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CONSIDERATION OF DRAFT RESCLUTICNS (Continued)

Draft resclution submitted by the delegation of the Dominican Republic

{Conference Room Paper No, 37)

Mr. TOBON VILLEGAS (Colembia) proposed that the words "report tc the
Commission', in the operative part of the draft resclution, should be
replaced by the words "keep the Commission informed!,

Mr. GINEBRA HENRIQUEZ (Dominican Republic) accepted the Colombiaﬁ

amendment .

The revised draft resolution was approved unanimously.

Draft resolution adepted by the working group (Conference Room Paper

No. 4/Rev.l) (Continued)

Mr. BREITHUT (United States of America) rezretted that his delegation
was still without instructicns from Washington but he would not impose
on the Committee by asking for a further postponement of the item under
discussicn. In the event instructions were received permitting his
delegation to support the draft rescluticn instead of abstaining from
the vote, the following changes would prebably be helpful,

The conclusion of the third paragraph of the preamble should be
changed to read : "pecples, and that this programme may in some cases
require tariff protection and the broadening of markets for Lo’ 1
American producticn, and® . The emphasis would thus be placed not on
commen markets but on broader markets.

The final paragraph of the preamble should be deleted because the
position of Goverrments might be determined by a range of considerations
and not exclusively by those mentioned in the paragraph, important as

they might be,
/ The beginning
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The beginning of operative paragraph 1 should be changed to read:
"To set up an” Ad Hoc Trade Committee of interestea Governments within
the Economic Commission for latin America...". The object of the change
was to ensure that the proposed cémmittee would deal with specific items
which had been thoroughly prepared in advance by the Secretariat, Not
all Goverrments would necessarily be present when a particular question
was under ccnsideration, nor would they be committed by the action
taken although they would be prepared to give earnest consideraticn to
proposals,

'Thé cerrelusion of operative paragraph 2 should be changed to read:
“consider the advisability, inter alia, of the following when aplicable
to a given situation:",; That change followed from the alteration of
operative paragraph 1 and was necessary to allow the Seeretariat to
Jjudge when and whether sufficient material was available for the study
of a specific problem, |

The conelusicn of operative prragraph 2 {b) should be changed to
read: "working for the broadening of mérkets for Latin American goods
and serviCes;".

Operative paragraph 6 should be replaced by the following;
"Meetings shall be convened at the request of an ECLA member and with
the agreement of the Executive Secretary, who shall distribute

documents to all ECLA members 30 days in advance of each session'.

Mr, 3COTT FOX (Uniied Kingdom) said that his Goverrment had not
faken a2 firm pcsition on the resolution, but any effort directed toward
the expansion cof world trade deserved sincere support. His Government
favoured an expansicn of inter-Latin-American trade but did not think

/ that anything
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that anything would be gained if the increase were achieved at the
expense of trade with the rest of the world, A world-wide increase
of trade was in the interests of all countries, including the
countries of Latin imerica.

One of the ways to bring about that increase was to move away
from bilateral clearing accounts, A4s a step in that direction his
Government was planning to make sterling converﬁible in all eountries
where the necessary arrangements could be made. He suggested the
addition of the following words after operative paragraph 2 (h).of.the
draft resclution: *whilé bearing in mind the implications of the world-
wide movement towards fuller currency convértibility“

His delegation had some doubls on the usefulness of operative
paragraph 2 (d}. It would seem that the best way of giving the best.
service was to lea&e the provision of shipping services open to free
competition, He would therefore wish to add to the paragraph in
questicn the words: '"notably by considering port changes and administration,
exchange rates applicable to shipping services, and the establishing of
lines between points not currently served",

He supnorted the remarks of the United States representative on the
constitution of the proposed committee, The committee should be
ad ho¢c in form and should not be bound to discuss all the points in
operative paragraph é-at any particular meeting., Meetings should not
be held too often and should be coﬁvened only when there was a serious,
concrete problem to consider on which there had been careful preparation

by the Secretariat.
/ He agreed
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He agreed with the United States delegation that the final
paragraph of the preamble should be deleted, As originally drafted,
it had included a reference to GATT, but with the deletion of.that
reference it was no longer appropriate,

He invited the comments of the proponents of the draft resolution
and the Secretariat on the effect of rule 10 of the Commission’s rules
of procedure and resolution 557 (B) of the Beonomic and Sccial Council
on the application of the draft resolution. |

Mr. MULIER (Venezuela) noted that many reservations had been
expressed and there was little prospect of unanimous agreement on
the wording of the resolutions It appeared that further study was
necessary and accordingly he proposed the following amendments :

The beginning of operative paragraph 1 should be amended to read:
"To request the Executive Secretary of ECLA to present to the member
states within é months a draft constitution of an Ad Hoc Trade
Committee, for the purpose of ,..".

