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GENERAL DISCUSSION (coentinucd) - .

Mr, HEZERO (frgcnsinn ) scid thot the policy of his
Government w~s ftc support 211 necns of incrensing the
intra~-regicnal o~nd the forcign trrde ¢f the Lotin smerican
countrics., The lcgicnl counterpart of such o poiicy w8 the
adopticn of mersurcs to climinate o1l the obstrcles to trode
cxponsicon, Oné of the most ursent nensures was the
gtobilizoticn of priccs, The terms of trodc of the Iatin
ineriecon countrics hod been sufficiently faviurnble for then
to moke real prngrcsé vp to 1951, but . since themrm they hod
suffcred from the Aisiccmticn cf the internnticnol morket by
the anpcrrmnece -f lorree surnluscs ¢f ~griculiurc]l products,

Argentine hod 2lready underlined the necessity for
puklishing regulor tzchnicol renirts on the terns of trade
of the Tetin Ancrienn ccuntrics, o8 an essentinl storting
point for the formulation of on over-nll pelicy which would
enoble then to cszeupe the ~dversc efifccts of unfavourable
terns of trode or an unfovornble bolonce of poyncents.

The United H-ticns Comrission on Intcrnational Cornocdity
Trnde had been set up to study woys of preventing fluctuations
in the prices of bosic crvicditics ond cstablish satisfoctory
terns of tr-de., ECLY wns in -~ nesition to study the terms of
trode ¢f the Imtin Americ~n ccuntries 2nd to supply the
Cennissicn én Intern~ti-nel Commodity Trade with useful
infermntion.

" The elininntion cf restrictions ond the libernlizotion of

/trode were
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trode were peints of the hishest inportrncee,tiultiloteral
rother then bilaternl ngreements scemed to be the best

nethod of rcgul~ting trode rel¢tions~undcr o systen of

cqual opportunities for 211, Countrics in the procéss of
decvelopricnt nceded to incrcrse their externtl poynents
crpocity, ~nd thrt could only be nchicved by the cxponsicn and
~diversification of their cxprrt trrde,

The progress nrnde by ‘rgentine sinec the 2doptizn of
the %cts de 8ontingo ~nd the cchivements cf BCLL in the
Centrnl frericon countries shoewed thot ccononice co-opernticn
wrs ocne of the best metheds of improeving living stondords
in the aren, The advontogzes thot the othicr countries which

hed acccded fto the feto de Seantingo had derived from 1t

1

t

©

WETE 2N exnmp}e ~f the benefits which could be cxpected fron
such 2 policy, .. further step in the right Airccticn wns the
Iotin-lnericon couwntrics’Cecisicon ¢ incwrcasce the tonnoge
of thei? merchont fleets,

Mr, SALG.DO (Teundor) snid thot the co-crdinotion of
the export trode of the ILotin inericon countrics wos one
of the nost cffective nethods cf sdiruloting eccnonic
developrient. By incrersing the flew of trode, it night be
possible to oveodid the erisis which leoncd chend,

Ecunder hod nade persistent ¢fforts to incrense its
tr~de, beth with Iotin Znerict ond with Burcpe, It wns
enxicus tc rorket its products in Iotin fmerien, thus

contributing to the ecincepic developnent cof the ~rea, and

/to inport fron
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to impert from the ~rer such nrticlés os focod-stuffs, row
notericls ~nd mrnufactured gocds. It fully cpprecinted the,
ndvontnges of specinlizmnti-n in production, but its unfavour~ble
trnde bolonce with both Lotin Americn ond Burope, ond the
resulting rigitity of its poyments structure, werc on

cbstrele to exprnsi-cn in thot directicn, Both bilntcrnl oand
nultiloternl prynents arrongcments cculd be o help in

renoving such nn (tst~cele,

~nether uofoveur-ble fretor os fox oS Ecu:dof wo s
concerned wos th~t it hrnd ac rnerchant flect ond its
tronsport costs were conscguentliy hish., He welconmed the
propescl thot BCLL should ccntinue its study of freight
costs,.

Comordinnticn on o regiinnl basis would be focilitnted
if ench of the Letin ‘neriern cruntries a'lontcd o policy
which fovoured the countries of the region. It wos obvicus
thrt they formed o gecpgrrphicol unit ~né would benefit fron
o regicntl opprocch to their trole problens, without prejulice
te arrongements clrendy concluled unler the ~uspices of tﬁe
Orgeonizntizn of Upericon Stotcs cr with the United States,

AS hod alrendy been pbintcﬂ ~ut, 1€ ¢f thc greot
wenknesses cf the Indin Jfnericon cruntrics in the £ield of
trode wes thelr lependence cn the exprrt of o snoll group
of princry prclucts, Hensurcs t- prevent fluctunticns in the
prices of those products, such os commudiiy agrecnents, weuld

renove nony of the feors which these countrics felt with

/regrrd to their
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regord o their ecenonic future.

