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- i PROTECTIONISM IN stﬁ§5ﬁsp““ébﬁNTRi:Sff o

Draft. resolutlon submltted by the delegatlons of Chlle, Ecuador
Uruguay and Venezuela : T

SRR A TR AR DS SR STy < A

The ﬁconomlc Comm1351on for ‘Latin’ Amerlca, SRR
3, Ty i B R R

Pwﬂon31der1ng

Doy

1. ... That 1ncrea51ng the exports of the developlng COUﬁtr1e§“7

sl
S N

is.of, v1tal 1mportance 1n order to stlmulate thelr economlc:“”l
growth, .and solve thelr problems of structural unemployment ‘and

T ey
i

the 1loy. 1ncom°s of the more deprlved strata, ' o
2. That protectlonlsmr 1n developed countrles is’ 1ncrea81ng“
-.and; tending to. ,become 1nst1tutlonal;zed) and often dlscrlmlnates
against the developlng countries by applylng restrlctlons to
. them whlcn are not applled to the exports of other developed
countrles9 e
3. .That 1n the medlum and long term protectlonlsmo has
ycounterproductlve effects for the developed countrles themselves,
above all by _ . R

(a) depriving thelr consumers of access to products which
are cheaper and of better qlallty, ‘

- (b) 1ncrea51ng domestlc 1nflatlonary pressures,

(¢) maintaining 1neff1c1ent 1ndustr1es, ' '
L, That . protectlonlsm is closely linked w1th problems of “the
balance of payments and the flnanc1ng of external debt inasmuch
as access is not available to 1nternatlonal consumer markets,

‘Bearing in mlnd the above con51deratlons and the increasing

concern at the rise in protectlonlsm in the developed countries

against the developing countries,



1. Calls upon the deveioﬁed countries to eliminate all

protectionist' measures-and replace them by programmes aimed

at facilitating the shlft of resources from uncompetitive
towards more eff1c1ent sectors,

2. Urges the developed countries to abide strlctly by the
undertaking on the status quo, as regards new tariff and
non-tariff barriers or. the intensification of existing barriers

to the exports of the developing countries;

aoig Underllnes the desirability that the developlng countrles

of the region which are all affected by the protectlonlst ‘measures

of the developed countr:n.ess should deflne a common strategy

to enable them to face up ‘to the recrudescence of - such

protectionist measures through co-ordinated action to strengthen

their bargaining power and make use of their strong position:

as buyers: of goods exported. by the developed countries-dnd .as

“major suppliers of essential raw materials to those:countries.

Such joint action might include voluntary economic,. financial

~or*trade‘mea3ubes ‘such as:' .~ ' Ll ey e -

A (1) Equivalent trade treatment torexports from deVeloped

P countriesy ’ s o e

fff(ii) The laying: down of/guldellnes to.restrict or encourage

imports from a certain developed country or countries,

o(494) Inteénsified efforts to secure greater and more

! . appyopriate participation in international negotiations

and machinery in order to safeguard the interests

L e of the ‘regionj = uur ' ERIN S ER L

4, Recommends that, in establishing prioritdies-inm its

programme ‘6 wovk, ‘the: CEPAL.secretariat should glve gpecial

attentlon to the following tasks: ' T
Ay Centrali zation, canalysis - and dissemination of all

Ao 0L 'information relating to protectionist measures:

“iwhich laffect or may affect export -from &eveloplng
‘countries of the reglon and ‘quantificadtion of those

- effects?




(ii) Provision of advisory services to the developing
countries of the region which so request for the
execution of studies or research on specific cases
of protectionist measures, in order to assess
precisely the effects of such measures on the
economies of the countries concerned;

(iii) Examination, in the secretariat's studies and
research on the recrudescence of protectionism,
of the costs of such protectionism for the
countries which apply it, in terms of the
maintenance of inefficient industries, inflationary
effects, loss of international competitiveness, or
other effects of a similar nature;
5. Requests the United Nations Development Programme (UNDP):
to provide the CEPAL secretariat with the necessary financial
support to undertake the activities mentioned above.



- Taking into account also that in the past decade the

programmes of economic co-operation andvintegration among the
Latin American countries have been‘considerably expanded and
‘diversified 1n response to the purpose of strengthenlng

intra- reglonzl cconnmic relaticns and °6oppjng concerted ‘means
of actionvto deal with common problems in the promotion of their
veconomlc and 8001a1 development,

Recognlzlngpthat the 1nten51flcatlon and - expan81on of

" economic co-operation and 1ntegretlon among the Latin American
countries, on the basis of ‘thé ‘organic statement of their
general principles and objectives, constitute basic factors
for the consolidation of Yegional solidarity, - '

Reaffirming that all efforts aimed at expénding‘and
improving economicfintegratioh and co-operation among the Latin
~ American countries signify the strengthening of the unity of
‘action of these countries for the establishment of the New o
International Economic Order, S ’

Bearing in mind that the principles and machinery which

direct and regulate economic relations among the Latin:American
‘countries must be strengthened and adjusted so as to ensure a
fair distribution of advantages and resources, with due ;
consideration of the external and internal neeas “of the' countries,
and particularly the problems of the relatlvely ‘less’ developed
‘countries, ’ ‘

Decides:

To instruct the Executive Secretary of the Commission, on

‘the basis of technical analyses already made of the regional and
“subregional co-operation and integration processes and bilateral
economic relations, to make a compendium of these analyses and
prepare-a . study for submission at a special meeting of Latin
American experts convened in co-ordination with SELA durlng 1980
to enable the Latin American governments to determine the » '
“desirabdlity of drawing up a "Charter of Economic and Social -
Relations of Latin America" or some other instrUméht‘WHidh"Will



contribute to identifying the bases for a fair and just Latin
American economic order for the region, in keeping with the
Charter of Economic Rights and Duties of States and the proposals
by the region and the developing countries for the establishment
of a New International Economic Order; v

To ask the Executive Secretary of the Commission, in
undertaking the above tasks, to request the views of the Latin
American governments and hold consultations with the institutional
bodies responsible for the regional and subregional co-operation
and integration systems; 4

To request the Executive Secretary of the Commission, with
the aim of guaranteeing the best possible results for this meeting,
to promote it as widely as possible and provide appropriate _
motivation, in order to obtain the effective participation of all
the countries of the region;
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CEPAL
ECONOMIC COMMISSICHN FOR LATIN AMERICA
Eighteenth session
La Paz, Bolivia, 18-26 April 1979
STATEMENT OF THE DELEGATION OF CANADA

I should like to reiterate part of my comments of yesterday
afternoon. The Canadian delegation congratulates the Latin
American group on the preparation of document GL-17. As an-agreed
positioh paper of the Latin American group we can accept to
adoption by this Committee, although there are aspects of the
document which reflect a different view of the issues under
discussion and on which, therefore, I must reserve Canada's
position. , ‘ ’

Before detailing those reservationsg'the Canadian delegation
would like to express its admiration for the whole of section B

of Chapter I, that is, paragraphs 8 through 26, which appear to

c
2]

. not only to describe situations but to analyze>problems and
to propose ways towards their solution. Section C, as well,
paragraphs 27 through 59, is very good. ‘ ‘

‘Canada first rcserves its position with respecf to decisions
or recommendations of a body to which it does not belong, and
with which decisions and recommendations thisAdélegation is not
familiar. - I vefer particularly to the ffequént references in
document GL-17 to the Wth Ministerial Meeting of the:Group of
77, in Arusha. ‘ : | ' , ‘

With respect to paragraphs 70, 71 and 72, Canada has made
serious efforts to resist protectionist pressures. When it has
been nécessary to take any action to preveﬁt unacceptabie loss
or damage to Canadian industry, such éction has been completely
in accordance with Canada‘s international‘obligatiohs° The
General System of Preferences, in Canada's experiénée;'has had
a high rate of utilization and has offered considerable security
of access to its users. - I .should note that {he anadian
International Development Agency was instrumental_in setting up
several seminars .on the SGP, which'wqre_attended bytrepresentatives
of governments in the ECLA region. i . '

We should like to reserve Canada’s position on the following
paragraphs: 73 and 743 79 tbbough 82, 161 through 173, 239

through 252, 257 through 260, and 281 and 282.
/The Canadian



The Canadian delegation notes paragraph 278 and, in
connection with paragraph 279 notes that the criteria for
allocation of cfficial assistance resources are at present
under review in Canada. | '

At the opeﬁing of the 18th Session of ECLA, we were struck
by the following passage from the statement of the President,
the Hon. Minister of Planning and Coordination of the Republic
of Bolivia:

"The exaggerated belief that growth had to precede
distribution blinkered economic thought and |
constituted the fundamental pattern for investment
policies. The maximization of the gross domestic
product sidestepped other equally important aspects
of society for which that policy had been formulated,
including social justice and the elimination of

- poverty. When all is said and done, what is growth
fof3 if:the great majority have not managed to secure
anyisignificant increase in their incomé levels or in
their‘démandtéapacity?':Here the words should be-
recalled of that eminent economist Raul Prebisch when
he argued that "Man shall not live by GDP alone’ "

Those words, very much to the point of this meeting, came
to mind again when we read paragraphs 180, 181, 183 and 184 of
documenf GL—ijﬁ Our only regrét is that these paragraphs,
excellent as fhey are, are not aécompanied by the breadth of
detailed analysis and proposals that surround such subjects as
external trade. a ‘

In making this point I should emphasize that Canada ‘is
aware of the importance ofkextérnal trade - in many ways,
Canada is also a developing‘COUnffy: a net importer of capital,
-8 net imporﬁef‘éf‘teéhnoiogyu and a major exporter of many of

the basic commodities mentioned around this table. Even though

/our positions



our positions are different on many of those issues, therefore,
we understand empathize with the struggle of the countries in
the region to overcome these problems.

Although I do not wish to propose changes to the text of
document GL-17, I believe two paragraphs should be delated, as
they duplicate earlier ones: paragraph 246 is the same as
paragraph 70, and paragraph 250 appears to be the same as
paragraph 74.

" Mr. Chairman, I do not want to conclude without paying
tribute to the work of the Secretariat, whose comprehensive
background document, E/CEPAL/1061 and 1061/Add.l1, supports so
well the document under consideration and all the considerations
of this committee.

Thank you.
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CO OPERATION AMONG DEVELOPING ‘COUNTRIES AND AMONG IR
E »~ DEVELOPING: REGIONS OF - DIFFERENT - ey
' : GEOGRAPHICAL ARBAS '

Draft resolutlon submltted by;the delegatlons of Cuba Mex1co and
“Venezuela TSt LA NS SR . ; . . L ke S gy e

The Economlc CommlsSLOn for Latln Amerlca,,fvwkff, .
Taklng note: of: Unlted Natlons General Assembly resolutlons
62J183 of 19 December 1977 and 33/134 of 19 December 1978 regerdlng
'the Uni ted Nations Conference on Technlcal Co- operatlon among
DeVeloping ‘Courntries,: and resplution. 32/182 of 9. December 1977
on teehnical ‘co=pperation: among: deVeloplng countrles, ' :
R “ Likewise tdking note of United Natlons General Aseembly
resolutlons 3177 (XXVIII) of 17 December. 1973 32&1 AXXIX), of ;
29 November 1974, 3442 (XXX) of 9 December 1975, 31/119 of
16 -December 1976, 32/180 of 19: December 1977 and 33/195 of
29 January 1979 on economic: co—operatlon among deve10p1ng countrles,

4

! Bearing . 1n ‘mind: the recommendatlons of the Conference an .

"Economlc Co-operation among Developlng Countries, held 1n Mex1co
City from 13 to 22 September 1976, and especially those addressed
to the’ reglonal COmm18810nS,A-m7%“WNi SRR T AR Dok

Also bearlnggln mind. the “Action ; PrOgramme for Economlc

Co -operation and the relevant resolutions adopted at the: Flfth
Conference of Heads of*.State or. Government of Non—Allgned Countrles
(Colombo, 16-19 ‘August’ 1976), as well as the recommendatlons made
on. thls subject by the Conference of Forelgn Mlnlsters of Nonw .
Allgned Countrles (Belgrade, 125= 30 July 1978), '



-

Also mlndful of the flrst short- and medlum term plan of

action for global prlorltles regarding economic co- operatlon among
developing countrles adopted at- the- Fourth Mlnlsterlal Meeting
of the Group of 77 (Arusha, February 1979)

Finally bearing in mlnd the report of the United Nations

Conference on Technical Co—operatlon among ‘Developing Countries
held in Buenos Alres from 30 August to 12 September 1978, which
saw the emergence of: a movement of the developlng countrles aimed
at putting into effect new-arrangements ‘for co-operation based on
natlonal and collectlve self rellance, . o
Consmderlng that the ‘Buetios Alres Plan of Actlon fii

Promoting and Implementlng Technlcal Co operatlon -among Developlng
Countries. adopted, af fhat Conference contalns recemmendat;ons
qﬂgg@pegaeqhxe the-regional:commissions, which refer explicitly to =
” thei#a?@%ex@taEh@sSUDEegiQEala~regionalvand»interregi@nalv1eyelss
v+ Regglling its+resolutions: 316. (XV) of 29 Margh-.1973:0n;: =
co-operation ameng-developing .countries of;different geographical
areasg; 354 EXVI) ,of 13-May..2975 on technlcal co~operatlon -among |
devel@ping:eountries:and 363..(XVII) .of 59 May 19877 on: co—operat;on
between;developing countries -and regionsg . of:different geggraphlcal
areas, . o8NS g v d o e a0l cn s T EOER S PRSI T 2
say v ReQanlzlng the need, to. stlmulate technlcal and economic .-

co- operatlon among -the. countrles .and. groups ef countrles of the
region;and to-.strengthen;the subregional..and. reglonal 1nst1tutlons
as.appropriate means of enhancing.the.development of the .countries
of the region, ’ ey foiey Faa o

-Also -recognizing - the: ‘importance of forglng closer~and

strongen links of technical ;and -ecenamic co—operatlon w1th¢other
. .developing, regrons, R I - TR
sFully . aware that the effectlve lmplementatlon of the

recqmmendatiaons contained :in thefBuenos;AAres:Plan;quAgtlan
calls for the combined efforts of all the bodies,.organizations : -
and agencies, both subregional and regional and those of the |
United Nations system, and especially the United Nations

Development Programme,



Taklng,note»w;th gatisfaction of 'the efforts initiated by
the secretarlat to carry out interregional- co-operation activities

with other regional. commissions and to identify. programmes. designed
to promote co-operation relations at the subregional, regional and
.-interregional. levels,1/ - | v PR
oo ke, Unges the, governments of the developlng member countries of
the,qumlssaon,tQ,lnten51fy.the1r intraregional mutual co-operation
. programmes..and: projects and take the necessary steps. to put. into
effect the recommendaticns of the Buenos Aires Plan of Action

w2400 Exhorts. the governments of the develqped member Qountries

Cwwoovof the ‘Commission to make voluntary contributions for technical

. .co~operation activities. among developing countries, without:
~.prejudice to:-.the existing programmes, as was recommended in the
Buenos Aires Plan of Action; IR
3. Reguests +the Executlve Secretary of CEPAL to: ‘
~{a) Take the necessary steps, as. far as: CEPAL lS .concerned,
{to putxlnto.practlce_the\recommendatlons;of_thegBueno&;Alpes Plan

7 -of Action addressed to the regional commissions, and to.that end
" draw up, where mnecessary, co-operation or other agrieements with
. the -United Nations Development Programme -and other bodies,

organizations. and agencies, both subregional and regicnal, and
those of the United Nations development system, taking due account
of their respective sphere of competence and mandatesy .. -.

(b) Provide the necessary co-operation for ithe activities,

- programmes: and: projects of;thegUnimequationsnDeVelppment Programme
~-in: opder to;.achieve . .the purposes and objectiyes.ofgﬁeehnical
A‘co—operatlon among dewveloping countriesy - - a0t s G

(e). Participate actively in.the work of the hlghmlevel
fw<ww-~meet1ngs‘of:representatlves‘of all States part;pmpailngﬁxn:the

United :Nations: Developmernt. /Programme, as was, recommended in. the

Buenos Aires Plan of Action;

1/ See document E/CEPAL/1063 of 8 March 1979.



