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AGRICULTURAL CREDIT ~ GUATEHALA

Introduction

- The esconomy of Guatemala, like that of‘ﬁhe rest of the
countries of Central America, depends principally upon its
agricultural income., Agriculture is the source of the
Nation's weaith. It furnishes Guatemala not only with a great
part of its consumer geods, bubt also its export products.
Foreign commerce is based on the exportatien of two fundamental
products: coffee éﬁd bananas,

Gross national produpt-was recently estimated at 357.0 million
doilars for the fiscal year 1947-42 l{ CP this total. 209.0
nillion dollars correspond to-agriculture and stock raising, and
represent 58,2 per cent .of the gross national income, while 48.4
million-dollars. correspond to-industry - representing 13,5 per
cent of the total.

‘ Banking, as an instrumgrt of credit, never assumed a role of
mach importance in the economic-development of the country, As
an i1llustration it is of interest to comment briefly upon a few
aspects of the -evelution-of banking in Guatemala, the main
characteristic of which is tha¥% the credit peolicy was never
) incorporated.within-a.aontrﬁlledweconomy'until after the last

banking reform of 1946,

1/ In Guatemala the-fiscal year is from 12 July to 30 June.
i These data have still to be-econfirmed by economists of the
Federal Reserve Eank of New York who made this estimate
Jointly with functionaries and technicians of the Bank of

Cuatemala... /Until the end
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Until the end of the ninetsenth century the financial unit
was the "peso" {law of September 15, 1881)._ In those dayslthere.
were six private banks which had.the privilege of issue, The
banknotes were convertible iﬁto nationai metallic Specie,.the
minting of which wés reserved by the government,

The abuses and speculation to which this situation gave rise
were innumerable, and security was non-existent, The banks nade
use of their right of issue 28 ﬁhey pleased, and the goverﬁment
called too much on public credit, and constantly increasad its
denand, Undef such Cirgumstaﬂgaﬁ.arbitrary‘issues cf banknoles
were made, merely with the object of paying interests. It was in
this way that in Deﬁeﬁber‘of'1892 the convertibility of banknotes
was suspended, ILongy continued to bo incoﬁvortibla fer many years,
.and the process of inflation caused the exchange value of the peso
to rise from two pesos per dollar to seventy-two per dollar between
1897 and 1921.

| In 1923 the Caja Reguladora (Regulating Fund) was formed, the
principal purpose of which was the accumulation of gecld and foreign
exchange in order to prepare a favourable situation for a reform
which would conform.tp the principals of modern ﬁﬂhet;ry; exéhange
and credit techniques.

In 1924 the "Mbnetgry and Coiwversion Law! was-enacﬁed, by
establishing as the national currency the "quetzal" whose value
was on par with that of the dollar.

The notes were con?ertible into goid until 1933, when

/ineonvertibility was
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inconvertibility was decreed,

The founding of the Caja Heguladora and later the creation of
the "Ranco Central de Guatemala" {Central Bank of Guatemnla) in 19724
caused the disappezrance of ten banking institutions, fiva.of which
had the privilege of iésue. The failure or licuidation of these
institutions was principalliy due to théjdepéession; to the weakness of
their eccnomic structuré, to the lack of guddance and technical
administration of the banking functions, and finally to the lack”
of help from the Benco Central,

Before the first reform, the most usuil type of cgricultural
_credit wes that of shoft;term credit with & mertsage guarentee,.
The neormal rate of ‘interest gonerally accephted was 12 per cent per
anﬁﬁm.. The credits could generally be extended by means.of new
contracts,

Ancther customary type of credit was a2 non-~-banking one known
as "habilitacidn", a2s well as other types of fiduciafy credit
which will be described in Chapter II, as they are still in
general use in the country,

Ls in E1 Szlvador, credit was only available to the producers
of coffee on a lavrge scale, or to landovmers,

In 1929 the Crédito Hipotecario Facioncl (the National Hortgage
Credit Bank) wos orgonized to érant iong—term loons, principally
for agriculture, . The Bank followed a very conservative pelicy
as regards credit, and also engaged in 2 series of cperaticns
foreign to agricultural credit, which weakened it,.

/It is in these
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It is in these circurstances that the Monetary Banking Reform
of 1945/46 was made, by which the‘Monetafy Law and the Bank Law
were promulgated. The Bank of‘Guatemala was formed, and essumed
the functions of the old. Central Bank, A control organization,
the Bank Superintendency, wa$ founded, replacing the Monstary and
Banking Department.

These are, in brief, the events which mark the evolution of
banking in Gudtemala.

As already stated, credit policy was never directed from above
until the second reform of 1946 Since then an effort has been
méde to widen agricultural and industrial credit.

The accompliéhments of the Bance Central proved to be
deficient. Wotwithstanding having concerned itself with
accumulating resérves of gold and foreign exchange, 1t did ﬁot
become an institution capable of meeting the economic needs with

‘which the country was faced. | The lack of technique in the
management, political influence and the profits of its shareholders
alteréd its functions, causing it to neglect many of the activities
with whieh it had béen entrusted. Thgs the Banco Central did not
trouble itself with the development of a monetary and banking
policy with which to facé the economic cycles. and in the years

of depression enormously encouraged the contraction of credit.

Its Mortgage Department never functioned, nor did the Bank ever
lock after rediscount services,

/The Junta lonetaria
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The Junta Monetaria (Financial Council) and the Bank of
Guatemala haveltried to channel the ¢radits granted to the farmer
towards productive ends, and have tried to expand facilities and
sources.

In 1945, the Department of Cooperative Development was organ%zed,
attached to the Crédito Hipotecario Nacional, with the aim of
decentralizing the scurces of credit by opening agencies and credit
cooperatives.in the towns of the interior of the e¢ountry, and in
order to provide loans with satisfactory conditions to the small
producers,

‘ In 1948.the Institute for Developing Production (INFOP) was
founded, whose departments of Development and of Agricultural and
Industrial Credit make loans to the farmers, ¢covering in certain
cases, and when the nationel econcmy neéds it, extraordinary risks
which would not be acceptable to the ordinary commerqiai, private,

or semi-governmental banking institutions.

- /CHAPTER I
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CHAPTER T

THE PRESENT CREDIT SYSTEM

A, Banking Legislation.

Cuatemala has, at the present time, one of the most complete
and modern banking 1egisiations in Central America,

1) The Monetarj iaw (Legislative Dgcroe 263 of 29 November
19&5j which éstablishes the monétarﬁ unit, the use of the national
curreiicy, the power t§ issue.legal tender, gold parity and
convertibility, andlﬁroﬁides for an emefgénéy‘system for
international transfers, to be used only in cases provided for by
law, |

2) The Organic Law of the Bank of Guatemzla (Legislative
Decfee 215 of 11 December 1945) establishes the Junta Honetaria
(Monctary Councii), the Superintendencia de Bancos (Superintendency
of Banks) and the Bank of Guatemala; it regulates currency, ecxchange
and credit.

3) The Rank Law (Leéislative Decree 315 of 30 November 1946}
regulates the activities of the banks whether naticnal, privaté
or jointly-owned, and binds them to the monetary credit, and
control entities established by the two former Decrees. This
law definés what should be lezally considered as a banking
institution in Guatemala, establishes rules for the constitutions
of any new organization which might be established, determines the
way in which banks should be organized, the minimum proportions.

/of capital
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of capital and reserves, the application of profits and losses, and
the operations which the banks can make, according to whether they are
Commercial, Mortgage or Capitalization Banks. This law also cefines |
the type of credit, the guarantces and procedures of fprecloéuré
and intervention, as well as of liquidation.

Before these laws, legislation had been passed to creatc the
- Crédito Nacional ‘Hipotecario of Guatemala as an institubicn of
agricultural credit (Governmentai Decres. 1050 of 4 Dgcember 1929),
During the depression, a general moratorium had been decreed,
called the Law of Relation hetween Dehitors and Cruditors(Governmental
Decree 1755 of 9 November 1935), and s lzw had been passed to créate
the Departamento de Fomento Cooperativo (Cooperative Development
Department) (Legislative Decree 146 of 1 August 1945) establishing
it as a dependent of the Crédito Hipotecario Nacional,

Since ﬁhen a law has been enacted to create the Instituto de
Fomento de la Produccidn (Iastitute of Development of Pro@uction)
(Legislative Decrec 533 of 29 July 1948), one éf the principal

objects of which is to give credit for agricultural production,

B. Operations.

In addition to the Bank of Guatemala, the Crédito Hipotecario
Nacional, the Departamento de fomento Cogperativ§ and the Instituto
de Foménto de la Produceidn, which constituté the semi-governmental
banking‘system of Guatemala; there are the private bangs which are
the Bank of London and South America, the Banco de-Occidente {Western
Bank), and the Bancb Agricola Mercantil (Mercantile Agricultural

Bank) . /Also, although
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Also, although they are not' controlled by the Bank Law, an
important role in the distribution of agricultural credit,
especially in short-term transacvions, is playgd by the processors
of coffee and exporters. of coffee, banana companies, wheat millers,
and 2 few big property owners and merchants from the towns of the
interior of the country,

The Bank of (uatemezla is the centre cof the financial and
credit system; it works only with the other banks of the system,.
attempting by means of its moral influence, its legal powers in the
regulation of currency, exchange, and credit, and with the wide and
decided help and support of the state, to promote and maintain the
financial, exchange and crédit conditions most favourable to the
orderly development of the naticnal economy.

Contrary to what happens in El Salvador, where there is
completé freedom of exchange, the contraction of loans in United
States.banks to be invested in the country by the commercial banks
or the expofters or processoré of coffee, can only be carried out
with the authorization of the Junta Monetaria and through the Bank
of Guatemala, even when they are short-term transactions which will
be reimbursed within a year. Cn the other hand, the_emergencj
1eéislation concerning international t ransfers which may be used
aﬁ any tinme with the approval of the President of the Republic in
a Cabinet Meeﬁing, has caused the Banks of the United States not .
to give credits similar to those used in El Szlvador without

/ascertaining beforshand
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ascertaining beforehand the acquiescence of the Junta Monetaria
and making certain that, in the case of the emergency system being
introcduced, the quotas of amortizatiop of their loans will bs
consicdered as essential payments.

The banks which have been qualified by the Junta Monetaria
both as commercial and as mortgage banks, are obliged by law to
have two separate and indépendent-departments, through which they
carry out, respectively, the operations of commercizl and mortgage
banking.

The Crédito Hipotscario Nacional, the Instituto de Fomento de
1a Produccidn, and the Banco de Occidente, are authorized to
function as general purpose, commercial and mortgags banks., The
Bank of Tondon and the Banco'Agrfco‘a Mercantil functisn only as
commercial banks L{

The commerciel banks and the commercial departments of the
ggneral purpose banks finance their operations with their own
capital and reserves, and also with fesources obtaiﬁed by:

1) accepting sight and short-term deposits;

2) obtaining funds from the Bank of Custemala in the form

of loans. advances or rediscounts;
3) obtaining domestic or foreign loans with the previous

authorization of the Junts Honetaria.

1/ The Banco Agricola Mercentil (successor to the forimer Central
Bank) has prevision in ite shatutes to convert itsslf into
a general purpose bank by means of the anthorization of the
Janta Monetaria and the reccognition of the Executive
Organization.
B /T™e mortgage banks
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The mortgage banks and the‘mortgage departments of the
general purpose banks work using their own capital and reserves,
and 2150 with resources obtained by means of:

1) accepting savings and long-term deposits;

2) issuing mortgage and lien bonds;

3} obtaining domestic or foreign loans with previous

authorization of the Junta Monefaria.

In Guatemala:

Demand deposits are payable at the mere request of the depositor

or creditor, on the presentation of a cheque;

Short-term deposits are those paid within not more than thirty

days or subject to previous notice not exceeding thot time;

Long-term deposits are those paild within more’ than thirty days
or subject to previous notice which exceeds that time; and

Savings deposits are those constituted by the obligations laid

down in the special conditions agreed upon with the saver or
- esteblished by the laws regulating.savings (Legislative Decree
415 of 10 August 1948),

The commeféial banks and the commercial departments of

general purpose bhanks are authorized to grant:

1) Credits for a term not exceeding one year to finance
operations which normallj do not exceed the same period;
and,

2) Credits for a term of not more than three years to finance
the acquisition of raw materials, beésts of burden, tools,

/machinery, and
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mochinery. and cther movable productive goods.

According to the lew, these banks can accept only personal or
lien guarantees. Morigage guaréntees.can only be accepbed as
subsidiary cr additional guaranfees.

The nortgage banks or the mortgage-dep;rtments of the general
purpose banks are authorized tn grant:

1) tAdvmces on theif savingstdepcsits'dr their mortgage and

lien bonds;

2) Credits for a tem not.excéeding-d &e3r to finonce
produﬁtive activities only on the properties mortgaged to
them;

3) Credits for terms not exceeding thrse years to finance
purchases and useful or produciive medium»term transactions;

L} Credits for a term not exceeding twenty-rive years to
finance purchases. and long-term useful or productive
transactions, or to re--finance similar existing
transactions,

These banks‘can acée?t the guarantec of their sevings
deposits or their mortgage or lien bonds, or fiduciary or lien
guarantees {with or without seizure of fruit and goods) or
- mortgage guarantees, according to the purpose of the loan and the

term asked,

C. TIhe most usual iypes of credit.

The following are the most usval times of agricultural credit

/in Guatemela:
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in Guatemala:

1) "Avio" credit;

2) Short-term production credit;

3) Long~term producticn credit;

L} Credit for the purchase of real estate or for the cancelling

of leng-term debts.,

In addition to these'types‘of loans, farmers frequently use
credité from other private sources, not forming part of the system
controlled by law, principally under the following fofms:

5) Crop loans; |

6) Fiduciary crédits for agri@ultural purpcses;

7) Loans in kind or movable goods,

1) Vhvic" Loans: "Avio" loans in Guatemala are operaticns

carried out to finance the work pertaining to cgricultural or
livestock production, the term of which 1s not longer than.a

year and which is guaranteed by a licn, without seizure of the

product corresponding to the agriculiural year of the contract,

4t least in theory the product of the financed harvest should
serve for the cancellation of the lecan,

This type of loan, in its purest form, is mede only by the
INFOP.  The other banks grant it almost exciusivelj for the
financing of the coffee harvest ond on & smaller scale for the
purchasing and fattening of cattle. In the case of other crops,
they generally demand é mbrtgage as a subsidiary guarantee, thus
limiting these credits to the landowners.

