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GENERAL DISCUSSION ( c o n t i n u e d ) . , . J • 

Mr. MELERO ( A r g e n t i n a ) sa id tha t the p o l i c y of h i s 

Government w\s tr support r . l l neons of i n c r e a s i n g the 

i n t r a - r e g i o n a l and the f o r e i g n t rode c f the L a t i n American 

c o u n t r i e s . The l o g i c a l counte rpar t of such a p o l i c y was the 

adop t i on of measures tc. e l im ina t e a l l the o b s t a c l e s t o t rade 

expans ion . One of -the most urgent measures was the 

s t a b i l i z a t i o n of p r i c e s . The t e r n s of t rade of the L a t i n 

American c o u n t r i e s had been . ' s u f f i c i e n t l y f a v o u r a b l e f o r them 

t c make r e a l p rog ress up t o 1951, but > s ince therr they had 

s u f f e r e d f r c n the d i s l o c a t i o n c f the i n t e r n a t i o n a l market by 

the appearance o f l a r ^ e surp luses c f a g r i c u l t u r a l p roduc ts . 

A r g e n t i n a hod a l r e a d y under l ined the n e c e s s i t y f o r 

pub l i sh ing r e g u l a r t e c h n i c a l r e p o r t s on the t e rns o f t rade 

o f the L a t i n American countric-s, as an e s s e n t i a l s t a r t i n g 

p o i n t f o r the f o r m u l a t i o n of an o v e r - a l l p o l i c y which would 

enable then t o escape the adverse e f f e c t s o f unfavourab le 

t e r n s of t rade or an unfavorab le balance of payments. 

The Uni ted Nat ions Commission on I n t e r n a t i o n a l Commodity 

Trade had been s e t up t o study ways o f p r e v e n t i n g f l u c t u a t i o n s 

i n the p r i c e s o f bas i c c o n n o d i t i c s and e s t a b l i s h s a t i s f a c t o r y 

t e r n s of t r " d e . ECLA was i n a p o s i t i o n to study the t e r n s of 

t rade o f the L a t i n Aner ican c o u n t r i e s and t o supply the 

Commission on I n t e r n a t i o n a l Commodity Trade w i th u s e f u l 

i n f o r m a t i o n . 

The e l i m i n a t i o n c f r e s t r i c t i o n s and the l i b e r a l i z a t i o n o f 

/trade were 
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t rade were p o in t s of the h i g h e s t ir.ipcrtrnee . M u l t i l a t e r a l 

r a t h e r than b i l a t e r a l agreements seened t o be the bes t 

method of r e g u l a t i n g t rade r e l r t i o n s • u n d e r a system of 

equa l o p p o r t u n i t i e s f o r a l l . Count r i es i n the process of 

development needed to increase t h e i r e x t e r n a l payments 

c a p a c i t y , and tha t could only be ach i eved by the expansion an 

d i v e r s i f i c a t i o n of t h e i r expe r t t r a d e . 

The p rog ress made by Argent ina s ince the adop t i on of 

the Acta de Sant iago and the ach ivcnents of EC LA in the 

C e n t r a l A r e r i c a n c o u n t r i e s shewed that economic c o - o p e r a t i o n 

r.s one of the bes t me the els o f improving l i v i n g standards 

in the a r e a . The advantages tha t the o the r c oun t r i e s which 

had acceded tc the- Acta de Sant iago had d e r i v e d f rom it-

were an example the b e n e f i t s which could be expected from 

such a. p o l i c y , A f u r t h e r s t ep in the r i g h t d i r e c t i o n was the 

La t i n -Ane r i c an c o u n t r i e s ' d e c i s i o n to increa.se the tonnage 

of t h e i r merchant f l e e t s . 

