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COMMON MARKAT (E/CN.12/C.1/9) (Comtinucd)
Regime for rcelatively lcoss developed countries £/CN,12/0.1/9. pert two

Chapter IT 4, section Vi.

Mr, TARDO FEELEN (Peru) stated that the fall in the priczes of prinary

comodities as conpared with those of industrial goods wade 1t all the

[
o
C

rore necessary seek new sclutions, such as the courcn nurkeb, for the

Latin-imerican countries. His delegation thought that the couwon marked
should have as wide a nenbership as possible and thet the chances of

establishing it successfully would be so puch the greater if the bases on
which 1t was founded were accevnteble to all countries although, owing to
speclal circumstances, sone of then might be unable to teke part at the
outset, He was ready to suppcert any formula wnlch was accentable to all
the nembers of the Conmittes,

Mr, GDIBERA (Dominicen Lepublic) said that his Goverrment was prepared
to give firm support to thoe plan for ogtablishirg a common narket. He
hoped that whatcver fermula was arrived ab would teke into account the
problens of the econociies whica were in the rroccess of develcping fron
prinary to diversified prcducticn, For the lattor it would be cssential
to inport industrial gocde and in ordsyr to buy those goods it would be

inperative to increasec expcrie, both the Letineamerican countrics and

()

to the rest of the world, es ruck ac possible,

Mr. PREBISCI (ixecutive Sesretary) steted that in 1958 the secretariat

had thought it advisable to organizc neebings of groups of countrics to
exanine specific problem. The nmostings of conzultants hold at Santiagoe

p]

/and Begota
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and Bogote had been the outcome of that idesn, In Sentiego 1t hnd deen

<@

found that the consultente shored the wocretariat's desire for
teriff end ewxchenge reforme, which could chanze trade relatlons bebiwen
bhe countrieg of the resion, The meotiry hed shown the desivebiilvy of

converting the bilcteral agrecmets, which rere abouv to expire, into a

multileteral systems. . fier consulbing the Tovermients, the mecreloriad
khad orevared a draft cgreensnt incended to colve certein pressing

oroblems of the southern countries., Thoet dralt, horever, was lindited
in scope anc did no redresent either an elieractive or a sukstibute Tor

the work of the YJorking Croup which hed made ir exico.  Moreover, it

o

was merely provisionzl in character, Tor as soon o8 vhe lLatin-bmericon
3tates took & cdecislorn orn Lhe comnon market the Tour gouthern courtiries

~

would join a new organizcetion besed on the nrincinles of vhe Mexico

o
o

report, The conpulienss -tho had met at Sarticgo h~d oromised, in

addlition, to crew the ati nulon of thelr Govermments to tha dssirablility
of making itvclear t0 the olher Goverrments thet “he agrecnent was o
nrovisional documant which vould cezse to ~pply ¢ scon a3 there vere
fresh negoticitions. They olso 2dviged that 1% should be left open

for signature by all countries wishing ©to nersticipate curing the

transitional weriod, nov with the ides of atvraciing ag many countries

wve whe

as possible, but as arn expression of the »Horties' desire Lo les

S‘“

door onen, with no thouslt of exclusion.
The purpcose of oresenting tae decument for consideraiion by
the Trede Committe was to bring to the notice of 211 the other

Jicverments,
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1y concorned took a Cecision on i%, the

ck

Govermments, before those direc

steps that were being toaken =znd to point oul their imvortance, wo a

Crienclinesse

A4

about the intentiore of ths congultants at Santis;o.

bia) wholeheartnCdly snpportad the views sut forward

'

by the oxecutlve Gecreltary.  dls Jelegation thoupht that the common

TC e Duralel,
wwevion apreed wiva the
Executive Secr=tarrtc stateent.

(Argentina}? refer-ii, To tae boeslc orincinles drawn

[ L PN B S VN SR N
L0 LUy WSOUT mMeiCan counvTles

soion that

S DU o Sk S v ern e R
TG sanuviego, rejec GCC L ol VanCce L
' : I ; T S |

T AT TTAT T NI MY @l Frr e Aleam e B N TR 1y e e g e + e
L;fle:,’ Ier X Qmp'n-i Loa cesire o Oh’uulil an iz LEOTWEeNT SVLLeN Ue e

needs of « werticular arce Ywu cebrinertal tc uie other couttries.

The commol moriket mUsy 0e aparocched  without oy

the »art of nstions or groups of

rone of the countries tolzir: part In ot woe lelt ot o disadvontsge
)

rith respect to the othersn,

Crazil, Chils and

Truguerr vas ILntended ouly

cocnvries for mary

greenents whiclh nad exisgted
ard responced to the troent ceed o cone rith the vnievorable situation

-

thoze countries! bolances of »ayveints, wothout restrictin

(Drazil) corced with whet the Bxooublve Secrelcry hnd sald
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R

That meart that the propoged frec-trede area did not imply the creation

of e regional vloc tiav might vitiabe or stend in the wray of the gene

b '

agreement sought by the Commit

o,

NS auittee bt Shat it was fully comnabible i

.

the idea of the common market., Jer from departing from the basic

principles »nrovosecd in the Mexican decument, it could be considercd

comolenmertary 1o thatr document or et the very least compabible with it
in its essentials,
Mr. IARTY (Chile) said thct in the opinion of his delegation the

S

Executive Secretary's statement guve an accurate nicture of the scone

of the agreement between the goulhern covniriec.