/ 2) Short-term
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2) Short-term Ezgggcﬁion gggdit: Short-term financing credits

are ioans on terms not exceeding three years to finance the purchase
of seed, fertilizers, farm implements, ﬁachinery, beasts ofrburden,
wire for fences, building materials and, generally spesKing,
purchaées ard useful or productive medium-terim operations with
mortgage or lien guafantees. Another characﬁeristic of these
credits is that, in theory at least, they should mean a'péfm&nent
improvement in the property,

The commercial bahks, as well as the mortgege banks, and the
commercial and mortgage'dépértments of the banks euthorized as
mixed, grant éhort—term findnciéi credits. The cbmmercial benks
can demand the mortgage guarantée only as an @dditisnal guarantee,
nevertheless they nearly always demend it, and it can be affirmed
that in prictice alil the short;term financial crediits are basgsed on
a mortgage as the principal guaraﬁtee, which makes these loans
accessible only to landowﬁefs. The Instituto de Foment§ de la
Produccidn is the only credit institution in the country which takes
the risk of accepting ornly a lien gusrantee on these loans to
agricultural production. |

3) Long-term production loans: Long-term financing credits

are granted by the mortgage banks or ths mortgage devartments of
banks authorized as mixed, to make material improvements, which
cannot ke refunded in less than'three years. These loans are
guaranteed for a tefm’up to twenty-five years and are always
guaranteed by a riortzage.

/ 4) Long-term real
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L) Lons-term real estate credits: Long-tern loans for.the

purchase of property, the financing of long-term productive
agriculfural operations or the re-financing of similar obligations
already in existence are granted in Guatemala by the mortgage banks
or'By the mortgage departments of the mixed banks with a mortgage
guarantée, and for terms of not more than twenty-five years,

As already stated, apart from the cﬁstomafy banking credits,
private monef lenders grant other types of lozns to famers,

These loans, although the conditions are generally more
burdensome, in certain cases present facilities of access,‘of
promptness and simplicity in the handling of the application,
etc., which the banks of the Guatemalan system carnnot offer.

The principal forms are described below:

5) Crop lien: This form of credit is granbted principally by
the exporters and prdcéssors of coffee and by the millers and
grain merchants of the iﬁteridr. “Habilitation" consists of the
previous sale of part or all of the harvest, in exchange for a
money loan which always draws high interests. Naturally the
prices which the farmer obtains for his products are muich lower
than those which he would get in a free market, since the lender,
in order to protect himself from a fall in prices, or with a

'pfofiﬁ motive, always pays very low prices at the time of granting
the credit. Sometimes, as a protection against non-fulfilment,
either through malice or a bad harvest, these lenders include in
their contracts clauses imposing heavy fines, to be paid in the

/case of
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case of non-fulfilment, with the products of the following harvest,

© 6) Fiduciary loans for agriculturel purposes: Some coffee

merchants, shop-owners in the interior of the country, or big
landovmers, often make lcans with personal guarantees with or
without the endorsement of a jointly liable firm to people of
acknowledged integrity who generally represen£ risks known through
vears of association in transections of this kind,

7) ‘Loans in kind: In the Indian commumities or in the great
" feudal exploitations where the_qﬁne; givgs iand every yvear to the
inhabitants of hamlets situated within his land for the sowing of
cereals and beans, thers are often loons in kind or in movable
goods. The most usual loan is that of se=d which is paid with
interest (which is generelly a quantity equal to that received)
at the end of the agricultural year. In the wheat zone of the
West some millers éxploit the Indiaons with a fomm of credit which
is disappearing and which is known as Pgrain credit" — the miller
gives the seed for the sowing of the whert, and at the end of the
agricultural year receives half the harveét. Another frequent
type is the loan of farm implements (prircipally hoes) or of
ploughs and oxen, which are paid for with a specified quantiiy in
kind when the harvest is brought in, Uther frequent credits are
those of the mgrchants of tﬁe cities anc towns of the intesrior of
the country who give the smell f armer all the implements he needs
during the course of the production cycle, and charge in noney
when he brings in his harvest, charging as well as his profits, a

/quantity as
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quantity as interest.

411 these types of loans with scurces outside the banking system
have also as an esséntial condition that the debior promises to sell
his harvest to the merchant or lendef. The sales are always made
at a disadvantage to the farmer, as the prices are fixed when they
are lowest, at the time of the gathering of the harvest and

saturation of the market.

D. Rates of interest and re-discount.

Since the founding of the Junta Monstaria, the rates of interest

~and re-discount have not varied in Guatemala, The following are

the usﬁal rates:

Rates of interest and re-discount of the

Bank of Guatemal
Ordinary rate : 4 per cent per annum
Preferential rates:

a)  Transactions up to 270 days term with
documents pertaining to the
importation of machinery eaquipment
and implements for agricultural or
industrial purposes, fertilizers,

seeds, seminals, etc. 3 1/2 per cedt per anmun

b) Transactions-up to 120 days term
with documents the original terms
of which do not exceed 120 days,
arising from bona fide buying,
selling or exportation of national
products as well as importation of

/raw materials



c)

d)

e)

raw materials or of articles necessary

for national production and consumption,

Transactions up to 360 days tern with
documents of gradual, amortizatisn of

an original tem of met more than
‘three years, arising fyem financisl
loans destined to finance the purchass
of beasts of burden, machinery, and
productive goods for the fammers, stock
breeders or industriziists and *»

finance other productive activiiies,

Transections up to 270 days with
‘documents deriving from Ravio?
operations or crop loans for
agricultural, livestock or industrial
production and of an original term of

not more than a year.

Transactions up to 360 days with
documents deriving from transactions
of'agencies of rural credit or of
cooperatives affilinted to the
national cooperative system or with
the latter,

Maximun rates of interest

chargeable by the banks

Maxdmum rate on loons and discounts in

general

Special rates and additional taxes:

For financial loans (agricultural,

livestock or industrial. loans of a term

E/CN.12/167/4dd.3
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3 per cent per annum

3 per‘cent per annum

2 per cent pzsr annum

1 per cent per annum

6 per cent per annum

/not exceeding
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not excesding a year) ‘ ‘ ' L per cent per annum
For loans on a current acéount 6 per cent per annum

plus 1 per cent
commission a year
cn the total cradit.

For long-term mortgage leans of

more than three years financed by bonds, 6 per cent per annuu
plus 1 per cent
commission a year
on the. balance,

These rates are net and the banks ¢annot raise the cost of the
loans by means of commissions:or édditiénal rates., When the baﬁks
need to pay the cost of "sur place' inspeptions,'they cannot charge
the applicant 5r the borrower more taan the net cost of such
inspections or wvisits,

The private lendeys;-ﬁerchaﬁtsq exporters and processors of
coffee, banana companies, etc., charge much higher rates of
interest-from 8 per cent to 12 per cent per annum and even more,

- according to the staté of the'Cfédit market in their—locality -
and can raise the cost of the lbané chafging eﬁtra rates and

commissions,

E. System of veluation.

The banks in Guatemala which make long-term credit transactions
hawve no defined system of valuation hased on considerations‘of a |
technical character.

When there is an application for a loan, the bank sends a
valuer to examine the guarantee. | The cost of the inspection
is paid to the bank by the applicant, whether or'not he receives
the éredif. " The valuer is generally a person of little general

/education but
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education but who has had experience in matters of rural
administration, = The valuer goes over the pfOperty offered in
guarantee, appraising the size, the quality of the soil, the
state of the crops, the presence of water, the state of the
fences and buildings, the machinery, ete., and after‘haﬁing
formed a general idea, assigns an average valus per hectare of
land and values the buildings, the farm implements and the
machinery.

The veluations thus made are arbitrary aad are based on the
experience of the appraiser, supported by gréat éonservatism, S0
that the value assigned to the guarantees is far below its normal
value, and is, especially in‘times‘of kigh priCes, such as today,
several times less then the commercial value »f the moment,

Under these conditions, although the banks are authorized to
lend up to 50 per cent of the normal value cf the mortzage guarantecs,
in reality the crédits obtained are of a much smaller percentage,
generally'not over 20 per cent.

The lien guarantees, in the case of "avio" and production loans
are examined by the seme valuers to verify their existence, and are
valued taking into consideration the average price of the products
offefed 2§ guarantee over a long perind (gencrally ten years),

taking into consideration the treuds of the prices at the noment

the loan is granted,

.F, Branches and agencies,

The banking system of Guatemala is. just beginning to becore

/decentralized.
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decentralizea. The Bank of London haS‘no agehcies outside the
capital., The Banco Agricola Mercantil and the Crédite Hipoteeario
Nacional have agents in most ofrfhe important cities of the Republic,
but their only purpose is te collect money and make payments for the
banks. They are therefore merely extenslons of the head office
counters; they do net even help the farmers to fill in application
forms, so that they are of no significance to the credit system,

The Banco Occidental, with its head ﬁffice in Queznltenango, has

an agency in Guatemala City, in the sams conditions as those of

the other banks which have elveady been described.

The Instituto de Fomento de la Produccidn, with twenty—one'
agencies distributed in the territory of the Republic, and the
head office in Guatemala City, is the organization covering the
greatest area,  Actually INFOP has a programme of amalgamation of
' vérious of its agencies which are situated near to each other, with

the object of giving each éne enough territory to provide a
satisfactory volume of work, and at the'same time is trying to open
_new agencies in the parts of the country which are not already
covered,
The Crédito Hipotecario Nacional, for its part, when it felt
the COmpetiﬁion of INFOP, opened a branch in Mezatenango which
has its own Directive Board and is authoriied to do all the loan
‘operations carried out by the Crédito in its central offices.
Under these centralized conditions, it is easy to understond

/that the
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that the banks de ﬁot cover all the Republib*s territory, and that
there are zonzs where the banking systemn hardly intevvenes in
credit operations, Nearly all the bankiﬁg credit is carried out
in a small area arotnd the Capital, In'many.regions the
intermediaries, induetfialists or'the big producers profit by
these circumstances to grant‘ﬁredit,‘ﬁnder usury concitions, to

the small farmer.

G, Credit section of the banks of ﬁhé swstem,

Table I-1 gives the'numbérland:original amount of the standing
loans in Guatemala up to 31 Gcﬁobér 1949, Credits directly
related to agricultural production are classified as Agricultural
Avio loans, Livestock Avio loans, Agricultural Eroduction loans
and Livestock Production loans, ail shbrt and middle~term loans.
The loans classified as "long-tLemm production loans" are also
exclusively agricultural loaﬁs, The credits for
completing the value of the purc ase of immovable property, for
cancelling bank mortgages and non-bank mortgages, ére long-terp
credits with mortgage guarantees, &hose object is rural and uvban;
it has not been possible to obtain a sufficiently detailed
classification so as to be able to éppreciaﬁe which of these loans
is agrisultural.

Table I-2 gives the banking loans up to 31 October 1949. Thé
table shows various characteristics of agricultural credit in
Guatemala. It is evident that the hanks prefer to finance the
coffee crop, which is the most important from the point of

/obtaining foreign
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Table I-1 Gﬁatemala: Classified Loans of the Banks of Guatemala Up to

31 October 1940

(according to Balance)

‘Consolidated Banco agricola | pany of london
lMercantil
0O b j e c t E 5 T £
: ‘ '% Amount —%  Amount g amount
= B =
TAVio! 10ans Ior agriculture | 185 7,395,078-57 194 2,305,263.25 10 102,500.00)
ey ol o PR D Domdledd W ST ] B
WAvion Toans for ©ranapoit 35% B w0 T I 9@3003200 %1400:00
Oonsoci 20 G eangr mhoing 1,420 6 6%°§§8”80 529 3,251°708 041392,090 , 654201
omerci o&a1s . s 16540
Discount of documents Y ,’iuéi '2212 “8 745! 5320052 2,733.37
Loans to the state 79055000 0.000.00 -4 -
Personal leans 4,290 1,692.,0 ga d 22 2635513.03 2 1%2s 25000
Miscellaneous loans, | 2 },133,0 ey g 221,665,000 1 o 26300
Agrlcuftural production loans 2 ,ﬁ 2076 8 637,518, 35 6,000,000
Livestock_ production loans ¢ 82, 55,0 23 194,660.00 - -
Industrial production. Loans 112 1,102,231 .lg I8 538,323,.89 95,000.00
ranceeit prodition e, |y G SRS an e e el T spuaiagg
ong - werm production lozns VIV «95 NG1: Bl , o
Stupilawrtary hel Zstate loany ~ Li] brapge560:29 2k 1128029884 191263:89
gancel non-banking mortgages ,%_ ;,2% y %laﬂg 4 1 8,248a6 - - .
foliesamoenking mortgages © | 203 54202 B (290747084 T3 17,500.00
"~ Totals 12,96338,207 , 0L -BLL ;89914 , 065 . 379 . 60526612, 144, . 021,08
Continuat i,d n:
Credito Hipotecario Banco de
ST IFacional INFOP Occidente
0 b j e ¢ t () f & )
5 Amount o Amount 2 Amount
- <3 | .
Tiviol Joans for agricuit 7 BTN R gl :
WivAoy fozns for sgricultire | 249 4.0kl 40K-00 B3 137:811-73 la 75238888
"Avio" loans for industry 100 Li5,730.00 116 408, 75504 1 50,300.00
M"Avio" loans for transport 36 77 ,360.0 3 4,500,000 5 5,4700.00
"Avio" loans for mining = e b= B - -
e L S LALERA W IR R
1L © aC 2nts ] R - s .
%oans to the state 3 700:50850d — - ol : g
ersonal loans_ . 30252 1o441,618.30 64 37:015.03 15 . 43407495
Miscellanoous loans . - g Bez,égﬁg%g 19 130,169.74 1 %O. 66,66
Agricultural production loang 153 694,283 36 110,512.00 2 94762059
Livestock production loans 1 AﬁOOOgog 55 igS,gﬁgngﬂ sqoogogg
Industrial production_loans R5,600,00 - : 93,30 - 00,
Trans o%t pgoguc%iég lecans g ,éf65000 Ei 35 2t 2;2 Q.00
Long-term production loans 1,088 2,100, 15€ .5 lg,aCOOOCl%{ 605, 68.88
Supplementary Real Estate loang 30 1,862,0b9.b - 20,400.00 59,700
e IR e die
Unknovn 1,208 2.141 0285008 2 B %1 90,0 1 611,27
Totals: ;76,65 l9f06h3199062iﬁ701 2;09435050005h31;536,h99-23
Note: The figures do not include loans made by the Departamento de Fomento Coope-
rativo., ' oY - .
Source:

Banco dé Guatemala.
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@Hgg_Classified

Accordingh%o Parpese

Guatemala, October 1949
(In thousands of quetzales)

Ranco Benk | Crédite | - Benco
Consolidated agricola| of |Hipotecarid INFOP | Ocei-
Mercantil { London | Necional dente
Description of K I ‘ s H i 5
ol Amount | .| Amount | glamountl o | Amount | © lAmount alamount
5 5 5 5 5 |5
2 =1} = = =
e --—1_ R 1 - . L . " o = - 4 -
géyicultural 1785 7,39§a1019§b,305,2;10102.50278a,§41,a;28519§,8218 51,10
offe 25, oI5 6346 0e00199B,856.72 16 8,931 s
Wheat 32§ 5;9569 3 ?nl;9 2» é 5“ 9239 4 7 32 36033 g h? 35
Rice Relly - o - 2l 51,00 6 31l.14 - -
TObaccO. 14‘ 12080 - - - - - - "j+ 12080 -| -
go%%toes ﬁ : Q?._O 4 - 4 - - - E 32° 8 =
otTTon 2l -t - - - -]. — - R
Sugar~Cane 1 ég. Z 1 oS58 = - ? gg. O Bl 2426 - -
Unrefined Brown Sugarf 1 1 % 4.0 4 - {14 00 It 0630 ~{ -
Citronells l% 206,30 12,00 3} 24.50 7V 163,800 2 6.00| -] -~
Cardamen , 0n50 . -~ - - - - - 1 g.’O - =
Vaize 20 I 1 R N B B - 86l 3| 0.75
Beans 11 29820 1Y 20,00 A~ - - 10 9688 - -
Sesame 3 3580 o - |4 = 20 35,00 L 0.80 = =
Not specified 921 83L.0L 30 287.97 3 28.00 450 50159} 13 15445 1 1.00
Iivestock - RO 1,090.040 19 195.70 7125.50&36 66100 27 9184 5 16,40
Purchase of livestock %3 193,09 3 2§u50 ﬂ 10,00 351 140.621 3 20,47 L l.gO
eding of livestock {34 154.20{ 3 15.00 o4 - 291 124,700 o - 21 11.50
Fatténing of Livestock | 39 412.301 & 66050-6A15550 170 171,701 8 56480 - -
Production of milk . : _
- & derivatives 17 8327 21 55,80 o = 51 15.500 & 8.77 20 3.40
Not specificd 61l 247,550 3| 35.10 + - 50 205.L81 8 4.00 - =
Agricultural Production 96| 1,528.06! 81| 637.52 2| 6.00L531 694.27) 360105124 7976
Tillage coguipment L9 2?9,96 15 64030 H 1,00 151 174,61 17 59452 1] Q.53
Seeds and fertilizers 6 2.3% g 65,00 1] 5.00 1 1.00] - -~ i C.50
%grmanentE?pogs %é %IQSG ) 2%'80 - - '38_ %%.%7 5 13.65 2 76..16
rovemen 1 TIRS . L0 - = o ) P >
Not specified - [LiZ BO7:08 58 130041 T |83 FA ¢ 25.3%%3 %
Livestock Production |88 432,96l 33 197.66 4 - U L.00 52225.,30 2| 600
Purchase of livestodc] 12]  48.30, 5 2850 ~ - - - 6 16800 1| 3.00
Breeding of livestock| 23]  152.41 19 §138.6H - - - - 41360 - -
Fatteningof livestock] 12 LO.60F 4 . - - - 1 L,00{ 10 33.80 1} 3.00
Production of milk & ) ‘ ' .
derivatives 231 12645 4 ¢ = - - - - 23125,45 -l -
Not espceified 16 63.20] 9 ' 30.55 ~ - - - G 32,65 ~ -
Totals 1,363 10_9M9-56 327 3:,336 21515123, J0156516 ,1 0068 L, 00625 471491152426
'_ Notcs: 1) The amounts arc the quaﬁtitics originally loaned

=

3)

of onhe

to thr

The production credits in Guatomala are credits granted for
oc years guaranteed with a lien or’ a mortgage.
The figurcs which the Cr iito Hipetoeario Necional docs not include

are the loazns of the Depuouv.mento de Fomonto Cooperativo

Sources:

Superintindencia de Bancos

<

toerm
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obtaining foreign exchange,.presents few risks, and does not need

‘the supervisicn of the investments, The production of food for
domestic consumption, on the other hand, is not very well catered
fbr,';?The small part played.by private commercial banking in the

lgranting‘of loans for agricultural production is well known.
| It has not been possible to obtain complete data on the costs
6f production, so:that‘no'estimatewcan Be madelof the part of the -
éost_whicﬁ is financed with credit and the part financed without.
credit, Nevertheless, it is evident that the credit action of the
banks reaches only é Very small sectilon of the producers who use
ﬁedium ana 1arge~siée credits, who owﬁ'}and and who can travel to

Guatemala City to get théir ioans; -but'it is not available to the
preducers of fobd'for'internal consgmption, such as méize, wheat, .
fiCe, beans and potéfoas. This stéte of affairs gives the
fihancing‘ﬁy the processprs-and expérters‘of coffee, the banana’
coﬁpanies, the wheat mills énd the cereal merchants of the interior

;of the Republic, great importance, to fhe detriment of the

,produceré‘who receivé loans with ﬁuch harder conditions than those

'fwhiCh the-banking institutions of Cuatemala offer

H, VTréhdsngg ldné énd shofﬁ_térm credit.

iin general, credit was very restricted in Guatemala until the;
Bank of ‘Guatemala started oﬁerafions in 1946,

Table I-3 gives the resources for short-term operations, It
can be seen that since the prospsrity brought by the war, the
- figures have not changed much - merely a small increase in

/finéncial deposits



B/Cr.12/167/1dd.3
Page 27

financial deposits can be noted.

Tables I-4 and I-5 show the resources for long-term operatioas,
The savings deposits have risen greatly since 1939; being nine times
what tﬁay wore; on the other hand, fhe long-term deposits have -
diminished considerably. .The_mgrtgage bonds in circulation héve
risen since £he creation of the Bank of Guatemala, which has tried
by every methoa to open market for stock; without nuch success,

Table 1.2 gives the bank loans since 1946, It is noteworthy
that the mortgage credits have scarcely chahgéd, but that there has
been a big increase in short-term loans kbr-pfoduction (woth lien

and production).

I. Direction and contrcl of the Eggkigg system;

The Statutory Law of the Benk of Guatemala created the lionetary
Boar2 and the Superintendency of Banks as the instruments of diréction
and contrdi respectively, of the banking system of the Republic, |

The Bank of Guatemala functions under the gensral direction of
the Monetary Board which acts as a2 Board of Directors and has,
moreover, the following attributes in respect to the direction <f the
rest of the banks of the system:

1) It fixes rates of re_discounﬁ and inferest of the Bank of

Guatemala;

2) Regulates the serviceg of re-discount‘and craedit of the
Bank of Guatemala and establishes the genefal conditions
of the various operations of the Bank;

3) Nominates a list of candidates f§ the Account Control

/Depcrtment
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Table I-3 Cunatemala: Demand Deposits
(in thousands of gquetzales)
ind of: Government & Official Public Total
Entities
1939 4905 5077 9982
1940 5737 5636 11373
1941 7081 5558 12639
1942 8639 9525 18263
1943 7858 13987 21886
1944 3229 14989 18228
1945 2418 18612 21030
1946 2000 20185 27014
1947 3739 19037 30577
1948 - LB18 18874 - 28160
1949 Jan - 4157 20110 28437
Teb 3659 21466 29405
Mar 3Th5 21069 28941
© Apr 3817 21350 26099
May 3910 21225 29115
June 3731 21591 29420
July 5858 20701 28969
Aug 5296 20718 29561
Sept 5854 18933 27920
Oct L972 17817 25993
Source: Superintendenciz de Baneos de Guatemala,
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Tabie I-4 Guatemala: Savings and Long-tern Deposits

(in thousands of quetzales)

End of: AY sight Qver 30 days TOTAL Longuterm

deposits

1939 - 925 319 124 4 510 0
1940 120 &4 & 6 1850 £28 0
1641 145 0 85 9 . 2309 570 0
1942 213 &4 135 4 348 8 L70 0
1943 357 242 L 558 1 511 0
1944 ' 283 5 199 3 482 8 453 0
1945 429 6 339 1 768 7 591 O
1946 ©552 2 224 5 776 7 31 4
1947 579 1 15C 2 769 3 365 6
1948 676 1 2L0 4 916 8 240 8
S 1945 Jan - 661 9 260 8 922 7 261 3
' Feb ' 694 0 261 2 955 2 261 6
Mar 7i3 8 263 2 976 9 263 6

Apr 733 4 255 8 1050 2 297 5

Maz I A a0 5 1065 9 311 6

Junz TEL T 513 5 1098 3 320 6
July 8L 6 313 7 1095 3 320 3
lug 799 L 323 0 1122 4 326 7
Sept 804 9 323 7 1128 6 330 4

2 319 5 1142 7 325 6

Cct 832

Source: Boletin del Banco de Guatemala, Number 17, October 1949.
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Table 1-5 Guatemala: Mortgage Bonds in Circulation

(in thousands of guetzales)

End of: Up to 5 years Up to 15 yeafs More than Total

a/ af 15 years a/

1939 826 2 826 2

1540 , - g1l o 814 O

1941 ' 836 0 836 O

1942 795 6 795 6

1943 ‘ - 717 8 717 8

1944 : LOO 6 LOO 6

1945 183 8 183 8

1946 28L 7 284 7

1947 - 1040 O 159 O 640 3 2139 3

l9n8 1212 4 939 O 414 8 2566 2

1949 Jan 1199 9 973 2 L1, 8 2587 9

Feb = 1199 9 1029 O 8L4 8 L3073 7

Mar 1200 O 1082 2 803 1 3085 13

Apr 1200 © 1202 1 803 1 - 3208 2

May 1200 O 1198 7 23 1 3321 8

Jun 1002-0 1279 3 923 1 2211 4

Jul 1001 5 1502 0 ) GR3 1 3232 6

- hug 1001 5 1312 3 923 1 3236 9
Sep 1001 5 1318 2 - 987 L 3307 1 .

Oct 1001 5 - 1319 5 987 L 3308 4

2/ According to original temms.

Source: Boletin del Banco de Guatamala, Number 17, October 1945.
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Department (fribunal ¥ Contraloria de.Cuentas), itor the
appointment of the Superintendent ol Banks;
L) Fixes or modifies the clearings of ﬁhe banks, the banking
resefves,‘and the minimum requirements of capital and
regulatés the system of banking compensatioh. (See tables
I-6, 1I-7, I-8);
%) Fixes the maximum rates of interest on active and pessive
operations of the‘fﬁnks and reéulaéés bank credit; and.
6) Directs the g;nerai'pélicy of the banking institutions of
a semi-fiscal or fiséai éﬁaraéter, insofar as it is related
to the monstary, crédit, and exchange policy, by‘means cf:
2} Instructing, recormending, and making suggestions
concerning the geuneral credit policy of such entities,
and their powef to i=sue tonds and shares, and other
cbligations; |

b) Intervening in the composition of the directorates
and in the administration of suﬁh institutions;

c) Dotermining the rates collectgd or paid In active or
passive operations; and,

a) Establishing limits on the credits which sgch
institutions can grant and on the bonds they can issue,
in accord wiﬁh the situstion of the monetsry market.

The Monetary Board fulfills its functions with entire independence

under its own rosponsibility and is composed of seven members named as

/follows:
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‘Table I-6 Legal reserves

(in force on 31 December 1949)

Deposits in national currency

Money Deposits 25%
Short-tern Deposits 259
ﬁong—term Doposits 10%
Savings Deposits . C 104

Deposits in foreign exchange
Short—-term Deposits 10%

Long~term Deposits 25%

Source: Superintendencia de Bancos,
Guntemala,
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Table I.7 Bark reserves
(in thousands of gquetzales)
End of: Minimum  Deposits in  Excess Notes and -~ Total -
required the Bank of reserves cufrency internal
‘Guatemala receipts  reserves
1946 6701 12971 6270 154, 14515
1947 6510 12860 £350 1376 14236
1948 6254 11613 5359 1346 12958
1949 Jan 6246 11065 4819 1432 12497
Feb 618 11908 5291 1546 13454
Mar 6365 11849 5481, 1532 13381
Apr 6510 11717 5208 1969 13486
May 6509 - 11440 4931 . 1920 13360
Jun 64,89 9677 3188 1781 11458
Jul 6681 9930 3250 1717 11647
Aug 67L7 2389 2643 1554 10G44
Sep 6410 9229 2820 1509 10738
Oct 7291 8070 779 1419 9LEG

Source: Superintendencia de Bancos, Guatemala.
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Table I~8. Capital accounts and minimum capital requirements
of the Banks.
(in thousands of quetzales)
End of: Investments  Minimum Paid in Capital Total ILxcess
requirements capital  reserves o

1947 23701 2696 K712 2652 736 4668
1948 ; 28233 3106 5712 3319 9032 5926
1949 Jan 27872 3124 7012 3354 10405 7282
Feb 27112 . 3050 7012 3394 10406 7357
Mar 31693 3276 11411 339 14805 11529
Apr - 32024 3319 . 11412 3394 14805 11486
- May 32510 3373 11432 3389 14801 11428
~ dun 33505 3465 11612 3389 15001 11536
Jul 34852 3669 11612 3389 15001 11532
- fug 35293 374k 11612 2881 1492 10748
Sep 36L62 3872 11612 2881 14492 10620
Oct 28866 3085 9281 1775 11055 7970

Source: Superintendencia de Bancos, de Guetemala.
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follows:

1) Two titular members and two substitutes, named by the
. President of the Republic, who seiects them from a list of six pcople
nominated by the rest of the titular members of the Board, The
titular members thus designated by the President of the Republic,
perforn, for six years, according to their terms of appéintment, the
duties of President and Vice-President of the Mbnotary Board and of the
Bank o£ Guatemnla; |

2) The Sécrctarj_of the Treasury is, ex oficio, a member of the
Monetary Board, being aﬁle to delegate his functions, when he considers
it convenient, to one of the high officials of his department;

3} The Ministery of Economy is a member, ex oficio, of the
Mbnetary_Boar&,_bcing able in the some mamner to delegate His duties
to one of the high cmployees .of the kinistry:

L) One titular menber and one substitute, named for a period of
six years by the superior ecouncil of the Autonompus University of
San Carlos of Guatemalsa, selected frém 2, list of threelperSOns for
the titular member and the same mrber forlthe.substitute, proposed
by the Directive Beard of the Faculty of Econnmic_Sciences:l and,

5) One titular mesber énd ane substitute named for a period of

one year by the private banks which sperate within the Ropublic.

