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SUMMARY RECORD OF THE SECOND MEETING = '~

Held at La Paz on Tuesdzsy, 21 May 1957, at 3.30 p.m.

Trends in timber production (continued)

Lxport prospects for sgriculitural and livestock
conmodities,

The current agricultural situation (continued)
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TRIUIDS IN TI.i3ER PRODUCTICH (continued)

The CHATRMAMN opened discussion on the draft resclution
concerning the study of the trends and prospects of Latin
Anerican tiumber productior and consumption {(Conferecuace Roonm
Paner o, &),

Mr, COHCVER (United Stutes of America) said that it ap-
peared to have been overlcoccocked in the discussion that the
primar; responsibility fer the project regted with FAO; for
which reason his delegation wovrld be utnakle to associate itself
with the draft resclution before the Committee., He reninded
the Conmittee of the reservations he had made on behalf of his
Governnent at the preceding neeting with regard to the project
outlined in docuwent £/CF,12,/433.

His country anpreciated the significance and potential
value of the forestry industry in Latin Anerica and had given
both financial and moral support to the‘technical assistance
provided by the United Mations and the specialized agencies,
in addition to tiat given under bilateral agreenments.Privato United
St2tece investors, too, had rarticipated in the paper and pulp
industry and in meetings for the exchange of information on that
subject,

The United States delegation considered that the cobjcetive
of the study »roposed in document E/CN,12/438 was too ambitious
end thet the staff and funds with wiich it was proposed to
cerry the study out, were inadegquate.

The draft resolution belfore ithe Conmittee made no rnention
of tiie need Tor training forestry experts or of other tasks

Juhich would
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which would have to be carried out before the forestry regources
of Latin America could be properly exploited., It did no® gtate
how long the project was to take or when it was to beging nor
did it mention the additional funds that would be needed for
the project. The United States delegation could not asscclate
itself with the statement that public funds should be channelled
into forestry developmendt,

The United States delegation would therefore prefer the
project to be subjected to criticzl examination by competent
experts, and would prefer ECLA's participation in the study
to be postponéd until the beudgetary implications and the
initiation of the projcct had becn considered by FAQ at its
November confersnce., It did not think thot the asciion proposed
in the draflt resolution was consistent with the recommendation
in the FTconomic and Social Cpuﬁcil resolution regarding the
co-ordinatior and concentration of the work programmes of bhe
regionzl commissions and the specianlized agencies,

Mr., RODRIGUEZ {(Ecuador) pointed out thnt ot its second

session ECLA had adopted a resoluticn in favour of the develop~
ment of the forestry industry, He urged the approval of the
draft resolution before the Committee, which sheowed a continued
interest in the subject,

Mr, MOSER (Food nnd Agriculture Organization) drew gt-
tenticn %o o certain contradiction in the statement of the
United States representative, who had said, on the one hand,
thot FAO had already begun to study world timber resources,

J/and, on
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and,-on the other, that 1t would be better to wait until FAO
had initianted its study before approving the draft resolution,
Moreover, the United States representative had-said thalt the
fuﬁds to be set aside for the projeect could be allocated to
more practical projects; but it should be pointed out that
training in forestry and other technical problems were the -

responsibility of FAO, and were not a matter for discussion

by ECLA. He praised the work of the Forestry Department of
the United States in the training of Latin American forestry
exverts.

With regard to the objection that the pcersonnel to be as~
gigned to tha projecﬁ werc too few to ecarry 1t out, he explaineq
that the bare minimum had been proporfed for reasons of economy,
but thet there was no reason why the number should not be‘iﬁ—
creascda,

Public investment was indispensable for forestry projects,
since the lstter neccssitated a certain infrasiructure which
was normally a Government respeonsibility -~ roads, public works
in connexion with urbanization ete. Nelthcr FAO nor ECLA had
any intention of guiding the investment of public fundsj; thelr
sole purpose was Lo give Governments the information on the
besis of which they would be able to allocate thelr funds to
the most advantageous purpose.