-

which had examined the Sartiago droft agrecment were members of TATT,

-

whose gtatute allowed for bthe esteblisivent of areas similer to that

proposed. ‘His delegation thercfove considerad that the covuories
concernec were entitled Lo or_ arime themsolves and that they shonld
make a formal statemert %o CiTT concerning thoilr cssociation and

keen the Trace Committee informed cbout it. o vproposed that the

LYo
ERR &9

Mr. CARCIL REYNOSO (Mexico) said that three of the four countries

secreleriat stould simply teks nobe of that inforiction.
it wes £o ceclided,
Mr. RDALL (United States of America) mucc a statcment.l/
Specific complementarity end specielization agreei.cer (B/Cr.12/C. 1/, nart, _two,

l/ The full text of this statemsnt has been circulated cs Infornction

Document . o. 12.

/chonter IIA,
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~atters nct covered by
wptor IT 4, section JX)

da
2 (NOTCtJv;\/l’l’u
= A

The secretariat reed out scction IX.

Hosb-faveuredenation treatment (B/CW.12/0.1/9), rart two, chepter IX 4,
gecetion X)

The scerctarist read cut scetion X,

Vr., da SILVA (brazil) fcared that the exception te the noste

favourcde-nation clause would croet

¢ seriepreferentisl arecs and give
rise to inconpatible situstions for sore ccuntrics which were pc“bcrs of

both the common narket and GATT. He would like the secretariat to

study the cxcepticas sot forth in sub-paragraphs (a), (b), (c) and (d).

Mr, MORSRA BATLES (Cocba Rica) explained that the saving clause

!

requesued by his delegation at an eariier nceting was intended to cover

)

the agreeueont in genersl and not any specific itea,

Mr. DVASCOLI (Venczucla) enphasized that the rule set forth in
sections VIII, IX and X were essenbhial if Latin inerica was to be able
te build up its common maiket, Thoy represcntod oxceptions to orthedox
principles and would help towerds the echievenent of the comon narket
through the graduvzal applicaticn of a preferential gyotenm. Leforsnce ha
criginally been rade to a free-trade arca, bt it had later been realized
that it would be proeferable not to use a lezal form of that kind in the
agreencnt, GATT provided for the possibility of ostablishing other
frce-trade arcas, and for that reascn the systen of rcductions that

/were to
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were to be enplied hed been divided into two steges in the first port of

)
the egreement, “he roductions involved o number of inevivoble
aiffficulties due to the urcuusl econonic development of thz countries of
Latin fmerica, If these exceptions vere not included the common norke
might hinder the growbth of the less developed countries, which ﬁould not
have The vrotection necessary for their industrialization, The
application of strict orthodox stendards might bring cbout the collapse

of the Latin American common morket.,

Cormittee (T/CN,12/C.1/9, port two, sheoter II i, sechion NI

Mr, KAUFIAIN (Uetherlands) stressed the importonce of the

adminictering body for the proper overction of & comnon merket. In
his view, the terms of reference vund functions of the Commitiec on

sreater detoil,

Tracde Policy and Payments should be given in g
Mr, da SILVA (Drazil) did not think that the Committee's terms of
3

reference could be decided unon until the agrecment hed been crown upe.

v i

To decide upon them e% the current sitoge would be premature,

i, DVASCGOLI (Venezuela) soid that the functions of tihe Committee

responsible for edminictering the 2greement would very ond becone nore
and more compliccted as progress was wode towards to esioblished of The
common merket. Thet had been so in the case of thc ceononmic integration
of Central fmerica,

Mr, 20YZR (GATT) said that his organizetion was greatly interested

a L

in the efforts being nadc to set up a system of econonic integrotiong

fad
L]
o
0
]
«
Cl-.
.

he outlired the v»rircinles uncerlying the Agrecment in the
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He hacd foilowed ihe debetes in “he Trade Committee very closely and was
pleased 1o see thet the views of the Lebtin American countries were vory
gimllar tec those held oy GLTT. In the ectoolishment of o preferenticl
arrangement 1t wac essentlal to guarantee that the interests of third-
porty countrins would not be harmed ond thet such arrangements would
operate only Curing a Jirst stoge, for the final aim nust slways be a
freely compotitive moarket, iithin the free=tride aresa there must be
effective scu2lity of treatment and cave musht be token to ensure thet
the mogtefavoured-nation cleuse continued to e the rule cnd not the
excention, as night be svonosed froa a nerusal of the extensive list
of excentions anperring in the cocuncnt uader cilscussion,

He assired the Committee that the plon waes to which be vresented

w1

by the southern couniriss would be received with understanding by

s - n

GATT; the senme would be true of any concrebe plan for cconomic
integravion vhich the Iotin American courtries might present joinly,

2t a later detc.

The mesting roge ot 715 0.l
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