The Statutory Law of the Bankjof Guatemala establishes the manner
in which substitutions, renewals and razovols should be made; indicatégw
how *ncancies should be filled, gives the reasons for ineligibility and-
lack of capacity, indicates how sessions should be held and eétablishes_

/rerunerations and
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remuncrations and s» forth; 0? tha Eonetary Board,

The Superintendency of Barks, also created by the Statgtory Law
of the Bank of Guatemala, is the controlliﬁg entity of the banking
system, The Superintendent is nominated for a period of five yeafé
by the Accéunt.Control Départment‘(Tribunai v Controlaria de Cuentas),
being pfaposed in turn bj the HonetafyiBoard, and can be re-elecved.
The Suﬁerintendent is directly under the orders »f the Monetary Beard;
this binds too closely the directive functidns of the Board in monetary,
exchange and credit matters, and its executive function in the Benk of
Guatemala, with the contfﬁl.function »f the Superintendency of Banks.

The Superintendency of Banks supefvises all operations and
activitices of the Bank of Guatemala, and regularly inspects, without
previous ﬁntice,rthe other banking institutiosns of the system, making
cash check-ups ani other appropriate suilits, examining balancgs and
account statements, through its auditors. It also supervises the
issuance §f Eﬁrrency and particularly the operations of printing,
minting, releasing,léxchanging, withdrawing, cancelling, demonctizing,
incinerating and custody of currency. It has 2id down rules as to
how to carry the acéounting of the banks of the system in a uniform
manner, ‘Itrcnmpiles banking, monetary, and credit statistics.

The Sﬁperintendency confideﬁtially informs the Monctary Board
with regard tn:all its inspections and supervision; When the
Superintendency encounters irregulerities in any of the banks of the
sﬁstem, it may imﬁose sanctions or recommend if these are not within
its térms of reference to a higher authority, but 211 its exebutive:'

resolutions may be appenled ageinst before the Monetary Board.
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CHAPTER II
The sources of credit .

A,  The Bank of Guatemnla.

Charts II—A; II-B and IT-C show the banking system of Guetemale
and the organization-df:the Monetary Board 'and the Bank of Guatemala.

s has been mentioned repeatédly, the Bank of Guatemala is the
centre of the monetary and bfeditlsystem and operates exclusively os
2 bank's bénk, fﬁifilling éli the functions »f a central bank and,
together with the ionctary Board, directs and c¢ontrols the other
-_ banking-institutions of the country,

- The Bank of Guatemala is an auﬁonomaus‘State Bank and is governed
by the dispoéitions of Legislative Decreces Numbers 203 =nd 205
(Mdnetary Law and Statutory Law of the Bank of Guatemala, respéctively).
It also supervises the enforcement 5f the Bank Law (Legislative Decree
Nunber 315).

The principzl object of the Benk, in accordance with its
Statutory Low is to promote the creation and maintenance of these
manetary, exchange, and eredit conditions which are most favourable
to the systematic and harmonious gfowth of the natinnal eeconomy, and to
this end endeavours, in the dgmeétic field, to:

a)  [dapt methnds of payment and credit policy to the legitinate

necds of the country and to the expansion of'productive
activities, snd to prevent tendencies towards inflation,

/specuiation and.



E/CN.12/167/44d. 3
Page 38 :

b)

speculation and deflation prejudicial to the common interest;
Promote the liquidity, solveﬁcy, and gond functioning of the
netional banking system and the distribution of credit which
is adequate to the-general interests of the economy of the:
country: and,

Procurp the necessary c¢o-ardination betwsen the different
economic and fipancial activities ﬂf-the State that affect
the monetary ahﬁ credit markets, and especially to obtain

such co~ordinntion between fiscal and ronetory policies,

¥eanwhile, in the internétional aspect, the Bank of Guatemala

endeavours to:

a) ‘baintain the external value and the convertibility »f the
national currency in accardancé with regulations
established by the Mwnetary Law;

b) Adrministrate the internatipnal monetary reserves »f the

.Natinn and the rulings of international transfers, in
order.to protect the cruntry from undue monetary_,
pressures and to moderate through on adequate monefary,

. banking and credit policy, the prejudicial effects
which are coused by seasonal, cyclieal or aceidental
disequilibrium of the balance of payﬁents-upon the
circulating medium, credit, prices and econcmic activities
in general; and, ’

c). Safeguard the international economic equilibrium of the

LY

/ecountry end
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Chart II..4
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- BANK OF GUATEMALA
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~Loan Institution Hercantile Bank Banlke
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Finance and Public
Credit Minister

Chart 11-B
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country and the_situation'of competition of national
pr§ducts in internal and external markets,

; in order to comply with its duties and objectives the bank counts
upon its‘moral influence and legal faculties in the regulation of
currency, exchange and credit. Thé State, moreovef, has given 1t,
besides, the most ample co-operation and aid and has guaréntéed it
complete independence and autonomy so-that it mday function in dn
efficieﬁt manner, | |

The Bank was formed with 2 Guaranteed Initial Fund of five hundred
thousand daliars (U,S.%SO0,000) completely contributed by the State,
'In accordance with the Law, the anrual net profits, once prudent
amortizations of the ossets is effected, pass to increase the Guarantee
' Fund until this amounts to a sun which is equivalent to iO per cent of
the‘totai assets of the Bank, as long.as this pnercentage excecds five
hundred thouséﬁd United Sﬁates-dollars. To calculate 10 per cent of
the assets a2 deduction is made from this of that part of the Fund of
Monetary Stabilizapion which is held in gold, in sight deposits abroad,
aﬁd in other intern#fional reserﬁes able te be liquidated immediately
and-at par value, On 31 October 1949, the Guarantee Fund amounted to
953,775.86 United States dollars.

Besides the feserves already mentioned, thefBénk,of Guatemala is
obliged to maintain the following: |

1) Fund of regulction sseurities used to stabilize the quotation

of bonds issued cr gusrantead by the State, to which is

/destined the
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destined the balance of the net profits of the Year, as long
as the Guarantee Fund reaches the 1imit of 10 per cent on
total assets; and, |

Reserve for losses because of revaluations of exchange,

which is formed from the accumulztion of the profits which

.result from the eventusl modifications of the legal parities

of currencies, The Bank may not use these profits for any

“.other purpose,

The Bank of Guatemala is sutherized to realize, as regards

credits , and only with the banking institutions of the country, the

following operations:

1)

Discounting of credit docwnents which mature in less than

one yzar (calculated from the date that the Bank takes
over the documénts), pfovided that they cre o result of
oﬁéfatidns féidﬁed.to: | |

a) Livestock raisiﬁg, agriculﬁure or industry.
5)‘.Thé'imﬁnrtation, exﬁoftaﬁion, buying.or éelling

" of products of easy disposal; and,

¢) 'Thehwaréhousing of agricultural and industrial

pfodﬁqﬁs, and livestock.

Advances in normal times, for pericds not exceeding one

yeor, guaranteed by gold in coins or in bars, credit

" docurments mentioned under No,l above, and the debit

balances in current account, on ¢onditinn that these are

/certified by



BN+ 12/167/5dd. 3
Page Wi .

certified by the lanager and the Accountant of the
institution forwarding the application,

3) Advances in times of emergency when monetary or banking
stability is in danger, wiﬁh the guarantee gf any other
asseﬁs which‘are acceptable to the lMonetary Board;

‘) -Financing of operations of public credit, discounting,
buying or selling credit dpcﬁments matﬁring in less than
one year originating in loans éranted.to the State or to
‘public bodies, for an amount which shall not exceed 10 per
;cenﬁ of\the aﬁerage annual normal income of the National
Treasury du;ing the three preceding yédrs;' and,

5) Credits and advanceé maturing in less than one vear to
finance price stabilizaﬁion operatibns,.especially of basic

food products,

The Bank of Guateﬁala;has emxieavoured to éstablish selective
control of the expansion of bank credits within tﬁe country. Tt has
attenpted to learn the finalities of eaoh‘qﬁe of the banks' operations,
so as to be able to canalize credifltowards prcductinn,'principally
agricultural production., The principal weapons used have been interest
rates and preferential discounts and the stric£ qualificatioﬁ of the
ddcumcnts presented by the banks to obtein fuﬁds. |

Up to now, the Bank of Guatemalé haé never realized any.rediscounts.
It has dedicated itself only to making advances, principally against
documeﬁts which result ffom ﬁpérations connected with fénm_ roducts, and
for the financinglof‘public cfeditroperatiéﬁs. Téble IT-1 shows

/advances and
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&

Advances to Banks and Investments of the Bank of Gudtemaln

Table TI-L
(in thousands of quetzales)
. ADVANCES INVESTMENTS vl of
Fnd of: Up to Over TOTAL  Government Securities TOTAL ~ aﬁd
‘ 120 120 securities dssusd by . .
days days and public  banks investrents
: bodies :

1946 100 2212 2212 | 2212
1947 843 2798 2898 972 845 1816 . -4713
1948 L63 3768 L611 1443 1015 2457 7068

- 1949 Jan ;327 3730 4163 L4 1017 2462 -6655

Feb 657 2421 2752 1597 1452 3049 5801
Mor 574 2504 3161 1801 1443 3244 - 6LOS
Apr 436 2481 3055 1889 1447 3336 6391
-~ May 334 2325 2812 2092 1572 3664 6476
Jun 427 2203 2537 2706 1394 L143 6678
Jul L 2966 3293 3154, 1432 L586 7979
fug 330 2619 34327 L876 1436 6312 s
Sep-  h63 4332 4662 L914 1539 6L54 11116
Oct LG9L 5453 5812 1543 7355 12809
g/h Th?IBank'hds not effected rediscount operations.

' Source: Boletfn del Baneo de Guatemala, Number 17, October 1949
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advances and investments of the Bank cg Guatemala up to 31 Octdber 1949.

The abstention of the Banl from recelving documents for rediscouﬁt
sccms to be based on the fact that cdvence operations are easier, The
Bank prefers to authorize advances against a certification of possession
of documents by the spliciting banks, who may replace the nnes that fall
due by others which have the approval of tﬁe Crédit Committee, thus
maintaining the amount of the originzl guarantee,

-Since the‘estaﬁli%hment of‘the actual system, the Bark of Guatemqla
has augmented the expansion.of credit as mry be seén in the global -
figures of table II-2, Neverthel:zss, tﬁis expansicon has been selcctive,
1pfeference being given to credits destined to production, It is likely
that the expansion that has taken place‘is due, not only to the’acéuation
'§f fhe monetary authorities but also.tb impact of the cycle.

The tables II~3, IT-4 and TL.5, and the balance of the Bank of
_Guatemala as at Si Cetober 1949, complete the infortmtion necessary
to form an idza of the general situation of banking and money in the‘

country.

B. The semi-governmental institutions,

State credit institutions operating in an autonomoﬁs manner,‘are
the principal scurce of bhank credit for farmers, The amount of
standing loans of the Crédito Hipotecaris Nacional (Netional Hortzage
Loan Institution}, the Departaments de Fomento Cooperstivo (Dep~rtment
of Cooperative Development) and the Institutoc de Fomento de la
Produccidn (Insﬁitute of Production Development), for agricultural
purposes, as 2f 31 October 1949, represented nearly 65 per centrof

/all active.
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all active credits for agriculture at that time in Guatemala,

In reality, the part that these institutions play in the
distribution of agricultural credit is more impoftant.than can be
judged at first sight from this percentége, because the state
autonomous banking system,'besides competing with private banking
institutions by giving better terms to the borrowers, is disposed to
accept the inherent risks which afe found in obefations of a purely
agricuitural type, thﬁs extending credit sefvices to a larger rnumber
of producers, even including those thét do not possess real estate,

At the-same time, if we study'thé tendehcy of new credité'we may .
observe that the total of‘érédiﬁs fof‘igriﬁﬁitural oroductiosn, in the
trimester corresponding ts Juiy-AuguSt—Septémber of 1949, supplied by
‘the Autonomous State Banks, came to 86 per cent of the total of loans
granted, In the month of October 1949 this tendency was emphasised
as, out of one hundred and eizhty-twc credits for a value of
148,311m@6 Uniﬁed Staies dollars, one hundred and seventy-nine {93 per
cent ) were authorized by the State Bank for = total value of 136,111 .46
(92 per cent).