Mr. SALGADO (Ecuador ) s a i d tha t the c o - o r d i n a t i o n of 

the e xpo r t t rade of the l a t i n American c o u n t r i e s was one 

of the most e f f e c t i v e methods of s t imu l a t i n g economic 

deve lopment . By i n c r e a s i n g the f l o w of t r a d e , i t might be 

p o s s i b l e to a v o i d the c r i s i s which loomed ahead. 

Ecuador had made p e r s i s t e n t e f f o r t s to increase i t s 

t r a d e , both w i th L a t i n America and w i th Europe. I t was 

anxious tc market i t s products in Latin. America, thus 

c o n t r i b u t i n g t o the economic development of the a r ea , and 

/ to import f rom 
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t o i n p o r t f r om the area such a r t i c l e s as f o o d - s t u f f s , raw 

m a t e r i a l s and manufactured goods . -It f u l l y - a p p r e c i a t e d the. 

advantages of s p e c i a l i z a t i o n in p roduc t i on , but i t s unfavourable 

t rade balance w i th both L a t i n America and Europe, and the 

r e s u l t i n g r i g i d i t y of i t s payments s t r u c t u r e , were an_ 

obs t ac l e t o expansion i n tha t d i r e c t i o n . Both b i l a t e r a l and 

m u l t i l a t e r a l payments arrangements could be a h e l p i n 

removing such an c b s t ^ c l e . 

Another unfavourable f a c t o r as f a r as Ecuador was 

concerned, was th^t i t had no merchant f l e e t and i t s 

t r a n s p o r t c o s t s were consequent l y h i gh . He welcomed the 

p roposa l tha t ECLA should cont inue i t s study of f r e i g h t 

c o s t s . 

C o - o r d i n a t i o n on a r e g i o n a l ba s i s would be f a c i l i t a t e d 

i f each o f the ^ a t i n American c o u n t r i e s adopted a p o l i c y 

which f a v o u r e d the c o u n t r i e s of the r e g i o n . I t was obv ious 

tha t they formed a g e o g r a p h i c a l uni t and would b e n e f i t f rom 

a r e g i o n a l approach t c t h e i r t rade problems, w i thout p r e j u d i c e 

t o arrangements a l r e a d y concluded under the- ausp i c e s of the 

Organ i za t i on of American S ta t e s or w i th the- United S t a t e s . 

As had a l r e a d y been po inted out , "ne c f the g r e a t 

weaknesses c f the L a t i n American, c o u n t r i e s i n the f i e l d of 

t rade was t h e i r dependence on the e x p r t of a s n a i l group 

of p r i n a r y p roduc ts . Measures Ir- p revent f l u c t u a t i o n s in the 

p r i c e s of those products , such as commodity agreements , would 

remove nany of the f e a r s which those c o u n t r i e s f e l t w i t h 
_ • 

/ regard t o t h e i r 
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rc-gard -tc their economic future. 

He would submit a d r a f t r e s o l u t i o n emphasiz ing the 

need f o r an a n a l y s i s o f , t h e market c o n d i t i o n s and p rospec t s 

of pr imary produc ts . 

Mr. ROBEP-T (Spa in ) sa id t h a t h i s country w~s des i rous 

of i n c r e a s i n g i t s t rade w i th l a t i n Amer ica . In 1952, the 

I n s t i t u t o I be ro -Ane r i cano de Cooperac ión Económica had bc-cn 

e s t a b l i s h e d i n Madrid t o study the problems of t rade w i th 

L a t i n America and t o seek new forms of c o - o p e r a t i o n . The 

s t u d i e s were c a r r i e d cut by a group of s p e c i a l i s t s w i t h 

the support o f p r i v a t e b o d i e s . The sub j e c t of one of the 

most r e c en t and important s tudies , was the p o s s i b i l i t y o f 

e s t a b l i s h i n g a payments union between the La.tin American 

c o u n t r i e s and Spain, s i m i l a r t o the European Payments Union. 

