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The paper "Recent Steps towards M u lt i la te r a l Economic 

C o-operation  in  the Caribbean" was prepared fo r  th e T h irteen th  

S ess io n  o f the Economic Commission fo r  L a tin  America. An 

excerp t o f  the paper i s  in clu d ed  in  the a r t i c l e  "Recent 

Developments in  the L atin  American In te g r a tio n  Process"  

p u b lish ed  in  the Economic B u lle t in  fo r  L atin  America, V ol.

XIV No. 2 .

The "Caribbean Free Trade A sso c ia t io n  Agreement" i s  the  

co n so lid a ted  t e x t  o f  the p ro v is io n s  in  th e P r in c ip a l Agreement 

e s ta b lis h in g  the Caribbean Free Trade A sso c ia t io n  (CARIFTA), 

and the Supplementary Agreement n e g o tia te d  by the Commonwealth 

Caribbean Governments. This co n so lid a ted  t e x t  which was 

checked w ith  th e P r e -S e c r e ta r ia t  C o-ord inator and th e le g a l  

o f f i c e r s ,  and c ir c u la te d  to  the Governments on 25 March 1968, 

has s in c e  been adopted in to  gen era l u sage.

The "Agreement e s ta b lis h in g  th e E ast Caribbean Common 

Market" i s  the t e x t  f i n a l l y  adopted by the West In d ies  A sso c ia ted  

S ta te s ,  fo llo w in g  th e ir  c o n s id era tio n  o f  the rep ort and d r a ft  

fo r  a common market subm itted a t  th e end o f March 1968.
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RECENT STEPS W » S ifs  cMh V, ? ■ vytsy h ih'ihow.c 
CG-QPERAi I ON fh *'>.'■ • . .  ■*,

There has been growing av at ■■ ' no., ;>■ -.u- i  .:<r i

economic co -o p era tio n  in  the Co.- i.h . ••.•ai . -are;: > n s j - ,-4 <•>.«> ¡ivwi;- 

independent S t a t e s .  These Govc''«»itea v. - ;%■. • a ¿i.or.i 11> a  in  - iL - .  > ate  

o f  development i s  necessary- i f  f a ^t a.1, a t t c  •-d ■

the face  o f h igh  r a te s  o f popnl a; ; ’ 1 ; ; a ;

unemployment; and i t  i s  the g * a- t ,

|  achieved o n ly ’¡by Inducing a pi-■ iv ~ ;u-

r e -o r ie n ta t io n  o f  th e ir  ecom,®! e-: a

r e -o r ie n ta t io n  required hat ib ;» ! . i ?

the o p p o rtu n itie s  th a t couid be* pitv-Mi<-¡1 a,, ,,,,, . 4: , .e. <n t,ie

sub-region ; and t h is  has stirou'i a1 *•«! h movt-meo; * ewant- ia - - a , : > i a; •. no 
o f trade through i t s  l ib e r a l i z a t  1 o n , and the adopt,or .si: pa! r.c < e* O r  

c lo se r  economic harm onization by some co u n tr ies  in the sub-region.-.

The Background

2. The p resen t s i t u a t i o n  in  tin- Caribbean very la r g e ly  re ft  f(. 1.» 

elem ents o f the fragmenta t ion  of the  colonia l  per cod . and c.i-idi t ■ ana;, 

r e la t io n sh ip s  are evident in the  van««.,  5 i rks  hei:woes:; t i n  Enel sh- 

speaking co u n tr ies  in  the Caribbean aud the Uni ted Kingdom. the f ecn>. i? 

A n t i l le s  and France, and the  Nether lands  A nti! J ee red Sort onj,;,- w'< < h sa t  

N eth erlan d s. In a d d itio n , the re  ;:n t in i s l a n d  Eepubj ics vdnit  have
I

s in c e  the l a s t  century developed -¡k e j aJ iv-i j i  io n s hi ps v u n i i  ia . ) 11 le * -
* American system  and w ith  North Am e.ira, Cons Li t u iona.l ; h a iy t;  m  e - .a n t
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E n g lish  c o lo n ie s  and th e  r e v ise d  c o n s t itu t io n a l s ta tu s  o f  some o f  the

!«ee#&rd and Windward Is la n d s  making them A sso c ia ted  S ta te s  to  the U nited

Suriname and tin? N etherlands A nti l i e s  are in te g r a l  p a rts  o f  th e  Kingdom o f  

th e  N eth erlan d s.

3« The unique r e la t io n s h ip s  w ith  m etro p o lita n  ce n tr e s  has d ic ta te d  the  

scope and nature o f  development i »  p r o d u c t i o n  and in  trad in g  r e la t io n s h ip s .  

The p a ttern s  o f  e c o n o m i c  a c t i v i t y  s t i l l  r e ta in  much o f the o ld  o r ie n ta t io n ,  

th e  emphasis b e i n g  o n  production  o f a  few products fo r  export to  th e  

m etrop o litan  c e n t r e s ,  a n d  w ith  correspond ingly  heavy dependence on imports 

from th ose  ce n tr e s  o f  the g o o d s  th ey  need fo r  th e production  p ro cess  and fo r  

consumption. B y  a n d  la r g e , a l l  the co u n tr ies  in  th e reg ion  are producers o f  

prim ary commodities a n d  h e a v ily  dependent on a g r ic u ltu r e  and m ining. In  the  

m a jo r ity  o f ca ses  th ey  provide raw m a te r ia ls  fo r  in d u s tr ie s  lo c a te d  ou tsid e  

th e  reg io n , and t h e ir  a b i l i t y  to  import depends on the p r ic e s  th ey  r e c e iv e ,  

which in  turn a f f e c t  alm ost th e  whole range o f in p u ts  to  production  and goods 

fo r  consumption. The r e s u lt  i s  th a t  th ey  compete w ith  each oth er a t  the le v e l  

o f the world m arket, and are a l l  s im ila r ly  a f fe c te d  by movements in  the terms 

o f tr a d e . Much o f t h e ir  trade has been conducted under sp e c ia l p r e fe r e n t ia l  

arrangements w ith  the r e la te d  m etrop o litan  country , and in  exchange fo r  such 

p referen ces  on th e item s they  ex p o rt, (m ainly sugar, fre sh  f r u i t  and s p ic e s ) ,  

th ey  g iv e  p re fer en ces  across the f u l l  range o f import item s.

\J  Jam aiea August 1 9 6 2 ,  Trinidad & Tobago August 1 9 6 2 ,  Barbados 
November 1 9 6 6 ,  G u y a n a  M a y  1 9 6 6 .

F
2 j The West In d ies  A sso c ia ted  S ta te s  are: A ntigua, Dominica,

Grenada, S t .  K it ts -N e v is -A n g u illa , S t .  Lucia.



4. These b ila te r a l l in k s  between in d iv id u a l Caribbean co u n tr ies  and the  

m etrop o litan  cen tre s  were in  every  case  orach stro n g er  than the co n ta cts  

among the Caribbean c o u n tr ie s  th em selves, and t h is  has served  to  keep them 

r e la t iv e ly  is o la t e d  from each o th e r . As a  consequence there has not been a 

vigorous development o f  m u lt i la te r a l  trad in g  between the Caribbean c o u n tr ie s ,  

and correspond ingly  there i s  an absence o f  in s t i t u t io n s  or s t im u li fo r  

a s s i s t in g  each o th er  in  mutual developm ent.

5 . In a d d itio n  to  th e ir  r e la t iv e  is o la t io n  from each o th er , the Caribbean

economies fa ce  th e major handicap o f having sm all dom estic m arkets. Taken 

in d iv id u a lly ,  t h is  p la c e s  a marked l im ita t io n  on the p o s s i b i l i t i e s  fo r  

growth and fo r  economic d iv e r s i f i c a t io n .  U nquestionably, g iv en  a wider 

m arket, the p o s s i b i l i t i e s  fo r  a g r ic u ltu r a l and in d u s tr ia l d iv e r s i f ic a t io n  

and growth would in c r e a se , -so th a t  c lo s e r  economic c o -o p era tio n  cou ld  help  

in  su m oim tin g  some problems o f  sm all s i z e . I t  i s  a lso  e v id e n t th a t  

p o s s i b i l i t i e s  fo r  s tren g th en in g  t h e ir  economic system s are g r e a te r  i f  they  

can a c t  to g e th e r , t han i f  th e y  remain in  i s o la t i o n ,  as th ey  cou ld  ob ta in  

more e f f i c i e n t  u t i l i z a t io n  o f th e  a v a ila b ly  re so u rce s , through co -o rd in a tio n  

o f th e ir  se v e r a l economic programmes and p o l i c i e s .  But in  g iv in g  a tte n tio n  

to  problems o f s iz e  and lo c a t io n ,  account must a lso  be taken o f the

d is p a r it ie s  between them in  endowment o f n a tu ra l r e s o u r c e s i n  th e le v e ls  o f

ap p lied  tech n o logy , and in  a v a ila b le  resou rces fo r  in vestm en t. Such

d is p a r it ie s  have in  the p a st hindered the gradual form ation o f  a more in te r 

r e la te d  su b -reg io n a l economic system .

6 . Any attem pt a t in i t i a t in g  e f f e c t iv e  co -o p era tio n  among th e s e  co u n tr ies  

must th ere fo re  be seen as an e f f o r t  in  the f i r s t  p la ce  to  r a is e  the le v e l  o f  

in tr a -r e g io n a l tra d e . This would be accompanied by in trod u cin g  an a c tiv e  

p o lic y  o f reg io n a l import s u b s t itu t io n  and d evelop in g  export o r ien ted  

in d u s tr ie s .  To ach ieve such o b je c t iv e s ,  th e  co u n tr ie s  o f the reg ion  would 

need to  r e s tru c tu re  the p a tte r n s  o f  t h e ir  production  so  th a t th ey  are more



d ir e c t ly  r e la te d  to  th e ir  own, and to  su b -reg io n a l requ irem ents. The t r a n s it io n  

p rocess th e r e fo r e  would need to  be o f  a general nature aimed a t a lt e r in g  the b asic  

economic s i tu a t io n  and prom oting transform ation  o f  the e x is t in g  production  system s. 

I d e a lly ,  such a p rocess would requ ire th a t development be stim u la ted  in  the con

t e x t  o f the outlook  fo r  th e su b-reg ion  as a whole; and to  ach ieve t h i s  would 

req u ire a programme of m u lt i la te r a l  co -o p era tio n  a t the su b -reg io n a l l e v e l ,  

in c lu d in g  the e sta b lish m en t and sharing o f the re lev a n t te c h n ic a l s e r v ic e s ,

7 , Many o f  the problems impeding form u lation  o f such a programme fo r  th e sub- 

reg io n , d e r iv e  in  p art from th e d if fe r e n c e s  in  c o n s t itu t io n a l s ta tu s ,  and in  part 

from p a r t ic ip a t io n  in  d i f f e r e n t  economic and p o l i t i c a l  group ings. N ev er th e le ss  

e f f o r t s  to  encourage economic co -op era tion  among p a r t ic ip a n ts  in  d if f e r e n t  group

in g s and o f  d if f e r e n t  c o n s t itu t io n a l s ta tu s  are in cr ea sin g ; and have been  

supported by a c tio n  o f the U nited N a tio n s , and S p e c ia liz e d  A gencies and th e ir  

su b s id ia ry  b od ies »

The New I n i t i a t i v e s

8« The p resen t impetus towards form ulating  some p rocess o f  c lo s e r  econom ic

co -o p era tio n  in  the Caribbean sub-region  has centred  m ain ly round th e recen t  

p o l ic i e s  o f  the newly independent co u n tr ie s  and the West In d ies  A ssocia ted  S ta te s .

These p o l i c i e s  developed ou t o f the re c o g n itio n  th a t th e trade which th ese  co u n tr ies  

conduct in  th e  su b-reg ion  i s  r e la t iv e ly  sm a ll, and the ex p ecta tio n  th a t in t e n s i 

f i c a t io n  o f in tr a -r e g io n a l trade could help  stim u la te  t h e ir  mutual developm ent,

9 . The f i r s t  s tep  was taken when the Governments o f A ntigua, Barbados and

and Guyana, adopted the t e x t  o f an agreement fo r  a Caribbean Free Trade 

A sso c ia tio n  (ÇARIFTA) in  December 1965; and although th a t agreement was

) J  In  t h is  regard i t  i s  s ig n i f ic a n t  th a t  the embryonic trade groupings I
o f th e  Caribbean cu t a cro ss  c o n s t itu t io n a l  l e v e l s ,  in  th a t  they  in c lu d e  
n o t o n ly  independent c o u n tr ie s  but a ls o  at the other extrem e, t e r r i t o r ie s  
Khich, con tin u e to  be in  c o lo n ia l s ta tu s .

-  4  -



n ot put in to  e f f e c t ,  i t  la t e r  became, as the P r in c ip a l Agreement o f  

CARIFTA, the b a s is  fo r  wider ranging n e g o t ia t io n s  aimed a t en larg in g  

the membership and th e scope o f the A ssocia tion »

10» By e a r ly  1967 a l l  the governments o f the E n g lish -sp eak in g  co u n tr ie s  

in  the Caribbean had agreed th a t an attem pt should be made to  en large  

the area o f  economic co -o p era tio n , and accord in g ly  au th orised  th e ir  

sen io r  o f f i c i a l s  to  n e g o t ia te  a s e t  o f  p rop osa ls  in  con ju n ction  w ith  

the U nited  N ations ECLA, the UNDP and th e  U n iv e r s it ie s  o f  the H ea t 
In d ie s  and o f Guyana. The prop osa ls form ulated a t  th e  m eeting o f se n io r  

Government O f f ic ia ls  h e ld  in  Guyana, 14-18 August 1967, included  c r e a tio n  

of a fr e e  trade zone, estab lish m en t o f a Caribbean Development Bank and 

recommendations fo r  o th er  measures o f  co -o p era tio n  in  trade and in d u stry , 

w ith  an o u tlin e  fo r  the n ecessa ry  supporting  in s t i t u t io n s .  These went 

forward as recommendations to  the Heads o f  Governments who met a t  

B e r b ados, 23-29 October 1967, and adopted most o f the p ro p o sa ls .

11» Approval was th e r e fo r e  g iven  to  a programme fo r  m u lt i la te r a l  

economic co -op era tion  th a t authorised:

(a ) d e ta ile d  n e g o t ia t io n s  to  f a c i l i t a t e  the c r e a tio n  o f 

a free  trade area on 1 May 1968;

(b) p rep aration  o f a ch arter fo r  a R egional Development 

Bank, which a ls o  should come in to  op eration  on th a t  

date;

(c )  the Economic Commission fo r  L a tin  America be requested  

to  carry out s tu d ie s  in to  a s e r ie s  o f measures th a t  

may he in s t i t u t e d  to  fu rth er  th e in te g r a t io n  p r o c e ss .

As the r e s u lt  of th ese  d e c is io n s  by th e Heads o f Governments, there  

fo llow ed  a s e r ie s  o f in te n se  n e g o t ia t io n s  between the Governments as



p a r t ic u la r  arrangements th a t could  be made to  promote a f a ir  sharing o f ■■■ : '
b e n e f i t s ,  tak ing in to  account the unequal le v e l s  o f  developm ent o f the  

p a r t ic ip a t in g  c o u n tr ie s . The emphasis in  the n e g o t ia t io n s  was to  agree 

th e m o d if ic a tio n s  th a t should be made to  the t e x t  o f th e e x is t in g  CARIFTA 

agreem ent, l i s t s  o f  reserved  item s, b a s ic  m a ter ia ls  and r u le s  of o r ig in ,  

to  accommodate a w ider membership.

12. Through i t s  s t a f f  members in  the O ffic e  fo r  the Caribbean, the  

Commission a c t iv e ly  a s s is t e d  th ese  Governments o f  th e  su b -reg ion  in  the  

s e r ie s  o f  formal n e g o t ia t io n s  on tra d e  l ib e r a l i s a t io n  and c lo s e r  economic 

co -o p e r a tio n . The r e s u l t s  o f th o se  n e g o t ia t io n s  are r e f le c t e d  in  th e

Supplementary Agreement o f CARIFTA w hich , to g e th e r  w ith  the P r in c ip a l »1

Agreement, c o n s t itu te  th e le g a l  instrum ent o f th e  A sso c ia t io n . These two
to

t e x t s  have s in c e  been co n so lid a ted  b y  th e ECLA O ffic e  fo r  the Caribbean to  

form a s in g le  t e x t  o f  th e  p r o v is io n s  contained  in  th e  two agreem ents. The 

c o n so lid a ted  t e x t  i s  a t Appendix I .

13. In February 1968, the M in iste r s  o f Trade agreed the rev ised  t e x t  o f  

the CARIFTA Agreement, and th e Free Trade Area came in to  e f f e c t  on

1 May 1968 w ith  fou r members -  A ntigua, Barbados, Guyana and T rinidad &

Tobago. On 1 J u ly  1968, the West In d ie s  A ssocia ted  S ta te s  acceded to  the  

Agreement, and on 1 August, Jam aica and M ontserrat became members.-^

-  6  -

t o  t h e  s p e c i f i c  t e r m s  o f  t h e  T r a d e  A s s o c i a t i o n  a g r e e m e n t ,  a n d  t h e  ?

\ J  The p resen t membership o f  CARIFTA i s :  A ntigua, Barbados, Dominica
Grenada, Guyana, Jam aica, M ontserrat, S t . K it ts -N e v is -A n g u illa , S t; L ucia, 
S t .  V in cen t, T rin idad  & Tobago.
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I I

MAIN FSATÜRES OF THE CO-ORDINATION PROCESS 

The P ro v is io n s  of CARIFTA

Abolit.io .ti o f T a r iffs

14» The card inal p r in c ip le  o f the CARIFTA agreement i s  th a t th ere  should  

be immediate removal o f a l l  the b a r r ie r s  to  trade in  goods o r ig in a t in g  

in  the sub-region,, T herefore, excep t fo r  th ose  com m odities which are 

s p e c ia l ly  accorded tr a n s it io n a l  arrangements and s e t  down in  the R eserve  

L is t ,  a l l  t a r i f f »  w r e  ab olish ed  ateong th e  p a r t ic ip a n ts  im m ediately the  

agreement came in to  o p era tio n . In r e sp e c t  o f  th e  item s on the R eserve  

L is t ,  d u t ie s  are to  fee grad u ally  removed «vor a f iv e - y e a r  period  by the  

more developed c o u n tr ie s  o f  Barbados, Guyana, Jam aica and Trinidad & Tobago, 

and over a te n -y e a r  period  by the l e s s  developed co u n tr ie s  o f th e  Leeward 

and Windward I s la n d s » ^

15. The primary co n s id era tio n s  in  com piling th e Reserve L is t  o f  item s  

w ere, th a t th ere  should  be avoidance o f s e r io u s  d is lo c a t io n s  o f  

production  in  a member country consequent on th e  a b o lit io n  o f t a r i f f s ,  

and th a t th ere should be avoidance o f sudden l o s s  o f  revenue r e s u lt in g  

from the abrupt removal o f import d u t ie s  on a commodity which p r e v io u s ly  

had been a s ig n if ic a n t  revenue earn er . The in te n t io n  i s  th a t th e gradual 

removal of t a r i f f  w i l l  perm it the country to  make th e n ecessa ry  adjustm ents

} J  I t  i s  worth comparing t h is  approach w ith  the usual p r a c t ic e  in
s im ila r  trad e groupings where import d u tie s  on n il  products are  
u su a lly  phased out over an agreed tr a n s it io n  p er io d . The CARIFTA 
co u n tr ies  however, have opted fo r  the more p o s i t iv e  and a cc e le r a te d  
approach in  th a t  a l l  trade among member c o u n tr ie s  i s  to  he freed  
im m ediately, excep t fo r  a sm all number o f item s on th e R eserve L is t  
to  be freed  grad u a lly .



to  deal w ith  th ese  problem s. A lon ger t r a n s it io n  p er io d  has been accorded  

the West In d ie s  A sso c ia ted  S ta te s ,  which fo r  purposes o f  the Agreement,, are 

d esig n a ted  l e s s  developed  countries', because o f  th e ir  low er le v e l  o f 

economic developm ent, t h e ir  obvious need fo r  g r e a te r  p r o te c t io n  to  e x is t in g  

and p o te n t ia l  m anufacturing in d u s tr ie s ,  and th e ir  in a b i l i t y  to  su s ta in  a 

sharp and sudden red u ction  of revenue from imperfc A r t i e s t

2 /16. The item s in clud ed  in  the R eserve L ist®  are of p a r t ic u la r  in t e r e s t  

to  th e West In d ie s  A sso c ia ted  S t a t e s ,  and f a l l  in to  two main c a te g o r ie s .

In th e  f i r s t  category  th ere  are th ree  p roducts in  r e s p e c t  o f which th e  store 

developed  co u n tr ies  remove import d u t ie s  im m ediately, w h ile  the l e s s  

developed co u n tr ies  have ten  years w ith in  which to  remove d u t ie s .  The 

second category  co n ta in s  th ir te e n  products on w hich the l e s s  developed  

co u n tr ies  have to  remove d u t ie s  w ith in  ten  y ea rs  and the more developed  

co u n tr ies  w ith in  f iv e  y ea rs .

17. In a d d it io n , tr a n s it io n a l  arrangements are a lso  provided  a t  Annex "D" 

of the Agreement fo r  phasing out the " e f fe c t iv e  p r o te c t iv e  element" in  

revenue d u t ie s .  This p r o v is io n  would ensure th a t  a  d o m e stic a lly  produced 

good and the same goods im ported from a CARIFTA country, must be trea ted  

a lik e  fo r  ta x a t io n  purposes a t  th e end o f  th e  t r a n s it io n  p e r io d . For th ese  

p urposes, th e  " e f fe c t iv e  p r o te c t iv e  elem ent" in  revenue d u t ie s  i s  d efin ed  

as the d if fe r e n c e  between the import duty and the e x c is e  duty. These item s  

are grouped in to  c a te g o r ie s  according to  th ose th a t  are to  be phased out by 

a l l  co u n tr ie s  in  f iv e  y ea rs , and th o se  where phasing i s  to  be ach ieved  in  a

_  8  -

1 /  The seven sm aller  t e r r i t o r ie s  are h e a v ily  dependent on import
d u tie s  which provide on average 47$ o f government revenue.

2 /  Annex "B" o f the CARIFTA Agreement.
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f iv e -y e a r  period  by th e more developed co u n tr ies  and over a ten -year  

p eriod  by the le s s  developed  c o u n tr ie s . Further, the p ro v is io n  i s  th a t  

where th e se  d u tie s  are to  be e lim in a ted  over a f iv e -y e a r  period  they  

should be reduced an n ually  by 20$ commencing on 1 May 1969; but where 

they  are to  be e lim in a ted  over a te n -y e a r  p er io d , the red u ction  must be  

so phased as to  t o t a l  n ot l e s s  than 50$ on 1 May 1973, and 100$ or t o t a l  

e lim in a tio n  by 1 May 1978.

18. The con sid erab le  iqjportance o f  customs d u tie s  in  the revenue o f  

most o f th ese  co u n tr ies  le d  the governments to  adopt c e r ta in  p r o v is io n s  

to  safeguard  the rev e n u e-p o s itio n  o f th e  p a r t ic ip a n ts ,  v*ithirr th e  

op eration s snf ¿the Agreement. ‘.These in clud e in  p a r t ic u la r , the r ig h t  o f  

any p a r t ic ip a t in g  country to  le v y  ta x e s  fo r  p u re ly  revenue p u rp oses, on 

th e co n d itio n  th a t  such in te r n a l ta x e s  would be imposed eq u a lly  on 

products imported from other CARIFTA co u n tr ies  and s im ila r  goods: o f  

dom estic p rod u ction . The c r i t e r io n  which i s  b e in g  app lied  r e c ip r o c a lly  

i s  th a t CARIFTA co u n tr ies  should n o t be d iscr im in a ted  ag a in st in  favour  

of home prod u ction , but both dom estic and o th er  CARIFTA goods should  

have an advantage over the products o f th ird  c o u n tr ie s , which would he 

l i a b le  to  both revenue ta x es  and import d u t ie s .

19. S ince some o f th ese  co u n tr ie s  a lso  impose export d u tie s  fo r  revenue 

purposes, the governments adapted in  the Agreement a p r o h ib it io n  on th e  

le v y in g  o f export d u tie s  on products exported to  other CARIFTA c o u n tr ie s . 

However, although the more developed  co u n tr ies  must remove th o se  d u t ie s  

im m ediately, p r o v is io n  i s  made fo r  the gradual phasing  out o f  such d u tie s  

over a ten -y ea r  p eriod  t y  the Tffest In d ie s  A sso c ia ted  S ta te s .
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Removal o f Q u a n tita tiv e  R e s tr ic t io n s

20. C o n sisten t w ith  the p r in c ip le  o f  ra p id ly  a c c e le r a t in g  trade * 

l ib e r a l i z a t io n ,  and the d e c is io n s  on a b o lit io n  o f  t a r i f f s  among the

p a r t ic ip a n ts ,  the Agreement p r o h ib it s  th e  im position , o f  q u a n tita t iv e  

r e s t r ic t io n s  on trade between CARIFTÂ member c o u n tr ie s , whether th ey  take  

the form o f r e s t r ic t io n s  on im ports or on e x p o r ts .-^  T his gen era l p r o v is io n  

which tak es e f f e c t  on coming in to  op eration  o f  th e  Agreement, i s  n o t su b jec t  

to  t r a n s it io n a l  arrangem ents. However, c e r ta in  s p e c i f i c  ex cep tio n s  to  the  

p r o h ib it io n  o f  q u a n tita t iv e  r e s t r i c t io n s  on im ports and ex p o rts  are 

perm itted  which f a l l  under th ree  broad c la s s e s :  (a ) the s p e c i f i c  arrange

ments o u tlin e d  in  the A g r icu ltu ra l M arketing P ro to c o l;  (b ) n a tio n a l

re g u la tio n s  imposed by the n e c e s s i t y  to  p r o te c t  h e a lth , law and order, *'

or p u b lic  m orals; and (c )  p erm issiv e  p r o v is io n s  th a t  a member country

may impose q u a n tita t iv e  r e s t r i c t io n s  a g a in st CABIFEA. products where i t

i s  faced  w ith  balance o f payments d i f f i c u l t i e s ,  or where the red u ction

of d u tie s  le a d s  to  a s ig n i f ic a n t  d e c lin e  in  dom estic p rod u ction  and

employment.

Area O rigin  o f Goods

21. The gen era l problem o f guarding a g a in st d e f le c t io n s  o f trade which 

could a r is e  where in d iv id u a l co u n tr ies  m aintain  th e ir  own l e v e l s  o f d u tie s  

a g a in st th ir d  c o u n tr ie s , le d  to  the need to  d e f in e  and en force r u le s  

governing the o r ig in  o f  goods. The c o n d it io n s  o f  o r ig in  th a t must he met 

fo r  goods to  q u a lify  fo r  Area t a r i f f  treatm ent are th a t  they:

t

l /  Articles 13 and 14.



(a ) have beeu w holly produced in  the area;

or (b ) have been produced w ith in  the area and th a t the va lu e

of any m a te r ia ls  imported from o u ts id e  the area and

used ia  p roduction  o f the goods does not exceed 50ft

of the export v a lu e;  

or (c )  f a l l  w ith in  a d e s c r ip t io n  o f  goods s p e c if ie d  in  a

l i s t  o f m anufacturing p ro cesse s  and produced w ith in  

a member country by the appropriate q u a lify in g  

p ro cess .

22. U nderlying the f i r s t  two c r i t e r ia  i s  the B asic  M a ter ia ls  L is t  

which com prises sev en ty -th ree  item s o f raw m a ter ia ls  and sem i-m anufactured  

goods used in  fa b r ic a t io n  p r o c e sse s .^ 7 M a ter ia ls  on t h i s  l i s t  where

used in  dom estic p rod u ction , are tr e a te d  as being o f lo c a l  o r ig in  even 

i f  they  are imported from u u ts id e  the CARIFTA area . In e f f e c t  th e r e fo r e ,  

the va lu e  o f  th ese  im ported m a ter ia ls  i s  taken  in to  account in  determ ining  

the f in is h e d  pruduct s a t i s f i e s  th e  p ercen tage  o r ig in  c r i t e r io n .