Operative paragraph 6 should be replaced by the following: "The
Secretariat shall communicate to Govermments the draft prepared
within the period indicated in paragraph 1, and shall later submit it
at the seventh session of ECLA for their decision'.

Throughoﬁt the operative part the verbs in the future tense
should be changed to the conditicnal.

Mr. LOPEZ ISA (Cuba) said that the views just expressed coincided

with those of his delegaticn, He would therefore support the Venezuelan

amendments.

/ Mr. SCHIOPETTO
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Mr, SCHIOPETTO {irgentina)} referred to scme points that had
caused concern in the working group. As he sawit, sessiocns of the
Committee would be attended by ﬁember countries interested in the
agenda presented for consideration. The value of such a procedure
ley in the fact that it promoted ccntacts on specific guestions
among interested Govermments, stimulated the finding of solutions
that might sugpest themsalvés and led to a consideration of matters
of general interest arising from the examination of specific problems.
In connexion with operative paragraph 6, he considered the requirements
for the provision of documentation too rigid, except in the case of

the first meeting.

/ Mr. GINEBRA
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Mr, GINEBRA HENRIQUZEZ (Dominican Republic) said that his
délegation was sympathetic +to the ided of a Trade Committee
but had some doubts concerning the draft resclution. He felt
that the best way to ensure the establishment of a Trade
Committee with @ reasonable chance of success was to follow
the procedure indicated in the amendments presented by the
represeptative of Venezuela,

Mr, LACARTE MURO (Uruguay) cbserved that the draft
resclution had becn unanimously cndorscd by the ten delcgatians
that had participated in the working group and that i4 had
the support of a clcar majority of the dclcgations. He saw
no rcason for defecrring the action contemplated in the draft
resolution, The Zconomic Commission for Furopc had not
hesitated to crente 2 Tride Committee when the countries of
Europe considered thot step to be in thedir intecrcsts. The
conditions of tr~de¢ in Irtin Americo were too unsound to
permit of o delny of two yecnrs whilc 2 text was prepared,.

Any draft that would be laid before the Commission in 1957
would diffgr little in its csrentials from the present draft
resolution,

As to the constitutionnl quecsiion concerning thelneed
for prior approval by the Economic and Socinl Council, the
representative of the United Notions Department of Economic
Affoirs, who wos present ot the Secretorict table and +he
Executive Se¢cretary of the Commission should be in o position

to say whether the Commission could toke the nction

Jeontemplnted, 2ot
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contemplnted, ~t the prescnt sSession,

Mr, MALINOWSKI (Deportment of Economic Affoirs) snid
thot in the light of the cxisting rules nnd the proctice of
the Tconomic and Socinl Council n~nd of other regional
commissions, the Commission wos frce to e¢strnblish a Trade
Committee, which could begin to functicn when the Council
took action on the Commission’s report describing its
decision, Such action wos normally token with regord o
rcgionnl commissions at o summer scssion of the Council, but
in case of urgency, the Commission’s rcport could be
considercd by thc Council, if the Council =grecd, at its.
resumed twentieth session, which would convenc townrds the
ecnd of the tenith session of fhe Gener~l Assembly, orvat the
Council’s twenty first session in the spring of 1956.

Mr. SALGADO (BEcuador) fully ngreed with the Uruguoion
representotive on the urgert need to cstablish o trmde
committec,

Intro-Iatin Amcrican trode wog inhibited by excessive
bi-lateralism, porticularly in the scuthern ponrt of the region,
which wos o concrete problem o trade committee could help
to solvec,. Qmong other facsors hampering trade which werc
listed in the Sccretoriat report were non-competitive
prices, exchange difficulties, lock of trenspert ond
cdninistrntive difficultics in  ports,

He cculd n.t cscope the, possibly folse, impression

/that the functions
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that the functions of the propesed committee were being
wotercd down, reducing its possibilities of effective 2ction
to o minimum., There were, however, two ﬁﬂys in ﬁhich o trode
committee make a real contribution towards rendering

Iotin fmerican troade nore flcexibles: by extrocting the maxinun
benefit from the possibilitics of bilateral arr;ngemcnts and
by promoting triangulcr ond nultilateral trnde.