1) The Netional Mortgage Credit Bonk
(Crédito Hipotecario Nacional)

The National lMortgage Credit Bank of Guatemala is an aﬁtﬁndmous
State Institution which was nfiginally Greated with tﬁé abject of
conceding long-term loans, prinéipally for agricuitural needs, but
wnich later on was giﬁen additicnal powers which changed it into
Surety Institut;on Insuranee Company, General Warrant Warechouse,
Department of Urban Development, Savings. and Capitalizing Bank,; and

/finally into
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Table IL-2 Bank loans and investments
(in thousands of quetzales)
LOANS
End of: Security DMortgage Finance Credits in Fiduciary TOTAL
1loans loans credits current . loans
N ' account
Aveilable o/
‘non-available ‘9_/
‘total of
1946 . 430 11629 1958 L1381 ¢/ 2165 20563
1947 612 12446 2350 3628 o/ 1377 b/ 5005 ¢/ . 2698 23110
1948« 240 12303 2950 5440 af 1996 b/ 7436 ¢/ 3940 29069
1949 T o
Jan - 250% 12272 2558 5428 &/ 2149 b/ 7577 ¢/ 3930 28839
Feb 2613 12221 2041 5334 a/ 2596 b/ 7929 ¢/ . 3776. 28580
Mar 245 - 12210 1945 5398 o/ 2986 b/ 8384 ¢f 3598 28581
Apr 2356 12401 2167 5071 a/ 3295 b/ 8366 ¢/ 3691 28982
May - 2343 12385 2275 5377 a/ 3547 b/ 8924 ¢/ 3528 29454
Jun 2257 12429 3172 5611 &/ 3729 b/ 9341 ¢/ 3475 30674
Jul 2285 12877 © L6LL 554 3/ 3L99 B/ 9143 ¢/ 3505 32455
fug R405 13012 578L 4805 a/ 2336 b/ 8141 ¢/ 3506 32848
“Sep T 2798 - - 12985 6340 5601 a/ 2634 b/ 8235 ¢/ 3575 33932
~Oet 2960 12957 6724 5703 2/ 2196 b/ 7898 ¢/ 3784 . 34304
INVESTLENTS . TOTAL OF LOANS & INVESTMENTS
State Mnrtgage Other Other . TOTAL o
securities bonds  shares ‘securities
95 200 296 20859
v 838 51 201 11090 L4200
1000 613 - .33 204 1849 30919
1000 600 . 33. 20k 1837 30676
850 613 33 206 - 1699, . 30279
5650 581 . 33 . 204 6468 35049
5805 571 3 204 6582 - 5556l .
2770 571 3 204 E547 36002
- SLTC 566 3 7 205 6224 66897
53100 - L96 . 3 210 6019 38474
5010 496 3 319 5828 . . 38476
4705 . 4E0 3 LO4L - 5572 39504
3 428 5165 - 39470

4275 460

Source: Boletin del Benco de Guatemzla, Number 17, October 1949
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Table II-3 T~tal money supply
(in thousands >f quetzales) .
End of: In Cheque Total in Index of Growth
circulation accounts &/ circulatisn Basis

31 Dec. 1939 30 Jun,1946

i

1939 9333 5983 19315 - 100

0
1940 C 941 ‘ 11373 20614 106 7
1941 11956 12639 - 245G 127 3
1542 15421 18163 - 33584 173 ©
1943 18503 21886 Ln3as 209 1
1944 23204 18228 L1432 1L 5
1645 29138 21030 48168 249 4

1946 30466 - 27014 57480 297 6 109 4

1947 . 31798 - 30577 62375 322 9 118 7

1948 35484 28160 63644 329 5 121 3

1949 Jan 35669 28437 64107 331 9 122 0

Feb . 35401 29405 64806 35 5 123 3

Mar 35533 28941 - bBLLTS 333 8 122 7

Apr 34651 29099 63753 330 1 12% 3

May 34017 29115 | 63132 226 G 120 2

Jun 24201 20424 E1E62L 229 4 121 2

Jul’ 3L717 28969 63686 329 7 121 2

Aug 34804 29561 64364 333 2 122 5

Sep 35201 27920 63121 326 8 120 1

Oct 35826 25993 61415 320 1 117 7

g/ Includes monetary depnsits made by the Government, official bodies

and the public.

Source: Superintendencia de Bancos de Guatemala,
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(in thousands of quetgzales)

CURRIRCY IN CIRCUIATION

End of: Coin Notes Total In banks In circulation
1939 1,23 8018 i1 108 : 9333
1940 - 1391 8072 oL63 222 azy,l
1943 1473 10664 12138 182 - 11956
1942 1696 14521 16217 797 15421
1943 1938 17054 18992 489 18503
1snh 2169 21559 23728 523 . 23204
1945 0 c2p92 - 25877 28068 " 930. 27138
19486 2730 29280 32010 1541 30466
1947 2905 30269 33174 1376 31798
1948 3046 33783 36830 1346 . 3548
1949 Jan 3052 34049 37102 1,32 356569
Feb 3061 33886 36947 1546 T 35,01
Har 3077 33988 37085 1532 35533
Apr 3086 33537 36623 - 1969 34654
May 3092 32844, 35936 1920 34017
Jun 3083 32899 35981 1781 34201
Jul 3060 33373 36433 1717 : 35717
Aug 3064 33294 36358 1554 34804
Sept 3068 33641 36709 1509 35201
Oct 3108 34137 37245 1419 35828

DEPOSITS PLYABIEZ BY CHEQUE

Between benks Of the Government Of the public TOTAL  Total means of

and official bodies ___payment

273 4905 : : 5077 10258 196986

237 5737 _ . 5636 -, 11610 21073

163 7081 5558 12802 2L9L0
1210 SU8e39 - T T g2 19373 35591
3806 - . 7898 12987 25692 L1, 68,
L1469 3239 14989 - 22696 . L6421
5966 o 2418 18612 26996 55081
12991 6829 20815 L0005 72015
12862 11541 : 19037 43439 76614
11613 0287 1887, 39773 76602
11065 8328 , 20110 39502 76604
11508 7939 214,66 L4134 78260
11849 7872 21069 L0790 77856
11717 : 7750 21350 L0817 71439
11040 7890 21225 L0556 764,92
9677 7833 21591 39101 75082
9930 8269 20701 38900 - 75333
9389 8843 20718 38950 75208
9229 . B98Y 18933 37150 2859
8079 _ 8176 177217 34053 73308

Source: Superintendencis de Bancos, Guatemala,
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Freely convertible internation reserves

(in thcﬁsands »f quetzales)

MCNET/RY STLBILIZATION FUND OF
'~ THE BANK OF GUATEMALA

-%/l67/hdd-3

TOTAL of

Sight Realizable Guota in

End of: GOLD deposits securities gold due Monetery
Deposited Lbroad TOTAL  in in currency TOTAL to Inter- Stabili-
foreign  end invested naticnal zotion
countries Monetary  Fund
' Fund

1946 4258 24219 28477 11230 6998 18228 48705
1947 4258 22971, 27229 10318 12041 22358 1250 50437
1948 - 4259 22971 27230 - 5774 - 13047 18821 1250 47301
1949 :
Jan - L4259 22971 27230 3921 14315 18236 1250 LETLS
Feb h229 22971 27230 4317 15127 13444 1250 L7924
Mar 4259 22971 27230 _AOT77 15576 19653 1250 . 48132
Apr 4259 22971 27270 3475 15457 18522 1250 L7411
May 4259 22071 27230. - 2353 - 15510 17863 . 1250 46342
Jun 4259 22971 27229 232, 13896 16220 125 L4699
Jul L4259 22971 27230 2143 12751 14899 1250 43379
g 4259 22971 27230 1655 11426 13061 1250 41560
Sep 4258 - 22971 27229 629 16211 10940 1250 39419
Oct L2538 22971 27229 12380 8962 1250 37442

7582

FCREIGN EXCIIANGE EBELD BY THE BANKS

Sight deposite

Foreign coins

TOT/L INTERNATIONAL RESERVES

in foreign ‘and nntes TOTAL

conntries
2645 49 2694 L3399
2131 25 - 2167 53004,
1851 5 ' 1855 49156
2258 7 2265 88960
2429 7 - 2436 50360
2010 5 2015 50147
1992 L 1996 . . LSL07
1756 3 759 48102
2231 -6 2237 L6936
2096 7 2103 55482
1932 3 1934 L3455
2173 ok 2177 31596
2200 L 2204 - 39646
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and finally into a Department of Co-operdtive Development, This
multiplicity of‘activities has undoubtedly lessaned_its éfﬁiciency

‘_in the field for which it was originally creéted.

From the point of view of agricultural credit we are only

‘ interested in the Commercial and Mortgage Depaftﬁents of the_Institution,

and in the Departrment of Co-operative Development, which we will study

Sepérately. The General Warrant Warehcuses. do not particularlj interest f;‘

us since they are used, almost exclusively, for the storage of imported
merchandise in the capital.

 The Crédito Hipotecario Nacisnal was organized sn 4 December 1929

Popgto

28 an autonomous State institution, and for an indefinite periond, with
aﬁ'initia1 capita1 éf 3,000,000 United Stntes dollers and with an
’initiél'reSere'fUnd of 2,000,000 United States dollars, eritirely

“contributed by the Republic of Guatemala.

lLThe pfincipal object of the Ins£itution was to issuc its own

-secﬁfifies-in‘the fﬁrﬁ of mbrtgage.béﬁdé and to éaké'ionthéfﬁ loahs N
with 2 real eétate gﬁarantee. Nevérﬁheless, the Bank has always also

- engaged in agriﬁgltural and livcstnpk_financing and aid, and is
authorized by the Monetary Board to aperate as a general purpoase bank,

The Institution is governed by a Board »f Directors composed of
six members selected in the followihg_manneré
1) Five Directors chosen by the President of the Republic,
in the féllawing mamner:
ﬁ)l Oné ﬁf ﬁisméwn élecéiéng h
L) Tws chosen £rom a list of teﬂ,-propOSed hy the General

/issociation of
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Association of Farmers; and,
¢) Two chosen ffom a list of twelve proposed by the Chamber

of Commerce; and,

2) One Directsr named by the bondhnlders.
The.Directors noriinated hy the President of the Republic cannot

be removed, The Director named hy the bondholiders is renewed each

The Dirvective elects from amongst its members a President ond a
Vice-President who maintain their positionsfor three years, and may
he re-elected, |

The Anfual Bstimate of Expenses »f the Institution is approved
in its'entirety by the Minister of Economy, who also receives each
year a statement of the nperaﬁians realized by the Institution and of
the status of its movément.

In spite of the many difficulties thot the Crédito. Hipotecorio
Nocional has enesuntered, and more especinlly the diversity »f
functions which has Aispersed its efforts os far as credits are
concerned, the Crédito is today not only the bank that has used
its resdﬁrces in the best mammer, but also the oﬁe which makes the
mgst 1oans to agricultural productisn, Table JI-6 tries to measure
the degree of_utilizafion a2f the resources.of the‘banks of the’
Republic of Guatemala, by comparing the total amount of loans
pending on 31 Septemﬁer 1949 with capital, reserves and net depoasits
»n the same date.

The irportant part which fhe Crédits Hipotecario Nacional plays

/in the
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in the distribution of credit for agriculture, is amply demonstrated
in teble II-7, which compares the new loans conceded by the Guatemalan
banks, during the trimester July-iugust-September 1949. The table
shows cleariy'that 8,66 per qenf »f totcl new loans granted for
farm expenses, 52,46 per cent of thnse authorized for stock raisiﬁg,
L42.75 per cent of long-termm financing loans, and high‘percentages of
new long-term mortgage loons given to help finance the purchase of
farm real estate and to cancel previcus mhrinoges were granted by
the Crddito Hipotecoris Nacienaol, |

flthough, 2s we have specified, the prineipal object of the
Bank originaily consisted in granting long;term eredits with mortgage
guarantees, its participation in agricultural loans for production is
now more important than its particinetion . in l-ng-term rural lnans.
In fact, if we examine the position on 31 October 1949, we can
observe thatfé,lO0,000 United States 1ollars were invested in short-
term agricultural loans for productive purpases, guaranteed
-principally by chattel guarantees, and apnroximstely the same amount
in leong-term real estate mortgagze loans.  Nevertheless, a lorge part
of these mnrtgage~ioans were urban and although we cannot exactly
specify what amﬁunt was guaranteed by real estate »f = rural nature,
we may affirm that evidently the preference is shown for short-term
agricultursl loans for production purposcs.. In comparison with
other banks (including the INFOP) the Mortgoge Credit Bank cerried
on 31 Octoher 1949 59 per cent »f short-term agricultural loans for
praductive-purpmses,,and £0 per cent 2f the total.was corposed of

. /long-term real
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Table II-6 Degree of ubilization of Guatemala Bank
Resources

30 September 1949

{in thousands of dollars)

Banks , Besources “xisting Percen

tage

g/ _ 1nans Qf

Crédit> Hipotecarin 11 032 4 14 203 » 146.9

Institucidn de Fomento o 25.2

de Produccisn 6 085 4, 1747 9

Private:

“Banco Agrieola Kercantil § 1522 8 711 8 95.2

Banco de Londres 7 1€1 9 2 276 3 31,8

Banco de Occidente 1 6117 1 339 3 £3.1

a/ Capital, reserves and net deposits.

b/ Loans in force for eash hunired dollars in resources.

Source: Superintendencia de Bancos de Guatemala
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Table IT-7

Comparison of new loans conceded by the hanks of

Guatemala during the quarter July to September 1949

<

agricultural Bank of National. Institu-
Mercantile London & Iortgege Western tinn of
Bank ‘South Credit Barnl¢ Pro-uc~-
Arerien Bank Devef%ﬁ%ent
Working capival for: .
Lgriculture, 258 850 oo 32 500 oo 2 85G 279 50 28 350 oo 38 600 oo
Stock raising, - 72 600 o> LO 500 on 185 125 oo 10 000 > Lk 680 oo
Industry, 197000 oo 293 220 oo 19 100 on 7 700 »o 191 368 oo
Transport, L 400 oo - - 3 900 o —
Mining. &/ — — - — —
Commercial loans: 12/, 300 oo 262 322 77 - 476 149 o1l 22 000 oo 23 020 20
Drcuments discounterd —_ 1 000 20 27 729 2o 10 941 oo —_—
Loans t2 the Govt. b/ - — — - —_
Private loans 18 040 o0 25800 20 392 654 oo 700 oo 13 097 13
Miscellaneous loans 8L 650 20 28 525 an 111 525 13 - 2 200 ~o 32 250 a0
Ligricultural ‘
.production cdredit 7 500 oo 1 000 oo 5 09500 23 250 oo 40 770 oo
Livestock production ‘
credit : — —_ —_— — 115 Q55 o9
Industrial production .
credit . . . 3 000 oo — —_ - L9 592 o>
Transport financing — - - L 000 oo —_
Long-ter: financing 104 950 20 11 000 oo 104 735 oo 20 700 o~ 3 600 oo
Part renl estate loans 32 000 o5 10 500 2o 67 438 28 22 500 oo 5 KOO a0
Cancellation of
mortgeges not held by
han 33 000 2> —_— 17 160 5o L4 000 25 1 500 oo
Cancellation of bank- , : ‘
held myrtgages 4 500 oo —_— 139 000 oo 28 300 oo 23 970 67
Information lacking 2 200 on - 15 101 oo -— 200 »n
General Consolidation % Repr. by % Repr, by & Repr. % Repr, by % Repr, by
of new lnans fgriecultural Eank of by Western  Institutisn of
lerc. Bank Lonon N,L.C.B. Bank Producticn
‘" Development
3 217 577 50 8.04 1.01 £8.86 0,88 1.20
352 905 ao 20.57 11,48 52.46 2.83 12.66
530 388 on 3.58 55,28 3.60 L.45 36.08
8 300 oo . 53.01 -_— -— 46,59 -
207 791 78 13.69 28.90 52,45 2,42 2,54
39 670 -1 - 2452 67,90 27.58 -
450 291 13 Lo 5.73 87.20 0.16 2,91
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General Conérlidation % Repr, by % Repr. by % Repr, % Repr. by % Repr. by

nf new loans Saricultursl  Bonk of by Western  Institution ~f
o Herc, Benk London  N,L.C.B. Bank Production
~ ‘ Development
262 150 13 32,29 10,88 L2 .54 0.84 13,45
87 615 o 19.97 1.14 5.82 26,54 LE 53
115 055 20 . S —_— _— 100.»0
52 592 oo 5.70 -— - —_— 2,30
L 000 oo - — -- - 100.no. -
244 935 o L2.8) boL9 L2.75 8.45 1.47
137 838 28 23.21 7.6 L8.9L . 16.32 - 3.92
55 660 oo 59,29 - 30.83 .17 2,69
201 770 &7 2.23 — £8.89 14.03 14,85
118 201 oo 12 09 — 32,97 — 494

GR.ND TOTiL: 1C0 %

excentin g/ b/

which are ---

source: Superintendencia de Bancos de Guotemala
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lonz-term real sstate, although we cannot determine what. percentage
>f these had agricultural objectives,

The Mbrtgage Credit Bank is the only one with a moftgage
. departnent that issues bonds., These bonds are beorer bonds payable
' inma period of not less than cne yeer and ngf more than ﬁwentyAfive
“years, transferahle without f@rmdlities, The bonds of the Institution
carry as a guarantee the subsidiary r63p3ns;hiiity of the State, “esides
' ﬁﬁe group ofﬁioans to whase findncing the bqhds are destined,:és wéll
‘:as the rest of the iﬁvestments and assets‘af the Bank. ilthaough
‘A‘consideraﬂlé pﬁblidity has been given by the Bank »f Guatemala to-the.
_;ﬂoﬁds ~f fhéwlnstituﬁimn, the issuzs are small ant the lnsﬁitﬁtion'has
“not heén able to obtain all the funds necessary in order to satisfy
:the’demand for Ionz-term credits: Until 1944, when the Bank of
_du;tégg}; wasrgrganiZed, the liortzage Loan Bonds were for o term of
fifteen years and the number of honds i# circulation had heen gradﬁally
reduced so ﬁhéﬁ in 19&5Ia miniﬁum bf'lBS,SOb.United Staﬁes dgllars
wos reached.‘ In 1947 issucs »f shorter terms were nut on the market;
and‘dt the end »f 1948 the honds iﬁ circulotion had increassed up to
2,566,200 United States dollars, 4t the end of 1949, this sum had
increased by approximately 1,000,000 United Stotes dollars more (sce
table I-.5).