23. I t  w as.cdB sider.ei neceosarjr f-or approved p r o c e sse s  to  be sp e c if ie c t , 

not on ly  because t h is  co u ld  serve to  encourage estab lish m en t o f ce r ta in  

s p e c if ic  m anufacturing p r o c e s s e s , but having regard to  the su b -reg io n 's  

heavy dependence on c e r ta in  imported m a te r ia ls  and components, the  

products o f c e r ta in  advanced techn iques may n o t otherw ise q u a lify  fo r  

area treatm ent under the percentage c r i t e r io n .

24. A p p lica tio n  o f th e  o r ig in  r u le s  a lso  req u ire th a t  b efore a claim  

fo r  Free Trade treatm ent i s  accepted  by the customs a u th o r it ie s  in  any

1 /  Annex "C" of the CARIFTA Agreement.



CARIFTA country, appropriate ev idence o f o r ig in  and consignment must be

subm itted . This com prises a d ecl a r a tio n -o f o r ig in  completed by the la s t

producer of th e  goods w ith in  th e area , tog eth er  w ith  a supplem entary

d e c im a tio n  com pleted by the exp orter  in  cases where the producer i s  not

th e exp orter , -  and a lso  a c e r t i f i c a t e  by a governmental a u th o r ity  or 

au th orised  body empowered to  is s u e  such a  c e r t i f i c a t e .

In c e n tiv e s  and A ids to  IndustryM —  n—  — »I MU. «— m i J m u  II I I 1 — q'H-i inn ii i an Stir.

25» In a d d it io n , the agreement co n ta in s p r o v is io n s  fo r  th e  approxim ation  

o f in c e n t iv e s  to  in d u stry , w ith  a v iew  to  t h e ir  harm onization throughout 

the area, With coming in to  fo r c e  o f  the Agreement, c e r ta in  s t a n d - s t i l l  

p r o v is io n s  b eg in  to  op era te . In summary th ese  are:

( i )  no member country may in troduce more generous in c e n t iv e s

than the most generous a lready o b ta in in g  in  any o f  th e  

member co u n tr ies;

( i i )  Government su b s id ie s  t o ,  o r  d ir e c t  ta x  con cessio n s on ,

exp orts to  o th er  GAEIFTA co u n tr ies  must im m ediately cea se;

( i i i )  th e  gran tin g  o f drawbacks o f duty p a id  on imported

m a te r ia ls  when th e f in is h e d  good i s  exported  to  a CARIFTA 

cou n try , i s  p r o h ib ite d .

They are supplemented by the revenue p r o v is io n  th a t  in te r n a l ta x a tio n  should

be n on -d iscr im in atory  as between dom estic p roduction  and s im ila r  goods from

oth er  CARIFTA c o u n tr ie s .

26. I t  was a lso  recogn ised  in  th e n e g o t ia t io n s  th a t i t  i s  p o s s ib le  fo r

some forms o f government a s s is ta n c e ,  or the o p era tio n  o f p u b lic  undertakings

in  a g r icu ltu re  or in d u stry , to  run counter to  the o b je c t iv e s  o f f r e e  trade  

by g iv in g  p referred  treatm ent to  dom estic producers as a g a in st o th er  CARIFTA 

producers. P r o h ib it io n  o f any such d iscr im in a to ry  a c tio n  was th ere fo re
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w r itte n  in to  the Agreement; however, th ese  p r o v is io n s  w i l l  not apply  

f to  a g r ic u ltu r a l p rod u cts, u n t i l  a reg io n a l p o l ic y  has been adopted by

member cou n tr ies fo r  a g r ic u ltu r e ,

The P r o ? i s i o n s  fo r  A gricu ltu re

2 7 ,  The treatm ent envisaged  fo r  a g r ic u ltu r e  under CARIFTA can b e  

o u tlin e d  by the fo llo w in g  b r ie f  summary. A ll t a r i f f s  and q u a n t i t a t i v e  

r e s t r ic t io n s  ap p lied  to  products o f CARIFTA o r ig in  must be removed

from the coming in to  o p era tion  of the Agreement, excep t th a t  the s p e c i f i c  

m arketing arrangements o u tlin e d  in  th e  A g ricu ltu ra l M arketing P rotoco l 

w il l  apply fo r  th ose Item s annexed to  th e P ro to co l T his P rotoco l was 

d ev ised  as a p o s it iv e  instrum ent fo r  encouraging in tr a -r e g io n a l trade in
»

a g r ic u ltu r a l p rod u cts, as i t  was reco g n ised  th a t fr e e  trade arrangemeuts 

alone would not be s u f f i c i e n t  to  promote expanded in tr a -r e g io n a l  

a g r ic u ltu r a l tra d e , s in c e  in  most member co u n tr ies  th ere  were a lread y  

low or zero ra te s  o f import d u tie s  on food s t u f f s .

28. The essen ce o f  i t s  op eration  i s  th a t member c o u n tr ie s  are p r o h ib ite d  

from im porting com m odities covered by the P ro to co l from ex tern a l so u rces , 

u n t i l  they  have used  up the su p p lie s  a v a ila b le  in  th e  CARIFTA su b -reg io n . 

U nderlying t h is  b a s ic  p r in c ip le ,  i s  th e  concept th a t  a g r ic u ltu r a l 

p rod u ction  should be ev e n tu a lly  co -o rd in a ted  among th e member co u n tr ie s

o f CARIFTA. But u n t i l  such time as co -o rd in a tio n  i s  e f f e c t e d ,  member 

c o u n tr ie s  may develop th e ir  dom estic a g r ic u ltu r e  through the im p o sitio n  o f

l /  I t  should be noted th a t th e O ils  and F ats Agreement which has
s im ila r  o p era tio n a l p r o v is io n s  to  t h is  P r o to c o l, and which has been  

!• in  op eration  among most of the p a r t ic ip a t in g  co u n tr ie s  fo r  the p a st
ten  y ea rs , w i l l  continue as a sep ara te  m u lt i la t e r a l  agreement.
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q u a n tita t iv e  r e s t r ic t io n s  on im ports o f  those item s from oth er CÂRIFTA 

c o u n tr ie s , and g iv e  government a id s  through su b s id ie s  and p r ic e  guarantees 

to  farmers«,

P ro v is io n s  fo r  L ess Developed C ountries

29. In accordance -with, the d e c is io n s  -of 'the Beads of Governments, 

sp e c ia l  p referred  co n d itio n s-a r e  -stip u la ted  in  the Agreement fo r  the  

l e s s  developed c o u n tr ie s . The main co n cessio n s are;

( i )  lon ger t r a n s it io n  p er io d s  fo r  phasing out import 

t a r i f f s  on goods ;

( i i )  p r o v is io n s  p e m it t in g  the l e s s  developed  t e r r i t o r ie s

to  a c c e le r a te  th e removal o f  t a r i f f s  among th em selves, 

w h ile  m ain ta in ing  a g a in s t  the more developed  co u n tr ies  

the l e v e l s  o f  t a r i f f s  o u tlin e d  in  th e  phasing

( i i i )  the s p e c ia l  p r o v is io n s  -in the Agreement fo r  the

prom otion of in d u s tr ia l  development in  the le s s

2 /developed  cou n tries;-’-'

( iv )  th e procedures adopted fo r  harm onization of

in c e n t iv e s  should he so d ev ised  as to  in c lu d e  

s p e c ia l  arrangements fo r  inducing the lo c a t io n  of 

in d u s tr ie s  in  th ose  t e r r i t o r i e s .

In ad d itio n  to  ( i )  and ( i i )  above, th e le s s  developed  co u n tr ies  can request

th e C ouncil o f CARIFTA to  extend th e phasing out p eriod  fo r  a commodity on

3 Jth e Reserve L is t .—' As regards ( i i i ) ,  the a r t i c l e  p rov id es th a t th e  l e s s  -

1/  Para 8 Annex "B" and para 9 Annex “D’'.

2 /  A r t ic le  39 and para 7 o f Annex "A” .

_3/  Para 6 Annex "B".
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developed  co u n tr ie s  can, w ith  a u th o r ity  o f  the C oun cil, impose t a r i f f s  

a g a in st  the more developed co u n tr ie s  fo r  the estab lish m en t o f in fa n t  

in d u s tr ie s .  M oreover, fo r  fu tu re  in d u s tr ia l  p r o je c t s ,  CARIFTA co u n tr ie s  

en v isage  the p o s s i b i l i t y  o f p r e f e r e n t ia l ly  lo c a t in g  some in d u s tr ie s  in  

th e l e s s  developed c o u n tr ie s .

The E astern Caribbean Common Market

30 . Viewing as a whole the co n cess io n s  a v a ila b le  to  them under the  

Agreement, the A sso c ia ted  S ta te s  agreed to  advance the process o f  

in te g r a t io n  among th em selves, by c r e a tin g  the E astern  Caribbean Common 

Market (ECCM), to  operate w ith in  the Free Trade A sso c ia t io n . P reparation  

o f the ECCM Agreement was undertaken by those governments in  c o n su lta t io n  

w ith  ECLA’ s O ffice  fo r  th e Caribbean, and i t  came in to  op era tion  on

. . . . . .  15 J u ly  1968. The t e x t  i s  presen ted  a t Appendix I I .

31. The primary co n s id era tio n s  in  form ulating  th ese  arrangements were

(a) to  c r e a te  a common market th a t can work smoothly w ith in  the wider 

fr e e  trade zone, and through which the l e s s  developed c o u n tr ie s , a c tin g  

j o in t ly ,  cou ld  take advantage of the co n cess io n s  o ffered  them in  CARIFTA: 

and (b) to  harmonize the approach o f th e se  co u n tr ie s  in  th e main f i e ld s

o f economic p o lic y ,  thereby e lim in a tin g  as fa r  as p o s s ib le  the r e s t r ic t io n s  

which in h ib i t  the movements o f production  fa c to r s  between them.

32. The major p r in c ip le s  incorporated  in  th e ECCM Agreement are: —̂

( i )  e lim in a tio n , as between p a r t ic ip a n ts ,  o f Customs d u tie s

and o f q u a n tita t iv e  r e s t r ic t io n s  on the im portation  

and ex p o rta tio n  o f goods, as w e ll as o f a l l  o th er  

measures w ith  eq u iv a len t e f f e c t ;

1/ Article 3 of the ECCM Agreement.



( i i )  esta b lish m en t o f common customs t a r i f f  and common 

commercial p o l i c i e s  towards co u n tr ie s  not p a r t ie s  

to  th e Agreement, to  he e f f e c te d  w ith in  th ree  y ears;

( i i i )  a b o lit io n ,  as betw een members o f  th e  Common M arket, 

o f o b s ta c le s  to  th e  fr e e  movement o f  s e r v ic e s  and 

c a p it a l ,  and the phased removal o f o b s ta c le s  to  the  

freedom of movement o f persons w ith in  the Common 

Market ;

( i v )  the p ro g ress iv e  harm onization o f  investm ent and

developm ent p o l i c i e s ,  in c lu d in g  in d u s tr ia l  develop 

m ent, developm ent p lan n in g , and treatm ent accorded  

to  n o n -res id en t b u s in e ss  esta b lish m en ts;

(v ) th e  co -o rd in a tio n  o f currency and f in a n c ia l  p o l i c i e s ;

( v i )  the p ro g ress iv e  harm onization o f ta x a tio n  p o l i c i e s  

and in c e n tiv e  l e g i s la t io n  in  order to  promote th e  

eq u ita b le  d is t r ib u t io n  o f in d u s tr ie s  among member 

s ta t e s ;

( v i i )  a co -o p era tiv e  approach to  in fr a -s tr u c tu r a l develop

ment e s p e c ia l ly  in  the f i e l d s  o f  tran sp ort and 

communication;

( v i i i )  a common p o lic y  to  a g r ic u ltu r a l developm ent.

E xclu sion s and E xceptions o f  th e  Agreements

33. Both the CARIFTA and th e  ECCM Agreements con ta in  th e  p r o v is io n  th a t  

bind ing  arrangements concluded c o n tr a c tu a lly  between members o f the  

p r iv a te  s e c to r  and a p a r t ic ip a t in g  government p r io r  to  th e  op era tiv e  

date o f th e trade agreem ents, would be excluded  from the trade  

l ib e r a l i z a t io n  measures in  th e f i r s t  in s ta n c e . The products a f fe c te d

-  16 -



would con tin u e to  r e c e iv e  th e  b e n e f it s  o f th e  con tra ct arrangements in  the  

in d iv id u a l country. However, the country concerned must rep ort reg u la r ly  

to  the Council on the s te p s  being taken to  r e c o n c ile  the co n tractu a l 

o b lig a t io n s  w ith  the p r o v is io n s  o f the Agreements. M oreover, o ther member 

co u n tr ies  have the r ig h t  n o t to  extend area treatm ent to  such products.

34. In a d d itio n , both Agreements reco g n ise  th a t  a country which i s  faced  

w ith  balance o f  payments problems or o th er d i f f i c u l t i e s  in  p a r t ic u la r  

se c to r s ,  may r e so r t  to  the im p osition  o f  q u a n tita t iv e  r e s t r ic t io n s  or 

g e n e r a lly  l im it  i t s  im ports to  co rr ec t the s itu a t io n .  The arrangements 

th ere fo re  provide fo r  a member country to  l im it  imports from other  

p a r t ic ip a n ts  under such circu m stan ces, afjber n o t i f ic a t io n  to  the C ouncil.

A s im ila r  p ro v is io n  i s  made fo r  l im ita t io n  °on im ports from oth er member 

co u n tr ies  during the f i r s t  f iv e  years of the operation  o f the agreem ents, 

i f  d i f f i c u l t i e s  in  p a r t ic u la r  se c to r s  a d v erse ly  a f f e c t  demand and employment.

Transport P ro v is io n s  o f the Agreements

The Agreements r e f l e c t  the concern o f governments w ith  the r o le  of 

tran sp ort in  th e ir  p o l ic ie s  fo r  the d iv e r s i f ic a t io n  o f a g r ic u ltu r a l  

production and in d u s tr ia l growth. The CARIFTA Agreement im poses on the 

member governments the o b lig a t io n  to  m aintain  and improve the s e r v ic e s  of 

reg ion a l c a r r ie r s  to  f a c i l i t a t e  the trade w ith in  the area, and to  act to  

obtain  r a t io n a l iz a t io n  o f f r e ig h t  r a te s  between the area and i t s  main 

export and import m arkets. The Agreement on the E astern Caribbean Common 

Market req u ires  the p a r t ie s  to  form ulate a common tran sp ort p o lic y  w ith in  

three years of coming in to  fo rce  of the Agreement. Member s ta t e s  should  

la y  down common ru le s  governing the op era tion  and development o f in te r 

t e r r i t o r ia l  tran sport w ith in  the market area , n on -d iscr im in atory  on the  

b a s is  of o r ig in  or d e s t in a t io n  of goods ca rr ied  w ith in  the market area.

- 17 -
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I I I

PRESENT SITUATION, SOME PROBLEMS AND OBSTACLES

35. The im plem entation of th e se  new arrangements q u ick ly  brought in to  focu s

a range o f problem s r e la t in g  to  actu a l su p e rv is io n  o f tra d e , and ad m in istra tion  

of the v a r io u s  p r o v is io n . A major general problem has been th a t  o f a rr iv in g  

a t a measure o f u n iform ity  fo r  the treatm ent o f  CARIFTA goods, both in  

Customs r e g u la tio n s  and in  proced u res. F urther, in  a few ca ses  th ere  have 

been s p e c i f ic  problems o f  in te r p r e ta t io n  o f some p r o v is io n  in  th e  CARIFTA 

Agreement, and t h is  has n e c e s s ita te d  re-exam ination  o f the t e x t  by the  

C ouncil and the Governments.

36. The C ouncil o f CARIFTA acted  promptly in  e s ta b lis h in g  a S e c r e ta r ia t ,-^  

w ith  terms o f  re feren ce  which were d rafted  by th e ECLA O ffic e  fo r  the  

Caribbean and adopted by the Governments. As regards the ECCM, su p erv is io n  

o f the Common Market arrangements was en tru sted  to  the already e x is t in g  

Inter-G overnm ental S e c r e ta r ia t  th a t serves  the A sso c ia ted  (“West In d ie s )

S ta te s .  An immediate problem fa c in g  the S e c r e ta r ia ts  id  th e shortage of 

tra in ed  s t a f f  to  cope w ith  th e volume of work in v o lv ed  in  ad m in isterin g

the Agreements.

U niform ity  in  Trade C la s s i f ic a t io n

37. C la s s i f ic a t io n  o f goods fo r  customs purposes i s  n ot uniform  as 

between the p a r t ic ip a n ts  in  the Agreements. The t a r i f f  c l a s s i f i c a t io n s  

used in  the m a jo r ity  of ca ses  are based on th e Standard In te r n a tio n a l  

Trade C la s s i f ic a t io n  (SITC), e i th e r  o r ig in a l or r e v ise d  s e r i e s .  In  one 

case a t r a n s it io n  i s  being made from t a r i f f  c l a s s i f i c a t io n  based on the

\ J  The R egional S e c r e ta r ia t  which i s  lo c a te d  in  Georgetown, Guyana,
i s  fin an ced  j o in t ly  by the governments p a r t ic ip a t in g  in  th e CARIFTA.



SITC, to  u t i l i z a t io n  o f  the B ru sse ls  T a r if f  Nomenclature (BTN); and 

in  th ree  cases th ere  are p u rely  n a tio n a l c la s s i f i c a t io n s  in  u se , 

r e la te d  n e ith e r  to  th e SITC nor th e  BTN.

38. I t  has been reco g n ised  th a t th e Customs o f f i c i a l s  them selves  

would have to  deal w ith  problems o f non-un iform ity  o f t a r i f f  

c la s s i f i c a t io n s  u n t i l  such tim e as a uniform  c l a s s i f i c a t io n  i s  in s t i tu te d  

The recommendations o f  the Com ptrollers o f Customs regarding uniform  

c l a s s i f i c a t io n  o f item s on the R eserve L is t  and on th e  B asic  M a ter ia ls  

L is t  have been adopted by the C ouncil and are being observed in  

op eration , o f both -the CARIFTA. and the ECCM Agreements.

Evidence o f  O rigin

39. P r io r  to  the coming in to  op era tion  o f the CARIFTA Agreement, the  

C om ptrollers of Customs considered  the problems o f s u ita b le  documentary 

ev idence fo r  e s ta b lis h in g  CARIFTA o r ig in  o f goods, and d ev ised  a s e t

o f forms to  be used throughout the area  fo r  purposes o f sh ipping in v o ic e ,  

c e r t i f i c a t io n  of v a lu e , and d e c la r a tio n  o f o r ig in . Although they  have 

served  th ese  purposes reasonably  w e l l ,  i t  has a lready proved n ecessa ry  

to  in trod u ce r e v is io n s  to  meet d ay -to -d ay  requirem ents; and t h is  

p ro cess  may go on fo r  some tim e.

40 . Examination o f the c r i t e r ia  fo r  o r ig in  o f goods rev ea led  some 

problems o f im plem entation r e la t in g  to  v a lu a tio n  of goods, actu a l means 

of s a t i s f y in g  the o r ig in  c r i t e r ia ,  and some op era tion s which the  

C ouncil con sid ers do not q u a lify  fo r  in c lu s io n  in  the " l i s t  o f p rocesses"

\ J  The Council o f CARIFTA has a lread y  agreed th a t th e uniform
t a r i f f  c l a s s i f i c a t io n  to  be adopted should be based on the BTN, 
and has in i t ia t e d  a study fo r  t h is  purpose.



Some o f th ese  problems stem front th e f a c t  th a t most o f th e  Customs 

departm ents do not have an in v e s t ig a t io n  branch, on ly  a few have an 

independent v a lu a tio n  branch, and a lso  because work i s  s t i l l  con tin u in g  

on f in a l i z a t io n  o f th e  "process l i s t " , I t  has th e r e fo r e  been n ecessa ry  

fo r  the Council to  tak e c e r ta in  o p era tio n a l d e c is io n s ,  based on 

recommendations from the C om ptrollers o f  Customs and from the T echnical 

A dvisory Group of CARIFTA„ These are as fo llo w s;

(a ) s p e c ia l p r o v is io n  should be made by each government to  

deal w ith  problems of v a lu a tio n ;

(b) the onus fo r  estab lish m en t o f  o r ig in  o f goods be p laced  

on the e x p o r ter ;

(c )  Competent A u th o r it ie s  be d esign ated  by each government 

to  c e r t i f y  th a t the o r ig in  c r i t e r ia  have been met by 

the exp orter;

(d ) w ith  p View to  m in im ising the com plexity  o f Customs 

procedures, a l l  the elem ents o f in v o ic e , v a lu a tio n , 

c e r t i f i c a t i o n  o f o r ig in  he combined in to  s in g le  

p r e se n ta tio n s  to  s a t i s f y  th e required docum entation;

(e )  each government would submit to  the R egional S e c r e ta r ia t  

a l i s t  o f m anufacturing p ro cesse s  a lread y  in  operation  

in  i t s  t e r r i t o r y ,  and t h is  in form ation  would be used by 

the C ouncil in  f in a l i s in g  th e "process l i s t " ,

4 1 . There are a lso  the problems th a t  d er ive  from th e range and v a r ie ty  

of Customs r u le s  and r e g u la tio n s  r e la t in g  to  h e a lth  and quarantine as 

th ey  a f f e c t  commodities and trad e. These m atters are s t i l l  under a c t iv e  

d is c u s s io n  w ith  a v iew  to  c la r if y in g  and s im p lify in g  them, and agreein g  

to  some measure o f u n if ic a t io n .
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4 2 . Regarding breaches o f the .free  trade a rea  arrangements;, .assai 

p e n a lt ie s  fo r  such b reach es, the p r in c ip le  i s  observed  th a t  th ere  should  

be n o n -in ter fere n c e  w ith  the ju d ic ia r y  p r o c e sse s  in  th e  various member 

co u n ¿ rie s. Each government fliust th e r e fo r e  e s t a b l is h  i t s  own -machinery

fo r  rucfistig-atiug reported  b rea ch es, -hut may c a l l  on a s s is ta n c e  from oihey- 

t e r r i t o r i e s .  As regards p e n a lt ie s ,  each p a r t ic ip a t in g  country would -apply 

i t s  own p en a lty , in  conform ity w ith  i t s  s c a le  o f  p e n a lt ie s  fo r  s in i l a r  

o f fe n c e s .

43 . Another area  where problems have become apparent has been in  the 

treatm ent th a t sheuld  -be accorded to  f i s h  and marine products in  th e free  

trade nr.ua. 3Exa«i«aM’OHifcas r e r e h le d  th a t th ese  p a r t ic u la r  problem s are 

r e la te d  to  such « a tte -rs  as r e g is t r a t io n ,  -ownership, and o p era tio n  o f  

v e s s e l s .  .$ome-governments have a lr e a d y  begun to  re-exam ine the whole 

range o f circum stances a f fe c t in g  r e g is t r a t io n ,  ownership and op eration

of v e s s e l s ,  w ith a v iew  to  r e v is in g  th e  framework o f sh ip p in g  l e g i s la t io n .  

So fa r  s p e c i f i c  s o lu t io n s  have not y e t  been reached on. th e problems of 

area treatm ent fo r  marine products.

44 . A lthough the CARIFTA Agreement has been in  fo rce  s in c e  1 May 1968, 

problems o f im plem entation made i t  n ecessa ry  to  postpone the coming in to  

op eration  o f the A g r icu ltu ra l P ro to co l u n t i l  e a r ly  1969. The p r in c ip le s  

fo r  op era tin g  the P ro to c o l req u ire  th a t p r a c t ic a l  mechanisms be in i t ia t e d  

which can promote the co -o rd in a tio n  o f supply and demand in  th e  trade

in  a g r ic u ltu r a l p rod u cts, so as to  implement the p o lic y  of import 

s u b s t itu t io n  a t th e  su b -reg ion a l l e v e l .  The m achinery envisaged  was 

th a t  p a r t ic ip a t in g  governments would r e g u la r ly  supply in form ation  about 

requirem ents and a v a ila b le  s u p p lie s , on the b a s is  o f which the R egional 

S e c r e ta r ia t  would a llo c a te  m arkets fo r  each commodity.
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45 . A major d i f f i c u l t y  I s  th a t  th ere p r e s e n t ly  e x i s t s  l i t t l e  in form ation , 

commodity by commoditys as to  the le v e l  o f cu rrent production  in  dom estic 

a g r ic u ltu r e  in: most o f th e’ CASlFffA cou n tries»  The ex p ecta tio n  i s  th a t the  

gradual bu ild -up  of in form ation  on a v a ila b le  su p p lie s  and requirem ents, 

would revea l n ot on ly  sources and q u a n t it ie s ,  but a lso  the geograph ica l 

and season a l p a tte r n s  o f trade in  a g r ic u ltu r a l p ro d u cts. This i s  an 

im portant fa c to r  fo r  market a l lo c a t io n  o f food crops in  the area, as some 

c o u n tr ie s  may w e ll be exp orters o f a p a r t ic u la r  Item in  one season , and

be im porters a t another season .

4 6 . As a b a s is  fo r  implementing a su b -reg ion a l programme of import 

s u b s t itu t io n  in  a g r ic u ltu r e , th e  P r o to c o l e s ta b lis h e s  the p r io r ity  th a t  

th e  co u n tr ie s  meet th e ir  import needs from a v a ila b le  su rp lu ses w ith in  

the area . N e v e r th e le ss , tak ing  CABI FT A as a w hole, the arrangement has 

some danger, a t  l e a s t  in  the sh ort run, o f b e in g  a s t a t i c  one con cen tra tin g  

on the m arketing a sp e c ts  o f su r p lu se s . This cou ld  stem from the freedom

o f each government to  in crea se  i t s  production  o f any or a l l  com m odities, 

and to  apply i t s  own in te r n a l support p o l ic ie s  in  a g r ic u ltu r e , w ithout  

due regard to  the eventual advantages o f co n cen tra tin g  th e a d d itio n a l 

p rod u ction  e f f o r t s  on th ose  item s »here natu ra l co n d itio n s  perm it h igh er  

y ie ld s ,  g r e a te r  p r o d u c tiv ity  and low er u n it  c o s ts  o f  ou tput. This danger 

i s  however somewhat m itig a ted  by th e d e c is io n  a lread y  taken among the  

ECCM co u n tr ies  to  pursue a common p o lic y  in  a g r ic u ltu r e .

47„ A tten tio n  w i l l  th ere fo re  need to  he g iven  by th e governments and 

th e S e c r e ta r ia t  to  the encouragement o f s p e c ia l iz a t io n ,  on the b a s is  th a t  

each country would f u l ly  e x p lo i t  production  o f  the item s in  which i t  has 

a com parative advantage.



48 . Another problem i s  the f ix in g  o f an area p r ic e  fo r  each commodity, 

as i s  req u ired  by the P r o to c o l. No s p e c i f ic  c r i t e r ia  have y e t  been  

determ ined fo r  the purpose o f  f ix in g  the area p r ic e .  O bviously such 

c r i t e r ia  would need to  take in to  account the v a r ia t io n s  in  p r ic e s  quoted  

by v a r io u s  exp ortin g  c o u n tr ie s , the r e la t io n s h ip s  to  in te r n a l p r ic e s ,  

and cu rrent in te r n a t io n a l p r ic e s .

49- N otw ithstanding th e se  problem s, th e  A g r icu ltu ra l M arketing P ro toco l 

i s  a good i n i t i a l  s o lu t io n  fo r  ta c k lin g  the very  complex problems in vo lved  

in  a programme of su b -reg io n a l a g r ic u ltu r a l co -o p era tio n . I t  e s ta b lis h e s  

an appropriate compulsory p referen ce  fo r  commodities o r ig in a t in g  w ith in  

the a rea , w ith ou t running the r is k  o f jeo p a rd iz in g  dom estic production  

as a consequence o f  open co m p etition .