He would subnit -~ 2rcft resoluticn emphosizing the
need for on ﬁnﬁlyaig cf .the morket cenditions ond prospects
of prim;ry preducts,

Mr, ROBERT (Spain) s2id that his country wos desir-us
of incrensing its trode with Intin Americn, In 1952, the

Instituto Ibcro-imericonc e Ccoperncidén Feonémica hoad beon

esfablished in MoArid to stuly th@ provlens of trﬁdg with
Intin Amcricso ahﬂ toe seck new forms of co~oncrnticon, The
studies were cnrrigd cut by nogroup of spccialists with

the suppert -7 privote bodigs.-Thg subject of onc of the
18t recent t~nd inpertont giudies, wos the possibility of
estoblishing o poyments unicn between fthe Lotin dAnerican
countries ond Syain, sinilar t¢ the Burcpenn Poyments Union,
It wos felt throt such an orrrnngencnt would hove advontoges

th

not enly feor the porticipoting countrics but olso for
other countrics <f Europe oand Norith lfoerien,

Mr, GINEBR. HTRIQUEZ (Doninican Republic) cmphnsized
the urgency of renrwing the cbstocles which prevented the
Intin .nericon gountrics éxporting prinnry cornodities fron
expanding their foreign trode, The ECOSOC Cepmission on
Intcrnoticnol Commodiﬁy Trode hod cophosized the 2dverse
effect of restrictive ond discrininctory meosurcs on the

nerkets feor prinnry products.

/The Secretary
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The Secretnry of the Commiditee had pointed cut thot
the linit~ti-ns due tc existiing trecotics, custons
arrangenents, costs, rotes of exchonge, credit arrongenents
and trﬁnsﬁort preventcd some Lotin Snecricon countries fron
benefiting fully from-thc exportable surpluscs existing
in the 2arez, which werc sold on the woerid market instead of
in Intin fmerica, The United Noti:ons hnd given considcrabic
-attention to the pr:blen ond it wos ciear fron the studies
alrendy cernrried cut thot cne coundry could not tnke

P

restrictive mensircs without cffceting othecrs, The ILntin

Americmn ccun¥~’cs nust ~bolicsh custons ond other

2

restricticns if thecy wisheld 4o cxprnd their trode,
The Dominicnn Republic hod olweys shcown the greotest .
interest and willincriess to cow-cpertte in finding o scluticn

for those problens, &t the tenth Inter-inericon Conference,

T
i

held in Carocos, it hnod spensored twe Jdrcft rcsqlutions, cne
on the elimin~ti n of uncaunl access t: narkets, md the
other on meosurcs 4o expond inter-Yrtin ‘rerienn tfnde, both
of which were of the utmest imp-rtonce tc the regicn,
The Deminican Republic had been proceeding with its
econcmic cevelomment ot~ gtcady poce o2nd had shown its
respect for the principle cof inter-Intin-lmerican co—operbtién
by supporting such interncticnel instrunents o8 the Charter
of the Orgrnizoticn of lfrerienon Sintes and the Bogotd
ecoenenic agrecncnt,

His ccuntry nceded capitnl equiprnent for its eccnonic

/acvelopnent
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development programme, but its capacity to buy such ecuipment was
limited by the difficulties it was enccuntering in selling its
sugar on the world market.

Finally, he felt that the internfegional consultations
provided for in ECOSOC resolution 579 B (XX) could be of the greatest
use ﬁo the Latin American countries if the problems discussed were
concrete and well defined.

Mr,. HERRENSCHMIDT (France) said that the ECLA studies on
Latin American trade were of the greatest value, particularly as
trade of the Latin American countries with each other and with the
outside world had not cdeveloped steadily over the past few years,
Inter-regional trads had grqwn»considerably during the early prewar
years but had declinsd after 1950, It waé understandable that the
countries of the area should attempt te expand their export markets
by selling their proiucts within the region. The few regional
agreements already concluded were steps in the right direction.

Francs supperted the proposal of the Chilean
representative that information should be collected on the flow of
trade between the different Latin ‘merican countries, and particular
ly on the possibility of multilateralizaticn, and his suggestion
that the most-favoured-nation principle might be generclly applied,

France had always favcured inter-regional co-operation
between the regional eccnemic ceommissicns at the secretariat level,

On the proposal of the Venezuzlan representative, the Economic and

Social Council had adopted resclution 579 (XX), which, inter alia,
autherized the regional economic commissicns to arrange consultations

/ between experts
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between experts of different regions. The Secretary-General had
pointéd dut in his opening speech that similar'arrangementéfmight
be made for inter-regicnal consultations also.

