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INTRODUCTION

This Report covers the proceedings of the First Session of the
Committes of the Miniaters of Economy on Econemic Co-operation in
Central America, held at Tegucigalpa D.C.-Hondurgs,'frcm August 23
to 28 Inclusive, 1952. _

The Report 1s divided inte two main secticns:

Part I cormtaing a summary of the backgrourd of -the aforesaid
' Committes and of the dncuments submitted to it by the Executiva
Secretary cf the Eccnomic Crmmission for Latin America.

Part II'ccmprisés the summary of the proceedings of the Committee
of the Ministers of Economy on Econcmic Co—operation in Central Amsrica,
including a brief refsrence to the discussions which tock place and the
‘text of the resnluti;ﬁs appraved, arising from the agenda of the mesting.

The present Roport, redadtad by the Rapparteur of this First
Session, Dr. Jcrge Sol Castellanos, Minisier of Economy of E1 Salvador, .
was unanimously approved at the Closing Sesslcn, hald on August 28, |

1952,
' The sixteen (16) resolutions adrpted hy the commltteo are attached
hereto in the frm of an annex, together with tho Rulss which the
Cormittee ostablished for itself, in accordance with the powers granted
to it in a.rticle 53 of the Rulas of the Economic Ccmmission for Latin
America. '

J/ PART I -
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1. "5:401\.;_,1‘ Ound

L3

Diring the Fourtn Session of the mconomic Cormission for Latin Averlca,

hield In Kexleo in way ana June 1981, a resolntxon was adopted concerrln;
"ehe seonowic Development ol Central Amcrica" é;k solution © (IV), uocuﬂcnt
5/2021/, whe dralft of hich had woen jointlv presontaed to the neetxn: oy
the 5”lewatioh' of Coste Ricu, 2l bdlvuhor, Guatenela, Hnndurus and Nicura Uiy
The SOlUulOﬂ was basew ¢n & slrilar uropossl apg rovod uurlnr the Th ird
Session of th Commissioa on 20 Juﬁe 1850, in whiah it was reeornendad that
the LJbLﬂ Anerican Covernments, in fOfﬂUldulr“ pro~rammesrgnu adopting
measures for gcorouic uedelonment, should Yoake into accaunblthe possibility
of expanaing asmand through reciprocal trace in order to achiecve a hetter
ntegration ol uheir economies anG nigher levels of productivity and real.
income", (See dccurent E/1762.).

Keeping in‘mind the principles of that resolution, tae abova-mentioned
dele zations LXPTGuSLU the interest of thelr overrments in the dovelepnent
of agricultural arxi inaustriel production ard »f transport sysienﬁ in taelir
respeclive countries, so as to promotc thg ‘n,v‘rabion of their econbmles
and ghc expansion of narikots by tae exchan;e of their products, the ’
co~oru1naL101 of thelir developrment prograic:ss and the establishmenf,of
entcrprisc in which all or sose of thsse courtries have an intérest“, and
irdicaled their desire unat "ithe Bxecutive Scerct dry‘co-bperéte with the

sOVETmCRLE concerned in thc sihudy anu ceveloprent ol thosc plans“

The Liexico resolubion, alter statin: the rrinciples referred 0 in
docurient Z/2071 and recoInizing that "the aspiratlons of the Cuntral American
countrics will ke & positive contribuilon to the economic develomment of

tin America and are competlble with the oﬁjccﬁives 6f the ComnlasionM,
resds as followss

/ ﬁ(a) TAKES
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ﬂ(a) TAKES NOTE with satisfaction of the declared objectives
of the Central American Governments with reference to
the integration of their national econamies;

(b) REQUESTS the Executive Secretary to study the means or-
' plans for the progressive attainment of those objectives;
and .

-

(¢) INVITES the govermments of the Isthmus of Central America,
- whenever they deem it appropriate, to form a committee on

economic co-operation, composed of Ministers of Economic
Affairs or persons appointed by them, to act as a
co-ordinating body for activities relating to the above-
mentioned questions, and as a consultative organ of the
Executive Secretary of ECLA, both to direct the studies
mentionad above and to etamlne the conclusions reached
therein. " . :

In view of the fore-going, the Executive Secretariat began its work
on this report during the latter months of 1951, In March, 1952, having
collected the preliminary data required for a study of Central America's
economy, the Executive Secretary accompanled by members of the Commission's
Office in Mexico, travelled through the countries of the Central American
'Isthmns with a view to making personal contact with the economic and
financial authorities and representatives of private enterprise and
- labour sectors in that area and to discussing in detail problems of
economic integration and de#elopment. At a later date, closer association
with the governments was reached and, by mmtual agreement, the provisionil
agenda was established for the first meeting of the Committee on Economic’
Co-operation, to be held, at the invitation of the Government of Honduras,

in the city of Tegucigalpa on August 23rd, 1952,

2. Documents preseénted by the Executive Secretary
The Secretariat of the Economic Commission.for latin America
submitted the following documents for the consideration of the Committee

on Economic Co-operation:

a) A Preliminary Report on Economic Integration and Reclpr001ty in
Central Amarica (Document E/CN.l2/AC.17/3)éy/Thls report contains a
general study of the favourable factors for a policy of integration in
~ Central America, going on to analyse the principles and scope of such a

1/ Sce innex. A
/oolicy anc
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policy and the essential reqnlsites for its fulfilment, The possibility
of Iimited and gradual integration is-then examined in relation to the.
present phasa of Central Ameriecan economy, . taking into account the
reciprocity of advantages as between the different countries. Subsequently,
certain basic requlrements for the adoptien and success of an economic
’”polioy founded on such prlnciples are studied, including irade anc
Bustoms policies, measures designed to ensure technical progress, the
development of transport ‘systems, electric power and financial
co-operation, from the standpeint of a cemmunity of aims and means,
Certain’ industries were also surveyed'ﬁith a view both to the possibility
and advisability of fermulating projects compatible with a plan of economic
integration, but subjeot to prior analyses, the objects of which should
be determined in each individual case.
®) A Note on Fconomic Integration and Technologleal Co~operation
(Document E/CN. 12/AC 17/&)’in which the need to promote industrial and
agricultural research is considered,2 togethor ‘with matters concerning tha
training of exports and labour in these actlv_lties. The conclusion 1is
reached that this need is an essential conditien for economic integratien
and developmerit ani c¢ertain oonorete" measvres are suggesfed whereby theas
‘objectives may be attained, based on a stady of the servicas at present
“available in Gentral kmericas ‘
e} A Necte regarding the Standerdization of Custems Tariff
Nomenclature, (Decument E/CN.12/AC.17/5). In this' document, a atudy
{3 made of the need far a co-ordination of Central American Customs
policies;'whioh is deemed an indispeneabia ccmplement to a peliey of
integration. Mention is made ¢f the work helng done in the statistical
field in Central America, with a view to the stundarcization of
nomenclature in foreign trade statistics. Reference is also made to
the assistance which the Economic Commission’ for latin Amerisa might :
render in ‘these activities. ‘ '

J sf..-ko ALNCL o i e I |
' / u) a Fote
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d) A Note on Transport in Central America , (Document E/CN,12/AC.17/6)
describing the work done by the Economic Commission for Latin America in
connexion with the request made by the governments of the Central American
republics and Panama to the Technical Assistznde Administration of United
Nations, to carry out a survey of transport facilities on the
Isthmus, to be completed by a Seminar to discuss this subject. The note
confains,information regarding‘the plan of study which will be carried
-out by the joint TA4L/ECLA group,‘inolqding likerige a progress report
on the werk already accomplisned and that te be completed within the next
few months.