50. While u n u su a lly  rap id  advance has been made w ith  the c r e a tio n  o f  

CARIFTA and the ECCM, th ere  has been very  l i t t l e  p rogress in  s e t t in g  up 

the Caribbean Development Bank. S ince the M in isters  o f F inance m eeting  

in  A p ril 1968 when the c r u c ia l problem o f lo c a t io n  o f the Bank was 

d isc u sse d , th ere has been no fu rth er  exam ination o f the d r a ft  C h a rter .-^  

S o lu tio n s  to  the key problems o f lo c a t io n  and p a r t ic ip a t io n  in  the Bank 

have n ot y e t  been found.

51. I t  i s  o f s ig n if ic a n c e  th a t  most co u n tr ie s  p a r t ic ip a t in g  in  CARIFTA 

saw th e Development Bank as a v i t a l  p a rt o f the in te g r a t io n  p r o c e ss .

This i s  r e f le c t e d  in  the R eso lu tio n  on in te g r a t io n  adopted by the Heads 

o f Governments and which i s  incorporated  as Annex "A" to  the CARIFTA 

Agreement. The Bank, which was to  commence on the same day as CARIFTA,

l /  P reparation  o f the d r a ft  Charter was undertaken by the UNDP a t  the  
req u est o f ,  and in  c o -o rd in a tio n  w ith , the Governments.



was seen  as ¿»laying a  complementary r o le  in  th e  f i e l d  o f  developm ent * and 

th e  c o -o rd in a tio n  p r o c e ss  in i t i a t e d  in  th e  f i e l d  o f  tra d e . C onsequently , 

-the p o s s i b i l i t y  th a t  d e la y  in  estab lish m en t o f  th e  Bank could  have adverse  

rep ercu ss io n s  on CARIFTA, cannot he d isco u n ted .



-MB'g»PBBBC3ES FOR EVOLUTIOK

52. Tile reeoramendations on the su b je c t  o f  c lo s e r  economic co -o p era tio n  

mad? to  th e  Heads o f  Croveranient and the d eed » ion s th a t were su bseq u en tly  

ta k e« , im ply th a t  c x e a t iw  o f  the f r e e  trade a rea  i s  w id ely  regarded  

a s the i n i t i a l  s te p  in  a w ider ranging programme o f  m u lt i la te r a l  

. eeonw ai; c o -o p e r a tio n . T h o e e d e e is io n s  in clud ed  a n tb e r iz a tio n s  fo r  

stod i.ee  tu be conducted in to  o th e r  m easures th a t cou ld  be inq>lemented to  

f u r t l ^ r  i h e  i n t e g r a t i o a  p r o c e s s .

'8U„*'... A t  tiie  name tim e th a t th e  Heads o? Governments approved est-abl i  shmenfc

o f  th e  ? « e  Trade A sso c ia t io n , th ey  a lso  agreed th a t  the Commonwealih

C aribtean c o u n tr ie s  should "im m ediately take s te p s  to  i n i t i a t e  s t u d ie s  to

d e te s x in e  whether th e  o b je c t iv e  o f  ach iev in g  trade expansion to  the mutual

b e n e f it  o f  th e  member s t a t e s  can be f a c i l i t a t e d  by esta b lish m en t o f  a

common ex ter n a l t a r i f f  in  whole or in  p a r t ."  ^  F ollow ing up on t h is

d e c is io n ,  the C ouncil o f  CARIFTA d ir e c te d  th a t  a sm all group o f s e le c te d

e x p e r ts  should  commence work on th e  p rep ara tion  o f a schedule o f  common

ex tern a l t a r i f f s .  C oncurrently w ith  t h i s ,  th e  members o f  th e  ECCU have

2 /been n e g o tia t in g  on the common p et o f t a r i f f s  th a t  they  should adopt.

I)e£i|;ions Beyond CARtFTA

l /  Para 3 Annex "A" o f th e  CARIFTA Agreement.

2 /  I t  should  be noted  th a t  s in c e  th e E astern  Caribbean Common
Market came in to  o p era tio n , t h i s  a sp ect o f  t h e ir  r e la t io n s  has be©» 
governed by a  s p e c ia l  p r o to c o l w hich p rov id es  th a t u n t i l  such tim e 
as a  common e x te r n a l t a r i f f  i s  agreed  by th e  Council o f  M in is te r s  
of the ECOi, th e r e  Would b e no a lt e r a t io n s  in  customs treatm ent 
a p p lic a b le  among member s ta t e s  as regards o th er  co u n tr ies  in  re sp e c t  
o f  a l l  com m odities.



84t II^Mptding oh the outcome of those studies sad the s ta te  of the

Is -: the p o s s ib il ity  that tfce co-operation process  

with couatri«« ou tsid e tb t  st&-regiok*; - - 

■ ’• In. the «^stOKt wf ib * :tj|s  to ia ca i . :ieveio|»»imt. patio  m » in  those countrie«, 

th is  wohld iw rsive a  re^xmaij&atiea * i : »owe tra d itio n a l i^ latien sfeip s. v::

■ ;■ 58*. .' C learly the. ftovomarents envisaged 'the p b ss iM Iity  th a t . the'

^  i i s o s s s s r i l f  he Xisaited to trade, hut couMfc® '

extuadod; a lso  to prodnttiqn, . Already ihore. are. provisiorr» ■ in CARIFTA 

thftt s l l l  aot he ©peyafiawad u n til  «grlew ltaral yrodufeiioatis 

,/:- ;CO-s»il«afed among tb# waalwr paWtttrl#»* »»yeni!' th is  the Heads of ' 

^«nrwrw fet h a y  stoasciated the p r in c ip le  that' certa in  Industrie« may ' 

requir« fo r  theireconoiaic v ia b i l i ty  the «hole o f  "a targe part o f the  

. en tire sub-regional market protected by a common external ta r if f  or 

other saiiablw  Instrument. Accordingly, they authorised that stud ies  

be. undertaken’ to formulate c r ite r ia  th at could he applied in  respect

of su eh in d u sir iea  and th e ir  loca tion , having sp ecia l regard to  the
‘ 1 /  

s itu a iitm o f  itibe n e l^ iv ie iy  le s s  developed countries.-

56. The decisions regarding p assib le  co-operation, in  the f ie ld  of 

industry paid particular atten tion  to the s itu a tio n  of the Associated  

S ta te s , as separate stu d ies have been requested on the id e n tif ic a tio n  

of in d u stries aa itab le for  location  ia  those s t a t e s .^  Hie reports of 

these stu d ies  «tumid present pecdmendation» on the sp ec ia l measures 

to  be introduced to f a c i l i t a t e  tire establishment of those in d u stries.

J j  - THe m>A was requested to  mount these stu d ies. See paragraph lft 
of Annex 11 A”.

2 j  P a r a g r a p h  7  o f  A n n e x  " A ” .



S7. its theft® further etep s would be supplemented by a harmonized 

p o licy  o f in cen tives to  in d u atry ,a lread y p r o v id e d fo r in  CARSFTA^ 

tîi» «e<^* for  greater m lt i la te r o ic a - iip e r a t ie n  among the CARIFTA 

« w u n tr ie s is r e a l ly  ¿fetfcte coim derab le , But i t  must be hom e in  mind, 

th a t the fiat«**? bad pace o f jb^lemeutatioh of such measures must take 

in to  account the particu lar rela tion sh ip s witb international corporations 

;y&Î<Éi 'I«oketi 'the "hall*’ o f recent in d u stria l development 'M-[

8S. A new app^^ch of looking at some in d u stria l sectors in  the 

sub-regional context could pave- the wôy..f(nr promoting a  greater degree 

« f  «gtmx&iz&tim while veémtng the lev e l of duplication» and a lso  

esable tfae oouutries to  take advantage of coaplementarity in  industry.

CARIFTA and Wider h atin  America

59, The CARIFTA Governments, at the time of concluding the arrangements 

fo r  tfeo Fros Trade A ssociation , were conscious of the need to develop 

throughout the «hale Caribbean sub-region a higher lev e l of in ira-regional 

co-operation. They therefore made provisi*As fo r  the accession of other 

countries to  the Agreement. I t  i s  a  matter o f  record that some o f  these  

governments envisage that in  time a process o f Caribbean economic 

ia tegration  of wider geographical scope might evo lve, and w e  prepared

l /  A rtic le  23 o f the Agreo&ent,

¿ /  . Frijaary in d u stries l ik e  bauxite in  Guyana and Jamaica, and 
petapoleum 4a Trinidad & Tobago were estab lished  and continue to 
operate wider sp écia l licen ces  negotiated between the Governments 
and the international corporations. Beyond th is  there have been 
the perm issive and in centive arrangements that fa c ilita te d  the 
establishm ent by foreign companies o f lo c a lly  registered  firms 
and su b sid iaries, under export encouragement laws and pioneer 
in d u stries laws. Those arrangements have made i t  p o ssib le  for 
such businesses established, lo c a lly  to draw on the technological 
expertise o f the parent firms abroad, and ia  some cases even to  
produce on order for the markets o f the parent firms.
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to  support in it ia t iv e s  in that d irection . Such in it ia t iv e s  may need to 

include so lutions compatible with the variety  o f con stitu tion al re la tion 

ships, and formal links with extra-regional trade groups, that derived 

from the h is to r ic a l situation..—/

60. "While dependence of export agriculture on preferen tia l markets is  

s t i l l  one of the determining factors in the commercial p o lic ie s  of 

CARIFTA countries, i t  is  s ig n ifica n t that the responses to recent e ffo r ts  

by the United Kingdom to join  the European Economic Community, included 

decisions (a) that there should be an accelerated e ffo r t to  reduce the 

dependence on the B ritish  market through a restructuring of production; 

(b) that there should be estab lished  new economic relations with 

neighbours in  the Latin America region; and (c) for most countries

p o lic ie s  leading to a greater rapproachment with countries of the
2 /Inter-American system.-^

61. The a c t iv it ie s  that ECLA w ill pursue in preparing a special 

programme of study in the Caribbean Basin, commencing with transport, 

could indicate areas of possib le co-operation between, for example, 

CARIFTA and the CACM. In addition, the strengthening of ECLA's 

programmes of co-operation with the integration agencies eoulfl id en tify

JL/  For example specia l relationsh ips of some countries in the area
with the EEC would need to be taken into account.

jl /  At the 1967 Punta del Este Conference of Presidents of the
Americas, Trinidad & Tobago, the only CARIFTA country represented, 
gave a commitment to participate in the e ffo r ts  towards esta b lish 
ment of a Latin American Common Market by 1985» Recent announce
ments b y  the Government of Trinidad & Tobago indicate that serious 
consideration is  being given to the p o s s ib il ity  of joining the 
proposed Andean Common Market* Also, the Prime M inister of Barbados, 
addressing the OAS on 12 September 1968, announced h is  country's 
desire for a reorientation  of foreign economic re la tio n s towards 
Latin America.



lin ea  of common in terest along which co-operation among the region 's  

soiHgraops might fce promoted.

62, There i s  a lso  a keenness already demonstrated hy some members, for

CARIFTA to be associated with the process o f  convergence that i s  being .

in it ia te d  between the hat in  American Free Trade A ssociation (LAFTA) end
* ,  /  . 

the Central American Comaon Market (CA<M) A ' They have expressed a

strong concern that th is  process should take in to  account sub-regional

integration  a c t iv it ie s  which have been in it ia te d  since the Declaration

of idle Presidents of the Americas. This would be consisten t with the-

decisions of the Presidents that by co-ordinating sub-regional groupings

mors rapid progress can he made towards the economic in tegration  o f

Latin America.

6 6 . Inclusion o f CABIFTA in  the work of the ALA1C/MCCA Co-ordinating 

Commission would «flow these countries to  organize recip rocally  th e ir  

economic r e la tio n s . By co-ordinating th eir  respective a c t iv it ie s ,  and 

reducing gradually the ex istin g  d isp a r it ie s , they could encourage the 

evolution of an appropriate franework that would guarantee f e a s ib i l i t y  

and com patibility with the general process o f Latin American integration

64 . I t  i s  true that up to the present the p o ten tia l gains which could 

accrue from closer  association  of the Caribbean countries with  

continental Latin America haws not been s p e o if ic a lly  id e n tif ie d . But i t  

would appear a t f i r s t  s igh t that there i s  l i t t l e  room for tra d itio n a l 

export crops in  the wider Latin American markets, and that the area of 

co-operation would therefore l i e  more in  the trade of raw m aterials, 

processed fo o d stu ffs  and manufactured goods, and by exploring areas of 

complementarity.

J j  I t  i s  not en tir e ly  without s ign ifican ce  that the ALALCŷ KJBA 
Co-ordinating Commission held i t s  f i r s t  session  in a CARIFTA 
country -  Trinidad & Tobago.
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A G R E E M E N T  E S T A B L I S H I N G  

T H E  C A R I B B E A N  

F R E E  T R A D E  A S S O C I A T I O N

THE GOVERNMENTS OF THE SIGNATORY TERRITORIES -

SHARING a common determination to  f u l f i l  within the shortest 
possib le time the hopes and aspirations of the peoples of the Caribbean 
T erritories for fu ll  employment and improved liv in g  standards;

CONSCIOUS that these goals can most rapidly be attained  by the 
optimum use of available human and other resources and by accelerated, 
co-ordinated and sustained economic development;

AWARE that the broadening of domestic markets through the 
elim ination of barriers to  trade between the T erritories i s  a 
p re-req u isite  to such development;

CONVINCED that such elim ination of barriers to trade can best  
be achieved by the immediate establishment o f a free  trade area which 
w ill contribute to the u l t imate creation of a v iab le economic community 
of Caribbean T erritories;

MINDFUL of the d ifferen t le v e ls  of development attained by the 
T erritories of the Caribbean;

HAVE AGREED as fo llow s:-



A R T I C L E  1

A ssociation

1. An A ssociation to be ca lled  the Caribbean Free Trade 
A ssociation (hereinafter referred to as "The Association") i s  hereby 
estab lished .

2 . The Members of the A ssociation , hereinafter referred to as 
"Member T erritories"  sh a ll he the T erritories on behalf of the Governments 
o f which th is  Agreement i s  r a t if ie d  in  accordance with A rtic le  31 and 
such other T erritories as p artic ip ate therein  by v irtue of paragraph 1
of A rtic le  32, and for the purposes hereof, "Territories" includes 
sovereign s ta te s  in tern ation a lly  recognised .

3. The in st itu t io n s  of the A ssociation sh a ll he a Council and 
such organs as are mentioned in paragraph 3 of A rtic le  28.

4 . Hie Caribbean Free Trade A ssociation sh a ll operate over the 
areas of the Member T erritories c o l le c t iv e ly  ca lled  the Caribbean Free 
Trade Area (hereinafter referred to as "Hie Area").

ARTICLE 2

Objectives

The objectives of the A ssociation sha ll he -

(a) to  promote the expansion and d iv ersif ica tio n  of trade 
in  the area of the A ssociation;

(b) to  secure that trade between Member T erritories takes 
place in conditions of f a ir  competition;

(c ) to encourage the balanced and progressive development 
of the economies of the Area in  keeping with paragraphs 
3 to 10 of the Resolution adopted a t the Fourth 
Conference of the Heads of Government of Commonwealth 
Caribbean Countries and se t  out in  Annex A;

(d) to  fe s te r  the harmonious development of Caribbean trade 
and i t s  lib e r a lisa t io n  by the removal of barriers to  i t ;

ti *

(e ) to  ensure that the b en efits of free  trade are equitably  
distributed  among the Member T erritories.
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ARTICLE 3 

Exclusion from th is  Agreement

1„ The provisions of th is  Agreement sh a ll not a f fe c t  the 
r ig h ts  and ob ligations under any agreements entered in to  by any of the 
P arties to  th is  Agrément before the e ffe c t iv e  date hereof and 
n o tif ie d  to the Councils

Provided, however, that each Party sh a ll take any steps a t  
i t s  disposal which are necessary to reconcile the provisions of 
any of such agreements with the purposes o f th is  Agreement.

Provided further th at, in  case of any non-observance of 
any previsions of th is  Agreement on. the part of a Member Territory  
pursuant to i t s  exemption in  that behalf by v irtue of the foregoing 
provisions of th is  A r tic le , any other Member Territory which considers 
that i t  would enjoy any b en efit under th is  Agreement but for such 
exemption may, i f  no sa tis fa c to ry  settlem ent i s  reached between the 
Member T erritories concerned, refer  the matter to the Council, which 
may, by majority d ecision , authorise any Member Territory to suspend 
to  the first-m entioned Member Territory the application  of such 
obligations under th is  Agrément as the Council considers meet, due 
regard being had to the report o f such committee ( i f  any) as may have 
been constitu ted  in  accordance with A rtic le  27 to examine the matter, 
and paragraphs 2 and 5 of A rtic le  26 sh a ll apply mutatis mutandis 
in  the case o f any reference under th is  proviso as they apply in  the 
case of a reference under paragraph 1 of A r tic le  26.

2. A ll such agreements sh a ll he reg istered  in  such form as
the Council sh a ll decide and by way of such serv ice in  that behalf as 
sh a ll be arranged pursuant to  sub-paragraph (b) of paragraph 1 of 
A rtic le  29.

3. The Council sh a ll annually review the observance by Parties  
to th is  Agrément of the f i r s t  proviso to paragraph 1 of th is  A rtic le  
and may from time to time, by majority vote , recommend to any of 
them the taking of any steps for  the purposes o f that proviso.

4. Sor the purposes of th is  A rtic le , '’agreements” means any 
agrém ents concluded by instruments, or any arrangements made in  
w riting which the Council decides, by m ajority vote, con stitu te  
agrém ents for those purposes, but does not include any agreements 
or arrangements entered into by a Party hereto, not being the 
Government of Grenada, in  respect o f which negotiations commenced 
a fter  the 22nd February, 1968.

i

A



A R T I C L E  4

Import Duties

1» Subject to the provisions of Annex B, Member fx.; t i  ter- i t s  
sh a ll so t  apply any import duties on goods which are elig.: V;..t i-rr 
Area ta r if f  treatment in  accordance with A rtic le  5*

2» For the purposes of th is  A rtic le  and Annex .i "WaJi ;c£ iena 
"import duties" means any tax  or surtax of customs and, any ¿ether
charges of equivalent e f fe c t  -  whether f isc a l*  monetary or exchange ~ 
which are lev ied  on imports, except duties n o t if ie d  under A ril ole 7.
and other charges which f a l l  w ithin -that A r tic le .

3. The provisions of th is  A rtic le  ¿a not apply so le e s  on.e 
sim ilar  charges in  respect o f serv ices rendered and nothing ia
paragraph 2 of th is  A rtic le  sh a ll he construed to exclude ±rsm I;he 
application  ©f paragraph 1 of th is  A rtic le  any tax or surtax of cuats>\,. 
on any product n eith er the lik e  of which, nor a com petitive r d r r l  
fo r  which, i s  produced ia  the importing Member Territory, o.v ia  extend 
such application  to nen-diserimin&tory internal charges on any such 
product,

4. For the purposes of paragraph 3 of th is  A rticle  -

(a) wn©n-discriminatory" means nen-discriraine.tory
as between goods e l ig ib le  for  Area ta r if f  treatment
as aforesaid and goods not so e lig ib le?

(b) a charge sh a ll not be deemed other than internal 
by reason only that i t  i s  co llec ted  at the time 
and place of importation.
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ARTICLE 5 

Area Origin for T ariff Purposes

1, For the purposes of A rtic les  4 to 8, goods s h a ll , subject 
to Annex C, he accepted as e lig ib le  for Area ta r if f  treatment i f  they 
are consigned from a Member Territory to a consignee in the importing 
Member Territory and i f  they are of Area origin  under any one of the 
follow ing conditions -

(a) that they have been wholly produced within the Area;

(b) that they f a l l  within a description  of goods lis te d
in a Process L ist to he estab lished  by decision  of the 
Council and have been produced within the Area by the 
appropriate qualifying process described in  that L ist;

(e) that they have been produced within the Area and that
the value of any m aterials imported from outside the
Area or of undetermined orig in  which have been used 
at any stage of the production of the goods does not 
exceed 50 per cent of the export price of the goods,

2o Fox the purposes of sub-paragraphs (a ), (b) and (c) of 
paragraph 1 of th is  A rtic le , materials l is t e d  in the Basic M aterials L ist  
which forms the Schedule to Annex C, which have been used in the state  
described in that L ist in a process of production w ithin the Area, shall 
he deemed to contain no element imported from outside the Area.

3. Nothing in th is  Agreement sh a ll prevent a Member Territory 
from accepting as e lig ib le  for Area t a r i f f  treatment any imports consigned 
from another Member Territory, provided that the lik e  imports consigned 
xrom any Member Territory are accorded the same treatment.

4. Provisions necessary for the administration and e ffec tiv e  
application of th is A rticle are contained in Annex C.

5. The Council may decide to amend the provisions of th is  
A r tic le , Annex C and the Process L ist established under sub-paragraph 
(b) of paragraph 1 of th is  A rtic le .

6„ The Council shall from time to time examine in what respect 
th is  Agreement can be amended in order to ensure the smooth operati on
of the origin ru les.

7. Nothing in th is  Agreement shall require a Member Territory  
to accept as e l ig ib le  for Area t a r i f f  treatment any imports consigned from 
¡«other Member Territory and con sistin g  of, or manufactured from, o i l s  

and fa ts  as defined by clause 2 of the Oil and Fats Agreement, or any of 
such o i l s  or fa ts ,  where the Government of one of such T erritories i s  a 
party to the Oils and Fats Agreement, and the Government of the ocher of 
such T erritories i s  not a party to that Agreement, being the Agreement 
made on the 26th January, 1967, between the Governments of Barbados, 
Dominica, Grenada, Guyana, S t. Lucia, S t. Vincent and Trinidad and Tobago 
or any Agreement amending or replacing the same.
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ARTICLE 6 

D eflection of Trade

1. For the purposes of th is  A rtic le , trade i s  said to be 
d eflected  when -

(a) imports into a Member Territory of consignments of a 
particu lar product from another Member Territory are 
increasing -

( i )  as a resu lt o f the reduction or elim ination in the 
importing Member Territory of duties and charges 
on that product in accordance with A rticle 4 or 7, 
and

( i i )  because the duties or charges lev ied  by the exporting 
Member Territory on imports o f raw m aterials or 
intermediate products, used in  the production of
the product in question, are s ig n if ic a n tly  lower 
than the corresponding duties or charges lev ied  
by the importing Member Territory, and

(h) th is  increase in imports causes or would cause serious
injury to production which i s  carried on in the importing 
Member Territory.

2. The Council sh a ll keep under review the question of 
d eflectio n s of trade and th e ir  causes. I t  sh a ll take such decisions  
are necesary in  order to deal with the causes of d eflection  of trade 
by amending the ru les of orig in  in accordance with paragraph 5 of 
A rtic le  5 or by such other means as i t  may consider appropriate.

3. I f  a d eflection  of trade of a p articu larly  urgent nature 
occurs, any Member Territory may refer the matter to the Council. The 
Council sh a ll take i t s  d ecision  as quickly as possib le and, in general, 
within one month. The Council may, by m ajority decision, authorise 
interim measures to safe-guard the p osition  of the Member Territory
in  question. Such measures sh a ll not continue for  longer than is  
necessary for  the procedure under paragraph 2 above to take place, 
and for not more than two months, unless in  exceptional cases, the 
Council, by m ajority d ecision , authorises an extension of th is  
period by not more than two months.

4. A Member Territory which i s  considering the reduction of the 
e f fe c t iv e  le v e l o f i t s  duties or charges on any product not e l ig ib le  
fo r  Area ta r i f f  treatm ent*shall, as fa r  as may be practicab le, n o tify  
the Council not le s s  than th ir ty  days before such reduction comes into  
e f fe c t ,  and sh a ll consider any representations by other Member T erritories  
that the reduction i s  l ik e ly  to lead to a d eflection  of trade. Information 
received under th is  paragraph sh a ll not be d isclosed  to any person 
outside the service of the A ssociation or the Governments of Member 
T erritor ies .
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5. When considering changes in  th e ir  duties or charges on any 
product not e l ig ib le  fo r  Area ta r i f f  treatment. Member T erritories  
sh a ll have due regard to the d e s ir a b ility  of avoiding consequential 
d eflection s of trade. In case of any such change, any Member Territory 
which considers that trade i s  being d eflected  may refer the matter
to the Council in  accordance with A rtic le  26.

6 . I f ,  in the consideration of any complaint in accordance with 
A rtic le  26, reference i s  mads to a d ifference in the le v e l of duties or 
charges on any product not e lig ib le  for Area ta r if f  treatment, that 
difference sh a ll be taken in to  account only i f  the Council finds by 
m ajority vote that there i s  a d eflection  of trade.

7. The Council sh a ll review from time to time the provisions 
of th is  A rtic le  and may decide to amend those provisions.

ARTICLE 7

Revenue Duties and Internal Taxation

1. Subject to the provisions of Annex D, Member T erritories sh a ll
not -

(a) apply d ir e c tly  or in d irec tly  to imported goods any f is c a l  
charges in excess of those applied d ire c tly  or in d irectly  
to lik e  domestic goods, nor otherwise apply such charges
so as to afford e ffe c tiv e  protection to lik e  domestic goods; 
or

(b) apply f is c a l  charges to imported goods of a kind which they 
do not produce, or which they do not produce in substantial 
q u an tities, in  such a way as to afford e f fe c t iv e  protection  
to the domestic production of goods of a d ifferen t kind 
which are sub stitu tab le for  the imported goods, which enter 
into d irect competition with them and which do not bear, 
d irec tly  or in d irectly , in  the country of importation, 
f is c a l  charges of equivalent incidence.

2. A Member Territory sh a ll n o t ify  the Council of a l l  f is c a l  
charges applied by i t  where, although the rates of charge, or the 
conditions governing the im position of c o lle c tio n  of the charge, are 
not id en tica l in  re la tion  to the imported goods and to the lik e  
domestic goods, the Member Territory applying the charge considers that 
the charge i s ,  or has been made, consisten t with sub-paragraph (a) of 
paragraph 1 of th is  A r tic le . Each Member Territory sh a ll, a t the request 
of any other Member Territory, supply information about the application  
o f paragraph 1 of th is  A rtic le .

3. For the purposes of th is  A rtic le  and Annex D -
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(a) " fisca l charges" means revenue duties, in ternal taxes 
and other in ternal charges on goods;

(h) "revenue duties" means customs duties and other sim ilar  
charges applied primarily fo r  the purpose of ra isin g  
revenue; and

(c) "imported goods" means goods which are accepted as being 
e lig ib le  for  Area ta r if f  treatment in  accordance with 
A rtic le  5.

ARTICLE 8

Export Drawback

Each Member Territory may refuse to accept as e l ig ib le  for  
Area ta r i f f  treatment goods which b en efit from export drawback allowed 
by Member T erritories in which the goods have undergone the processes 
of production which form the b asis  of the claim to Area orig in . In 
applying th is  paragraph, each Member Territory sh a ll accord the same 
treatment to imports consigned from a l l  other Member T erritories .

For the purposes of th is  A rtic le  -

(a) "export drawback" means any arrangement for the refund
or rem ission, wholly or in  part, of import duties applicable  
to imported m aterials, provided that the arrangement, 
expressly  or in e f fe c t ,  allows refund or remission i f  certain  
goods or m aterials are exported, but not i f  they are 
retained for home use;

(b) "remission" includes exemption fo r  m aterials brought into  
free  ports and other places which have sim ilar customs 
p r iv ileg es;

(c) "duties" means ( i )  a l l  charges on or in connection with 
importation, except f is c a l  charges to which A rtic le  Ti 
applies and ( i i )  any protective element in such f is c a l  
charges;

(d) "materials" and "process of production" have the meanings 
assigned to them in Rule 1 of Annex C.
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ARTICLE 9 

Prohibition of export duties

1. Member T erritories sh a ll not apply any export d u ties .

2. The provisions of th is  A rticle  sh a ll not prevent any Member 
Territory f»om taking such measures as are necessary to prevent evasion, 
by means of re-export, of duties which i t  applied to exports to  
te rr ito r ie s  outside the Area.