| Impbrtant concessibns_had been made a2t the recent meeting
of GATT, at the request of the under-developed countries, giving
greater flexibility to the arrangements affecting them. Ccuntries
in the process of development should protect new industries and
~they might find it advisable, in view of the general depreciation
of currencies, tc impose ad valorem instead of specific duties.
They might alsc find-it necessary te subsidize essential production.
411 those mesures were possible undser the revised version of GATT,

In view of the preponderant role played by primary
commedities in the trazde of the rrea, it was of the highest
importance to stabilize the prices of those products. In that
connexion, commodity agreements on specific preducts were of the
greatest value;

The need for multilater=lization and currency convertibili
ty had been stressed during the debate. Those were highly desirable
goals, but they could only be reached little by little. France had
already censiderably liberalized its trade relaticns with.the
countries participating in thes Eurcpenn Payments Unicn,

There could be no exp-nsion of inter-regicnal trade
without constant improvement of transport. Naticnal merchant fleets
had their part to play in the eccncmic development cof the area
provided that théy were used without discriminaticn as to
naticnality. The imprcvement ¢f the cperating and handling

/arrangements
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arrangements at ports and the elimination of unnecessary expenses
such as port fees and similar charges 2zlso had their imgortance
for trade expansion,

Mr., BELLO {Venezuelﬁ) stoted that the problem confronting
his country was one which affected any eminently imperting country,
Venezuela found itself in_a difficult situaticn owing to the
limited development of its agriculture. It was vitally interested
in any measure that would expand trace and for that reascn his
delegaticn had accorded pfef;rential attantion to the study of
prepesals to that effect.

His delex~tion would supwvert the rescluticn, approved by
the Econcmic and Zocisl Ceuncil, which yprevided for the convotation
of inter-regicnnl meetings te study neens cf expanding trode, Ve-
nezuela’s policy was to support free trade, which it considered
the basis of eccnomic development, but the gpplicaticn of +hat

principle shculdl be carefully stulied, since circumstances varied

!

in various countrios. His government was alsce studying the means by
which Venezuela could effectively expant its trade with the rest of
the area through specizl agrecments.

With regard te the questicn of méritime trensnert, his
delegaticn believe’ in the need of cleser cooperation between
internaticnal c¢rgenizaticns an® member states. He recalled that the
Inter-American Beenemic end Social Ccuncil had been charged with the
sﬁudy of the problem of maritime transport and his lelegaticn would
like to see ECL.: perticipats actively in that study. Venezuela
faced special problems “in that resyesct, since its main experts -

0il and ircnore--recuired svecial types of ships for their trans-
/portation, Mr,
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portation. ‘ ‘
Mr. GATICA {Mexico) referring to foreign trade, explained

that Mexico had found it necesséry to adapt its poliqy to the
requirements of economic development. In genearal, itslpolicy

was to endeavour to obtain the'highest-possiblé prices for its
exports. In 1950 the lack of balaﬁce between Mexican imports and
exports had led th@ government to take active steps to curb the
inflation caused mainly by the excessive amount of available
currency and a relative scarcity of goods.

The principzl objective of his government was to reduce
or eliminate tariffs in order to increase the flow of goods and
thus force prices down.

In general it could-be said that Mexican trade ‘policy
was to achieve a balanced trade; to attain 2 higher level of imporfé
of capital goods; to promote and diversify exports; and to strive
for better prices in the foreign mérketso |

. His delegation hoped that the-present conference would
result in the adoption of practical measures to develop foreign
trade. In that connection he suggested that the means should be
found for a better publication and dissemination of tariff regula-
tions and that a fuller study should be made of contractual problems
arising out of sgreements entered into by governments. Lack of
sound knowledge of thz many tariff regulations on the part of
eXporters and importers was a factor which impeded the develbpment
of trade. Perhaps the ECLA Secretariat might ﬁndertake the cbmpila-
tion and distribution of tariff regulations. | | |

/The Secrstariat
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The Secreteriat in its study of Inter~Latin American trade
(E/CN.12/369) pointed out that the absence of any contractual
technique to prevent the freguent viclations of agreements proveked
by difference of methcds was cne cof the chief reascns for the
repeated failure of reciprocal.tr:de prcts between countries of the
regicn., The Secretariat could advantagecusly pursue the study of
centractual technigue, particularly in relation to banker agreements,

