which d i s p a r i t i e s i n l e v e l s of 

economic development a r e being i roned o u t . 

Without a t tempt ing t o enumerate a l l the va r ious measures, i t should be 

noted t h a t t he Agreement p rov ides , i n t e r a l i a , f o r d i f f e r e n t i a l t r ea tmen t and 

i n c e n t i v e s to compensate f o r s t r u c t u r a l d e f i c i e n c i e s i n Bol iv ia and Ecuador , 

and g ives them p r i o r i t y i n product ion and i n t h e l o c a t i o n of i n d u s t r i e s i n 

t h e i r t e r r i t o r i e s . S imi la r advantages and i n c e n t i v e s should be inc luded i n 

t h e a g r i c u l t u r a l , f i n a n c i a l and t e c h n i c a l c o - o p e r a t i o n , and o the r programmes. 

I n o r d e r t o ensure t h e e f f e c t i v e and immediate p a r t i c i p a t i o n of t h e 

p roduc t s of Bol iv ia and Ecuador i n the subregional market , the Agreement 

envisages the a c c e l e r a t e d opening up of t h e subregional market i n a way t h a t 

i s c a l cu l a t ed to ensure d u t y - f r e e access of t h e s e c o u n t r i e s ' p roduc t s t o t h e 

markets of o t h e r member cou n t r i e s seven y e a r s b e f o r e t h i s t r ea tmen t i s f u l l y 

appl ied t o t h e o t h e r member S t a t e s . Moreover, from 1971 onwards a s e l e c t e d 

/ l i s t of 
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l i s t of p roduc t s from Bo l iv i a and Ecuador w i l l e n t e r the c o u n t r i e s of t h e 

subregion d u t y - f r e e . Spec ia l margins of p r e f e r e n c e i n f avour of p roduc t s of 

p a r t i c u l a r i n t e r e s t t o t he se two coun t r i e s a r e a l s o e s t a b l i s h e d . 

L i b e r a l i z a t i o n of the p roduc t s inc luded i n t h e common schedule w i l l n o t 

a f f e c t any e x c l u s i v e advantages which o the r membsrs of t h e subregion may 

have accorded t o them w i t h i n ALALC, 

B o l i v i a and Ecuador, i n t h e i r t u r n , w i l l e l i m i n a t e a l l d u t i e s on 

imports from the subregion and w i l l adopt t h e subreg iona l common e x t e r n a l 

t a r i f f according t o a t i m e - t a b l e which opens up the p o s s i b i l i t y of not 

i n i t i a t i n g compliance wi th those o b l i g a t i o n s u n t i l seven yea r s a f t e r t h e 

e n t r y i n t o f o r c e of the Agreement, Du t i e s on t h e p roduc t s inc luded i n t h e 

l i s t s of excep t ions f o r B o l i v i a and Ecuador w i l l not be e l imina t ed u n t i l 

1990, and t h e s e l i s t s would i n c l u d e more i tems t h a n t hose of t h e o t h e r 

coun t r i e s» D i f f e r e n t i a l t r ea tment i s a l s o envisaged f o r t h e adopt ion of 

commitments r e s u l t i n g from the harmonizat ion of l e g i s l a t i o n on i n d u s t r i a l 

development and t h e a p p l i c a t i o n of t h e common e x t e r n a l t a r i f f , , 

Some of t h e measures t h a t have been approved t o ach ieve b e t t e r ba lance 

i n the a g r i c u l t u r a l s ec to r have a l r e a d y been d e s c r i b e d e a r l i e r i n t h i s s t u d y . 

Add i t iona l d e c i s i o n s i n t h i s and o t h e r a reas of a c t i v i t y have r e c e n t l y been 

adopted by t h e Commission of the Cartagena Agreement, which i s t h e supreme 

organ of t h e Agreement, 

5. Treatment of f o r e i g n investment 

With t h e purpose i n d i c a t e d e lsewhere i n t h i s paper of d e f i n i n g t h e 

ins t ruments which, by t h e i r very n a t u r e , a r e t h e e s s e n t i a l b a s i s f o r t h i s 

i n t e g r a t i o n e f f o r t , the Commission, i n December 1970, adopted d e c i s i o n 24, 