Peposits requiring & reserve have becn steadily increasing in
the Crédit- Hipotecari» Nneinnal and ~mounted in October 1949 to
7,750,000 United étates dollors.  Llthough we are not able to give
separate figures for the Crédifq, the all-over tendency >f deposits

/to increzse
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to increcse my be abserved in table llwgl The incraeasss come
principally from saving deposits, ‘which seem to indicate tendencies
that will.bring henefit to long~term investments. |

rtiached may be found a halance of the Crédita Hipoteearin

Nrci-nal as »f 31 Octsber 1oL

2) The Departement of Co-operative Develomment (Departemento

de Femento Cooperstive).

The Departoments de Fomento Codperativo was orsanized
(Legislative Decree 146 of 10 fugust 1945} as & department ~ttached to
the Crédit~ Hipotecaris Macional, with the sbjiect of promoting in

grouned especially in the field of production, eredit and consumpiisn.

The Department was esteblished with o capitel ~f 200,000 United
States d-1lars ossigned to it by the Créditn Hipotecorin Hacimnnal

from the profits cccurmlated in fevour =f the State. In the case nf

“this capital heeoming reduced the law provided its bein; replaced in

the same manner in wﬁich it was originated.

'The Departnent is entirely cutonomous and functinns under its
own Board of Directors known as the "Junta de Administr&ci5n” which
is composed of thrée'memhers, me nominated Ly the Ministry of
Ecoﬁomy, one by the Board of Directors of the Crédits Hipotecario
floccional and the third bj thé representatives »f the enterprises
2ffiliated 1o the Department systar,

Freﬁ August 1945 to 19&8, the‘Depaftment made = test with one

s
/collective farm
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collective farm and several co-operatives of production and
consumption credit, also establisﬁing several credit agencies. Tge
collective experiment has been given‘ﬁp and the co-operative-énd.'
credit zgencies have beén taken over by the Instituto de Fomento de
la Produccidn. The other co-operatives are operating with a lack
of impulse,
‘ Iﬁ can be said tha£? in general, the experiments made by the
Departamento de Fomento Coo?erativo have Tailed. i With regard to
agricultural c¢redit, INFOP has taken over the co-operatives and
agenc1es in order to give £hem a new 1¢pug5u, and we will go'into
this fu theL when we studv this 1nSu1tut10n

-The attached balance shows the financial Sitﬁgﬁién of the

institution as of 31 October 1SLG,

3) Egg’lnétitutq de Fomento de la Produccidn.

The Instituto de Fomento dz la Producciéné/is the newest—organiém
of @he Eank of Guaﬁemalarand was created by the Eta%e as & compl -nent
to the bahking'fePorm'of'19h5 | |

Tho Instltute cons$sts of thfﬂc departments each having i+s'own
'chpltal whlcn are cplled the Departamunto de r"redlto AUTODvCHQPIO e
Induatrlal (Departmbnt of Agricultural, Stock-r alslng and Industrial
uredlt) the Departamento de Fomento (Dev lopment Department) and the
Depaxtanento de la Vivienda Popular \Dppartment of Publlc Hou51ng)

The initiel capital of the Lnst¢tute amounts to 6,500,000

United tﬁteS"dOWlnrs COﬁtrlquud in two pﬁrts the ilrat 1,500,000

supplied by the Bank of uuetemulc, and thb second of 5 OOO OOO

l/ L@gl 11t1ve Decrearﬁo .533. of July 19&8 _ Jtnited States
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United States dollars contributed by the State by means of one—year
 Treasury drafts, fiﬁemyear Treasury nﬁtes, ahd'teﬁ-year‘Tréééury bonds.

This original amount of capital was divided in the following
manner anongst ﬁhé different departmeﬁts:

a)} Department of Agficultural. Stock-reising and Industrial

Credii:, 1,500,000 United States dollars,

b) Department of Development, |

B;OOC;OOO United States dollars, and

c) Department of Public Housing.

2,000,000 United Stotes dollars.

Fof the purpbse of our report we are only iﬁﬁcfested"in the
Department of Agricultural, Stock-raising and Industrial Credit and
the Departmeht of Development,

The Institufe has aslgoverning‘bodieé the Board of Directors
and the Executive éouncil.

| The Board ‘of Directors is the supreme authority of the Institute
and coﬁééqueﬁtiy directs and plans its activitiéé, It is made up in
the followingimannerf

a): Thé Minister of Economy

b) The Minister of Agriculture

¢) The Minister of Treasury and Public Credit

d) The Minister of Communications and Public Works

e) Tﬁé Pfesident'of the Bink of Cuatemala

f)l The.?}esidenﬂ of the Naﬁionél-Mbrfgagé Credit Bank’

g) One farmer and one indﬁstrialiét'appoiﬁted'by'the President

J/of the Republic
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of the Republic from lists submitted byfthe General
Lssociation of Agriculturers and the Iﬁdusﬁrial
ﬁssociaﬁion of Guatemala; and,

h) Two workman named by the Frasident of the Republic

from lists submitted'by the,Centfal Unions.

The Board of Directors meets usually twige a year under the
chairﬁanship of the Minister of Zconomy.  Only when exccptional
matters are to be considered are ggtraordinary sessions called by the
Executive Board or by the Minister of Economy.  The direct
management of the Institute is handled by the Executive Council.
whicﬁ is composed of five members nominated as follows:

a) Two designated by the President of the Republics.

b) One designated by the Mongtary Board and selected from

high offiéials of the Bank-of_Guatemala; and,

¢c) Two dssignated by the Board of the Institute.

The Department of Agriculture, Livestock Roising, and Industrinl
Credit has as its principal object the granting of short and mediwm-
term loons for production, especially for producers of smﬂll:and
modsrate scele., It is authorized to receive money and short-term.
deposits and to discount its docurents or ohtain advences ffom the
Bank of Guatemaln.

The Department of Develobment‘realizes g,scrics of operations
of diffcrent kinds, =11 tending to increase the growth of national
RConomy. One of the most important of thess is the gfanting of
loans.  Although this Department hes not as yet engaged in

/long-term credit
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laﬁg;term,credit operations its terms of referencélaligw for éach;
operation, In this way it cormands é larger fieid of action as.iﬁ
is authorized to grantlalmost all the type of ioans which ére usﬁal
in Guatemala.  Furthemmore, the Department can‘farm companies with
enprepréneurs Qho have complete technical knéwledge of the production
of those‘arﬁiqles which the Institute is interested in developingp'
the Department supplying in some cases oll tﬁe elementé éf production,
capitql; land, machinery, and so forth, =nd nccepting all ﬁhe‘riéks
of thé operation, This system has been used ﬁrincipaiiy in tﬁe cnse
of eotton, Owing fo its charecter of Mortgage and Comm;rcial Bﬂnk,:
the Deﬁartamento de Fomento'ié?autharized to recept saving and -
léng—term.depbsits, to issue iﬁs own securities‘in the form of
mnrtg#gé and lien bonds, and to discount its documents 5r recelve
advances in the Bank of Cuntemdle.

Thc-"Instituto de F%mento dé 1~ Produccidnﬁ ﬁay aisoﬂ as an
entity, redeive credits from fcreign T nnpiﬁnnlbanks, in
accordance with the preceﬁté es£ablished in its Statutory Law, in
the Nonetéry Law; ~nd in the Bank Laﬁ.

s hos been previously noted, the InstituﬁoAde Fameﬁto ié of
recent creaiion, and therefore its participation in agricultural
credits'is still smnll,  In tobles II-6 and II-7, one maj observe
to whatrdegree the Institute has used its resources and its
participation in the gronting of new credits for sgriculture during
the firét trinaster of 1949, -

Most impdftant in the case of the INFOP is;the iﬁflnence

/on the whole
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on the whole banking system_in Guotenala by way »f its credi£ policy
which tends to accept wider risks andrto extend credit throughout |
all the territory of the'Republic‘by ﬂhe opening nf branches., 1In
fact, INFOP received twenty'agencies from the Departaﬁento de Fomento
Cooperativo with 1,540 cfedits totalling 22&,593 United States dollars,
and hos also opened a new agency in Amatitlan.; Table II-8 givcs )
summary. by agencies of the‘loans pending ﬁhen thelsgencies f the
Deportamento de Foment~ Cooperative were transferred to INFOP.

Table II-9 shows tﬂe Credit Portfolio of the Iﬁsﬁitute #ith
regard to agriculturcl matters up to 31 December 1949.  The table
shows the consolidated portfﬁliﬂs of thé Departoments de Famentq and
the Departanento de Crédito Agropecunric e Industrisl and demcnstrotes
the importance conceded to the Aevelopment of agriculture. All the
loans are short mnd medium terms, none ~f which excoeds three yesrs.

Up t2 31 October 1949 short-term fzm expense loans were
allowed, t5 be cancelled within a period »f 12 months meximum, ~nd
to be used in the preparntion of lond, cultivation expensés, cfﬁp
malntenance expenses, and harvesting, for thelfﬂllqwing crops which
supply basic food products:

Nurber gi Lonns Value

tinige 205 Us$ 39.389.20
Beans S 10 9,823 .23
Rice 6 31.137 .02
Pototoes 2 700.20
Wheet o 15 36.085,20
Combined Cereals 3 375.00
Vegetables 1 2,500,090
. Hrintenance »f agricultursl : :

mechinery _ _1 50,20

Totnl: 243 US5120.059.22

/4s the pelicy
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Table IT-8 .

—

Summary by agencies of existing loans as of
31 August 1949 in accordance with contracts
to the Institute for Development of Production
EE the Department gjlggygperative Developmert
A Fiduciary Loans Collateral Loans
ngency Number  Capital - Capital :
balances Number Guarantee bzlances
~ 1 Agunacatédn 16 Q.42.018,50 Q,16.529,75
2 Chameleo 12 Q.2.362,50 - 7
3 Chichicaste- ‘
nango L5 5.259,00
L Chimaltenango 89 9.212,00 '
5 Chuarrancho 9 1.000,00 18 6.660,00 1.915,00
6 Cubuleco 10 1.020,00 -
7 Guazacapén 52 10,727,00- 43 23.408,75 7.271,00
8 Huehuetenango &8 16.017,00
9 Momostenengo 43 9.103,50
10 Nebaj . 22. 3.427,75- 1 172,00 . 80,00
11 Quiché 72 8,909, 00 &6 15,081,80 4,250,75
12 Rabinal 56 7.398,00 32 14,200,00 - 3.350,00
13 Salamd 45 7.107,00 58 .25.122,00 - - 9,130,000
14 San José del ‘ ,
Golfo. L 189 Sh.30M 00 20.970,00
15 San Jerdnimo 29 5.22L,00 -9 1.271,00 605,00
16 Tactic L3 7.867,34 24 12,918,00 4.891,00
17 Taxisco 38 7.944,00 14 9.367,50 3.021,00
18 Tecpdn 96  15.486,50 9 - 6.010,00 930,00
19 Totonicapdn 15 2.770,c0 . \
20 Zacualpa 3 280,00 146 73.907,c0 30,515,00
7670.121.114,59 773 Q.28L.480,55 9.103.478,50

Scurce: Instituto de Fomento de la Produccién, Seceidn

vy lgencias.

de Sucursales
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Takle 119 Credit operations of the Instituto de la Produccidn
Guatemala 1949
Type of , “Number Original amount Percertage
loan : o Iin'U.S.$

Production of staple

foodstuffs - 285 - 396.850.22 19.04
Develcpment of stock -
raising 97 - 352.,250.00 16.82 -
Development of ' _ :
fisheries 1 20,000,000 0.96
Production of coffee =~ 18 - 13.080.,00 0,66
Iiscellaneous farm ‘ . R :
products 95 529,256.41 25.39
Total of agricultural -
loans . 1.311.436.62 62,93

Total of non-agricultural
~loans — 123 - 772.622.60 __37.07

TOTAL CREDITS 69 2,08L,059,2 100,00

M A 4% sy i e bl o ke maden et e a4 et n pe—ri— i - it - \a e 1 et

Source: Instituto de Fomento de la Produccion,
Consejo Téenico.
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*s the policy of ﬁevelopment of basic food products o~lso implies:
the fiﬂancing necessary for the ncquisition of implementé, tools.
maéhinery'and general equiﬁment, which lower costs and prepare the
land for mechanizotion, the following medium-term financing credits

were granted. to be cancelled within o period of not more than 36

nonths:
Number of Loans Value
Tilling equiprent = 21 Ush 68.888.00

The foilowing lﬂané, for industrinl purpnscs and complemehtary

to the prébnf&tidn of food products, were dlso‘granted:

Number of Loans Valuc
Milling industry ‘ 8 US4100,600. 92
Mpearoni, ebe. industry 12 - 104,753 .02
" Yeast industry , 1 2:550-00
 Totol: 21 U5%207.903 ,00

During the first months of l9hé the wheatagrqﬁers af the
cauntfj found themselves in a‘difficult situation, -wing to the
innbility of the flour mills to purchase ndditionsl quentitics of
wheat due tn £hé reductién nf theif sﬁles on aceount of strong
competition from imparted flour; is A means of solving this
situstion whichraffectéd the whaat producers vé;y sefioﬁsly, the
-Instituté'npéﬁed a fevmlving credit in favour éf the mill§ for fhe
sun >f 150,000 United Statés'dallars; In this nonner it wes possible
to bﬁy 2ll the wheat on hand, therefore sélving‘thé prﬁblcﬁ

The storms which swept the country during the months of October

/end Moverber
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and Movember 1949 caused Important ldsses in stored grain and grain
under cultivation. The INFbP issued a 1oan‘to the Govefﬁment for
200,000 United States dollars, to be used in the purchase of food
products, and-arranged for the acquisitibh of corn and beens in the
Republic of El Salvador; to avert the situation which miéht arise,
As 2 meaﬁs of improving national prodﬁction, the Institute
acquired during 1949 maize cnd cotion seed, which it distributed
amengst the farmers, who expressed = desire to plant these Crops. .
Maize of the variety known as "Tiquisate doraodo" was purchased
amounting to 335 quintales and 380 quintales of cotton seced of the
"Cdcker Witt" variety were imported for distribution,  About 12,000

United States dollars were invested in this transaction, As

regards maize scme sales were ninde, the exchange system was used
ond a,smail number of quintals were given to State orgenisms. The
cotton §eed§wﬂere distributed amongst farmers throughout thez Hepublic.
In 1949 the Institute participated in 2 private agricultur;l_
enterprise er.the production of cotton and mrize, Its participation.
“which consisted in supplying machinery and working capitnl. amounted
to 80,000 United States dollars. t is hoped production,wiil reach
10,000 quintales of moize and 7,000 quintales of ginned cotton.  The
most interesting aspects of the case are the possidility of determining
costs of these articles on the basis of » mechnhnized exploitation,and
the experience gained in granting‘loané to private individuals or
entarprises reqﬁesting then in the future.

/For the
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For the multiplication qf seed for mrize, beans and other food
products, the first seed muitiplication plot has ‘been established on
the "Cuyutan faﬁh, belonging to the Institute, with the co-operation
of Iowi.Stgte Centra, The compiete plan represents an expenditure
of 200;0001Uﬁited States dollars and will be finished in o period of
thres jears. With a view to also raising seeds for the highlands
-an additional seed growing plantotisn will be éstablished in Barecenas.
near the capital, The Instituto Agropécuﬁri§ Nacional (Natiohal
hgricultural and Livestock Raising Institute) carries out for the
INFOP investigations related toothe feeding of poultry and livestock,
and is also making studies for the elassification of the country's
soil, étudies have been mode, either directly by the Ihs?itute or
in ﬁssociatioh witﬁ loenal and foreign_institutions, Gf the foilowing
products whic¢h are related to basic fondstuffs: maize, wheot, szlt.
bananas, oil.bearing seeds, fodder, meat, milk and iivestock,

In order to Qx@and the prograrme to develep stock raising,‘the
Institute created farm-opearating expense loans for £he maintenance
of pastures, grazing and baling hay, repairs and »ther exploitation
costsg finanéc lorns, for the purchase of equipment, permanent or
trénsitarj land improvements for building and payment of debts
controcted for the same'purpﬁses; _commerbial loans, to finance
operations of purchases, salé, distribution and the formation of
normal stocks pro@eeding fr?miéhe stock raising producticn, and for
the esfablishing of & private velerinary élinic. The number and

volue of these loans are shown below:
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Loans - Ammount

Feeding of beef cattlc; '
fences and pustures. 11 Usy  £0.070.59
Feoding of hogs. 1 | 500,20
Purchase of pedigree livestock.' 8 36,800 ,n0
Purchose »f cattls f:r fattening. 13 59,360 .00
Livestock breeding. | - 5. 15.340 .00
Estoblishing Veterinary Cliinic 1 3.000 .00

Total: 39 US$ 175,300,

Loans were alsn nade for the production of milk and its
derivatives, since besides represcenting an increase in the expansion
~>f national livest~ock, this z2lso signified besic food products for

the population, The l:zans indicrted were =3 f2)lows:

Number of Loaans Amount

Expenses for doiry farsing :
and derivative products g Ush  B.775.00

Purchase of dairy cattle and
"btuilding and equipment

required 24 131.450.50
Total: 32 US$140.225 00

The following leoans were granted for industries smploying
livestock products as raw materinl:

Nunber of Loans Amount

Skins and hids industries 17 Us$ 31.850.04

/ipplicatinns were
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Lpplications were approved for loans to be used for the improvement
»f breads of poultry, installations of poultry farms and exploitation

expenses, as follows:

Number of Loans  Amount

Poultry faorms and poulbry 9 Us$ 4.875.09

In comnection with the incrsase in the cultivation of cotton,
sesame, citronela and other plants which produce essential oils,
cocoa, medicinal plants and other agricultural products, the Institute

granted the following credits:

Number of Loans fmount
For farm operating expenses:
Cotton 5 US$34.172 .00
Citroneln 2 6,000 .00
Cardamon 1 500.c0
Segame , 1 800,00
Tabacco L 12,800.90
Sugar Cane and brown sugar 7 2.555,00
Banaonas 1 200,90
Finonce loans: thal: 20 . JS&éZ:Q@;;gQ
Citronela 1 US514,..000.50
Fruit Trees : 2 - 3.500,00
Banznas and fumigation equipment _l 52294 .00
- “Total: L Us$22,794 .00
Commercial and industrial loans: _
Essential oils industry 1 Us$ 5.570.00
Sugar indusiry . ‘ A  9,550.00
Fibre and textiles industry o) 846,900.c0
Tobaceo industry 1 1.000.00
Textile industry 10 43,905 .00
Citronela narufocturing industry -1 2.500.90
Exportation of essential oils 1 20.000.00
' Total: 24 ' US$169.425,00

/Differert loans
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Different loans to be granted Number of Loans  jmount
to wvarious’ steps of compiete '
PIYRYarS:

Purchases of real estate and

pa;ment of pending balances on
same : 2 Ust 2,500,990
Buildings and improvements on : :
28.200.02

farms HLA

Payment of debis covering . _ _

undeveloped {arms 5 35,320,67

Purchase of draft animals and 7

freighting »f same 2 1.175.00

Permenent crops . 5 6.650.00

Freight _ 2 3.500.90

Commercinl lnans for agricultural,

cbock raising and industrial _

purposes 20 .. 72.495.00
Total: 47 US#149,.840,67

The IWFOP has an ample progremne to be carried out during 1950.
The general‘budget of the Institution provides the followiﬁg
anounts for the authorization of credits:
a) For the development of productisn of basic food prodﬁcts;
malze, beans, rice, wheat, Eotatoes, ete.
b} For the development of nctionel stock reising, bresding
and faltening »f cattle, production of milk and allied

products, improvement of breeds, ete.

¢) TFor the development ~f sther zrops; coffee, cotbon;
sesame, cltronela, cardamonm, coeon, medicinal plants, ote.
The Institute 2ls»> plens to develsp industries allied with

/egriculturs, such
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agriculture, such as wool ﬂnd cotton textiles, leather industries,
rilk and.meut, oil industries, fats, fruit canﬁing, ete.; the
extraction »f chiele. More than 1,200,00C United States dollars
=f the 1950 budget hnve been allocated for theée purpsses, It
rroposes to install a grain elevator in Guatcmala City in which
500,000 United States dollars will be inveéted in 1950. It has
set aside-260;OOO'United States dollars for the purchase »f agriculturnl
nachinery; for the reserrch and multipleation of improved secds
80,000 United States dollars has been sct aside; for investments in
agricultural énterprisés of the type previousiy deséribed 825,006
Uﬁited States dnilars has been budgetel; and the Institute provides -
the means and assumes all the risks, in gxchange for the technical
knoﬁledge and'wofk of the other party. Moreover, for the exclusive
exﬁloitatian »f State farms "Cuyuta!" and "La Blancza' the Budget
provides 270,000 United States dnllars; also, 15,000 United States
dollars for fighting grasshoﬁpers.or any other agriculturallpest,
In this manner the progromme to be realized by INFOP during 1950
envisages & total investment in agriculture »f 4,595,000 United
St;tes'dﬂllars, which reprasents more than 50 per cent of the total
credits of the Institution. 7

The pfqgramme for 1950 includes.the expansion »f the facilities
of the Institute's agencies, which will endeav-ur to distribute
credit. in the most convenient manner throughaﬁt the territory of the
Republie, instead »f concentrating it in Guatemala City.

Atta&hed”will be found a consolidated balance of the Institutiosn

as of 31 Oct~ber 1949.
l /C. Private banks.
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C. Private baonks.,

Three private banks operate in Guaﬁanala. The Banco fgricola
Mercantil is complétely in the.hands of private shnareholders.

‘The Bank of London & S&uth Qmerica ié the only foreign bank
0per;ting in Guatemala, . |
| The BancH del Occideﬁte is the bank with the least resourcés.
It is lacated in the city of Quezgltenang@, and is theref%re a
provineial bank, ) . |

In table.II—é is shown haw privdte banks are using their
~ resources. dndpubtedly; they.éll pﬁrsug a very consarvative -
policy, this being particularly n-ticeable in the case of the Bank
of London, which has snly 32 dollars in 1sans pending for each 100
dollars in resources.

hs of 31 October 1949, the private banks of Guatemala held
35 per cent of the total nutstanding.éredits for agricultural
production.  The Bancc 4Agricola Mercentil contributes most of this
percentage (see tables II-1, II-6 and II-7). Isresver, the evident
tendency of private banks is to exercise 2 less immortant part in the
financing »f sgricultural activities, leaving this field to the
autonomous State institutions. Private bonks prefer large
transacticons with kn~wn risks and vary solid guarantees;

Attached will be foundwrecent brlances for each ~ne nf the

three institutinns,

D. Other scurces.

In addition t» benks, there are sther sources in Guatemala

Jwhich grent
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whigh grant agriculturcl loens, -The principal ones ares

a) Exporters and dealers in coffse.

b) " Banana companies.,

c) Flour mills; and

d) Wholesale grain deslers from within the Republic.

These pérsons handle alanst ‘exclusively short-term loan
operatidnsIWhiéh'in general. have more burdensome pdnditinns then
lnans obtajned through banks,

It is no>t possible t9 estinate the ampunf and muber of lsans
effected by these sources yeorly, but awing to the lack »f
decentralization of the'GuateﬂalanAbanking gyster, the farmer's
lack of information cohcerning the most adequate scurces for his
requirements, and the leck and high cost of trah5portatian, it may
‘be understod that thgse represént a very important part in

financing the agricultural production of the country.
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Anpendix A

PRINCIPAL CROPS OF GUATHM:LiN fGRICULTURE

The conditions under which the agricultural produgtion is
developed are very varied, Different stages »f technical progress
czn be found in the different zones of the éountry and in the
different crops, rénging from the primifive sowing of naize ané
wheat by the Indians, who use only the '"machete” and_the hoe, to the
modern installations »f the'commercigl exploitationéféf cnffee,
.Eitronella, sugar-cane, bananas and cotton. Tt can.bersaid Sn the
whnle, however, that the techniques »f agriculturcl production in
Guatemalé are backward, |

It has not becen possible to ohtein éomplete:étatistical data
concerning land tenure iﬁ the different zrops, Howevér, it cgh‘be];
affirmed thét in Guatemala there are "latifﬁnﬂios”, large-scale
fanns,land also very small piots,_es;ecially in the zones with the
largest cancentfations Qf[Inﬁian'population.

his an'illustration it can be pointed out that there exist three
main forms of land ownership: state property, privaté nroperty and
corrunal property.

Ls a result of the state of war between Guatemala and the fxds
powers during the Second World War, enemy property passed, in
virtue of the Decrees Nos, 3134 and 3135 of 14 fugust 1244, into
the hands of the State, 7This caused the State to become the
largeét agricultural entreprengur of the ccuntry, and the owner
of a2 great number of plantations, including some of the best and

/rnst develoned
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nost developed of Guatemala,  The number.of ferms exploited-by the
State is 121, with an approximote area of 260,000 hectares.

In various zones of Guatenala there exist numersus native
corriunities with d'type nf corrunal ﬁroperty inheritelfron Colonial
tides. - In these‘cmmnunities the Municipnlity is the owner of a
particular piece of land which it zwards, with no formal title-deed,.
to the heads ~f familles, Thelolder ~f 2 plot  can, at death, leave
it to his children so that they can éontinue to exploit it. - If he -
has no children the Municinality takes back the lond and allocabes
it to the most needy nerson, The products of these plots of land
thus distributed are enj-yed by whoever cultivates_them, with no
limitation nr rate whatever, In some ¢mmawunitles there are also
cormunal woods (ealled "tierr#s de astillers®) which may be

exploited by all the members of the c:

unity:  others have limq or
salt mineéwuhich gré-alsm exploited cormunnlly,  There are no
general rules apnliicable to 2ll the corrwunitiss,  The hebits and
customs and the farms of colliaborstion of éach rember with the rest
of the communityvary greatly., In some the wark. is done collectivelj,
in cthers individunlly, and in still others lsboursrs from outside
the e~rrunity are hired to cultivate the municipal lands.

The principal forim of ownership, however, is private ownoership.
The greatesf mutber of farms and these which produce the most are
priVatelpropefty. Nevertheless the fﬁrmé of exploltation are
voried, The cnffee plantatinns are cultivated under the system

known in the South »f the United Stetes as the "lantztion system

. o | Jfwinich is
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which is generally characterizéd‘by the fact that the owner does not
live on the farm, which is run by an adrinistrator and salaried
labourers, fis regards size, the coffee plantations which. produce
the gfeater part of the annual harvest are big; table I-1 classifies
forms by'size but it was not possible to obtain dota relating tn the
area included in each group.