- (d) Establish in the’ secretariat appropriate servicing
Avmachineryndirectly.reSponsiblé for promotion, information and
fe~GQﬂQP€rQIlongamong develap;ngnceuntrles,“aj

(e) Include the subject of technical co-operation among

- .. developing-countries among the research topics of the secrétariat

;~;and-on.the agendas of thé intergovernmental and specialized

- meetings convened by the secretariat, ‘whenever the subject of
. the ‘research or of the meeting permits;

L, Notes with satisfaction .and approval the decision of the

©.Executive Secretaries.of the Economic Commission for: Africa and

--:the Economic. Commission for Latin America to ‘carry.out interregienal

technical and economic¢ co-operation activities between Africa and
~ Latin America in the areas of trade, tralnlng ‘and science and
technology, ' ‘ ‘

5. Also notes with satisfaction and approval the arrangements

<-being made between the Executive Secretary of the Economic and

Social Commission for Asia and:the Pacific :and the Executive
Secretary.-of .CEPAL, .in conjurction with the Government of India,

- ;. to organize a meeting in New.Delhi at the beginning of next June,

to be attended by representatives from Latin American countries
..and ,India, with a view to promoting technical co-operation

. between Latin America and India within-the framework of -the
pr1n01ples and objectives. of TCDC adopted by the developlng

i countries in. the respective forums; R R

%ﬁ@ - Urges. the governments:and the intergovernmental; subregional
Aand_reglonal;organlzat10n3~of‘theudeveloplng_member countries

of the Commission to take:an active part in.the aforementioned
interregionalwactivitiesvwith the, aim. of:enCouragingfand

of the developlng world through 301nt mutual co-opematlon

programmes and Progects ST ST T PR R




7. Expresses its sincere gratitude to the Government of the
Netherlands for the generous special contribution recently made

to the secretariat of the Commission to promote economic and
technical co-operation activities among developing countries;

8. Decides that the question of co-operation among developing
countries and regions should be examined at each session of the
Commission by a sessional committee for the purpose of examining
the intraregional and interregional co-operation activities
carried out by the secretariat of the Commission with a view to
formulating appropriate support measures to promote such
co-operation;

9. Further decides to strengthen its support for the activities

of the intergovernmental, subregional and regional organizations
of the developing member countries of the Commission, especially
SELA.
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CEPAL
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- COOPERATION  AMONG DEVELOPING COUNTRIESIAND-AMONG
DEVELOPING REGIONS OF DIFFERENT '
GEOGRAPHICAL AREAS

Draft resolutlon submltted by the delegatlons of the countries
of Latin Amerlca

The Economlc Comm1881on for Latln AmerlcaS

Taking note of United Nations General Assembly resolutlons
32/183 of 19 December 1977 and 33/134 of 19 December 1978
regardlng the United Nations Conference on Technical Co operatlon

among. Developlng Coun‘trles9 and resolutlon 32/182 of 9 December

1977 on technical co- -operation among developlng countrles,
L1kew1se taklng note of United Natlons General Assembly

resolutions 3177 (XXVIII) of 17 Dccembcr 1973 3241 (XXIX) of

29 N0vember 1974, 3442 (XXX) of 9 December 1975 31/119'of

16 December 1976 32/180 of 19 December 1977 and 33/195 of

29 January 1979 on economlc co- operatlon among developlng

countries, .
Recalling General Assembly resolutlons 2688 (XXV) of

— e ————

11 December 1970 on the capacity of the Unlted Nations develonment
system, espe01ally 1ts prov181ons on the establlshment of
priorities, and 3405 (XXX) of 28 November 1975 on new .

dimensions of technlcal co- operatlons in partlcular 1ts"'

aspects related to technlcal co- operatlon among developlng
countries, and Economlc and Soclal Counc1l resolutlon 1978/74

.on reglonal co- operation and development,



-2 -

Bearing in mind the recommendations of the Conference on

Economic Co-operation among Developlng Countrles, held in Mexico
City from 13 to 22 September 19763 and especially those addressed

to the regional commissions,

Also bearing in mind the Action Programme for Economic
Co-operation and the relevant reeolutioné'adopted at'the Fifth
ConferenCe of Heads of State or Government of Non- Allgned
Couritriés” (Colombo 16-19 August 1976); as well as the~ v
recommendations made on this subject by the Conference of -
Forelgn Mlnlsters of Non- Allgned Countrles (Belgrade, '
25-30" July 1878), | L

N Also mlndful of the first short- and medium- -term plan"

dof aetlon for global prlorltles regarding economic eo operatlon
among developlng countrles adopted at the Fourth Mlnlsterlal
Meetlng of the Group of 77 (Arusha9 February 1979),

Flnally bearlng 1n mlnd the report of the Unlted Natlons

Conferenc 2. on Technlcal Co operatlon among Developlng Countrles
held in Buenos Alres from 30 August to 12 September 1978,'wh10h
saw the emergence of a movement of the developing countrles
aimed at putting 1nto effect new arrangements for co- operatlon
based on natlonal and eollcetlve self reliance, '

Considering that the Buenos Alres Plan of Actlon for

Promotlng and Implementlng Technleal Co operatlon among
Developlng Countrles and the resolutlons adopted at that
Conference eontaln reeommendatlons addressed to the reglonal ‘
commissions whlch refer expllcltly to thelr role at the :
subreglonal reglonal and 1nterreglona1 levelsa'”"

Recalllng its resolutlons 316 (XV) of 29 March 1973 on
co-operation among developing countries of different geographical
areas, 354 (XVI) of 13 May 1975 on technical co-operation among
developing countries and 363 (XVII) of 5 May 1977 on co-operation
between developing countries and regions of different geographical

areas,



Recognizing the need to stimulate technical ‘@nd economic

co-operation among the countries and groups of countries of
the regicn and to strengthen the subregional and regional
institutions as appropriate means of enhancing the development
of the countries of the region, - ’ ’ '

Also recognizing the importance-of'forging'éloser'and

stronger links of technical and economic co-operation with other
developing regions, o '
-Fully aware that the effective implementation: of the

recommendations contained in the Buenos Aires Plan of Action
calls for the combined efforts of all the bodies, organlzatlons
and agenaies, both subregional and regional and thosé of the
United: Nations system, and e3pe01a11y the United’ Natlonu
Development Programme , S ' '

Taking note with satisfaction of the views expressed by

various delegations on the subject and the ‘efforts initiated
by the secretariat to carry out inteérregional co-oparation
activities with other regional commigsions and to identify
programmes Jdesighed to promote co-operation relations at the
subregional,. regional and interregional levels,l/

1. Urges the .governments of the developing member countries of
the Commisgsion to intensify their ir-tra-regional mutual
co-operation programmes and projects and take the necessary
steps to put into effect the recommendations of the Buenos -
Aires Plan of Action and resolutions relating to the national
lavel: ' '

2, Erxhorts the governments of the developed member countries

of the Commission tc make contributions for technical co-operation

1/ See document E/CEPAL/1063 of 8 March 1979.



activities among developlng countrles, without prejudlce to
the existing programmes, as was recommended in the

Plan of Action-and resolutions adopted in Buenos Aires:

3. Recommends the Governing Council of the United Nations

Development Programme to expedite the measures for ensuring a
favourable vesponse to the joint formulation of priorities
for the developing countries of the region, in order to use
the regional irdicative planning figuresy

L, Requests the Executive Secretary ¥ CEPAL to:

(2) Take the necessary steps, as far as CEPAL is concerned,
to put into practice the recommendatlons of the Plan of Action |
and' resolutions adopted 1n Buenos Alres addressed to the »
regional cOmm1331ons, dnd to that end draw up, where neoﬁssary,
formal co- operatlon or other agreements with the Unlted Natlons
Development Programme and other bodles, organlzatlons and |
agencies, both subregmonal and reglonal9 and-those of the
United Nations development system, taking due aocount of thelr _

respective spherves of oompetence and’ mandates, o |

(b)* Consult the Administrator of the United Natlons
Development Programme (UNDP) with the alm of reviewing the
practices in force for determihing the use of regional
indicative planning figures so as to involve the developing
countries of the region in the’joint establishment of
priorities through their appropriate intergovernmental -
organizations, including the regional coirissions or cther
agencies of the United Nations systemS or with their support;

(¢) Provide the necessary co-operation for the activities,
programmes and projects of the United Nations Development
‘Programme in order to achieve the purposes and objeetives of
technical co-operation among developing countries;



ay Partlclpate actlvely 1n the work of the hlgh level
' meetlngs of representatlves of all States partlclpatlng An
the United Natlons Development Programme, as. wag recommended
in the Buenos Alres Plan of ACthnav .- .
I N Establlsh 1n the secretarlat approprlate servicing
machlnery dlrectly respon51b1e “for prnmotlon, information:-

and co- ordlnatlon act1v1t1es related to technlcal and economlc

el doe operatlon among developlng countrles3

HEY Include the subject of technlcal and economic - vt
‘ SO~ operatlon among developlng countrles 1n the research work: of
the secretariat and the agendas of the 1ntergovernmental and
'fspe01a11zed meetlngs convened by the secretarlat3 whenever. the
f“subject of the research or of the meetlng permits;

5. Notes with satlsfactlcn and approval the decision of the

o Execdirtive’ Secretarles of the Economlc Comm1381on for ~-Africa and

the" Economlc Comm1ss1on for Latln Amerlca to, carry-out.
1nterreg10na1 technlcal and economlc co- operatlon activities .
between Afrlca and Latln Amerlca in the areas - of trade;
i*tralnlng and 801ence and technology9 ' L

6. T Alsd notes w1th satlsfactlon and approval the arrangements

45be1ng made beétween the Executive Secretary of the Economic .and
Social Commission for Asia and the Pacific and the Executive
Secretary of CEPAL, in conjunction with the Government of India,
to organize a meeting in New Delhi at the beginning of next
June, to be attended by representatives from Latin American
countries and India, with a view to promoting technical
co-operation between Latin America and India within the
framework of the principles and objectives of TCDC adopted

by the developing countries in the respective forums;



7. rges the governments and the 1ntergovernmental »subregional
and reglonaI organlzatlons of the deVeloplng member countries

of “the Comm1s51on £0 take an actlve part in the aforementioned
51nterreg10nal act1v1t1es w1th the: a1m of encouraging and
strengthenlng the(}lnks between the dlfferent geographiocal regions
of’ the developlng world through 301nt mutual, coroperation :
programmes and progects, o e s e
gL Expresses its grat;tude to the Government of the: Netherlands
for the generous spe01al contrlbutlon recently.made to.the
secretarlat of the Comm1551on to promote economic and-technioal

© 60= operatlon act1V1t1es among developlng countries; -
g7 ‘Decides that the questlon of co-operation among develaping
’”countrles and reglons should be examlned at each session of:the
Comm1s51on by ‘a se531ona1 commlttee, prlor consultatlon with
“the GOuernments, for the purpose of examlnlng the ‘intra-regional

“and’ 1nterreglona1 co operatlon act1v1t1es carried, out: by the

secretarlat of the Comm1851on w1th a v1ew to formulating -
approprlate support measures to promote such. .co- ~operations:
10. Further decides to strengthen its. support, for the activities
of the 1ntergov*ﬂnmental subreglonal and reglonal organlzatlons
of” the developlng member countrles of the Comm1851on, especially
'SELA o e R UOR IE a Ta E
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STATEMENT OF AMBASSADOR MELISSA WELLS

The CEGAN Report represents a massive effort of work. 1
und rstand that it took nearly one month to prepare. There are a
number of points made‘on,the ‘eport w1th whlch we concure strongly.

It is commendableg_for example, that drafters of the CEGAN Report
reject the goal of‘economic growth_for its own»sake andurecognlze the
nead to change the style of de'{ielepment° We wsfmly'weieome the view of
development as an integral process‘aimed at eehievingiboth economic and
social targets. ' o | |

The CEGAN Report noted the 1nadequacy of the structure of productlon
It genekrates mployment le¢d¢ng to the llmlted purL1c1patlon of -
masses of people in the growth process. We congratulate the drafters
of the Report for the frankness on this toplc l ‘

With repect to the other portlons of the CEGAN Report9 we feel
the report lacks completeness on some issues. We also have a number
of reseryatlons on p01nts‘that are made. I would like to speak to
this, issue by issue. May I begin with protectionism.

Protectlonlsm o ’

The United States is commltted to an open trading system.
Desplte strong domestic pressures, we have contlnued to pursue
llberal trade policies. The results of the MTN are evidence of
this commitment.

The growth in total LDC exports to the US has been quite
1mpre551ve in recent years. Taken as a whole, Latin America has
not shared in this overall dynamlc growth - as the report p01nts —”

non- petroleum trade remained at a constant 11% of total LDC exports



to the US from 1970-1976. However, this figure conceals the fact that
the composition ‘of Latin American exports to the US is changing. Total
Latin American basic commodity exports dropped from 79.0% in 1970 to
7%.5% in 1976. In 1978 the OAS concluded that, excluding petroleum,
the relative share of manufactures in total US imports from the region
grew from 20% in 1970 to 34% in 1976.

This encouraging trend forward greater diversification in trade
reflects the positive results to be gained from pursuing open market
growth strategies.

While the number of private-sectur petitions submitted to the
USG seeking import relief (escape-clause action) under Section 201
of the Trade Act has increased, the US has taken relatively few
regtrictive trade-policy actions even in those instances where injury
has been determined. Since d January, 1975, thirty eight, Section 201 .
cases have been filed with the ITC. The ITC has ruled on all 38.  0f
the 35 cases that the President has acted on, he has granted tariff
relief action on only seven cases.

;i - The. CEGAN Report has not taken these developments into account
and has pressed for more radical measures involving, however, no
changes in the policies of LDC government to correct Latin America's
relatively lagging export performance. The Report calls for DC
structural adjustment and transfer of industrial capacity to the
region; for monitoring the DC trade restrictive actions; and for
structural changes in the GATT which in its view inadequately addresses
the trade problems of LDCs in general and Latin America in particulap..
The USG believes that through the GSP program it has made substantial
efforts to support increased export growth of the region.

MTN .

The subsidy code was negotiated with the full participation of
interested LDCs; two Latin countries represented here today are among
the countries that prepared the draft that is open for signature. By
strengthening international discipline over the subsidy practices of
all countries (including the immediate prohibition of export subsidies
for DCs), this code minimizes the risk of a "subsidies war" in which the



LDCs, with their limited resources, have ‘the most to loose. As papt of
theeelnegofiaticns; the US will introduce an injury test into its
demestic legisldtiona In addition, the code provides significant Sé&D,
dufing'ﬁhich it need not fulfill all the obligations of the code
while still enjoying its benefits.

 We must recognize that no country or group of countries will
achieve all its objectives in the MIN. Compromise is the essence of
negofiation. ‘

Nevertheless, the MTN will result in a substantial reduction of
trade barriers by the US and other major markets. We have offered
tariff reductions on $3 billicn of Latin American non-petroleum trade.
We are pleased that we were able to negofiate tariff agreements with
many Latin American countries. The extent of tariff growth of Latin
American exports to all major markets. In addition, improvement of’
the trading rules resulting from the codes will help the world trading
system operate more openly and equitable, which will be of particular
‘benefit to new and sfall sﬁppliers, '

- We urge the'Lafin American countries and other LDCs to participate
aotlvely in the GATT in the post-MTN period. 'This is the most efféctive
means to influence the future evolution of the international trading
svstem and to ensure that their spe01al problems are adequately
addressed within that system

Gob :

. " GSP is a non-negotiable, temporary (US authorizing legislation
expires in June 1985) and unilateral concession, the purpose of which
is to'help LDCs gain increased access for their manufactured exports
to the US market. The US GSP provides duty-free entry on a broad range
of proddcfs (about 2800 tariff categeries)'to 98 developing countries
and 40 dependent territories. Certain more sensitive products are
s1atutor11y excluded cntlrely from preferences. There are also
maximum limits on each ellglble product (competltlve need) above which
the normal MIN rates are imposed the following ‘year. Thése limits are
generous: a) $37.3 million per product per country (the amount is
adjusted”ennﬁally to'fefleet'growfh in US GNP); or b) 50%‘of total



US imports of any product originating in a single beneficiary country.
While we have agreed in many international fora to confinué to review our
G5P -scheme to provide the maximum feasible benefits to LDCs, the unilateral
nature of the GSP precludes bilateral or multilateral negotiations
with G-77 countries. We do have consultatlopu within the Organlzation
of American States (0AS) on an expost basis on the operation of our GSP
scheme. The US has an annual review with public hearings where we
consider product additions to GSP recuested by beneficiary developing
countries, as well as product withdrawals petitioned by US producers
of producers competing with imports.
-~ 98 (i) -- The e¢limination of the OPEC exclusion élauge'of

Section 502 (b) (2) would require a Congressional Amendment to the Act.

‘The US delegation realizes that the Congressionaily‘mandated
exclusion of OPEC countries from GSP benefits has been a source bf
friction in our relations with a number of OPEC countries, and in the
Western Hemisphere with Ecuador and Venezuela. The USG.hasvdiscussed
this problem with the countries involved. Given Congréssional and public
sensitivity on a wide range of energy and trade-reclated issues, however,
we are not able to judge if and when the Administration might introduce
any amendment modifying the OPEC exclusion. The Admlnlqtratlon is not
inclined to introduce legislation that would be defeated. .

-~ 98 (i1i1) -- Imported materials can be counted as local materlals
toward the 35% value-added requirement provided that they have been
substantially transformed within the country. A number of rulings issued
by US Customs in this area have been published and publicized by UNCTAD.
In addition, the US Customs is prepared to make a ruling on any question
submitted by a Latin American bgncf1c1ary

-- 98 (iii) -- The competitive need limitation in the Trade Act
was designed to remove the. prefurcncc when it is no longer needed by a
particular country for a partlculaw product and to ensure that the
benefits of GSP would be spread as w1d =1y as p0581blg among all bene-
ficiaries. Even with competitive need llmltu, 70% of all US duty-free
benefits in 1978 were received by the. top five bcncflclary countries.