/PART IT —
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PART II - SUM{ARY OF THE PROCEEDINGS OF THS COMMITTEE
' ON ECONCMIC CO-OPERATICN

1. Inaugural Sesginn

The 1naugural gsession of the Committee was held in the Great Hall
of the Central:Unlverslty of Honduras on August 23rd, 1952. His
Excellency, the Minister for Foreign Affairs of Honduras, Dr. Edgardc
- Valenzela, welcomed the Delegations on behalf of the Goverrment of
his country, promising the whcle -hearted support of Honduras in the
tagk of eccnomle integration and do-operation as between the republics
of Central America, At the same time, he stressed the importancé nf
the work of United Naticns., Dr. Jorge Sol Castellanos, Minister of
Economw of E1 Salvador was the next speaker. On bezhalf of the Delegatinns,
he expressed vheir appreciation of the hospitality extended by Honduras
and the invaluable co-operation offered by United Natlons. The Assistant-
Director of the Technical Assistance Aaminiétration of United Nations,
on behalf of the Seéretary,General, thanked the Government of Honduras
for collaborating in the preparation of this Conference, and drew attention
to the goodwill shovn by TAA in co-oper:ting in the fulfilment of tha
" aims of economic integraﬁion of the Fsilber Governments of this Committse.
Lastly, the Executive Secretary of thz Becnomic Commission for latin
,America referred to the invaluable assistance lent by the Government
of Henduras iplorganising the Eirst Session of the Committee, and
explained'theléignificance‘andlscope of the work presented by the
Secretariat., He gave a careful descripticn of the methed followed
and reminded thogse present that executive officers of the Secretariat
‘had visited the different countries of tho Isthmﬁs, entering into
contact with the authorities and with private economi¢ enterprise as
woll as with labour associations, with a view to cbtaining direct
knowledge of’regionﬁl prcblems in order to provide better orientation
for the reports to be presented tc tha Committee.

Tho Pro~tem Chairman, Dr. Marco Antonin Batres, Minister of
Finance, Publi@ Credit and Cammerce of Honduras then closed the session.

V

/2, Membership
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2. Membership and Attendance '
The meeting of the Committee on Econcmic Co-opsration was attended

" by delegations from all the Méﬁbeerevernments, namely, Costa Hica, El
Salvador, Guatemala, Honduras and Nicaragua. During the First Session,
the Chairman advised the Committee of a telegram received from the
Government of Parama, appointing ths Minister Plsnipotentiary of that
country in Henduras, Major Abel Quintero Anguizela, OhServer to the
proceedings of the Committee.

The following is the list of delegations and their members:,

a) Delegations of merber countries of the Cemmittee.

Costa Rica Rapresentative Alfredo Hernindez, Minister
' of Leconomy and Finance

Alternates ~ Rodrigo Soley, Attsrney to
‘ tha Ministry of Finance

Alfredn Povedano, Chief of the
Commercial Department of the
Ministry of finanes.

Alvaro Castro, Director of the
Department of Econcmic Research
of the Central Bank

- E1 Salvador fepregentative Jorge Sol Castellanos,
' iinigter of Eccnomy

Alternatcs ' Fnrigue Parras,
Minister of-Finanes

Manuel Chavarria, Director of tho
Institute of Eeoncmic Research

Alfredo Martinez ilorene,
Chief ~f the Department of Internaticnal
: Crganisations, Ministry of Foreign
. _ - Affairs _
' Walter K~ller, Advisor tn tha
Direceidén General de Estadistica

Guillermo Chacén, Assistant-Chief
of the Department ef Internaticnal
Organisations, lMinistry of Foreign
Affairs

Guatemala Representative . Robertn Fanjul Garcfa, Hinister of
, Economy and Lebour. (In view of his
having to leave, the Minister was
substituted during the third meeting
by Ramén Cadena Hernidndez, Assistant
Secretary of Lconomy and Labour).

/Alternates
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Alternates
Honduras Representative
¢ |
Alternates
|
Nicaragua Hepresentative
' Alfernabe

b) Observer

- Panama -

Manuel Noriega Morales, President
of the Bank of Guatemala

José Luis Mendoza, Chief of the
Bureau of Treatles, Mlnlstry of
Fereign Affairs

Efrain Castillo Urrutia, Advisor to

‘the Yinistry of Economy

Emilio Zea Gonzdlez, Deputy

Franz Walter, Technical Counciller
of Customs Uffice

Marco A. Batres, Minister of Finance,
Public Credit and Commerce

Roberto Ramirez, President of thé
Central Bank of Honduras- a

Tomds C41ix Moncada, Vice-President of
the Banco Central

Guillerme Lépez Redezno, President of
the National Development Bank

Gabriel A. Mejfa, Director of
the Income Tax Office

Paul Vinelli, Technical Advisor

Nunuel Tzsco, Technical Advisor

Snrizus Delgado, Minister of Economy

Luis AugustoCantarero, Banks
Superintendent

Abel Quintero Anguizola, Panamanian
Minister Plenipotentiary to Honduras

3. Qr:unization of the Work of the Committee

During the first meeting, the following officers were elected:

Ghairﬁan, Dr. Marco A, Batres, Representative ¢f Honduras; Rapporteur,

Dr. Jorge 5ol Castellanos, Representative of El Salvador, During this

meeting, it was resnlved to adept provisicnally the Rules of Procedurs cf
the Economlc Commission for Latin America until such a time as apecific |
Rules should be adopted for the Committee, A Sub-Committee was appointed
for the purpQSé of'drafting these Rules, and was constituted by delegatea

/from tha
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from the five countries.r The Committee met in plenary sessions and in the

course of the discussions, spscial committees were set up.

L. Agenda of First Session
During the first meeting; the Draft Agenda drawn up by the

Executive Secretariat was adopted, as follows:
1. Inaugur31 Addresses. |
2. Approval of the Rules of Procedure.
3. Election of Officers,

L. Discussion and Approval of the Agenda. -

5. Report by the Executive Secrztary of the Commissisn with
regard to the Studies on the Integration of the Central
American Economies and Projects of Economic Reciprocity,
prepared in accordance with the terms of resolution 9 (IV)

of 16 June 1951.1 /

Executive Secretary!s Preliminary Report cn Economic
Integration and Reciprocity in Central America (Document
E/CN.12/AC.17/3),

6, Economic Integration and Technological Go-operation.
" Note frem the Executive Secretary (Document E/CN.12/AC.17/4)

7. Standardisation of Customs Tariff Nomenclature. ‘
Note from the Executive Secretary (Document E/CN.12/AC.17/5).

8. ;TranSport in Central America.

Kote by the Executive Secretary with reference to the Study on
"Transport in Central America" baing jointly prepared by
ECLA/TAA (Document B/CN.12/AC.17/6).

.
>

9. Digcussion and approval of the Report.

10, Date and place of the next session

5. Procgedings and Resolutions

a) General principles for a poliey of economic integration and
reciprocity in Central America . |

. The first meeting began with the discussion of the Prelﬁninary
Report. presented by the Executive Sécretary on Economic Integration
and Reciproeity in Central America. It was agreed to divide discussion
of this report into twn parts: (1) the general qusstions dealt with
in the third chapter, "The scope and requisites of a policy of Economie
Integration and reciprocity", and (2) the specific projects suggested

_];/ docwnont, L2021 -
. Jin tie fourth
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in the fourth chapter, which refers to "Certain initial possibilities in
industry". The delegations recognized the cutstanding impertance of
economic intqgratibn in connexion with the development of the Central
American countries and expressed their agreement with the terms in which
the Executive Secretary had presented the cencept of Integration which
served as a basis for the constitution of this Committee. They likewlse
consldered that integration should be adopted gradually and in a limited
manner, ‘on the basis of mutual co-nperation, Special attention was drawn

to the principle of reciprocity in accordﬁnce with which the different
productivé activitiés in any programme of‘integration éhould be developed
in sueh a way that the trade resulting from the participaticn of the several
countries should bé effected on the basis of reciprocal advantages. It.
was pointed out that a dual advantage would accrue to these countriea if
the pelicy of integration provided at the seme time for the intreductien

of new preductive activities and the obtaining'of advantagee 1rom increased
inter-Central ‘Amsrican trade. o '