which e s t a b l i s h e s a common system f o r the t r ea tment of f o r e i g n c a p i t a l . I t 

a l s o d e a l s w i th t r a d e marks, p a t e n t s , l i c e n c e s and r o y a l t i e s , a s provided 

i n t h e Subregional . Agreement, 

For some t ime , va r ious s e c t o r s have advocated t h e idea of g r a d u a l l y 

d e f i n i n g co -o rd ina t ed o r common p o l i c i e s which would e s t a b l i s h cond i t i ons 

f o r d i r e c t f o r e i g n inves tmen t . The l a s t two or t h r e e y e a r s i n p a r t i c u l a r 

have wi tnessed a growing i n t e r e s t i n t h i s m a t t e r i n s i d e and o u t s i d e L a t i n 

America, The e s t ab l i shmen t of m u l t i n a t i o n a l economic a s s o c i a t i o n s focused 

i n c r e a s i n g a t t e n t i o n both on t h e s tudy of t h e s u b j e c t and on the need t o f i n d 

s u i t a b l e , d e a r and s t a b l e approaches , / T h e f € r L o v A j ] g 
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The follovdng basic provisions of the common system in relation to 
capital should be noted. First, the advantages deriving from tho liberalization 
programme are limited to products manufactured by national and mixed 
(national and foreign) enterprises in the member countries^ and by foreign 
companies which are being converted into national or mixed enterprises. The 
existing foreign enterprises will have three years from the date on which the 
common system enters into force, in which to arrange this conversion. At 
the end of that period, it will not be permissible for the share of national 
capital to be less than 15 per cent of the company's total cap5.tdL, The 
conversion must be effected in not more than fifteen y^ars in Chile, Colombia 
and Peru., and not more than twenty years in Bolivii ard Ecuador, from the 
date on which the system enters into force. Foreign companies which are 
established in any member country after 1 January 1971 will be obliged, 
under the terms of the common system, to become mixed enterprises within 
a period of not more than fifteen years in Chile, Colombia and Peru, and 
twenty years in Bolivia and Ecuador. 

The agreements for the conversion of foreign enterprises are to 
include, inter allaj rules ensuring a stage-by-stage process of conversion 
and a progressively increasing national, share in both capital and management 
of the enterprise» With that end in view, minimum percentages have been 
established for the share of national capital, to be gradually complied 
with during the period agreed on for the conversion of the foreign 
enterprise concerned. 

This is undoubtedly one of the activities and decisions of the Andean 
Group that has received most public attention. The attention is probably 
justified, however, because of the probable repercussions of this decision 
on investment and - a point of no less importance which should be borne in 
mind, because this is the first time that a multinational agreement on this 
matter has been reached among Latin American countries. In other words, 
there are no precedents and no body of experience in this field. The subject 
is therefore of the greatest interest from the analytical and technical 
standpoint, in regard to its possible short- and long-term effects not only 
on foreign enterprises and capital, but also on national enterprises and 
investment. The experience that is now lacking will be built up in the next 
few years and the form it takes under the economic conditions of the 

/Andean Market 
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Andean Market « which s tand f o r g r e a t dynamic growth - w i l l r e a l l y s e t t h e 

p a t t e r n f o r t h e o p e r a t i o n of t h i s impor tant ins t rument as p a r t of t h e 

whole group of mechanisms, p rov i s ions and p o l i c i e s t h a t c h a r a c t e r i z e t h e 

i n t e g r a t i o n p r o c e s s , 

6C The p o s i t i o n of Venezuela 

Venezuela s igned t h e D e c l a r a t i o n of Bogota and r a t i f i e d the 

C o n s t i t u t i v e Agreement of t h e Andean Development Corpora t ion - which 

e s t a b l i s h e d t h i s b a s i c f i n a n c i a l ins t rument f o r subreg iona l i n t e g r a t i o n -

and the Andrés Be l lo Agreement on E d u c a t i o n a l , S c i e n t i f i c and C u l t u r a l ' Integration. 