Competitive need criteria are thus clearly justified to help keép the



benefits,from_being even more unequally distributed. Any amendment to
the GSP that might have the effect of increasing‘the benefits fo more
advanced developing countries at the expense of the less developed would
h1ave no chance of passage by the US Congress ' ' '

interest_to Latin America and has added many of these to the GSP list.
We are willing to consider additional requests in our annual product
veview, subject, of course, to the legislative constraint that only
produéts which are not import-sensitive may be added to GSP. Latin
American beneficiaries should note that a product added to GSP is
eligible for duty~-free importation from all 140 beneficiary countries.
This means that a Latin American country which is a smaller supplier
of aiparticular product might not gain a preferential advantage from
GSP Xig:é:zis larger, more competitive suppliers who are also GSP
benzficiaries. It also means that a product which does not appea®
toyde'impdrt'sensitivs'from the prospective of a small Latin American
sup>lier might be sensitive when US imports from all potentlal GSP
benzficiaries are added up. ' '

On Commodities

We have made a serious, concerted effort over the last three vears
to participate conStfuctively'in the IPC deliberations, including the
Common Fund and the individual commodity discussions. The allegedly slow.
pace of preparatory work on specific commodities is attributable to the
technical ahdhéconomié‘complexities of the issues involved, not to political
obstruction. Decisions to move from the preparatory phase into formal
negotiations for any particular commodity should be left to the producers
and conSumérs‘directIy involved in those talks. Such decisions should also
be baséd on clear findings that international producer/consumer arrangements
are Calied for and are feasible. We arec gratified at the success of the
latest rounds in the Common Fund and rubber negotlatlons9 which have
prcduced substantial progrcss toward agreement.

' The portions of the Arusha Declaration dealing with commodity

iscues contain a number of proposals with which the United States does -

not agree. These issues should properly be discussed during UNCTAD V-



in Manila rather than being adopted as part of the declaration of this
meeting of the Commission.

Transnational Corporations

The US belicves that TNCs can and do make a positive contribution
to the growth proéess. Not only do they offer capital but important
managerial, technical and marketlng skills unavallable through aid |
mechunlsms or foreign trade. We respect the host countries’ rlght to
establish conditions for foreign investment that will best meet their
development needs. The US recognizes, and encourages the parties to
such investment to explore the many: forms. including joint ven‘turés9
wholy owned subsidiariesalmanagement contracts etc., this investment
can take. While US investorsglincluding TNCs, have shown considerable
flexibility and adaptability in meeting national aspirations and economic
objectives (i.e. export goals) of the countries where they are located,
the US Government does not wish to recommend any partlcular 1nvestment
form or ecconomic objectives since these are a matter of ch01ce and
negotiation between a firm and the host country. _

The United States is participating actively in the UN‘negotiations
on a code of conduct relating to transnational corporations. It is our
view that @ code must cover not only the responsibilities éf trans-
national enterprises but also those of the governments of the countries
where they operate, both home and host. For the TNCs, the US recognizes
and fully accepts that guidelines. should be established covering all
arecas of their operations, and current Uanegotiations cdver the whole
spectrum of such activities -- political, social, and economic.
Government responsibilities include such arecas as non- dlscrlmlnatory
and national treatment of foreign entcrprlscsD respect for contractssi
standards of expropriation and compensatlona_predlctablllty qnd clarity
of national laws and policies, free transfer of. capltal and dispute
settlement procedures. The US considers that the code must be voluntary
(as is the case with the OECD Guidelines and ILO Declaration on employment
and labor standards), secking to establish internatiopai_standards
recommended and supported by governments, which wouldlrepresent good

practice for both foreign and domestic enterprises. TNCs covered by the



code should include all. forms of ownership, whether state owned, private,
or of mixed. ownership. - |

“Transfer of Technology - Code of Conduct

We have sought to respond construotivaly to the initiative of the
G--77 and the UNCTAD Secretariat for a Code of Conduct. As set forth in
the Group B opening statement at the United Nations Conference this fall,
we agree fully that a Code of Conduct with benefits for all would
constitute an important instrument for promoting and facilitating the
international transfer of technology. Developed Countries, however,
generally view the Code in the wider context of global interdependence
in the flows of trade, investment and technology and of the equally
important needs of all countries to strengthen basic technological
capabilities. | »y , _ '

We believe that the Code should enhance a mutually beneficial
climate for technology transfer. To this end, the Code should address,
in a balanced manner, the conduct of both governmepts and commercial
partles,vlts prov131ons should be consistent w1th the necessary freedom
of the partles to negotiate the terms and condltlons of their trans-
actions. It is also our view that tne Codc}should not serve to diminish
economic and legal incentives for the genpration and dissemination .of
technology. In respect of tho Code’s legal nature, it is our position
that voluntary guldellnes, w1th approprlato arrangements for overview
and review, offer the only orudent and workable ba51s for . agreement,
given the complexity and novelty of the subject its dynamlc and . d;verse
nature and the fundamental importance and far reaching 1mp11catlons of
some of the questlons addressed. These guldellnes would thus be “intended
to identify uniform expectations of conduct to supplement, not substitute
for, relevant national law. | - |

We believe‘that‘the resumed United Nations Conference in the fall
of 1979 could make further progress on the Code .along the above lines.

At UNCTAD V the prospects of universal agreemeht on a Code of Conduct
will be served best by a splrlt of pragmatlsm and moderatlonq by reasoned
and measured dlalogue '

Under the headlng of Extarnal Flnanc1ng and Monetary Problems,r



the CEGAN document contains a number of suggestions dﬁawnAup from the
G~77 Arusha Declaration. The proposal that develq@gd_qbuntries should
finance the SDR component of IMFFquofa increases“fof‘deﬁéloﬁihé countries
we feel is neither practical or necessary because an SDR portion of quota
subsériptions does not reduce a country's reserve assets. beé0vef3'éuch
-action could adversely effect the smooth functioring of the SDR. ~ The ‘US
does agree with the position favoring: evolutior of the SDR toward '
becoming the principal réserve asset in the'worldiménetary system.

We would not favor creation of new institutions or faéiiities for
balance of payments financing. The IMF is' the appropriate'institution
for dealing with balance-o f-payments problems ‘and has effective arrange-
ments for assisting countries experiencing difficulties. The new IMF
guidelines on conditionality are responsive to the concerns expréssed by
many members, including developing countries and take into account the
changing international economic situation and the special characteristics
of member countries. _ o ’ '

We believe that policy conditionality is esgentidl to ensure
adjustment and stabilization of a country in payments disequilibrium
and to maintain the.finanecial viability ‘of the fund. 4 R
. The US favors an .effective IMF surveillance of exchange rate
systems and supports a strengthening of the Fund’'s ability to- promote"'

a balanced and symetrical -functioning of the adjustment process. '

.The CEGAN suggestion for modification of the IMF compensatory
financing facility is 'one of -several ideas on this subject. A more
comprehensive analysis of the CFF is required béfore any décision can
- be made on whether or not further changes in the facility are warranted.
The. 1nst1tutlon of a link between SDR and development flnan01ng would
hbe inconsistent with the monetary character of the IMF and damaging to
the development of the SDR as the principal reserve asset.  The US,
théreforeswcontinuesvto oppose . this idea. Past discussions on an IMF
subsidy account have failed to reach agreement; however, the US agreesiﬁ
to further IMF study of the idea. ' ' e

In recent years the voice of developing countries in IMF decision-
making has incrcased considerably and, where: approprlate9 developlng

country quota and voting shares should be increased to reflect those



rember’s increased relative cconomic position. ‘

We do not belleve that the convcnlng of an international conference
on currency reform is desirable. The IMF is the appropirate forum for
negotiations and decisions in monetary issues and, indeed, discussion of
monetary issues occurs continuously in the fund.

Graduation

The CEGAN Report states that the multilateral public resources
are not increasing at the rate required; actually, lendlng from the
IBRD and the IDB has been growing significantly in real terms. And,
Latln America received more of the IBRD's loans last year than any
other developing region.

It is true, however, that public financial flows have constituted
~a falling share of total external resources flowing to Latin America;
but that is a reflection of Latin America‘s growing ability to tap
private financial markets. With the growing diversity in sources of
external finance available to Latin America, it is only fair that
nations of the region, which are able to do so, gradually relinquish
their call on scarce concessional lending to poorer countries Lﬁhd
regions of the world/. The principle of gradualism is not one of
discrimination against countries who have achieved some developmental
success, but rather is a principle ensuring that the bulk of available
development assistance is channelled to those who need it most.

Massive Transfers

As part of a real system of gradualism, we welcome study of various
ideas which have been presented for increasing financial flows to
middle-income countries.

There are a variety of proposed schemes and care must be taken
t2> identify which proposal we are talking about.

In general, we are interested in learning more about the mechanics
of each proposal, bearing in mind that what is important is (1) who
finances the transfer (2) who benefits either directly or indirectly,
and (3) what is the effect on other types of flows.

The Mexican proposal, which was given a preliminary examination

in the IMF-IBRD Development Committee, requires further study on its



technical merits. In particular, potential cost drd benefits of the
~ third- party guarantee mechanism to enhance marketability of’ 1onger ~-term
bonds merlts careful considerations. o
Additional questlons,areo ~Would it serve to increase overall
access or merely impro?e the terms for a few countries? Would it
increase total flows? How can it be related to projects? . How does
it-differ from' co- flnanc1ng or Dartval MDB guarantces°
The US stands ready to jOln w1th its hemlspherlc nelghbors in
facing the:third development decade w1th a renewed resolve maintaining
the regions growth momentum, and'éhsuring that the henefits of that
growth become available to all.
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Probbsed additions to the draft resolution on "co-operation
among developing countries and éﬁéng'devéloping regions of
different geographical areas', submitted by the Delegation
of the Netherlands.

Insert as eight preambular paragraph:

Recalling General Assembly resolution 2688 (XXV) of
11 December 1970 on the capacity of the United Nations Development
System, in particular its provisions relating to priority setting,
and 3504 (XXX) of 28 November 1975 on new dimensions in technical
co-operation, especially its aspects relating to technical
co-operation among developing countries as well as Economic and
Social Council resolution 1978/74 on regional co-operation and

development.

fede el

Insert as new operative paragraphs 3 and 4(b)

(renumbering accordingly thereafter)

New operative paragraph 3:

Recommends to the Governing Council of the United Nations

Development Programme that it take active steps to ensure the
involvement of developing countries of the region in determining
collectively the priorities for the utilization of the regional

Indicative Planning Figure for the region.



(present operative paragraph 3 will become operative paragraph 4).
New operatlve paragraph 4(b)

Consult with the Admlnlstrator of the Unlted Nations
Development Programme (UNDP) w1th a-vlew_to reviewing present
practices for detefmiﬁing the utilization of regional Indicative
Planning Figures, ir order to involve developing countries: of
the region in the ¢dllecfivé séﬁping thﬁough;theirﬂrespeémiveE

regional commissions of priovities for this purpose.
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PREPARATIONS AND CONTRIBUTIONS BY CEPAL FOR THE FORMULATION
OF THE NEW INTERNATIONAL DEVELOPMENT STRATEGY FOR THE
THIRD UNITED NATIONS DEVELOPMENT DECADE

Draft resolution sponsored by the delegations of Argentina,
Ecuador, Mexicoc and Venezuela

The Economic Commission for Latin America,

1. Reiterating that any effort towards a New International

Development Strategy should be based on the concepts of the New
International Economic Order contained in General Assembly
resolutions 3201 and 3202 (S-VI) which constitute the Declaration
and Programme of Action thereof, and in resolution 3281 (XXIX)

on the Charter of Economic Rights and Duties of Stafes,

2. Bearing in mind resolution 33/1935 by which the General

Aésembly established a Preparatory Committee which has already
begun work on the preparation of a new International Development
’Strategy for the forthcoming decade, and the fact that the
resolution specifies the nature and scope of the new Strategy,
which should aim to promote the economic and social progress in
the developing countries, and at the same time enumerates various
issues and objectives which should be included in the new

Stfategy for these pﬁrpdses9

3. 'Considering that, despite the efforts made by the devélSping

codnffies of the region towards the objectives set out in the
InterﬁatiOnalvDeveiopmént Strategy for the Second Decade and the
shapinngf‘a new International Economic Order, these have failed

to faster the develépmenf of the developing countries due, inter
alia, to obstacles created by the industrialized countries, with
the result that Latin America developmeht is still facing serious
problems and obstacles of a stfuetural nature at the national level
and above all at the regional and international levels, the

manifestations of which include the following:



(a) The rate of economic growth has declined considerably
since the middle of the preéent'decade? and a large number of
countries in the region. have continued to achieve unsatisfactory
and extremely slow progress. Agficﬁltural output, despite
technological progress and diversification, has continued to
follow the historical trend, and industrial output has.suffered
an appféciable'decline in vigour in recent years.

This evolution is clearly at odds with the region's potential
for economic growth, in view of its natural resource endowment,
the abundant availability of labour and the capacity-to promote
a strong process of investment and to carry on private.and public
management of the economy;

(b) The region continues to show 1nd1catlons of substuntlal
eébnomlc and social backwardness 1n many ﬂspccts and features
,whlch charwcterlze this stage in 1ts development: ineffectiveness
' 1n promotlng the full yroduclee bmploymant of human resources; a
very hléh concentration of ownershl of propbrty) 1ncome
distribution and consumptlon” 1ncrpu51ng foreign debt and
51tuat19ns of intolerable extreme poverty and destitution. It
also_displays‘substantial heterogeneity in the systems of
production9 which is réflected ih the economic and technological
backwafdnass prevailing in the productive activities of a large
proportlon of the labour force and also in thc low level of
1ntegratlon of the national economies; ins ufficient development of
'1ndustr1al pPOdLCthn of basic and capital goods needed to stimulate
economic development s unbalanced.external trade, with primary
commodltles in taking up a. large share of exports, Whllb imports
are largely composed of industrial products and capltal goods
eSS¢nt1al for the growth process; and low 1evcls of domestlc
suv1n9 and con51dprable dependencc on external investment and
flnan01ng9 whlch ‘help, along w1th othcr factors, to limit the
freedom of action that natlonal development policies should engoyi

| (c) lhc far P&uChln? social cn;nges which have accompanied

the prevalllng Drocess of economic growth in the region have helped



to shape societies which are unjust and highly polarized, with
increasing social differentiation and extremely uncqual
dlstrlbutlon of the benefits of growth:

(d) The decline in the ecconomic growth rate is largely
attrlbutaale to the recession and fluctuations in the world economy,
and in partlcula“ to the performance of the industrial countries,
on which LatlnAAmerlca is still highly dependent. These
unfavourable economic developments have heightened'the gravity
of the social problemsbmentioned above;

(e) DespiteAsome promising advances in economic co-operation
and trade among Latin American countries, economic integration-is
encountering serious difficulties, and the objectives and targets
laid down have not been achieved. In addition, the efforts of
the developing countries to implement the Mexico Programme on
ECDC have4been‘ob8tructed by the industrialized countries,
particularly with UNCTAD end UNDP;

(f) Serious difficulties are being encountered in achieving
theenecessary degree of expansion and diversification of exports

of prlmary commodities and semi-manufactured and manufactured
uproducts The obstacles which hamper and limit access to the
markets of the deVeloped countries aré increasing as a result of
the proiiferation of tariff and non-tariff barriers, including
new measufesi resulting'ih the recrudescence and worsening of the
protectiqnism nowvdominating'international economic policy. . To -
thisvmust’bevadded the worsening and instability of the terms of
'tr'ade5 the burden of foreign indebtedness, the deterioration in
the terms of financing and the fluctuations and uncertainty -in-
the currency and exchaﬁge ﬁarkets, which adversely affect the
1nterests of the dcveloplng couritries : _

(g) The redeployment assistance measures in the developed
countries are used exclusively to maintain: their inefficient
industries. - R

The,agreements on the restructuring of industry in the,
developed countries, which affect the developing countries, have
so far been reached in forums in which the developing countries

do not participate;



(h) In prectice concepts have been followed which are not
accepted by the international community and are contrary to the
efforts to establish a New International'ECOnomic Order such as
grading, selectivity and access to supplies;

,(i)-Internationel commodity markets, including the commodity
exchanges, continue to be‘practically monopolized by the |
transnationalecorporations; in favour of their own interests.

