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1. .A‘cﬁnference of governments and agencies interested in economic
'deVélopmentrin the'CaribbEAQ_ﬁas”held at_fhe World Bapk;s-headquérters
.iﬁ Wééhingtbn, D.C., Un'ﬁecembef 14-15, 1977s The conference was
chaired by the World Bank in close association with the Caribbean
-Defelopment Bank, the Inter-American Development Bank and the Inter-

national Monetafy Fund.

2. The following governments were represented: Antigua, Argentina,
Bahamas, Barbados, Brazil, Canada, Colombia, Costa Rica, Dominica,
Doﬁinican Republic, France; Federal Republic of Germany, Grenada,
Guyana, Haiti, israel9 Jémaica9 Japan;-Mex{co, Netherlands, Nether.
lands Aﬁtilles? SthittszeviswAngﬁilla9 St.Lucia, St.Vincent, Spain,
Trinidad & Tobago, United Kingdom, United States and Veneruela,
Surinamé‘attended a8 an 6bsér§ér. Also'present were representatives
of the Caribbean Community Secretariat, the Commonwealth Secretariat.
the Development Assistance Committee (DAC) of the Organization for
.BEconomic Cooperation and Development,(OECD)ﬁ.the.Eastern Caribbean
.Common Market Secretariat, the Economic.Commission . for Latin America
(ECLA), the European Egonomic Community (EEC), the International .
Finance Corporation (IFC)@ the Organization of American States (0AS),
.the Organization of Petroleum Exporting Countries (OPEG) Special Fund,
Vthe Latin American Economic System (SELA) and the United Nations De-
‘velopment Program (UNDP); - . '

e The purpose of the meeting was to review the .econowic . development
needs of the Caribbhean region and to consider a proposal fer the es-
tablishment of a Caribbean Group for Cooperation in Economic Develop~

ment.

L, Welcoming the .delegates to the conference, the Chairman briefly
cutlined the problems of economic development in the Caribbean and
the rele that external assistance had played to date and he presented

an estimate of the external resources that the Caribbean countries
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would require over the next . feW'years if”e real gfewth'rate of arouhd-
- five per cent a year was to be achlevedew Accordlng to this estlmate9'
which assumes tlmely measures to moblllse complementary financing from
domestic sources, the - net flow of offlclal development assistance to
the area, ;ncludlng long~term loans- frem international financial 1p;
"stitutions, would need fe:be close to $600 million a year or more than
" double the ameent'eransferfed during the period 1970-76. The Chairﬁan
‘said that the w_er'ld, Bank Group planned at least to double :its lending
to the Caribbean during the next fiveA‘yeaI"sg. as compared to 1972-76,
and was also ready to centinue playing an -active role in coordinating

project financing.

5 Calllng for a eooperatlve effort to flnd new solutlons to the
.'problems o the Carlbbean, ‘the Chairman concluded with reference to
Vthe many pre551ng needs facing the ceountries in the area -- the need
to provide:more pfqductive employment in.industry_end‘agricultqre; the
need to diversif§ the region's exports and to‘increese domestic Prof:
duction of food and agricultural materials; the need to create larger
-regional markets for local industries and to economize on the costs of
~publie administretionfthrongh the creation of common services for the
smaller couﬁtries; and finally, the need to find additional funds to

" complement'the external financing of investment projécts.

Conclusions

73. In view of the sense of the Conference that there is a need to

establish a Caribbean Group.for Cooperation . in Economic Development,

the World Bank -~ with-the close collaboration and direct participation

of the Caribhean Development Bank, the Inter-American Development Bank
and the International Monetary Fund -- should proceed to organize such

a Group.

74, The consensus of the‘Conferenee is that the work ef the Group

"should be .directed towards, inter alia, the fdllewing objectives:~

(a) the mobilisation.of additiomzl multilateral and
bilateral technical and financial assistance for
the Caribbean countr1es .on appropriate terms and
condltlonsm s
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(b) the mobilisation and development of resources
indigenous to the area;

(c) better coordination among doners and recipients
in order to ensure the most effective use of
external resources; and

(d) the development of greater cooperation among
Caribbean countries.

