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GTNERAL POSTIION OF INDUSTRY, MINING NND INERGY (E/CN.12/291/Rev .1)

MR, FARIA (Bragil) sanid that for the majority of
Latin-dnericon countries industri~lizetion had bacoae the
chief factor in econonie devalopment. The Secretariat study
(E/CH.12/291/Rev L)showad the eapltal inport=nce of power in
industrirl developnent nnd tho nesad to plan the future supply
of power 80 28 to ensure against interruption in the developient
process. Brazil was eurrently sulfering fron & power shortage
due to excentionnlly rrnpid econonic developnent. In spite of
the increase in power ¢ psciby, wiich wes planned to reanch soze
2.800.000 kilowatts by 1954, i1t wngo still fesred that it would
not be possible completely €5 sabtisfy the growing denand,

The Brazilian Goverarient h-d hr“un to develop power projects
in Bohin, Riov Grande do 8Bul, Mines Gerals and other states and
was studying the possibilities of further doveloprient., It was
asgentinl to stufy nationsl possibilities in the £'¢ld of power
production since tho impartation of fuel would exert nun
unf'avourablo pressure on the belance of pnynents position. The
Sueretarist atudy onitted to mentian that Brozil was also using
ite southern coal reserves for the production of clectric power,

Existing mines were in full production and projects were under

el

study for the construction of plonts utilizing low grace fuel.
MR, CASs3 BRICHNO (Venezuels) proised the section
indussry ifd Venozucla in docunent

/B/CH,.128/891/Rev.,1

devoted to the position of
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L/CN,12/291/Rev.1l, which gawe o Just uveluation of his country's
progress in that ficld. The study showed Venezuela's. industrial
progress in the past fow years, perticularly in regard to
conswrer gooGs. LS a rasult of the application of technical
névances, Vanezusla would be rble, in the near futuro, to

provide conplets stotistics which woula be of grect assistence

(74

to econonaic bodies in thoir studics of manufacturing, nining,
trade and surviccs in genasral. Courmmlenentary studics were
being carricd out on the eouutry's ccononic. structuro and

national incone., The Developrant Corporabion was studying

e

the possibilit w3 of setbing up new inCuStrius, particulsrly
thase which would utilize V.onezuulen row rinbgrials and a
nunbor ha@ beon established,

Petroleum production wos expending ané there were
.Plans for o consicderable cx:sensiosn of refining capacity. The
GOVuPnnunt'S policy in reg:rd to concusgsions o foreignr
companies was just and beneficinl to the nation.

The majority of the 0il conpanics operating in
Venczuala were on tho point of conplating nntural gns plents,
which would supbply natursl gas £010 industriazl and dnorestic
purposes, |

Hg rgfurréd to tho ndvanteges derived by Venczucla
from the rocent conclucisn of a supplerentary trade agrecricnt

with the United Strtes, whereby Venszusla h~d also recelved

/tariff and tax
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tariff ond tax concosalons affseting its o511l products,

J

Connunting ou Venezuela's iron are production,he seid ‘thot
there were gubstantial reserves of high .grade irdn ore, and
plans were under conaidorntion for thu ustablishrunt o a

isrge

e

ron and stecl plnnt,

Gold production hnc deeclined £s n result orf n temporary
suspension of oporstisng subsequent » O Goverunent expropriation
one f'thc larger nndertickiogn, but the nationslized nincs
would shortly resurie gperations with improved equipment. Dismond
production had been inercosing.

The Searotarint agudy showod thet Venouzuola's situction
with regrnrd to slectrie powar prouuction was proulsing.
Productibn had trebled between 194E and 1951 and there had still
boeen & considerable rate 5 dnorewse in 19u2,

The study sugeested thnt the rate of foreign investment
in Venezuela night be agubjeet to 2 dec ursce in the futurc, but
he thought that unlikely. FEvep should there be & dncrease ia
0i1l production, which was improbasble, Venezuela still hed large

iron ore roserves offuping onornnus potentinlitics and its
othor industrius had besn ostablishad on 4 sufliciently firnm
bagis to offer definite incentives to forelgn capital,

MR. TBIS3 (Uruguny) acssoelirted himself with other

delegations in commending the studies praoduced by the

Secretariat,

He pointod out, however, that certoin stotements in the
gurvey gave the impresaion of sn aclloged nnbagonisn botwueen

/rgriculturc and industry
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agriculture cond industfy, which wre not in accordance with the
actual facts of the situation., There was general agroenent
th«t industrialization should be intensified, but at the sane
time it was fully realised that such intensifications nust take
place coneurrently With and parallel to the development and
wychanization of agriculture.; rore careful analysis of the

compléx question of ‘tHe bAkafieo "bétwbrm Liddpgtigulan@eappicultdre ¢

.

wes noeded, ' . .