3. For the purposes o f th is  A rtic le , "export duties" means any 
duties or charges with equivalent e f fe c t  imposed on or in  connection  
with the exportation of goods from any Member Territory to a consignee 
in  any other Member Territory.

4 . Nothing in  th is  A rtic le  shall preclude a Member Territory  
from applying to any commodity l is t e d  in Annex E, within ten years 
from the e ffe c t iv e  date of th is  Agreement, export duty not exceeding 
that applicable by the Member Territory to such commodity immediately 
before the e f fe c t iv e  date of th is  Agreement»

5. Any Member Territory which, pursuant to paragraph 4 of th is  
A rtic le , applies or continues to apply ej^port duty to any commodity 
l i s t e d  in Annex E shall n o tify  the Council of every commodity on which 
export duty i s  applied and the rate of such duty. The Council sha ll 
keep under review the question of such export duties and may at any 
time by m ajority vote make reconmiendations designed to moderate any 
damaging e f fe c t  of those d u ties .

ARTICLE 10 

Co-operation in  customs administration

Member T erritories sh a ll take appropriate measures, including 
arrangements regarding adm inistrative co-operation, to ensure that the 
provisions of A rtic les  4 to 8 and of Annexes B, C, and D are e f fe c t iv e ly  
and harmoniously applied, taking account of the need to reduce as far as 
i s  p o ssib le  the form alities imposed on trade and of the need to achieve 
mutually sa tisfa cto ry  so lutions of any d if f ic u lt ie s  ar isin g  out of the 
operation of those provisions.

ARTICLE 11 

Freedom of Transit

Products imported in to , or exported from, a Member Territory 
* sh a ll enjoy freedom of tra n sit w ithin the Area and sha ll only be subject

to the payment of the normal rates for services rendered.
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ABTICLË 12 

Damped. ¡aid subsidised imports

1. Nothing in  th is  Agreement sh a ll prevent any Member Territory  
from taking action  against damped or subsidised imports co n sisten tly  
with any international ob ligation s to which i t  i s  subject.

2. Any products which have been exported from one Member Territory 
to  a consignee in another limber Territory and have not undergone any 
mauufaciuring process since exportation sh a ll, when reimported into the 
f i r s t  Member Territory, be admitted free of quantitative re s tr ic t io n s  and 
measures with equivalent effect., They sh a ll a lso  be admitted free of 
customs duties and charges with equivalent e f fe c t ,  except that any 
allowance by way of drawback, r e l ie f  from duty or otherwise, given by 
reason of the exportation from, the f i r s t  Member Territory, may be 
recovered.

3. I f  any industry in  any Member Territory i s  su ffering or is  
threatened with material injury as the resu lt  of the import of dumped 
or subsidised products in to  another Member Territory, the la t te r  Member 
Territory s h a ll ,  a t the request o f the former Member Territory, examine 
the p o s s ib i l ity  of taking, con sisten tly  with any international obligations  
to  which i t  i s  subject, action  to remedy the injury or prevent the 
threatened injury.

ARTICLE 13 

Q uantitative Import R estriction s

1. Subject to anything to the contrary in any agricu ltural 
marketing arrangements made pursuant to paragraph 6 of Annex A and 
la id  down in  a Protocol between the P arties to th is  Agreement, a 
Member Territory sh a ll not apply any quantitative r e s tr ic t io n s  on imports 
of goods from any other part of the Area.

2. For the purposes of the preceding paragraph, "Quantitative 
restr ic tio n s"  means prohibitions or r e s tr ic t io n s  on imports into any 
Member Territory from any other part of the Area whether made e ffec tiv e  
through quotas, import licen ces  or other measures with equivalent e f fe c t ,  
including adm inistrative measures and requirements r e s tr ic t in g  import.

3. The provisions of th is  A rtic le  sh a ll not prevent any Member 
Territory from taking such measures as are necessary to prevent evasion, 
of any prohibitions or r e s tr ic t io n s  which i t  applies to imports from 
te r r ito r ie s  outside the Area.

*
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ARTICLE 14 

■Qufoi:tiintI'Vte Export R estrictions

lo Subject as mentioned in paragraph 1 of A rtic le  13, a 
Membei Territory sh a ll not apply any prohibitions or re s tr ic tio n s  
on exports to any other part of the Area, whether made e ffe c tiv e  
through quotas or export licen ces or other measures with equivalent 
e f fe c t .

2. The provisions of th is  A rtic le  sh a ll not prevent any 
Member Territory from taking such measures as are necessary to prevent 
evasion, of any prohibitions or r e s tr ic t io n s  which i t  applies to exports 
to te r r ito r ie s  outside the Area.

ARTICLE 15

General Exceptions

Provided that such measures are not used as a means of 
arbitrary or u n ju stifia b le  discrim ination between Member T erritories, 
or as a disguised r e s tr ic t io n  on the in te r -te r r ito r ia l trade of the 
Area, nothing in  A rtic le s  13 and 14 sh a ll prevent the adoption or 
enforcement by any Member Territory of measures

(a) necessary to protect public morals;
0>) necessary for  the prevention of disorder or crime;
(c ) necessary to protect htanan, animal or plant l i f e  or health;
(d) necessary to secure compliance with laws or regulations

relating  to customs enforcement, or to the c la s s if ic a t io n ,  
grading or marketing of goods, or to the operation of 
monopolies by means of s ta te  enterprises or enterprises  
given exclusive or specia l p r iv ileg es;

(e )  necessary to  protect in d u stria l property or copyrights or to 
prevent deceptive practices;

( f )  re la tin g  to gold or s ilv er ;
(g) re la tin g  to the products of prison labour;
(h) imposed for the protection of national treasures of

a r t is t ic  h is to r ic  or archaeological value; or
( i )  necessary to prevent or r e lie v e  c r it ic a l  shortages of

food stu ffs in any exporting Member Territory.
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ARTICLE 16 

Security Exceptions

1. Nothing in th is  Agreement sh a ll prevent any Member Territory  
from taking action which i t  considers necessary fo r  the protection of 
i t s  e ssen tia l security  in te r e sts , where such action -

(a) i s  taken to prevent the d isclosure of information;
(b) re la te s  to  trade in  arms, ammunition or war m aterials 

or to research, development or production indispensable 
for defence purposes, provided that such action does not 
include the application  of import duties or the quantitative  
r e s tr ic t io n  of imports except in  so far as such restr ic tio n  
i s  permitted in accordance with A rtic le  15 or i s  authorised 
by decision of the Council ;

(c ) i s  taken to ensure that nuclear m aterials and equipment 
made availab le for peaceful purposes do not further  
m ilitary  purposes; or

(d) i s  taken in time of war or other emergency in international 
r e la tio n s .

2. Nothing in  th is  Agreement sh a ll prevent any Member Territory  
from taking action  to perform any obligations to ’which i t  i s  subject 
for  the purpose of maintaining international peace and secu rity ,

ARTICLE 17 

Government Aids

1» A Member Territory sh a ll not maintain or introduce -

(a) the forms of aid to export of goods to any other part
of the Area of the kinds which are described in Annex F; or

(b) any other form of a id , the main purpose or e f fe c t  o f which 
i s  to fru strate the b en efits  expected from sucb removal 
or absence of duties and quantitative r es tr ic tio n s  as i s  
required by th is  Agreement.

2. I f  the application of any form of aid by a Member Territory,
although not contrary to paragraph 1 of th is  A r tic le , fru strates the 
b en efits  expected from such removal or absence of duties and quantitative  
r e s tr ic t io n s  as i s  required by th is  Agreement and provided that the 
procedure se t  out in  paragraphs 1 to 3 of A rtic le  26 has been follow ed,
the Council may, by m ajority d ecision , authorise any Member Territory
to suspend to the Member Territory which i s  applying the aid , the 
application  of such ob ligations under th is  Agreement as the Council 
considers appropriate.



3. The Council may decide to amend the provision of th is  
A rticle  and of Annex F0

4= The provisions of th is  A rtic le  -

(a) shall not apply in respect of in te r -te r r ito r ia l trade within  
the Area in  any agricultural products u n til such time as 
Member T erritories shall agree upon the regional policy  
with respect to the production and marketing, including the 
subsid ization , of agricultural products;

(b) exclusive of sub-paragraph (a) of paragraph 1 and paragraph 3, 
shall not apply in respect of in te r -te r r ito r ia l trade within  
the Area in any manufactured goods u n til Member T erritories
have agreed upon a regional p o licy  with respect to incentives
to industry.

ARTICLE 18 

Public Undertakings

1. Member T erritories sh a ll ensure the elim ination in the 
p ractices of public undertakings, of -

(a) measures the e ffe c t  of which is  to afford protection to
domestic production which would be incon sisten t with th is
Agreement i f  achieved by mews of a duty or charge with 
equivalent e f fe c t  or quantitative r e s tr ic t io n  or Government
aid; or

(b) trade discrim ination on grounds of T erritoria l orig in  in so 
far as i t  fru strates the b en efits  expected from such removal 
or absence of duties and quantitative res tr ic tio n s  as i s  
required by th is  Agreement.

2. In so far as the provisions of A rtic le  19 are relevant to 
the a c t iv it ie s  of public undertakings, that A rtic le  sha ll apply to them 
in  the same way as i t  applies to other en terprises.

3. Member T erritories sh a ll ensure that new practices of the 
kind described in  paragraph 1 of th is  A rtic le  are not introduced.

4 . TShere Member T erritories do not have the necessary leg a l 
powers to control the a c t iv it ie s  of regional or loca l government 
a u th orities or enterprises under th e ir  control in  these m atters, 
they sh a ll nevertheless endeavour to ensure that those authorities  
or enterprises comply with the provisions of th is  A rtic le .

5. The Council shall keep the provisions of th is  A rtic le  
under review and may decide to  amend them.

6. For the purpose of th is  A rtic le , "public undertakings" 
means central, regional, or loca l government a u th o r ities, public



enterprises and any other organisation by means of which a Member 
Territory by law or in practice controls or appreciably influences 
imports from, or exports to , any other part of the Area.

7. The provisions of th is  A rtic le  shall not apply in respect 
of in te r -te r r ito r ia l trade within the Area -

(a) in agricultural products u n til such time as Member 
T erritories sha ll agree upon a regional p o licy  with 
respect to the production and marketing, including 
the subsid ization , of agricultural products;

(b) in  manufactured goods u n til Member T erritories  
have agreed upon a regional p o licy  with respect 
to incentives to industry.
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ARTICLE 19 

R estr ic tiv e  Business Practices

1. Member T erritories recognise that the follow ing practices are 
incompatible with th is  Agreement in  so fa r  as they fru stra te  the b en efits  
expected from such removal or absence of duties and quantitative  
r e s tr ic t io n s  as i s  required by th is  Agreement -

(a) agreements between enterprises, decisions by association s of 
enterprises and concerted p ractices between enterprises which 
have as th e ir  object or r e su lt  the prevention, r e s tr ic t io n  or 
d istortion  of competition w ithin the Area;

(b) actions by which one or more enterprises take unfair advantage 
of a dominant p osition  w ithin the Area or a substantial part 
of i t .

2. I f  any practice of the kind described in paragraph 1 of th is  
A rtic le  i s  referred to the Council in  accordance with A rtic le  26, the
Council may, in  any recommendation in accordance with paragraph 3 or
in any decision  in  accordance with paragraph 4 of that A r tic le , make 
provision fo r  publication o f a report on the circumstances o f the matter.

3. (a) In the l ig h t  o f experience gained, the Council sh a ll
consider before 30th A pril 1970, and may consider 
a t any time th ereafter whether further or d ifferen t  
provisions are necessary to deal with the e f fe c t  of 
r e s tr ic t iv e  business practices or dominant enterprises
on the in te r -te r r ito r ia l trade of the Area.

(b) Such review sh a ll include consideration of the follow ing
matters -
(1) sp e c ifica tio n  of the r e s tr ic t iv e  business p ractices  

or dominant enterprises with which the Council 
should be concerned;

(2) methods of securing information about r e s tr ic t iv e  
business practices or dominant enterprises;

(3) procedures for in vestigation s;
(4 ) whether the right to  in i t ia t e  inqu iries should be 

conferred on the Council.

(c) The Council may decide to make the provisions found
necessary as a re su lt  of the review envisaged in  sub
paragraphs (a) and (b) o f th is  paragraph.
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ARTICLÊ 20 

Establishment

1« Each Member Territory recognises that r e s tr ic t io n s  on the 
establishment and operation of economic enterprises therein by persons 
belonging to other Member T erritories should not be applied, through 
accord to such persons of treatment which i s  le s s  favourable than that 
accorded in  such matters to persons belonging to that Member Territory, 
in  such a way as to fru stra te  the b en efits  expected from such rénovai 
or absence of duties and quantitative r e s tr ic t io n s  as i s  required by 
th is  Agreement.

2. Member T erritories sh a ll not apply new r e s tr ic t io n s  in  such 
a way that they c o n flic t  with the p rin cip le  s e t  out in  paragraph 1
of th is  A r tic le .

3. A Member Territory sh a ll n o t ify  the Council w ithin such 
period as the Council may decide of p articu lars of any re s tr ic t io n s  
which i t  app lies in  such a way that persons belonging to another 
Member Territory are accorded in  the first-m entioned T erritory le s s  
favourable treatment in  respect o f the matters s e t  out in  paragraph 
1 of th is  A rtic le  than i s  aecorded to  persons belonging thereto .

4» The Council sh a ll consider before 30th April 1970, and may 
consider at any time th erea fter , whether further or d ifferen t provisions  
are necessary to give e f fe c t  to  the p rin cip les se t  out in  paragraph 1 
of th is  A rtic le  and may decide to make the necessary provisions.

5* Nothing in  th is  A rtic le  sh a ll prevent the adoption and 
enforcement by a Member Territory of measures for  the control of entry, 
residence, a c t iv ity  and departure of persons where such, measures are 
ju s t if ie d  by reasons of public order, public health or m orality , or 
national secu r ity  o f that Member Territory.

6. For the purposes o f th is  A rtic le  -
(a) a person sh a ll be regarded as belonging to a Member Territory

i f  such person -
( i )  i s  a c it iz e n  of that Territory;
( i i )  has a connection with that Territory of a kind 

which e n t it le s  him to be regarded as belonging to , 
or, i f  i t  be so expressed, as being a n ative  o f,  
the Territory for the purposes of such laws thereof 
re la tin g  to immigration as are for the time being 
in  force; or

( i i i )  i s  a company or other leg a l person constitu ted  in  the 
Member Territory in conformity with the law thereof 
and which that Territory regards as belonging to i t ,  
provided that such company or other leg a l person has 
been formed for  gainful purposes and has i t s  reg istered  
o ff ic e  and central adm inistration, and carr ies  on 
substantial a c t iv ity , w ithin the Area;
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(b) ’’économie enterprises" means any type of economic enterprises  
for  production of or commerce in goods which are of Area 
orig in , whether conducted by individuals or through agencies, 
branches or companies or other leg a l persons.

ARTICLE 21 

Balance o f Payments D if f ic u lt ie s

1« Notwithstanding the provisions of A rtic le  13 any Member 
Territory may, co n sisten tly  with any international ob ligation s to which 
i t  i s  subject, introduce quantitative r e s tr ic t io n s  on imports for the 
purpose of safeguarding i t s  balance of payments.

2. Any Member Territory taking measures in accordance with paragraph 
1 of th is  A rtic le  sh a ll n o t ify  them to  the Council, i f  p ossib le  before
they come into force. The Council sh a ll examine the s itu a tio n  and keep 
i t  under review and may at any time by m ajority vote make recommendations 
designed to moderate any damaging e f fe c t  of these r e s tr ic t io n s  or to  
a s s is t  the Member Territory concerned to overcome i t s  d i f f ic u l t ie s .  I f  
the balance of payments d i f f ic u l t ie s  p e r s is t  fo r  more than 18 months and 
the measures applied  ser iou sly  disturb the operation of the A ssociation , 
the Comcil sh a ll  examine thee s itu a tio n  and may, taking into account the  
in ter ests  o f a l l  Member- T err ito r ies , by m ajority d ecision  devise sp ecia l 
procedures to attenuate or compensate fo r  the e f fe c t  o f  such measures.

3, A Member T erritory which has taken measures in accordance with  
paragraph 1 of th is  A rtic le  sh a ll have regard to i t s  ob ligation  to resume 
the f u l l  application of A rtic le  13 and s h a ll ,  as soon as i t s  balance of 
payments situ a tion  improves, make proposals to the Council on the way in  
which th is  should be done. The Council, i f  i t  i s  not s a t is f ie d  that these  
proposals are adequate, may recommend to the Member T erritories a ltern ative  
arrangements to  the same end. Decisions of the Council pursuant to th is  
paragraph sh a ll be made by majority vote.

i



A R T I C L E  2 2

i . ■ - ,;v a Msmbor Territory -
■¡si ¿.able r ise  in unemployment io a parti «'alar sector

-. v or region is  caused "by a substantia}, decrease
rsra l. demand for a domestic product, and

!, t!- j  dirrrftisr iu  demand is  due to a» increase .in imports 
eosj — goed from other Member T erritories as a r e su lt  of the 

idwction or the elim ination of d u ties , charges 
v:u' r:aa»titaci-<re r es tr ic tio n s  in accordance with Articlfcs 
4, and id ,, that Member Territory may, notwithstanding any 

provisions ■•>£ 'this Agreement -
l i s n i  those imports by means of quantitative restr ic  ii. .ra 
to a rate not le s s  than, the rate of such imports dunr;? 
any period of twelve months which ended within, twelve 
months of the date on which the r e s tr ic t io n s  come in i ? 
force | the r e s tr ic t io n s  sh a ll not be continued for ? 
period longer than eighteen months, unless the Oouui: Li 
by m ajority decision , authorises th e ir  continaaacs 
£©*• such further period and on such conditions an fan 
CirtEieil considers appropriate; and

*> i.i: tat« such measures, e ith er instead of or in addition v.
r e v io e i io n  of imports in accordance with sub-parage&vb 
i i)  of ib is paragraph, as the Council may, by majority 
decision , authorise.

2. Ip applying measures in accordance with paragraph 1 of th is
A rtic le , a Member Territory sh a ll give lik e  treatment to imports consigned 
from a l l  Member T erritories.

3» A Member Territory applying r e s tr ic t io n s  in  accordance with
sub-paragraph ( i )  of paragraph 1 of th is  A rtic le  sh a ll n o tify  them to the 
Council „ i f  po.-ssible before they come into force. The Council may at any 
time consider these r e s tr ic t io n s  and may, by m ajority vote, make 
recommendation a designed to moderate any damaging e f fe c t  of those r e s tr ic t 
ions or to ' * t  the Member State concerned to overcome i t s  d if f ic u lt ie s -

4. Tins A rtic le  sh a ll have e f fe c t  u n til 30th April 1973.

5. Prior© 1st May 1973, i f  the Council considers that some
provision sim ilar to those in paragraphs 1 to 3 of th is  A rtic le  w ill  be 
required Ohmmf fcer, i t  may decide that such provisions sh a ll have
e f fe c t  for any period a fter  that date.

M i f l e n i t i e s  i n .  p a r t i c u l a r  s e c t o r s



ARTICLE 23

1. A tax of any kind in a Member Territory shall not, by the 
introduction or extension of incentive provisions at any time after  th is  
Agreement takes e f fe c t , be rendered lia b le  to m itigation to any extent 
to which no tax of that kind elsewhere in the Area ( i f  any) i s  rendered, 
by incentive provisions previously introduced or extended, lia b le  to 
m itigation:

Provided that, in resolving any question whether any breach by 
a Member Territory of i t s  ob ligations for the purposes of th is  A rticle  
i s  to be apprehended or has resulted  from the introduction or extension  
of any incentive provisions, the Council sh a ll take into account the 
overall lev e l and structure of taxation and the general economic 
circumstances in that Member Territory as compared with other Member 
T errito r ies .

2. The Council may, by majority d ecision , authorise any Member 
Territory to withhold, from imports of any products in  re la tio n  to the 
manufacture of which i t  has been established to the sa tis fa c tio n  of a 
majority of the Council that any such breach by another Member Territory 
has resu lted  as aforesaid, treatment the b en efit  whereof i s  applicable 
in  conformity with any provisions of th is  Agreement to such imports.

3. A Member Territory which is  considering the introduction or 
a lteration  of any incentive provisions sh a ll, as far as may be practicable, 
n o tify  the Council not le s s  than th ir ty  days before such introduction or 
alteration  comes into e f fe c t ,  and shall consider any representations with 
respect thereto by other Member T erritories , any of which may refer
the matter to the Council under A rticle 26 i f  a breach of th is  A rticle  
i s  apprehended. Information received under th is  paragraph sh a ll not he 
disclosed  to any person outside the service of the A ssociation or the 
Governments of Member T erritor ies .

4. The Council may on i t s  own in it ia t iv e  recommend to Member 
T erritories proposals for the approximation of incentive provisions within  
the Area. Such proposals may include schemes for the increase or reduction 
of concessions within the Area con sisten tly  with the provisions of the 
foregoing A rtic les of th is  Agreement, and may be implemented notwithstanding 
anything provided in paragraph 1 of th is  A rtic le . The Council may take
any appropriate measure provided for in th is  Agreement in furtherance of 
the objectives of th is  A rtic le .

5. The Council may from time to time review the provisions of 
th is  A rticle and may decide to amend those provisions.

6. For the purposes of th is  A rtic le  -

"incentive provisions" means any le g is la t io n  or practice  
providing for the granting of concessions for the purpose 
of encouraging the establishment or development of 
manufacturing industry;
"concessions" means any tax exemptions or remissions or 
refunds of tax;
"tax" includes any impost, duty or due.

A p p r o x im a t io n  o f  I n c e n t i v e  L e g i s l a t i o n
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ARTICLE 24 

Economie and Financial P o lic ie s

Member T erritories recognise that the economic and fin an cia l 
p o lic ie s  of each of them a ffe c t  the economies of other Member T erritories  
and intend to pursue those p o lic ie s  in a manner which serves to promote 
the ob jectives o f the A ssociation . They sha ll p er iod ica lly  exchange 
views on a l l  aspects of those p o lic ie s .  The Council may make 
recommendations to Member T erritories on matters re la tin g  to these  
p o lic ie s  to the extent necessary to ensure the attainment of the 
ob jectives o f the smooth operation of the A ssociation .

ARTICLE 25

In v is ib le s

The Council sh a ll as soon as practicab le , having due regard 
to international ob ligation s, decide the treatment to be given to 
in v is ib le  transactions and tran sfer amongst Member T erritories with a 
view to promoting the objectives of th is  Agreement.
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ARTICLE 26

General Consultations and Complaints Procedure

1. I f  any Member Territory considers that any b enefit conferre 
upon i t  by th is  Agreement or any objective of the Association i s  being 
may he frustrated  and i f  no sa tis fa c to ry  settlem ent is  reached betr s- n 
the Member T erritories concerned, any of those Member T erritories may 
refer  the matter to the Council.

2. The Council sh a ll promptly, by m ajority-vote, make ar 
ments for examining the m atter. Such arrangements may include & 
reference to an examining committee constitu ted  in accordance vi 
A rtic le  27. Before taking action  under paragraph 3 of th is  A rtie*  
the Council sh a ll so refer the matter a t the request of any Meai 
Territory concerned. Member T erritories sh a ll furnish a l l  inforae <v 
which they can make availab le and sha ll lend th e ir  assistan ce %r 
esta b lish  the fa c ts .

3 . When considering the matter, the Council sha ll have teg;  
to  whether i t  has been estab lish ed  that an ob ligation  under this* 
Agreement has not been f u l f i l l e d  and whether and to what extent >r.' 
b en efit conferred by th is  Agreement or any objective of the Ass^t > 
i s  being or may be frustrated . In the lig h t  of th is  considers?Ios 
and of the report of any exm ining committee which may have hem. 
appointed, the Council may, by majority vote, make to any Member 
Territory such recommendations as i t  considers appropriate*

4. I f  a Member Territory does not or i s  unable to comply v,; g 
a recommendation made in accordance with paragraph 3 of th is  Ait, j 
and the Council fin d s, by m ajority vote, that an obligation  under ts 
Agreement has not been f u l f i l l e d ,  the Council may, by majority' de. is  is 
authorise any Member Territory to suspend to the Member Territory v; ;i 
has not complied with the recommendation the application of such 
obligations under th is  Agreement as the Council considers appropriate

5» Any Member Territory may, at any time while the matter i ,j 
under consideration, request the Council to authorise as a matter of 
urgency, interim  measures to safeguard i t s  p osition . I f  i t  i s  found 
by majority vote of the Council that the circumstances are sufficient.-., 
serious to ju s t ify  interim action , and without prejudice to any action  
which i t  may subsequently take in accordance with the preceding 
paragraphs of th is  A r tic le , the Council may, by majority decision , 
authorise a Member Territory to suspend i t s  obligations under iliio  
Agreement to such an extent and for such a period as the Council 
considers appropriate.
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The examining Committees referred to in A rtic le  26 shall 
con sist of persons se lected  for th eir  competence and in te g r ity , whof in  
the performance e f  th e ir  d u ties, sh a ll neith er seek nor receive  
ins traction s frcm any Territory or from any authority or organisation  
other than the A ssociation. They sh a ll be appointed, on such terms 
and conditions as may he decided« by .majority vote of the Council,

ARTICLE 28

The Comc.il

1, I t  shall he the r esp o n sib ility  of the Council -

(a) to exercise such powers and functions as are conferred 
"■ipm i t  by th is  Agreement;

(b) to supervise the application of th is  Agreement and keep 
i t s  operation, under review;

\e )  e-i cors aider whether farther action should be taken by Member 
f-eiprd Tories i s  order to promote the attainment of the 

ves o f the A ssociation and to f a c i l i t a t e  the
■m ‘s b l i«lament of closer lin k s with other countries, unions
of cmnitrie® or international organisations,

2., Batib. Meatier Territory shall, be represented, in the Comcil and 
sh a ll hs.ve ess vA?.

3.. The Commonwealth Caribbean .Regional Secretariat sh a ll be the 
princxv»i «*»10 live organ of the A ssociation and the Council may
entrust i t ,  and may set up other organs, committees and bodies .and entrust
them, with svm'L functions as th# Council considers necessary to a s s is t  i t
in  aeeomplfshing i t s  tasks» Decisions of the Council pursnant to th is  
paragraph shall 'be made by m ajority vote»

4c la  exercising i t s  resp o n sib ility  under paragraph 1 of th is  
A r tic le , the Council may take decisions which sh a ll be binding on £.11 
Member T erritcriee and may make recommendations to Member Territories.:.

5. rseih.sxorts and recommendations of the Council, sh a ll be made by
unanimous were- except: in. so far as th is  Agreement provides otherwise. 
Decisions c.r recommendations sh a ll be regarded as onanimons unless any 
Member Terri xzry casts a negative vote. A decision or recoiamen data on
of 'the C o*,ffxpursuant to any such provision as aforesaid requires fh? 
affirm ative vs ten of so t le s s  than two-thirds of a l l  Member T erritories, 
and r e f e r e e h- any such provision to a m ajority sh a ll, in re la tion  ox* 
the Council be construed accordingly.

6, The Mouncil may, by i t s  decision to confer any authority  
under th is  Miyeeruzni,; impose conditions to which such authority shall, 
be subject.

A R T I C L E  2 7

E x a m i n i n g  C o m m i t t e e s
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1 .

(a)

( h )

( c )

2 .
Member T erritories in confou n ity  with the appropriate b asis  of 
T erritoria l contributions to the annual budget of the Commonwealth 
Caribbean Regional S ecretariat, approved a t the Conference of M inisters 
of Trade held in  Guyana on 21st and 22nd February, 1968, or in  such 
other manner as the Council may decide.