The Commission of t h e Cartagena Agreement granted Venezuela s p e c i a l 

d i f f e r e n t i a l t r ea tmen t i n o r d e r t o l e a v e t h e doors open f o r i t s p o s s i b l e 

a c c e s s i o n t o the Agreement, I t t h e r e f o r e adopted a d e c i s i o n i n v i t i n g 

Venezuela t o p a r t i c i p a t e u n t i l December 1970 as a s p e c i a l gues t i n a l l 

o r d i n a r y and e x t r a o r d i n a r y s e s s i o n s of the Commission, and i n a l l meet ings 

f o r the study of problems connected wi th subreg iona l i n t e g r a t i o n and any 

o t h e r meetings t h a t t h e Board might cons ider a p p r o p r i a t e , A subsequent 

d e c i s i o n extended t h i s pe r iod t o December 1971, At the same t ime t h e r e 

have been cons t an t c o n t a c t s and t a l k s between Fore ign M i n i s t e r s and o t h e r 

M i n i s t e r s of S t a t e , w i t h a view t o c l a r i f y i n g the p rospec t s of Venezue la ' s 

moving c l o s e r t o t h e Andean Group, 

I n March 1970, the Commission of t h e Agreement decided t o s e t up a 

working group of h i g h - l e v e l t e c h n i c a l exper t s r e p r e s e n t i n g t h e Governments 

of the Andean c o u n t r i e s and Venezuela t o " s tudy and analyze t h e gene ra l and 

s p e c i f i c p roposa l s t o be put forward by t h e Venezuelan Government w i th a 

view reach ing a concer ted agreement on procedures f o r i t s i n c l u s i o n w i t h i n 

t h e l e g a l framework of t h e Cartagena Agreement and the Commission's d e c i s i o n s " . 

The working group w i l l meet i n Lima i n Apr i l 1971 and w i l l r e p o r t , t o t h e 

Commission, t h e Board of the Cartagena Agreement w i l l a c t i n an adv isory 

c a p a c i t y . 

The Andean Subregional Group has t a k e n a c t i o n i n many more f i e l d s t h a n 

those mentioned h e r e . These a c t i v i t i e s have g r a d u a l l y g iven shape to a 

f a r - r e a c h i n g p lan of a c t i o n whereby, both i n t e r n a t i o n a l l y and i n t h e subregion , 

t h e e s s e n t i a l e lements f o r c o - o r d i n a t i o n a r e g r a d u a l l y being e s t a b l i s h e d , 

/ l a r g e l y as 
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l a r g e l y a s a r e s u l t of t h e encouragement and e f f o r t s of the Board of t h e 

Cartagena Agreement. A s e r i e s of s p e c i a l i z e d in te rgovernmenta l meet ings 

has now s t a r t e d , -which has so f a r inc luded the fol lowing? the Managers 

meet ings of the Cen t ra l Banks (Quito, June 1970) and Nat ional D i r e c t o r s 

of Tourism (Bogota, June 1970); and meetings on a i r t r a n s p o r t (Sant iago, 

August 1970) , sh ipbu i ld ing (Lima, September 1970) and maritime t r a n s p o r t 

(Guayaquil , October 1970) , 

This b u r s t of a c t i v i t i e s and p roposa l s , t h e important d e c i s i o n s 

adopted by t h e organs of the Agreement and the r e c e n t D e c l a r a t i o n s igned by 

t h e M i n i s t e r s of Fore ign A f f a i r s a t Cuzco, Pe ru , show how f a s t t h e work 

I s p ioeeed ing . They a l s o show a r e f l e c t i o n on the p o t e n t i a l of t h i s economic 

area which has a popu la t ion of n e a r l y 60 mi l l i on« The g ross domestic product 

of the f i v e c o u n t r i e s t o g e t b a r has been es t ima ted a t 22,000 m i l l i o n d o l l a r s 

a t I960 p r i c e s . A p o l i c y of development with i n t e g r a t i o n can show how f a r 

the r eg ion i s capable of speeding up i t s growth r a t e , which was 4 . 9 pe r 

cent i n the 1 9 6 0 l s , s u f f i c i e n t l y t o br ing down t h e e x i s t i n g unemployment 

r a t e , which i s very h igh , and reduce the growing underemployment i n the low-

p rcduc t ivx ty s e r v i c e s s e c t o r . Unemployment and underemployment have cont inued 

t o be a s e r i ous problem even when t h e growth r a t e f o r t h e subregion has 

picked up, as i t has i n t h e l a s t few y e a r s , f o r i n s t a n c e dur ing the f i r s t 

ha l f of the 1960s, when i t reached an average 5 .3 p e r c e n t . 

