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CONSIDERATION OF DRAFT RESOLUTIONS (Continued) 

Draft resolution submitted by the delegation of the Dominican Republic 

(Conference Room Paper No. 37) 

Mr. TOBON VILLEGAS (Colombia) proposed that the words "report to the 

Commission", in the operative part of the draft resolution, should be 

replaced by the words "keep the Commission informed". 

Mr. GINEBRA HENRIQUEZ (Dominican Republic) accepted the Colombian 

amendment. 

The revised draft resolution was approved unanimously. 

Draft resolution adopted by the working group (Conference Room Paper 

No. A/Rev.l) (Continued) 

Mr. BREITHUT (United States of America) regretted that his delegation 

was s t i l l without instructions from Washington but he would not impose 

on the Committee by asking for a further postponement of the item under 

discussion. In the event instructions were received permitting his 

delegation to support the draft resolution instead of abstaining from 

the vote, the following changes would probably be.helpful. 

The conclusion of the third paragraph of the preamble should be 

changed to read : "peoples, and that this programme may in some cases 

require t a r i f f protection and the broadening of markets for La' 1 

American production, and" . The emphasis would thus be placed not on 

common markets but on broader markets. 

The f inal paragraph of the preamble should be deleted because the 

position of Governments might be determined by a range of considerations 

and not exclusively by those mentioned in the paragraph, important as 

they might be. 

/ The beginning 
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The beginning of operative paragraph 1 should be changed to read: 

"To set up an" Ad Hoc Trade Committee of interested Governments within 

the Economic Commission for Latin America...". The object of the change 

was to ensure that the proposed committee would deal with specific items 

which had been thoroughly prepared in advance by the Secretariat. Not 

a l l Governments would necessarily be present when a particular question 

was under consideration, nor would they be committed by the action 

taken although they would be prepared to give earnest consideration to 

proposals. 

The conclusion of operative paragraph 2 should be changed to read: 

"consider the advisability, inter al ia, of the following when aplicable 

to a given situation:"; That change followed from the alteration of 

operative paragraph 1 and was necessary to allow the Secretariat to 

judge when and whether sufficient material was available for the study 

of a specific problem. 

The conclusion of operative paragraph 2 (<b) should be changed to 

read: "working for the broadening of markets for Latin American goods 

and services;". 

Operative paragraph 6 should be replaced by the following: 

"Meetings shall be convened at the request of an ECLA member and with 

the agreement of the Executive Secretary, who shall distribute 

documents to a l l ECLA members 30 days in advance of each session". 

Mr. SCOTT FOX (United Kingdom) said that his Government had not 

taken a firm position on the resolution, but any e f fort directed toward 

the expansion of world trade deserved sincere support. His Government 

favoured an expansion of inter-latin-American trade but did not think 

/ that anything 
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that anything would be gained i f the increase were achieved at the 

expense of trade with the rest of the world. A world-wide increase 

of trade was in the interests of a l l countries, including the 

countries of Latin America. 

One of the ways to bring about that increase was to move away 

from bilateral clearing accounts. As a step in that direction his 

Government was planning to make sterling convertible in a l l countries 

where the necessary arrangements could be made. He suggested the 

addition of the following words after operative paragraph 2 (h).of«the 

draft resolution:' "while bearing in mind the implications of the world-

wide movement towards fu l ler currency convertibility" 

His delegation had some doubts on the usefulness of operative 

paragraph 2 (d) . I t would seem that the best way of giving the best 

service was to leave the provision of shipping services open to free 

competition. He would therefore wish to add to the paragraph in 

question the words: "notably by considering port changes and administration, 

exchange rates applicable to shipping services, and the establishing of 

lines between points not currently served". 

He supported the remarks of the United States representative on the 

constitution of the proposed committee. The committee should be 

ad hoc in form and should not be bound to discuss a l l the points in 

operative paragraph 2 at any particular meeting. Meetings should not 

be held too often and should be convened only when there was a serious, 

concrete problem to consider on which there had been careful preparation 

by the Secretariat. 