ARTICLE 30

R elations with International Organisations

The Council acting  on behalf of the A ssociation , sh a ll seek 
to  procure the establishment of such rela tionsh ip s with other international 
organisations as may f a c i l i t a t e  the attainment of the ob jectives of the 
A ssociation.

A d m i n i s t r a t i v e  A r r a n g e m e n t s  o f  t h e  A s s o c i a t i o n

The Council sh a ll take decision  for  the follow ing purposes -

to  lay  down the Rules of Procedure of the Council and of any 
bodies of the A ssociation , which may include provision that 
procedural questions may be decided by majority vote;

to  make arrangements fo r  the Secretariat serv ices required 
by the A ssociation;
to esta b lish  the fin an cia l arrangements necessary for  the 
adm inistrative expeases of the A ssociation , and the 
procedure for  estab lish in g  an annual budget.

The expenses of the A ssociation sh a ll be shared between
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1» This Agreement sh a ll he subject to r a t if ic a t io n  by the 
Legislatures o f a l l  the Signatory T erritories.

2. Instruments s ign ify in g  such r a t if ic a t io n  sh a ll be deposited 
with the Government of Antigua, which sh a ll n o t ify  the other Signatory 
T erritories , and, subject to  the next follow ing paragraph, th is  Agreement 
sh a ll take e f fe c t  as soon as the number of Signatory T erritories has 
been ascertained co n sisten tly  with paragraphs 4 and 5 of th is  A rtic le  
and a l l  such instruments have been so deposited.

3. I f  prior to the r a t if ic a t io n  of th is  Agrément by any
Signatory Territory that Territory ind icates by n otice to the Government
of Antigua that d if f ic u lt ie s  have arisen in  re la tion  to carrying any 
provision of th is  Agreement into e f fe c t , the Agreement sh a ll not take 
e ffe c t  with respect to that Territory except in accordance with the 
terms of a supplementary agreement between a l l  the Signatory T erritories  
providing fo r  the resolution  of such d i f f ic u l t ie s .

4. Any Commonwealth Caribbean. Country by whose Government an 
instrument s ign ify in g  i t s  endorsement of the Resolution se t  out in  
Annex A has been deposited with the Government of Antigua sh a ll he 
deemed for  the purposes of th is  Agreement to be a Signatory Territory  
as from the date of such dep osit, which sh a ll he n o tif ied  to  the other
Signatory T erritories by the Government of Antigua.

5. Notwithstanding anything to the contrary in th is  Agreement, 
the preceding paragraph sh a ll not apply on or a fter  the 1st May, 1968,
to a Commonwealth Caribbean Country u n less, before that date, there 
has been deposited an instrument s ign ify in g  r a t if ic a t io n  by i t s  
Legislature of th is  Agreement, pursuant to the deposit by i t s  Government 
of an instrument of endorsement, in  accordance with th is  A rtic le .

ARTICLE 32 

Joining A ssociation

lo Any Territory, though i t  be not a signatory hereto, may 
partic ipate in  th is  Agreement, subject to  prior approval o f the Council 
of the T erritory9s .participation in  th is  Agreement on terms and conditions 
decided by the Council. The instrument duly sign ify in g  the agreement of 
the Government of the Territory to i t s  p artic ip ation  in th is  Agreement on 
the terms and conditions decided us aforesaid  sh a ll be deposited with the 
Government of Antigua which sh a ll n o tify  a l l  other Member T erritor ies . This 
Agreement sh a ll have e f fe c t  in re la tion  to the p artic ipating  Territory as, 
and from the time, indicated in  the Council1 s decision .

2. The Council may pursuant to  any d ecision  thereof in that behalf 
seek to procure the creation o f ah association  con sistin g  of Member 
T erritories and any other Territory, union of T erritor ies , or international 
organisation, and embodying such reciprocal r igh ts and ob ligation s, comnon 
actions and specia l procedures as may be appropriate.

R a t i f i c a t i o n s  r e q u i r e d  f o r  E f f e c t i v e n e s s
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Withdrawal

Any Member Territory may withdraw from p artic ipation  in th is  
Agreement provided that the Government thereof gives twelve months3 
notice in writing to the Government of Antigua which shall n o tify  the 
other Member T erritories,

ARTICLE 34

Amendment

1... Except where provision for m odification is  made elsewhere 
in th is  Agreement-, including the Annexes to i t ,  an amendment to the 
provisions of th is  Agreement sha ll he submitted to the Governments of 
Member T erritories for acceptance i f  i t  i s  approved by decision  of the 
Council, and it, sh a ll have e f fe c t  provided i t  i s  accepted by a ll  such 
Governments Instruments of acceptance shall he deposited with the 
Government of Antigua which sh a ll n o tify  the other Member T erritories ,

ARTICLE 35 

Acquisition of Sovereign Status

If a Member Territory, upon becoming a sovereign state  
recognised in ternation ally , intim ates i t s  w illingness to continue to 
participate in th is Agreement, then, notwithstanding i t s  having become 
such a s ta te , th is  Agreement shall continue to have e ffe c t  in  relation  
to i t ,

2, For the purposes of paragraph 1 of th is  A rtic le , any 
intimation thereunder shall be given by n otice to the Government of 
Antigua, which shall n o tify  a l l  other Member T erritories.

ARTICLE 36 

Annexes

The annexes to th is  Agreement are an in tegral part of 
th is  Agreement,

ARTICLE 37

Legal Capacity, P r iv ileg es  and Immunities

I , The leg a l capacity, p r iv ileg es  and immunities to be recognised 
and granted by the Member T erritories in connection with the A ssociation  
sh a ll be laid  down in a Protocol to th is  Agreement.

2» The Council, acting on behalf of the A ssociation, may conclude 
with the Government of the Territory in which the headquarters w ill  be 
situated  an agreement relating to the legal capacity and the p r iv ileg es  
and immunities to be recognised and granted in connection with the A ssociation,

A R T I C L E  3 3
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ARTICLE 38

Pros.?; t ion of Guyanese petroleum products

i Nor withstanding anything in  th is  Agreement, any quantitative  
rest n e t  ion within the meaning of A rtic le  13 may, during any period for 
which tin Government- of Guyana i s  a party to any protective agreement 
in that behalf rei at Lag to a petroleum product produced in Guyana, he 
applied on imports into Guyana of that petroleum product from any other 
part of the Area

Provided that no such restr ic tio n  shall he so applied on 
imports of any petrol eum product, other than Binder C, asphalt or road 
o i l s during any year except with a view to preventing the importation 
of ¡.hat petroleum product into Guyana to  any extent in excess of -

u )  one th u d  of such amount of that petroleum product as 
is reasonably considered by the Government of Guyana 
to be marketable in Guyana during such year; or

s b) the d ifference between such amount of that petroleum 
P ' o d u c t  as is  reasonably considered by the Government 
of Guyeuia to he marketable in Guyana during such year 
and any lesser  amount of that petroleum product which 
is reasonably considered by the said Government to be 
producible m Guyana during such year,

whichever is more,

2. Luring any period f ir s t  hereinbefore in  th is  A rticle referred  
to m connection with a petroleum product produced in Guyana, customs 
duties s h a ll5 at rates not lower than those in force when th is  Agreement 
takes effec t , be applicable to any permitted imports into Guyana of that 
petroleum produtt from outside the Area.

3, Not la te r  than -

(a) the commencement, during any year, of any period 
mentioned in paragraph 2 of th is  A rtic le;

(b) the commencement, during any such period, of any year,

Guyana shall n otify  to the Council the amounts mentioned in paragraph (b) 
of the proviso to paragraph 1 of th is  A rticle in re la tion  to that year and 
sh a ll, at the request of any Member Territory, inform the Council in  
s tr ic te s t  confidence of the reasons of the Government of Guyana for
arriving at such amounts<,

4» la th is A rtic le , "that petroleum product" includes any lik e  
or substitutable petroleum product.

5, Tins A rticle shall not have e ffe c t  for longer than 15 years 
from the commencement of a period mentioned in paragraph 2 of th is  A rtic le .
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ARTICLE 39

Promotion of Industrial Development 
in less-developed T erritories

Upon any application made in that behalf by the less-developed  
T erritories as defined in Annex B, the Council may, i f  necessary as a 
temporary measure in order to promote the development of an industry in  
any of those T errito r ies , authorise by majority decision such T erritories  
to suspend Area ta r if f  treatment of any description  of imports e lig ib le  
therefor on grounds of production in the other Member T erritories, any 
of whom may, during the period for which such authorisation i s  in force, 
suspend Area ta r if f  treatment of the lik e  description  of imports e lig ib le  
therefor on grounds of production in the less-developed T erritories.
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ANNEX A

RESOLUTION ADOPTED BY FOURTH HEADS OF GOVERNMENT CONFERENCE 
ON REGIONAL INTEGRATION

Free Trade should be introduced with respect to a ll  in tra-  
Commonwealth Caribbean trade by 1st May, 1968, subject to a l i s t  of 
reserved commodities which would be freed within a five-year period fur 
the more-developed countries and within a ten-year period for the le s s -  
developed countries; subject to special provisions for appeal by a 
less-developed Territory to the governing body of the Free Trade Area 
for further extension in any case where serious injury may be done to  
a te r r ito r ia l industry.

2. The Governments should approach the* task of freeing of trade, 
by using the CARIFTA Agreement as a basis with su itab le m odifications.

3. The Commonwealth Caribbean Countries shall immediately take steps  
to in it ia te  studies to determine whether the objective of achieving trade 
expansion to the mutual b en efit of the member s ta tes  can he fa c ilita te d  by 
the establishment of a common external ta r if f  in whole or in part.

4. The princip le should be accepted that certain industries may 
require for th e ir  economic operation the whole or a large part of the entire  
regional market protected by a common external ta r if f  or other su itab le  
instrument. The location  of such industries and the c r ite r ia  to he applied 
in  respect thereof, as well as the implementation of the p rin cip le  accepted 
above, should be the subject of immediate study - such study to have special 
regard to the s itu a tion  of the r e la t iv e ly  less-developed countries.

5. Subject to ex istin g  commitments a regional p o licy  of incentives  
to industry should he adopted as early as p ossib le  on the b asis  of studies  
mentioned in  Resolution 7 below, hearing in mind the special needs of the 
less-developed countries for p referentia l treatment, such as so ft  loans.

6. Marketing agreements for an agreed l i s t  of agricultural 
commodities should be sought to come into e f fe c t  at the same time as the 
commencement of free trade and the te r r ito r ie s  in the region should examine 
the p o s s ib il ity  of re s tr ic tin g  imports from extra-regional sources of 
agricultural products that are produced within the region and are available  
for sa tis fy in g  regional demand.

7. The principle of seeking to e sta b lish  more industries in the 
less-developed countries should be accepted and the ECLA S ecretariat should 
be asked to undertake f e a s ib i l i t y  studies immediately with a view to 
identify ing  industries which should be located in the less-developed  
countries and to devising specia l measures for securing the establishment 
of such industries in these countries. These studies should be submitted 
to governments no la ter  than one year after the commencement of free trade.

8. The Commonwealth Caribbean Countries should endeavour to 
maintain and improve regional carriers to f a c i l i t a t e  the movement of goods 
and services within the region.
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ANNEX 'B'

1. Special arrangements are provided in th is  Annex for the 
progressive elim ination by less-developed T erritor ies , within ten years 
from the e ffe c t iv e  date of th is  Agreement in conformity with paragraph 4, 
of import duties on such products as are item ised according to the 
Standard International Trade C la ssifica tio n  (o r ig in a l) as fo llo w s:-

SITC Item No. 

Ex 048-04 

Ex 657-03 

Ex 899-13

Description of Product

B iscu its , sweetened or unsweetened.

Coir products, mats and matting.

Brushes made with p la st ic  b r is t le s ,  
except paint brushes and a r t is ts '  
brushes.

2. Special arrangements are provided in  th is  Annex for the 
progressive elim ination by less-developed T erritories within ten years 
from the e ffec tiv e  date of th is  Agreement in conformity with paragraph 4, 
and by other Member T erritories within f iv e  years from that date in  
conformity with paragraph 3, of import duties on such products as are 
item ised according to the Standard International Trade C la ssifica tio n  
(orig in a l) as fo llow s:-

SITC Item No, 

053

1 2 1 - 0 1

122

Ex 533

Ex 552-02

Ex 632 

Ex 721-04 

Ex 721-19 

Ex 821

D escription of Product

Fruits preserved and. fr u it  preparations, 
except frozen citrus concentrates-madr 
c itru s segments.

Tobacco unmanufactured (including  
scrap tobacco and tobacco stem s).

Manufactured tobacco except cigars.

Prepared pain ts, enamels, lacquer and 
varnishes. Ships' bottom compositions, 
putty and a ll  other (including d r iers ).

Cleansing preparations without soap 
(d etergen ts).

Crates and wooden containers.

Radio and T elevision s e ts .

Accumulators.

Wood furniture, metal furn iture.

E x  8 2 1 - 0 9 M a t t r e s s e s .
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841 Underwear and sh irts  of knitted  fabrics»
Underwear, sh ir ts  and nightwear of 
fabrics, other than knitted»

Outerwear of non-knitted t e x t i le  fabrics.

855-0.1 Slippers and house footwear, wholly or
mainly of leather,

*>5.1-02 Footwear wholly or mainly of leather,

3, On and after each of the follow ing dates, a Member Territory 
<nay appJ y an import duty on any product e l ig ib le  -forr;Area.tarAJf treatment,, 
eeing a product the duty on which is  to be eliminated--by the_Memher .
T l't-my within fiv e  years as mentioned in the foregoing provisions of 

i : - A , at a level not exceeding the percentage of the b asic  duty 
■t.fiei against that d ate:-

E ffective date hereof 100 per cent
1st May, 1969 80 per cent
1st May, 1970 60 per cent
1st May, 1971 40 per cent
1st May, 1972 20 per cent
1st May, 1973 0 per cent

t On and after each of the follow ing dates, a less-developed  
Ttf'l tury may apply import duty on any product e lig ib le  for Area ta r if f  
■ r catmint... being a product the duty on which is  to he elim inated by the 
I I ' i toty  within ten years as mentioned in the foregoing provisions*of 
thi s Annex, at a lev e l not exceeding the-percentage-of the basic duty 
specified  against that d ate:-

E ffeetive date hereof 100 per cent
1st May, 19,73 50 per cent
1st May, 1978 0 per cent

5„ Notwithstanding anything hereinbefore provided, special 
a:'lodgements for the progressive elim ination by Member T erritories of 
import duty on any product l is t e d  in  th is  Annex sh a ll, in  case of i t s  
tr tng produced in any such Member Territory at the e ffe c tiv e  date hereof,
««me into operation on that date and, in  any other case, shalL come into  
operation, m  so far as applicable, i f  and when such production commences 
i t  any of the Member T erritories to which any of such, arrangements have 
lor the time being reference and the percentages of basic duty which are 
thenceforth applicable as prescribed by th is  Annex in re la tion  to that 
pifidu* t may be applied thereto accordingly.

6» Any less-developed Territory which considers that serious 
injury may be done to an industry in such Territory by the to ta l elim ination  
f import duty on any product as required by paragraph 4 may refer the 

mai ler to the Council, which may, by m ajority decision , authorise-the.-
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continued application by any less-developed Territory of import duty on 
such product a fter  the 30th A pril, 1978, due regard being had to the report 
of such committee ( i f  any) as may have been constituted  in accordance with 
A rtic le  27 to examine the matter, and paragraphs 2 and 5 of A rticle  26 
sh a ll apply mutatis mutandis in  the case of any reference under th is
paragraph as they apply in the case of a reference by a Member Territory
to the Council under that A rtic le .

70 For the purpose of th is  Annex -

(a) "basic duty" means, in  respect of any product
imported into a Member Territory, the import
duty applicable in  that Territory, immediately 
before the e f fe c t iv e  date hereof, to imports of 
such a product from the other T erritories  
becoming Members of the Association;

(b) "paragraph" means a paragraph of th is  Annex;

(c) "less-developed Territories" means Member 
T erritories including neither Barbados, Guyana,
Jamaica nor Trinidad and Tobago.

8. Nothing in  th is  Agreement sha ll preclude any agreement made 
between the less-developed T erritor ies , and n o tif ied  by them to the Council, 
whereby th eir  import duties on any of the products l is t e d  in th is  Annex 
and imported from the less-developed T erritories sh a ll at any time be 
eliminated by a ll  the less-developed T erritories or reduced by not le ss  
than such percentage of th e ir  respective basic duties as may be so agreed 
between them, notwithstanding that no corresponding elim ination or reduction 
be made by them in respect of such products imported from the other Member 
T erritories except in so far as i t  may be necessary so to do for the 
purposes of compliance with th is  Annex.
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ANNEX 'C'

Rules regarding area origin  for ta r if f  purposes

For the purpose of determining the orig in  of goods under 
A rtic le  5 and for the application of that A rtic le , the following Rules 
sha ll be applied:

Rule 1 -  Interpretative Provisions

1» In determining the place of production of marine products and 
goods produced therefrom, a v esse l of a Member Territory sha ll be regarded 
as part of that Territory. In determining the place from which goods have 
been consigned, marine products taken from the sea or goods produced there
from at sea shall he regarded as having been consigned from a Member 
Territory i f  they were taken by or produced in a v esse l of a Member 
Territory and have been brought d irect to  the Area.

2. A v esse l which is  registered  shall be regarded as a v esse l, of 
the Member Territory in  which i t  i s  reg istered .

3. "Materials11 includes products, parts and components used in  the 
production of the goods.

4. Energy, fu e l,  p lant, machinery and to o ls  used in  the production 
of goods within the Area, and m aterials used in the maintenance of suchk 
p lant, machinery and to o ls , sha ll be regarded as wholly produced within
the Area when determining the origin  of those goods.

5. "Produced" in sub-paragraph (c) of paragraph 1 of A rticle  5 
and a "process of production" in paragraph 2 of that A rtic le  include the 
application of any operation or process, with the exception of any 
operation or process which con sists  only of one or more of the fo llow ing:-

(a) packing, wherever the packing m aterials may have been 
produced;

(b) sp lit t in g  up into lo ts ;

(c) sorting and grading;

(d) marking;

(e) putting up into se ts .

6. The term "producer" includes a grower and a manufacturer and 
also a person who supplies h is goods otherwise than by sa le to another 
person and to whose order the la s t  process in  the course of the manufacture 
of the goods is  applied by that other person.

Rule 2 -  Goods wholly produced within the Area

For the purposes of sub-paragraph (a) of paragraph 1 of A rtic le  5, 
the follow ing are among the products which shall be regarded as wholly
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(a) mineral products extracted from the ground within the Area;

(b) vegetable products harvested within the Area;

(c) l iv e  animals horn and raised within the Area;

(d) products obtained within the Area from liv e  animals;

(e) products obtained by hunting or fish in g  conducted within
the Area;

( f )  marine products taken from the sea by a v esse l of a Member
Territory;

(g) used a r t ic le s  f i t  only for the recovery of m aterials,
provided that they have been co llected  from users within
the Area;

(h) scrap and waste resu ltin g  from manufacturing operations
within the Area;

( i)  goods produced within the Area exclu sive ly  from one or
both of the follow ing:-

(1) products within sub-paragraphs (a) to (h ) ;

(2) m aterials containing no element imported from
outside the Area or of.undetermined origin .

Rule 3 -  Application of Percentage Criterion

For the purposes of sub-paragraph (c) of paragraph 1 of A rtic le  5 -

(a) Any m aterials which meet the conditions sp ecified  in sub- 
paragraph (a) or (b) of paragraph 1 of that A rtic le  shall 
be regarded as containing no element imported from outside 
the Area.

(b) The value of any m aterials which can be id en tif ie d  as 
having been imported from outside the Area sha ll be th eir  
c . i . f .  value accepted by the customs authorities on 
clearance for home use, or on temporary admission, at the 
time of la s t  importation into the Member Territory where 
they were used in a process of production, le s s  the amount 
of any transport costs incurred in  tra n sit through other 
Member T erritories.

(c ) I f  the value of any m aterials imported from outside the 
Area cannot be determined in accordance with sub-paragraph
(b) of th is  Rule, th eir  value sha ll be the e a r lie s t  
ascertainable price paid for them in the Member Territory  
where they were used in  a process of production.

p r o d u c e d  w i t h i n  t h e  A r e a : -
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(d) I f  the orig in  of any m aterials cannot be determined, such 
m aterials sh a ll he deemed to have been imported from outside 
the Areh and th e ir  value sh a ll he the e a r lie s t  ascertainable  
price paid for them in the Member Territory where they were 
used in a process of production.

(e) The export price of the goods sh a ll be the price paid or 
payable for them to the exporter in the Member Territory  
where the goods were produced, that price being adjusted, 
where necessary, to an f . o . b .  or free at fron tier  basis  
in  that Territory.

( f )  The value under sub-paragraphs ( b ) , ( c ) ,  or (d) or the 
export price under sub-paragraph (e) of th is  Rule may be 
adjusted to correspond with the amount which would have been 
obtained on a sa le in the open market between buyer and 
s e lle r  independent of each other. This amount sha ll also
be taken to be the export price when the goods are not the 
subject of a sa le .

Rule 4 -  Unit of Q ualification

1. Each a r tic le  in a consignment sha ll be considered separately.

2. For the purposes of paragraph 1 of th is  Rule -

(a) where the original Standard International Trade 
C la ssifica tio n  sp e c ifie s  that a group, se t  or 
assembly of a r t ic le s  i s  to be c la s s if ie d  w ithin a 
single item, such a group, set or assembly shall 
be treated as one a r t ic le ;

(b) to o ls , parts and accessories which are imported with 
an a r t ic le ,  and the price of which is  included in  
that of the a r tic le  or for which no separate charge 
i s  made, shall be considered as fonning a whole with 
the a r t ic le , provided that they con stitu te the 
standard equipment customarily included on the sale  
of a r t ic le s  of that kind;

(c) in cases not within sub-paragraphs (a) and ( b ) , goods 
shall be treated as a s in g le  a r tic le  i f  they are so 
treated for purposes of assessing  customs duties by 
the importing Member Territory.

3. An unassembled or disassembled a r t ic le  which i s  imported in more 
than one consignment because i t  is  not fea sib le  for transport or production 
reasons to import i t  in  a sing le  consignment sh a ll, i f  the importer so 
requests, be treated as one a r t ic le .

Rule 5 -  Segregation of m aterials

1. For those products or industries where i t  would be impracticable 
for the producer p h ysica lly  to segregate m aterials of sim ilar character 
but d ifferen t origin  used in the production of goods, such segregation  
may be replaced by an appropriate accounting system,, which ensures that
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no more goods received Area ta r if f  treatment than would have been the case 
i f  the producer had been able p h ysica lly  to segregate the m aterials.

2. Any jsuch accounting system sha ll conform to such conditions as 
may be agreed upon by the Member T erritories concerned in  order to ensure 
that adequate control measures w ill be applied.

Rule 6 -  Treatment of mixtures

1. In the case of mixtures, not being groups, se ts  or assemblies of 
separable a r t ic le s  d ea lt with under Rule 4, a Member Territory may refuse  
to accept as being of Area origin  any product resu lting  from the mixing 
together of goods which would qualify as being of Area orig in  with goods 
which duuld not so q u a lify , i f  the ch aracter istics  of the products as a 
whole are not e sse n tia lly  d ifferen t from the ch aracter istics  of the goods 
which have been mixed.

2. In the case of particular products where i t  i s ,  however, 
recognised by Member T erritories concerned to be desirable to permit mixing 
of the kind described in  the foregoing paragraph, such products shall be 
accepted as of Area orig in  in respect of such part thereof as may be shown
to correspond to the quantity of goods of Area origin  used in the mixing,
subject to such conditions as may be agreed upon.

Rule 7 -  Treatment of Packing

1. "Where for purposes of assessing  customs duties a Member Territory
trea ts  goods separately from th e ir  packing, i t  may a lso , in respect of i t s  
imports consigned from another Member Territory, determine separately the 
orig in  of such packing.

2. Where paragraph 1 of th is  Rule i s  not applied, packing sh a ll be 
considered as forming a whole with the goods and no part of any packing 
required for their transport or storage shall be considered as having been 
imported from outside the Area, when determining the origin  of the goods 
as a whole.

• 3. For the purpose of paragraph 2 of th is  Rule, packing with which 
goods are ordinarily sold by r e ta il  sh a ll not he regarded as packing 
required for the transport or storage of goods.

R ule^  -  Documentary Evidence

1. A claim that goods shall be accepted as e lig ib le  for Area ta r if f  
treatment shall be supported by appropriate documentary evidence of origin  
and consignment. The evidence of orig in  shall con sist of either -

(a) a declaration of origin  completed by the la s t  producer of the 
goods within the Area, together with a supplementary 
declaration completed by the exporter in cases where the 
producer is  not himself or by h is agent the exporter of the 
goods; or#
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(b) a c e r t if ic a te  given by a governmental authority or authorised 
body nominated by the exporting Member Territory and n o tif ied  
to the other Member T erritories together with a supplementary 
declaration completed by the exporter of the goods.

These declarations, c e r t if ic a te s  and supplementary declarations shall be 
in such form as may be agreed by the Governments of a l l  the signatory 
T errito r ies , and a copy of such Agreement shall be deposited with the 
Government of Antigua by which c e r t if ie d  copies sh a ll he transmitted to 
a ll  other signatory and participating T erritor ies . The agreed farms sh a ll, 
for the purposes of paragraph 5 of A rtic le  5, be deemed to form part of 
th is  Annex.

2. The exporter may choose e ith e r  of the forms of evidence referred  
to in  paragraph 1 of th is  Rule. N evertheless the au th o r ities  of the country 
of exportation may require for certain  categories of goods and evidence of 
orig in  shall be furnished in  the form indicated uiEsub-paragraph (b) of 
that paragraph.

3. In cases where a c e r t if ic a te  of origin  i s  to be supplied by a 
governmental authority or an authorised body under sub—paragraph (b) of 
paragraph 1 of th is  Buie, that authority or body sh a ll obtain a declaration  
as to the origin  of the goods given by the la s t  producer o f the goods within  
the Area. The governmental authority or the authorised body shall s a t is fy  
themselves as to the accuracy of the evidence provided; where necessary 
they shall require the production of additional information, and sh a ll 
carry out any suitab le check. I f  the authorities of the importing Member 
Territory so require, a confidentia l ind ication  of the producer of the 
goods sh a ll be given.

4. Nominations of authorised bodies for the purpose of sub-paragraph
(b) of paragraph 1 of th is  Rule, may be withdrawn by the exporting Member 
Territory i f  the need a r ise s . Each Member Territory sha ll reta in , in  regard 
to i t s  imports, the r igh t of refusing to accept c e r t if ic a te s  from any 
authorised body which i s  shown to have repeatedly issued c e r t if ic a te s  in  an 
improper manner, but such action sh a ll not be taken without adequate prior  
n o tif ic a tio n  to the exporting Member Territory of the grounds for  
d issa tis fa c tio n .

5. In cases where the Member T erritories concerned recognise that i t  
i s  impracticable for the producer to make the declaration of origin  
sp ec ified  in  sub-paragraph (a) of paragraph 1 or in paragraph 3 of th is  Rule, 
the exporter may make -that declaration in  such form as those Member 
T erritories may for the purpose sp ecify .

6 . The Council may decide that further or d ifferen t provisions con
cerning evidence of orig in  or of consignment shall apply to particular  
categories of goods or c la sses of transactions.

Rule 0 -  V erifica tion  of Evidence of Origin

1. The importing Member Territory may as necessary require further 
evidence to support any declaration or c e r t if ic a te  of orig in  furnished 
under Rule 8.
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2. The importing Member Territory sha ll not prevent the importer 
from taking d elivery  of the goods so le ly  on the grounds that i t  requires 
such further evidence, but may require security  for any duty or other 
charge which may he payable.