In the course of the proceedings, various delegations stressed
different general aspects of considerable importance to the policy of .
integration and reciprocity. Inxkhe first pluce, attention was drawn to
the fact that a poliey cof integraticn would rake it also desirable to
achieve compatibility as between the,difrer:nﬁ national programmes of
development. Reférence was also made to the need of studying basic problems
such as transport and electric power, without the daVelopﬁent Jf whieh new
industrial activities for the Central American market as a whole cannot bs
established. 1In this connexicn, the progress made thus far by certain
countries was fully recognized, but it was fell that these problems must
be censidered in the aggregate and not as jsoclated matters,

Other Delegations peinted out that it would be desirable for the
Executive Secretary in future rsports, to give gfeater emphasis than had
been done in the case of the present document to agricultural and cattle-
raising problems, and their connexion with industrial development. One of
the delegations cited examplessf complementary development in agricultural
production which it would be well to include in a poliey of integratiocn.
It waa bointed out that the development of agriculture with a view 1o
incrementing domestic consumption of the Central Amarica countries as
 well as for export purpcses might provide a very valuable element for a

/policy of
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policy of integration as well as for the development of a reciproccal flow
of trade, ‘

Though the Executive Secretariat!a report had not given sufficient
emphasis to this point, some delegations mentioned the possibility of
‘organising certain activities with a view not only to supplying the Central
Ameriéan markets but also those lccated outside thia area. This would place
many industries on a morersolid'basis; at the same time strengthening the
position of the balance of payments, and offering greater support to
programmes of devslepment, |

The Delegations were in agreement as régards the general requisites
for a policy of integration as set forth in the aforesaid repert, recognizing
the need to formulate a t y a d e. policy for Central America which would
prove of assistance in the gradual and limited adoptiou'ofha'policy of -
integraticn. ‘

Resolution number 1 was adopted with regard to the General Principles
of Central American Economic Integration.

b} Formuletion of ccncfete proiegts in ecornexion with integration.

i) Productive activities directed toward integration,

In discussiﬁg the sugzestions made by ths xecutive Secretary with
regard to specific productivg activitier “o e included in a project of
integration, it was agreed to adopt a systen ~f priorities, taking inte
account the advisability of selecting both new and existing industries
sultable to a policy of integration. It was sharply atressed that at the
present stage of development of the economy of Centrzl america, it would
not be wise to adopt too ambitious a plan and that it would be preferable
to provide for a limited number of concrete projects which can be carried
out within a reasonable period of tims. For a start, it was attempted
to select a group of inter-related industries, eithar consuming one
another's preducts or turning out by-products the consumption of which
is important. With due regard for the principle of complementation, it
was pointed out that the initial list should contain certain industries
of less importance but which are nevertheless desirable from the standpoint
of adequate geographic distribution for purposes of reciprocity.

/In accordance
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In accordance with the afore-mentioned 1ist ofrpriorities, the
industries and activities indicated by the Executive Secretary were divided
intu two main groups namely: (i) those fer which it would be advisable to

 formulate concrete projects at once, and (ii) those others for which. the
fOPmulafion of concrete préposals might be postponed for the time being.

These princibles and the selected produétive‘activities are referred
to in resolution 2.

ii) FBlectric Power. Given the importance of the development of

electric power resources in Central America as an essential basis for all
programues of ecohomic development in view of the possibilities of inter-
comecting the various electric systems, both in the national and international
sectors, and taking into account the fact that investigations designed to
previde a means of increasing power availabilities have not advanced with
any degree of uniformity in the different countries, it was agreed to
request the Secretariat of the Commission, in co-operation with the
Technical Assistance Administration, to carry out a full survey of this
problem. This question is dealt with in Resolution number 3, on Electric’
‘Power. ' A o

1i1} " Transport. The Executive Seéretary submitted a note to tho
Committee regarding the study on Transpert in the Central american Isthmus,
previously requested by the governments ¢f theses countries. Thi5;study ia
being carried out by a group of experts who will shortly visit the different
repurlics in the area. Specizl attention was drawr to the proposal fer
submitting the report prépared by these experts to discussion by a greup
of gofernment authorities and technieians »f the countfies coacerned in
the problem of transport on the Isthmus. | .

Resclution nﬁmber 4 was adopted with rolerence to the tSiudy or
Transport in Central America".

iv) Finaneing of EconOch Devclopment. Discussion of the problem

of flnancing Contral American Ecencmic Development and, more specifically,
of concrete propogals of integration met with demonstrations of marked

interest by all the delegationa. In the opinion of several representatives,

/an inter-Central |
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an intef-Centrél American financing agency might be the most suitable
means of handiing problems of this kind., However, in recommendihg that
the Executive Secretary examine this m§ttér3 it was felt that it would be
advisable not to advance any opihion regarding any specific solution in
order to allow the problem to be coﬁsidered from its widest possible
lstandpoint. ; )
Resolution numter 5 was adopted in relation to the Financing of

Economic Development and Integration in Central Amsrica,

¢) Co—operation in the Field of Technology and Training., The Committee

showed great interest in thie considerationa and practical suggestions set
forth in the note presented by the Executive Secretary on.Technological
Co-operation, In the course of a lengthy dabéte, each of the delegations
stated their individual opinions with regard to this precblem. Based on
resolution 13 (IV) of the Commissien, relative to research and training

in Latin America, and also a resolution adopted July 10, 1952 by the
Economic and Social Council of the United Nacions, envisaging the

- establishment of centies-cf productivity in the countrios or regionslbo bea
developed, it was resolved tc recommend that phese.Govermnents'should
request the Technical Assistance Administration and the Economic Commission
for Latin America togetﬁer to propose tne hasis for an Institute of
Industrial Technologieal Research, It wes likewise agreed to establish '
the main objectives of such aﬁ'institute, namely methodical and co-ordinated
research of the natural resources of this region, the study of existing
industries and of the working methods and systems irn practice with a view
to increaéing productivity, the adaptation of the technologicallmethcds

of more highly-developed countries to loeal conditions, the rendering of
technical services to govermments and public and private enterprise, the
training of Central.Americanltecﬁhicians‘and of labour, insofar as is
possible, and, brbadly speaking, the development .of technique and the atudy
" thereof from every standpoint. |

. /The Committee
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The Committee carefully considefed the economic consequences of
research in agricultural and cattléfrai§ing:§ectors and of the
technical training at present being carried nut throughout Central America,
and likewisa thelir remarksble. signlflcance in connexion with the work being
done in the field of economic development and integration, Since Minisiries
of Agriculture or 2ther simllar bodies are generally entrusted with these
activities, the Committee believed that it would be advisable to recommend
that Goverrments attribute due'importahce to the rélationship between
research and training in crop and livestock production on the ¢ne hand and
economic development and integration on the other, to obtain greator
co—ordination throughout Central America as a whole, The Committqe also
requested that-the Executive Secretary of the Economic Commission for
Latin America, together with tha Food and Agriculture Organization, and in
consultation with other appropriate national and international agencies,
appréise.these activities from the économic standpoint and in the light of
‘their relation to economic development and integration.
- During the course ¢f the discussien it was pointed eut thai the
pursly technical aspects of these activities do not fall within the field
of action of Ministers of Economy hut tii* their economic repercussions are
nevertheless of considsrable imporiance So thz programmes established by
the Committee. | | _ |
Lastly, the Committee felt that it wao toth necessary and desirable ..
for the Central American ccuntries to reach an agreement as to the training
of industrlal experts, directors and managers of enterprise, and of skilled
labour, sirice there are several undeniable_advantages to be derived from
the co-operation of the different countries in this field, as wasfpointed
out in the Executlve Secretary's note. In order to initiate acticn in.
this gector, and at the same time with a view to benefiting from the
experience of international agencies specializing in thesénmatters, it was
agreed to recommeﬁd that Governments should request United Nations,
UNESCO and ILO, together with ECLA's Executive Secretary, in accordance
with the means made available by the extended programme of technical

/assistance, to
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‘assistance,to present concrete propositions as to the most adequate manner
of promoting the training of axperts and skilled labeur in Central America,
They should llkewise request these organizations to prepars a report and
subrit  recommendations as to the most efficient manner of establishing
technical training for directors and nanasers of lndustricl anu business
enterprises throughout Central America. :

The views of the comm1ttee in connexlon with technclogy and training
are condensed in Resolution number 6, referrlng to the Institute of
Industrial Technologlcal Research._.Resalution number 7 deals with Technical
Training in the lield cf Industry and ianagement, whilst number 8 concerns
Regearch and Training.in Crop and Livestock Preducticn and their Relationship
with Economic Development.