/ He agreed 
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He agreed with the United States delegation that the f inal 

paragraph of the preamble should be deleted. As originally drafted, 

i t had included a reference to GATT, but with the deletion of that 

reference i t was no' longer appropriate. 

He invited the comments of the proponents of the draft resolution 

and the Secretariat on the ef fect of rule 10 of the Commission's rules 

of procedure and resolution 557 (B) of the Economic and Social Council 

on the application of the draft resolution. 

Mr. MULLER (Venezuela) noted that many reservations had been 

expressed and there was l i t t l e prospect of unanimous agreement on 

the wording of the resolution* I t appeared that further study was 

necessary and accordingly he proposed the following amendments : 

The beginning of operative paragraph 1 should be amended to read: 

"To request the Executive Secretary of ECLA to present to the'member 

states within 6 months a draft constitution of an Ad Hoc Trade 

Committee, for the purpose of . . . " . 

Operative paragraph 6 should be replaced by the following: "The 

Secretariat shall communicate to Governments the draft prepared 

within the period indicated in paragraph 1, and shall later submit i t 

at the seventh session of ECLA for their decision". 

Throughout the operative part the verbs in the future tense 

should be changed to the conditional. 

Mr. LOPEZ ISA (Cuba) said that the views just expressed coincided 

with those of his delegation. He would therefore support the Venezuelan 

amendments. 
/ Mr. SCHIOPETTO 
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Mr. SCHIOPETTO (Argentina) referred to some points that had 

caused concern in the working group. As he sawit, sessions of the 

Committee would be attended by member countries interested in the 

agenda presented for consideration. The value of such a procedure 

lay in the fact that i t promoted contacts on specific questions 

among interested Governments, stimulated the finding of solutions 

that might suggest themselves and led to a consideration of matters 

of general interest arising from the examination of specific problems. 

In connexion with operative paragraph 6, he considered the requirements 

for the provision of documentation too rigid, except in the case of 

the f i r s t meeting. 

/ Mr. GINEBRA 
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Mr. GINEBRA HENRIQUEZ (Dominican R e p u b l i c ) s a id tha t h i s 

d e l e g a t i o n was sympathetic t o the idea of a Trade Committee 

but had some doubts concern ing the d r a f t r e s o l u t i o n . He f e l t 

t h a t the b e s t way t o ensure the es tab l i shment of a Trade 

Committee w i t h a reasonab le chance o f success was to f o l l o w 

the procedure i n d i c a t e d in the amendments presented by the 

r e p r e s e n t a t i v e of Venezue la . 

Mr. LACARTS MURO (Uruguay) observed tha t the d r a f t 

r e s o l u t i o n had been unanimously endorsed by the tc-n d e l e g a t i o n s 

tha t had p a r t i c i p a t e d in the working group and tha t i t had 

the support of a c l e a r m a j o r i t y of the d e l e g a t i o n s . He saw 

no reason f o r d e f e r r i n g the a c t i o n contemplated in the d r a f t 

r e s o l u t i o n . The Economic Commission f o r Europe had not 

h e s i t a t e d t o c r ea t e a Trade Committee when the c o u n t r i e s o f 

Europe cons idered tha t s t e p to be in t h e i r i n t e r e s t s . The 

c o n d i t i o n s of t r^de in L a t i n America were t oo unsound to -• 

permit of a de l ay of two years wh i l e a t e x t was p repared . 

Any d r a f t tha t would be l a i d b e f o r e the Commission in 1957 

would d i f f e r l i t t l e in i t s e s s e n t i a l s f rom the present d r a f t 

r e s o l u t i o n . 