Bananas for export are cultivated princiﬁally in large.
nlantations belonging to foreign companies, or‘in.relatively lnrge
plentations belonging to Guatemalans who depend upon the United
Fruit Company for their credit, transport and marketé, | Cane_for

the pfoduction of centrifuged sugar, is cultivated in large plots
of land, while unrefined brown sugar i produced in smaller
exploitations, though not as smallxas‘fhose'ﬁf El Salvedor.  The
crops forming the basic diet, such as maize, beans, wheat and rice
are produced in small plats of lani, generally worked by the Indian
under various systems of‘parénership, of which there are three
pri;cipal ones: 1) if the Indian »r pessant is a permanent resident
of the fief, he has the right to use a certain amount of the land
free, But is obliged to work for the farm a certain number of days
in the year, for whichrhe receives rayment; 2} if the Indian is not
a setiler, he hﬁs to pay in kind per unit of area; or -else, 3) sow’
an arca for the -wner equal to thet harvested by him.

There are not encugh date on costs of praduction to be able to
ake an estimﬂte of the costs each year »f reaping the.harvests
»f the country. However, table 4-2 gives estimates of costs made

/by the
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by the Department of Development »f the .ITFOP.

Teble 4-3 pives the wholssale prices in the Juatemelan market
for some ~f the products »f highest conswption during the last ten
years, Table -4, 4i~5 and [-6 zive the.export prices F,0.B.
nation#l porté, of éﬁffee and Hananas,

With the excertion of honanss, wheat, caradmom (spices) and
citronells, the agriculturnl oroducts ST Bl Solvadnr and Guotemala
are »f the same nature, The systeﬁs of cultivaetion are very'.
similar, with twh notable differences: 1) in Guntenala coffee is
cultiveted more extensively then in El Salvador with the result that
the production per area unit is considerably lower; and 2) the Indian
worker »f Guotemala kn&ws hardly anything about the usguff.theiﬁloggh,
and uses & hoe to work his crop.

Tables -7 to A-l6 cive the cultivated aren and the production
of the »rincipal commodities ~f Guatemalan 2oriculture during the
last ten yesrs, for which it was possible to obtain statistical’
dats fof the country as a whole..

- The great variety of climate makes it possible to grow maize
almost the whole year voumd at different altitudes. However, the
productiorn is concentrated in two prineipal hatrvests which are the
winter or rainy season harvest, and the summer or dry seasoh hnrvest.
As in El Salvador and the rest of the Central frerican ¢ountries, the
surrier harvest is the mnre important,

Beans are als: horvested twice, the most important weing in
the surmer. A |

All the other products are hervested snce a year, with the

exception »f bananas which are nroduced 21l the year round,
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Table A=l Guatemela: . Classification gﬁ'the Coffee Farms by lrea

Area Number of
("Manzanas") . Farms
o - 1 | 3,722
1 - 25 - 5,572
26 - 50 - 428
50 - 100 | 335
100 - 1,147

Total number of farms: 11,204

One "manzana! equals 0,698 hectares.
Source: Oficina Central del Café.

Note: Until now the extensions ~f the present
classification have not been included in
the census. It is estimated that the total
extension of 211 the farms is 1,301,359.0
"manzanas"; that the extensisn actually
cultivated with coffee is 196,506.7 "manzanas",
and that the area available for new sowing is
143,818.4 "manzznas". i
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Cuatenals: pfnduction of selecterd irmortant.
cormodities
(U.S. dollars per quintal of 46 kilsgrarmes)
- Products Cost of Producfian
Coffee 12,00 )
Meize 2.4L5
Beans 3,20
Rice 1,25
Wheat 2,50
Source:

Institutn de Fomento de la Praduceidn
de Guntamala, ’
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Table 4-3

Prime Necessity in Guatemala City

(U.S. dollars ter quihtnl of 46 kilos)

© Guatemala:  fnnual Average Prices of 3ix Articles of

Articles 1340 1941 1942 194, 1945 1946 1947 1948 1949
Coffee L2 3,15 5.00 18,55 18,44 21.17
Wheat 2.47 2.59 3.11 6.2 713 7.96
Rice 2.89 3,13 4.70 704 8.84 9.51
White sugar 3,70 3.71 3.70 5.77 6.50 6.50
Black beans 2,77 1,81 2.21 3.83 7.07 $.75
Yellow maize 1,21 1;03‘ 1,08 2.58 3.69 4.53
Bananas {per |

hundred) - - - O.44 0,52. 0.51
Source: Direccidn Genersl de Estadistice.
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Tahle A<k Guatemola:

Ooffee Exports, 1938-1949

Oficina Central Zda21 Café,

Yeor Exports in Total value FOB Prices
quintals of {U.3, dnrllnrs) (U.S.dollars)
L6 kiloerammes . :
1937-38 9L0,851.8 8,935,051.6 B 9,50
1938-39 1,030, 5656.7 10,315,848.4 10,00
1939-40 975,149.2 . 8,975,8L0.5 9.20
1940-41 920,882,8 5,85L,522.3 €.36
194142 939,840.7 11,541,625.5 12.38
194243 1,224,362,0 15,805,442,2 12,91
"1943-44 1,083,973.8 15,923,376.8 14,69
1944-45 1,115,244.3 16,820,937.1 15,08
1945-46 1,072,337.5 19,253,324.0 17.95
1946-147 1,141,185.2 29,231,651,2 25.62
1947-48 1,023,095.8 29,253,194.0 28,59
1948-49 1,196,732.5 36,145,559.6 30.20
S~urce:



_E/CN.l2/167/addu3
Page 8l o

Guatemnla: nverage Prices of Bananas Zxported by the

UNITED FRUIT COMP:NY and the Guatemalan sigricultural Cormany in 1948

Value

Months Bunches Quintels Unitary Price
U.5. dollars Bunch Quintal
(U.S.dollars)
January 647,996  323,998.00  412,941.10 0.6373  1,2745
February 637,980  343,986.00  LLO,457.55 0.6402  1,2805
March 832,069  415,984,00  533,201.15 0.6408 1,2818
April 965,411 482,680,500 . 533,201.15 0.6435 1.2871
liay 749,936 374,968.00 . 482,936.85 0.6440  1.2879
June 851,647  425,823,50  553,%71.,55 0,6500  1.,3000
July 585,431 295,440.60  378,998.35 O.6474  1.2828
Aumust 571,888  285,953.00  365,726.00 0.6395  1.2789
Sepbember 574,613  285,316,00 365,695.,00 0.6364  1.2817
Octover ~ 608,321  303,987.50 381,137.65 0.6265  1.2538
November 733,429  362,418.,00  522,453.30 0.7123 L.4416
December 682,799  388.903.75  420,689,30 - C.6308  1.107L
Total: 8,491,520 4,289,459.35 5,429,021.95 0.6464  1.,2797
Source: Direccidn General “e fiduznzs,



Table £-6

Guatemala: /\verase Prices of Bananass Ixported by

E/CN12/167/4d!,3

Page 85

Guatemalans and Private Individuals durineg 1948

Value Unitary Price
Months Bunches Quintals  U,S. dollars Bunth:- Quintol
o o ; o | (U.8. dsllars)
January LLT,977  194,577.41  585,538,60 1.3071  2.0093
February 283,861  129,985,18 . 391,011.30 - 1.3775 3.008L
March 297,469 139,907.09- 412,286,20 1.3860 2.9469
april 340,925 160,783.56 481,475,50 1.4123 © 2,9946
Moy .. 465,256 196,278.38 58¢,087.55 1.2640 - 2.9962
June - '510,396 - 200,431.2Y  612,451.46 1,2000  3,0557
July . 285,823 117,225.89  303,010,5C 1.0601  2.5848
Lupust 290,410 - 119,314.5%  354,051,00 1.2286 2.,9508
September 299,769 122,032.73 363,903,00 1.2139  2.,9820
October 233,933 . 99,887.26  297,450.00 1.2715  2,9779
November 137,705 61,251.,00 - 181,406,080 1,317 2.9617
December 178,960 85,337.60 255,528,00 1.4301  3,0000
Total: 3,772,484 01,2802 2,683

1,627,011,90  4,829,399,51

Source: Direccidn Genersl de fiduanas.,
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Table A-7 -Guatemela:

Coffee Production, 1938-1948

(Quintales of 4€ kilsgrommes)

Production in

Year Fguivalent in

quintals quintals

(Pergamino) {Gold)
1938-39 7 1,461,794.0 1,163,427.0
1939-40 1,42k,690,0 - 1,139,752.0
194041 1,355.850,0 1,084,680,0
19L3-42 1,352,620.0 1,082,096.0
1942-43 1,406,935.0 1,125,548,0
194344, 1,606,321,0 1.285,857,0
194415 1,628,865.0 1,303,092.,0
194546 1,452,845.0 1,162,276.0
194647 C1,514,L75.0 1,211,530.0
1947-48 1,378,149.0 1,102,519,0
Source:  Direccidn General de Estad{stics,
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Table A8 Guatemala: Banana Bxports, 1538-1948

Year Quantity in quintals Velue in U,S.dollers
. of 46 kilogrammes

1932 L,749,225,0 L, 7L8,23.00
1939 5533L,927.0 5,481,570.,00

- 1940, L,094,551,0 . 5,018,319,00

S 1941 3,429,056,0 h,256,119,00
1942 2,070, T840 3,177,019.00
1943 - 1,255,377.0 ©.1,557,108.,00
1948 ©2,425,096.0 2,902,229,00
1945 4,213,7¢2,0 - . 5,919,338.00
1546 4,710,262.0 ' &,487,410,00
1947 ¢,305,213.0 _ 11,43C,320,00
1953 5,9

.{{1‘,’055'() ‘ 105318 -93&:‘30

~Source:. Direccidn Generzl de fduanas
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Table A-9 Guntemala: Banona Production, 1938-1948

Year Bunches - Cultivated Area
("manzonash)

1937-38 10,723,216 C 46,592,0

1938-39 14,353,752 ~—
1939-4 12,849,752 49,423 .1
1940-41 .10,117,834 - 46,275,0
o 1941-42 - 12,520,468 48,5450
- 194243 12,53€,€75 L2, 624.,0
- 1943-L4 _ 4,422,341 - 19,426.0
1944-45 - 6,071,490 —
1945-1L6 8,669,720 —_—
19L6-47 14,950,000 36,€25,0
19L7-L8 12,428,061 41,642.9

Note: One '"manzana" equals 0.698 hectares.

Source: Direccifn Generel de Estadistico.
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faize Production, 1935-1948

Year Cultivated irea Production in quintals
{hectares) o»f L6 kilogrammes
1937-38 210,678.7 €,220,92%,0
1930-39 355,571.2 7,020, 627,06
193940 385,005.0 10,019,920.0
1940-41 505,133.1 13,566,720,0
1941-42 522,861 ,6 14,931,722.C
1942-43 583,50%.4 15,031,584 ,0
1943-44 357,£20.7 - 6,052,189,0
194445 323,229.3 5,745,004 0
194546 220,947 .2 4,149,381.0
1947-48 197,346.0 3,599,332.0

Source: Direceidn General de Gstadfstice,
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Table =11

Guatemala:

Wheat Production, 1938-1949

- Qultivated Ares
("manzanas")

-Production in quintals
of 46 kilograrnmes

1937-32 24,1740 231,555.C
133839 25,4581 204,743 .0
1939-40 27,576.6 330,912,9
1940-41 30,397.1 393,665.0
190142 35,55C.,0 ¢ 485,011.,0
1942--43 37,2570 505,011,0
194341 30,872.0 255,526,0
194415 - 271,35%,0
1945-L€ 30,482.0 303, 606 ,0
1946~L7 30,005.0 230,327,0
194743 22,239.9 172,656,C
Note: 'One "manzana" egual to 2,698 hectares,

S~urce:

Direccidn General de Estadistica.
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Table A-12 Guatemala: Bean Production, 1938-1948

Year Cultivated Area Production in quintals
. (hectares) of 46 kilcgrammes

1937-38 - £9,789,0 800,678,0
1938-39 86,011.2 980,575.0
1939-40 105, 674.1 1,268,068 .0
1940-41 106, 522,0 1,449,308.,0
194142 105,203.1 1,572,280,0
1942-4' - 132,894.0 1,594,728.0
19}4 “'1& 1{:’-,93500 3853 67700
194 -4 — 270,743 .0
194 ~4 27,634.0 270,743 .0
194 -k ©29,939.0. | 189,612,0

, __ | 209,283,0

Source: Direccidn General de Estadistica,

-, — —
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1938-1948

TablelA;iB Guatemala: Rice Production,

Cultivated Ares’

Year ~ Preduction in

{hectares) short tons
1937-38 - 6,657,0
1938-39 - 8,245.0
1939~40 — 12,099.0
19L,0-41 - 12,232.0
194,1.-L2 — 13,539.0
1942-43 -~ 17,463.0
1943 ~44 7,927.1 8,099.0
194405 - 5,610,0
1945-46 - 8,535.0
LohE-4T - 8,697.0
1947-48 3,389.8 4,515.2
Source: Direccidn General de Estadistica,
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Table A-15 © Guatemala: Cacac Production, 1938-1948

Year _ Cultivated irea Production in quintals
' (hectzres) of 46 kilogrommes
1927-38. 925,1 9,944 0
1938-39 1,119.4 10,747.0
1939-40 1,159.9 15,600.0
194,0-41 1,135.4 18,076.0
194142 2,009,6 19,227.0
1942-43 2,099.7 20,954 .0
1943~44 ' 1,547.0 - 15,680.0
194445 - ' - -
194546 —-— —
1946-47 e -
194749 1,033.0 5,925,0

b i e

Source: Direccién Genersl de Listedistica,
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Tabie A-14 Guatemalia: Production of Sugar and Unrefined

Brown Sugar (Panela), 1938-1948

(quintels of 46 kilogrammes)

Year - Sugar Unrefined brown sugar
(Panela)
1938-79 364,457.C , —-
1939-40 . 3%8,687,0 -
1940-41 : 371,548,0 --
194342 L42,923,0 -
194.2-43 430,935.0 -
19L3-LL 525,954.,0 4L61,531.0
1944-L5 L55,153.0 \ 668,059,0
1945-46 517,430.0 435,851,0
1946-4"7 573,626,0 - 598,872.0
194,7-i48 561,680,0 623,446,0

Source: Direccidn General de Estadistica,
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Table A-16  Guatemala: Cattle Census, November 1947

Type of Stock . Tetal number of head

Dairy Cattle | WS LTT -
Beef cattle | " 4,02,0L

Work oxen : 53,453
Horses : . (155,423

Mules and Asses 60,999

Sheep - 617,611
Goats | 63,545

Hogs ' 374,367

Source: Direccidn General de wstadistica,