I f popu la t i on growth cont inues a t t h e p re sen t r a p i d r a t e , the a rea 

w i l l have about 90 m i l l i o n i n h a b i t a n t s by 1985. 

I n d u s t r i a l i z a t i o n and the impetus which programmed i n t e g r a t i o n may 

g ive t o the economy of each of t h e member c o u n t r i e s a re t h e r e f o r e the 

main i n s t rumen t s f o r promoting t h e rap id economic changes needed t o absorb 

I n produc t ive a c t i v i t i e s both the present unemployed and the f u t u r e 

a d d i t i o n s ' t o ' t h e labour force» 

/STATISTICAL ANNEX 
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ïai>le 1 
ANDEAN GROUP! GROSS DOMESTIC PRODUCT AT FACTOR COST 

(Millions of dollars at i960 prices) 

Year 
Total 
Andean 
Group 

Bolivia Colombia Chile Ecuador Pera 

1950 8 81+8.6 52?.3 3 154.3 2 596.5 701.1 1 874,4 

1955 11 161.1 560,6 4 053.6 3 125.4 901.7 2 51?.8 

I960 13 573.1 542,7 4 335.7 3 826.5 1 128.6 3 139.6 

1961 14 356.7 554.0 5 184.1 4 063.2 1 157.1 3 398.3 

1962 15 229.8 584.9 5 462.3 4 265.5 1 218.5 3 698.6 

1563 15 819.5 Ó22.5 5 639.6 4 466.9 1 249.6 3 840,9 

16 726.3 652.5 5 ?8l.8 4 653.9 1 337.7 4 100.4 

1965 17 476.1 697.6 6 191.5 4 887.2 1 4 t t . 4 4 298.4 

1966 18 519.0 746.5 6 516.5 5 231.5 1 482.1 4 542.4 

1967 19 093.1 793.7 6 788,7 5 353.6 1 534.3 4 622.8 

1968 19 828.7 850,7 7 217.7 5 509.0. 1 600.1 4 651.2 

I969 20 639,6 889.0 7 665.2 5 680.5 1 692.1 4 712.8 

1970 a / 21 869.I 935.2 8 201.7 5 822.5 1 852.9 5 056.8 

Annual growth rates (percentages) 

1950-55 4.8 1.4 5.1 3 .8 5.2 6.1 

1955-60 4 . 0 -0 .6 4 .0 4.1 4 .6 4.5 

lSéO-65 5.2 5=2 4 .6 5»o 4.4 6.5 

I965-69 4.3 6.2 5.5 3.8 4 .8 2.3 

I969-70 6.0 5.2 7 . 0 2.5 9.5 7.3 

Source ; ECLA, on the basis of o f f l o i a l s t a t i s t i c s , 

a / Preliminary. 
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Table 2 

ANDEAN GROUPS VALUE ADDED BY H&NUFACT®ÎN& INDUSTRY 

Year 
Total 
Andean 
Group 

Bol ivia Colombia Chile Ecuador Peru 

I950 1 476.6 
M i l i o n s of dollars at i960 prices 
66.6 455.4 563.8 m 0 2 279.6 

1355 1 941.9 83.7 636,0 681.2 134.8 406,2 

i960 2 5^5.1 64.2 853.4 888.0 176.6 562.9 

19Ó1 2 727.9 64.3 903.8 964.7 176.6 618*5 

2 981.6 71.2 965.0 1 075.7 186.8 632.9 

19Ö 3 137»8 75.9 1 010.5 1 121.2 198.2 732.O 

19& 3 368.9 82.6 l 069.5 1 188.7 231.0 797.1 

1965 3 580.1 90.7 1 119.3 1 2Ö+.6 241.8 863.7 

1 9 « 3 860.6 101.9 1 192.7 1 373.2 244.2 948.6 

1967 4 010.2 I05.I 1 235.5 1 412.2 261.3 996.1 

19^6 4 l 6 c . l 111.7 1 3 1 1 a 1 446.8 270.9 1 019,6 

1969 4 322.7 106.8 1 409.4 1 493.1 281.4 1 032.0 

1970 a / 4 Ô+0.9 121.2 1 5 6 0 , 2 1 505.I 314.0 1' i4o.4 

Annual grovrth rates (percentages) 

