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P a r t One 

ORGANIZATION OF WORK 

P l a c e and d a t e o f t h e s e s s i o n 

1 . The f i f t h s e s s i o n o f t h e Committee o f H i g h - L e v e l Government E x p e r t s 

was h e l d i n Q u i t o , E c u a d o r , from 9 t o 13 March 1 9 8 1 , i n a c c o r d a n c e w i t h 

t h e p r o v i s i o n s o f CEPAL r e s o l u t i o n s 386 ( X V I I I ) on p r e p a r a t i o n s and 

c o n t r i b u t i o n s by CEPAL f o r t h e f o r m u l a t i o n o f t h e New I n t e r n a t i o n a l 

Deve lopment S t r a t e g y f o r t h e T h i r d U n i t e d N a t i o n s Deve lopment Decade and 

419 (PLEN.14) on t h e r a t i o n a l i z a t i o n o f t h e i n s t i t u t i o n a l s t r u c t u r e and 

o f t h e p a t t e r n o f m e e t i n g s o f t h e CEPAL s y s t e m , w h i c h e s t a b l i s h t h a t CEGAN 

s h o u l d meet p r i o r t o t h e s e s s i o n s o f t h e Commission i n o r d e r t o c a r r y o u t 

i t s r e s p o n s i b i l i t i e s i n r e l a t i o n t o t h e i m p l e m e n t a t i o n and a p p r a i s a l o f 

t h e New I n t e r n a t i o n a l Deve lopment S t r a t e g y and t h e D e c l a r a t i o n and Programme 

o f A c t i o n on t h e E s t a b l i s h m e n t o f a New I n t e r n a t i o n a l Economic O r d e r . 

A t t e n d a n c e 

2 . Government e x p e r t s from 20 member S t a t e s o f t h e Commission a t t e n d e d t h e 

s e s s i o n : A r g e n t i n a , B o l i v i a , B r a z i l , C h i l e , C o l o m b i a , C o s t a R i c a , Cuba, 

Dominican R e p u b l i c , E c u a d o r , E l S a l v a d o r , Grenada , Guatemala , Honduras , Jamaica 

M e x i c o , : N i c a r a g u a , Paraguay , P e r u , Uruguay and V e n e z u e l a . I t was a l s o 

a t t e n d e d by a r e p r e s e n t a t i v e o f t h e Permanent S e c r e t a r i a t o f t h e L a t i n 

American Economic S y s t e m (SELA). 

Opening m e e t i n g 

3 . At t h e o p e n i n g m e e t i n g on 9 March, a d d r e s s e s were d e l i v e r e d b y t h e 

C o n s t i t u t i o n a l P r e s i d e n t o f t h e R e p u b l i c o f E c u a d o r , Mr. Jaime R o l d o s , 1 / 

t h e M i n i s t e r o f S t a t e f o r t h e P a r t i c i p a t i o n o f Women i n Deve lopment o f 

V e n e z u e l a , Mrs. Mercedes P u l i d o de B r i c e n p , Ambassador F e d e r i c o Grunwald 

(Uruguay) s p e a k i n g on b e h a l f o f t h e p a r t i c i p a t i n g d e l e g a t i o n s , and t h e 

E x e c u t i v e S e c r e t a r y o f CEPAL, Mr. E n r i q u e V. I g l e s i a s . 

1 / The f u l l t e x t o f t h i s a d d r e s s a p p e a r s i n t h e Annex. 
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E l e c t i o n o f o f f i c e r s 

4 . At t h e f i r s t w o r k i n g m e e t i n g , t h e p a r t i c i p a n t s e l e c t e d t h e f o l l o w i n g 

o f f i c e r s : 

Second Vice -Cha irman: Mervis V. Dohman ( J a m a i c a ) 

R a p p o r t e u r : G a b r i e l Montes ( C o l o m b i a ) 

Agenda 

5 . At t h e same m e e t i n g t h e f o l l o w i n g agenda was a d o p t e d : 

1 . E l e c t i o n o f O f f i c e r s 

2 . A d o p t i o n o f t h e agenda 

3 . L a t i n America and t h e 19 80s 

( a ) S t r a t e g y f o r t h e e c o n o m i c and s o c i a l d e v e l o p m e n t o f L a t i n 
America i n t h e 1 9 8 0 s and r e g i o n a l programme o f a c t i o n f o r t h e 
i n s t r u m e n t a t i o n and i m p l e m e n t a t i o n o f t h e New I n t e r n a t i o n a l 
Deve lopment S t r a t e g y 

( b ) Machinery and p r o c e d u r e s f o r a p p r a i s a l o f t h e i m p l e m e n t a t i o n 
o f t h e New I n t e r n a t i o n a l Deve lopment S t r a t e g y and t h e r e g i o n a l 
programme o f a c t i o n 

4 . C o n s i d e r a t i o n and a d o p t i o n o f t h e r e p o r t . 