This state of affairs is preventing the Latin American
countries from fully mobilizing their potential resources and
carrying through appropriate economic policies to achieve the
efficient allocatlon of thelr resources and promote dynamic
growth in productivity and income,

- It is therefore urgently neceésary for the countries of the
region to intensify their national development efforts and, for
the same purposes, co-ordinatec vigorous action on the basis of
regional and international solidafity to tackle the problems
indicated.  To this end, it is essential to pnomoteithe formulation
and application.of a regionalvplan of action for the forthcoming
decade which should be linked with the preparation and application
of the new International Development Strategy as far as the
countries of Latin America and the Caribbean are concerned,

- Recalling that resolution 33/193 lays down a set of
interrelated measures to ensure economic and social progress in
the developing countries; and that it accordingly specifies
among the objectives which should be attained for the benefit
of the developing countrles far-reaching changes in the
structure of world productlon a substantial increase in
agricultural production in thereveioping countries and effective
access for such products to international markets; the development
of physical and institutional infrastructure; 1ndustr1a11zatlon
at the rate necessary to achieve the targets laid down;
improvement of the terms of trade; a substantial increase in
exports and the establishment of special and preferential

treatment for the developing countries; a substantial increase



in the transfer of resources in real terms on a predlctable
rellable and contlnuous ba81s organlzatlon of the 1nternatlonal
monetary system removal of obstacles to the promotlon of the
transfer of technologj and encouragement of the development of
domestlc technologlcal capabllltles ' '

5. Further rccalllng that the reoolutlon empha51zes that the E

new Strategy should reflect, ‘1n ‘an appropriate manner, the need
for _ ‘ - -
”adequate policies'for the promotion of social development ,
to be defined by each country within the framework of 1ts
;’development plans and prlorltles and in accordance’ w1th
its socio-economic structure and stage of development “
_taklng 1nto account that the final aim of development'
must be fhe constant increase of the Well—beingvof the
entire population on the basis of its full participation
1n the process of developmcnt and a falr dlstrlbutlon of
the benefits therefrom
as well as other prov18lons of the resolutlon rclatlng to the
moblllzatlon of national resources9 the 1ntecratlon of women and
youth9 and th protcctlon of the env1ronmcnto and also
. Bearlng in mind the proposal contained in this resolution”
that the new Strategy should “contribute to the promotlon of the'f
objectlve of national and collective self-reliance of the’

developing countries, .especially through the promotion - and support
of economic and technical co-operation among themselves

6. Bearing in mind.that this resolutlon requests the reglonal

economic comm1551ons to contrlbute cffcctlvely to the preparatoryﬂl
work for the new strategy by. prov1d1ng :anuts9 1nclud1ng relevant
documentation, .in accordance w1th the objectlves set forth in

the aforesaid resolution, -and that it also requests the Executlve
‘Secretaries of the regional economlc commissions to brlng thclr
respective experience to bear on the preparatlon of their 1nputs
for the formulation of the new Strategy9 taking fully into accountl
the. different levels of deVelopment and the differing development

situations of their respective reglons



7. Cons1der1ng that in the context of thls General Assembly

resolutlon and the problems affcctlng Latin American development 1t
is 1ncumbent on CEPAL to contribute to the preparation of the new
Strategy so that it will constitute an effective international plan
of action for promoting the economic and social development of the
developing countries, and will at the same time take account'of o
the topics and objectives of transcendental interest for the
countries of the fegion9 and that once the new Stfategy has been
adopted by the General Assembly9 CEPAL should promote its
1mplementatlon at the Peglonal Jdevel and organize the act1v1t1es

of appraising the progress achieved with respect to the goals and
objectives and the 1mplementatlon of the pollc1es and ‘measures laid
down in the new Strategy3

8. Taklng account of the secretariat documents and thc blennlal

appralsals by CEPAL of the economlc and social evolutlon of the
Latin Amerlcan countrles and the 1mplementatlon of the current
Strategy for the Second United Nations Dcvelopment Decade - and
especially the fourth appraisal, which lays down guldellnes and
proposals concernlng the position of the countrles of the reglon .
with regard to the Ob]@CthGSs pollc1es and measurcs which should l
be adopted at the national, reglonal and 1nternatlonal levels - the

following fundamental aspects of the basic objectlves and pollc1es_

of Latin American development should be stressed, 1nter alia: a.';;:

A. As regards international co-operation

(a) International co- operatlon is needed if the materializatién
of the deVeloplng countries’ own efforts is not to be thwarted.
This requires the necessary structural changes in the functioning
of the world economy in order to lead to the establishment of a
New International Economic Order, especially as regards - among
otheriaSpects”— the expansion of the developing‘countries?’share of
productiOn and income in the elimination of protectionism; the reform
of eiistingtrules and procedures in the financial trade and monetavy,
field ‘particularly those of IMF and GATT to ensure that due account
is ‘taken of the ‘interests of the developing world economy countries:

the non-application of concepts contrary to the establishment of



the NIEO such as, gradlng3 select1v1ty and access to supplles the
expan51on, leerSlflcatlon and 1ncreascd proce851ng of thelr exports
falrer and more stable terms of tradej stablllzatlon of the
1nternatlonal commodlty markets adeouate and foreseeable external o
flnanc1ngJ.appropr1ate access to sc*ence and technology and o
effective supervision of the activities of the transnatlonal o
corporatlons A new form of 1n5ertlon of Latin Amerlca into the |
1nternatlonal &conomy should not be regarded as an end in 1t5elf but
as a means. of contrlbutlng to the achlevement of the basic objectlves
of the economic and social development of the countrles of the reglon,
(D) An- essentlal requlslte for the development of the Latln
Amerlcan countrles is that the developed countrles should allow them '
full. access to. their markets for prlmary3 seml—manufactured and .f
manufactured goods3 taking into account the recommendation 1n General
Assembly resolutlon 33/193 to the effect that special and :
preferentlal treatment. should be extended to the exports of o
developing countries. It is of vital 1mportance to deflne and put L
into practice rules that will enable the developing countries to. "  """
implement dynamlc export promotion policies; establlsh a programme |
to ellmlnate the restrlctlons applied by the developed countrles to
the detriment of imports from the developing countries; and " w'_:p
strengthen the Generalized System of Preferences and place it on a '
permanent footing; ‘ - : . _K;w o
‘(c) To securepthe elimination of the,tariffyand'nonftariff‘
protectionist barriers of the developedcountries9 a strategy of
v1g11ance over the protectlonlst acts of the developed countrles [
should be 1ntroduced which can even review on a case-by-case ba31sii
whether the. appllcatlon of a protectionist measure is essentlal én
the part of a developed country, on the basis of condltlons of
application which must be negotiated and in the llght of the export 1
1nterests of the developlng countries; ; o
(d) It 1s particularly important that world 1ndustry should be

restructured so as to favour the industrial developmcnt of the

developing countrles For thls purpose it is necessary 1nter alla ;
that the developed countrles should, adopt effective measures for

the redeployment of those sectors of industry requiring structural
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adjustment so asto allow the full and effectlve partlolpatlon of the developlng ﬁ
countries in productlon and harmonize the interests of both ﬂroups of ‘countries.
This calls for the implementation of long-term industrial redeployment programmes
and pollcles by the developed countries, including economic and other J.ndlcators9
to avoid proteotory 1neff1c1ent industries and to facilitate balanced world '
industrial redeployment; o

(e) Vigorous steps should be taken to promote action to achieve the
objectiveS‘proposed in the UNCTAD Integrated Programme for Commodities in such a’
way as to help to attain fair terms of trade with realistic, remunerative and
equitable international'prices. To this end, it is necessary to ensure the
availability of financial resources through the fulfilment in good faith of the
principle of additionality‘of resources, in order to finance the measures needed to
achieve the stabilization and restructuring of the international commodity markets
through the common fund and the essential complementary machlnery, establish
working product agreements, promote a higher level of processing of commodities in
the producing countries themselves and secure a larger shave for the latter-in the
main aspects of the economy of these commodities, including their international *
iﬁuﬁmmﬂmémdtmmamfn ' RN

(f) Tt is necessary to assign high prlorlty to the fUlfllnent of the =
gu1de11nes laid down in General Assembly resclution 33/193 “in connexion w1th
technology, to strencthen the developlng countries’ own capacity to adapt.
technology, and to establish conditions for the transfer of ‘technology whlch are
in keeplng with the needs of their current stace of development:

() Compllanoe w&th.the guldellnes defined by the fourth session of the
Committee of ngh-Level Government Experts of CEPAL in connexion with ’
transnatlonal corporatlons is of the utmost 1mportance for the Latln American -
countries; ' o '

/ (h)»It is‘essential to secure a fairer and more symmetriealfproceSS of
adjustment in the balanoes of payments of all the countries of the reglon by
reduc1ng the condltlonallty in the use of IMF resources. ' EAE

It is also necessary to promote and 1nstrument the de0151ons adopted in
order to make SDRs the’ maln reserve asset 1n the 1nternatlonal monetary system,
with the ‘aim of ensurlnn that world llquldlty does not orlglnate in the structural

dlsequ1l1br1a op payments deficits of the reserve currency countries.”



(1) The IMF should step up its monitoring of the major reserve currencies, % |
paying special attention to the circumstances of the developing countries. In \
addition, the campensatory financing facility should be improved and expanded
in order to compensate fully for the decline in the purchasing power: of ’expor*ts
of the developing cdun‘tries; ‘

(j) The pramotion of the flow of real resources to the developing countries
should be viewed as an integral element in an effective system. In 'th_'LS context, -
there 1s an urgent need to establish a long-term financing facility to finance
the purchase of capital goods by the developing countries, as well as the creation
of a medium-term facility to provide support for externally-induced balance-of-
payments difficulties. ’

B. "As regards economic, sociai and human development

1. Econamic 'devéloﬁment .'

(a) The development promotion policies of the developing countries will be
defined by these countries within the framework of their na_t_ibnal development _
plans and priorities. " The dynamism of economic growth must be s't‘epped‘up' to
substantially higher rates than those which have been recorded in the r*;egicvn9
particularly in a large number of countries where evolution has been extremely
slow. This increase in the growth rate is essential in order to ‘increase the
social well-being of the en.tlre population and furnish productive employment to
the rapidly growing labour force so as to solve the serious problems of -
unemployment and underamployment cn the basis of ‘the dymmlc and efficient
development’ of the econcmies of the regiong '

(b) In the context of this increased dynamism, appropriate changes in
production and technology must be encouraged in order to ensure a process of -
mcreasmg d_wersﬁlcatlon and integration of the national econanies and create
“firmer bases to support futurc development ; '

(c) The growth of agricultural production should be boosted, taking special
accournt of the need to increase the availability of foodstuffs in order to deal
as rapidly ‘as possible with the situation of poverty and indigence faced by great
masses of the population of latin America and the need to export in order to
contribute to the external purchasing power required to ensure supplies of
essential products which must be imported; '

(d) A vigorous impulse must be given to industrial development, using
suitable methods in keeping with the conditions existing in different countries
and regional integration programmes, and the production of essential intermediate
products and capital goods must be encouraged in order tc ensure sustained econamnic



(e) The fundamental basis fOf this acceleration of economic
development should lie in the domestic effort and the mobilization
of the countries’ own resources. The region has shown that it
possesses this development potential, because of the natural and
human resources it possesses and its capacity to give impetus to
a dynamic process of investment and increase the economic
efficiency of 'its production to levels which enable it to compete
in the international market;

(f) There is an urgent need to promote institutionai and
structural reforms in the Latin American countries in order to
realize this development potential, especially with a view to
promoting the large-scale accumulation of capital, which can only
be achieved by means of substantial changes in the functioning
of the economies designed, among other objectives, to reducé the
high levels of consumption concentrated in a small sector of
the population;

2. .. 8Social and human development

‘(a) Economic growth is a necessary but not by itself
sufficient condition to ensure full social and human development.
This requires thé introduction of institutional reforms and
appropriate policies within the framework of an integral and
organic conception of the development process. The results of this
economic growth must be more fairly distributed so'that, in
addition to ensuring the active participation of the' different
sectors of society, it will also be possible to create juster
societies where human beings will find better possibilities for the
fullest development of their potential;

(b) In this regard, the distribution of income and social
consumption should be restructured, public ‘spending rationalized
and the trend of private and public’ investment changed so as to
achieve the social objective of increasing the well-being of
the entire population;

(e¢) It will also be necessary to introduce the reforms
required to guarantee the -access of the population to employment s

education, health and other social, public and private services:
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(d) Specific high-priority objectives must be established
in order to deal with the situations of extreme poverty which
exist-in'the“region.*'The measurés proposed should_not'conSiSt
merely of aid policies but should take the form of lasting
solutions in the context of an integral and orgéniciconception
of the proposed development strategy. It is therefore essential
to envisage as a fundamental requirement thé active participation
of the population in’progﬁammee“designed to improve their quality
of life.

C. As regards co?operation within the region and
' with other developing countries

(a) Reéional co-operation should be considered as a basic
instrument of Latin American development

(b) Greater dynamism and flex1billty must be imparted to
the ex1st1ng 1ntegratlon processes, and specific new forms of
co- operatlon must be encouraged in the areas of industry, trade,
agriculture9 technology and financing. Efforts should. be made
to secure the convergence of these specific forms of co-operation
w1th the 1ntegratlon processes so that they mutually strengthen
one-another; _ , _

(c) Economic and technical co-operation between countries of
Latin America and those of other developing areas should be
fostered, in,accofdance with the guidelines of the Mexico City
Conference on Economic Co-operation among Developing Countries
and the Buenos Aires Plan of Action adopted at the United Nations
Conference on Technical Co—operation among Developing Countries.
This requires thevfullfand unconditioned support of the
industrialized oountriesiand of the United Nations system.
| Decides:
l;; To request the secretariat

(a) To 1ntensify its studies designed to provide support to
Governments in'xhe'formUIation of the basic development. objectives

of the Latln American countries for the next decade. and, the
orientation of the strﬂtcgies and policies which should be con81dered in order
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to achleve those objectlves at the reglonal and 1nternatlonal
levels in the context of a New Internatlonal Economlc Order
4 (b) To prepare a reglonal actlon programme. aimed at
"1nstrument1ng the 1mp1ementatlon of the Strategy for the thlrd
‘;Unlted Natlons development decade to be adopted by the General
::?Assembly, as regards the countrles of Latln Amerlca and the
“Caribbean; | ’ ' . )

(c¢) To maintain permanent contact with the Latin American
Group and with representatlves of ‘other. governments in the
Preparatory Committee in- order to prOV1de +them w1th the technical
information’ they' neéed; ' R AR ‘

(d) To contrlbute'and“maké‘available to- the Preparatory7:
Committée the information ahd basi¢ studies which show! the size
ahd nature ‘of the! development problems' confrontlng the region,
‘espécially as regards:the’ restrictions and obstacles 1mposed by
external eonditdéng; L - TILDT i e S R
Lrnri(e)  To” ppépare- a’ study on the différent multilateral sources of
“financing for  the  prodictidn and exploitation of commodities in
Latin America and the Caribbean (World Bank, Regional”ﬁanks and

"t UNDP) dand the-degreée of ‘utilization among the résources

channelied to*theé region. The study should contain specific
récommendations foria greater flow of resoubces to permit the
optimal  use ‘and:exploitation of those products, including
horizontal divérsification, without detrimént to the other
priority areas supported by 'those ‘institutions; ’

(f) To convene CEGAN béfépre the end of the year: and’during
the following year so that it may evaluate the progréss made in
the preparatory activities for the new Strategy carried. dut by
the Preparatory Committee, and also the work of the seécretariat.
At these meefingsg"CEeAN‘ if it deems it appropriaté; Wiil
"formulate recommendatlons with respect to the subjects of
partlcular 1nterest to Latln Amerlca whlch should be 1ncluded
in the new IDS; -
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2. To recommend the member governments of the Commission:

(a) To participate actively in the Preparatory Committee
so that the situations and problems of the countries of the
regionAmay be taken duly into account in the preparation of the
New Strategy;

(b) To collaborate with the secretariat in the privision
of information and in the preparation of the research it
requires to fulfil the mandates assigned to it;

(c) The member governments of the developing countries of
the region should prepare plans or programmes which include the
formulation of economic and social development objectives and
goals for the next decade, together with their relevant
strategies and policies, suitably linked with the instrumentation
and implementation of the Strategy as far as the Latin American
countries are concerned;

3. To recommend that at the nineteenth session of the Commission,

which will be held early in 1981, a regional action programme

for the instrumentation and implementation of the New International
Development Strategy to be adopted by the General Assembly be
considered, and the development decade for the countries of Latin

America and the Caribbean be proclaimed.






