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GENERAL DISCUSSION 

Mr. T^IVELLl ( S e c r e t a r y of the Committee) made a 

statement 1/ on the o v e r - a l l a g r i c u l t u r a l s i t u a t i o n in L a t i n 

America. He drew a t t e n t i o n to documents E/QN.12/378 379 and 

FA0/55/7/4:737, and emphasized that in 1 9 5 3 - 5 4 a g r i c u l t u r a l 

product ion in La t in America had almost kept pace w i t h the 

increase in popu la t i on , but per cap i ta consumption was s t i l l 

below the pre-war l e v e l . Product ion f o r the domestic market 

had increased whi le product ion f o r export had r e l a t i v e l y 

d e c l i n e d . Some coun t r i e s had reduced t h e i r imports , and 

tha t had r e s u l t e d , in some cases , in the r educ t i on of 

e xpe r t s from the coun t r i e s which normal ly suppl ied them. 

F luc tua t i ons in p r i c e s on the world markets and the ex i s t ence 

of surpluses had had an adverse e f f e c t on t r a d e . The genera l l eve l 

f ood imports had increased and the genera l l e v e l of expor ts 

had decreased, compared wi th pre-war figures. 

E f f o r t s had been made to improve the s i t u a t i o n , but 

much remained to be done. The resources of La t i n America 

could be w id e l y deve loped , but c a p i t a l and technique were 

l a ck ing or i n s u f f i c i e n t . Product ion could be increased by 

r a i s i n g the unit y i e l d , and cons iderab le progress had 

a l r eady been made in r a i s i n g the y i e l d of maize, f o r i n s tance . 

The main obs tac l e s to increased product ion were now bad 

land use, the low p r o d u c t i v i t y of a g r i c u l t u r a l Labour and 

the system of land t enure . 

Mr. SACO (Food and Ag r i cu l tu r e Organ i za t i on ) drew 

a t t e n t i o n to In fo rmat ion Document N2 35 and to the FAO Review 

of the A g r i c u l t u r a l Commodities S i t u a t i o n (FAO/55/7/4737). 

He sa id that a g r i c u l t u r a l product ion in La t in America had 

not kept pace w i th the growth, of th~ population and th^ increase'in 

real p^r capita inco....e, Iniports of agricultural products .had 

3/The text of the statement has been circulated as 
Information Document N2 34. 
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inc reased , whi le expor ts of such products had decreased« 

Furthermore, the L a t i n American coun t r i e s wc-re becoming 

i n c r e a s i n g l y dependent on the export of a s n a i l group of 

a g r i c u l t u r a l commodit ies, three of which were a l r eady in 

surplus on the wor ld market. E f f o r t s must be made to increase 

a g r i c u l t u r a l product ion , on a s e l e c t i v e b a s i s , and coun t r i e s 

should r e v i ew t h e i r product ion p o l i c y in the l i g h t of domest ic 

demand and the need to improve consumption l e v e l s , the 

i n t e r n a t i o n a l out look (with, due, regard to the surplus prob lem) , 

the t rend towards n a t i o n a l s e l f - s u f f i c i e n c y , . w h i c h might 

have adverse e f f e c t s on in te r -Amer ican t r a d e , and the need 

t o increase a g r i c u l t u r a l expor ts t o pay f o r ' i m p o r t s of c a p i t a l 

equipment. There was a g r e r t need f o r the c a r e f u l programming 

of a g r i c u l t u r e w i th in the framework of a g ene ra l economic" 

development p lan. P a r t i c u l a r a t t e n t i o n should be g i v e n t o the 

marketing and d i s t r i b u t i o n c f a g r i c u l t u r a l products and the 

p r even t i on of was te . 

The Committee n i gh t wish t o d iscuss ways in which the 

coun t r i e s of the area cculd co -o rd ina t e t h e i r a g r i c u l t u r a l 

product ion .on a r e g i o n a l bas i s in order to a vo id h i gh - c o s t 

product ion . A l s o i t was of i n t e r e s t to r e c a l l that the V I I 

S e s s i o n , o f the FAO Conference had recommended that programmes 

of o v e r - a l l economic development should inc lude both 

i n d u s t r i a l expansion and the s e l e c t i v e expansion of agr i cu l tura l 

product ion and consumption. 

Mr. VARELA.(Panama) sa id tha t h i s country was in a 

unique p o s i t i o n . In s p i t e cf an unfavourable t rade balance 

of 55 m i l l i o n d o l l a r s , i t s economy was on a sound bas is ' "f, . . 

mainly thanks to the income from the Canal Zone, In 1953-54, 

the increase in a g r i c u l t u r a l product ion had a c t u a l l y beera 

h i gher than the . i n c r eas e in popula t ion (20 per cent , as 

compared w i th 3.3 per c e n t ) . I m p o r t s of a g r i c u l t u r a l products 

had decreased and. some i tems, such as cat-t ie* eggs and r i c e , 

were no l onge r imported a t a l l , and the country was planning 

/ e x p o r t s . 
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exports. Panama had adopted a policy of self-sufficiency with regard to 
basic commodities which was giving satisfactory results A joint ECLA/FAO 
study of the economy of Panama might be of interest to the Latin American 
countries, as the methods adopted there might be helpful in solving some of 
their problems. 