~ d) Customs Tariff Nomenclature. The Committee recognized that the
absence of uniformity in the preparation and presentation of fereign trade
statistics constitutes a serious hindrance'for comparative purposes. In
order to correct this deficiency, all these countries have begun to coenvert
their fureign trade classifications in accordance with the Standardized
International Trade Classification‘prepared by United Natiens and recommended
byrthe‘Econcmic and Sccial Council, It was dzemod advisakle t» recommend that
Governments should co-ordinate their efforts in this work of cenversion in
order to adept uniform eriteria and, in this wanexi'n, requested the
assistance of the Economic Commiscion for Latin Amerieca, the Statistical
Office of the United Nationa, and the Inter-American Institute of Statistics,

Morevever, it was agreed that the standardizaticn of Custems Tariff

Nemenclature is an essential condition for the gradual and limited.
Integration approved by the Committee and especially fer co-—ordinated action
in matters related to commercial polisy and the execution of concrete plans
for establishing industrieg which are of intereét to several Central American
countries, The Committee therefore agreed that a sub-committee should be

set up as soon ae possible to draw up a project of standardized tariff
-nomenclature fer the Central American countries ahd that the co—operation

of the Execvtive Secretary of the Economic Commission for Latin America

should bte requested in this connexion,
Jiith regard
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With regard to the foregoing matter, Resolution number 9, was approved,
relevant to the Standardizatlon of Internatioral Trade Classifications and
Statistical Nomenclature,

e) Technical Assistance. It was generally agreed that the preliminary

studies wers sufficiently advanced tc enable concrete proposals to ke made.
In coming to this decision, due account was taksn nf the fact that though a
fair proportion nf the resources of the Mexican Office of ECLA were engaged
in assisting the Committes, from the technical standpoint, it would ba
necessary to count on the collaboratien cf other experts in the different
subjects encompassed by these projects.

At the requést of several delegationa, the Assistant-Director of tha
Tachnical Assistance Administration explained the manner in which United
Nations might co~operate by sending axperts, at the request of interested
governments., At the same time, he voiced the willingness of the Administration
to consider thesé-requests in view of the fundamental impbrtance ascribsd to
the pelicy of integratlon as a meoans nf hastening the economic developmant
- of Central America. o

The experts thus appointed weuld work together with the ecencmists of
the Economic Commission for Latin America, thus enabling the Comission's
Secretariat and the Technical Assistance Administration to present concrste
projects for the consideration of the Committee. o '

Various csuntries mentioned the advisability of reviewing current
procedure with ragard to technical assistenca in ordér to roduce lts costs
for the Central American republics, esp301ally in relation ts projscts of
integration, and also to simplify the administrative procedure,

Resolution number 10 was adopted, with reference te Financing and
Administraticn of Central American Projects of Technical Assistance.

£) Punctishs of the Committes, Ifi view nf the permanent nature of
the Committearon.Echomic Ce-operation and the fact that resoluticn 9 (IV)
adopted during the Fourth Session , does not clearly specify its general
attributlons, the Committee itself resclved to .strangthen its own p031t10n
and increase its' afficiency by a more prec1se statemant regarding its

functions.

/The permansnt
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The permanent rules of the Committee were therefore adopted in
accordance with the draft proposed by the Sub-Committee composed of members
of each of the Central American countries,

At the suggestion of various delegations, and in order to facilitate
the work of the Exeguti#e Secratariat'placéd at the disposal of this
Committee, as well as to co-ordinate the internal activities of the |
several governmentor anizazbions dealing with matters relative to the
. integration of the Central American econamles, it was agreed to recommend
that these govermments should designate a representative with the
aforeséid gralifications, preferably'a Minister whenever possible, to
attend the meeting of the Comuittes. | |

In this connexion; special attention was drawn to the desirability
of having the Ministers attend these meetings personally st least once a
year, unless prevented by unavoidable circumstances, At other meetings,
they might bs sukstituted by alternates,when the items on the agenda do
not make their presence essential.

Resolution 11, relative to the Attributions of the Committee of
Ministers of Economy on Economie Cec-operation in Central America, and
number 12, dealing with Internal Co—ordlnation and Liaison, were adoptad
in comexion with the above matters,

g) Invitation to the Renublic of Panama. .The Ccmmittee was pleased

to note the presence of a representative of the Government of Panama as

an Cbaserver. One of the delegations present mcved that the Executive
Secretary be requested to invite the Government of that country to
become a member of the Committee, should 1t so desire, the proposal belng

adopted rith acglamnstio: (resolution 1&, Invitrtion L:tonded to thL Aepubl
of Panama to join the Committee )

ie

h) Place and Date of thesNext Meeting, The Covernments of Costa
Rica and Nicaragua both expressed the wish thaﬁ the fortheoming sessions
of the Committee be held in their féspective capitalé. The Committee
decided to accept these invitaticns with thanks, Though not indicating

/any order
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any order ef preference therehy, the Committee resolved that its second
Session should be held in San José and the third in Managua.

The date of the second session was set for February 1953. The
Executive Secretary pointed out that during that month ECLA would be
engaged in preparing the documents for its next meeting in Rio de Janeire.
However, though the Secretariat would assist the Committe to the best of
its ability, he felt that it was his duty to advise the Ministers that the
burden of the Commission's werk was such that it might nct be able to
fulfil its obligations to the Commiitee as.efficiently as might be desired,
In principle, it was therefore agreed that the first quarter of 1953 should
be set as the date for the next meeting,lnotwithstanding which the Chairman
of the Committee, in agreement with the Executive Secretary and the members
of the Committee, would be empowered to alter the date and place of the
aforesaid meeting, should unforegeeéble circumstances make such. a change

necessary. {Resolutien 14, relative to the Place and Date of the Next
Session, ) |

i) Officers of the Committee. Pursuant to the Rules adopted, an
election by acclamation was held for the office of Chairman ef the Committee,
as a result of which Dr. Mareco Antonio Batres, Minister of Finance, Public"

Credit and Comﬁerce of Honduras will occﬁpy this office for the peried of
one year.

j) Expressions of appreciation. The Committee thanked the Chairman

warmly for the 2ble manner in which he presided over the discussions and

for the generous hospitality shown on every occasion to the various .
delegations by the Government of Honduras; The Committee likewise voiced

its appreciation of the efficient co—operétion rendered Ey the Executive
Secretary. Both the Chairman and the Executive Secretary acknowledged

these votes of thanks, ﬁhe latter. on behalf of his fellow~wc;kers in the
Commission, adding that all had worked with the greatest enthusiasm on the
study of the problems of integration,in the certainty that the collaboratioen
of United Nations would prove invaluable to the Central American countries.

- /(Resolution 15,
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(Resolution 15, Vote of thanks to the Officers of the Committee, the
Secretariat and the Representatives of United Nations, and resolution
number 14, Vote of thanks to the Government and Authorities of Honduras).

Attached to this Repert are the texts of the resolutions adopted
by the Committee., Six sets of these resolutions were certified.fy the'Hpads
of the Delegations for purpoges of authenticity, and then distributed %
each of the Delegations and to the Executive Secretary of the Econemic
Commission for Latin America.

/ANNEXES
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GENERAL PRINCIPLES OF ECONOMIC INTEGRATION
©© IN CENTRAL AMERICA

1 (AC 17) Resolution apnroved August 27, 1952
.  (B/CN.12/AC.17/8) o *
THE COMMITTEE OF THE MINISTERS OF ECONCMY ON ECONOMIC CO-OPERATION
IN CENTRAL AMERICA, _
CONSIDERING that the'Executive Saecretary of the Economic Commission
for latin America, fuliilling the instructions given during the Fourth
Segsien of the Conmlssion, held in Mexico City, presented a report on .