ConfRoom/COM.I/7/Rev.1
CEPAL
ECONOMIC COMMISSION FOR LATIN AMERICA

Elghteenth session
- La Paz, Bolivia, 18-26 April 1979

PREPARATIONS AND CONTRIBUTIONS BY CEPAL FOR THE FORMULATIONHZ'

~OF THE NEW INTERNATIONAL DEVELOPMENT STRATEGY FOR THE
THIRD UNITED NATIONS DEVELOPMENT DECADE

Draft,résolution-sponsored by théQQQUntries of Latin America

The Economic Commission for Latin . America,

1. Reiteratingfthat the formulation of the new International
Development Strategy should be based on the concepts of the New
International Economic Order contained in General Assembly
resolutions 3201 and 3202 (S-VI), which constitute the Declaration
and Programme .of Action thereof, and in resolution 3281 (XXIX)

“son the Charter of Economic Rights and Duties of States, "as ‘daid
down in General Assembly resolution 33/193, which formulates the
guidelines for its preparation; | - " ;
“.2.  Recalling that General Assembly resolution 337193 lays down a

- iset of interrelated measures.to ensure economic and social progress

in the ‘developing countries and that®it: accordingly specifies

among the objectives which ishould be attained for the benefit of
the developing countries: far-reaching changes in the structure of
world production; a substantial increase in agricultural production
in the developing countries and effective access for such products
to international markets; the development of physical and o
institutional infrastructure; industrialization at the rate necessary
to achieve the targets laid down; improvement of the terms of

trade; a substantial increase in exports and the establishment of
special and preferential treatment for the developing countries;

a substantial increase in the transfer of resources in real terms

on a predictable, reliable and continuous basis, organization of the
international monetary system; removal of obstacles to the promotion

of the transfer of technology, and encouragement of the development



of domestic technological capabilities, and noting that the

preparatory committee set up under that resolution has already
begun its work; , .
3. Further recalllng,that the resolutlon emphasizes that the

new Strategy should reflect »in an approprlate manner, the need
“édequate,polieieserf‘the;prometienvof“social deveiopnent
to be defined by each country within the framework of its
development plans and priorities and in accordance with
its socio-economic structure andAstageJof.developmentsff
taking into account that the flnal alm of development o
~must, be the constant 1ncrease of the well belng of the
~entire population on the basis of its full part1c1pat10n
1n the process of development and. a fair distribution of:
... the benefits therefrom", A P ; .
as, well as other provisions of the resolution relating-to.the.
mepgl;zat;en.of national resources, the integration of women .and
vyéufha and the protection of the environment, and also bearing
'in hind the proposal contained in this.resolution that the new
~ Strategy should "contribute to the promotion of the objective of
,national and collective self-reliance of the devéloPingﬂcountries,
especiglly through. the promotion and support of economic and

technical co-operation among themselves,



4, Bearlngfln mlnd that thls resolution requests the regional -

economic comm1551ons to contrlbutc cffectlvely to the preparatory'_

work for the new Strategy by prov1d1ng inputs, including relevant
documcntatlon9 in accordance w1th the objectlvcs set forth in’

the same resolutlongland that 1t ‘also requests the Executive
Secretarlee of the reglonal economlc ‘commissions to bring their.
respectlve experlence to bear on the preparation of their inputs
for the formulatlon of the new Strategy, taklng fully into account
the dlfferent levels of development and the dlfferlng development
situations of the;r respectlve reglons9 ’ ’

5. Considering that in the context of this General. Assembly

rcsolutlon and the problems affectlng Latln American development
it is 1ncumbent on CEPAL to contribute to ‘the preparation of

the new. Strategy so that it will constltute an effective
1nternatlonal plan of actlon for promotlng the “economic and
social development of the developlng countries and will at the
same tlme take account of the toplcs and objectives which are.

of tranocendental 1nterest for the solutlon of the various
economic development 81tuatlon of the countrles of the reglona
and that once the new Strategy has been adopted by the General
Assembly9 CEPAL should promote 1ts implementation at the
reglonal level and organlze 1tself to carry outthe activities
of appralslng tbe progress achieved with’ ‘Pespect to the goals-~and:
objectlves and thc 1mplementatlon of the pollc1es and!measuresy

laid down 1n thc new Strategy9

-
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6. Considering,that despite the efforts made by the developing
countrles of the reglon towards the objectives set out in ‘the
Internatlonal Development Strategy for the Second Unlted Natlons

Development Decade and the shaplng of a New International

Economic Order9 these heve ‘not been sufficient to boost the-
development of the developlng countries due, inter alia, to the

obotacles created by the industrialized countries and the

acceleratlon of_the process of extraction of surpluses by the
trensnational enfcerprises3 with the result that Latin America
deVelopmen{ is sfill’fecing serious -problems and.obstacles of a
structural nature at the national level and above all at the - . .-
. reglonal ‘and 1nternat10nal 1evels the manifestations of which
include the follow1ng ' | |

(a) The‘rate of economic’ growth has declined considerably -
since the middle of the'present decade, and a ‘large number of
countrles in the reglon haVe continued tc achieve unsatlsfatory_.f
and extremely slow progress. Agrlcultural output, desplte
technologlcal progress and dlver51flcatlon has continued to
follow the hlstorlcal trend5 -anid industrial output has suffered
an apprec1able decllne in vigour in rveécent ‘years.

This evoluglon is clearly at odds with the region's v
potentlal for economic ‘growth, ‘in‘viéw ‘of ‘its natural resource . .
endowment the abundant avallabllity of ‘labour-and the -capacity .
to promote an adequate process of investment-and to- carry: on. "
Lprlvate and publlc management of the’ economy, “despite the -prcblems
and obstacles of an external nature suffered by the: developing -
countries of Latin America, including the restrictive prac*ices
of the transnationals enterprises ané problems of a structural
character. It is therefore necessary to envisage solutions,
within the formulation of the third International Development
Strategy, for the problems created by the application of

strategies unsuited to the characteristics of the region;



. (b) The reglon contlnues to show 1ndlcatlons of substantial
economlc and soc1al backwardness_ln many aspects and features
which characterlze thls stage 1n>;ts development: ineffectiveness
1n promotlng the full productlve employment of human resources;

a’ very hlgh concentratlon of ownershlp of prODerty, income
dlstrlbutlon and consumptlon9 increasing foreign debt and
situations of 1ntolerab1e extreme poverty and indigence. ‘It

also dlsplays marked heterogenelty in the systems of productlon,
whiéh 1is reflected 1n the economlc and technologlcal backwardness
prevalllng 1n the productlve act1v1t1es of a large proportlon of |
the labour force and also in the low level of 1ntegratlon of the
national - economlesi 1nsuff1c1ent development of 1ndustr1al _ _
productlon of fundamental categorles of ba51c and capital goods
needed to stlmulate economlc development, unbalanced external
trade, with prlmary commodltles taklng up a. large share of exports,
while 1mports are largely composed ofwlndustrlal products. and.
capltal goods essentlal for the growth process. and. low levels

of domestlc sav1ng and con81derable dependence on external. 1nvestment
and flnanclng, whlch help,palong w1th other factors3 to limit the
freedom of action that national development pollc1es should enjoy;

(c) ‘The far- reachlng 8001al changes whlch ‘have ‘accompanied
the prevalllng process of. economlc growth 1n the. reglon have .helped
to shape soc1et1es whlch are unjust and hlghly polarlzed with .
1ncrea81ng 5001al dlfferentlatlon and extremely unequal dlstrlbutlon
of the beneflts of growth o L .

(Q) The decllne in the economic growth rate 1s largely sy
attrlbutable to the recess1on and fluctuatlons 1n the world economy,
and in partlcular to the performance of the 1ndustr1al countries,
on which Latln Amerlca 1s stlll hlghly dependent . These .
unfavourable economic developments have helghtened -the grav1ty

of the social problems mentioned above;



(e) Despite some promlslng advances in economlc co operatlon
and mutual trade among Latin Amerlcan countrles, several economlc
1ntegratlon agreements are encounterlng serlous dlfflcultles, ‘
and the objectives and targets laid down have not been achleved
In addition; the efforts of thé developlng countrles to 1mplement
the Mexico Programme on ECDC have been obstruc&xi by the
1ndustr1allzed countries, partlcularly in UNCTAD and UNDP '

(£) Serlous dlfflcultles are belng encountered 1n achleVlng
the necessary degree of expan51on and dlver51f1catlon of exports
of prlmary ‘commodities and seml—manufactured and manufactured
products. ‘The ‘obstacles which hamper and llmlt access to the
markets ‘of the' developed countrles are 1ncreas1ng as a result of
the" prollferatlon of tariff and non- tarlff barrlers, 1nclud1ng
new neasures, ‘which have come back and worsened the cllmate
"of‘protectlonlsm now domlnatlng 1nternatlonal economlc pollcy .
To this must be ‘added the" worsenlng and 1nstab111ty of the terms‘;
of trade, the burden of foreign 1ndebtedness, the deterloratlon.'
in the terms of flnanclng and the fluctuatlons and uncertalnty 1n
the currency and exchange markets, whlch adversely affect the
interests of the developlng countrles, . o

‘ (g) The” redeployment a881stance measures in the developed
“countries are used exolu31vely to maintain thelr 1nefflclent
1ndustr1es, whlle the agreements on the restructurlng of 1ndustry
in the" developed countrles, which affect the developlng countrles,
have so far been reached in forums 1n whlch the developlng ‘.
countries do not: partlclpatea o ‘ _ . .

" (h) In’ practlce3 concepts have been followed whlch are not
accepted by the 1nternat10nal communlty and are contrary to the
efforts to establish a New Internatlonal Economlc Order9 such as:;

gradlng, select1v1ty ‘and access to supplles3
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.~{1) International qqmmodity;marketsb,ipcludihg thé commodity
exchanges. are frequently monopolized bywtheptransnational |
corporations, -in -favour of their. own interests. -

.‘The -international -situation descrlbed above 1s Dreventlng
the ‘Latin American countries from fully mobilizing their Dotentlal
resources and carrying through appropriate economlc lelCle§th>:f.
achieve the efficient allocation of :their resources and prdm@te“
dynamic’ grwoth .in productivity and income . ”k ; - M, o

It is.therefore urgently necessary for the countrles of the J
region to-intensify their national development efforts and for_»yﬂ
the same purposes, co—ordlnate-vlgorous action on the_bas;s ofJ ikm
regional and dinternational solidarity to tackle‘the probiems :.
indicated for the benefit of all the countries alike, "To this .
end, it .is essential to. promote the formulatlon and appllcatlon
of a regional plan of action for the . forthcoming decade, whlch
should be 1linked with the preparation and applieationvofvthe L
new International Development Strategy as far as the cgunﬁfiegh’ .
of Latin America and the Caribbean are concerned, o

7, - Taking account.of the secretariat documents and the blennlal

appraisals: by. CEPAL of the economic and soc1a1 evolutlon of the .
Latin American countries and the implementation of the current .
Strategy for the Second United Nations Development Decade ~‘and
especially the fourth appraisal., which lays down. guldellnes and _
proposals concerning the. position of the conntrles of the reglon 4

with regard to the objectives, policies and measures whlch should

+be adopted at the national. regional and 1nternatlonal levels“— the

following -fundamental aspects of the ba51c objectlves and p01101es

of Latin American development shouldkbe.stressedm‘1nterval;au

A. As regards international co-operation

‘(a) International co-operation is needed if the materialization
of the developing countries’ own efforts is not to: come 'to naught.
This requires the necessary structural changes in the functioning

of the world economy in order to lead to the establishment of a
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New Internatlonal Economlc Order espoc1ally as regards - among
other asoects'm the expan51on of the developlng countrles share of
Droductlon and Income 1n the’ development of +the world economy “the
ellmlnatlon of Drotectlonasm ‘the reform of ex1st1n6 rules and
procedures 1n the flnan01al trade and monetary‘ fleld - Dartlcularly
tho e oF IMF and GATL ~ to ensure that due account 1is ‘taken of the
1nterest of the devcloplnc countrleo;‘the non- appiication of
concepts contrary to the establlshment ot the NIEO, such as grading.
selectivity and access to Supp11cs the exoan51on diversificatioﬁ
and 1ncreased Droce551nc of their exjorts falrcr and more stable
terms of trade stablllzatlon of the 1nternatlonal commodlty ‘
markets adequate and foreseeaole external flnanc1ng appropriater
access to sclence ‘and technoloay ‘and effectlve superv151on of
the act1v1t1es of the transnatlonal corporatlons A new form of
1nsertlon of Latin Amerlca 1nto the 1nternatlona1 economy should
not be regarded as an end in 1tself but as a means of contrlbutlng
to the achlevement ‘of the basic objectlves of the economlc and
social deveiopment of the countries of the region: E

- (b) An eseentlal requ181te for the development of the Latin
American countrles is that the developed countrles should allow ‘
them full access +to their markets for primary, semi-manufactured
and manufactured goods , +ak1ng Jnto account the recommendatlon'””'
in General Assembly resolutlon 33/193 to the effect that spe01a1
and preferentlal treatment should be extended to the exports of
developlng countries. It is of v1ta1 1mportance to define and”
put “into practlce rules that w1ll enable the deve70p1ng countrles
to 1mplement dynamlc export pronotlon pollcles‘ establish a programme
to ellmlnate the restrictions applled by the developed countrles
to the detriment of 1mports from the developlng countrles and
strengthen the Fenerall?cd %ystem of Prefcrences and place it
on a permanent footing - o '
" (&) To secure the elimination of the tariff and non-tariff

protectionist barriers of the developed countries, d strategy of
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vigilance over the protectionist acts of the: developed’ countries
should be introduced which can even review on a’ecase<byicasé’basis
whether the-applicatdion of a protectionist'méaéufe'iSfegéen%ial’on'
the .part of a develkoped country. on the-basis of- conditicns of
application .which.must be negotiated and in themlight of "the eRport
interests of the developing countries: RYSIRIER(6Y be s b ERNR o S NI WAR
(d)~Itrls'partlcularlyvlmpor@ant~that'wovldfiﬁ&ﬁ§%f§(éﬁould
beirestructured so as.to‘favohruthe,indUStrial'deVeIéﬁﬁéﬁf7of?%Héé‘

developing~countries.  For thisi purpose it is necessary, interaifs,

that - the; developedi :countries should adopt effective meEstres for
the redeployment of those sectors ‘of industry requiring structubadl

TPy DR T
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adjustment so as to allow the full and effective -participacion of the developlng

countrles in productlon and harmonize the interests of both _groups ,of countrles ,
This calls for the 1mplementatlon of "long-term industrial redeployment. programmes
and pollc1es by the developed dountries,..including -economic: and .other 1ndlcators,
to ‘avoid protectlng ‘inefficient’ industries:and to. facilitate balanced world . ‘
1ndustr1al redeployment o RIIG s e T T ,‘?“4ww_i .

(e) Vigorous” steps ‘should be taken: to:promote: action. to achleve ‘the
objectlves ppoposed in the 'UNCTAD Integrated Programme for Commod;tles 1n such a.
way as to help t0 ‘attain fair terms ‘of-trade with reallst;cﬁ‘remuneratlye and
equ1table intérnational prlces beawing’ins mind ;that certain commodltles have thelr
own forums for negotlatlon To this end, it is necessary to ensure the e ,f?
availability of financial resources through the fulfilment in good faith of the w
principle of additionality of resources, in order to finance the measures needed to
achieve the stabilization and restructuring of the international commodity markets
through the common fund and the essential complementary machinery, to establish
working product agreements, to promote a higher level of processing of commodities
in the producing countries themselves., and to secure a larger share for the latter in
in the main aspects of the economy of these commodities, including their
international distribution and transport;

(£) It is necessary to assign high priority to the fulfilment of the
guidelines laid down in General Assembly resolution 33/193 in connexion with
technology, to strengthen the developing countries® own capacity to adapt
technology, and to establish conditions for the transfer of technology which are
in keeping with the needs of their current stage of development:

(g) Compliance with the guidelines defined by the fourth session of the
Committee of High-Level Govermment Experts of CEPAL as regards transnational
corporations is of the utmost importance for the Latin American countries;

(h) It is essential to secure a fairer and more symmetrical process of
adjustment in the balances of payments of all the countries of the region by
reducing the conditionality in the use of IMF resources and to promote and
instrument the decisions adopted in order to make SDRs the main reserve asset in
the international monetary system, with the aim of ensuring that world liquidity
does not originate in the structural disequilibria or payments deficits of the
reserve currency countries:
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(i) A fundamental reform of the internatic.:al monetary system
is urgently needed in order to promote world trade and development
in an effective manner: ”

. (3) At the next general review of quotas in the IMF definitive
Aarrangements should be made for the linking of the c- caticn of SDRs
and development-flnanclnglln two ways: a larger allocatior of SDRs,
over and above the size of the quotas of the»developing countries,
and the channelling of the allocations corresponding to the
developed countries to multilateral and regional financial
institutions; | P

(k) The IMF should step up its monitoring of the major‘reserve
currencies, paying special attention to the circumstances of'the
developing countries:. In addition, the compensatory financing
.~ facility should be. 1mproved and expanded 1n order to compensate
fully for the decline in the purcha31ng powen of exports of the
developlng countries;

(1). The Dromotlon of the flow of real resources to the _
developlng countries should be v1ewed as an 1ntegnal element of
an effective system. = In this context, there is an urgent, need _
to establish a long-term flnanc1ng facility to flnance the purchase
of capital goods.by:the develop1ng<: :?“"c,,as well as the ey
creation of a medium-term fac111ty to prov1de support for externally—

induced balance-of-payments difficulties.
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B. As regards economic, social and
' human development

Policies for promoting the development of the developing
countrles will be defined by those countries within the framework

of thelr national development plans and priorities.

1. Economic deVelgpment

(a) Development must be regarded as an 1ntegral process
characterized by  the’ achievement of economic targets in: terms o

of objectives of social change which ensure the full involvement

" of ‘the entire population in the efforts and benef;ts of .

deVelopment. In this con*ext the countries of Latln Amerlca
should, individually and free of externdl 1nterference~ strengthen
their economic, cultural and soc1al strhctures so.as to achleve
coherent development based on national self- determ;natlon,
Governments should intensify activities aimed at‘aehieving
a genuine redisfribution of income and high levels of employment
in favour of'fﬁefgyginalgroups) o) as'to increasevtheir,seeial
well-being by improving the quality of life (health, nutrition,
“Hbusing, social security) and social and economic status (mass

participation, education and training).
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(b) In the context of this integral process, it is necessary
to promote changes in production and technology of such a nature
as to ensure a procéss of growing diversification and integration
of the national ecconomies and lay sounder bases for future
development; : ' ' .