He regretted that in the Sccrobtariat study rgriculturc
had been given conplotoly scoparate treabnont and consideration.
Lgriculture  was actunlly only one indastry anong others, and
as such, its problems should be studiad in the sane way as
those of industry. Hce suggosted that the Sccretariat. should
analyse the income resulting fron tho fully nechanized
agricultural inductries alroady cestablished, and compare it
with the income from oth:ir typus of industrics.

MR, ASHER (United States) welconed the recont

gsubstantial progress nede by the Latin-Anerican ccuntries in
the developrnient of industry, mining nund cluctric power.

sceording to thé Econoriiec Survey, the outstanding feature
during the past few yorrs hnd been the expznsion of asnufacturing,
incone éeriving fron whichh in 19952 had bean 36.4 por cent highor
than that obtained from agriculturc. Thot was indsced a
renarkable reversal of tho traditional positions of industry =nd

ngriculture.
/That progressive
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That progressivo induatrialization rodounded to the
ndvant-ge also of the nlready industrinlizocd countrics, since
it was gonorally recognized that prosperity was indivisible,
Tho Unitud States had been engagod in recaent yenrs in efforts
to stiriulate the daveloprnent of the under-devsloped countrics
through the United N tions and by such nenng anong others as
bi—lwteral grﬂnt eid snd Polnt Four Progruwies. It was Justly
proud of what had 5-~u acconplished in that way.

He haé no desird to enter iuts controversy but felt
meulled nevortheless o refute a statenent that hod been nade
in plenary session, distorting the objectives and results of
Unitaed 3tntes anidto Burope under the Mershnll Plan,

4% the ond of the Sceond World "Jar, Turope's econony hed
boon left in such o prrlous stute thet a mejor crisis had been
in the offing. The people of the United )t ites had willingly
and glULlJ toxed thuenselves for (he puSpDSUTDf contributing to
the restoration of Turopeon production snd trade. The rognlt
was f Eﬁrqpe now better able to pley a narmul_role vﬁthi world
econony and with ﬁ financlal p?sitﬁﬁn ré:tnred to the poi;t g
that it was nctively cngnged in feirly l‘ rgo=-senle invostuent
in Latin Anerie-,

The devoelopront ef Lwtin—ﬁuurionn inQuspry, mining'und
elaectric power right prova ﬁ longer t@rl te uh, but there could
be no doubt of United Stntus intoroest in L{pqutlﬂ”:Uhv pTDCu Sy
ag was evideunced by tho grant of Uﬂltbﬂ Jt tu<.*3 1S iar th

/t‘v loprent of
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development of basic industries and services, The purpose in
each and every casc had been t0 holp in laying a solid
foundation for the establishrient of a nore diversified ané nore
productive £conony.

It should not be forgotten, also, that developriont was a
dynacnic process, involving the constant adaptation of new
tochniques to fit individunl circunstances. Technical assistance
was thereforc an esscntial foerture of Uniwned Statses ald.

The Tuture rete of developrent would depend largoly upon
the donestic policius of governncnte with regrrd to such fectors
as planning And prograrning nnd wise choice of industries,
finanecial policing, and thoe ciinntu ¢stnblished for foreign nnd
donestic invwétnanto The wholo world stosd t5 gain, ho seild
in conclusion, fron the further developnoent of the under -
developed countriés. Thers was no confliet af inforest.

MR, GODFRUY (United Kingdori) saild thut as
repregsentgtive of one of tho countries that had greatly
benefited fron M-rshall Ald, he wished to concur in the - -
views of the United States representative.