The sum of $100,000 proposed for carrying out the study
wes insignificant coﬁpared with the wvalue of Latin American |
woed dimp: ~ts in 1955, which had amounted to $247 million, L.

/Latin America
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without ncwspapers for a single

sunday, the money saved would easily cover the cost of the

project,

Mr, CONOVER (United

it was essential %to know
that the study should be
sary -funds.

Mr, MOSER (Food and

they had not yet done so

States of America) szid he thought
whether the members of FAD had agreed

carried out and had voted the neces-

Agriculture Orgonization) replied that

and pointed out that the FAOQ Council

/
coculd reject or approve the allocation of funds,

Mr. EZEEKIEL (Food and Agrielture Organization) added that

the programming of the work, too, wgs the responsibility of the

¥AQ Council,

Mr, WRIGHT (Unitea Kingdom) said that he would abstain in

the vote on the draft resclution, because in his opinion ECLA

was embarking upon a project which was within the competence

of FAC,

Mr.ACOSTA (Mexico) emphasized the importance of co=-

operation betwecn the various agencies of fthe United Nations,

Independently of the allccation of funds, the carrying cut of

Joint projects was important for the aveidance of duplication

and repetition,

Mry DEL CAMPO (Uruguey) said it was logieal that ECLA

should take the initiative in the proposed study, on the under—

standing that the decisio

n whether or not it was femsihle to under:

takd 1t wo Ad orest with FAO, His delegation would vote in favour

of the draft resolution.

e — o

/i JRODRIGUEZ
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My, RODRIGUEZ (Ecuador) said he felt that the apprehen-

sions that had been expressed as to a possible duplication of
effort might be unfounded, He would vote in favour of the
draft resoluticn,

Mr. SILVA PINTQ (Brazil) pointed out that many of the

eritical comments made by the United States representative

were covered by the draft reeolution, The others might perhaps
be borne in mind by the secretariats of ECLA and FL0, with a
view to the possible limitation of the scope of the study.

His delcgation would support the draft resolution,

Mr, ARIS (Guatemszlo) pointed out thot the co-operation
betwecn ECLL and FAQ in the study on the paper ond pulp.industry
in Central fdmerica hatl set a precedent for the case under dis-
cussicne. He saw no reason why the aid cof FAQ should not Dbe
enlisted for the proposed study,

Mr., RICHARD (France) said that in the interests of

unanimity he would propese that in paragraph 1 of the cperative
part the words "t¢ undertake this study, in cc-cperation with
FAO" should be replaced by the words "to establish contact with
FAO with a view to carrying out this study in clese co-operation
with the agency",

He agreed that the United States represcntativel!s objections
with reference to the scope ond cost of the proposed studj were
et by the varicus paragraphs of the draft resolution,

Mr, RODRIGUEZ (Ecuador) saii he assumed that the proposec

/amcndment reloted
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amendment releted to ECLA's position vis-d-vis FAO} the \
Committee could not take a decisicn on behzlf of the latter
organization.

Mr. MARTINEZ (Argentina) sald he would accept the French

amendment; he drew attention to the stress the draft resclution
laid on the immediate utilization of existing resources.

The CHAIRMAN put to the vote the draft resolution, with

the amendnent proposed by the French represcntative,

The draft resolution (Conference Room Paper No,8), as

amcnded, wags approved bv 12 votes in favour, with 3 abstentions.