6 . The s e c r e t a r i a t i n t r o d u c e d t h e main document o f t h e s e s s i o n e n t i t l e d : 

" L a t i n American Deve lopment i n t h e 1 9 8 0 s " (E/CEPAL/G.1150; E/CEPAL/CEGAN 5 / 

L . 3 ) . The p a r t i c i p a n t s a l s o h a d b e f o r e them t h e f o l l o w i n g documents p r e p a r e d 

by t h e s e c r e t a r i a t : " S t r a t e g y f o r t h e Car ibbean c o u n t r i e s f o r t h e T h i r d 

Development Decade" (E /CEPAL/G.1132) ; " C o l l e c t e d R e s o l u t i o n s on t h e 

I n t e r n a t i o n a l Deve lopment S t r a t e g y and t h e New I n t e r n a t i o n a l Economic Order 

Adopted b y t h e U n i t e d N a t i o n s G e n e r a l Assembly and Economic and S o c i a l 

C o u n c i l , t h e Economic Commission f o r L a t i n America and t h e Car ibbean 

Deve lopment and C o - o p e r a t i o n Commit tee" (E /CEPAL/G.1157) ; " A g r i c u l t u r a l 

Development i n t h e 1 9 8 0 s " (E /CEPAL/G.1159) ; "The E x t e r n a l Economic R e l a t i o n s 

o f L a t i n Amer ica i n t h e 1 9 8 0 s " (E /CEPAL/G.1160) ; " L a t i n America: I n d u s t r i a l 

P o l i c y i n t h e C o n t e x t o f t h e New I n t e r n a t i o n a l Deve lopment S t r a t e g y " 

(E/CEPAL/G.1161) ; "The F i n a n c i a l Demands o f t h e I n t e r n a t i o n a l D r i n k i n g 

Chairman: 

F i r s t V ice -Cha irman: 

Germánico S a l g a d o ( E c u a d o r ) 

S a l v a d o r de J e s ú s A r r i ó l a ( M e x i c o ) 

Documents 

/ W a t e r S u p p l y 
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Water Supp ly and S a n i t a t i o n Decade i n L a t i n America" (E/CEPAL/G.1165) ; 

" I n t e r n a t i o n a l D r i n k i n g Water Supp ly and S a n i t a t i o n Decade: The S i t u a t i o n 

i n L a t i n America on t h e Eve o f t h e Decade and t h e P r o s p e c t s f o r t h e F u t u r e " 

( E / C E P A L / G . 1 1 6 6 ) . 2 / 

O r g a n i z a t i o n o f Work 

7 . The s e s s i o n c o n d u c t e d i t s work i n p l e n a r y m e e t i n g s , and a l s o h e l d 

w o r k i n g m e e t i n g s o f an open d r a f t i n g group t o c o n s i d e r agenda i t e m 3 . 

The d i s c u s s i o n s r e s u l t e d i n t h e t e x t which a p p e a r s i n P a r t Two o f t h i s 

r e p o r t . 

A d o p t i o n o f t h e r e p o r t 

8 . At i t s f i n a l w o r k i n g m e e t i n g , on F r i d a y 13 March a t 4 : 0 0 p . m . , t h e 

p a r t i c i p a t i n g d e l e g a t i o n s a d o p t e d t h e p r e s e n t r e p o r t . 

C l o s i n g m e e t i n g 

9 . At t h e c l o s i n g m e e t i n g t h e d e l e g a t i o n s t a k i n g p a r t t h a n k e d t h e h o s t 

c o u n t r y f o r i t s h o s p i t a l i t y , t h e Chairman f o r t h e e f f i c i e n t manner i n w h i c h 

he h a d g u i d e d t h e work o f t h e s e s s i o n , and t h e s e c r e t a r i a t f o r i t s e f f o r t s , 

w h i c h had c o n t r i b u t e d t o t h e s u c c e s s o f t h e s e s s i o n . 