3. Where, under paragraph 1 of th is  Rule, a Member Territory has 
required further evidence to be furnished, those concerned in  another 
Member Territory shall he free to produce i t  to a governmental authority  
or an authorised body of the la tte r  Territory, who sh a ll, a fter  thorough 
v e r if ica tio n  of the evidence, furnish an appropriate report to  the 
importing Member Territory.

4 . Where i t  i s  necessary to do so by reason of i t s  le g is la t io n , a 
Member Territory may prescribe that requests by the au thorities of importing 
Member T erritories for further evidence from those concerned in  the Member 
Territory sh a ll be addressed to a sp ecified  governmental authority, who 
sha ll a fter  thorough v e r if ic a tio n  of the evidence furnish an appropriate 
report to the importing Member Territory.

5 . I f  the importing Member Territory wishes an in vestiga tion  to be 
made into the accuracy of the evidence which i t  has received, i t  may make 
a request to  that e ffe c t  to  the other Member Territory or T erritories  
concerned.

6. Information obtained under the provisions of th is  Rule by the 
importing Member Territory sh a ll be treated as con fid en tia l.

Rule 10 -  Sanctions

1. Member T erritories undertake to introduce le g is la t io n , making such
provision as may he necessary for p en a lties against persons who, in  th eir
terr ito ry , furnish or cause to be furnished a document which i s  untrue in
a material particu lar in support of a claim in another Member Territory  
that goods should he accepted as e l ig ib le  for Area ta r if f  treatment. The 
penalties applicable sha ll he sim ilar to those applicable in  cases of 
untrue declarations in regard to payment of duty on imports.

2. A Member Territory may deal with the offence out of court, i f  i t  
can be more appropriately d ea lt with by a compromise penalty or sim ilar  
adm inistrative procedure.

3. A Member Territory shall be under no obligation to in s t itu te  or 
continue court proceedings, or action under paragraph 2 of th is  Rule -

(a) i f  i t  has not been requested to do so by the importing Member
Territory to which the untrue claim was made; or

(b) i f ,  on the evidence available, the proceedings would not be 
ju s t if ie d .
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SCHEDULE 

BASIC MATERIALS LIST

These m aterials may always he regarded as originating wholly 
within the ’'Area" when used in  the sta te  described in  th is  l i s t  in  a 
process of production within the ’'Area".

Note: The c la s s if ic a t io n  used in  th is  L ist i s  in  accordance with the
orig inal Standard International Trade C la ssif ica tio n .

041-01 Wheat and sp e lt (including m eslin) unmilled.

043-01 Barley unmilled.

045-01 Rye unmilled.

04S-S2 Date unm illed.

045-09 Cereals unmilled (except r ice  and com ).

046-01 Semolina.

048-02 Malt.

051-04 Apples.

051-05 Grapes.

054-01 Potatoes (excluding sweet)

054-03 Hop Cones fresh  or dried.

061-09 Lactose, glucose, m altose, caramel.

072-01 Cocoa beans (except flavoured cocoa).

075-01 Pepper (except sweet pepper, unground) and
pimento whether unground, ground or otherwise 
prepared.

075-02 Spices other than ginger, cinnamon, nutmeg
and mace.

221—05 Linseed.

231-02 Synthetic rubbers and rubber su b stitu tes.

244-01 Cork, raw and waste (including natural cork
in  blocks and sh e e ts ) .

261 S ilk .

262 Wool and other animal hair.

264 Jute, including jute cu ttings and waste.



265 Vegetable fib res except cotton, jute and coir f ib re .

272-06 Sulphur.

272-16 Natural graphite.

284-01 Non-ferrous metal scrap.

Ex 291-09 Sponges, f ish  eggs (not for food) b r is t le s ,  hair
and th e ir  waste.

292-02 Natural gums, res in s , balsam and la cs.

292-09 Kapok.

Ex 312-01 Crude petroleum.

411-01 O ils from f ish  and marine animals.

411-02 Animals o i l s ,  fa ts  and greases (excludipg lard ).

412-01 Linseed o i l .

412-11 Castor o i l ,

413-02 Hydrogenated o i l s  and fa ts ;

413-04 Waxes of animal or vegetable origin .

Ex 511-09 Calcium carvide, sodium pyrophosphate and white lead.

531-01 Coal tar, dyestuffs and natural indigo.

532-01 Dyeing ex tracts.

532-02 Tanning ex tracts .

532-03 Synthetic tanning m aterials.

551-01 E ssentia l vegetable o i l s  (except lime, bay, pimento,
nutmeg and orapoge o i l s ) .

599-01 Synthetic p la s t i#  m aterials in  blocks, sheets, rods,
tubes, power and other primary forms.

599-04 Casein, albumen, g e la tin , glue.

611 Leather with the exception of so le  leather.

651 T extile  yarn and thread.

652 Cotton fab rics.

653 Textile, fab rics, other than cotton fa b r ics .

-  4 0  -
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Ex 655-06 Twine of hemp .

671-01 S ilv er , unworked and partly  worked.

671-02 Platinum and other metal of platinum group,
unworked and partly  worked.

672-03 Pearls unworked.

681-01 Pig iron and sponge iron (including iron and 
s te e l powder).

681-02 F erro-alloys.

681—03 Ingots, blooms, slab s, b i l l e t s ,  sheet bars and
tin -p la te  bars of iron and s te e l and equivalent
primary forms.

681-04 Iron and s te e l  bars.

681-05 Universals, p lates and sheets of iron and s te e l ,
uncoated.

681-06 Hoop and s tr ip  of iron and s te e l  (including tube
str ip s and s te e l s tr ip  for springs) coated or not.

681-13 S teel tubes and f i t t in g s ,  welded or drawn.

681-14 Pipes and f i t t in g s ,  cast whether gray iron  or
m alleable iron.

682-01 Copper and a lloys not refined  and refined unwrought.

682-02 Copper and: a lla y s  o f copper, worked (bars, reds,
p la te s , sheets, wire, p ip es, tubes, castin gs and 
forg in gs).

683-01 Nickel and nickel a lloys unwrought.

683-02 Nickel and nickel a llo y s , worked (bars, rods,
p la te s , sh eets , wire, p ip es,tu b es, castings  
and fo rg in g s).

684-01 Aluminium and aluminium a llo y s  unwrought.

684-02 Alluminium and altnninium a llo y s , worked (bars, rads,
p la te s , sheets, w ire, p ipes, tubes, castings and 
fo rg in g s).

E x  6 9 5 —0 6  T w i n e  o f  c o t t o n .

6 8 5 - 0 1 L e a d  a n d  l e a d  a l l o y s  u n w r o u g h t .
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685-02 Lead and lead a llo y s , worked (bars, rods,
p la te s , sheets, w ire, p ipes, tubes, castings  
and forg in gs).

689-01 Non-ferrous base metals employed in metallurgy
and th e ir  a llo y s, n . e . s .  unwrought.

689-02 Non-ferrous base metals employed in  metallurgy
and th e ir  a llo y s, n . e . s . ,  worked (bars, rods, 
sheets, wire, p ipes, tubes, castings and 
fo rg in g s).

Ex 699-05 Expanded metal of iron and s te e l .

Ex 099-06 Expanded metal of aluminium, copper, and other
non-ferrous base m etals.

899-05 Buttons and studs of a l l  m aterials, except those
of precious metals and precious stones.
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ANNEX 'D'

1. Special arrangements are provided in th is  Annex for the pro
gressive elim ination by Member T erritories, within fiv e  years from the 
e ffec tiv e  date of th is  Agreement in  conformity with paragraph 3, of the 
e ffec tiv e  protective element in revenue duties (hereinafter referred to as 
protective revenue duty) applied to such imported goods as are itemised 
according to the Standard International Trade C la ssifica tio n  (orig in a l)
as fo llow s:-

SITC Item No. Description of Product

112-03 Beer, stout and a le .

112-04 Gin, vodka and whisky.

313 Petroleimi Products.

2. Special arrangements are provided in th is  Annex for the progressive 
elim ination by less-developed T erritories within ten years from the e ffe c t iv e  
date of th is  Agreement in conformity with paragraph 4, and by other Member 
T erritories within f iv e  years from that date in conformity with paragraph 3,
of protective revenue duty applied to imported goods itemised under the 
Standard International Trade C la ssifica tio n  (o r ig in a l) as fo llo w s:-

SITC Item No. Description of Product

112-04 Rum.

3. On and a fter  each of the following dates, a Member Territory  
may apply, to any imported goods the protective revenue duty on which is~ ta  
be eliminated by the Member Territory within f iv e  years as mentioned in  the 
foregoing provisions of th is  Annex, p protective revenue duty at a lev e l  
not exceeding the percentage of the basic protective revenue duty sp ecified  
against that d ate:-

E ffectiv e  date hereof 100 per cent

l s t  May, 1969 40 per cent

l s t  May, 1970 30 per cent

l s t  May, 1971 20 per cent

l s t  May, 1972 10 per cent

l s t  May, 1973 0 per cent

4 . On and a fter  each of the follow ing dates, a less-developed  
Territory may apply, to any imported goods the protective revenue duty
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bn which i s  to be elim inated by the Territory within ten years as mentioned 
in the foregoing provisions of th is  Annex, a protective revenue duty at a 
lev e l not exceeding the percentage of the basic protective revenue duty 
sp ecified  against that date?-

E ffective date hereof 100 per cent

1st May, 1973 50 per cent

1st May, 1978 0 per cent

5. Before the 1st November, 1968, every Member Territory shall 
n o tify  to the Council i t s  basic protective revenue duty on each product to 
which the foregoing provisions of th is  Annex apply. Every Member Territory  
sh a ll also n o tify  to the Council the reductions which i t  intends to bring 
into e f fe c t  in accordance with the said provisions.

6. Any less-developed Territory which considers that serious injury  
may he done to an industry in such Territory by the to ta l elim ination of 
protective revenue duty on any product as required by paragraph 4 may refer  
the matter to the Council, which may, by majority d ecision , authorise the 
continued application by any less-developed Territory of protective revenue 
duty on such product a fter  the 30th A pril, 1978, due regard being had to
the report of such committee ( i f  any) as may have been constituted in
accordance with A rtic le  27 to examine the matter, and paragraphs 2 and 5
of A rtic le  26 shall apply mutatis mutandis in the case of any reference
under th is  paragraph as they apply in the case of a reference by a Member
Territory to the Council under that A rtic le .

7. For the purposes of th is  Annex -

(a) the basic protective revenue duty, in  respect 
of any product imported into a Member 
Territory, shall he the protective revenue 
duty applicable in that Territory, immediately 
before the e ffec tiv e  date hereof, to imports 
of such a product from the other T erritories  
becoming Members of the Association;

(b) "less-developed Territories" shall have the 
meaning assigned thereto by paragraph 7 of 
Annex 'B1;

(c) "paragraph" means a paragraph of th is  Annex.

8. Notwithstanding anything hereinbefore provided, the foregoing 
provisions of th is  Annex sh a ll, in respect of any imported goods itemised  
as aforesaid , apply to an importing Member Territory wherein neither lik e  
goods nor competitive su b stitu tes therefor are produced, subject to the 
follow ing m odification, that i s  to say, the substitu tion  for every 
reference in those provisions to p rotective revenue duty of a reference
to import duty within the meaning of A rtic le  4.



-  4 5  -

9» Nothing in  th is  Agreement sha ll preclude any agreement made 
between the less-developed T erritories, and n o tified  by them to the Council 
whereby th e ir  protective revenue duties on any of the products l is te d  in  
th is  Annex and imported from the less-developed T erritories shall at any 
time he eliminated by a l l  the less-developed. T erritories or reduced by 
not le s s  than such percentage of th eir  respective b a sis  protective^ revenue 
duties as may be so agreed between them, notwithstanding that no 
corresponding elim ination or reduction he made by them in respect of 
such products imported from the other Member T erritories except in so 
far as i t  may he necessary so to do for the purpose of compliance with 
th is  Annex.
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ANNEX 'E'

nutmegs and mace 
cocoa

o i l  sweet potatoes
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ANNEX 'F'

L ist of Government aids referred to in paragraph 1 of A rticle 17:-

(a) Currency retention  schemes or any sim ilar practices  
which involve a bonus on exports or re-exports.

(b) The provision by governments of d irect subsidies to 
exporters.

(c) The remission, calculated in re la tion  to exports, of 
d irect taxes or socia l welfare charges on industria l 
or commercial enterprises.

(d) The exemption, in respect of exported goods, from 
charges or taxes, other than charges in connection 
with importation or ind irect taxes levied  at one or 
several stages on the same goods i f  sold for internal 
consumption, or the payment, in  respect of exported 
goods, of amounts exceeding those e ffe c t iv e ly  lev ied  
at one or several stages on these goods in the form 
of ind irect taxes or of charges in  connection with 
importation or in both forms.

(e) In respect of d e liv er ies  by governments or governmental 
agencies of imported raw m aterials for export business 
on d ifferen t terms than for domestic business, the 
charging of prices below world p rices.

( f )  In respect of government export cred it guarantees, the 
charging of premiums at rates which are m anifestly  
inadequate to cover the long-term operating costs  and 
lo sse s  of the cred it insurance in st itu tio n s .

(g) The grant by governments (or specia l in stitu tio n s  
controlled  by governments) of export cred its at rates  
below those which they have to pay in order to obtain 
the funds so employed.

arrowroot
eddoes
peanuts
bauxite

(h) The Government bearing a l l  or part of the costs  incurred 
by exporters in obtaining cred it.
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PROTOCOL LAYING DOWN AGRICULTURAL MARKETING ARRANGIMENTS MENTIONED 
IN ARTICLE 13 OF THE AGREEMENT FOR ESTABLISHMENT OF THE 

CARIBBEAN FREE TRADE ASSOCIATION

THE SIGNATORY GOVERNMENTS -

BEING the Governments of the Signatory T erritories within the 
meaning of A rticle  31 of the Agreement for establishment of the Caribbean 
Free Trade Association;

DESIROUS of encouraging the agricultural development of the 
Caribbean Free Trade Area as a whole by ensuring that commodities capable 
of being produced in the Area are in fa c t produced and d istributed  at 
prices remunerative to growers and reasonable to consumers;

CONSCIOUS of the importance of agriculture in the economies of 
the region, p articu larly  to those of the l e s s  developed T erritories;

HAVE AGREED as fo llow s:-

1. In th is  Protocol, unless the context otherwise requires -

"the Agreement" means the Agreement for establishment of 
the A ssociation, as modified by a Supplementary Agreement 
for the purpose of widening the area of the Association;

"the Area" means the area widened as aforesaid;

"the Association*' means the Caribbean Free Trade Association;

"commodity" means any commodity l is t e d  in the Annex to th is  
Protocol ;

"Member Territory" shall have the meaning assigned thereto 
by paragraph 2 of A rticle 1 of the Agreement;

"participating Government" means any Signatory Government 
belonging to a Member Territory;

"Secretariat" means the S ecretariat providing services for 
which arrangements are made tuider sub-paragraph (b) of 
paragraph 1 of A rticle  29 of the Agreement.

2 . ( l )  No participating  Government sh a ll import or permit the 
importation of any commodity, except in conformity with the terms of 
th is  Protocol.

(2) Except in conformity with the terms of any binding recommenda
tions pursuant to sub-paragraph ( l ) ( c )  of paragraph 7 and sub-paragraph
( 2) of paragraph 8, no participating  Government shall export any commodity 
mentioned in  such l i s t  as may be estab lished  by v irtue of any such recom-
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ie n d a t io n  in  th e  l i g h t  o f  n e g o t ia t io n s  betw een p a r t ic ip a t in g  Governments 
w ith  r e s p e c t  to  th e  su p p ly  o f  s p e c i f ie d  amounts o f th e  com m odities so 
m en tioned , account b e in g  tak en  in  such n e g o t ia t io n s  o f  th e  o b je c t iv e  o f  
s a t i s f y i n g  th e  demands o f  th e  Area and th e  d e s i r a b i l i t y  o f  m a in ta in in g
and en cou rag in g  ea rn in g s  from m arkets o u ts id e  th e  A rea,

(3 )  Pursuant to  in fo r m a tio n  s u p p lie d  by p a r t ic ip a t in g  Governments 
as r e q u ire d  by paragraph 6 ( in  co n fo rm ity  w ith  sub-paragraph (6 ) w hereof 
’'im port" in  th e  fo llo w in g  p r o v is io n s  o f  t h i s  sub-paragraph s h a l l  he 
c o n s tr u e d ) , th e  S e c r e t a r ia t  w i l l  a l lo c a t e  m arkets fo r  each  commodity among 
Member T e r r it o r ie s  p r o p o r t io n a te ly  -

(a )  as regard s im portin g  Member T e r r i t o r ie s ,  to  t h e ir  
r e s p e c t iv e  im port req u irem en ts; and

(b ) as reg a rd s e x p o r tin g  Member T e r r i t o r ie s ,  to  th e  
a v a i l a b i l i t y  fo r  exp ort to  th e  Area from them, 
r e s p e c t iv e ly ,

o f  th e  commodity in  q u e s t io n .

3 . S u b je c t  to  paragraphs 4 and 5 , im p orts o f  any commodity in to  a 
Member T e r r ito r y  s h a l l  be from w ith in  th e  Area:

P rov id ed  t h a t ,  du rin g  a p e r io d  of th r e e  y e a rs  commencing w ith  th e  
d a te  o f  th e  coming in to  o p e r a tio n  o f  t h i s  P r o t o c o l ,  im ports o f  any commodity 
in to  a Member T e r r ito r y  from o u ts id e  th e  A rea may, in  the a g g reg a te  fo r  
each  o f  th o se  y e a r s ,  amount to  n o t  more than t h i r t y  p er  centum o f  th e  
im p orts o f  such commodity in to  th a t  Member T e r r ito r y  from o u ts id e  th e  
A rea during th e  y e a r  1966.

4 . ( l )  Im ports o f  any commodity in to  a Member T e r r ito r y  from o u ts id e  
th e  A rea, n o t b e in g  a llow ed  under th e  p r o v iso  to  paragraph 3 , are p erm is
s i b l e  by p r io r  s a n c t io n  o f  th e  S e c r e t a r ia t  a t  th e  Member T e r r it o r y ’ s 
r e q u e s t  made through  n o t i f i c a t i o n  th e r e o f  by i t s  Government to  th e  
S e c r e t a r ia t .

( 2) The S e c r e t a r ia t  s h a l l  g iv e  such s a n c tio n  o n ly  when a d e f i c i t  
in  r e fe r e n c e  to  th e  commodity in  q u e s t io n  has been  d e c la r e d  to  e x i s t  in  
th e  s a id  Member T e r r ito r y  under sub-paragraph ( 4 ) o f  paragraph 6 .

5 . Any p a r t ic ip a t in g  Government may im port as m entioned in  su b -  
paragraph ( l )  o f  paragraph 4 , h u t w ith o u t th e  s a n c t io n  o f  th e  S e c r e t a r ia t ,  
or  may p erm it to  be so im ported , p la n t in g  m a te r ia l  f o r  any cro p , or  
b r e e d in g  s to c k  fo r  l iv e s t o c k ,  o f  which any commodity i s  a p r o d u c t.

6 . ( l )  N ot l a t e r  than th e  30th  Septem ber in  e v e ry  y e a r , and b e fo r e  th e  
commencement o f  each o f  such o th e r  p e r io d s  as th e  S e c r e t a r ia t  may from  
tim e to  tim e ap p o in t f o r  th e  p u rp ose , e v e r y  p a r t ic ip a t in g  Government s h a l l  
n o t i f y  e s t im a te s  o f  i t s  T e r r ito r y ’ s im port req u irem en ts and p r o d u c tio n , 
and o f  th e  a v a i l a b i l i t y  fo r  exp ort th ere fro m , o f  each  commodity d u rin g  th e  
n e x t  fo l lo w in g  yea r  or d u rin g  th a t  p e r io d , as th e  c a se  may h e , to  th e  
S e c r e t a r ia t .
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( 2) The S e c r e t a r ia t  s h a l l ,  in  r e fe r e n c e  to  each  commodity produced  
in  th e  A rea, inform  p a r t ic ip a t in g  Governments r e g u la r ly  w h ether, and to  
what e x te n t  ( i f  any) -

(a ) such p ro d u ctio n  i s  l i k e l y  to  he a v a i la b le ;  and

(b ) th e re  i s  l i k e l y  to  he a sh o r ta g e  o f  t h a t  commodity, 

f o r  e x p o r t.

(d ) The p a r t ic ip a t in g  Government o f  every  Member T e r r ito r y  s h a l l  
from tim e to  tim e in form  th e S e c r e t a r ia t  o f  -

(a )  such im ports o f  any commodity in to  t h a t  T e r r ito r y  as i t  
r e q u ir e s  to  o b ta in  by p u rch ase; and

(b) such e x p o r ts  from th a t  T e r r ito r y  o f  any commodity 
produced in  th e  Area as are s u p p lia b le  on s a le .

( 4 ) A d e f i c i t  o f  any commodity s h a l l  be deemed fo r  th e  purposes o f  
sub-paragraph  ( 2) o f  paragraph 4 to  e x i s t  when -

(a ) any p u rchase req u irem en ts o f th e  commodity have, a f t e r  
b e in g  n o t i f i e d  by th e  Government o f  any Member T e r r ito r y  
to  th e  S e c r e t a r ia t  in  co n fo rm ity  w ith  sub-paragraph ( 3 ) (a )  
o f  t h i s  paragraph, rem ained u n s a t i s f ie d ;  or

(b) th e re  has been any such  sh o r ta g e  o f  th e  commodity as 
i s  m entioned  in  sub-paragraph ( 2) o f  t h i s  paragraph,

f o r  such  p e r io d  n o t e x ceed in g  fo u r  weeks as th e  S e c r e t a r ia t  s h a l l  c o n s id e r  
a p p r o p r ia te  fo r  th e  p u rp ose , and th e  S e c r e t a r ia t  s h a l l ,  upon th e  e x p ir a t io n  
o f  t h a t  p e r io d , d e c la r e  th e  e x is t e n c e  o f  such d e f i c i t  in  th e  sa id  Member 
T e r r ito r y  or in  th e  Member T e r r i t o r ie s  a f f e c t e d  by th e  s a id  sh o r ta g e , as 
th e  c a se  may b e .

( 5 ) P a r t ic ip a t in g  Governments s h a l l  fu r n is h  th e  S e c r e t a r ia t  a t  i t s  
r e q u e s t  w ith  such s t a t i s t i c s  and o th e r  in fo r m a tio n  as may be req u ired  fo r  
th e  p rop er fu n c t io n in g  o f  t h i s  P r o t o c o l .

(6 )  E very r e fe r e n c e  in  th e  fo r e g o in g  p r o v is io n s  o f  t h i s  paragraph  
to  e x p o r ta t io n  s h a l l  be con stru ed  as a r e fe r e n c e  to  e x p o r ta t io n  to  Member 
T e r r i t o r ie s  and no r e fe r e n c e  in  th o s e  p r o v is io n s  to  im p o r ta tio n  s h a l l  be 
c o n stru ed  to  in c lu d e  a r e fe r e n c e  to  im p o r ta tio n  under th e  p r o v iso  to  
paragraph 3 or paragraph 5 .

7 . ( l )  The S e c r e t a r ia t  s h a l l  convene a C onference in  ev ery  year  fo r  
th e  fo llo w in g  p u rp oses -

(a )  to  c o n s id e r  th e  f . o . b .  p r ic e  to  he f ix e d  under sub
paragraph ( 2) o f  paragraph 8 fo r  e x p o r ts  during  th e  
n e x t  fo llo w in g  yea r  o f  each  commodity from one Member 
T e r r ito r y  to  an oth er;
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(b ) to  r e v ie w  th e  l i s t  in  th e  Annex to  t h i s  P r o to c o l ,  th e  
w orking o f  t h i s  P r o to c o l and th e  l i s t ,  i f  any, 
e s t a b l i s h e d  in  pursuance o f  sub-paragraph (2 )  o f  
paragraph 2;

(c )  to  c o n s id e r  any m a tter  con n ected  w ith  t h i s  P r o to c o l  
and r e fe r r e d  to  th e  C onference by any p a r t ic ip a t in g  
Government,

and to  make recom m endations th e re o n .

(2 )  The S e c r e t a r ia t  may convene a s p e c ia l  C on ference whenever th e  
c irc u m sta n c e s  so r e q u ir e .

( 3 ) E very C on ference s h a l l  c o n s i s t  o f  th e  d e le g a t e s  o f  the p a r t i 
c ip a t in g  Governm ents, one d e le g a te  (w ith  such a d v is e r s  as may be c o n s id er e d  
n e c e s s a r y )  to  be nom inated by each Government.

( 4 ) E very C on ference s h a l l  e l e c t  i t s  chairman from among the  
d e le g a t e s  nom inated t h e r e t o .

( 5 ) E very C on ference s h a l l  be s e r v ic e d  by th e  S e c r e t a r ia t .

8 . ( l )  Every such C onference as a f o r e s a id  s h a l l  be a d v iso ry  to  p a r t i c i 
p a t in g  Governments and i t s  d e c is io n s  s h a l l  be framed in  th a t  s e n s e .

( 2) A recom m endation o f  any such C onference when a ccep ted  by tw o-  
t h ir d s  o f  th e  p a r t ic ip a t in g  Governments s h a l l  become b in d in g  on a l l  th e  
p a r t ic ip a t in g  G overnm ents, ex c ep t w ith  r e s p e c t  to  m a tte r s  in  th e  c a se  o f  
w hich  i t  has been p r e s c r ib e d , by agreem ent betw een th e  p a r t ic ip a t in g
G overnm ents, th a t  u n an im ity  among them i s  req u ired  f o r  th e  p u rp ose .

9 . ( l )  I t  s h a l l  be th e  r e s p o n s ib i l i t y  o f  th e  S e c r e t a r ia t  -

(a ) to  en su re  th a t  in fo r m a tio n  w ith  r e s p e c t  to  exp ort  
a v a i l a b i l i t y  and im port req u irem en ts i s  fu r n ish e d , 
and im p orts are a u th o r is e d , in  co n fo rm ity  w ith  the  
p r o v is io n s  o f t h i s  Agreem ent;

(b ) to  in form  a l l  p a r t ic ip a t in g  Governm ents o f  r e q u e s ts  
and arrangem ents fo r  th e  purchase and s a le  w ith in  
th e  A rea, and th e  im p o r ta tio n  in to  th e  A rea, o f  any 
commodity;

( c )  o th e r w is e , su b je c t  to  th e  p r o v is io n s  o f  sub-paragraph  
( 3 ) o f  t h i s  paragraph, to  a d m in is ter  t h i s  Agreem ent.

( 2) The S e c r e t a r ia t  s h a l l  com p ile  and c ir c u la t e  to  p a r t ic ip a t in g  
Governm ents p e r io d ic a l l y  and r e g u la r ly  s t a t i s t i c s  r e la t in g  to  p r o d u c tio n  
and tra d e  in  a g r ic u l t u r a l  p rod u cts  in  th e  Area.

( 3 ) E very p a r t ic ip a t in g  Government s h a l l  be r e s p o n s ib le  fo r  th e  
a d m in is tr a t io n  w ith in  i t s  T e r r ito r y  o f  t h i s  Agreement and s h a l l  n o t i f y  to  
th e  S e c r e t a r ia t  a l l  im p o r ta tio n s  o f  any commodity in to  th e  T e r r ito r y  from  
o u ts id e  th e  A rea.



- S i 

l o .  T h is P r o to c o l s h a l l  come in to  o p e r a tio n  when th e  Agreement 
ta k es  e f f e c t .

IN WITNESS w hereof th e  u n d er s ig n e d , d u ly  a u th o r is e d , have s ig n e d  
th e  p r e s e n t  P r o to co l f o r  th e  Governments h e r e in  below  m en tion ed , 
r e s p e c t iv e ly .

Done in  a s in g le  copy which s h a l l  he d e p o s ite d  w ith  th e  Government 
o f  A n tig u a  by which c e r t i f i e d  c o p ie s  s h a l l  he tr a n sm itte d  to  a l l  o th e r  
S ig n a to ry  Governm ents.