(¢) The growth ¢f agricultural production must be speeded up,
taking ~pecial account. of the need to increase the availability
of food in order to deal as rapidly as possiblée with the
situation of poverty and indigence-faced by great masses of the
population of Latin America and the need to export in order to
contribute to the external purchasing power required to ensure
supplies of essential products which must be  imported:

7 (d) A vigorous impulse must be given to-.industrial development,
using suitable methods in keeping with the conditions existing
in different countries and regional integration programmes, and. .
the production  of consumer goods, essential intermediate.products. .
and capital goods must be encouraged in order to ensure sustained. .
ecohomic growth and increase exports of manufactures in the
context of a new structure of international tradey -

“(e) The fundamental basis for this acceleration of economic

development should lie in the domestic effort and the mobilization
of the countries' own resources. The region has shown that it
possesses this development potential, because of the natural and
human resources it possesses and its capacity to give impetus to
a dynamic process of investment and increase the economic
efficiency of its production to levels which enable it to .compete

in the international market:
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-+ (f) There is an urgent need to promote institutional and
structural reforms in the Latin American countries in order to
realize this development potential, especially with a view to
promoting the large-scale accumulation of capital, which can
only be achieved by means of substantial changes in the functioning
of the economies designed, among other objectives, to reduce the -
high levels of consumption concentrated in a small sector of-
the population;- |
2. Social and human development

"(a) Economic growth is a necessary but not by itself a _
sufficient condition to ensure full social and human development.
This requires the introduction of institutional reforms and
appropriate poliecies within the framework of an integral and
organic conception.of the development process. The results of
this -economic growth must be more fairly distributed so-:that,
in addition to ensuring the active participation of the different
sectors of society, it.will also be possible tor create juster
societies . where human beings will find better possibilities for

the: fullest development of their potential;:
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(b) In this regard, the distribution of income and social
consumption must be restructured, public spending rationalized
and theitrend of private and public investment changed so as.to’
achieve the soecial objective of increasing the well-being of '
the entire population;

v(e) It will also be necessary. to.introduce the reforms -
required toi guarantee the access of the population. to employment,
educationgihehlth and other ' soeial, public and.private servicess

(d) Specific high-priority objcctives must be established
in order to deal with the situations of extreme poverty.which
exist in.the region. The measures proposed should not consist
~merely of aid policies but should take.the form: of lasting -
solutions in the context of an integral and organic conception
of the proposed development strategy. It is therefore essential
to envigage .as a fundamental requirement-the active participation
of the.population in the programmes designed to improve their -
quality ofilife: '

C. As regards co-operation withinwthe_pegion:and'with other
develoggng countries :

: - (a) Reglonal co- operatlon should be cons1dered as. a ba51c
“1nstrument of Latln Amerlcan development

(b) Greater dynamlsm and flex1b111ty must be 1mparted to
 the ex1st1ng 1ntegratlon processes, and spec1f1c new forms of
co- operatlon must be encouraged in the areas of 1ndustry9 trade5
agrlculture, Lechnology and flnanc1ng Efforts should. be made
to secure tne convergence of these speCJflc forms of co- operatlon

with the 1ntegfatlon processes S0 that they mutually strengthen

one atﬁhera , , , . , _ .

| (c) Economlc and technlcal co—operatlon anong the countrles of Latln Arerica
and. between them.those of other developlng areas should be fOstered in. accordance
with the guldellnes of the Mex1co Clty Conference on. Economlc Co—operatlon among
Developlng Countrles and the Buenos Alres Plan of Actlon adopted at the Uhlted
Nations C Conference on Teohnlcal Co—operatlon among Developlng Countraes ‘Ih;s
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should be considerediin order | , TR
to achieve those objectives at the regional and international -
levels in the context of a New International Economic Order.,"

(b) To prepare a regional action programme aimed at
instrumenting the implementation of the Strategy for the third
- United, Nations development decade to be adopted by.the General
Assemb},iz5 as regards the. countries of Latin America and the
Caribbean; - _

"(c) To maintain permanent contact with the Latin American
Group and with representatives of other governménts in' the
Preparatory Committee in order to provide them with the technical
information- they need;: «

(d) To contribute and make available to the Preparatory
.Committee the information and basic studies which show the size
and nature of the development problems confronting the region,
especially as regards the restrictions and obstacles imposed by
external conditions;

(e) To prepare a study on the dlfferent nultllateral sources
of flnan01ng for the production and exp101tatlon of commodities in
Latin America and the Carlbbeen (World Bank, Regional Banks and
UNDP) and their degree of utilization among the resources channelled
to the region. The study should contain specific recommendations
for a greater flow of resources to permit the optimal use and
exploitafion of those productsﬁ'inciuding horizontal diversification,
:w1thout detrlment t0 the other prlorlty areas supported by those
institutions; c ' o

(f) To convene CEGAN before the end of the year and’ durlng

U the following year so that it may evaluate the progress made in

"“the preparatory activities for the new Strategy carried out by

" the Preparatory Commlttee and also the work of the secretariat.

'“At these meetings, CEGAN if it deems it approprlate will
vformulate recommendations with respect to the subjects of

: partlcular 1nterest to ‘Latin America which should be 1ncluded
in the new IDS;: ‘
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To recommend the member governments of the Commission:

(a) To participate actively in the Preparatory Committee
so that the situations and problems of the countries of the
region may be taken duly into account in the preparation of
the New Strategy:

(b) To collaborate with the secretariat in the provision
of information and in the preparation of the research it
requires to fulfil the mandates assigned to it

(¢) In the case of the member governments of the developing
countries of the region, to prepare plans or programmes which
include the formulation of economic and social development
objectives and goals for the next decade, together with their
relevant strategies and policies, suitably linked with the
instrumentation and implementation of the Strategy as far as the
Latin American countries are concerned:

To recommend that at the nineteenth session of the Commission,

which will be held early in 1981, a regional action programme

for the instrumentation and implementation of the New International
Development Strategy to be adopted by the General Assembly be
considered, and the development decade for the countries of

Latin America and the Caribbean be proclaimed.
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CEPAL

 ECONOMIC COMMISSION FOR LATIN AMERICA -

. i Blghteenth session-+ . .. ¥
La Paz, Bolivia, 18-26 Aprll 1979

PREPARATIONS: AND-CONTRIBUTIONS BY CEPAL FOR' THE‘FQRMULATiON“”F
' OF THE NEW INTERNATIONAL DEVELOPMENT. STRATEGY. FOR,THE:
-~ THIRD UNITED NATIONS DEVELOPMENT DECADE

.Draft resolution sponsored by- the’ delegatlons of the- coUntrles

of. Latin America oo :
The Economlc Comm1881on for Latln Amerlca,-

1. Relteratlng that the formulatlon of: the new. Internatlonal

Development Strategy~should~be Jbased.on the concepts -of: the New
Internatlonal Economlc Order .contained .in General Assembly
resolutlons 3201 and 3202 (S-VI), which constitute the- ‘Declaration
and Programme of Actlon thereofm and.in reselutien 3281 (XXIX)
on the Charter of Economlc Rights and. Duties of States, as. daid
down in General Assembly resolution 33/193, which fonmulatas;the
”guldellnes for 1ts preparatlon,imv ; o Ll
Recalllng that General Assembly resolutlon 33/193 1ays down a
set of 1nterre1ated measures to ensure economic -and social progress.
‘in the developlng countries and that it accordingly: spec1f1es

. .among the objectlves which should be attained for the benefit. of

’the developlng countrles far- reaching changes in. the structure of
world production; a substantlal 1ncrease in agricultural, production
in the developing countries and effeotive access for such products
to international markets; the development of physical and:
institutional infrastructure; induétrialization at the rate necessary
to achieve the targets laid down; improvement of the terms of

trade; a substantial increase in exports and the establishment of
special and preferential treatment for the developing countries;

a substantial increase in the transfer of resources in real terms

on a predictable, reliable and continuous basis, organization of the
international monetary system; removal of obstacles to the promotion

of the transfer of technology, and encouragement of the development




of domestic technological capabilities, eﬁdvhotgﬁéwthat the
preparetory committee set up under that reésolution has already
begun its work; ‘ B

3. Purther recalling that the resolution emphasizeés’ that ‘the

new Strategy should reflect9 in an approprlate manner, "the need
for
adequate pollcles for the promotion .of soeidl: development
m""to be defined by each country within the framework of 1ts
development plans and priorities .and in aceordance w1th
Janr i its soclo- economlc structure "and ‘stage of development
.o . -taking into account that the final a1m of deVelopment
“must .be the constant inerease of the well- belng of “the
- entire population on the basis of its full part1c1pat10nx
© iv-in the process of development and a fair dlstrlbutlon ofﬁ
“ 1.7 the: beneflts therefrom“, =~ ‘ B ' '
~as well:as other provisions of the resolution relatlng to the

" mobilization of national resourcesy the 1ntegratlon of women and

..youth, ‘and the protection of the environment, and also bearlng

- in mind the proposal contained in this resolution that the new

Strategy should contribute to the promdtioh'of the objective of

national and collective self-reliance of the developlng countries,
eéspecially- through the promotlon and: support of economlc and

technical co-operation among themselves,



4. - Bearing in mind .that.this resolution requests the regional

economic. commissions to contribute effectively to. the: preparatory
work for: the new Strategy by providing inputs, including relevant
documentation, in accordance with the objectives set forth in -

the same resolution, and that ‘it also requéstS»the Executive .
Secretaries .of -the regional -economic .commissions. to bring their
regpective ‘experience to bear on the preparation of their inputs
for the formulation of the new Strategy, taking fully into acgount
the different levels of development- and the dlfferlng development
31tuat10ns of- thelr respective regions,: :

5. . Con51der1ng,that in the context of this General Assembly

resolution- and the problems affect1ng»Lat1n American: development
it -is incumbent on CEPAL to contribute to the preparation of:

the new Strategy so. that it will constitute. an effective -~ i -
international plan of action for promoting.the economic.and - -
social development of the developing countries and will at the
same time take account of the topics and objectives which are -
of transcendental interest for the solution of the wvarious .
economic development situation of the countries of:the,region,‘
and that once the neW'Strétegy~has been adopted by: the Generai~
Assembly, .CEPAL should promote. 1ts: lmplementatlon at the |
regional: level and organize: 1tse1f to -carry out the act1v1t1es
of -appraising the progress aghlevgg;wlth respect to the goals and
objectives,and‘the»implementationxbf the~p61icies and measures ' .l
laid down in the:new Strategy, . .-. )
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6. Con81der1ng that, despite the efforts made by the developlng
countries of the region towards the objectlves set out 1n the
Internatlonal ﬁevelopment Strategy for the Second Unlted Natlons
Development Decade and ‘the’ shaplng of a New International” '
Economlc Order, these have not ‘been’ sufflclent to boost the
development of the developlng countrles due,'lnter alla9 16 the
obstacles created by the 1ndustr1allzed countrles ‘and the :
acceleratlon of the process of extraction of surpluses by the

transnatlonal enterprlses, w1th ‘the result ¥hat Latin Amerlca

development is stlll fa01ng serlous problems and obstacles of a

fstructural nature at the nat10na1 1evel and above all at the

reglonal and 1nternat1Qna1 levels9 the manlfestatlons of whlch

'1nclude the follow1ng

(a) The rate of economlc growth has decllned con51derab1y
countrles in the reglon have contlnued to achieve unsatlsfatory
and extremely slow progress. Agrlcultural output despite
technologlcal progress ‘and dlver31flcatlon, has continued toAh
follow the hlstorlcal trend and industrial output has suffered
an apprec1ablé decllne 1n v1gour 1n recent years. . -
potentlal for economlc growth in viéw of its natural resource
endowment the abundant avallablllty of labour and the capac1ty

~ to promote an adequate process of investment and to carry ‘on

prlvate and publlc management ‘of the economy, desplte the problems
and ‘obstacles of an external nature suffered by the developlng
countries of Latin America, 1nclud1ng the restrictive practlces

of the transnational- enterprises and problems;of a structural
character. It is therefore necessary to envisage solutions,
within the formulation of the third International Development
Strategy, for the problems created,by the application of
strategies/unsuited to the characteristics of the region;
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] _(b). The region continues to show indications of substantial
economlc and social backwardness in many aspects and features
whlbh characterlze thls stage in its development: 1neffect1veness
in promotlng the full productive employment of human resources;

a very hlgh concentratlon of ownershlp of property, income.

dlstrlbutlon and consumptlon, increasing foreign debtj;
81tuatlons of intolerable extreme poverty and indigence;

marked heterogeneity in the systems of production, .
which is reflected in the economic and technological backwardness f
prevalllng in the productive act1v1t1es of a.large proportion of !
the labour force and also. in the low 1eve1 of integration of the
naulonal economles, insufficient development of industrial
productlon of fundamental categories of basic and capltal goods \
needed to stimulate economic: development; unbalanced external

trade, with primary commodities taking -up a large share of exports,
while -imports are largely composed of industrial products and

capital goods essential for the growth process; and low levels

of domestic saving and considerable dependence on‘exterhal¥inVestment
and financing, which help, along with other factors, to limit the
freedom of action that national development policies should enjoy;

o (c) The far-reaching social. changes which.have accompanied

‘>fhe prevailing process of economic growth in the reglon have helped
to shape societies which are unjust and highly polarized, with
1ncrea31ng social differentiation and extremely unequal dlstrlbutlon

. of Fthe benefits of growth; ek AN

(d) The decline in the economic growth rate is largely
attrlbutable to the recession and fluctuations in the wérld economy,
and in particular to the performance of the industrial dountries,

on which Latin America is still highly dependent. These

unfavourable economic developments have helghtened the grav1ty

of the social problems mentioned above;




"(e)“Despite“éomé promising advancés ih eeendmic;éo operatibn
~and’ mutual trade among Latin American countrles9 several economlc
'tlntegratlon agreéements are encounterlno serious dlfflcultles,

- and the objectives:and targets laid down have not been achieved.
In addition; the efforts of the developingvcounfriee to implement
the agreements.adopted at the Mexicd City Conference on Economic
Co-opepation -among Develeping Countries on ECDC have been '
obstructed . by +the lndustrlallzed countrles5 partlcularly in UNCTAD

- -&nd UNDP;

(£) Serious diffieuitiGS'are being encountered in achieving
the necessary dégree of expansion and diversification of exports
- of primary commodities and semi-manufactured and manufactured
*eprodUQts;m The obstacles which hamper and limit access to the
markets of the developed countries are increasiﬁg asfa result of
.. the proliferation of .tariff and non-tariff barriers, inclddihg

- new peasures . which have come back and worsened the climate

. of protectionism now dominating international economic policy.

+To this must be added the worsening and instability of the terms

of: trade, the: burden of foreign indebtednesis,” the deterioration
. -in the terms of financing and the fluctuations and uncertainty

. in- the eurrency and exchange markets, which adversely affect the
'rlnterests of the developing countries; ‘

(g) The redeployment assistance measures in the devéloped

1 countries are used exclu81ve1y to malntaln their 1neff101ent

- industries, while the agreements on the:restructuring of industry
in the--developed countries, which affect the develdping countries,
ﬂhave so far béen..reached in forums in whlch the - developlnc"‘
-gountries  do - not.participate; ‘ ‘

(h) In practice, concepts have been followed which aré not
~sgcepted by thesinternational community and are contraryto the
efforts to establish a New International Econénic¢ Order, such as
grading, selectivity and access to supplies:
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(1) Internatlonal commodlty markets, 1nclud1ng the commodlty
exchanges, are., frequently monopollzed by the transnatlonal ;'_ N
corperations, in: favour .of thelr own, 1nterestsu . ; o

The 1nternatlona1 s;tuatlon descrlbed above 1s preventlng o
-therLatin American countrles from fully mob111z1np thelr potentlal p
regources and. carrylng through approprlate economlc pollc1es to
achieve the. efflcaent allocatlon of the1r resources and oromote .
dynamlc grwoth 1n product1v1ty and 1ncome ; )

+4t is therefore urgently. necessary for the countrles of the
reglon to lntsn81fy thelr natlonal development efforts and for (
the same purposes co- ordlnate v1gorous actlon on the ba51s of y
regional and 1nternatlona1 solldarlty to tackle the problems‘:‘“gf

1nd1cated for .the beneflt of all the countrles all}re° ?o thls At

end, it is essential to promote the formulatlon and aDplicatlon o
of a reglonal plan of action for the forthcomlng decade whlch
should ‘be llnked w1th the preparatlon and appllcatlon of the'h‘

new Internatlonal Development Strategy as far as the countrles'

of Latin America and the Carlbbean are. concerned |

7. - Taklngfaccount of the secretarlat documents and the blennlal’
appraasals by. FEPAL of the economlc and soc1a1 evolutlon of the
Latin. Amerlcan countrles and the 1molementatlon of the current o

Strategy for the Second Unlted Natlons Development Decade f‘and .
espegially the.fourth aporalsal Wthh lays down guldellnes and s
proposals concernlng the p081tlon of the countrles of the reglon
with regard to the ob]ectlvesg pOllCleS and measures whlch should
be adopted. at. the nat10na1 replonal and 1nternatlona1 levels.L the
following fundamental aspects of the ba81c objectlves and pollcles
of Latin American, development should be stressed _1nter alla o