1 0 . They a l s o r e q u e s t e d t h e Chairman t o f o r w a r d a copy o f t h e r e p o r t t o 

t h e f o r t h c o m i n g m e e t i n g o f t h e L a t i n American Economic S y s t e m (SELA) t o b e 

h e l d i n Caracas from 30 March t o 1 A p r i l 1 9 3 1 . 

2 / Report p r e p a r e d j o i n t l y w i t h t h e Pan-American H e a l t h O r g a n i z a t i o n . 

/Part Two 
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P a r t Two 

REGIONAL PLAN OF ACTION FOR LATIN AMERICA IN THE 1 9 8 0 s 

I . THE PRESENT SITUATION OF LATIN AMERICAN DEVELOPMENT 

A. LATIN AMERICAN PROBLEMS AT THE NATIONAL, REGIONAL 
AND INTERNATIONAL LEVELS 

1 . The c e n t r a l d e v e l o p m e n t p r o b l e m s p r e v a i l i n g i n t h e c o u n t r i e s o f t h e 

r e g i o n may b e r e f e r r e d t o t h r e e e s s e n t i a l , d y n a m i c a l l y i n t e r r e l a t e d a s p e c t s 

which c h a r a c t e r i z e t h e s i t u a t i o n and c o u r s e o f t h e s o c i o e c o n o m i c p r o c e s s . 

F i r s t , t h e r e i s t h e c o n t i n u i n g asymmetry i n t h e s t r u c t u r e o f e x t e r n a l 

r e l a t i o n s , i n t e r m s o f t h e n a t u r e o f t h e f l o w s o f e x p o r t s and i m p o r t s o f 

g o o d s , t h e d e c l i n i n g t erms o f t r a d e and t h e r i s i n g e x t e r n a l d e b t . S e c o n d l y , 

and l a r g e l y on a c c o u n t o f t h e n a t u r e o f t h e s e e x t e r n a l r e l a t i o n s and o f 

t h e f a c t o r s o f i n s t a b i l i t y and u n c e r t a i n t y p r e v a i l i n g i n t h e w o r l d economy, 

t h e r e h a s b e e n a f a l l i n t h e growth r a t e o f mos t L a t i n American c o u n t r i e s . 

T h i r d l y , and a s a c o n s e q u e n c e o f t h e p r e s e n t i n a p p r o p r i a t e s o c i o e c o n o m i c 

s t r u c t u r e s , e x t r e m e l y i n e q u i t a b l e s o c i e t i e s h a v e d e v e l o p e d . The u n f a v o u r a b l e 

e f f e c t s and r e p e r c u s s i o n s o f t h e e x t e r n a l e c o n o m i c r e l a t i o n s o f d e p e n d e n c e , 

l i m i t o r r e d u c e t h e p r e s e n t o r p o t e n t i a l r e s o u r c e s n e e d e d t o b r i n g a b o u t 

t h e c o n d i t i o n s and c h a n g e s r e q u i r e d t o overcome t h e s o c i a l p r o b l e m s . 

2 . Dur ing t h e 1 9 7 0 s , p r o f o u n d c h a n g e s t o o k p l a c e i n L a t i n A m e r i c a ' s 

forms o f i n s e r t i o n i n t h e w o r l d economy, and t h e r e g i o n ' s p r o c e s s o f 

i n t e r n a t i o n a l i z a t i o n and o f l i n k a g e w i t h t h e market economy i n d u s t r i a l 

c o u n t r i e s was i n t e n s i f i e d , a g g r a v a t i n g t h e a d v e r s e e f f e c t s o f t h e c u r r e n t 

forms o f i n s e r t i o n . The t r a n s n a t i o n a l c o r p o r a t i o n s and p r i v a t e banks and 

i n t e r n a t i o n a l f i n a n c i a l and monetary i n s t i t u t i o n s p l a y e d a p r e d o m i n a n t r o l e 

i n t h i s p r o c e s s . F o r t h e i r p a r t , t h e g o v e r n m e n t s h a v e a p p l i e d p o l i c i e s o f 