Under the first heading, thc proposed committee could
1ny the bneis of cgrcements for mrintaining poarity in
compensation acceunts — 2 serious problenm in Lotin America.
It could ~lsc evelve formulne for unifying, as for os
proacticable, the criteria for the clossification of
specific goods and scrvices within existing foreign
exchonge differcntinls, whilc rcfroining from any attempt
ot generel stondordizotion, Finolly, it could pronocte
grcater uniformity of procedure in the issue of impdft and
export licences. such action would have +the additionnl
adventoge  of making the +trensition of multilnterisn

nuch casier,

/In the sccond
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In the second Ticld, the pronstion of nultiloterisn,
the propescd committce cculd perforn the valunble scrvice
of snocthing out the precsent shorp disparity betwecn the
poynents balonces ¢f the varicus countries, scne of whon
hod 2o permonent ¢redit and others o permmnent debit
bolance,

In 2 word, the proposed committce could be extremely
effective nond help to overcone problems  which thﬁv
present  1lack of contoct mnde it inpessibdble to solve,
In view, therefcre, of the onbsence of constitutional
difficultics and of the fact that o number of
urgent ond imperiont tosks were awoiting  the
committee, he saw no point lin rostprning its
estoblishhent for two yenrs.

His delcgotion would have further observotions
to make on the draft resclution once the question

of the Venczuelan propesal had hecn scettled,

/Mr. HERRENSCHMIDT
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Mr. HERRENSCHMIDT (France) alsc agreed with the Uruguayan representatlve.
Although France was not directly involved in 1ntra Latin~american trade, 1t
considered that its expansion would, under certain conditions, be conducive
to the economic stability of the area, His delegation was, therefore, in
favour of proceeding with the adoption and implementation of the wofking
group's draft resolution, after possible &néﬁdmentron the lines ﬁropésed
by the United States and United Kingdon dolegatlons

Mr, DnZn (Chlle) sald that hc supported the attitude taken by tho
delegations of Uruguay, Ecuader and France, Before the decision to set up
a working group, théré had secmed to bergonoral agréement on thé geed té
establish a trade'CommiEtee. Public opinidn in Latin america cxﬁectéd
something concrete to émérgo from a Committoc!s diséuséioﬂ an@ it wpuld_
not be in the genefal incerest éf Latin /merica to wait gnéther two yeafs
pefore taking action, |

Mr. TOBON‘VILiEGnS (Colombia) was also in fé&our of the Urﬁguayan
position, Théro were four salient points whichrmilitated égainst”tﬁe
Venezuelan proposal: There had becn ﬂgreement when settlng up the worklng
group, on the noed for estﬂbllshlng a trade Commlttcc. ndoptlon of the
proposal would mean postponlng study of Latln nmerlca trade for two years.
Thare were no constitutioﬁal ébstacles to the esﬁébliéhment of the proposecd
Committee, and finally, the draft resclution before.thercrucial point, of
the whole work of the Committes. )
M}; MULLEE (Venezuela) seid that to judge from the discussions,

cpinion on the Committee, was not unanimous, His suggéstion thet the Secretariat

/raoport be
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report be presented in six months and discussed at the Cormission's sceventh
session was purely a tentotive one, The report could, for instance, be
presented in three-months time and discusscd-at a special session of the
Comnission,

Mr, PRERISCH, Fxecutive Sceretary, said that he =could fully agree
with the statement of the ropresentative of the Department‘of Eeonomic and
Social affairs that therc were ne constitutional obstacles to the Commission's
deciding to establish a trade Committec, subject to the final action by the
Beonomic and Soeial Council, Similar declsions had already been taken by'the
Regional Commissions for Europe and for Asia and the Far East,

He must, however, cxpress somc doubtﬁ:rcgarding-the turn taken by the
morning's discussion, The draft resolution before the Committee concerned
problems of ‘economic policy. He therefore questioned whether the submission
of such a project by the Secretariat would be consistent with its practiée'
of abstaining from any action which involved taking sides on COntroversia;
policy cquestions., The Secretariat could not now abandon its position of
neutralitiy, if it was to continue to render the same services to member
govermments as in the past, any invitation to the Secretariat to present a -
report on the subject would oblige it to adept a position on certain problems
or the solubions of probloms.

Mr, MULLER (Venczuela) cgreed with the Exccutive Secretary that any
request to prepere & report defining matters of policy would be improper.
He must peint out, however, that the gencral lines of policy were alroady
outlined-in pardgroph 2 of the operativé part of “the draft resclution, which

would be reteined in the Venczuelan proposal,

/Mxe LACARTE



