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TRENDS IN TIMBER PRODUCTION ( cont inued ) 

The CHAIRMAN opened d iscuss ion on the d r a f t r e s o l u t i o n 

concerning the study of the trends and prospects o f La t in 

American t imber product ion and consumption (Conference Room 

Paper No. B ) . 

Mr. CONOVER (Uni ted S ta t es of Amer ica ) sa id that i t ap-

peared to have been over looked in the d i scuss ion tha t the 

primary r e s p o n s i b i l i t y f o r the p r o j e c t r e s t ed with FAOj f o r 

which reason h i s d e l e g a t i o n would be unable to a s soc i a t e i t s e l f 

with the d r a f t r e s o l u t i o n be f o r e the Committee. He reminded 

the Committee o f the r e s e r v a t i o n s he had made on beha l f o f h i s 

Government a t the preced ing meeting with regard to the p r o j e c t 

ou t l i n ed in document E/CF.12./43C. 

His country apprec ia t ed the s i g n i f i c a n c e and p o t e n t i a l 

va lue of the f o r e s t r y industry in La t in America and had g iven 

both f i n a n c i a l and moral support to the t e c h n i c a l ass i s tance 

prov ided by the United Nations and the s p e c i a l i z e d agenc i e s , 

in add i t i on to that g iven under b i l a t e r a l ag reements ,p r i va te Unite 

S ta tes i n v e s t o r s , t o o , had p a r t i c i p a t e d in the paper and pulp 

indust ry and in meetings f o r the exchange o f in f o rmat i on on that 

s u b j e c t . 

The United S ta t es d e l e ga t i on considered that the o b j e c t i v e 

o f the study proposed in document E/CH,12/433 was too ambit ious 

and that the s t a f f and funds with which i t was proposed to 

ca r ry the study out , were inadequate . 

The d r a f t r e s o l u t i o n be f o r e the Coraraittee made no mention 

o f the need f o r t r a i n i n g f o r e s t r y exper ts or o f o ther tasks 

/which would 
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which would have to be c a r r i e d out b e f o r e the f o r e s t r y resources 

o f La t i n America could be p r o p e r l y e x p l o i t e d . I t d id not s t a t e 

how long the p r o j e c t was to take or when i t was to b e g i n ; nor 

d id i t mention the a d d i t i o n a l funds tha t x^ould be needed f o r 

the p r o j e c t . The United S t a t e s d e l e g a t i o n could not a s s o c i a t e 

i t s e l f w i th the statement tha t pub l i c funds should be channe l l ed 

i n t o f o r e s t r y deve lopment . 

The United S ta t e s d e l e g a t i o n would t h e r e f o r e p r e f e r the 

p r o j e c t t o be sub j e c t ed to c r i t i c a l examinat ion by competent 

e x p e r t s , and would p r e f e r ECLA's p a r t i c i p a t i o n in the study 

t o be postponed u n t i l the beudgetary i m p l i c a t i o n s and the 

i n i t i a t i o n of the p r o j e c t had been cons idered by FAO at i t s 

November c o n f e r e n c e . I t d id not th ink that the a c t i o n proposed 

in the d r a f t r e s o l u t i o n was c ons i s t en t wi th the recommendation 

in the Economic and S o c i a l Counci l r e s o l u t i o n r e ga rd ing the 

c o - o r d i n a t i o n and concen t r a t i on of the work programmes of the 

r e g i o n a l commissions and the s p e c i a l i s e d a g e n c i e s , 

Mr. RODRIGUEZ (Ecuador ) po in ted out that at i t s second 

s ess i on ECLA had adopted a r e s o l u t i o n in favour of the d e v e l o p -

ment of the f o r e s t r y i n d u s t r y . He urged the approva l of the 

d r a f t r e s o l u t i o n b e f o r e the Committee, which showed a cont inued 

i n t e r e s t in the s u b j e c t , 

Mr. MOSER (Food and A g r i c u l t u r e O r g a n i z a t i o n ) drew a t -

t e n t i o n to a c e r t a i n c o n t r a d i c t i o n in the statement of the 

Uni ted S t a t e s r e p r e s e n t a t i v e , who had s a i d , on the one hand, 

tha t FAO had a l r e a d y begun to study wor ld t imber r e s o u r c e s , 

/and, on 
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and,-on the o t h e r , that i t would be b e t t e r to wa i t u n t i l FAO 

had i n i t i a t e d i t s study b e f o r e approv ing the d r a f t r e s o l u t i o n . 