As t o the c o n s t i t u t i o n a l ques t i on concerning the need 

f o r p r i o r approva l by the Economic and S o c i a l Counc i l , the 

r e p r e s e n t a t i v e of the United Nat ions Department of Economic 

A f f a i r s , who was present a t the S e c r e t a r i a t t a b l e and the 

Execut i v e S e c r e t a r y of the Commission should be in a p o s i t i o n 

t o say whether the Commission could take the a c t i o n 

/contemplated, a t 
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Mr. MALINOWSKI (Department of Economic A f f a i r s ) s a id 

t h a t in the l i g h t of the e x i s t i n g r u l e s and the p r a c t i c e o f 

the Economic and S o c i a l Counc i l and of o ther r e g i o n a l 

commissions, the Commission was f r e e t o e s t a b l i s h a Trade 

Committee, which could beg in to f u n c t i o n when the Counc i l 

t ook a c t i o n on the Commission's r e p o r t d e s c r i b i n g i t s 

d e c i s i o n . Such a c t i o n was normal ly taken w i th r egard -fro 

r e g i o n a l commissions a t a summer s e s s i o n of the Counc i l , but 

i n case of urgency, the Commission's r e p o r t could be 

cons ide red by the Counc i l , i f the Counc i l ag reed , a-t i t s • 

resumed t w e n t i e t h s e s s i o n , which would convene towards the 

end of. the t en th s e s s i on of the Genera l Assembly, or a t the 

C o u n c i l ' s twenty f i r s t s e s s i on in the sp r ing of 1956. 

Mr, SALGADO (Ecuador ) f u l l y agreed w i t h the Uruguaian 

r e p r e s e n t a t i v e . o n the urgent need t o e s t a b l i s h a t rade 

commit tee . 

I n t r a - L a t i n American t rade wo.s i n h i b i t e d by e x c e s s i v e 

b i - l a t e r a l i s m , p a r t i c u l a r l y in the southern par t o f the r e g i o n , 

which wo.s a concre te problem a t rade committee could he lp 

t o s o l v e . Among o the r f a c t o r s hampering t rade which were 

l i s t e d i n the S e c r e t a r i a t r e p o r t were non -compe t i t i v e 

p r i c e s , exchange d i f f i c u l t i e s , l a ck of t r a n s p o r t and 

a d m i n i s t r a t i v e d i f f i c u l t i e s in p o r t s . 

He could n-_t escape the , p o s s i b l y f a l s e , impress ion 

/ tha t the f u n c t i o n s 
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tha t the f u n c t i o n s of the proposed committee were be ing 

watered down, reduc ing i t s p o s s i b i l i t i e s of e f f e c t i v e a c t i o n 

to a minimum. There were , however, two ways in which a tro.de 

committee make a r e a l c o n t r i b u t i o n towards r ende r ing 

L a t i n American trade more f l e x i b l e ; by e x t r a c t i n g the maximum 

b e n e f i t f rom the p o s s i b i l i t i e s of b i l a t e r a l arrangements and 

by promoting t r i a n g u l a r and m u l t i l a t e r a l t r a d e . 

Under the f i r s t heading , the proposed committee could 

l a y the bas i s of agreements f o r mainta in ing p a r i t y i n 

compensation accounts - a s e r i o u s problem i n L a t i n Amer ica . 

I t could a l s o e v o l v e formulae f o r u n i f y i n g , as f a r as 

p r a c t i c a b l e , the c r i t e r i a f o r the c l a s s i f i c a t i o n of 

s p e c i f i c goods and s e r v i c e s w i t h i n e x i s t i n g f o r e i g n 

exchange d i f f e r e n t i a l s , whi l e r e f r a i n i n g from any at tempt 

a t g e n e r a l s t a n d a r d i z a t i o n . F i n a l l y , i t could promote 

g r e a t e r u n i f o r m i t y of procedure in the Issue o f import and 

expo r t l i c e n c e s . Such a c t i o n would have the a d d i t i o n a l 

advantage of making the t r a n s i t i o n of m u l t i l a t e r i s m 

much e a s i e r . • 

/ in the second 



E/CN.12/AC.29/SR.6 
Pdg.12 

In the second f i e l d , the promotion of n u l t i l a t e r i s n , 

the proposed committee cculd perform the va luab le s e r v i c e 

o f smoothing out the present sharp d i s p a r i t y between the 

payments balances of the var ious c oun t r i e s , some of whom 

had a permanent c r e d i t and others a permanent d eb i t 

ba lance . 