I t was f e l t t h a t such an arrangement would have advantages 

not only f o r the p a r t i c i p a t i n g c oun t r i e s but a l s o f o r 
/ 

o ther c o u n t r i e s of Europe and North Amer ica . 

Mr. GINEBRA HENRIQUEZ (Dominican R e p u b l i c ) emphasized 

the urgency of removing the o b s t a c l e s which prevented the 

L a t i n American c o u n t r i e s e x p o r t i n g primary commodit ies f rom 

expanding t h e i r f o r e i g n t r a d e . The ECOSOC Commission on 

I n t e r n a t i o n a l Commodity Trade had emphasized the adverse 

e f f e c t o f r e s t r i c t i v e and d i s c r i m i n a t o r y measures on the 

markets f o r pr imary p roduc ts . 

/The S e c r e t a r y 
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The S e c r e t a r y of the Committee had po in ted out tha t • 

the l i m i t " t i ' n s due t c e x i s t i n g t r e a t i e s , customs 

arrangements, c o s t s , r a t e s of exchange, c r e d i t arrangements 

and t r a n s p o r t prevented some L a t i n A f r i c a n c o u n t r i e s f rom 

b e n e f i t i n g f u l l y f rom the expor tab l e surp luses e x i s t i n g 

i n the a r ea , which were so ld on the wor ld market i ns t ead of 

i n L a t i n Amer ica , The United Nat ions had g i v en cons ide rab l e 

a t t e n t i o n to the p r - b l e n and i t was c l e a r f rom the s t u d i e s 

a l r e a d y c a r r i e d cut t h a t ' o n e country could not take 

r e s t r i c t i v e measures w i thout a f f e c t i n g o t h e r s . The L a t i n 

American count'"';'cs oust abo l i sh customs and o the r 

r e s t r i c t i o n s i f they wished to expand t h e i r t r a d e . 

The Dominican Republ ic had a lways shown the g r e a t e s t 1 • 

i n t e r e s t and wi l l ingness tc co -ope ra t e i n f i n d i n g a s o l u t i o n 

f o r those problems. At the t en th I n t e r - A n e r i c a n Con fe rence , 

he ld i n Caracas, i t had sponsored two d r a f t r e s o l u t i o n s , one 

on the e l i m i n a t i o n of unequal a c c e s s markets, ond the 

o ther on measures tc expand i n t o r - ^ a t i n American tro.de, both 

of vvhich were of the utmost importance t o the r e g i o n , 

• The Dominican R e p u b l i c had been p roceed ing w i th i t s 

economic development a t a s teady pace and had shown i t s 

r e spec t f o r the p r i n c i p l e c f • i n t e r - L a t i n - A m e r i c a n c o - o p e r a t i o n 

by suppor t ing such i n t e r n a t i o n a l instruments as the Char te r 

o f the Organ i za t i on c f American S t a t e s and the Bogota 
economic agreor ient . 

His country needed c a p i t a l equipment f o r i t s economic 

/development 
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development programme, but i t s c a p a c i t y t o buy such equipment was 

l i m i t e d by the d i f f i c u l t i e s i t was encounter ing in s e l l i n g i t s 

sugar on the wor ld market . 

Final ly, he f e l t that the inter-regional consultations 

provided for in ECOSOC resolution 579 B (IX) could be of the greatest 

use to the Latin American countries i f the problems discussed were 

concrete and wel l defined. 

Mr. • HERRENSCHMIDT (France ) s a i d t h a t the ECLA s t u d i e s on 

L a t i n American t r a d e were o f - t h e g r e a t e s t v a l u e , p a r t i c u l a r l y as 

t r a d e o f the L a t i n American coun t r i e s w i t h each o ther and w i th the 

ou t s i d e wor ld had not deve loped s t e a d i l y ove r the past f ew y e a r s . 