MR . PNEELRO(Brazil)drew the Socreterint's sattention
to the desirebility of broadening its gtudies on mining, to
give due weight to the relative inportence of thut activity in
Latin Americs, 3uch aspects as its influcnce on balancus of

ey

peyaents, the importancc of developricnt to supply domustic and

roeglonal needs and to obt in tac reouisite supplics of stretegic

/rnterinls for .
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materiels for national dofanop purposes might be covured,

The casg of sulphur night Ee cited as an example, It was
in short supply and had recently boen placed undeor international
control. Considerabl deposits existed in Latin Anerica which
dould advantageously be explolited to meet the rugipn’slgrowing
neelds., It might prove of mdvantnge to have agroements between

producer ond consumer ecoduntriuvs with a view to stinuleting

production, :
Brazil had statistical informaticn on sulphur which it weould
communicate to the Seercétariat far incorporation into the

economic surveys., )
MR. URJUIDI (38screbary of the Cormittoe) walconed

the Brazilian répra:wntativu’s suggestions for broacening the
gcope Oof the chepter on nmining in the eecinonic survey and
thﬂnkéd ﬂim_for the offer of datn relating to Brgezil,

| MR. LALCAZaR (Bolivia) remerked that Bolivie wag a
typicalldinmPlc of a miEning eountzy in Latin Angriea; in fcct,
almast”nll its economie nectivity centred around nining, In
the past, cperationsg had bucn‘conduqtud nnder & concassion
systen with ths rosult that thuéduhﬁd baun no raetional
developnent of the industry Tron the country's ccononice
stondpoint. Intensive exploitatiosn had considerably impoverished
deposits, ulso naking the ore haruer bHo win and bringing up the
"e¢osts of production %9 an alnost uneécononle level., Labour costs

were relativoely high mlsg in Bolivin, duc to the despsr

worKings.,
© ' /ilining undertakings

fde
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Mining undertekings fell into three groups: large,
mediun~-sized and srnall, The mines in the large group, which
produced alnost 50 per cent of the totel output, had recently
been nationalized; despite the fact that the industry's
prospectes for the future were not bright. They had been brought
to the vergo of decapitelization, due to the factors he hed
already nenbpioned and to uniovour=ble price fluctuations, That
situntion was the cause of Bolivia's econonle difficulties, since
dccapitalization of the mines +nlly reprosented decapitalizatian
of the State, In these circunstances; the State had been
compellod to subsicize mining production »y vstablishing
€iffurentiql:exchnngu rates and that had led to inturnal
inflﬂtion.' The position was further agercvnted by existing
difficultiss in finding narkots and by the fuct that fixed price
levels for mincerals were meintained in intornatiosnal narkets
whercvas prices of consumer gonds werc subject to fluctuation,

Hc therefore wishaed to OUQOTSL the Brazilinn suggebtion
and =ask that the 3acrotariat carry out @& study on nining in
Bolivin, with particular roferonce to 211 the aspects »of the
situntion that hé had just outlined.

GENERAL CONSID LRMTTON

MR. B:.LBO. (aArgsntina), describing the state of
Argentine econorly =nd production tiruntsg, said the physical
volume of outnut ih LArgontinag Lisd becn rising steadily since

/1945, ezcept
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1945, except for a slipht falling off in 1949, due chiefly
to balance of payments difficultics resulting fron roduced
exports and a worsoning of the torns of trnde. The brend had
first appearcd towarcés the end of 1948 when inturn-tional
mﬁ:kats for rew mnterigls hid wwenlitened, partly due’ t5
exceptionsl harvests in the United St-tos which had éubscquontly
been placed in "festorn Furope undar Marshnll Plen aid. In
accordsnce with thoe originsl cocncupt of that Plsn, Argentinn
had beon assured of renuncrative narlets for its cxportable
surpluscs, but had beas execluded by a lauter change in the
policy, the ultimate abjective of which wies to find n nerket for
ini ted Stantus excogs asgriculturnl =rziuctiosn,

In 1951, aftur apoduetiosn had beon stipped up following
n 50 por cent incresse in the countiry's o=pitnl risgurces,
warther conditions had adversely »ffucted the harvests in the
arin erops. Aaecordingly, tha prospects Tor 1952 had pointed
to a nnrked drop in exworts, with reduced roturas in foreign
exchnnge, A stendyr worasning of the turns of trade and ¢ strong
inflationnary tencency

The situ tion might hade boun set by resobting to foreign
loens but the argentine Governnent had prouforred to rely on the
golid strte of the natlonsl econmwy ~nd tho will to work of its

-
%

peoules By Jucicious plasnning, accoipanicd by the requisite
l -

&)

finnneinl nessures and sided by the cullaboration of the whole

/popul=tion, it
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populntion, it had succecded in 1952 in ngain ruising

lction in nost scctors afAthu national econony, hsd checked

inflction snd hed reduced its edv. rsc balance of pay:ients,

2 econonic plan had thug subgtuntially contributed the
realizetion of the objectives of the Argentine Governnent's

second five-year plan.

The meoting rose at 1.00 p.nm.