g r e a t e r e x t e r n a l o p e n n e s s i n v a r i o u s e c o n o m i c , f i n a n c i a l and t e c h n o l o g i c a l 

r e s p e c t s . C o n c r e t e m a n i f e s t a t i o n s o f t h e s e new r e l a t i o n s and p r o b l e m s a r e 

t o b e f o u n d i n t h e p a r t i c i p a t i o n o f t h e t r a n s n a t i o n a l c o r p o r a t i o n s ; i n t h e 

r a t e and c o m p o s i t i o n o f e x t e r n a l t r a d e ; i n t h e t r e n d s o f t h e t e r m s o f t r a d e ; 

i n t h e m a g n i t u d e o f e x t e r n a l f i n a n c i n g and t h e s o u r c e s p r o v i d i n g i t ; and i n 

/ t h e d e g r e e 
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the degree of external indebtedness. The persistent tendencies towards 
economic recession or slow growth rates in the developed countries in 
recent years, together with their inflationary processes, have had a 
negative effect on the rates and forms of economic activity in the majority 
of the countries of the region. 
3. The growing participation of the transnational corporations which 
dominate in the strategic, more dynamic sectors, where technological progress 
is fastest, in the region's economic activity has not in its activities 
respected the principles upheld by the international community in the 
Charter of the Economic Rights and Duties of States. The channelling through 
those corporations of substantial proportions of imports, of external 
financing, of the incorporation of technology, and their limited effect 
on exports, form the background of the problems of disequilibrium and 
external dependence of many Latin American economies, and contribute to the 
structural deformations from which many countries of the region suffer. 

The inflation affecting the world economy has affected the Latin 
American countries with varying degrees of intensity and different effects. 
The oil-exporting countries succeeded in increasing their terms of trade 
compared with the markedly depressed levels of the beginning of the previous 
decade. In these countries, economic growth tended to increase and imports 
continued to grow, but surpluses ceased to be accumulated in the external 
accounts and in some years deficits were registered in the current account 
of the balance of payments. In the non-oil-exporting countries, on the 
other hand, the terms of trade have tended to worsen - although to varying 
degrees - reaching in the last two years of the decade a level significantly 
lower than that recorded at the beginning of the 1970s. 
5. This leads to an uneven structure of external economic relations which 
the policies of protectionism and of subsidizing uncompetitive lines of 
production adopted by the industrialized countries tend to perpetuate, and 
which is based on an international division of labour that keeps the 
countries of Latin America in a situation of economic dependence. Thus, 
imports consist of the goods essential for maintaining and increasing 
economic activity and the growth process; while exports, despite the efforts 
made to diversify them, contain a small proportion of manufactures, which 

/must be 
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must be expanded s u b s t a n t i a l l y i n o r d e r t o a c h i e v e a more b a l a n c e d s t r u c t u r e 

i n t r a d e r e l a t i o n s and p a r t i c i p a t e i n t h e f a s t e r g r o w i n g b r a n c h e s o f w o r l d 

t r a d e . Fur thermore , t h e r i s i n g i m p o r t s o f f o o d from o u t s i d e t h e r e g i o n 

by most o f t h e c o u n t r i e s o f t h e - r e g i o n r e p r e s e n t an u n p r e c e d e n t e d s i t u a t i o n 

w i t h p r o f o u n d r e p e r c u s s i o n s i n terms o f e x t e r n a l d e p e n d e n c e . 

6 . D e s p i t e t h e i n c r e a s e i n t h e volume o f e x p o r t s r e c o r d e d d u r i n g t h e 

s e c o n d h a l f o f t h e 1 9 7 0 s , t h e g r e a t m a j o r i t y o f t h e c o u n t r i e s o f t h e r e g i o n 

had t o t a c k l e s e r i o u s b a l a n c e - o f - p a y m e n t s p r o b l e m s f o r a number o f r e a s o n s : 

( i ) The r i s e i n t h e v a l u e o f i m p o r t s , c a u s e d p a r t i c u l a r l y by i n f l a t i o n 

i n t h e i n d u s t r i a l c o u n t r i e s and h i g h e r o i l p r i c e s . The change i n p r i c e s 

r e p r e s e n t e d , f o r e x a m p l e , i n 1978 f o r t h e r e g i o n a s a w h o l e , ,a r i s e i n t h e 

v a l u e o f i m p o r t s o f US$ 1 4 442 m i l l i o n f o r f u e l s and US$ 25 304 m i l l i o n f o r 

i m p o r t s o f m a n u f a c t u r e s o v e r t h e i r v a l u e e s t i m a t e d a t 1970 p r i c e s ; 