Mr. WIA BORitARO (Colombia) paid, a warn tribute to the excellent work of 
the ECLA experts in drawing up the reports on Colombian conditions, though 
naturally some minor errors had been noted. Those errors were no doubt due to 
the deficient state of the country's statistics before 1954. Since that time 
statistics had shown considerable improvement. 

He concurred with the views expressed by the FAO representative on the 
state of agriculture. In Colombia, heretofore, the farmer had been able to 
count upon scant help in his efforts to improve production. However, since 1954 
the Government had established a system of agricultural credits whose aim was 
to extend funds to the :oorners for every type of improvement. At a later date 
he would enter into greater detail on that point. 

With regard to the status of agriculture in Colombia, the f irst concern of 
his Government had been to increase production,, and he was glad to announce 
that in the past few years the countx-y had become self-sufficient and that in 
some items such as rice and sugar - besides of course coffee and bananas - it 
had entered into the field of exportation. Textile production had also 
increased appreciably and had almost reached a state of balance between supply 
and demand. 

He wished to draw attention to the statement made by the FAO representative 
on the large Latin American import of forest products, which totalled more than 
240 million dollars a year. Such a situation was unnecessary in view of the 
vast forested areas of Latin America , In that connexion he wished to put forward 
the suggestion that an 

/ Amazon Institute 
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Amazon I n s t i t u t e should t e c r ea t ed to d e v e l o p the v a s t 

na tura l r e sources of th~ Aaazoij Basin, That region, which in 

area e q u a l l e d the United S t a t e s and was dra ined , "by the 

w o r l d ' s l a r g e s t r i v e r , through which f l o w e d o n e - f i f t h of the 

a v a i l a b l e water o f the c o n t i n e n t . , a l s o had e x c e l l e n t 

means of t r a n s p o r t a t i o n , s ince most c f the iinazon's course was 

n a v i g a b l e . B r a z i l had undertaken thorough s t u d i e s c f i t s 

r e sources and p o s s i b i l i t i e s , but he could not say the same 

o f o the r c o u n t r i e s which through t h e i r g e o g r a p h i c a l s i t u a t i o n 

had 'a stake i n the r e g i o n . 

Mr. SCIHOPETTO ( A r g e n t i n a ) c ons ide r ed t h a t i t was 

indeed p a r a d o x i c a l , a s -t;tie FAO r e p r e s e n t a t i v e had po in t ed 

out , tha t the re should be g r e a t a g r i c u l t u r a l surp luses when, 

as the r e p o r t s o f FAO shewed, a l a r g e pa r t o f the wor ld 

was s u f f e r i n g f rom d i e t a r y • d e f i c i e n c i e s . 

During a F/;0 meet ing in Geneva some years ago he had" 

seen a f i l m which showed how a r e g i o n which he ld one 

qua r t e r o f the w o r l d ' s popu la t i on expe r i enced a s e v e r e f o o d 

s h o r t a g e . He wondered whether the s o l u t i o n to the problem 

was s e l e c t i v e p roduc t i on or whether a complete re o r g a n i z a t i o n 

o f the system o f d i s t r i b u t i o n should be undertaken? 

In• the past f e w yea rs there had been an awakening o f 

a new conscience and a new concept o f s o c i a l j u s t i c e amongst 

the working c l a s s e s , a n d in t h e i r p lanning governments 

showed tha t they were aware o f tha t e l ement . The c o u n t r i e s 

o f l a t i n A m e r i c a j ^ d reached the conc lus i on tha t i n o rder t o 

r a i s e the standard c f l i v i n g , they had t o d i v e r s i f y t h e i r 

p roduc t i on and t o inc rease the r a t e o f t h e i r i n d u s t r i a l 

deve lopment . T h a t , i n t u r n , l e d t o a d i v e r s i f i c a t i o n of e x p o r t s , 

which engendered some compe t i t i on w i th the more i n d u s t r i a l i z e d 

c o u n t r i e s . As a r e s u l t , some c o u n t r i e s tha t had t r a d i t i o n a l l y 

been impor t e r s o f f o o d and raw m a t e r i a l s were f o r c e d to 

d e v e l o p t h e i r r esources and become e x p o r t e r s , a n d t h a t caused 

/a c e r t a i n l o s s 
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a c e r t a i n l o s s of ba l ance . The r e s u l t a n t surp luses weighed 

h e a v i l y on the i n t e r n a t i o n a l market and there could be no 

hope o f r e s t o r i n g the balance u n t i l they had been l i q u i d a t e d . 