S igned  by

f o r  th e  Government on th e

day o f  , 1968 , a t

e t c . e t c . e t c .
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A N N E X

(1 ) C arrots

(2 )  P eanuts

( 3 ) Tomatoes

( 4 ) Red K idney beans

( 5 ) B lack  pepper

(6 )  Sw eet pepper

( 7 ) G a r lic

(8 )  Onions

( 9) P o t a to e s ,  n o t sw eet

(10 ) P o t a to e s ,  sw eet

(1 1 ) S tr in g  beans

(1 2 ) Cinnamon

(13) C loves

(14 ) Cabbage

(1 5 ) P la n ta in s

(1 6 ) Pork and pork p ro d u cts

(1 7 ) P o u lt r y  meat

(1 8 ) Eggs

(19 ) Okra

(20 ) F resh  Oranges

(2 1 )  P in e a p p le s

(22 ) P ig e o n  (Congo) P eas
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PROTOCOL LAYING DOWN MARKETING ARRANGEMENTS FOR SUGAR PURSUANT 
TO ARTICLE 13 OF AND PARAGRAPH 6 OF ANNEX "A" TO THE AGREEMENT 

FOR ESTABLISHMENT OF THE CARIBBEAN FREE TRADE ASSOCIATION

THE SIGNATORY GOVERNMENTS -

BEING th e Governm ents o f  th e  S ig n a to r y  T e r r i t o r ie s  w ith in  
th e  m eaning o f  A r t ic l e  31 o f  th e  Agreem ent f o r  e s ta b lish m e n t  o f  th e  
Caribbean Free Trade A s s o c ia t io n ;

CONSCIOUS o f  th e  v i t a l  r o le  w h ich  th e  p ro d u c tio n  o f  sugar  
p la y s  in  th e  econom ies o f  some t e r r i t o r i e s  in  th e  C aribbean F ree Trade 
Area;

RECOGNISING t h a t  th e  d i f f e r e n t  arrangem ents w h ich  e x i s t  fo r  
d eterm in in g  th e  p r ic e s  a t  which sugar i s  s o ld  fo r  consum ption in  th e  
t e r r i t o r i e s  o f  th e  A rea c o u ld , under th e  term s o f  th e  A greem ent, lea d  
to  th e  movement o f  sugar from one sugar producing t e r r i t o r y  in  th e  Area  
to  an o th er;

D esiro u s  o f  a v o id in g  th e  a d v erse  econom ic e f f e c t s  w hich such  
movement o f  sugar from one sugar p rod u cin g  t e r r i t o r y  in  th e  A rea to  
an oth er  i s  l i k e l y  to  p rod u ce ,

HAVE AGREED as f o l l o w s : -

1« For the pu rp oses o f  t h i s  P r o t o c o l ,  u n le s s  th e  c o n te x t  o th er 
w ise  r e q u ir e s  -

"the Agreement" means th e  Agreement fo r  e s ta b lish m e n t  o f  th e  
A s s o c ia t io n  as m o d if ie d  by a Supplem entary Agreement f o r  th e  
purpose o f  w id en in g  th e  area  o f  th e  A s s o c ia t io n ;

"the Area" means th e  Area w idened as a fo r e s a id ;

"the A s s o c ia t io n "  means th e  Caribbean F ree  Trade A s s o c ia t io n ;

"Member T err ito r y "  h as th e  m eaning a s s ig n e d  th e r e to  by  paragraph  
2 o f  A r t ic l e  1 o f  th e  Agreem ent;

" p a r t ic ip a t in g  Government" means any S ig n a to r y  Government o f  a 
member T e r r ito r y ;

"sugar" means u n r e fin e d  cane su gar .

2 . N o tw ith sta n d in g  th e  p r o v is io n s  o f  A r t ic l e  13 o f  th e  Agreem ent, 
any Member T e r r ito r y  in  w hich sugar i s  produced may, s u b j e c t  to  
paragraph 3 , and c o n s i s t e n t l y  w ith  any in te r n a t io n a l  o b l ig a t io n s  
to  w hich i t  i s  s u b je c t ,  ap p ly  any q u a n t i ta t iv e  r e s t r i c t i o n  w ith in  
th e  m eaning o f  A r t ic le  13 on im ports in t o  th a t  T e r r ito r y  o f  
sugar from any o th er  p a r t  o f  th e  A rea.
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3 . Any Member T e r r ito r y  ta k in g  m easures in  accord an ce w ith  
paragraph 2 s h a l l  n o t i f y  them to  th e  C o u n c il, i f  p o s s ib le  b e fo r e  
th e y  come in to  f o r c e .

4 .  T h is P r o to c o l  s h a l l  come in to  o p e r a tio n  when th e  Agreement 
ta k e s  e f f e c t .

IN WIT!'ESS w hereof th e  u n d ers ig n ed , d u ly  a u th o r ise d , have s ig n ed  
the p resciii P r o t o c o l  fo r  th e  Governments h e r e in  b elow  m en tion ed , 
r e s p e c t iv e ly .

Done in  a s in g le  copy w hich s h a l l  be d e p o s ite d  w ith  th e  Government 
o f  A n tigua by w hich c e r t i f i e d  c o p ie s  s h a l l  be tr a n sm itte d  to  a l l  o th e r  
S ig n a to r y  G overnm ents.

S igned  by

fo r  th e  Government on th e

day o f  , 1968 a t

e t c . e t c . e t c .
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AGREEMENT ESTABLISHING 
THE

EAST CARIBBEAN COMMON MARKET 
THE GOVERNMENTS OF THE SIGNATORY STATES -

DETERMINED to establish  the foundation of a closer  
union among the peoples of the East 
Caribbean ;

RESOLVED to ensure by common action economic and 
soc ia l  development of their  countries by 
eliminating the barriers which divide 
them;

AFFIRMING as the prerequisite to their  e f for ts
the continuing improvement of the l iv ing  
standards and working conditions of 
their  people;

RECOGNIZING the need for concerted action in order 
to guarantee steady expansion, balanced 
trade, fa ir  competition and equitable  
distribution of gains;

CONVINCED that the establishment of a Common
Market among the Associated States of the 
West Indies and the participation of 
such States in the Caribbean Free Trade 
Association w il l  contribute to the rapid 
growth of these States and to the 
ultimate creation of a viable economic 
community of Caribbean countries;

HAVE AGREED as follows

ARTICLE I

Common Market

1. A Common Market to be called the East Caribbean 
Common Market (hereinafter referred to as "the Common 
Market”) i s  hereby established.

2, The Members of the Common Market (hereinafter  
referred to as "Member States") shall  be the 
Associated States on behalf of the Governments of 
which this  Agreement is  r a t i f ie d  in accordance with 
Article 2 k  and such other States as participate  
therein by virtue of Article 25.
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"Associated States" means those te rr i to r ie s  which have 
assumed and which maintain a status of association  
with the United Kingdom in accordance with the 
West Indies Act 1967» and includes the terr i to r ie s  
of Saint Vincent and Montserrat|

"State" means any of the Associated States and i t s  
dependencies ( i f  any),

h , The Common Market shall  operate over the t e r r i to r ia l  
jur isd ict ions  of the Member States (which jurisd ict ions  
are hereinafter  c o l le c t iv e ly  referred to as "the Market 
Area").

ARTICLE 2 

Objectives

3 .  F o r  t h e  p u r p o s e s  h e r e o f  -

The objectives of the Common Market shall  be -*■

(a) to promote in Member States -

( i ) harmonious development of economic a c t iv i t i e s ;

( i i ) continuous economic expansion;

( i i i ) fa ir  d istr ibution  of benefits  derived from 
Common Market;

the

( iv) increased economic s ta b i l i t y ;

(V) accelerated improvement in the standard of l iv ing;

(Vi) closer economic re lations ;

(b) to f a c i l i t a t e  the maximum inter-change of goods and 
services by the progressive approximating of the 
economic p o l ic ie s  of Member States ,

ARTICLE 3 

Principles

To achieve the objectives set out in Article 2, the 
a c t iv i t i e s  of the Member States shall  include under the 
conditions and timing se t  out in th is  Agreement -
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(a) the elimination, as between Member States, of 
customs duties and of quantitative restr ic t ions  
on the importation and exportation of goods,
as well as of a l l  other measures with equiva
lent e f fec t ;

(b) subject to Article 22, the establishment of 
common customs t a r i f f s  and common commercial 
p o l ic ie s  towards countries and t e r r i to r ie s ,  
not parties to th is  Agreement;

(c) the abolit ion ,  as between Member States ,  of 
the obstacles to the free movement of persons, 
services and capital;

(d) the progressive harmonization of investment 
and development p o l ic ie s ,  including indus
t r ia l  development, treatment of non-resident 
business establishments and development 
planning;

( e ) the co-ordination of currency and financial  
p o l ic ie s ;

(f)  the progressive harmonization of taxation  
p o l ic ie s  and incentive leg is la t io n  in order 
to promote the equitable d istribution of 
industries among Member States;

(g) a co-operative approach to infra-structural  
development espec ia l ly  in the f i e ld s  of 
transport and communication;

(h) a common policy to agricultural development.

ARTICLE k  

Structure of Common Market 

The Common Market shall  have -

(a) a Council of Ministers 

0 >) a Secretariat,  and
(c) such other organization as the Council of 

Ministers may set up.
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ARTICLE 5 

Import Duties

1 . Member States shall  not apply any import duties on 
goods which are e l ig ib le  for Market Area t a r i f f  treatment in 
accordance with Article 6 „

2. For the purposes of this Article the term "import 
d u t ie s” means any tax or surtax of customs and a n y  other 
charges of equivalent e f fec t  -  whether f i s c a l , monetary or 
exchange -  which are levied on imports, except duties noti
f ied  under Article 8 and other charges which f a l l  within  
that A rt ie le .

3. The provisions of this  Article do not apply to fees  
and similar charges in respect of services rendered and 
nothing in paragraph 2 of th is  Article shall  be construed 
to exclude from the application of paragraph 1 of this  
Article  any tax or surtax of customs on any product neither  
the l ike  of which, nor a competitive substitute for which, 
i s  produced in the importing Member State,  or to extend such 
application to non-discriminatory internal charges on any 
such product.

4. For the purposes of paragraph 3 of this  Article -

(a) "non-discriminatory” means non-discriminatory 
as between goods e l ig ib le  for Market Area 
t a r i f f  treatment as aforesaid and goods not so 
e l ig ib le ;

(b) a charge shall  not be deemed other than internal  
by reason only that i t  i s  co l lected  at the time 
and place of importation.

ARTICLE 6

Market Area Origin for Tariff Purposes

1. For the purposes of Article 5 goods sh a l l ,  subject to
Annex A, be accepted as e l ig ib le  for Market Area t a r i f f
treatment i f  they are consigned from a Member State to a 
consignee in the importing Member State and i f  they are of 
Market Area origin any one of the following conditions

(a) that they have been wholly produced within the 
Market Area;

(b) that they f a l l  within a description of goods 
l i s t e d  in a Process List to be established by
decision of the Council of Ministers and have
been produced within the Market Area by the 
appropriate qualifying process described in 
such List;



(c) that they have been produced within the Market 
Area and that the value of any materials im
ported from outside the Market Area or of unde
termined origin which have been used at any 
stage of the production of such goods does not 
exceed 50 per centum of the export price of 
such goods o

2. For the purposes of sub-paragraphs (a) ,  (b) and
(c) of paragraph 1 of th is  A rt ic le ,  materials l i s te d
on the Basic Materials List which forms the Schedule to 
Annex A, which have been used in the state  described in 
such List in a process of production within the Market 
Area, shall  be deemed to contain no element imported 
from outside the Market Area.

3. Nothing in th is  Agreement shall  prevent a Member 
State from accepting as e l ig ib le  for Market Area t a r i f f  
treatment any imports consigned from another Member State:

Provided that the l ike imports consigned from any other 
Member State are accorded the same treatment.

k .  Provisions necessary for the administration and 
e f fec t iv e  application of th is  Article are contained in 
Annex A.

5« The Council of Ministers shall  from time to time
decide to amend the provisions of th is  A rt ic le ,  Annex
A and the Process List established under sub-paragraph
(b) of paragraph 1 of th is  A rtic le .

6 . The Council of Ministers shall  from time to time
examine in what respect this  Agreement can be amended
in order to ensure the smooth operation of the rules re
lating to Market Area origin for t a r i f f  purposes.

7. Nothing in th is  Agreement shall  require a Member 
State to accept as e l ig ib le  for Market Area t a r i f f  treat
ment any imports consigned from another Member State and 
consist ing o f ,  or manufactured from, o i l s  and fats as 
defined by clause 2 of the Oils and Fats Agreement, or 
any of such o i l s  or fats  where such Member State i s  a 
party to the Oils and Fats Agreement, and such other 
Member State i s  not a party to that Agreement, being the 
Agreement made on the 26th January, 1967, between the 
Governments of Barbados, Dominica, Grenada, Guyana,
St. Lucia, St, Vincent, and Trinidad and Tobago or any 
Agreement amending or replacing the same.

-  5 -
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ARTICLE 7 

The Common Customs Tariff

Member States agree to work progressively towards the 
establishment of a common customs ta r i f f  on goods originating  
in non-member te r r i to r ie s  and countries» For th is  purpose 
Member States shall  amend their ta r i f f s  applicable to non- 
member te rr i to r ie s  and countries to bring them to a mutually 
agreed leve l  in such time not exceeding three years as the 
Council of Ministers may, by majority vote , decide.

ARTICLE 8

Revenue Duties and Internal Taxation

1. Member States sha ll  not -

(a) apply d irect ly  or indirectly  to imported goods any 
f i s c a l  charges in excess of those applied d irect ly  
or indirectly  to l ike domestic goods, nor otherwise 
apply such charges so as to afford e f fec t iv e
protection to l ike domestic goods; or

(b) apply f i s c a l  charges to imported goods of a kind 
which they do not produce, or which they do not 
produce in substantial q u a n t i t ie s , in such a way 
as to afford e f fec t iv e  protection to the domestic 
production of goods of a d ifferent kind which are 
substitutable for the imported goods, which enter 
into direct competition with them and which do not 
bear, d irect ly  or in d irec t ly ,  in the country of 
importation, f i s c a l  charges of equivalent incidence.

2. A Member State shall  notify  the Council of Ministers of 
a l l  f i s c a l  charges applied by i t  where, although the rates of 
charge, or the conditions governing the imposition or c o l le c 
tion of the charge, are not identical  in relation to the im
ported goods and to the l ike domestic goods, the Member State
applying the charge considers that the charge i s ,  or has been, 
consistent with sub-paragraph (a) of paragraph 1 of this  
A rtic le .  Each Member State sh a l l ,  at the request of any other 
Member State, supply information about the application of 
paragraph 1 of th is  A rt ic le .

3« For the purposes of th is  Article -

" f isca l  charges" means revenue duties ,  internal taxes and 
other internal charges on goods;

"revenue duties" means customs duties and other similar  
charges applied primarily for the purpose of raising  
revenue; and
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"Imported goods” means goods which are accepted 
as “being e l ig ib le  for Market Area ta r i f f  
treatment in accordance with Article 6 .

ARTICLE 9 

Export Drawback

Each Member State may refuse to accept as e l ig ib le  
for Market Area t a r i f f  treatment goods which benefit  from 
export drawback allowed by Member States in which the 
goods have undergone the process of production which form 
the basis of the claim to Market Area origin. In apply
ing th is  paragraph, each Member State shall  accord the 
same treatment to imports consigned from a l l  other Member 
S ta tes .

For the purposes of th is  Article -

"export drawback" means any arrangement for the 
refund or remission, wholly or in part, of 
import duties applicable to imported 
materials;

Provided that the arrangement, expressly  
or in e f f e c t ,  allows refund or remission i f  
certain goods or materials are exported, 
but not i f  they are retained for home use;

"remission” includes exemption for materials 
brought into free ports and other places 
which have similar customs priv i leges;

"duties” means -

( i )  a l l  charges on or in connection with 
importation, except f i s c a l  charges 
to which Article 8 applies;  
and

( i i )  any protective element in such f i s c a l  
charges;

"materials" includes products, parts and com
ponents used in the production of the goods;

"process of production" includes the application  
of any operation or process, with the excep
tion of any operation or process, which con
s i s t s  so le ly  of one or more of the following:-
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( i )  packing, wherever the packing materials may 
have been produced;

( i i )  s p l i t t in g  up into lo ts ;

( i i i )  sorting and grading;

(iv) marking;

(v) putting up into se ts .

ARTICLE 10 

Dumped and Subsidised Imports

1. Nothing in this Agreement shall  prevent any Member 
State from taking action against dumped or subsidised imports 
consistent with any international obligations to which i t  is  
subject .

2. Any products which have been exported from one 
Member State to a consignee in another Member State and have 
not undergone any manufacturing process since exportation 
sh a l l ,  when reimported into the f i r s t  Member State, be ad
mitted free of quantitative res tr ic t ion s  and measures with 
equivalent e f f e c t . They shall  also be admitted free of 
customs duties and charges with equivalent e f f e c t ,  except 
that any allowance by way of drawback r e l i e f  from duty or 
otherwise, given by reason of the exportation from the 
f i r s t  Member State, may be recovered.

3. I f  any industry in any Member State i s  suffering  
or i s  threatened with material injury as the result  of the 
importation of dumped or subsidised products into another 
Member State, the la t te r  Member State sh a l l ,  at the request
of the former Member State, examine the p o s s ib i l i ty  of taking, 
consistent with any international obligations to which i t  i s  
subject,  action to remedy the injury or prevent the threatened 
injury.

ARTICLE 11

Exclusion from this  Agreement

1. The provisions of th is  Agreement shall  not a f fect  the
rights and obligations under any agreemdnts entered into by one 
or more Member States prior to the coming into force of th is  
Agreement ;



Provided however, that Member States shall take any 
steps at their disposal which are necessary to reconcile  
the provisions of any such agreements with the basic 
objectives of this Agreements

Provided further that, in case of any non-observance 
of any provisions of this  Agreement on the part of a 
Member State pursuant to i t s  exemption in that behalf 
by virtue of the foregoing provisions of this A rt ic le ,  
any other Member State which considers that i t  would 
enjoy any benefit  under this  Agreement but for such 
exemption only may, i f  no sa t is factory  settlement is  
reached between the Member States concerned, refer the 
matter to the Gouncil of Ministers, who may, by majority 
vote, authorise any Member State to suspend as regards 
the first-mentioned Member State, the application of  
such obligations under this Agreement as the Council 
of Ministers considers f i t ,  due regard being had to 
the report of such committee ( i f  any) as may have been 
constituted in accordance with Article 21 to examine 
the matter, and paragraphs 2 and 5 of Article 20 shall  
apply mutatis mutandis in the ease of any reference 
under this proviso as they apply in the case of a 
reference under paragraph 1 of Article 20,

2» All such agreements shall  be registered in such 
forms and shall  be served in such manner as the Council 
of Ministers may, by majority vote, decide.

3. The Council of Ministers shall  annually review 
the observance by Member States of the f i r s t  proviso 
to paragraph 1 of th is  Article and may from time to 
time, by majority vote, recommend to any of them the 
taking of any steps for the purpose of that proviso.

A. For the purposes of this  Article "agreements'1 
means any agreements concluded by instruments, or any 
arrangements made in writing which the Council of 
Ministers decides, by majority vote, constitute agree
ments for these purposes.

ARTICLE 12 

Movement of Persons

1„ The Council of Ministers shall  keep under review 
and evaluate the steps ( i f  any) taken by Member States  
to free the movement of persons within the Common Market.

2. The Council of Ministers, having due regard to 
l imitations ju s t i f ie d  by reason of public order, public 
safety  and public health, shall within a period of 
three years from the date of the entry into force of
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th is  Agreement submit to Member States proposals for the 
phased removal of the obstacles to the freedom of movement 
of persons within the Common Market.

ARTICLE 13 

Development Polic ies

1. Each Member State shall  work towards the progressive 
harmonization of development, investment and industrial  
p o l ic ie s .  This shall  involve a common policy towards 
development planning, industrial  development (including 
f i s c a l  and other incentives to industry), non-resident 
persons and movement of cap ita l .

2» The common policy towards development planning shall  
have as i t s  ultimate objective the co-ordination of develop
ment plans, as well as, the introduction of special measures 
for securing the establishment and distribution of industries  
equitably among Member States, taking into account a l l  re le 
vant factors including the need for the continued and pro
gressive development of each Member State,  so as to f a c i l i t a t e  
complementarity, avoid unnecessary duplication and thereby 
more expeditiously achieve the basic aims of this Agreement.

3. The common industrial  policy shall  have as i t s  ob
jec t iv es  ;

(a) the u t i l iz a t io n  as e f f i c i e n t l y  as possible of the 
natural and human resources of Member States;

(b) the increase of production and productivity in 
industry by ensuring the rational development 
of the units of production due consideration  
being given to the s ize  of the market;

(c) the encouragement of production among Member 
States of products which can be economically 
produced but which are currently imported from 
outside the Market Area;

(d) ensuring that a fa ir  proportion of the returns 
to industry accrue to residents of the Member 
States.

k *  To achieve these objectives,  Member States agree within 
a period of three years from the date of the entry into force 
of th is  Agreement, to the harmonization of incentives extended 
to encourage industrial a c t iv i ty  consistent with th is  Agreement.

5. Member States sh a l l ,  on the coming into force of th is  
Agreement immediately abolish as between themselves, r e s tr ic 
tions on the movement of capital belonging to persons resident
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therein. Current payments connected with movements of 
such capital between Member States shall not be subject  
to any r e s t r ic t io n s .

60 Member States s h a l l , within a period of three 
years from the date of the entry into force of this  
Agreement, adopt a common policy towards movement of 
capital between Member States and elsewhere, and current 
payments associated with such c a p i ta l .

ARTICLE I k  

Monetary Policy

1„ Each Member State shall  pursue p o l ic ie s  aimed at 
using foreign currencies in those a c t iv i t i e s  which 
result  in maximum economic benefit  to the Member States  
and encouraging the use of local  currencies in a l l  other 
projects when available.  Such p o l ic ie s  shall include 
common treatment of non-resident capital  and greater 
mobilization of domestic capital for developmental 
purposes,

2. The Council of Ministers shall  keep under review 
the monetary and f inancial s ituation  of individual Member 
States as well as the general payments system of Member 
States as a group.

ARTICLE 15 

Fiscal Policy

Member States agree to  the progressive harmoniza
tion of their f i s c a l  p o l ic ie s ,  e sp ec ia l ly  in the f ie ld s  
of taxation of companies and individuals ,  and f i s c a l  
incentives extended to persons engaged in industry, 
agriculture and tourism.

ARTICLE 16 

Transport

1. The objectives of this  Agreement shall  be pursued 
by Member States within the framework of a common 
transport policy.

2. With a view to the implementation of th is  A rt ic le ,  
and having regard to the special aspects of transport,  
Member States shall  within three years to the coming 
into force of th is  Agreement, lay down common rules 
governing the operation and development of inter
t e r r i to r ia l  transport within the Market Area. These 
rules shall  he reviewed by the Council of Ministers
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3«, In tlie sett ing  of common rules Member States shall  
ensure that such rules do not discriminate on the basis  
of origin or destination of goods carried within the Market 
Area«,

k „ In se tt ing  and reviewing the common rules due account 
shall  be taken of the economic s ituation  of the ca rr iers , 
and the improvement and expansion of the transport service«,

f r o m  t i m e  t o  t i m e »

ARTICLE 17 

Agriculture

1. Member States agree to  adopt a common agricultural  
policy within two years of the coming into force of this  
Agreement, This policy shall  relate to the products of the 
s o i l ,  l ivestock  and fisheries»

2» Member States shall  set  up a Committee to make 
recommendations on the formulation and implementation of 
a common agricultural policy.  Such policy should include 
a harmonized approach on such matters as subsidies,  price 
supports and market guarantees. Member States shall  keep 
such policy under constant review.

3. The Committee shall  comprise one representative from 
each Member State,  and the services of experts from other 
appropriate bodies may be co-opted.

ARTICLE 18 

The Council of Ministers

1. The Council of Ministers shall  consist  of a represen
tat ive  at m in isteria l  leve l  of each of the Governments of 
Member States as members and each member shall  have one vote.

20 The Council of Ministers shall  be the principal organ 
of the Common Market and shall  be responsible fors-

(a) exercising such powers and functions as are con
ferred upon i t  by th is  Agreement;

(b) supervising the application of this Agreement 
and keeping i t s  operation under review;

(c) considering whether further action should be 
taken by Member States in order to promote 
the attainment of the objectives of the Common
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Market and fa c i l i t a t in g  the establishment 
of closer links with other countries,  
unions of countries or international or
ganisations .

3. The powers of the Common Market shall  be vested 
in the Council of Ministers and the Council of Ministers 
may delegate to the Secretariat such powers as i t  thinks 
f i t .

A. In exercising i t s  respons ib i l i ty  under paragraph 
2 of th is  A rt ic le ,  the Council of Ministers may take 
decisions which shall  be binding on a l l  Member States and 
may make recommendations to Member States.

5. Decisions and recommendations of the Council of 
Ministers shall  be made by unanimous vote, except in
so far as th is  Agreement provides otherwise. Decisions 
or recommendations of the Council of Ministers shall  
be regarded as unanimous unless any Member State casts  
a negative vote. A decision or recommendation of the 
Council of Ministers pursuant to any such provision as 
aforesaid requires the affirmative votes of not less  
than two-thirds of a l l  Member States ,  and reference in 
any such provision to a majority sh a l l ,  in relat ion to 
the Council of Ministers be construed accordingly.

6 . The Council of Ministers may, by i t s  decision  
to confer authority under th is  Agreement, impose con
ditions to which such authority shall  be subject.

7. The Council of Ministers shall  take decision  
for the following purposes -

(a) to lay down the Rules of Procedure of the 
Council of Ministers and of any bodies
of the Common Market, which may include 
provision that procedural questions may 
be decided by majority vote;

(b) to make arrangements for the Secretariat  
services required by the Common Market;

(c) to establish  the financial arrangements 
necessary for the administrative expenses 
of the Common Market and the procedure 
for establishing an annual budget.

8 . The expenses of administering the Common Market 
shall  be borne by Member States in equal shares or in 
such other manner as the Council of Ministers may decide.
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ARTICLE 19 

The Secretariat

1„ The Secretariat shall  be the principal administrative 
organ of the Common Market and the Council of Ministers may 
entrust i t ,  and may set up other organs, committees and bodies 
and entrust them, with such functions as the Council of  Ministers 
considers necessary to a s s i s t  i t  in accomplishing i t s  tâsks.  
Decisions of the Council of Ministers pursuant to th is  paragraph 
shall  be made by majority vote.

2. In order to ensure the adequate functioning of this  
Agreement, the Council of Ministers shall  establish  a Secretariat  
to administer the Common Market arrangements. Within three months 
of the coming into force of this  Agreement, the Council of Ministers 
shall  approve rules governing the proper functioning of the 
S ecretar iat .

3. The functions of the Secretariat shall  be as follows

(a) servicing of a l l  meetings of the Council of Ministers;

(b) co l le c t io n ,  co l la t ion  of analysis and distribution of 
a l l  information pertinent to the workings of the 
Common Market;

(c) co-ordinate the work of committees and other bodies 
established by the Council of Ministers, and service 
their meetings;

(d) supervise the workings of th is  Agreement and report 
to the Council of Ministers a l l  breaches of th is  
Agreement ;

(e) report to the Council of Ministers a l l  d i f f i c u l t i e s
as they arise in the administration of this  Agreement;

(f) undertake such other functions for the furtherance of 
th is  Agreement as may be assigned i t  by the Council 
of Ministers from time to time.