( i i ) The w o r s e n i n g t e r m s o f t r a d e ; 

( i i i ) The w i d e s p r e a d i n f l a t i o n i n t h e i n d u s t r i a l c o u n t r i e s w h i c h r a i s e d 

t h e p r i c e s o f m a n u f a c t u r e d goods i m p o r t e d by t h e d e v e l o p i n g c o u n t r i e s ; 

: ( i v ) The r i s e i n f i n a n c i a l s e r v i c e s on a c c o u n t o f t h e m o u n t i n g d e b t 

and t h e r i s e i n i n t e r e s t r a t e s ; . 

( v ) The n e e d t o r e c o v e r s p e c i f i c i m p o r t l e v e l s , f o l l o w i n g t h e d e c l i n e 

i n t h e m i d - 1 9 7 0 s , i n o r d e r t o u n d e r p i n t h e growth o f t h e . d o m e s t i c p r o d u c t ; 

( v i ) The n e e d t o k e e p monetary r e s e r v e s up t o c e r t a i n l e v e l s , which 

have- b e e n r i s i n g due t o w o r l d i n f l a t i o n and t h e n a t u r e o f t h e c a p i t a l 

i n f l o w s d e s t i n e d f o r s h o r t - t e r m i n v e s t m e n t o r s p e c u l a t i v e a c t i v i t i e s ; and 

( v i i ) The i n s t a b i l i t y o f t h e e x c h a n g e r a t e s o f t h e main r e s e r v e 

c u r r e n c i e s . 

7 . The c u r r e n t - a c c o u n t d e f i c i t o f t h e b a l a n c e o f payments o f t h e m a j o r i t y 

o f t h e c o u n t r i e s r o s e d u r i n g t h e s e c o n d h a l f o f t h e d e c a d e , a c c o m p a n i e d by 

f a r - r e a c h i n g c h a n g e s i n t h e amount and o r i g i n o f e x t e r n a l f i n a n c i n g . Thus , 

f o r t h e n o n - o i l - e x p o r t i n g c o u n t r i e s i t r e p r e s e n t e d , on a v e r a g e d u r i n g t h e 

1 9 7 0 s , 3.3% o f t h e g r o s s d o m e s t i c p r o d u c t , a f a r h i g h e r p e r c e n t a g e t h a n t h a t 

r e c o r d e d i n t h e 1 9 6 0 s , when i t was 1.9% on a v e r a g e . As r e g a r d s t h e s o u r c e s , 

i n t h e 1 9 5 0 s and t h e e a r l y 1 9 6 0 s t h e b u l k o f t h e c a p i t a l which e n t e r e d - L a t i n 

America was o f o f f i c i a l , o r i g i n and l o n g t e r m . However , i n t h e 1 9 7 0 s , a l a r g e 

p r o p o r t i o n was p r o v i d e d b y p r i v a t e c o m m e r c i a l and bank s o u r c e s ( c l o s e on 85% 

/ i n 1 9 7 9 ) , 



- 7 -

i n 1 9 7 9 ) , i n t h e form o f s h o r t - and medium-terra c a p i t a l s u b j e c t t o mount ing 

i n t e r e s t , and t h e s e r v i c i n g o f t h e debt i n 1980 came t o a c c o u n t f o r around 

15% o f e x p o r t s . The r e s u l t o f t h i s h a s b e e n an a p p r e c i a b l e i n c r e a s e i n t h e 

e x t e r n a l d e b t , f rom around US$ 10 b i l l i o n i n 1965 t o an e s t i m a t e d US$ 150 

b i l l i o n a t t h e b e g i n n i n g o f 1 9 8 0 . A l t h o u g h L a t i n America s p e n d s l e s s t h a n 

any o t h e r r e g i o n o f t h e w o r l d on armaments , i n some c a s e s p u r c h a s e s o f c o s t l y 

and s o p h i s t i c a t e d modern weapons h a v e h e l p e d t o w o r s e n t h e p r o b l e m o f 

e x t e r n a l i n d e b t e d n e s s and a g g r a v a t e i n t e r n a l and e x t e r n a l d i s e q u i l i b r i a . 