-

Economic Integration and Reciprscity in Central America;

CENSIDERING that in the aforesaid report the Executive Secretary
makes several suggestions for carnying.out a gradual and limited integration
of the ceunt:ies of the Isthmus; and

' CONSIDERING that although it is the common aspiration of the psoples
and Governments of the Isthmus of Ceﬁtral America to achieve a total
integration of thelr economies as soon as pessible, it would be advisable,
given present day conditions, to éoncentrate tieir efforts in a gradual
economic integration limited to ap901flc sectors of crop and livesteck
production and industry;

RESCLVES ' .

70 NOTE with satisfaction the repert presented by the Executive
Secretary of the Economic Commissiwm for Latin America on economie
integration and reciprocity in Central America and to congratulate the
Secretariat of the aforesaid Commission on the accuracy with which it has
analysed the economic problems cqmmoh to the Central Ameriecan countries
and propecsed cencrete measures for their solution; and '

RECOMMENDS to the participating Gevernments: : )

a) That in formulating their economic policies they should take into

account the need for integrating the economies ~f their
-respective countries and so develop pragrammea directed to
achleving this cbjective, based on the common aspirations and the
principles of mutual co-operation and reciprocity; and

/o) That in
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b)

That in erder to carry out this peliecy efjintegration gradually
and pfogressivaly 1t is necessary to study and adopt projects of
economic develepment calling for joint actien, and te carry these
out in accordance with the praétical possibilities available.

/PRODUCTIVE
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FRODUGCTIVE ACTIVITIES DIRECTED TOJARD
ECONOMIC INTEGRATION

2 (AC.17) Resclution approved August 27 1952
(E/CN.12/4C.17/9)

THE CCMMITTEE CF THRE MINTSTERS OF ECONOMY ON ECONOMIC CO-OPERATION
IV CENTRAL AMERICA; o

CONSIDERING that “hiz C-miittes has resolved to adopt the principles
of limited and gradual cconomic integration, based on mutual co~operation
and reciprocity, as s practiccl guide which,fof the present, would assist
in prbmnting the complementary development of the economy of Central
America; | : v
CONSIDERING that the Secretariat of the Economic Commission for Latin
América has submitted to the consideration of the Committee a number of
studies which may serve as a hasis for the preparation of concrete projects |
in an important secter of productive activities;

CONSIDERING that in selecting initial projects it is necessary .to keep
in mind the advisability of stimulating agricultural development with a
view to increasing both consumption and the volume of trade and providing
an adequate supply of raw materials for Central American industries, and
that these projects should not enly envisage the establishment of new
industrlal activities but also the improvenent and ratlonallzation ef
those already in existence; and

CONSIDFRING that in order to regulate the preparation of the cuncrete
projects and the utilizatien of such technical assistance as may be lent
by the United Nations and its Epecialized Agencies, it would be desiraule
to indicate those groups of activities which afe of immediate interest and
which best comply with the chjectives in view;

RESOLVES |

1. To note ths suggestions centained in Chapter IV of the Report
on Zconomic Integration and Reciprocity in Central America presented by
the Executive Secretary of the Commission and to requed;thaﬁ cornicrete
projects be formulated,envisaging the establishment of new industries and
the improvement and rationalization of those already in existence, taking

into account the need for:

‘ /a) linking
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| a) linking the development of.crop and livestock producing

‘. activities with industrialdevelepment;

b) promoting an inorease in the volume of inter-Central American
trade and cleser economic complementary activitiea; and

¢) seeking the widest application of the principle of reciprocity,
keeping in mind the location of all productive activities.

o 2. .Td recommend that tﬁe-Governments of the Central Amerlcan
Republics request the United Natlons, the Food‘and Agriculture Organization
and otrer -Specialized Agencies to send experts to work in conjunction with
" those of the Ecsnomic Commission for Latin America in order to fermulate
the concrete projects referred to in the foregoing section relative
_to the activities mentioned in the report, granting the highast prlorlty
to the fallowing greup:
a) cotton and cctten yarn and textiles;
b) ollaeeds, oils, fats and related industries;
¢) cattle-raising, dalry products, preparation of meat and hidas,
footwear, leather gaods and other by-products;
d) fishing and related industries; | _
a) forest resources, lumbar, woodpulp and paper industries,
f) rubber tires and tuaes and -other rubber goeds; and
g) woaden and wax matches, | '
In drawing up these projects, apeclal attentison should be given
to the possiblae tax implications invelved by their execution, and an
attempt should be made to suggest the bast means ef preventing any adverse
results,

3. To rec~mmend that the Secretariat of the Econemic Cemmission for
Latin America make periodic repcrts to the Cemmittee en the-prmgress of
the work referred to above and its relationship with thelintegration of
the Central American acenomies, recuesting, at the same time, that with
a view t5 the better fulfilment of the principles adopted by the Cemmittes,
_ the Commission showld suggest the extensions or changes it deems advisable
to make in the initial list of activities included in this reselution,

/ELECTRIC POAER
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3 (4C.17) Resolution appreved 27 August 1952
(E/CN,12/4C.17/10)

THE COMMITTEE OF MINiSTERS CF ECONCMY ON ECONOMIG CO-OPERATION
IN CENTRAL MAERICA

CONSIDERING that one of the fundamental requisites for 1ndustrial and
aarlcultural develoumcn and fur economic integration in Central America is
an adequate supply of electric power; ‘ _

CONSIDERING “hat tue installaticns curr@ntTJ availshle in Central
America afe»inadequate %0 meet present demand and cannot therefore
- contribute to the economit development of the area;

, CONSIDERING that as yet no aggregate study has been made of the
electric power industiy of Central America.and that, on the whole, in the
present plants i*% has proved impossible to adopt the modern technlques ef
inter~connexion ard load‘compensation required to obtain the maximum benefit
from the resources used in the genaration cof electricity;

RESOLVES

1) To recommend that the respective goverrments request from the
Technical Assistance Administration of the United Nations the
services of the necessary expérts VNS, tognther with the Exscutive
Secretariat of the sconomic Commissien for Latin America and in
consultation with the Govermments, wsuld carry out a complete
study of the electrical industry of Central America. |

2) That in carrying out this study, due account be taken of existing
electrification plans ; that an indication be given of the methods
and sysﬂems t> be adopted in order to stimulate the development
of electric powser and to improve actual conditicne in the
generation, distribution and consumption of electricity, It is
likewise necessary to ascertain the pogsibilities of inter— |
cornexicn of the power networks of each couhtry onn a national and
internaticnal scale, se that efficient use can be made of electrie
installations and the utilization of the hydroelectric resourcas

of the area,

/TRANSPORT STUDY
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TRANSPORT STUDY IN CENTRAL AMERICA -

4 (AC.17) Resolution approved August 27 1952
- - (/0N 12/4C.17/11)

THE  COMMITTEE OF MINISTERS OF ECONCMY ON ECCNOMIC CO-OPERATION
IN CENTRAL AMERICA

CONSIDERING that the Executive Secfetany of the Economic Commission
for latin America reported to the Committes (Document E/CH.12/AC.17/6)
on the progress made by the Central American Republics and Panama in thelr
‘Teguest to the Techniecal Assisténce Administration of the United Nations
for an inpegral study of Transport in.Central America, to be carried out
Jjointly by that Administration and by the Lxecutive Secretariat of the
Commission; ‘

CONSIDERING that the réport to be prepared by these experts should
be presented to the Goverrments concerned for study, aﬁd that it would be
advisable to discuss the conclusions of the decument in a Seminar attended
by representatives and technicians of the different interested countries;

RESOLVES | | |

1) To note with satisfactien the report suhmitted by the Executive
Secretary of the Economic Commission for Latin America on the background
and preparatory work fer this study and the prepoesal to hald a zeminar
te discuss this subject; o

2) To offer its auspices to the Ssminar referred to above in view of
the importance of thege problems in relation to the policy of integration

- and raciprocity adopted by the Central American countries and to recommend
that the Executlve Secretary, after consultation with the participating
governments, set the place and date of this meeﬁing.