In a word, the proposed committee could be ex t reme ly 

e f f e c t i v e and he lp to overcome problems which the 

present l ack of contac t made i t imposs ib le to s o l v e . 

In v i ew, t h e r e f o r e , of the absence of constitutional 

d i f f i c u l t i e s and of the ' f ac t that a number of 

urgent and important tasks were awa i t ing the 

committee, he saw no po in t in postponing i t s 

es tab l ishment f o r two y e a r s . 

His d e l e g a t i o n would have f u r t h e r obse rva t i ons 

t o make on the d r a f t r e s o l u t i o n once the question 

of the Venezuelan proposa l had been s e t t l e d . 

/Mr. HERRENSCHMDT 
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Mr. HERRENSCHMIDT (France) also agreed with the Uruguayan representative. 

Although France was not directly involved in intra Latin-American trade, i t 

considered that i ts expansion would, under certain conditions, be conducive 

to the economic stabil ity of the area. His delegation was, therefore, in 

favour of proceeding with the adoption and implementation of the working 

group's draft resolution, after possible amendment on the lines proposed 

by the United States and United Kingdon delegations. 

Mr. DrtZA (Chile) said that he supported the attitude taken by the 

delegations of Uruguay, Ecuador and France. Before the decision to set up 

a working group, there had seemed to be general agreement on the need to 

establish a trade Committee. Public opinion in Latin America expected 

something concrete to emerge from a Committee's discussion and i t would 

not be in the general interest of Latin America to wait another two years 

before taking action. 

Mr. TOBON VILLEGnS (Colombia) was also in favour of the Uruguayan 

position. There were four salient points which militated against the 

Venezuelan proposal: There had been agreement, when setting up the working 

group, on the need for establishing a trade Committee. Adoption of the 

proposal would mean postponing study of Latin America trade for two years. 

There were no constitutional obstacles to the establishment of the proposed 

Committee, and f inal ly , the draft resolution before the crucial point of 

the whole -work of the Committee. 

Mr. MULLER (Venezuela) said that to judge from the discussions, 

opinion on the Committee, was not unanimous. His suggestion that the Secretariat 

/report be 
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report be presented, in six months and discussed at the Commission's seventh 

session was purely a tentative one. The report could, for instance, be 

presented in three-.months time and discussed-at a special session of the 

Commission. 

Mr. PREBISCH, Executive Secretary, said that he <*jould ful ly agree 

with the statement of the representative of the Department of Economic and 

Social a f fa irs that there were no constitutional obstacles to the Commission's 

deciding to establish a trade Committee, subject to the f inal action by the 

Economic: and Social Council. Similar decisions had already been taken by the 

Regional Commissions for Europe and for Asia and the Far East. 

He must/'--however, express some doubts regarding the turn taken by the 

morning's discussion. The draft resolution before'the Committee concerned 

problems of 'economic policy,. He therefore questioned whether the submission 

of such a project by the Secretariat would be consistent with i ts practice 

of abstaining from any action which involved taking sides on controversial 

policy questions. The Secretariat could not now abandon i ts position of' 

neutrality, i f i t was to continue to render the same services'to member 

governments as in the past, any invitation to the Secretariat to present a 

report on the subject would oblige i t to adopt a position on certain problems 

or the solutions of problems.. 

Mr.. MULLER (Venezuela) agreed with the Executive Secretary that any 

request to prepare a report defining matters of policy would be improper.. 

He must point out, however, that the general lines of policy were already 

outlinedain paragraph 2 of the operative part of : !the draft resolution, which 

would be retained in the Venezuelan proposal. 

/Mr, LACARTE 


