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e Lotin Aacrican

counsrices, ond Lo nrovi e noof measurcs favouring
the less develoned countrics.
M, 1ARTY (Chile) sadd “leh s delegation fully supporied the

esvablishment of a Latin Americen comruon markey, and

on GRS e SAn AmMIrLeol

conclusions of

iithout preiudice vo the consideratior. of any clbornciive coursce which
£ LY
misht lecd nore siiafoly vo vhe Lone gool,

inc Grounts rocommendation (B/CN.12/0.1/9,

Chile conecurced in TShoe

the Latin

vage 4O, paragreph 9)

NP RPN O Py PR N T e <7 et
Ancricen coundiics or tho lsle It was oviaocnt,
L e B N A S R E 1 IR S o RO, R S 1A
however, that even given the 1wost determinod cfforts Tho cowmaon mariet could
At bo lﬁ““ 1’ ol ey Ehe Toreadt e D1t o N ST ot Nt mo Hroblions mi f‘l
nov oc QUNCACO L) T LGl e 2WOUTC,. ER G SIO NN TN ¢ N VAR IUE . _;;).L ODLCIS Mgy

sony Colution,

K i R i et BT AT e - - (R TCRL JOCI SN . E 142
in the same snirit oz the nlen fo esucblish the common narles, Chile,

NP NN - B N T o -
and Urusuar provosct o solve tholr comion nroblsoms

1/ The full text of this suwotcuent has becn circulated os Trade Committec
Irnformation Documens No.9.
/by replacing
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by replacing bilateral agrooments by 2 multilatorel azreemceat on a froc-

o

f)

trade zone, As would be scen from the nobte by the gecretariat which
proefaced the roport on the fantiazo comsultetions (T/Ci.12/C.1/11/A¢3.1,
page iv), the consulitante had borne in miand the desirability of so
congtituting tie propescd Lour-Povcr group as to provide for ity eventual
incorporation the common mayknot.  Chils, thovefore, saw nc rcagon why
the four-Pover arrangemcnt chould not go forward, on the undorchending

that once the bagis erd cbruchivre of the cowmon uerlket, hod boen generslly

approved, the group would become 4 of thoe srrrngement covering the

whole of Iatin Amecrica. Witk tuet cad in vioew, the four-Poucr group
should maintain cloge rclations with a body rernresenting all thoe Iatin
American countrics = perhape the Trade Committoe itsclf - in order o
co—ordinate its operations with the rruparcticns for the sstablichaent
of the cocmmon marlct.

His Coveornment was taking evoery precaution to prevont any dilsburbance
of its trade with obther countrics of the region.

M. BONS (Uruguay) wade a slatearnt. 2/

The CHATRIEN, snceking as the repreconbative of Brazil, observed theb

the idea of the common nerlet was an attonpt Yo arply on the economic

plane the principle of zolicarity” teir wag the governing factor Ia the
political anc legel 1ife of Latin Aucrica: in other words, to give

Pan—Americanisn an eccnomic contoiub.

2/ The full toxt of this statomorsh
Information Document Mo.ll.

[P Y er o o ew T 3
secn clreulatod s Trad

1o Cemmittee

/ From the
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Frow tie political et ndpcint, policarity implied the observance of

[}

three principlees  first, equulity of opportunity for all countiies U

develon thedr resources cliiectively cnd economicallye  gecondly, freedonm

of cheice = for it was luncongletont with netional sovoreignty that any
country rhould bz compelled to join any grouniig save ng and when it
cucse; and thirdly, aca~cxclusivity. o action mugt be taken which

regulted in the formation of »ival blocs,

1

Cn the economic plenc, solidurily implled the observance of three

further principices. The first principic was tact of the maximum

ol

possible utilizavicn of regources, The seccond was the principle of
free compelition: no firmyno country and no group of countriss muet be
allowed to eostablish any monopoly.  Thirdiy, the ropion should cim

a% a international divigioun of labour, by encocuraging the speclalization

procuction so as wo meke the best use of available resources, increase

o}
[}

+1

the real income of thie population and expond trade with the rest of
the world,
.