/FINANCING OF



B/CN.13/296/mnex ©
(% gw,12/4C,17/28)
Page 29

FINANCING COF ECONOMIC DEVELOPMENT AND INTEGRATION
IN CENTRAL AMERICA

5 (AC.17) Resolution approved August 27 1952
iE;CN.lZ;AC'l75125

THE COMMIITEE OF MINISTERS OF ECONOMI ON ECONOMIC CO~OPERATION
IN CENTRAL AMERICA .

CONSIDERING that in order to carry out the policies of development and
gradual and limited integrafion of Central American econcmy, it is essential
to have greater financial resources than are at present available and also
to ensure ths co-operation of the Republics of the Isthmus in the Joint eor
co~ordinated financing of the different projects; |

CONSIDERING that the possibilities of increasing savings and domestic
investments in C=:t:ral Amerina and the means of utilizing foreign financial
resourses supplisd »y private capital and by international financial
organizations for purposes of development and integration have not yet
been adequately studied; -

RESOLVES

To request the Executive Secretary, in co-opsration with the
‘cempetent internmational financial organizations, to study the most
adequate methods of financing plans of development and integration in
Central America, '

/INSTITUTE OF
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INSTITUTE OF INDUSTRIAL TECHNCLOGIGAL RESEARCH

é (AC.l?) Resolution roved August 1952 .
B/CNJ2/ACLT/13)

THE COMMITTEE OF MINISTERS OF ECONOMi CN ECONOMIC CO-OPERATION
IN CENTRAL AMERTCA - |

CONSIDERING that increased produntlvity is an essential factor for

' economic development and that the low level thereof throughout Central
America ig largely due t» the iack of technolegical progress in industry;
_ CONSIDERING thet in order to introduce modern technique inte Central
American experiments and studies must be furthered, taking inte aceount
" local conditions;- .

CONSIDERING that the Economic and Sncial Council recommended in a
resolutfon'adopted July 10, 1952 during its XIV. Sessibn, that centres of
productivity be established in the countries or regions undergeing a
process of development;

- CONSIDERING that the Exeoutive Seoretary of the Econamlc Commission.
for Latln America submitted a reprrt to the Committee on Technolegical
Co-operation (Document E/CN.12/AC.17/A);

RESCLVES

1) To take nete »f the report on Technologisal Co-operatlon presented
by the Executive Secretary of the Economic Cemmission for Latin America
(Document E/CN,12/AC.17/4) and to express its agreement with the epinions
stated therein directed toward the standardization eof scientifie research,
technolagical training and the adequate applicatlon of knowledge and experience
in the utilization of natural and human resources in order to make use ef
the numerous possi»ilities of creating wealth fer the henefit of the Central
American countries. '

2) To recommend that the Central American Governments, supported by
the resolution adopted on July 10 1952, by the Economic and .Secial Ceuncil,
request the Technical Aasiastance Administration'of United Nations, together
with the Executive Secretary of the Economic Commission for Latin America,

~ /to propose
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to, propose the basis for an institute of industrial technology and the

maans of establishlng such an 1nstitute in co-operation with the Central
American Republics, '
The following objectlves might be established for the institute:

Y

‘1)

141)

1)

Tg carry out methodical and co~crdinated research on the utiliszation
of the natural resources found in Central America, with a view to
déveloping industry, mining, electric power and other forms of
production, ' |

To earry out studies of the Central Anerican 1ndustries and to
propese the most sultable techniques for perfecting methods of

- production, utiiization of waste products, the establishment of

quality controls And other similar measures, with a view to raising
the level of productivity.
To answer consultations made by private enterprise and in

“conjunction with the latter, with labour unions and with

Govermment offices, foster campaigns for the improvement of

. working methoda.

To study and propose the most adaquate technolagical meﬁhods for

- improved industrial development of the regioﬁ, taking into account

v)

vi)

vii)

the amall capital availabilities and the need to make the best
use thereof. With regard to this latter point, it is necessary
to examine the possibilities of providing remunerative employment
for the excess population and under-employed labour,

To act as an adv1soxy organ for the Central American Govermments .
in technlcal matters comnected wmth 4dndustrial prejects, in the
selecticn of experts ard in other similar matters.

To train Central American reseaqchers.and technicians in the

~Vvarious activities to Le promoied by the Institute ond to

train skilled lchour for such cebiviciss,

I» sponsor by all possible publicity metheds the'knowledge of
technique and to stimulate concern for industrial technologiscal
research. ‘ '
/TECHNICAL TRAINING
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TECHNICAL TRAINING IV THM FIELD OF INDUbTRY
AND MANAGEMENT

7 (AC.17) Resolutien ggsgcvedAg§gst 27 1952
| o T/CNJI2/ACT7/

THE COMMITTEE OF MINISTERS OF ECONOMY ON ECONOMIC CO-OPERATION
IN CENTRAL AMERICA . |

CONSIDERING that the training of industrial experts and skillad
labour is one of the most pressing requisites for those industries already
- located in Central America or those to be established there shortly,
especially in view of the plans of economlc integration which the countries
in this area propose to carry out; .

CONSIDERING that the training of cormercial and industrial leaders
ané managers is likewise essential to gdnd organiéation and industrial
devlopment in this region,

RESOLVES _

To recommend that the govermments of the Central American countries
request United Natlons and its specialized agencies, in collaboration
with the Executive Secretary of the Economic Commission fer latin Amerieca
and in accordance with the means provided by the extended programme of
technical assistance, to prepare: ' |

a) concrete propesala far the most suitable method of promoting

the training of experts and skilled labour in Central America,
taking into account prevailing conditions and the objectives of.
economic development and 1ntegration pursued by the republics
in this area; and _

b) a report recommending the most adequate programme of technical

training for industrial and commercial leaders and managers in

Central Amerieca.

/RESEARCH AND
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'RESEARCH AND TRAINING IN CROP AND LIVESTOCK PRODUCTION
AND THEIR RoLATICNSHIP WITH ECONOMIC DEVELOPMENT

g8 (AC.17) Resolution approved Augush 27 1952
E/CN.12/4C.17/15 '

THE CCMMITTEE OF MINISTERS OF ECONCGHMY ON ECCNOMIC CO_OPLRATION
IN CENTRAL AMERICA o
CONSIDERING that at the present time, research work in the field of .
-erop “and livestock production is belng carrled out which, from the
‘standpoint of 1ts economic consequences, is cf special importance to the
cbjectives of develepment and integration pursued by this Conmittes;
RESOLVES
1. To recommend that the Ceritral American Gevernments, through
their Ministries of Agriculture or other appropriate organs,
give gpecial attention tc the relationship betwsen research and
training in crop‘and livesﬁock production on the oue hand, and
economic development on'thé other, with a view tn increase
co—-ordination throughout Central America as q whole,
2, To recommend that the Executive “zeretary of the Economic
Commission for Latin America, in co-operation with the Food
and Agriculture Crganizaiion, and in censultation with the
competent national and international agencles, carry out an
appréisal of the activities referred to immediately above,
under 1, in connexion with the requisites, possibilities and
objectives of eépnomic development and especially with the
pelicy of integratioen, |

'/STANDARDIZATION
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STANDARDIZATION OF INTERNATIONAL TRADE CLASSIFICATIONS .
' AND STATISTICAL NOMENCIATURE

9

THE COMMITTEE OF MINISTERS OF ECONOMY ON ECONOMIC CO-OPERATION
IN CENTRAL AMERICA | |

CONSIDERING that the compilation of cemparable foreign trade statistios
and the adoption of standardized internﬁtional trade nomenclature'afa
sssential requlrements for carrying out a gradual and limited policy of -
economic 1ntegration in the countries of Central America, as approved by
this Committee;