EXPORT PROSPECTS FOR AGRICULTURAL AND LIVESTOQCK COMMODITIES

Mr

i ow

=1
s

ZEKIEL (Food and Agriculture Organization) presented
for the consideraticon of the Commititec the document

Prognects for Tatin Anmerican Bxports of Lgricultural Products

(FAG/57/5/2279), There was a tendency in Latin America to
assumce that the high income obtained frem agricultural exports,
an the.basi; of special market quotas, was a permanent
phenomenon. When such income declined, as a result of a fall
in prices or of markst saturation, the Latin Amsrican ccuntries
fournd it difficult to adjust themselves to the new situation,
Imstability in prices and in the volume of agricultural\pr0~
duction was inevitabley gececordingly, measures nust be taken in
advance to ccunteract its repercussions cn the economy. UOne
wdy of regulating the volume cof production was to accumulate
reserves, through either governmental or private initiiative,

)
3

in good lLarvest years. A means of avoiding price fluctuations
Y

Jwas to
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was to keep part of the income from exports with a view to using
it tec stabilize future prices,

The document ?resented to the Committee offered a general
analysis and an analysis by products of the preéent state of
exports and cof their future prospects,‘in raelation te demand
and to income from exparts;

Mr, SILVA PINTQ (Brazil) said that he would be obliged if

the FAQC representative would give him somo informatian at the

next meeting on the following points: (1) the comparative prices
of agricultural and of other products, with a view to determining
the trend of the purchasing ﬁower of the Latin Amcrican countries;
{2) the countrics of destination of Latin American exports, with
a view to determing whether the figures given in the document
included inter-Latin American exports; and (3) the basis of
caleulation of the FOB and CIF figures presented,

THE CURRENT AGRICULTURAL SITUATION (Continued)

Mr. DEL CAMPO (Truguay) eopsidersd thet agricultural Profiction was

of perticuler importance to Uruguay, being practieally the country's

sole source Sf foreign exchsn%s, . Steck-breeding was the most

impcrtant scector of the ecoﬂomy; hewever, in 1956 tho cattle
and sheep population had been smaller thar in 1951, . On the
octher hand, the wool c¢lip had shown & slight ircrease cver the
some pericd, The stagnation in the volume of stock=breeding
preduction was an unfavourable feature, in view of the growth
of the population and the considerable technical progress
achieved i. tock=-breeding methods.

JAgriculture in
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Agriculture in general had shown & marked upturn in
recent years: between 1943-45 and 1953-55 there had been an
increase of 56.4 per cént in the cultivated area, and the
inerease in production over the same period, in kilogranmmes,
had been 131,5 per cenit, The increcse in producticn by value
hed been 457 per cent in the case of cereal grains, 225 per cent
in the case cf ¢il-gsecds and iandustrial crops, and 359 pef cent
fer 211 crops.

He congrrtulated ECLA on its summary of the ogrieultural
situation in Latin Apmerica aond commented on the reference made
to Uruguay in relotion to the policy of subsidies. As the
Secretary of the Commitiee had scoid, the lowering of subsidies
had been follewed by an increage in Uruguay's production,

The Uruguayan authcrities were using subsidies and other
neans of ftechniecnl and credit assistance in order to promote
the mechanization of agriculture and a consequent incresse in
production,

Although subsidies offered an incentive to producers, in
the case of whea’ there were cther factcrs, such as tecchnical
progress, which made possible the toftal ¢xploiantation of now and
highly fertile land. & producer whoe had invested very large
sumg in mochinery would go on trying to achieve maxinum profits
by means cof intensive exploitation, even if subsidies were
nodified, in order to be able to amortige his investnment.

In order tc cchieve the best pesgible utilizotion cf
ivmeniteble Iand, Urugucy was studying snother method of reformg

-/broadly speaking
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broadly speaking, it would consist in the expropriation of land not occupied
by a minimum labour foree or not incorporating an equivalent capital
investment, and its transfer, on leases of not more than 30 years, to efficient
efficient but landiess farmers, In addition, making use of the relevant,
technical advice, Uruguay was studying 2 programme for improving agricultural
working conditions, by providing troughs and drinking places, ete, to be
financed with the assistance of intematioﬁal and naticnal capital,

The meeting rose 2t 6.5 D.n.