As a r e s u l t , t h e l e v e l o f commitment r e p r e s e n t e d b y e x t e r n a l f i n a n c i a l 

s e r v i c e s v i s - á - v i s t h e n a t i o n a l income and t h e c u r r e n t v a l u e o f e x p o r t s 

h a s r i s e n . F u r t h e r m o r e , c o n c e r n e x i s t s as t o t h e c o n t i n u a t i o n o f t h i s 

s y s t e m o f f i n a n c i n g , owing t o a s p e c t s r e l a t i n g t o t h e o p e r a t i o n s o f t h e 

p r i v a t e b a n k s , t h e t e r m s t h e y i m p o s e , and t h e management o f t h e d e b t by 

t h e b o r r o w e r . c o u n t r i e s . 

8 . S i g n i f i c a n t p r o g r e s s h a s b e e n made i n m u l t i n a t i o n a l and b i l a t e r a l 

i n v e s t m e n t i n i n f r a s t r u c t u r e , i n m u l t i n a t i o n a l e n t e r p r i s e s , s u c h a s NAMUCAR 

and MULTIFER i n t h e e n e r g y f i e l d , and i n f i n a n c i a l c o - o p e r a t i o n . Major 

a d v a n c e s h a v e a l s o o c c u r r e d i n t h e e x p a n s i o n and d i v e r s i f i c a t i o n o f i n t r a -

r e g i o n a l t r a d e : t h e p r o p o r t i o n o f t o t a l e x p o r t s g o i n g t o c o u n t r i e s o f t h e 

r e g i o n h a s i n c r e a s e d , , and t h e y i n c l u d e a l a r g e r amount o f m a n u f a c t u r e s 

- i n t e r m e d i a t e , and c a p i t a l goods - t h a n e x p o r t s t o o t h e r a r e a s ; i n t h e 

c a s e o f some c o u n t r i e s , t h e s e t r a d e f l o w s h a v e r e p r e s e n t e d a s i g n i f i c a n t 

grcwth f a c t o r i n s p e c i f i c b r a n c h e s . However , t h e e c o n o m i c i n t e g r a t i o n 

a g r e e m e n t s h a v e r u n i n t o d i f f i c u l t i e s and i n m o s t c a s e s h a v e f a i l e d t o a c h i e v e 

t h e t a r g e t s and o b j e c t i v e s t h e y had s e t t h e m s e l v e s . H i n d r a n c e s and o b s t a c l e s 

t o i n t r a - r e g i o n a l t r a d e h a v e a l s o b e e n o b s e r v e d . 

9 . The grcwth r a t e o f t h e r e g i o n a s a w h o l e d u r i n g t h e 1 9 7 0 s (somewhat 

l e s s t h a n 6% a y e a r ) shows t h a t i n p r a c t i c e t h e r e g i o n c o n t i n u e d w i t h i t s 

p a s t moderate dynamism, w i t h o u t t h e i n c r e a s e which m i g h t h a v e b e e n e x p e c t e d 

g i v e n t h e more f a v o u r a b l e e x p e r i e n c e o f t h e e a r l y y e a r s o f t h e d e c a d e . 

D u r i n g t h e 1 9 7 0 s , t h e e c o n o m i c growth o f t h e L a t i n American c o u n t r i e s v a r i e d 

c o n s i d e r a b l y , w i t h h i g h l y s i g n i f i c a n t c h a n g e s i n r a t e s and s t r u c t u r e s . 

These a d v e r s e c o n d i t i o n s w e r e a c c e n t u a t e d i n t h e c o u n t r i e s o f t h e C e n t r a l 

American and C a r i b b e a n sub r e g i o n s . , where i n t h e l a s t t h r e e y e a r s o f t h e 