I n t e r - r e g i o n a l t r ade had grown cons i d e rab l y during the e a r l y prewar 

y ea r s but had d e c l i n e d a f t e r 1950. I t was understandable tha t the 

c oun t r i e s o f the area should at tempt t o expand t h e i r expor t markets 

by s e l l i n g t h e i r products w i t h i n the r e g i o n . The f ew r e g i o n a l 

agreements a l r e a d y concluded were s t eps in the r i g h t d i r e c t i o n . 

Franco supported the proposa l o f the Chi lean 

r e p r e s e n t a t i v e tha t i n f o rma t i on should be c o l l e c t e d on the f l o w o f 

t r ade between the d i f f e r e n t L a t i n American c o u n t r i e s , and p a r t i c u l a r 

l y on the p o s s i b i l i t y o f m u l t i l a t e r a l i z a t i o n , and h i s sugges t i on 

tha t the mos t - f a vou r ed -na t i on p r i n c i p l e might be g e n e r a l l y a p p l i e d . 

France had always favoured inter-regional co-operation 

between the regional economic commissions at the secretariat l e ve l . 

On the•proposal of the Venezuelan representative, the Economic and 

Social Council had adopted resolution 579 (XX), which, inter a l i a , 

authorized the regional economic commissions to arrange consultations 

/ between e x p e r t s 
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between experts of di f ferent" regions. The Secretary-General' had 

pointed out in his opening speech that similar arrangements :might 

be made f o r inter-regional consultations also. 

Important concessions had been made at the recent meeting 

of GATT, at the request of the under-developed countries, g iv ing 

greater f l e x i b i l i t y to the arrangements a f f e c t ing them. Countries 

in the process of development should protect new industries and 

they might f ind i t advisable, in view of the general depreciation 

of currencies, to impose ad valorem instead of spec i f i c duties. 

They might also f i n d - i t necessary to subsidize essential 'production. 

A l l those mesures were possible under the revised version of GATT. 

In view of the preponderant ro le played by primary 

commodities in the trade of the rrea, i t was of the highest 

importance to s tab i l i z e the prices of those products. In that 

connexion, commodity agreements on spec i f i c products were of the 

greatest value. 

The need f o r mult i latera l izat ion and currency conver t ib i l i 

ty had been stressed during the debate. Those were highly desirable 

goals, but they could only be reached l i t t l e by l i t t l e . Prance had 

already considerably l ibera l i zed i t s trade re lat ions with.the 

countries part ic ipat ing in the European Payments Union. 

There could be no expansion cf inter-regional trade 

without constant improvement of transport. National merchant f l e e t s 

had the i r part to play in the economic development cf the area 

provided that they w°re used without discrimination as to 

nat iona l i ty . The- improvement of the operating and handling 

/arrangements 
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arrangements at ports and the elimination of unnecessary expenses 

such as port fees and similar charges also had their importance 

f o r trade expansion« 

Mr. BELLO (Venezuela) stated that the problem confronting 

his country was one which a f f ec ted any eminently importing country. 

Venezuela found i t s e l f in a d i f f i c u l t situation owing to the 

l imited development of i t s agriculture. I t was v i t a l l y interested 

in any measure that would expand trade and for that reason his 

delegation had accorded pre ferent ia l attention to the study of 

proposals to that e f f e c t . 

His deles'-'tion would support the resolution, approved 'by 

the Economic and Social Council, which provided for the convocation 

of inter-regional meetings tc study means of expanding trade. Ve-

nezuela's pol icy was to support f ree trade, which i t considered 

the basis of economic development, but the application of that 

principle should be care fu l ly studied, since circumstances varied 

in various countries. His government was also studying the means by 

which Venezuela could e f f e c t i v e l y expand i t s trade with the rest of 

the area through special agreements. 

With regard to the question of maritime transport, his 

delegation bel ieve 1 in the need of closer cooperation between 

international organizations and member states. He recal led that the 

Inter-American Economic and Social Council had been charged with the 

study of the problem of maritime transport and his delegation would 

l ike to see ECLA part ic ipate act ivo ly in that study. Venezuela 

faced special problems ' in that respect, since i t s main exports -

r 

Oil and iron ore--reouired special types of ships f o r the i r trans-
p o r t a t i o n . Mr. 
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portat ion. 