ARTICLE 2 0

General Consultations and Complaints Procedure

1. I f  any Member State considers that any benefit  conferred 
upon i t  by th is  Agreement or any objective of the Common Market 
i s  being, or, may be frustrated, and i f  no sa t is factory  settlement  
i s  reached between the Member States concerned, any of those 
Member States may refer the matter to the Council of Ministers.
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2. The Council of Ministers shall  promptly, by 
majority vote, make arrangements for examining the 
matter. Such arrangements may include a reference 
to an examining committee constituted in accordance 
with Article 21. Before taking action under paragraph 
3 of th is  A rt ic le ,  the Council of Ministers shall  so 
refer the matter at the request of any Member State 
concerned. Member States shall  furnish a l l  information 
which they can make available and shall  lend their  
assistance to establish  the fac ts .

3. When considering the matter the Council of 
Ministers shall  have regard to whether i t  has been 
established that an obligation under this  Agreement 
has not been f u l f i l l e d  and whether and to what extent 
any benefit  conferred by this Agreement or any objec
tive  of the Common Market is  being or may be frustrated.  
In the l ight  of this consideration and of the report of  
any examining committee which may have been appointed, 
the Council of Ministers may, by majority vote, make
to any Member State such recommendations as i t  con
siders appropriate.

k .  I f  a Member State does not or i s  unable to comply 
vdth a recommendation made in accordance with paragraph 
3 of th is  Article and the Council of Ministers f inds,  
by majority vote, that an obligation under th is  Agreement 
has not been f u l f i l l e d ,  the Council of Ministers may, 
by majority vote, authorise any Member State to suspend 
as regards the Member State which has not complied with 
the recommendations the application of such obligations  
under th is  Agreement as the Council of Ministers, by 
majority vote considers appropriate.

5. Any Member State may, at any time while the matter 
is  under consideration, request the Council of Ministers 
to authorise as a matter of urgency, •'nterim measures to 
safeguard i t s  posit ion. I f  i t  i s  found by majority vote 
of the Council of Ministers that the circumstances are 
su f f ic ie n t ly  serious to ju s t i fy  interim action, and 
without prejudice to any action which i t  may subsequently 
take in accordance with the preceding paragraphs of th is  
Artic le ,  the Council of Ministers may, by majority vote  
authorise a Member State to suspend i t s  obligations under 
this  Agreement to such an extent and for such a period as 
the Council of Ministers, by majority vote considers 
appropriate.

ARTICLE 21 

Examining Committee 

The examining committee referred to in Article 20
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shall  consist  o f  persons selected for their competence and 
in teg r i ty ,  who in the performance of their duties ,  shall  
neither seek nor receive instructions from any territory  
or from any authority or organization other than the Common 
Market. They shall he appointed, on such terms and con
ditions as may be decided, by majority vote of the Council 
of Ministers.

ARTICLE 22 

D if f ic u l t i e s  in Particular Sectors

1. I f ,  in a Member State -

(a) an appreciable r ise  in unemployment in a 
particular sector of industry or region 
i s  caused by a substantial decrease in 
internal demand for a domestic product; 
and

(b) th is  decrease in demand is due to an increase 
in imports consigned from other Member States  
as a result  of the progressive reduction or 
the elimination of duties ,  charges and 
quantitative r e s tr ic t io n s ,  that Member 
State may, notwithstanding any other pro
visions of this  Agreement -

( i )  l imit those imports by means of quan
t i t a t iv e  res tr ic t ions  to a rate not 
less  than the rate of such imports 
during any period of twelve months 
which ended within twelve months 
of the date on which the restr ic t ions  
come into force; the res tr ic t ions  
shall  not be continued for a period
longer than eighteen months, unless
the Council of Ministers, by majority
vote authorises their continuance for 
such further period and on such con
ditions as ttie Council of Ministers,  
by majority vote, considers appropriate; 
and

U i )  take such measure, either instead of 
or in addition to res tr ic t ion  of 
imports in accordance with sub- 
paragraph (i)  of this  paragraph, as 
the Council of Ministers may, by 
majority vote, authorise.
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20 Ir> applying measures in accordance with paragraph 
1 of this A rtic le ,  a Member State shall  give l ike  treat
ment to imports consigned from a l l  Member States.

3. A Member State applying restr ic t ion s  in accord
ance with sub-paragraph ( i )  of paragraph 1 of this  
Article shall  notify  them to the Council of Ministers,  
i f  possible before they come into force. The Council
of Ministers may at any time consider those res tr ic t ion s  
and may, by majority vote, make recommendations 
designed to moderate any damaging e f fec t  of those re
s tr ic t io n s  or to a s s i s t  the Member State concerned to 
overcome i t s  d i f f i c u l t i e s .

4. This Article shall have e f fec t  until  30th April,
1973 c

5 » Before 1st May, 1973> i f  the Council of Ministers 
considers that some provision similar to those in para
graph 1 to 3 of th is  Article w i l l  be required there
a fter ,  i t  may decide that such provisions sh a l l  have 
e f fec t  for any period after  that date.

ARTICLE 23

Rel a t ions with International Organisations

The Council of Ministers, sh a l l  seek to procure 
the establishment of such relationships with other 
international organisations as may f a c i l i t a t e  the 
attainment of the objectives of the Common Market.

ARTICLE 24

Ratifications Required for Effectiveness

1. This Agreement shall  be ra t i f ie d  by the Signatory 
States in accordance with the ir  respective constitutional  
rules.  The instruments of ra t i f ic a t io n  shall  be de
posited with the Government of Saint Lucia on or before 
the 28th day of June, 1968. The Government of Saint 
Lucia shall notify  the other Signatory States of such 
deposit o

2. This Agreement shall  come into force on the 1st
day of July, 1968.

ARTICLE 25

Accession

1„ Any Territory, though i t  be not a signatory  
hereto, may participate in th is  Agreement, subject to



-  1 8  -

prior approval of the Council of Ministers of that Territory’s 
participation in this  Agreement on terms and conditions de
cided by the Council of Ministers. The instrument duly s ig 
nifying the Agreement of the Governments of the Territory to 
i t s  participation in this Agreement on the terms and con
ditions decided as aforesaid shall  be deposited with the 
Government of Saint Lucia which shall  notify  a l l  other Member 
States .  This Agreement shall  have e f fec t  in relation to such 
Territory, as ,  and from the time indicated in the decision of 
the Council of Ministers.

2. The Council of Ministers may pursuant to any decision  
thereof in that behalf seek to procure the creation of an 
association consisting of Member States and any other s ta te ,  
union of t e r r i to r ie s ,  or international organisations and 
embodying such reciprocal rights and obligations,  common 
actions,  and special  procedures as may be appropriate.

ARTICLE 26

Withdrawal

Any Member State may withdraw from participation in 
th is  Agreement provided that the Government thereof gives 
twelve months notice in writing to the Government of Saint 
Lucia which shall  notify  the other Member States.

ARTICLE 27

Amendment

Except where provision for modification is  made e l s e 
where in this  Agreement, an amendment to the provisions of 
the Agreement shall  be submitted to the Governments of 
Member States for acceptance i f  i t  i s  approved by decision  
of the Council of Ministers, and i t  shall  have e f fec t  
provided i t  i s  accepted by a l l  such Governments. Instruments 
of acceptance shall  be deposited with the Government of Saint 
Lucia which shall  notify  the other Member States.

ARTICLE 28 

Annex

The annex to th is  agreement is  an integral part of 
this Agreement.

ARTICLE 29

Legal Capacity, Privileges and Immunities

1. The legal  capacity, priv i leges  and immunities to be
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recognised and granted by the Member States in connection 
with the Common Market shall  be laid down in a Protocol 
to this Agreement.

2. The Council of Ministers, acting on behalf of the 
Common Market, may conclude with the Government of the 
State in which the headquarters w i l l  be situated an 
agreement relating to the legal capacity and the pri
v i leges  and immunities to be recognised and granted in 
connection with the Common Market.





ANNEX A

For the purpose of determining the origin of goods undt 
Article 6 and for the application of that A rt ic le ,  the followir 
Rules shall  be applied.

Rule I-Interpretative Provisions

1. In determining the place of production of marine 
products and goods produced therefrom, a vesse l  of a Member 
State shall  be regarded as part of that State. In determining 
the place from which goods have heen consigned, marine products 
taken from the sea or goods produced therefrom at sea shall
he regarded as having been consigned from a Member State i f  
they were taken by or produced in a vessel  of a Member State 
and have been brought direct to the Market Area.

2. A vessel  which i s  registered shall  be regarded 
as a vessel  of the Member State in which i t  i s  registered.

3. "Materials" included products, part and 
components used in the production of the goods.

k . Energy, fu e l ,  plant, machinery and tools  used in 
the production of goods within the Market Area, and materials 
used in the maintenance of such plant, machinery and to o ls ,  
shall  be regarded as wholly produced within the Market Area 
when determining the origin of those goods.

5. "Produced" in sub-paragraph (e) of paragraph
1 of Article 6 and a "process of production" in paragraph
2 of that Article include the application of any operation 
or process, with the exception of any operation or process 
which consists  only of one or more of the following;-

(a) packing, wherever the packing materials 
may have heen produced;

(b) s p l i t t in g  up into lo ts ;
(c) sorting and grading;
(d) marking;
(e) putting up into se ts .

R u l e s  r e g a r d i n g  M a r k e t  A r e a  o r i g i n  f o r  t a r i f f  p u r p o s e



6« The term "producer" includes a grower and a manu
facturer and also a person who supplies his goods otherwise than 
by sale to another person and to whose order the la s t  process 
in the course of the manufacture of the goods i s  applied by that 
other person.

Rule 2 Goods wholly produced within the Market Area

For the purposes of sub-paragraph (a) of paragraph 1 of 
Article 6 , the following are among the products which shall  be 
regarded as wholly produced within the Market Area:-

(a) mineral products extracted from the ground 
within the Market Area;

(b) vegetable products harvested within the 
Market Area;

(c) Live animals born and raised within the 
Market Area;

(d) products obtained within the Market Area 
from l iv e  animals;

(e) products obtained by hunting or fishing  
conducted within the Market Area;

( f :) marine products taken from the sea by a
vesse l  of a Member State;

{g ) used a r t ic le s  f i t  only for the recovery
of materials, provided that they have 
been co llected  from users within the 
Market Area;

(h) scrap and waste result ing from manufactur
ing operations within the Market Area;

( i )  goods produced within the Market Area 
exc lusively  from one or both of the
followingj-

(1 ) products within sub-paragraphs (a) 
to (h ) ;

( 2 ) materials containing no element 
imported from outside the Market 
Area or of undetermined origin.

-  2  -
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Rule 3-Application of Percentage Criterion  
For the purposes of sub-paragraph (c) of paragraph 

1 of Article 6 -
(a) Any material which meet the conditions  

specif ied  in sub-paragraph (a) or (b) 
of paragraph 1 of that Article shall  
he regarded as containing no element 
imported from outside the Market Area.

(b) The value of <any materials which can 
be identif ied  as having been imported 
from outside the Market Area shall
be their  C.I.F. value accepted by the 
customs authorities on clearance for  
home use, or on temporary admission, 
at the time of the la s t  importation 
into the Member State when they were 
used in a process of production, less  
the amount of any transport costs  
incurred in transit  through other 
Member States.

(c) I f  the value of any materials imported 
from outside the Market Area cannot
be determined in accordance with sub
paragraph (b) of this  Rule, their  
value shall  be the e a r l i e s t  ascertain
able price paid for them in the Member 
State where they were used in a process 
of production.

(d) I f  the origin of any materials cannot 
be determined, such materials shall  
be deemed to have been imported from 
outside the Area and their  value shall  
be the e a r l ie s t  ascertainable price 
paid for them in the Member State 
where they were used in a process 
production.



(e) The export price of the goods shall  be the 
price paid or payable for them to the ex
porter in the Member State where the goods 
were produced, that price being adjusted, 
where necessary, to an f . o .b .  or free at 
frontier basis in that Member State.

(f)  The value under sub-paragraphs (b), (c ) ,  
or (d) of the export price under sub- 
paragraph { e )  of th is  Rule may be ad
justed to correspond with the amount which 
would have been obtained on a scale in 
the open market between buyer and s e l l e r  
independent of each other. This amount 
shall  also be taken to be the export 
price when the goods are not the subject 
of a sa le .

Rule %-Pnit of Qualification
1. Each a r t ic le  in a consignment shall  be 

considered separately.
2. For the purposes of paragraph 1 of this  

Rule -
(a) where the original Standard Inter

national Trade C lass if ication  
sp ec i f ie s  that a group, set or 
assembly of a r t ic le s  i s  to be 
c la s s i f i e d  within a s ingle item, 
such a group set or assembly 
shall  be treated as one a r t ic le ;

(b) to o ls ,  parts and accessories which 
are imported with an a r t ic le ,  and 
the price of which is included in 
that of the a r t ic le  or for which 
no separate charge is  made, shall  
be considered as forming a whole 
with the a r t ic le ,  provided that 
they constitute the standard

_  4 -
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equipment customarily included 
on the sale of a r t ic le s  of that 
kind;

(c) in cases not within sub-paragraphs
(a) and (b), goods shall  be 
treated as a s ingle  a r t ic le  i f  
they are so treated for purposes 
of assessing customs duties by 
the importing Member State.

3. An unassembled or disassembled a r t ic le  which
is im ported  in more than one consignment because i t  i s  not 
feas ib le  for transport or production reasons to import i t  
in a s ingle  consignment s h a l l ,  i f  the importer so requests,  
be treated as one a r t ic le .

Rule 5-Segregation of materials
1. For those products or industries where i t  would 

be impracticable for the producer physically to segregate 
mhteriais of s im ilar character but d ifferent origin used
in the production of goods, such segregation may be re
placed by an appropriate accounting system, which ensures 
that no more goods received Market Area t a r i f f  treatment 
than would have been the case i f  the producer had been 
able physically to segregate the materials.

2. Any such accounting system shall  conform to 
such conditions as may be agreed upon by the Member 
State concerned in order to ensure that adequate control 
measures w i l l  be applied.

Rule 6 -Treatment of mixtures
1. In the case of mixtures, not being groups,

sets  or assemblies of separate a r t ic le s  dealt with under 
Rule A, a Member State may refuse to accept as being of  
Market Area origin any product resulting from the mixing 
together of goods which would qualify as being of Market 
Area origin with goods which would not so qualify, i f
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the character is t ics  of the products as a whole are not essen
t i a l l y  d ifferent from the characterist ics  of the goods which 
have heen mixed.

2. In the case of particular products where i t  i s ,
however, recognised by Member States concerned to be desirable  
to permit mixing of the kind described in the foregoing para
graph, such products sha ll  be accepted as of Market Area origin  
in respect of such part thereof as may be shown to correspond 
to the quantity of goods of Market Area origin used in the 
mixing, subject to such conditions as may be agreed upon.

Rule 7-Treatment of Packing

1. Where for purposes of assessing customs duties a 
Member State treats  goods separately from their packing, i t  
may also ,  in respect of i t s  imports consigned from another 
Member State, determine separately the origin of such packing.

2 . Where paragraph 1 of th is  Rule i s  not applied,
packing shall  be considered as forming a whole with the goods 
and no part of any packing required for their transport or 
storage shall  be considered as having been imported from out
side the Market Area when determining the origin of the goods 
as a whole,

3. Par the purpose of paragraph 2 of th is  Rule, 
packing with which goods are ordinarily sold by r e ta i l  shall  
not be regarded as packing required for the transport or 
storage of goods.

Rule 8-Documentary Evidence

1. A claim that goods shall  be accepted as e l ig ib le
for Market Area t a r i f f  treatment shall  be supported by 
appropriate documentary evidence of origin and consignment.
The evidence of origin shall  consist  of either -

(a) a declaration of origin completed by the 
la s t  producer of the goods within the 
Market Area, together with a supplementary 
declaration completed by the exporter in
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• cases where the producer is  not himself
or by his agent the exporter of the 
goods; or

(b) a ce r t i f ic a te  given by a governmental 
authority or authorised body nominated 
by the exporting Member State and 
n ot if ied  to the other Member States 
together with a supplementary 
declaration completed by the exporter 
of the goods.

These declarations, cer t i f ica te s  and supplementary 
declarations shall  be in such form as may be agreed by
the Governments of a l l  the Signatory States ,  and a
copy of such Agreement shall  be deposited with the 
Government of St. Lucia by which cert i f ied  copies 
shall  be transmitted to a l l  other Signatory and par- 

. t ic ip a t in g  States .  The agreed forms sh a l l ,  for the
purposes of paragraph 5 of Article 6 be deemed to form 
part of th is  Annex.

2. The exporter may choose either of the forms
of evidence referred to in paragraph 1 of th is  Buie. 
Nevertheless the authorities of the country of expor
tation may require for certain categories of goods
and evidence of origin shall  be furnished in the form
indicated in sub-paragraph (b) of that paragraph.

3. In cases where a c e r t i f i c a te  of origin is  
to be supplied by a governmental authority or an 
authorised body under sub-paragraph (b) of paragraph 
1 of th is  Hule, that authority or body shall  obtain
a declaration as to the origin of the goods given by 
the la s t  producer of the origin within the Market 
Area. The governmental authority or the authorised

* body shall  s a t i s fy  themselves as to the accuracy of
the evidence provided; where necessary they shall  
require the production of additional information
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and shall  carry out any suitable cheek,, I f  the authorities  
of the importing Member State so require, a confidential  
indication of the producer of the goods shall  be given.

4. Nominations of authorised bodies for the 
purpose of sub-paragraph (b) of paragraph 1 of this  Hule, 
may be withdrawn by the exporting Member State i f  the need 
a r ises .  Each Member State shall  retain, in regard to i t s  
imports, the right of refusing to accept c e r t i f ic a te s  from 
any authorised body which is  shown to have repeatedly 
issued c e r t i f ic a te s  in an improper manner, but such action  
shall  not be taken without adequate prior n o t if ica t ions
to the exporting Member State of the grounds for d i s s a t i s 
faction.

5. In cases where the Member States concerned re
cognise that i t  i s  impracticable for the producer to make 
the declaration of origin specif ied  in sub-paragraph (a)
of paragraph 1 or in paragraph 3 of th is  Rule, the exporter 
may make that declaration in such form as those Member 
States may for the purpose specify .

6 . The Council of Ministers may decide that further 
or different provisions concerning evidence of origin or of 
consignment shall  apply to particular categories of goods
or c lasses  of transactions.

Rule 9-Verification of Evidence of Origin

1. The importing Member State may as necessary 
require further evidence to support any declaration or 
c e r t i f i c a te  of origin furnished under Rule 8 .

2. The importing Member State shall  not prevent 
the importer from taking delivery of the goods so le ly  on 
the grounds that i t  requires such further evidence, but 
may require security for any duty or other charge which 
may be payable.
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3. Where, under paragraph 1 of this Rule, a 
Member State has required further evidence to be 
furnished, those concerned in another Member State 
shall  be free to produce i t  to a governmental 
authority or an authorised body of the la t te r  State,  
who sh a l l ,  after  thorough ver if ica t ion  of the evidence, 
furnish an appropriate report to the importing Member 
S ta te .

4. Where i t  i s  necessary to do so by reason 
of i t s  l e g i s la t io n ,  a Member State may prescribe 
that request by the authorities of importing Member 
States for further evidence from those concerned in 
the Member State shall  be addressed to a specified  
governmental authority, who shall  after thorough 
ver if ica t ion  of the evidence furnish an appropriate 
report to the importing Member State.

5. I f  the importing Member State wishes an 
investigation to be made into the accuracy of the 
evidence which i t  has received, i t  may make a request 
to that e f fec t  to the other Member State or States  
concerned.

6 . Information obtained under the provisions  
of this  Rule by the importing Member State sh a ll  be 
treated as confidentia l .

Rule 10-Sanctions
1. Member States undertake to introduce

le g is la t io n ,  making such provision as may be necessary 
for penalties against persons who, in their  terr itory ,  
furnish or cause to be furnished a document which is  
untrue in a material particular in support of a claim 
in another Member State that goods should be accepted 
as e l ig ib le  for Market Area ta r i f f  treatment. The 
penalties applicable shall  be similar to those appli
cable in cases of untrue declarations in regard to 
payment of duty on imports.



2. A Member State may deal with the offence out of 
court, i f  i t  can be more appropriately dealt with by a 
compromise penalty or similar administrative procedure.

3. A Member State shall  be under no obligation
to in s t i tu te  or continue court proceedings, or action under 
paragraph 2 of th is  Rule -

(a) i f  i t  has not been requested to do so
by the importing Member State to which 
the untrue claim was made; or

(b) i f ,  on the evidence available ,  the pro
ceedings would not be j u s t i f i e d .

-  1 0  »
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SCHEDULE 
BASIC MATERIALS LIST

i

ANNEX B

These materials may always be regarded as 
originating wholly within the *Market Area" when 
used in the state  described in th is  l i s t  in a 
process of production within the "Market Area”.

Notei The c la s s i f i c a t io n  used in this List i s  
in accordance with the original Standard 
International Trade C lass i f ica t ion .

041-01 Wheat and spelt  (including meslin)
unmilled.

O43-OI Barley unmilled.
045-01 Rye unmilled.
045-02 Oats unmilled.
045-09 Cereals unmilled (except rice and 

corn).
046-01 Semolina.
048-02 Malt.
051-04 Apples.
0 5 1 - 0 5  G r a p e s .

054-01 Potatoes (excluding sweet).
0 5 4 - 0 3  H o p  C o n e s  f r e s h  o r  d r i e d .

0 6 1 - 0 9  L a c t o s e ,  g l u c o s e ,  m a l t o s e ,  c a r a m e l .

072-01 Cocoa beans (except flavoured cocoa).
075-01 Pepper (except sweet pepper, unground)

and pimento whether unground, ground 
or otherwise prepared.

075-02 Spices other than ginger, cinnamon,
nutmeg and mace.

2 2 1 - 0 5  L i n s e e d .

231-02 Synthetic rubbers and rubber su bst itu tes .
244-01 Cork, raw and waste (including natural

cork in blocks and sheets) .
261 S ilk .
262 Wool and other animal hair.
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Ex

Ex

Ex

Ex
Ex

264 Jute, including jute cuttings and waste.
265 Vegetable f ibres except cotton, jute and 

coir f ibres .
272-06 Sulphur.
272-16 Natural graphite.
284-01 Non-ferrous metal scrap.
291-09 Sponges, f isheggs, (not for food) b r i s t l e s ,  

hair and their  waste.
292-02 Natural gums, res ins ,  balsam and lacs .
292-09 Kapok.
312-01 Crude petroleum.
411-01 Oils from f ish  and marine animals.
411-02 Animal Oils fats  and grease (excluding lard)
412-01 Linseed o i l .
412-11 Castor Oil.
413-02 Hydrogenated o i l s  and fa t s .
413-04 Waxes of animal or vegetable origin.
5 1 1 - 0 9  C a l c i u m  c a r v i d e ,  s o d i u m  p y r o p h o s p h a t e  a n d

w h i t e  l e a d .

531-01 Coal tar, dyestuffs and natural indigo.
532-01 Dyeing extracts .
532-02 Tanning extracts .
532-03 Synthetic tanning materials.
551-01 Essential vegetable o i l s  (except lime, bay,

pimento, nutmeg and orange o i l s ) .
599-01 Synthetic p la st ic  materials in block, sheets,

rods, tubes, power and other primary forms. 
599-04 Casein, albumen, ge la t in ,  glue.
611 Leather with the exception of sole leather.
651 Textile yarn and thread.
652 Cotton fabrics .
653 Textile fabrics ,  other than cotton fabrics.
655-06 Twine and cotton.
655-06 Twine of hemp.
671-01 Silver unworked and partly worked.
671-02 Platinum and other metal of platinum group,

unworked and partly worked.
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681-01 Pig iron and sponge iron (including iron
and s tee l  powder),

681-02 Ferro-alloys,
6 8 1 - 0 3  I n g o t s ,  b l o o m s ,  s t a b s ,  b i l l e t s ,  s h e e t  b a r s

a n d  t i n - p l a t e  b a r s  o f  i r o n  a n d  s t e e l  a n d  
e q u i v a l e n t  p r i m a r y  f o r m s .

681-04 Iron and s t e e l  bars.
681-05 Universals, plates and sheets of iron and

s t e e l ,  uncoated.
681-06 Hoop and s tr ip  of iron and s te e l  (including

tube s tr ips  and s te e l  s tr ip  for springs) 
coated or not.

6 8 1 - 1 3  S t e e l  t u b e s  a n d  f i t t i n g s ,  w e l d e d  o r  d r a w n .

681-14 Pipes and f i t t i n g s ,  cast whether gray iron 
or malleable iron.

682-01 Copper and alloys refined, not refined,  
wrought or unwrought (bars, rods, p la tes ,  
sheets ,  wire, pipes, tubes, castings and 
forgings)

682-02 Copper and alloys of copper, worked (bars, 
rods, p la tes ,  sheet wire, pipes, tubes, 
castings and forgings).

683-01 Nickel and nickel alloys unwrought.
683-02 Nickel and nickel a l lo ys ,  worked (bars, 

rods, p la tes ,  sheets ,  wire, pipes, tubes, 
castings and forgings).

684-01 Aluminum and aluminum alloys unwrought.
684-02 Aluminum and aluminum a l loys ,  worked

(bars, rods, p la tes ,  sheets,  wire, pipes,  
tubes, castings and forgings).

685-01 Lead and lead alloys unwrought.
685-02 Lead and lead a l loy s ,  worked (bars, rods,

p la tes ,  sheets ,  wire, pipes, tubes, 
castings and forgings).

689-01 Non-ferrous base metals employed in
metallurgy and their a l lo ys ,  n . e . s .  unwrought.

689-02 Non-ferrous base metals employed in metallurgy
and their  a l lo ys ,  n . e . s .  worked (bars, rods, 
sheets ,  wire, pipes, tubes, casting, and 
forging) .

6 7 2 - 0 3  P e a r l s  u n w o r k e d .
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E x  6 9 9 - 0 5  E x p a n d e d  m e t a l  o f  i r o n  a n d  s t e e l .

6 9 9 - 0 6  E x p a n d e d  m e t a l  o f  a l u m i n u m ,  c o p p e r  a n d

o t h e r  n o n - f e r r o u s  b a s e  m e t a l s .

8 9 9 - Q 5  B u t t o n s  a n d  s t u d s  o f  a l l  m a t e r i a l s ,  e x c e p t

t h o s e  o f  p r e c i o u s  m e t a l s  a n d  p r e c i o u s  s t o n e s .
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ANNEX C

PROTOCOL LAYING DOWN ARRANGEMENTS FOR THE 
ESTABLISHMENT OF A COMMON LEVEL OF DUTIES 

OF CUSTOMS BY MEMBER STATES

THE SIGNATORY GOVERNMENTS -

BEING the Governments of the Signatory States within the 
meaning of Article 1 and Article 24 of the Agreement for 
the establishment of the East Caribbean Common Market;

RECOGNISING that d ifferent arrangements and varying levels  
of import duties of customs e x i s t  in Member States and that 
the benefits  to be derived from the East Caribbean Common 
Market could by the continuation of such t a r i f f  leve ls  be 
frustrated;

ANXIOUS to achieve at the e a r l ie s t  possible date a common 
level  of customs duties among Member States to  ensure the 
harmonious development of their  economies;

HAVE AGREED as follows

1. In this  Protocol, unless the context otherwise 
requires -

"The Agreement" means the Agreement for 
establishing the East Caribbean Common 
Market; "Council of Ministers", "Market 
Area" and "Member States" have respectively  
the meanings assigned thereto in the 
Agreement.

2. From the coming into force of the Agreement 
and unt il  such time as a common customs 
t a r i f f  on goods originating outside the 
Market Area or of undetermined origin is  
agreed upon by the Council of Ministers,



Member States agree not to a lter  their  
customs treatment of a l l  commodities 
imported as aforesaid into Member S ta tes .

3. Nothing in the Agreement shall  preclude 
any Member State from refusing to accord 
duty free entry to any commodity 
transhipped from any other Member State 
and which originated or was produced 
outside the Market Area or was of unde
termined origin.

4. The princip les ,  timing and methods to 
be applied in determining the leve ls  of 
duties of customs of Member States and 
the Protocols for the special treatment 
of certain commodities shall  be as the 
Council of Ministers may, decide.
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