RESQLVES

1. To recommend that the Governments of the Central American
republics co-ordinate their efforts in the éenversion of their internaticnal
trade statistics te the Standardized International Trade Classification
(SITC), collaborating with the Economic Commission for Latin America, the
Statistical Uffice of the United Mations and the Inter American Institute
of Statistics in this task; _ :

2, To constitute a sub—committee for the purpose of préparing a
Project of standardized international trade classifications for the
countries of Central Americal and to request the co-operation of the
Executive Secretary of the Egonomic Commission for Latin America in -
carrying out this werk; and

3. To designate the city ¢f Tegueigalpa as the headquarters of the |
aforesaid sub—committee and to invite the Gevernments and the Executive
Secretary of the Economic Commission for Latin America to send delegates
at their earliest possible convenience, |

/FINANCING AND
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FINANCING AND ADMINISTRATION OF CENTRAL AMERICAN
PROJECTS OF TECHNICAL ASSISTANCE

10 (AC.17) Resolution a oroved August 27 1952
A (%/CN.12/KC.17/17

THE COMMITTERZ OF MINISTERS OF ECONOMY ON ECONOMIC CG*OPERATION
IN CENTRAL AMERICA

CONSIDERING that this Committee recommended that the participating
Governmentsrrequest of United Nations and its Specialized Agencies the
technical assistance required for the study of the problems common to
the Central American republics and for the formulation of projects
directed te the integration of their economies; .

CONSIDERING that notwithstanding the fact that the Central American
ccuntries have signed technical assistance agréements with United Nations
end with the Specialized Agencies, these agreements do not provide for
aspects arising from inter—Central tmerican integration and co-operation
.as presented in the projects of assistance:considered by this Committees;

_RESOLVES ' ‘

To recommend that ths organizations fofﬂing the Technical Assistance
Administration Board of United Nations tsike the necessary steps to grant
special treatment for the technical assist.cce requests made by the
Governments of Central America, in accordance with the regional nature of
the projecta; and that in establishing the aforesaid agreements, they
take into account the limited contributing capacity-of the Central

* American countries and the desirability of establishing simple

administrative methods to facilitate co-cperation between United Nations

and the Governments of Central American republics.

- /ATTRIBUTICNS CF
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. ATTRIBUTIUNS OF THE COMMITTEE OF MINLSTERS OF
ECONOMY ON ECONOMIC CO-OPERATICN IN CENTRAL AMERICA

11 (AC.17) Resolution approved August 27 1952.
E/CN.12/AC,17/1 .

THE COMMITTEE OF MINISTERS OF ECONCMY ON ECONOMIC CO~CUPERATION
IN CENTRAL AMERICA | = ’

CONS1DTRING that Resolution 9 (IV) of the Economic Commissien for
Latin America, adepted in June 1951, inddcates the general method of
procedure for the Committee and that in helding its First Session it
would be opportune for this Committee to state these attributions
specifically in order to guidée its work in the futﬁré;

RESOLVES .

That the Committee of Ministers of Economy on Economic Co~-operation
in Central America is a permanent organization of the Ecenomic Commiassion
for Latin America, on the governmental level;

The following shall be the functions of the Committee:

a} To propose to the participating governments such concrete meaaures
as are directed to the gradual and limited integration of the ecenomies of
the Central American countries and the necessary qo—ordinationlfor their
domestic programmes of economic development;

b) To determine the measures for  research and study in connaxien
with the objectives outlined immediately above;

¢) To direct and guide the utilization of technical assistance in
matters peartaining te the integration of the Cenfral American econcmies;
to co-ordinate rejuests made by these Governments'for-technical_assistance
in guch matters; to superintend the progress and executiocn of the work
done by the experts; and to take note of the reports and studies submitted
by the latter, ‘

- 4) To constitute sub-cemmittees to deal with subjects related to
the economie integration of Central America and to sponsor maetings‘ﬁf
experts, | | |

/The Committes
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The Cqmmittee should ordinarily meet once a year, the Ministers
attending in person; should they be prevented therefrom By unavoidable
gircumsténces, they may be represented by an Alternate. The Committee
may held additional mretings, attehded by the Ministers or their duly-
appointed substitutes when the continuity of the work of the Committee
so demands, A

The Committee may invite observers or representatives of Specialized
Agencies of United Nations, or of other bodies to attend its meetings,
in an advisory capacity.'

The Conmittee shall determine the pliaces in which its meetings are
vo be held, observing, insofar as is possible, a suitable brdeerf
rotation for the Central American éountfies, though permitting tliem to
coincide with the periodic sessions of the Economic Commission for Latin

America, when this appears desirable.

/INTERNAL CO-~-ORDINATION.
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e

INTERNATIONAL CO-CRDINATION AND LIAISON

12 (AC.17) Resclution approved August 27 1952
| - (E/CN.12/AC.17/19)

THE COMMITIEE OF MINISTERS OF ECCNOMY CN ECCNOMIC CO—OPERATIQN :
IN CENTRAL AMERICA , o ' |
CONSIDERING that in order to carry out the plans of integration of the
economies of the Central American countries it is essential to ensure the
- continuity of the work of the. Commlttee and take the necessary measures
to enable the respective governments to co-ordinate the internal activities
of the different departments concerned with matters related to the integration
of the Central American esconomlies,
"RESOLVES o
To fecommend to the participating Gevernments,
a) That they appoiﬁt'a Liaison Officer to co~ordinate the activities
of the different departments concerned with matters related to
the integration of .the Central American sconomies , and
b) that the aforesaid Officer likewlse fulfil liaison duties
between his Government and the Executive Secretariat of the
Econemic Cemmission for Latin America and, insofar as is possible,'
represent the Minister. of Eccnomy at the meetings which the
latter is unable tn attend paersonally.

/INVITATION EXTENDED
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INVITATION EXTENDED TO THE REPUBLIC OF PANAMA
TO JOIN THE COMMITTEE

]
13 (AC.17) Resolution approved August 27 1952
(E/CN,12/AC,17/20)

THE COMMITTEE OF MINIS‘I'.ERS OF ECONOMY ON ECONCMIC CO-OPERATION
IN CHNTRAL AMERICA

CONSIDERING that the terms of Resolution 9 (IV) of the Economie
Commission for latin America unquestlionatly allow for the partlcipatiaﬁ
of the Republic of Panama in the Cemmittee of Ministers of Economy on
Econoulc Co-operation in Central Amerlca;

CONSTDERING that in view of the geographic position of the Hepublie
of Panama and the resemblaﬁce between its economic problems and those
of the rest of Central America, the incorporation of the aforesaid sister
republic in the movement of integration and reciprocity wsuld assist in
solving these problems and in extending the scope of the policy fostered
by the Committes,

RESOLVES

1. To express its pleasure in having the Republic of Panama share _
the prineiples: and purpcses upheld by tho Ccumittes and particlpate in
the actlvitias and Sesslons of the afuresa_d Committee, as a member thareof.