Mr. GATICA (Mexico) re ferr ing to fore ign trade, explained 

that Mexico had found i t necessary to adapt i t s pol icy to the 

requirements of economic development. In general, i t s pol icy 

was to endeavour to obtain the highest possible prices f o r i t s 

exports. In 1950 the lack of balance between Mexican imports and 

exports had led the government to take act ive steps to curb the 

in f l a t i on caused mainly by the excessive amount of avai lable 

currency and a r e la t i v e scarcity of goods. 

The principal object ive of his government was to reduce 

or eliminate t a r i f f s in order to increase the f low of goods and 

thus force prices down. 

In general i t could-be said that Mexican trade pol icy 

was to achieve a balanced trade; to attain a higher l e ve l of imports 

of capital goods; to promote and d i v e r s i f y exports; and to s t r i ve 

f o r better prices in the fore ign markets. 

His delegation hoped that the present conference would 

result in the adoption of pract ical measures to develop fore ign 

trade. In that connection he suggested that the means should be 

found f o r a better publication and dissemination of t a r i f f regula-

t ions and that a f u l l e r study should be made of contractual problems 

aris ing out of agreements entered into by governments. Lack of 

sound knowledge of tho many t a r i f f regulations on the part of 

exporters and importers was a fa ctor which impeded the development 

of trade. Perhaps the ECLA Secretariat might undertake the compila-

t ion and distr ibution of t a r i f f regulations. 

/The Secretariat 
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The Secretariat in. i t s study of Inter-Lat in American•trade 

(E/CN.12/369) pointed out that the absence of any contractual 

technique to prevent the frequent v io lat ions of agreements provoked 

by d i f ference of methods was one of the chief reasons f o r the 

repeated f a i lu re of reciprocal trade pacts between countries of the 

region. The Secretariat could advantageously pursue the study of 

contractual technique, part icular ly in re la t ion to banker agreements. 

Mr ROYER (G^TT) pointed out that fo r the past f i f t y years 

there had 'been in Brussels an International Bureau of Customs T a r i f f s , 

which published a l l avai lable information on t a r i f f regulations in 

English, French, Spanish, I ta l i an and German. The Bureau had made 

considerable progress in the past few years and naturally counted on 

the cooperation of GATT. In the circumstances he wondered whether 

account should not be takfcn cf these arranqeuunt.s when the suggestion of the 

' Mexican delegate was considered, 

GATT was currently meeting in Geneva to draw up a convention 

on the problems of price f luctuations cf raw materials in general 

and of agricultural products .in part icular. 

Mr. GUERRERO (Nicaragua) made a general statement on the 

trade pol icy of his country and stated that in 1955 new t a r i f f scales 

had been adopted to replace those that had become obsolete. Nicaragua 

had been a member of G/TT since 1949 and In 1955 had re'-negotiated 

the l i s t i t had entered s ix years before. 

With regard to the question of maritime transport, he said 

that in past years i t had constituted a heavy burden for his country 

because of the need to trans-ship in Panama and for that reason private 

/ enterprise had 
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enterprise had established the Nicaraguan Merchant Marine and had 

improved i t s port f a c i l i t i e s through the help of f o r e i gn . cap i ta l . 

In that way, f r e i ght charges and insurance costs had been 

e f f e c t i v e l y reduced, • 

The fore ign trade of Nicaragua was expanding year by year 

and had become quite considerable with respect to Europe, but trade 

with Latin-American countries had remained rather res t r ic ted , owing 

primarily to the i r products and the lack of adequate means of trans-

portat ion. Prospects of trade with the other Central American 

countries, however, were promising. In that connection he hoped 

that at the next meeting in Managua of the Central American Economic 

Cooperation Committee - an organization that formed part of- EC-LA -

there would be an opportunity to draw up a mult i latera l t reaty 

based on a l i s t of Central American products. 