The nurgult of thcge clop centailed a faster rate of economic

developacent for the region ng a whole; but that cculd be achieved only

through the csocblisnuent of a common merkat, The faet that goal was
not immediately atitoinabic, should not te allowed to impede the attainment

of legser goclp or o clnilar notore,  Vhere a group of countries faced

rreesiny common probloms, scluvicis had o be found; and thesc solutiong

A

ghould bz sueh oo to mari o dnteruwediate glags on the road to the final

general objective, cementy arrived at within such groups ghovld be

/open to



E/CH.12/C.,1/¢R.8
Paze 8

open Lo accession by othor countrics and
The Tracc Commitlbeo might serform e ugelvll function by exauining,
criticizing ard guiding whe achivitiaes of guen crovps of counbricg in
order %o ensurc thal actions were ceneigvent with “he pursult of the
gencral goal of the common meriet, ech groun would have to geb vp its
own controlling crgan, but tlie latter ghould be guided by the

ny GALIDEQ SOLIS  (Ponama) said fhat 3he 'migue naturs of Panemals

geographical and, conscguently, ecunoumic and finanelal situalion wreventhed
it from joining groups, vut noh from subscribing to the general principles
of Latin American ccononic co-operation. The propvosed forn of such

co=operaticon had boen variouesly refcrred to as o "froc=trade sonc”, a

"eustoms union® and a Vcommon merket™ Too fivel exprecelon appearcd
to describe on unatioinable ptate of offuirs; there wug nothing din the
Working Group's recommendations (B/0N.12/C.L to indiciote any intcution

o o
to free ail goods Ifrouw tariffc comdlerelys  The sccond expression wag
«Q - 17 -
ingufficiently cuplicity « cuglioms union nizht be formed, not So lowor
tariffs, but tc raise them,
A common marltet, however, was ~v orpandsation forned with a clear
? i

and discernible aim: to expand merketbs, both for the producte of couatrics

capable of industrial growth and for those of cuuntrics mainly producing

row materials. In the cose of Letin Amcrica, the purpose of & common
market was to enable overy merber Country to purchage and scll oo many

goods as possible witnin the reglon,
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His celiesaticn crasidered tho princinles seb forth in the Working

<

/i

ciions (B/CN.12/C.1/7, part two) a useful advenze

Group!s recommend

Rl (SO, S R SN ey
oo such a merkets thet aphilsd parviculsrly te

the classification of products (sectlon

Amcrican countyies into threc rroups (sectica VI)

providing for the ~radual

ranzencnts, which could

i TFoor A enn veme eyan k oy ¢ -
Agually imporoant, howevew, w

iihee Lhould be on its guard

malre or mer thu

. . z .
against repeatiry

o

cud roor

She world 2t l"‘Ll oo hoatynen wich

avous baeause

counciles joXs oGuciar oW s oorials.

- crer et oo .
& »wroper Sysiam ox

esvablished, 1T was eoaenvial

1

the syeten shoddd be oo

counerics frca choued

&

unculy low prices foz the products of the orimery produsing counvrizs,

o declie whetlier the wigaet ccoures vould be

ovred should compirice all vle counitries in the

cnhs or biloteral

cnellcer rultilates ol

region, or Lo sancui

When Shodr provleus, it was

nuoblensg pecudiar

CVary

ilon weuld
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be to court discster.

L PR - . IR TN o S - o
It wes esnenticl, therciore, Lhet every cowsiry or croup of
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the draft agreement
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Americon countrices
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of uneven economic development cs between the different countries, and
stated thet the sisnatories of the agreement would adopt gpeclal
meacurcs in favour of the less developed countries.  Assuming, vhen,
that the four-country free-trade zcne would be sct up, the Commitiec
should consider the verious pocsibilitics for its cexpansion, ultinately,

into a Latin American conmon markot.,

The CHATRMAN invited the Committee to congider that the report on

the tradc policy consultations held at Sentiago in April (B/0H Jdz2/c.1/11/

gy

Add,1) was bcfore it for consideration.

It vios go cecided,

Mr, da SILVA (Brazil) cxpresccd azrcement with the statements mede

by the rcopresentatives of Argeuntina, Chile end Urnguay, enc scoid tho

e

in participating, throuzh its consultents, in the Santle

o
=]

o consulvations,

his Government's intention had boon to assist in the drafting of -

document which would permit the reoplacenenty of cidsting bilateral

agrecments by a multilateral arrangcement with the general objectives o

L)

the common merke’ in mind and pending the claborastion of some morc
conmprehensive instirument.

Mr, VARGAS GOMEZ (Cuba) felt very strongly that there was a basic

and esscntial contradiction inkercnt in the discussion. It was perhaps
primarily proccdursl, but it had scrious politiecezl implicetions. On
the one hand, all the Latin American countrics had for over a year

boen attempiing to find the bascs - ond their atvtempts had now lergely

succeeded - for the formation of & common mariket which would cmbracc them

/all and
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all and would take account of n11 their interests. Cn the other hand,

3 I

Tour Tatin Americern countrics had very zccently clecte

document embodying principles for a diffcrent fori of cconomic
intcgration, which took cccount only of thoir own problems cuac their

own interests, and had presented it to the Committce, oxpecting the

Thore were dangers inherent in sub-regional

groupings; it cculd not be assumed that they would automatically serve

the interests of the Lotin Americar community ag o~ whole,

Thoe meeting vose al 12 noon.