1950-55 5 .6 4.7 6.9 3 .8 3 .3 7.8 

1955-60 5-6 5.2 6,1 5.5 5.6 6.7 

1960-65 7 . 1 7 .2 5 .6 7 . 3 6.5 8.9 

1965-69 4.8 4.2 5.9 4.2 3 . 9 4 .6 

1969-70 7 . 4 13.5 10.7 0.8 11.6 10.5 

Source : ECLA, on the basis of o f f i c i a l s t a t i s t i c s , 

a / Preliminary. 
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Tabla 6 

ANDEAN GROUP» SHAHS OP TAUE ADDED BY MANWACTUHING IN THE GROSS DOMESTIC PRODUCT a / 

(Percentage) 

Year 
Andean 
Group Bolivia Colombia Chile Ecuador Peru 

1950 16.6 12.7 14.5 21.6 15.8 14.7 

1955 17.4 15.2 15*7 21..7 14,9 16,0 

I960 18.8 11,8 17.3 23.2 15*6 17.9 

1961 1%Q 11.6 17.4 23.8 15.3 18,2 

1962 19-5 12.2 17.6 25.0 15.3 18,6 

1963 19« 8 12,3 17.9 24,9 15.9 19.2 

1964 20.1 12.7 17.9 25.1 17.3 19,6 

1965 20.4 13.1 18,0 25.4 17.3 20,3 

1966 20,7 13.8 18,3 25.8 15.9 2 1 a 

1967 20,9 13.4 18,1 25.9 16,3 21.8 

1968 20,8 13.3 18.1 25-8 16.0 22.2 

1969 20,9 12.3 18,3 25.9 16,6 22.2 

1970 21.2 13.2 18.9 25.5 17.0 22.9 

Source : EC LA: on the basis of o f f i c i a l s t a t i s t i c s . 
a / In this table, the values for the gross domestic product at factor cost were adjusted to fac i l i ta te 

the calculation of the percentage share of the value added by manufacturing. 
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Table k 

ANDEAN GROUP» PER CAPITA GSOSS DOMESTIC PRODUCT AT 
FACTOR COST, ljgO AI® 1970 

(Dollars at 1360 prices) 

I960 1970 e / 

Bolivia IkJ 201 

Colombia 311 ' 370 

Chile 498 ' 595 

Ecuador 2Sl 307 

Peru 313 372 

Andean Group 326 389 

Source; EC LA, on the basis of o f f i c i a l s t a t i s t i c s 
a / preliminary. 



Tabla 5 

AKDEAN CROUPI TOTAL SUPPLY AND DEMAND 

Hill ions of dollars at i960 prices Annual growth rates 

I960 . 1965 1966 1967 I968 1969 I97O a/ 
1960-
1965 

1965-
1968 

1968-
1969 

1969-
1970 

Total supply 16 651.5 21 400.3 23 096.9 23 621.3 2Íf 519,1+ 25 568.0 27 128.9 M !tî2 âil 
Gross domestic product 14 685,4 18 910.9 20 029,3 20 692.3 21 476.7 22 354.5 23 68I.8 5.2 4.3 4 .1 5.9 
Imports b/ 1 966.1 2 489.4 3 067,6 2 929,0 3 O42,7 3 213.5 3 447.1 4,8 6.9 5.6 7 .3 

Total demand 16 651.5 21 400.3 23 096,9 23 621,3 24 519.4 25 568.0 27 128.9 M it&S S i 
Exports b / 1 846,4 2 336.5 2 365.4 2 518,5 2 679.5 2 777.5 2 874.3 4 .8 4.7 6 .4 7 . 3 

Total investment 2 820.3 3 561.3 4 088.7 3.78?. 6 3 841,4 3 983.4 4 350.4 M M 3aZ M 
Gross f ixed investment 2 419,6 3 113,8 3 310.1 3 356.7 3 527.7 3 696.3 5.2 4 .2 4 .8 • • • 