His delegation shared the hopes of an increase in In te r -

Latin American trade and would support the resolution to that e f f e c t . , 

Mr. NEWTON (Netherlands) f e l t that Economic and Social 

Council resolution 579 (Document NoiE/CN.12/385) w a s of special 

interest and hoped that i t would receive the attention i t deserved. 

Secondly, he considered that world trade could only be 

expanded i f quantitative res t r i c t ions and discriminatory practices 

were abolished insofar as was' possible. With-that in mind, his 

government looked upon GATT as an instrument which might eventually 

bring about the abol i t ion of trade barr iers . 

Thirdly, his government was of the opinion that b i l a t e ra l 

re lat ions tended to create stagnation and d i f f i c u l t i e s in the 

/ expansion of world 
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expansion of world trade and i t had always t r i ed to promote the 

l ibe ra l i sa t i on of trade on a mult i lateral basis. I t also favoured 

a l l measures which might result in the conver t ib i l i t y of fore ign 

exchange. 

Fourthly with regard to the- question of maritime trans-

port, his delegation supported the United Kingdom view that only 

by a f ree use of world tonnage could cheap and e f f i c i e n t transport 

of goods be obtained and that any deviation would cause a r ise in 

the prices of goods which must ultimately/ be borne by the consumers 

and, of course, by the producers. That was a fact of importance to 

the Latin American countries, ' whose economies depended so much on 

their being able to transport their agricultural exports at the 

lowest possible r ° t es . 

Mr. JE^N-MICHEL (Hai t i ) explained that, a f te r a careful 

examination cf the statements male on Latin American trade, he 

f e l t convinced that the problems facing Hait i were of an altogether 

d i f f e r en t nature. 

Primarily, the problems cf Hait i concerned domestic 

production, and in turn they depended on the internal structure of 

i t s economy. He ennumerated the principal products of Hait i - co f f ee , 

s i sa l , sugar and bananas - and said that any f a l l in export prices 

inevitably a f f ec ted the volume of imports. Unfortunately, Hait i had 

no control over the prices paid f o r i t s products since those prices 

were determined by the world market'» . 

Hait i was obliged to import most of i t s foodstuf fs and spand 

about nine mi l l ion dol lars a year cn them. 

/The trade f igures 
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The trade f igures for 1953/54 showed that Hait i imported 

very l i t t l e from the South American region; most of i t s imports 

were from the North American zone, the United States in part icular. 

The situation was similar in the f i e l d of exports, whereof nearly 

f i f t y per cent was channeled towards the nortfern end of the 

hemisphere. 

In conclusion, he suggested that i t would be of considerable 

benef i t i f ECLA were to undertake a complete economic study of his 

country, which would enable his government to lay down sound plans 

f o r an integrated economic development. 

' CONSIDERATION OF THE D3;,FT RESOLUTION PRESENTED BY THE 

DELEGATIONS OF URUGUAY AND CHILE. 

Mr. BR0T05 (Uruguay) submitted to the Committee a resolu -

t ion drawn up j o in t l y by the delegations of Chile and Uruguay. The 

principal object ive of the resolution was to f ind concrete solutions 

to the problems obstructing the expansion of Intra-Latin American 

trade, and St the same time to re late regional e f f o r t s with the work 

of GATT, to the benef i t of world trade as a whole. 

i-t br ie f discussi -n enserecl concerning the -interpretation 

of some parts of tho 'resolution, part icular ly with regard-to the 

re lat ion of the proposed committee to the Secretar iat . 

Mr BROTOS (Uruguay) explained that any committee would work 

through the Secretar iat , which would be charged with preparing 

material f o r the meeting. 

The meeting rose at 12;30 p.m. 