2, To empower the Executive Secrstary of the Ecenomio Comiissien for

tin America, in concurrence with the Chairman of the Committee of

‘Ministers of Economy on Economic Co-operation in Central America, to
invite the Government of the Republic of Panama to send its repregentatives
to forthcoming meetings and activities of the above Committee and its
subsidiary bodies, | | | |

/PLACE AND
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PLACE AND DATE OF THE NEXT SESOICH

1 (AC.17) Resalubicn approved August 27 1952
{(8/CN.12/AC,17/21)

THT COMMIITTE OF MINISTERS OF BCCNOMY OW-ECONOMIC CO-CPERATION
IN CENTRAL AMERICA | |
RESOLVES

1. Tn take note of thé genercus offers made by the Governments
of Costa Hica and Nicaragua fegarding the holdings of the forthcoming
sessions of the Committee in the cities of San Jesé and Mapagua,
successively and accept these invitations with pleasure; and

2. To empower the Chairman of the Cemnittee, in the event of any
circunstance arising which would prevent the sessions being held in the
order and places arranged, to fix the date and place of the next one
after consultation with the other liember Governments of the Committee
and in agréement with the Executive Secrstary »f the Economic Commission
for latin America. ' |

/VOTE OF
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VOTE OF THANKS TC THE OFFICERS OF THE COMMITIEE, THE
SECRETARIAT AND THE REPRESENTATIVES OF THE UNITED NATICONS

15 (AC,17) Resoclution appreved August 27 1952
(B/CN.12/AC.17/22)

THE CCMMITTEE OF MINISTERS. OF ECCNOMY ON ECONOMIC CO~-SPERATION
I CENTRAL AMERICA | |

RESOLVES

T» express its warmest thanks:

a) To the Chairman of the Committee, Dr, Marco a, Batres,
Minister oleinance, Public Credit and Commerce of Honduras for the
efficiency with which he conducted the proceedings of the Committee,
thus contributing to the successful conclusion ef the meeting;

b) To the Executive Secretary of the Economic Cemmisgion for
Latin America and other memkers of the Secretariat for the preparation

9f the Cohference and ¢f the tecanical reports which provided -the
Committee_with a sourd basis for its discussions: ' '

p) ‘To the Assistant-Director of the Technical Assistance
Administration of .United Nations and thz Fxecutive Secretary of the
Technical Assistance Administration Beard of United Nations. for having
attended the meeting and imparted explanatory comments of great value
in clarifying-the discuasion of certain important topics. |

/VOTE OF
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‘ VOTE OF THANKS TO THE GOVERWLENT AND
AUTHORITIES OF HONDURAS

16 {(AC.l7) BResoluticn approved August 27 1952

E/CN.12/4C.17/23)

THE COMMITTE=R OF MINISTERS CF ECONGMY‘ON ECONCHIC CO-CPTRATICN
IN CENTRAL AMERICA,

RESCLVES .

To express its sincerest thanks to the Government and Authorities
of Honduras for the generous héspitality shown to all the Delegations
and to the Secretariat of the Economic Commission for latin America, zs
well as for the efficient measures taken to ensure the smooth running

of the meetings.

//B. Rules of
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B. Rules of the Committee

RULES OF THE COMMITTEE OF MINISTERS OF ECONOMI ON
ECONOMIC CC-OPERATICN IN CENTRAL AMERICA

Approved Aumust 27, 1952
(Doc. E/CN.12/AC,17/7)

CHAPTER I - ORGANIZATION

Rule 1
The Cemmittee of Ministers of Econcmy on Economic Co—operation in
Central America is a permanent organization ¢f the Economic Commission

for Latin America, on the governmental level; 

Rule 2
The Ministers of Bconomy of the Central Américan Republics are
ex officio members of the Comuittee, |
In the event of any of the Ministers being unable to attend a meeting,

he may be represented by an accredited delegate.

- Rule 3
The Ministers of Econcmy may be accritpanied by the advisers and
experts decmed necessary. |
Such advisers and experts may represent their respecti%e
Ministers of Ecenomy, and shall have the right to speak and to vote at
any meeting of the Ggmmittée or of its subsidiary bodies.
' © Rule 4
The Governments of the Central American Republics shall grant the -
Minister of Economy 2r their alternates and theif adviser's and experts

the usual ¢redentials required for international meetings.

Rule.S
The Committee shall elect its chairman for a peried of one year.
. The remaining Ministers of-Economy shall act as Vice-Chairmen ana in the
absence of the Chairman‘shall preside, the succession alternating in Spanish

alphabetical erder of the names »f their respective couritries.

/Rule &



Rule 6
- If the Chairman ceases to be a member of the Committee, the Vice-
Chairman whese turn it is to preside shall replace the Chairman until

the next meeting of the Committee, wnen a new slection shall be held,

Ruls 7
At each meeting of the Cammittze, a happortenr shall be elected,

aho may be cne »f the Ministers or the advissers or =xperts.

Rule B
The Chairman, or Vice-Chairman, shall participate in the meetings
of the Cormittee as such and not as the representative of the government
br whom he was accredited, In this cuse, an alternate delegate shall

be admitted to represent that Govermment,

Rule 9
The Kzecutive Secretary of the Economié Commission for Latin America

shall he respensible for the Secretariat of the Committee.

CHAPTER 11 — FUNCTICNS
Rule 10

The following are the functions of the Committee:

1) To propose to the participating govermments such concrete
measurss as are directed toward the gradual and limited integration of
the economnies of the Central American countries and the necessary
co-osrdination of their domestic programmes. of economic development;

2) To determine the carrying out of research and study in connexion
with the objectives eutlined immediately above;

3) a) To diresct and guide the utilization of technical assistance
in matters pertaining to the intepgration of the Central Americén econocmies
| and to co-ordinate the requests made by these Gevermments for technical
assistance in such matters; b) to superintend the progress and executien
ef the work done by the'experts and c¢) te take note of the reports and
studies submitted by the latter.

. /L).To constitute
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4} To constitute sub-committees for dealing with subjects related
vo the economic lntegratlon of Ceniral America and to sponsor meetinzs
of experts.-

CHAPTER IITI - SESSICNS

Rule 11
The ordinary Sessions of the Committee shall be held once a year
and the Ministers shall atiend personally. In the event of any one of
them being unable to attend personally, he shall be substituted by an
alternate delegate. -
At these meetings, the Ccmmittee, with the concurrance of the
Executive Secretary of the Economic Cemmission for Latin America shall

determine the approximate date and place of the next meeting.

Rule 12
In additiﬁn to the meetings referred to in the preceding Rule,

the Committee may hold other meetings, attended by the Hinisters or
their alternates, when this seems desirable from the standpoint of the
contlnnlty of the Committee's work.

~ In such’ ‘cases, the Chairman of the Committes, on his own initiative
or at the request of any one »f the mexbars, shall issue the necessary
-notice of convocation, after consultation with the remaining members
and in agreement with the Executive Secretdry of the Econcmic Commission

‘for Latin America.

~ Bule 13 .

The simple majority of the members of the Cvmmittee shall canstltute
a quorum for any meeting hut the voting of any principal motion may only
take place provided the representatives of all the member countries are
present. Fach country shall have one vote. Decisions on principal
motions must be unénimous; formal motions may be approved by a”simple
majority of the votes counted. In the event of doubt arising as to
whether a motion is principal or formal, the voting must be unanimous.

Aﬁstenﬁions from voting shall not affect such unanimity.

/ Rule 14
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Rule 14
The conduct of the discussions and the veting, for general purposes,
shall foi.e the usual procedure adopted at international meetings. In the
event of doubt, the Rules of the Economiv Commission for Latin America
shall be appliceble.

Rule 15
At tr3: close of each Session the records  the conduct of the .siness
of the © gittee shall be submitted by it to the Hconomic Commission for
Latin America; this report should contain a summary . the proceedings and
the full text of the resclutions approved.

CHAPTER‘IV ~ THFE SECRETARIAT
_ Rule 16 _ : :
The Ixecutive Secretary shall act in that capacity at all meetings
of the Committee and of its subsidiary bodies. He may appoint another

‘member of the staff to take his place at any meeting.

Rule 17
The Executive Secretary - his representative may at any mesting make
either oral - written statements concerning any nuestion under consideration.
Rule 18

The Bxecutive Secretary shall ~ = reéponsible for the organization and.
preparation = the meetings, At the start of each meeting, he shall present
a report . the work completed in the recess between the meetings. During
that interval, the Executive Secretary, insofar as is possible, shall keep
the participatiﬁg Governments posted as to the pr _ress of the work in hand.

' Rule i9 N |
The Executive Secretary shall, at least thirty-days before the opening
date. each meeting, distribute to the member Govermments, c0pies of the
provisional agenda, together'with the reports and doéuments to be discﬁssed_
during the meeting convened. | |
| /CHAPTER V -
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CHAPTER V ~ GENERAL RULES

Rule 29

In the event of any matter arising which has not been foreseen by
the present Rules, the pertinent Rules of the Economic Commission

for Latin America shall be applied, provided they are deemed suitable

for the purposes of the Committee,

Rule 21

The Cormittee may at any time amend the presznt Rules of Procedure.