Mr ROYER (GuTT) pointed out that fer the past {ifty years
there had been in Brussels an Internaticnal Bureau of Customs Tariffs,
which published all available infeormaticn on tariff regulaticns in
English, French, Spanish, Italian and German. The Bureau had made

considerable progress in the past few years and naturally counted on

the ccoperation of GATT. In the circumstoances he wondered whether |
woecount shoudd not be trken «f those arrancesonts when the suggestion of the i
- Mexienn Julegate was considersd.
GATT was currently meeting in Geneva to draw up a conventicn
cn  the problems of price fluctuaticns of raw materials in general
and of agricultural products in particuler,
Mr., GUERREAC (Nicaragua) made a genernl statement cn the
trade policy of his ccuntry and stated that in 1955 new tariff scales
had been adopted to replace those that had become obsclete, Nicaragua
had been a member of G'TT since 1949 ~nd in 19557hnd re-negotisted
the list it h~d entored six years bafors.
With regord to the question of moritime transport, he said
that in past years it had constituted a heavy burden for his country
becruse of the need to trans-ship in Penama and for that reason private

/ enterprise had
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enterprise had established the Nicaraguan Merchant Marine and had
improved its port facilities through the help of foreign.capital.
In that way, freight charges and insurance costs Had been
effectively reduced, - ‘ - g

The foreign trads of Nicaragua was expending year by year
and had become gquite considerable with respect to Europé, but trads
with Latin-American countries had remeined rather restrictéd, owing
primarily to their products and the lack of adequate means of trans-
portation. Prospects of trade with the other Central American
countries, however, were promising, In that connection he hoped
that at the next mceting in Managuz of the Central American Economic
Cecoperation Committee - an organization that formed part of ECLA -
there would be an oppertunity to draw up 2 multilateral treaty
based on a list of Central imerican products,

His delegation shored the hopes of an increase in Inter~
Latin American trade and would support the resolution to that effect. .

Mr, NEWTON {Netherlands) felt that Economic and Social
Council resolution 579 {Document No.E/CN,12/385) was of special
interest and hoped that it would receive the attention it desarved.

Secondly, he consider:d that world trade could only be
expanded 1f guantitative restrictions and discriminatory practices
were abolished insofar as was possible., With-that in mind, his
government looked upon GATT as an instrument which might eventually
bring about thes abolition of trade barrisrs.

Thirdly, his government wzs of the opinion that bilateral
relations tended to create stagnation end difficulties in the

/ expansion of world
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expansicn of world trade and it had alwavs tried t¢ promote the
liberalisaticn of trade on a multilateral basis. It alsc favouraed
all measures which micht result in the convertibility of foresign
exXchanre,

Fourthly with regard to the guestion of maritime trans-
rort, his “elegsticn suprorted the Uﬂited Kingdom view that only
by a free use of woerld tonnzese could cheap and efficient transport
of gcods be cbtrined and that any deviation would cruse a rise in
the priées of goons which must ultimately be borne by the consumers
and, of course, by the rroducers. That was a fact of importance to
the Latin Americsn ccuntries, whose economies depended se much on
their being able to tronspert their asricultural experts at the
lowest possible rotes.

Mr..JEuN-MICHEL (Heiti) explained that, after a careful
examinatioﬁ ¢f the Statements.mqle «n  Latin American trade, he
felt convinced that the prehlems facing Haiti were of an altegether
different nature.

Primarilv, the problems of Haiti concerned domestic
production, and in turn they derenied on the internal structure of
its economy. He ennumeratcd the rrinciral products of Haiti - coffee,
sisal, sugsr and bananas - and said that any fall in export prices
inevitably affected the volume of imports. Unfortunately, Haiti had
ne control over the prices paid for its rroducts since these prices
were determined by the world markets .

Haiti was obliged tc¢ impert mcest of its focodstuffs and spend
about nine millicn dellars a year cn them.

/The trade figures
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The trade figures for 1953/54 showel that Haiti imported
very little from the Scuth imerican region; most of its imports
were from the North imerican zone, the United States in particular.
The situation was similar in the field of exports, wherecf ﬁearly
fifty per cent was chanheled towsrds the nortkern end of the

hemisphere.

In ccnclusion, he suggested that it would be of considerable
benefit if ECLA were to un'ertake a complete economic study of his
ccuntry, which woﬁld enskls: kis rovernment to lay deown sound plans
for an integrated ecconcmic dévelorment.

CONSIDER.TION OF THE DA.FT RESQCLUTION PRESENTED BY THE
DELEG.TIONS OF URUGUALY iND CHILE,

Mr, BROTOS (Urusuany) submitted to the Committee a resolu -
tinﬂ;drawn up jointly by the delerations ¢f Chile and Uruguay. The
princiral ohjective of the réscluticn was to find concrete scluticns
to the problems obs*ructing the expansicn ¢f Intra-Latin american
trade, and &t the same time to ralate regional efforts with the werk
cf GATT, to the benefit of world trade as a whole,

~ brief discussi n enserad concarning the -interprstation
of some ports of ths resolutioen, porticularly with rogord.to the
relation of the proposed commitbee to the Secretariat,

Mr BIOTOS {Urupuay) explzained that any committee would work
through the Secretariat, which would be charged with preparing |
material fer the meeting.

The meetine rose at 12:30 n.m.