Construction 1 300,4 1 683.8 1 747.3 1 836.9 1 895.2 2 031.3 5.3 4.5 7 .2 
Machinery and equipment 1 119.2 1 430,4 1 562.8 1 519.8 1 632.5 1 665.0 • • • 5.0 4 .0 2,0 • 

Changes in stocks 400,7 447.5 778,6 432.9 313.7 287.1 • • * 2,2 -11,2 - 8 . 5 • • • 

Total consumption 11 984.8 15 502,5 16 642.8 17 ßip.2 17 18 807.I 19 904.2 M M .¡¡à 
General government 1 273.0 1 712.6 1 798.8 1 853.5 1 965.2 2 023.1 2 121+.8 6 .1 4.7 2.9 5.0 
Private 10 711.8 13 789.9 14 8U4.0 15 459.7 16 033.3 16 784.0 17 779.4 5.2 5.2 4 .7 5.9 

Souroe: ECLA, on the basis of o f f i o i a l s t a t i s t i c s , 

a / Preliminary, 
b/ Goods and services* excluding factor payments, 03 \ 

on o 
CD 3 

M h-> H K) 
CQ 
0» 
CD 
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Tabla 6 

ANDEAN C&OTPí PURCHASING POWER OP EXPORTS OF GOCBS AND SERVICES 

Year Total Bolivia Colombia Chila Ecuador Peru 

Millions of dollars at i960 prices 

1360 1 846.4 57.8 589.I 55O.5 4 3 4 a 

1361 1 896.2 66.2 566.4 55^.3 150.6 558.7 

1362 1 947.3 66.5 560.2 561.4 167.8 531.4 

1363 1 96I.O 76.7 572.8 547.6 167.7 596.2 

1964 2 397.8 93.9 727.2 650.5 185.6 734.6 

1965 2 5°6.7 116.5 675.2 761.5 • 136.6 756.9 

I960 2 817.3 I36.5 631.4 948.5 207.4 894.1 

1967 2 847.8 157.9 678.1 310.? 215.3 885.0 

1966 3 O69.5 159.1 743.4 1 000.0 222.9 944^ 

1969 3 325.6 176A 812.0 1 189.6 135.3 952.3 

1970a/ 3 567.I 183.2 913.5 1 371.4- 234.7 1 064.3 

Annual growth rates 

1960-65 6.3 15.1 2.8 6.7 4 .9 8.9 

1965^70 7 . 3 9.5 6.2 3.0 3.6 7 . 1 

1969-70 7 . 3 3 .3 12.5 -1 .5 20.0 11.8 

Source : EC LA., on the basis of o f f i c i a l s t a t i s t i c s and of IMP, Balança of Payments 
Yearbooks for the yoars concerned, 

a / Preliminary* 



Tabio 7 

ANDEAN GROUPS MTRA-BEGICNAL TRADE, i960 AND 1966-1570 

Bolivia Colombia Chile Ecuador Peru 
Total 

Year Andean Ex- Im- Bal- Ex- Im- Bal- Ex- l a - Bal- Ex- Im- Bal- Ex- Im- Bal-
Group ports ports anos ports ports ance ports ports ance ports ports ance ports ports ance 

(Millions of dollars o . l . f . ) 

i960 48.2 0 .4 5 .3 -4 .9 4 .2 4.9 -0 .7 8.0 26.8 -18.8 8.0 2.7 5.3 27.6 8.5 19.1 

1966 82.0 1 .3 3.6 - 2 . 3 18.6 18.8 -0 ,2 15.7 25.I - 9 . 4 16,2 7 .4 8.8 30.2 27.I 3 a 

I967 65.7 1 .6 3 .8 -2 .2 15.9 11.9 4,0 16.5 18,4 -1 .9 17.5 8.0 9 .5 14.2 23.6 - 9 . 4 

1968 70.2 1.6 4.2 -2 .6 18,0 17 .4 o,6 15.2 20.5 - 5 . 3 19.3 9.7 . 9 .6 l 6 a 18.4 - 2 . 3 

1?69 98.1 1 .6 5.0 - 3 . 4 35.9 20.7 15.2 15 .3 30.2 •¿4,9 23.7 20,6 3.1 a . 6 21.6 -