Moreover , the United S t a t e s r e p r e s e n t a t i v e h a d ' s a i d tha t the 

funds t o be se t as ide f o r the p r o j e c t could be a l l o c a t e d to 

more p r a c t i c a l p r o j e c t s ; but i t should be po in t ed out that 

t r a i n i n g in f o r e s t r y and other t e c h n i c a l problems were the 

r e s p o n s i b i l i t y o f FAO, and were not a matter f o r d i s cuss i on 

by ECLA, He p ra i s ed the work o f the F o r e s t r y Department o f 

the United S t a t e s in the t r a i n i n g of La t i n American f o r e s t r y 

e x p e r t s . 

With r ega rd to the o b j e c t i o n tha t the pe rsonne l t o be a s -

s igned to the p r o j e c t were too few t o c a r r y i t ou t , he e x p l a i n 

tha t the bare minimum had been proposed f o r reasons o f e conomy 

but that there was no reason why the number should not be i n -

c r eased . 

Pub l i c investment was ind i spensab l e f o r f o r e s t r y p r o j e c t s 

s ince the l a t t e r n e c e s s i t a t e d a c e r t a i n i n f r a s t r u c t u r e which 

was normal ly a Government r e s p o n s i b i l i t y - r oads , pub l i c works 

in connexion wi th u rban i za t i on e t c . N e i t h e r FAO nor ECLA had 

any i n t e n t i o n o f gu id ing the investment o f pub l i c funds ; t h e i r 

s o l e purpose was to g i v e Governments the i n f o rma t i on on the 

bas i s o f which they would be ab l e t o a l l o c a t e t h e i r funds to 

the most advantageous purpose. 

The sum of $100,000 proposed f o r c a r r y i n g out the study 

was i n s i g n i f i c a n t compared \^ith the va lue of La t i n American 

frood imp: ~ts in 1955, which had amounted to $24-7 m i l l i o n , I J 

/La t in America 
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L a t i n America were t o go wi thout newspapers f o r a s i n g l e 

Sunday, the money saved would e a s i l y cover the cos t o f the 

p r o j e c t . 

Mr. CONOVER (Un i t ed S ta t e s of Amer ica ) sa id he thought 

i t w a s • e s s e n t i a l to know whether the members o f FAO had agreed 

that the study should be c a r r i e d out and had vo ted the neces -

sary -funds. 

Mr. MOSER (Food and A g r i c u l t u r e O r g a n i z a t i o n ) r e p l i e d tha t 

they had not y e t done so and po inted out that the FAO Counci l 

could r e j e c t or approve the a l l o c a t i o n o f funds . 

Mr. EZEKIEL (Food and A g r i a l t u r e O r g a n i z a t i o n ) added tha t 

the programming of the work, t o o , was the r e s p o n s i b i l i t y o f the 

FAO Counc i l . 

Mr. WRIGHT (Uni ted Kingdom) sa id tha t he would abs ta in in 

the vo t e on the d r a f t r e s o l u t i o n , because in h i s op in ion ECLA 

was embarking upon a p r o j e c t which was w i th in the competence 

of FAO, 

Mr.ACOSTA (Mex i co ) emphasized the importance of co-

ope ra t i on between the va r i ous agenc ies o f the United Na t i ons . 

Independent ly o f the a l l o c a t i o n of funds , the c a r r y i ng out o f 

Jo in t p r o j e c t s was important f o r the avo idance of d u p l i c a t i o n 

and r e p e t i t i o n , 

Mr, DEL CAMPO (Uruguay) sa id i t was l o g i c a l tha t ECLA 

should take tlie i n i t i a t i v e in the proposed s tudy , on the under-

s tanding that the d e c i s i o n whether or not ' i t was f e a s i b l e t o Uiid 

traded" i t wt>.-1 cT .res't' w i t h FAO. His d e l e g a t i o n would v o t e in f a v o u r 

o f the d r a f t r e s o l u t i o n . _ 
/Mr .RODRIGUEZ 
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Mr. RODRIGUEZ (Ecuador ) sa id he f e l t that the apprehen-

s ions that had been expressed as to a p o s s i b l e d u p l i c a t i o n o f 

e f f o r t might be unfounded. He would vo t e in f avour o f the 

d r a f t r e s o l u t i o n . 