- 75. Inmn cohsidering the needs of the area, particular attention should
be giwven to meeting .the urgent short and medium-term needs of those
countries presently experiencing serious fiscal and balance-of-payment=
difficulties. The Group ought also to consider the following areas as

part of its agenda for study:
(a) asgistance to. the less developed countriess

(i) to meet additional recurrent expenditures
resulting from the execution of nom-self-
ligquidating proejects, partiecularly in the
Leeward and Windward Islands;

(ii) for the establishment and initial opera-
tion of common services in the field of
development planning and administratio=n
ameng those countries of the Leeward and
Windward Islands which may wish {to parti-
cipate in such commen services;

(iii) on a grant basis fer the financing of
development projects that are not self.
ITiguidating; and '

(iv) with maximam flexibility and simplicity
in the rules and conditioms governing
donor contribution of funds fer project
financing, sc¢ that projects may be imple-
mented with maximum efficiency and speed.

{b) long-term programme and sectur'assistance;

(¢) mnational and regional development projects, including
the development of air and sea tramsport, energy and
natural resources;

(d) the financing of local costs of investment projects;

(e) funds for project preparation and implementation and
other assistance for the identification, preparation,
appraisal and implementation of national and regional
development projects;
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(f) technlcal assxstance making use of natlonals
of the Caribbean countries; and

(2) -assistance for efforts to develop local tech-

nology and- to” adapt 1mported technology to . i
locdl conditions., - ' : : _

76 In. order ‘to: ensure effectlve actlon of the Group over the diverse

A'*spectrum of Caribbean countrles, consensus Was .also reached that a

Group mlght best operate through a system of sub- groups formed at the
request of individual countries or groups of. countrles with the re- .
presentatlon of the . 1nst1tut10ns and donors most dlrectly 1nvolved¢.: :
1It was. also recognlsed that for certaln purposes 1t mlght Bé . necessary
“to establish sectoral. sub groups (e gm; 1n the f1e1d of 1ntra—reg10na1
:,'transport) ‘ Sub groups may meet 1nforma11y prlor to the formal 1aunch~_-'-
ing of - the qrpupg,h;‘ ' ' o '

,770 It was proposed that’ the flrst formal meetlng of. the Group should o
.take place ‘in -the Sprlng of 1978, and that separate sub-groups mlght RN

l~ifbe constltuted at this meetlng where a sufflCleﬁt donor and donee an

terest appears to gustlfy Ltg-

-'780 W1th regard to the act1v1tnes and worklngs of the Qroup and 1ts
sub- groups, there was general agreement that reglonal and subwreglonal
organlzat1ons establlshed by the Carlbbean countrles should partlolpate

ffullye~

ht,79a” Consensus was reached that the World Bank and oooperatlng agenc1esi'in

7“ff'”wou}d consult w1th donor and roelplent eountrles pr;or to meetnngs of

",-the Gnoup 1n order to ensure that thelr

*-account in. the plannlng and technxcaf work.nndertaken duang the forthm

comlng months to prepare documents “for dlSCUS810n and dec1s1on at the

oy

'next meetlngax'

']'80”, It was- Suggested~that Prlor to the formal launchlng of “tHe’ GTOuPy RIS
fﬁor at such other tlmes a8 may ‘be constltutlonally approprlate for pars"

-?tlcular potentlal donors, such donore W11L (taklng dntor, acCount the'

-

_,World Bank?s prOJectlons of the: offlclal development ass1stance requlred
over the next flve years) 1ndlcate thelr 1ntent10ns w1th regard to thef'f’;'.u*°‘rﬁ

lallkely amounts whlch they may bhe wllllng to contrlbute to. the’ re01p1ent

ﬁf“Carlhbean countrles;ﬂ - ,aW-‘;_ "‘-,,-r-ﬁ-__frin »1‘;'f75‘;_,



-—



M -