N o ST S PR TN
A. As regards 1nternatlonal co operatlon

(a) International co-operation is needed if the: materlallzatlon
of the' developing countries’ own effgrts-ds not to. come to .naught.
This required the necessary ‘structural: changes, in:ghe fungtioning
of the world economy in order to lead to the establishment of a |




Ne&5Intennationa1:Economic:Ofder' especialiy ad Pegards - among
other aspects : the expanslon of “the deveioplng coutitriés’ sharé of "
Droductlon and income in tHé" development of'the World 'economy s the
»ellmlnatlon of Drotectlonlsm the reform of ex1stina vules and
procedures 1n the f1nanc1al fpade and ‘monetary . field - partloularly
those of IMP and GATT - to ensure “that due account it takén of the”
1nterests ‘of the developing countrles the noén-application of* &'
concepts contrary to the establishment of"the NIEO, ‘such as grading,
select1v1ty and access to supolles the expan81onn ‘diversification
and lncreased proce551ng of their exPorts fairer: and more stable

 terms of trade stabilization of the 1nternatlona1 commodity
kmarkets adequate and foreseeable external f1nanc1ng approprlate
access to sc1ence and technology and’ effecthe superv1s10n of

/the actlvltles of the transnational’ corporatlons.‘ A new form of -
;1nsert10n of Latln Amerlca into the international economy should

, not be regarded as an end in 1tself but as a means of contrlbutlng
to the achlevement of the basic objectives of the economic and
SOClal development of the countrles of the reglon : A

(b) An essentlal requlslte for the development of the Latln

Amerlcan countrles is that the developed countrles should: allow -

,,,,

them full access to théip markets for prlmary, semi-manufadtured -

and manufactured goods taklng into account the recOmmendatlon”‘

in General Assembly resolution 33/193 to the effect ‘that ‘special

and preferentlal treatment should be extended to ‘the -exports of
'developlng countrlesa It is of vital 1mportance to‘define and -
put 1nto practlce rules that w1ll enable the developlng countrleS*‘
to 1mplement dynamlc export promotlon policies establish a programme
to eliminate ‘the restrictions’ applled by the déVeloped céuntries -
to the detriment of 1mports from the developlng countrles and
istrengthen the- Generalized System of Preferences and place 1t

<on a permanent footlng : AT , D T

fc) To 'seéeure the elimination of the tarlff and non- tarlffvr7"

protectaonlst barrlers of the developed countrles a- strategy of

AR T P S



v1g11ance over the protectlonlst acts of the devéloped’ countrles
?'should be introduded which can even review. on a case—by ~tase basis

"' whetheb the appllcatlon of a protcctlonlst measure 1s essentlal on

the part of a developed country on the basis of condltlons of
“applicatitn whlch must be negotlatcd and in. the llght of the export
zlnterests of the developlng ‘countries; ' ~

Sy It is partlcularly important that world 1ndustry should
be restructured so.as to favour the 1nduStr1a1 development ‘of the
‘developlng countrles. For this’ purpose itids’ necessary9 1nter alia,

" that the developed countries should adopt effectlve measures for
the redeployment of those séctors of 1ndustry requlrlng structural
adjustment so ‘as to allow the full and ‘effective partlclpatlon of
the developing countries in productlon and harmonlze the 1nterests
of both groups of countrlesgr This calls for the 1mplementatlon of
" long-term industrial redeployment programmes ‘and pollcles by the
developed countrlcs9 dncluding economic arid other 1ndlcators9
which ‘avoid protectlnc inefficient 1ndustr1es and fa0111tate
‘balanced world -industrial redeployment ' '

- (e) Vigorous steps should be taken to' promote ‘action to

”-achleve the objectlves proposed in the UNCTAD Integrated Programme

' for' Commodities in ‘such a way as to help to attain Fair terms of

1ftrade with reallstlco remunerative and equ1table 1nternatlonal

7. prices, bearlng in'mind that certain commodities heve their own

j?forums for negotlatlon. To- thls end9 it is necessary to. ensure the
'f'avallablllty of ‘financial resources: through the fulfllment 1n good
‘faith of the prlnolple of addltlonallty of resources, in’ dbder to

*finance' the measures needed to achleve the stablllzatlon and

}*‘restructurlng of the ifternatidénal’ commodlty markets through the

common fund and the essentlal complementary machlnery9 to establlsh
working product agreements9 to promote a hlgher level of proce581ng
of commodities 1n the producing countr;es/themselves,‘and to secure
a ‘larger share for the latter in the main aspects of the economy

of these commodities, including their international distribution
and transport; o
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(f)EIt“ié'necés§aryjto“assign‘high‘pri@rity te+the fulfilment
fof the gu1de11nes laid down in'Gemeral Agsembly resolutlon 33/193

‘miln conneXlOn " with technology, to strengthen the: developlng

countrles’ own capacity toadapt technelogy, and to establlsh

11“¢0nd1T10ns for the transfer of technology-which are in, keeping
R w1th +the neéeds of their curtent stage of development

“(g) compllance with “the sguidelines deflned -by. the fourth
' gesgidnof -tHé Committée of High-Level ;Government,; Experts of CEPAL

“”*fas regards transnationdl corporations is of the utmost 1mportance

w*fcmo the 'Latin ‘American ‘eountries; - v - .. o, .
Ch): Arfundamental reform -of ~the international, monetary system

’ :”5fourgently negded in order +to pronote-world trade anﬂgdevelopment

in anieffective manner. +To this end it is: important to: .

" (1)-Sectre a fairer and more  symmetrical process.of. .
adjustment in the balances of:payments of all the countries of
the region by reducing the conditionality invthewﬁsayoprMEj

‘“%eSoﬁ%ces and to promote-and instrument the decigions adopted'in
“‘otder to make SDRs the main reserve asset in the international
“Wonetary system, with the aim of ensuring that world liquidity
 7d0es not orlglnate in the structural dlsequlllbrla or payments

e deflclts of the reserve currency-countriesy’

(ii) At the next general review of quotasJJatheInﬂ’def1n1t1Ve
“*arrangements should be made for the 11nk1ng of the ereation of
VFSDRs ‘and development - flnan01ng ‘in two waysi:a, Jlanger allocgtion
of SDRs, over and above the size of. the quotas.of the . developlng
‘COUntrles, ‘and the channelling of -the allocatlons(geraspondlng

"7 to the developed countries:to multilateral-and regional financial

“[1nst1tut10n59

(111) The IMF should step up its: monltorlng @f the major
” reserve'correnclesg paylng spe01al attentlon to the. clrcumstances
"’fof the developlng countrleso ~In, addltlon5 the compensatory

e 2 e
" .l
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financing facility should be improved and expanded in‘order to
compensate fully fdf'the decline in the purchééing power of
exports of the developlnc countries:

(;v) ‘The promotlon of the flow of real resources. to the~
‘developlng countrles should be viewed as an integral element .
of an effective systema In this context, there is an urgent
need to establish a long-term financihg"facility to finance the
purchase’of capital goods by the developing countries, as well
as theecreation of a medium-term facility to provide support
f@rqéxtévnally¥induced balance¢bf—paymeﬁts'diffiéulties,
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:B. As pregards economic, social and < - ,
' human development e

Policies for promoting the development of the developing
countries will be defined by those countries within the Fframework
of their national dcvelopment plans and priorities. o

1. Economlc development

(a) Development must be regarded. as an 1ntegral process
characterlzed by the achievement of ‘economic targets in terms-
of objectlves of 8001a1 change which ensure the. full involvement
- of the entire populatlon in the efforts and beneflts of
development, In this context, the countries of Latin America
should, individually and free of external interference, strengthen
their economic, cultural and social structures so as to achieve
coherent development based on national self-determination.
Governments should intensify activities aimed at achieving
a genuine redistribution of income and high levels of employment
in favour of the marginal groups, SO as to increase their‘eocial
well-being by improving the quelity,of life (health, nutrition,
housing, social security) and social and economic status (mass

participation, education and training).
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”*economlc growth and ‘increase “exports of manufactures in the

oo

in’ the 1nternatlona1 market,'"‘hw
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(b) In the context of this integral‘process, it is necessary
- to promote changes in productlon and technology of such a nature
-ag“ €6 ‘eénsure a process of grOW1ng d1vers1f1catlon and 1ntegratlon
of :the’ natldnal economles and lay sounder bases for future ‘ ‘

o ) ' L
¢ o g e R PR . - ! T
7 i ‘,Lv.-,,.ﬂ).‘." A BT A PRI : PR ‘ AR

development~
(e Thé growth of‘agrlcultural productlon must Be speeded up,
taklng spe01a1 a0count 6f ‘the need ‘o 1ncrease tHe avallabillty
of -food in’ order to “deaT as rapldly as p0351b1e W1th the @
‘S1t0dtidn ‘of poverty ‘and tndigence’” “Faced By great masses of the
population of Latin America and the need to export 1n order to
contrlbute to the external” pursha31ng pQWer~requ1red “to erisure

supplles ‘of eSsentlal prodUCts which must be 1mported

nTE

BT LIV gy A v1gorous 1mpulse must be glven to 1ndustr1al‘dévelopment,

us1ng Buitablé methods 1n keeplng W1th the condltlons ex1st1ng
if diffevrent countriks’ ahd reglonal 1ntegratlon programmes; and
the' productlon of" consumer goodss essential 1ntermed1ate products
“and cap1ta1 goods*must be encOuraged in order to" ensure sustalned

P TR
et
) IR

context‘of'a THew’ structure of 1nternatlonal trade,
~“(e)" The” fundamental bas1s for thig acceleratlon of economlc _

development should'lle in the domestlc effort and the moblllzatlon

of the’ countrles own resourCes. " The' reglon Has shoWn that it

possesses thls development potential because of the Hatural and

human reSources 1t possesses and 1ts capac1ty to glve 1mpetus to

% dynamlc process BF 1nVestment and’ 1ncrease the economlc -

efflclency of its productlon to levels whlch ehable 1t tol compete

:\J'r“ AR R
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\‘iu;s an urgent need to promote 1nst1tut10nal and

struqtural reforms 1n the Latln Amerlcan countrles 1n order to

realize thls development potentlal, espe01ally wlth a v1ew to

_,promotlng the 1arge-seale accumulatlon of capltala whlch can

:Aonly be achleved by means of substantlal changes 1n th functlonlng

Tof the economles de81gned, among other objectlves, -to reduce the

ug,vdj 8001a1 and human development

hlgh 1eve1s of consumptlon concentrated 1n a small sector of
the populatlon,

.

AR 5‘ SO

(a) Economlc growth is. a necessary but not by 1tself a

Gsuff;cment condltlon to ensure full 5001al and human development.
.,,Thls requlres the 1ntroductlon of 1nst1tutlonal reforms and.

k!ltapproprlate pOllCleS w1th1n the framework of .an antegral and

::Zgorganlc conceptlon of the development proccess.‘ The,results of
.A_thls economlc growth must be more falrly dlstrlbuted S0 that

Mln addltlon to ensurlng the actlve partlclpat;on of the dlfferent

'sectors of soc1ety, 1t w1ll also be p0351ble to create juster

'wﬁthe fullest development of thelr potentlal

”g8001et1es where human belngs w111 flnd better p0331b111t1es for

o

‘ (b) In thls regard the dlstrlbutlon of 1ncome and 3001a1
consumptlon must be restructured publlc,spendlng ratlonallzed

‘hjand the trend of prlvate and publlc 1nvestment changed 80 _as to

hachleve the soo1a1 objectlve of 1ncrea31ng the well belng of

”3the entlre populatlon,,

() It will also be necessary to 1ntroduce the reforms
requlred to guarantee the access of the populatlon to employment,

‘education, health and other social, public and private services;

- (d) Specific high-priority objectives must be establlshed
in order to deal with the situations of extreme poverty which



exist in the region. The measures proposed should =" consist
‘merely of aid policieslmr should take the form of lastlng
solutions in the context of an 1ntegra1 and organlc conceptlon
of the proposed de“elopment strategy "It is therefore’ essentlai
to envlsage as fundanental “equlrement the acrive partlclpatlon
of the population in the programmes de81gned to 1mprove thesn
quality of 1is e ' ‘ ‘

C. As regards co- operat*on within the region and with other
deve;optnﬂicountn'es o

(a) Regional co-operation: should be: con81dered as a basin
instirument of Latin American development;

“(b) Greater dynamism and flexibility-must be 1mparted to
the existing integration processes, and.specific new forms of
coéoperation must be encouvaged in the:areas of industry,
trade, agricultuve, technclegy and financing. Efforts should
be made to secure the coovergence of these specific forms of

“co-operation with the 1ntegratlon processes so that they mutually

”-strenc*hen one another

(e¢) Economic and technical co~operatisy among the countries
of Latin America and betiween then those -of other developing
~aveas should be fostercd, in accordance with the guidelines of the
Meuico City Conference on Econcomic Co-cperation among Developing
‘Countries and the Bucnos Aires Plan of Action adopted at the
United Kations Conference cn Technical Co-operation among _
Developing Countvies. This requires the full and unconditional
support of the industrialized countries and of the United Nations
system;

Decides:

"Td request the secretariat:

(a) To intensify its studies designed to provide support
to Governments in ‘the formulation of the basic development
objectives of the Latis American countries for the next decade
and the orientation cf the strategies and policies which should
be ron~Idered in order to achieve those objectives at the regional
and international levels in the context of a New International
Econonic Order;
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Qb) To prepare a reglonal actlon programme ‘aimed at ,
1nstrument1ng the 1mp1ementatlon of the Strategy for the thlrd
Unlted Natlons development decade to be adopted by the Generai
.Assembly, as regards the countrles of Latln Amerlca and the'
Caribbean; ' ’ '

~(c) To malntaln permanent contact w1th the Latln Amerlcan f
Group ‘and with representatlves of other governments in the.: 3
‘Preparatory Committee in order to prov1de them with the technlcal
~information they need; , ,

> ¢d).To contribute and make- avallable to the Preparatory
Commlttee‘the-lnformatlon and basic studies which show the,s;ze
and nature:of the development problems confronting the region,
especially as regardS»the~restrictions and obstacles imposed by.
external. conditions; S . o .

(e) To prepare. a study on the dlfferent multllateral sources
" of financing for the productlon and exploitation of,commodltles};n
Latin- America and the Caribbean. (World Bank, Regional Banks and
UNDP) and: their degree of utilization among the resources channelled
6 “the region. The study should -contain specific recommendations
for ‘a.greater flow of resources to permit the optimal use and. |
exploitation. of -those products, including horizontal diversification,
without detriment to the othergpriority areas supported by those .
,1nstrtutlons, : - o .

(f) .To convene CEGAN before the end of the year and durlng
the follow1ng year so that it may evaluate the progress made»ln
the preparatory activities for the new Strategy carried out by
the Preparatory Committee, and also the work of the secretariat.
At ‘these meetings, ‘CEGAN, if it deems it appropriatea;wiil
formulate recommendations,with respect to the subjects of
particular: 1nterest .to. Latin America which should be 1ncluded
in- the new IDS;
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To recommend the member governments of the Commission:

(a) To participate actively in the Preparatory Committee
so that the situations and problems of the countries of the
region may be taken duly into account in the preparation of
the New Strategy; -

(b) To collaborate with the secretariat in the provision
of information and in the preparation of the research it
requires to fulfil the mandates assigned to it;

(c) In the case of the member governments of the developing
countries of the region, to prepare plans‘or programmes which
include the formulation of economic and social development
objectives and goals for the next decade, together with their
relevant strategies and policies, suitablyklinked with the
instrumentation and implementation of the Strategy as far as the
Latin American countries are concerned;

To recommend that at the nineteenth session of the Commission, . =

which will be held early in 1981, a regional action programme

for the instrumentation and implementation of the New International
Development Strategy to be adopted by the General Assembly be ‘
considered, and the development decade for the countries of.