Mr. SILVA PINTO ( B r a z i l ) po in t ed out that many o f the 

c r i t i c a l comments made by the United S t a t e s r e p r e s e n t a t i v e 

were covered by the d r a f t r e s o l u t i o n . The o thers might perhaps 

be borne in mind by the s e c r e t a r i a t s o f ' ECLA and FAO, wi th a 

v i ew to the p o s s i b l e l i m i t a t i o n of the scope o f the s tudy . 

His d e l e g a t i o n would support the d r a f t r e s o l u t i o n , 

Mr. ARTS (Guatemala) po in ted out tha t the c o - o p e r a t i o n 

between ECLA and FAO in the study on the paper and p u l p » i n d u s t r y 

in Cen t ra l America had se t a precedent f o r t h e case under d i s -

cuss i on , He saw no reason why the a id o f FAO should not be 

e n l i s t e d f o r the proposed s tudy, 

Mr. RICHARD (F rance ) sa id that in the i n t e r e s t s o f 

unanimity he would propose that in paragraph 1 of the o p e r a t i v e 

par t the words " t o undertake t h i s s tudy , in c o - o p e r a t i o n wi th 

FAO" should be r ep l a c ed by the words " t o e s t a b l i s h contac t w i th 

FAO wi th a v i ew to c a r r y i n g out t h i s study in c l o s e c o - o p e r a t i o n 

w i th the agency " . 

He agreed that the United S t a t e s r e p r e s e n t a t i v e ' s o b j e c t i o n s 

wi th r e f e r e n c e to the scope and cos t o f t h e proposed study were 

met by the va r i ous paragraphs o f the d r a f t r e s o l u t i o n . 

Mr. RODRIGUEZ (Ecuador ) sa id he assumed tha t the proposed 

/amendment r e l a t e d 
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amendment r e l a t e d to £CLATs p o s i t i o n v i s - a - v i s FAO; the 

Committee could not take a d e c i s i o n on beha l f o f t h e l a t t e r 

o r g a n i z a t i o n . 

Mr. MARTINEZ ( A r g e n t i n a ) sa id he would accept the French 

amendment; .he drew a t t e n t i o n to the s t r e s s the d r a f t r e s o l u t i o n 

l a i d on the immediate u t i l i z a t i o n o f e x i s t i n g r e s ou r c e s . 

The CHAIRMAN put to the vo te the d r a f t r e s o l u t i o n , w i th 

the amendment proposed by the French r e p r e s e n t a t i v e . 

The d r a f t r e s o l u t i o n (Conference Room Paper N o . 8 ) , as 

amended, was approved by 12 vo t es in f a v o u r , wi th 3 a b s t e n t i o n s . 

EXPORT PROSPECTS FOR AGRICULTURAL AND LIVESTOCK COMMODITIES 

• Mr. EZEKIEL (Food and A g r i c u l t u r e O r g a n i z a t i o n ) presented 

f o r the c o n s i d e r a t i o n o f the Committee the document 

P rospec t s £pr La t in American Exports of A g r i c u l t u r a l Products 

(FAO/57/5/2979). There was a tendency in La t in America t o 

assume that the high income obta ined from a g r i c u l t u r a l e x p o r t s , 

on the bas i s o f s p e c i a l market quotas , was a permanent 

phenomenon.. When such income d e c l i n e d , as a r e s u l t o f a f a l l 

in p r i c e s or of market s a t u r a t i o n , the La t in American coun t r i e s 

found i t d i f f i c u l t t o ad jus t themselves t o the new s i t u a t i o n . 