Be f o r e an e q u i t a b l e s o l u t i o n to tha t grave problem could be 

found, a l l c o u n t r i e s would have to make some concess ions 

and some governments would have t o r e cogn i z e the s p e c i a l 

problems of l a t i n America in order t h a t . a normal rhythm o f 

e xpo r t s and imports could be mainta ined . 

Whi le the problem of the d i s p o s a l o f surp luses was 

important , the rhythm and nature of p roduc t i on was even 

more so . Nothing would have been ga ined i f , a f t e r the 

surp luses had been e l i m i n a t e d , new s tocks were aga in t o 

a c c rue . Perhaps the s o l u t i o n l a y in the e l i m i n a t i o n o f 

s u b s i d i e s . 

The d i v e r s i f i c a t i o n of p roduc t i on i n L a t i n America had 

not reached important p r o p o r t i o n s , a l though i t might in 

some r e s p e c t s be cons idered s i g n i f i c a n t . W h i l s t the c o u n t r i e s 

of the r e g i o n might r e cogn i z e that t o a smal l e x t en t they 

were r e spons ib l e f o r cur ren t c o n d i t i o n s , they hoped tha t 

t r a d i t i o n a l l y impor t ing c o u n t r i e s would a b s t a i n f rom caus ing 

a new s t a t e o f -' ol a lance in the wor ld markets . Those were . 

problems to vd Ich the Committee should pay c l o s e a t t e n t i o n . 

Mr. LAC A.: ACS MURO (Uruguay) s t a t ed tha t the p o s i t i o n of 

h i s D e l e g a t i o n had been exp l a ined in p l enary and tha t at: a 

l a t e r date i t would submit a motion on the po in t d e a l t w i th 

by the Argen t ine r e p r e s e n t a t i v e . 

A l l he wished to s t a t e a t that ' juncture was tha t h i s 

d e l e g a t i o n cons idered t h a t the matter o f o . g r i cu l tu ra l 

surp luses . should have the p r e f e r e n t i a l a t t e n t i o n of the 

Committee. In c e r t a i n r e s p e c t s h i s D e l e g a t i o n shared the 

v i ew o f . t h e De l e ga t i on of Argent ina on the ma t t e r . 

Mr. PiODRIG-UEZ (Ecuador ) wished t o express h i s D e l e g a t i o n 

thanks f o r the e x c e l l e n t r e p o r t s drawn up by both ECLA and 

FAO, which had enabled h i s Government t o sec the p a r t i c u l a r 

/problems w i th 
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problems w i t h which i t was f a c e d i n f o c u s . 

He was in r c co rd w i th the Colombian r e p r e s e n t a t i v e ' s 

sugges t i on concern ing the c r e a t i o n of an Amazon I n s t i t u t e . 

Ecuador was v i t a l l y concerned math tha t r e g i o n and would 

suppor t . the Colombian mot ion. 

Mr. SCKATAN ( C h i l e ) s a id tha t h i s D e l e g a t i o n had read' 

w i th i n t e r e s t the e x c e l l e n t documentation which d e a l t w i t h 

the problems of a g r i c u l t u r e in L a t i n Amer i ca . In h i s count ry . 

the r a t e o f i nc r ease i n popu la t i on had no t been matched by 

a s i m i l a r inc rease in the r a t e o f p r o d u c t i o n . U n t i l the 

outbreak of the Second World War C h i l e had been a.n e x p o r t e r 

of a number of p r o d u c t s , w h i l s t now i t had become an impor t ing 

coun t r y . Thus, whereas f o r m e r l y a g r i c u l t u r a l products had 

been expor t ed in q u a n t i t y , t h a t volume of . expor ts had been 

reduced i n o rde r t o s a t i s f y domest ic demands. The r e s u l t a n t 

inc rease i n p r i c e s had agg rava ted the i n f l a t i o n which 

a f f l i c t e d the c oun t r y . 

A r e p o r t drawn up by the . I n t e rna t i ona l Bonk and EAO i n 

1951 showed tha t f e w investments and v e r y l i t t l e mechanizat ion 

had been a p p l i e d t o a g r i c u l t u r e in C h i l e . Per turbed by the 

s i t u a t i o n , h i s Government had. proceeded t o pverhaul the 

Department and t o draw up an 0V0r-n.ll- e i g h t - y e a r p lan f o r the 

development of a g r i c u l t u r e and t r a n s p o r t . As a r e s u l t the 

Department had in t roduced modern methods of s o i l c o n s e r v a t i o n , 

s e l e c t e d seeds and o ther improvements, which had shown good 

r e s u l t s . An exper iment had beer, undertaken f o r the f i r s t t ime 

in an area tha t cove red three d i s t r i c t s , a n d , w i th the 

co-oporation o f the f a rmers , i t had g iv : ;n e x c e l l e n t r e s u l t s . 

He would g i v e d e t a i l s o f that plan a t a l a t e r mee t ing . . • 

' ' The -r.xcting rose at 5.15 o.m. 