Latin America and the Caribbean be proclaimed. ‘
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CEPAL
- ECONOMIC- COMMISSION FOR LATIN AMERICA: - - i

Eighteenth session
vLa Paz; Bolivia, 18-26 April 1979 . smyi <+

~PROTECTIONISM- IN DEVELOPED: COUNTRIES

Draft resolutlon submltted by the delegatlons of ChlleJ Ecuadors’t
Uruguay and Venezuela ] -

SV RTTTRT

The Economic Commission. for Latin America - i~ -

Con51der1ng that

1. The growth and dlver51f1catlon of exports bv developfng _
countnles are; of the greatest 1mportance for boostlng the growth h
I

strata, o
.2.,M Protectlonlﬁmxls a. grow1ng and selectlve phenomenon 1n

the developed countrles whlch dlscrlmlnates agalnst the developlng

to those of other developed countrlessim”

i

r e
v

3. The new wave of. protectlonlsm partlcularly affects the L?“Wh
exports of developlnp countries and slows down the process of fw
structural., change 1n the 1ndustr1al sectors where the developlng
countrles haveugreater comparatlve advantages R , “

4, The medlum- and long term solutlon to protectlonlsm lles

in the restructurlng of 1ndustry whlch should be organfzed " )
within the developed countrles w1th the full part1c1pat1on of ”
the developing countrles . . . . 1%2_
5. The. readjustment measures applled by the developed countrles
are used. exclu81vely to, make the 1neff1c1ent 1ndustr1es of these:

countries, more competltlve,‘.w,,r R,

6. ThlS protectlonlsm 1n‘the medlum-'and long term has(ﬂv
counter-productive effects on the developed countrles themselves9
especially in:



(a) depriving their consumers’of ‘access’to cheaper and
better-quality products: Sl e
(b) increasing: 1nternal 1nflatlonary pressures:
(¢) maintaining inefficient industries.
7. Protectionism is closely bound up with the problems of
the balance of payments ‘and the financing of ‘the éxternal debt
in 80, far as there is no access to 1nternatlonal consumer markets,

8, The pr1n01ple of the malntenance of the status quo has

not been observed as regards barriers to imports from developlnc
countries and new restrictiveé measures Have béeniapplied-to
exports by these countries. without any tvpe of multllateral
supeer51on or compensatlon contrary to the prov181ons of
UNCTAb'resolutlon 96 (IV). o e

o Bearlng in mlnd the above cons1derat10ns and the grow1ng e

concern on the part of the developlng countries vis- a v1s the '

REEERAN e

1ncrease in protectlonlsm in the developed countrlesg‘

1. Urges

(a) the developed countrles to adopt programmes to ellmlnate

e R

the restrlctlons affectlng exports by the developlng countrles,"“

to be’ 1mplemented as soon as p0531b1e3 as well as’ 1mmed1ate "”Jﬁﬁ
measures to obtain a susbstantltal 1ncrease 1n 1mports of th h
products from developlné countrles at present subject to N
restrlctlons ' ' T

(b) the developed countrles to replace the protectlonlst
measures by effectlve a551stance programmes and pollcles for
,reconver81on in the medlum— and long term on the ba51s of
clear economlc and other 1nd1cators so as to av01d hav1ng to “
protect 1neff1c1ent 1ndustr1es and fac111tate a Balanced
restructurlng of world industry: L o ':_H
B (c) the member States to establlsh a strategy 1n the
framework of the approprlate forums for the superv151on of
the protectlonlst measures and pollc1es applled by the developed

countrles9 for the purpose of rev1ew1ng the general and



partlcular aspects ‘of ‘this protectionism and formulatlng L
recommendaticns aimed -at réducing or eliminating it: . they would
be 1mp1emented by means of the elimination programmes referred.
to in operatlonal paragraph 1, while the. machlnery ex1st1ng at
present and the machlnery ‘which'will be’ establlshed w1th1n
UNCTAD should be strengthened and used. intensively; .

(d) the developed ‘eountries not-to continue to apply de
facto concepts such as ‘'selectivity’ which are not accepted by
the 1nternatlonal communltys and. not-to. encourage the appllcatlon
of the concept of “graduation™ din. the,relevant forums in the
areas of tradeu money and “finance: :

' (e) the developed dountries-to adopt spec1flc crlterla
for the purpose of implementing the safeguard-measure53~
including those agreed upon by the developing countries. in
Arusha5 durlng the Fourth Ministerial Meeting . of the Group
of 77. - .

2." Underllnes the de51rab111ty that developlng countrles of

the reglon should define a common: strategy to enable them to deal
"w1th the recrudescence of protectionist measures applled by the
developed countries by means of co-ordinated actlon to strengthen
thelr bargalnlng power and make their strong: bargalnlng p031tlon
'felt as ‘buyers of goods exported by the .developed countrles and
as very important suppliérs of essential:raw: materlals to those?.
countries. Such joint action might include voluntary economlcs
financial or trade measures such as:
(i) Equivalent trade treatment applicable to exports from
developed countries:
(ii) The laying down of guidelines to restrict or encourage
imports from a certain developed country or countries:
(iii) Intensified efforts to secure greater and more appropriate
participation in international negotiations and machinery

in order to safeguard the interests of the region:



the followin _
(1) Centrallzatlon” analy81s ‘and dissémindtion of all-

1nformatlon relatlng to “the protectlonlst measures -

which affect op may affect exports from” developlng
,Icountrles of the reglon and quantlflcatlon of their
| ';effects L » , e
"f(il)tProv131on of" adVISory serv1ces to the ‘developing.

s

ﬁcountrles of ‘the” reglon which so request for the
. execution of studles or research on soec1f1c céddes
‘of protectlonlst measuress 1n ‘order to aSSeSS‘prec1sely
the effects of Such measures on the &conomies of*the?
ﬁcountrles concerned o R G
(iii) Examlnatlon ih the secretariat's Studies and research
on the recrudescence of protectlonlsm of the costs
of such protectlonlsm for the countrles which: apply it,
“1n terms of the malntenance ‘of 1neff1c1ent 1ndustr1es
~”;:Lnflat:Lonary effectsu loss of” 1nternatlona1 compet1t1v1ty
%or other effects of a similar nature: 7
6. Requests the Unlted Nitlons Development Programme (UNDP) to
prov1de the CEPAL secretarlat w1th the’ necessary flnan01a1 support

A SR s

to undertake the act1v1t1es mentloned above° o
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CEPAL
ECONOMIC COMMISSION FOR LATIN ANERICA

Elghtennth se581on :
La Paz9 BolJ.v:La9 18 26 Aprll 1979

"*PRoTEcTIONISM*IN*DEVELOPED’CO&NTRIES

‘Draft resolutlon submltted by the delegatlonsof the Latln Amerlcan
countries ... - S

The Economic Commission for Latin America,

.ConSidéﬁing”thgt””‘

1.7 The growth and diversification of exports by developlng f
countries are 6f the greatest 1mportance for boostlng the growth

of their economies, and contrlbute to solv1ng their problems of

*4VStructural unemployment and the low incomes of the poorest strata,

2.0 " Ppotectionism is a grow1ng and Selectlve Dhenomenon 1n the
developed countrles and, in the majorlty of cases, it dlscrlmlnates
agalnst the’ developlng countries in applyln& harsher restrlctlons

than on 1mports of other developed countrles,
3. The new wave of protectlonlsm partlcularly affects the o
exports of* developlng countries and slows down the process of
structural’ change in the industrial sectors where the developlng
countries “have greater comparative advantages9 ', J '

4. 7 The medium" and long term: solutlon to protectlonlsm lles>

in the restpicturing of 1ndustry which' should be organlzed '
within the developed countries with the full partlclpatlon of

the deve10p1ng countrles9 Whlch would help to make the

economy and international trade more dynamlc9

P The readjustment measures "applied’ uy the developed countrles
are used exclu81vely t0 make the 1neff1c1ent 1ndustr1es of these
countrles more competltlve,' o '



6. This protectionism in the medium- and long-term has
counter-productive effects on the developed countries themselves,
by reducing the purchasing power of the developing ccuntries,

7. Protectionism is closely bound up with the problems of

the balance of payments and the finanoing of the external debt

in so far as there is no access to international consumer markets,

8. The principle of the maintenance of the status -quo has not

been observed by the developed oountrles as regards barrlers to
11mports from developing countrles and new restrictive measures
have been applied to exports by these countries, without any type
of multilateral supervision or compensation, contrary to the
provisions of UNCTAD resolution 96. (IV).

Bearing in mind the above considerations and the growing

concern on tho partc of the developlng countries. vis-a- v1s the
1ncrease in protcctlcnlsm in the developed countrles, o

(z) the developed countries to édopt progvammes to‘éliminate
the restrictions afrectlng exports by the developlng countrles
- to be implemented as soon as possible, as well as 1mmed1ate_w
measures to obtain a substantial increase in 1mports of_v_.
products from developing countries at present suDject to_t'L
restricticns; “ o

(b) the dchlopec countries to replace the proteotlonlst
measures by effective as81starco Drogrammes and policies for
reconversicn in the medium- and WOnt—tefm on ‘the basis of ‘
clear economic and other ;nd;cators so as to avold having to
protect “inefficient induStries and facilitate a balanced
restruoturlnf of world industry; | _

(c) the member States to establish a strategy in the
framework of the appropr;ate fOPums for the superv151on of
the protectionist measures and policies aoplled by the developed
' icountfles; for the purpose of reviewing the general and }
particular aspects of ‘this protectionism and formulating .

recommendations aimed at reducing or eliminating it; they would



be 1mplementcd by means of the ellmlnatlon progranmes referred
to in operatlonal oaragraph 1Q whlle the machlnery existing at
present and the machlnery which. w1ll be establlshed w1th1n
UNCTAD should be strengthened and used 1nten31vely, _

(d) the developed countries not to continue to apply A
de facto concepts such as select1v1ty Wthh are not accepted by
the 1nternatlonal comnunlty and not to encourage the applloatlon
to the developlng countrles of the concept of ”graduallty” in
the relevant forums in the areas of trade and flnance3

(e) the developed countrles to adopt spe01flc crlterla,
for the purpose of 1mplement1ng the safcguard measures ?f .
including those agreed upon by the developlng countrles 1n5*'
Arusha,. durlng the Fourth Mlnlsterlal Meetlng of the Group of 77.

(f) the member countrles to promote superv151on and
analys;s in the 1mplementatlon of'the programmes and pollcles
referred to in operative paragraph 1 (b) w1th1n the context
of UNCTAD and UNIDO, and other ‘relevant forums -
2. Underllnes the de81rab111ty that develoolng countrles of

the - reglon w1thout prejudlce to the bllateral measures they
may . deem adv;sable,‘should deflne 1n consultatlon w1th the
fLatln Amer;can countrles concerned a common strategy to ‘enable
them to deal w1th therLCPUCLSCGnCMOf protectlonlst medsures
applied.. by the developed countrles by means of co- ordlnated
action to. strengthen thelr bargalnlno power and make their
strong bargalnlng p051tlon felt as buyers of coods exported -
by the developed countrles and as very 1mportant sunpllers o
of essential raw materials to those countries. Such joint
action include voluntary economic, financial or trade measures
such as:

(i) Equivalent trade treatment applicable to exports

originating from developed countries;
(ii1) The laying down of guidelines to restrict or encourage

imports from a certain developed country or countries;



(111) Inten81f1ed efforts to secure greater and more appropriate
part1c1patlon in international negotiations ‘and machinery
in order to safeguard the interests of the region;

3. Recommends that,vln establlshlnr prlorltles in its programme

of work, the CEPAL secretarlat should glve spec1a1 attention to.
the follow1ng taofs ' ' {0
(1) Centrallzatlon, analysis and dlssemlnatlon of all
1nformatlon relatlng to the’ protectlonlst measures
whlch affect or may affect exports from developing
zfcountrles of the region, and quantlflcatlon of their i
”effect89“*M" o "

(ii) Prov151on of adv1sory servides £6 the developitig
_countrles of the reglon whlch 50 request for the 7 .ol
iexecutlon of studies or reSearch on” specific cases

,vof protectlonlst measures5 1n order to das8sess pre01sely
‘countrles concerned
(i1i). Examlnatlon in the secretarlat 5" studies ‘and pesedpch

| vaon the recrudescence of proteotlonlsm9 ‘ofthercosts
;of such protectlonlsm for the countries which apply it,~
_Mln terms of the maintenance of inefficient industries,:
flnflatlonary effects, loss of 1nternatlcnal compet1t1v1ty
ior other effects of a similar nature; B '

4, Reguests the Unlted Natlons Developncnt Programme W UNDP) .
to prov1de the CEPAL secretarlat with the necessary flnancial

support to undertake the act1v1t1es mentloned ‘above.

;s
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PROTECTIONTSHM IN DEVELOPED COUNTRIES

Draft resolution submitted by the delegations of the countries
of Latin America

The Economic Commission for Latin America,

Considering that :

1. The growth and diversification of the exports of the
developing countries are of the greatest importance for boosting
the growth of their economies and thus contributing to solving
their problems of structural unemployment and the low incomes

of the poorest strata,

2. Protectiorism is a growing phenomenon in the developed
countries and, in the majority of cases, is selective and
discriminatory against the developing countries in applying
harsher restrictions than on imports from other developed
countries, _

3. The new wave of protectionism particularly affects the
exports of developing countries and slows down the process of
structural change in the industrial sectors where the déveloping
countries have greater comparative advantages,

4. The medium- and long-term solution to protectionism

lies in the restructuring of industry, which should be effected
within the developed countries with the full participation of
the developing countries, which would help to make the

international economy and trade more dynamic,

5. The readjustment measures applied by the developed
countries are used exclusively to make their inefficient

industries more competitive, .



6. This protectionism in the medium- and long-term has
counter-productive effects on the developed countries themselver
by reducing the purcha81ng power of the developing countries,

7. Protectionism is closely boundxup with the problems of
the balance of payments and the financing of the external debt
in so far as there is no access to international consumer
markets)

8. . The pr1n01ple of the maintenance of the status quo has not

been observed by the developed countries as regards barriers to

imports from developing countries and new restrictive measures

have been applied to expdrts by these countries, without any

type of multilateral supervision or compensation, contrary

to the provisions: of UNCTAD resolution 86 (IV), |
Bearlng 1n mind the above considerations and the grow1ng

concern on the part of the developing countries at the increase
in protectlonlsm in the developed countries, ; : '

1. - Urges

a),the'developed countries to adopt programmes to eliminate

the restrictionS-affecting exports by the developing countries,
to be implemented as. soon as possible, as well as immediate
measures to obtain a substantial increase in imports of
products from develOping countries at present subject to
restfictions :

' b) the developed countries to replace the protectlonlst
measures by effective assistance programmes and policies for
medium- and long-term reconversion on the basis of clear
ecoriomic and other indicators, so as to avoid protecting
inefficient industries and to facilitate a balanced
restructuring of world industry; |

¢) the member States to establish a strategy in the
framework of the appropriate forums for the supervisi-n of
the protectidnistﬂmeasures»and policies applied by thevdeveloped
countries, for the purpose of reviewing the general and
particular aspects of this protectionism and formulating

recommendations aimed at reducing or eliminating it:; these would




.. be implemented through the elimination programmes. referred
~to in operative paragraph 1 (a), while the present.and future
machinerygestablished within UNCTAD sheuld be strengthened and
used intensively; ‘ ‘
| (d) the developed countries not to continue to apply
de facto concepts such as "“selectivity" which are not aécepted by:
the international community and not to encourage the application
to the developing countries of the concept of "graduality"” in
the relevant forums in the areas of trade and finance;
(e) the developed countries.to adopt specific criteria,
for the purpose of implementing the‘safeguard measures; -
including those agreed upon by the devéloping countries in -
Arusha, during the Fourth Ministerial Meeting of the Group of 77.
(£f) the member countries to promote the super;ision and
analysis of the implementation of the programmes and policies
referred to in operative paragraph 1 (b) within the context
of UNCTAD and UNIDO, and other relevant forums; .
2. Underlines the desirability that the developing'countries of

the region which are affected, without prejudice to the bilateral
measures they may deem advisable, should define in consultation
with the rest of the Latin American countries concerned a common
strategy to enable them to deal with the recbudescence of
protectionist measures applied'by the developed countries by means
of co-ordinated action to strengthen their bargaining power and
make their strong bargaining position felt as buyers of goods ..
exported by the developed countries and as Very important suppliers
of essential raw materials to those countries. Such joint
action could include voluntary economic, financial or trade
measures such as:

(1) application of equivalent trade treatment te exports

originating from developed countries;
(1i1) the laying down of guidelines to restrict or encourage

imports from a certain developed country or countries;



(111) Intensified effortsito secure greater- ‘and more approprlate
partlclpatlon in international negotlatlons and machlnery
, -in,order. to safeguard the interests of the reglona '
3. Recommends that, in establishing priorities in its programme

of work, the CEPAL. secretariat should give special attentlon to
the follow1ng tasks: '
_(l),Ccntrzllz;tion, analysis and dissemination of all
~information relating to the protectionist measures
‘which affect or may affect exports from developing
~ countries of.the region, and quantification of their
effects; .. ' .
(ii).Provision of advisory services to the developing
. coyntries of the region which so request for the
aexeeutlon of ‘studies or research o6n spec1flc cases
of. protectionist-measures, in order to assess precisely
the effects of such measures on the econdmies of the
" countries concerned; ' K |
(iii) Evamination, in the sccretariat’s studies and research
on the recrudescence of protectionism, of fhe costs
of such protectionism for the ‘countries which apply it,
in terms of the maintenance of inefficient industries,
inflationary effects, loss of international compet1t1v1ty
, or other effects of a similar nature; o
L, Reguests the United-Nations Development Programme (UNDP)
to provide the CEPAL secretariat with the necessary flnan01a1

support to undertake the activities mentloned above.
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Amendment to the text of document ConfRoom/COM.I/6
proposed by the delegation of Venezuela

At the end of new operative paragraph 4 (b), replace "through
their respective regional commissions” by "through their
regional and sub-regional intergovernmental organizations,

including or with the support of the regional commissions'”.
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PROTECTIONISM

Resolution submitted by the delegation of the United States

The Economic Commission for Latin America,

Connidering that,

1. The growth and diversification of exports by developing
- countries are of the greatest importance for boosting the
growth of their economies and contribute to solving their
problems of structural unemployment and the low incomes of

the —oorzst strata,

2. That protectionist pressures have been increasing globally
as a result of economiz difficulties. They exist in both
developed and developing countiries and damage both.

3. That fighting protection requires cooperative adjustments
by both develop«d and developing c<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>