1970 121.0 1.6 5.8 - 4 , 2 51.4 19.5 31.9 a j 31.0 -9 .9 25.9 22.4 3 .5 21.0 42.3 -21 .3 

Annual growth rates (percentages) 

1960-66 9.3 22,0 -6 .2 28.0 25.O 11.9 •4.1 12.5 18.3 1 . 5 21.0 

1967 -19.9 2 3 a 5.6 -14.5 -36.7 5.1 -26.7 8 .0 8.1 -53.0 •4.2,9 

1968 6,8 - 10.5 13.2 46.2 

CTS 
• 11.4 10.3 a . 3 13.4 -22.0 

1969 39.7 19.0 99.4 I9.0 0.7 47.3 22.8 112.4 34,2 17.4 

I970 23.3 - 16,0 43.2 -5 .8 37.9 2.6 9 .3 8.7 - 2 . 8 95.8 

Souroa; ECIiA, on the basis of o f f i o i a l s t a t i s t i c s . 



Table 8 

ANDEAN GROUPi INTRA-REGIONAL AND EXTRAS-REGIONAL TRADE 

^l l . l loaa of dollars) 

Exports f .o .b . Imports c . i . f . 

Year Andean 
Group 

Other 
Latin 

JiEierioan 
countries 

Other 
oouritries 

World 
to ta l 

Andean 
Group 

Other 
la t in 

American 
eountri es 

Other 
countries 

World 
to ta l 

i960 40.4 65.1 1 477.0 1 582.5 48.2 100. 0 1 423.9 1 572.1 

1966 66.5 114.1 2 282.7 2 463.3 82.0 293.9 2 I83.O 2 558.9 

1367 53.1 126.8 2 350.0 2 529.9 65.7 325.4 2 172.3 2 563.4 
1968 5 V 157.7 2 512.7 2 730,1 70.2 321.8 2 020.0 2 412.0 
1969 84,5 180.9 2 647.7 2 913.1 98.1 370.3 2 164.7 2 633.I 
1970 109.3 190.9 2 992.5 3 292.7 

Percentage shapes 

122.0 348.0 2 478,0 2 9IJ7.O 

i960 2.6 4.1 93.3 100.0 3 .1 6 . 4 90.6 100.0 

1966 2.7 4.6 92.7 100.0 3.2 11.5 85.3 100.0 

1967 2.1 5.0 92.9 100.0 2.6 12.7 84.7 100.0 
1968 2.2 5.8 92.0 100.0 2 .9 13.3 83.7 100.0 

1969 2.9 6 .2 90.9 100.0 3 .7 14.1 82.2 100.0 

1970 3.3 5.8 90.9 100,0 4 .1 11.8 64 .1 100.0 

Source: ECU, on the basis of o f f i c i a l s ta t i s t i cs» 



Table. 9 

AHDEAN GROUP 1 VALUE AMD STRUCTURE OS" IMPORTS, BY CATEGORIES OF 
COMMODITIES 1958, 1965 AND 1968 

Thousands of dollars Percentage shares 
isoonomio groups 

1958 1965 1968 1958 1965 1968 

Total 1 380 155 2 412 o i l 100» Q 100.0 100.0 

1« Non»durablo consuno* goods 170 61+6 210 858 281 664 12 .4 10.0 11.7 

2. Durable consumer goods 73 923 1 17 437 114 031 5 .4 5.6 4.7 

3« Fuels and lubricants 63 687 73 196 72 478 4.6 3*5 3.0 

4 and 5 R&v materials and 
intermediate products 1+79 o44 81* 075 936 833 34*7 40.3 38.8 

6« Construction materials 80 580 54 4io 62 483 5.8 2.6 2.6 

7® Capital goods for agriculture 36 868 47 690 2 .7 2 .2 2.0 

6« Capital goods for industry 320 952 488 718 528 625 23» 3 23.3 21 .9 

9» Capital goods for transport 144 930 229 798 354 X9Ö 10.5 10.9 14.7 

10» Miscellaneous 9 525 33 319 14 009 0 .7 1.6 0*6 

SouroBi ECLA, on the basis of o f f i c i a l s ta t i s t i o s . 