I n s t a b i l i t y in p r i c e s and in the volume of a g r i c u l t u r a l p r o -

duct ion was i n e v i t a b l e ; a c c o r d i n g l y , measures must be taken in 

advance to counterac t i t s r epercuss ions on the economy. One 

way of r e g u l a t i n g the volume of product ion was to accumulate 

r e s e r v e s , through e i t h e r governmental or p r i v a t e i n i t i i a t i v e , 

in good harves t y e a r s . A means of a v o i d i n g p r i c e f l u c t u a t i o n s 
\ 

/was to 
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was to keep part o f the income from oxports wi th a v iew to using 

i t to s t a b i l i z e fu ture p r i c e s . 

The document presented to the Committee o f f e r e d a genera l 

ana l y s i s and an ana l y s i s by products of the present st&te of 

expor ts and of t h e i r f u tu r e p rospec t s , in r e l a t i o n t© demand 

and to income from e x p e r t s , 

Mr. SILVA PINTO ( B r a z i l ) said that he would be ob l i g ed i f 

the FAO r e p r e s e n t a t i v e would g i ve him some in f o rmat i on at the 

next meeting on the f o l l o w i n g p o i n t s : ( l ) the comparative p r i c e s 

of a g r i c u l t u r a l and o f o ther products , with a v iew to determining 

the trend of the purchasing power o f the La t in American countr i es 

( 2 ) the count r i es of d e s t i na t i on o f La t in American expo r t s , wi th 

a v iew to determing whether the f i g u r e s g iven in the document 

inc luded i n t e r - L a t i n American e xpo r t s ; and (3 ) the bas is o f 

c a l c u l a t i o n of the FOB and CIF f i g u r e s p resen ted , 

THE CURRENT AGRICULTURAL SITUATION (Cont inued) 

Mr. DEL.CAMPO (Uruguay) considered that agricultural prcc&ctiSn was 

of particular importance to Uruguay, being practically the country's —-

sole- source of foreign exchange. Stock-breeding"was the most 

important soc to r of the economy; however, in 1956 tho c a t t l e 

and sheep popu la t i on had been smal ler than in 1951. • On the 

other hand, the wool c l i p had shown a s l i g h t inc rease over the 

same p e r i o d . The s tagnat i on in the volume of s t ock -breed ing 

product ion was an unfavourable f e a t u r e , in v iew of the growth 

of the popula t ion and the cons iderab le t e c h n i c a l progress 

achieved i::. „ i tock-breeding methods. 

/Ag r i cu l tu r e in 
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A g r i c u l t u r e in genera l had shown a marked upturn in 

recent y e a r s : between 194.3-4.5 and 1953-55 there had been an 

increase of 56.4 per cent in the c u l t i v a t e d a rea , and the 

increase in product ion over the same p e r i o d , in kilogrammes, 

had been 131.5 per c en t . The increase in product ion by value 

had been 457 per cent in the case of c e r e a l g ra ins , 225 per cent 

in the case of o i l - s e e d s and i n d u s t r i a l c rops , and 359 per cent 

f o r a l l c rops . 

He congratulated ECLA on i t s summary of the agr icul tural 

s i tuation in Latin America and commented on the reference made 

to Uruguay in re la t ion to the pol icy of subsidies. As the 

Secretary of the Committee had said, the loitering of subsidies 

had been fol lowed by an increase in Uruguay1s production. 

The Uruguayan authori t ies were using subsidies and other 

means of technical and credit assistance in order to promote 

the mechanization of agriculture and a consequent increase in 

production. 

Although subsidies o f f e red an incentive to producers, in 

the case of 'wheat there were other fac tors , such as technical 

progress, which made possible the t o ta l expl 'oiatation of'new and 

highly f e r t i l e land. A producer who had invested very large 

sums in machinery would go on trying to achieve maximum p ro f i t s 

by means of intensive exp lo i ta t ion, even i f subsidies were 

modified, in order to be able to amortize his investment. 

In order to achieve the best possible u t i l i z a t i o n of 

Uruguay was studying another method of reform; 

' " -/broadly speaking 
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broadly speaking, i t would consist in the expropriation of land not occupied 

by a minimum labour force or not incorporating an equivalent capital 

investment, and its transfer, on leases of not more than 30 years, to efficient 

efficient but landless farmers. In addition, making use of the relevant, 

technical advice, Uruguay was studying a programme for improving agricultural 

working conditions, by providing troughs and drinking places, etc. to be 

financed with the assistance of international and national capital. 

The meeting; rose at 6.5 p.m. 

i 