/ d e c a d e t h e 
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decade the growth rate of the product declined and there were even some 
sharp drops in the gross' domestic product. The process was strikingly 
dynamic in some countries hut comparatively slower in others, and broadly 
speaking the region passëd from a boom period to- one of particular weakness, 
followed in recent years by moderate recovery in a climate of great 
instability and uncertainty, particularly for the countries with foreign 
trade deficits. '••'•' -.. 
10. The course of the world economy and particularly trends'in the industrial 
countries with which Latin America maintains most of its'-external relations, 
particularly influenced this rise and -fall of the growth rate, and the 
serious problems affecting the world economy have had clear effects and 
repercussions on the situation and prospects of future growth of the Latin 
American countries. ' . 
11. In these circumstances, the maintenance of some rate of growth, or 
an improvement in growth rates, in recent yeàrs has been shaky, particularly 
in the case of countries with foreign trade deficits', while their external 
vulnerability has continued to increase» -."•• 
12V Latin America has undergone a significant process of economic growth 
and social change since the war, but the nature of that process has led 
and still leads to -the 'shaping of highly- inéquitable, societies. : '. The ' forces 
of production have déveloped, increasing production capacity and,.the sectoral 
and technological transformation of the economy; the productivity- o-f labour 
and of enterprises has beèn raised, leading to higher national income; but 
at the same time the differences and' segmentation of society have been • 
accentuated, unemployment, underemployment and poverty persist. These and . 
other factors restrict the active economic and social-participation of the 
population and generate powerful sources of instability. 
13. The socioeconomic structure is characterized by a very high concentration 
of wealth and income in small segments of the population and a large section 
of the population remaining in conditions of extreme poverty and even of 
abject destitution, and at the same time often rapid growth of the middle 
social sectors, with major economic, social and political consequences. 
The development of a nicxiern entrepreneurial sector oriented towards exports 
and high-income markets iri most countriîeè -and the Spread of technological 

/progress in 
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progress in agricultural production are altering the structure and functioning 
of rural society and integrating it more fully with the rest of the system, 
while at the same time increasing the differentiation between agroindustry 
and traditional or peasant agriculture. This has increased unemployment 
and the concentration of wealth in the former sector. 
1M-. The determinant or. inherent factors of these structures are linked 
with the limited social participation,the concentrative tendencies of the 
prevailing economic system and the appropriation of a significant part of 
income by small social groups, inasmuch as it is used to increase ever 
more diversified superfluous consumption, as well as consumption investment, 
following the patterns of the industrial countries with a higher per capita 
income. In particular, this process is influenced by the concentration of 
the means of production and of land ownership, the minifundio smallholdings, 
the forms and location of the development of the modern entrepreneurial 
sector, the excessive growth of the "middle-man", the growth of the liberal 
professions and the new employment structure which accompanies economic 
growth. 
15. A review and appraisal of women's problems in Latin America during 
the last five years indicates that: (i) in employment, the percentage of 
women in the labour force remains very low, and most of them are in unskilled 
work. In many cases, women are discriminated against and exploited as 
regards remuneration, working conditions and hiring practices, and in their 
participation in political, economic and social life; (ii) women represent 
a high proportion of the total illiterate population: even in the countries 
considered to have attained a high cultural level, the percentage of women 
with secondary, technical and higher education is low; and there is also 
the special problem of girls who drop out of school because of a lack of 
economic resources, pregnancy, the need to work in order to contribute to 
the family's resources or for other reasons; (iii) in health, the situation 
is even more critical due to the special care needed during pregnancy, 
childbirth and breast-feeding; (iv) inasmuch as legislation disciminates 
against women, it prevents them from becoming integrated into development, 
and while legislative measures are not in themselves sufficient to ensure 

/the equality 
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t h e e q u a l i t y o f women, t h e remova l o f a l l d i s c r i m i n a t o r y p r o v i s i o n s opens 

t h e way t o e q u a l i t y . In t h e r e g i o n , de f a c t o d i s c r i m i n a t i o n h a s b e e n 

s u p p o r t e d and e n c o u r a g e d by de j u r e d i s c r i m i n a t i o n . 

1 6 . The n a t u r e and s c a l e o f t h e a b o v e m e n t i o n e d p r o b l e m s may be i l l u s t r a t e d 

by t h e s t a t i s t i c a l i n d i c a t o r s f o r t h e r e g i o n as a w h o l e on income d i s t r i b u t i o n , 

t h e s i z e o f e x t r e m e p o v e r t y and t h e d e g r e e o f o c c u p a t i o n o f t h e l a b o u r f o r c e 

and e d u c a t i o n . I n t h e c a s e o f p e r s o n a l income d i s t r i b u t i o n , 44% o f t o t a l 

income i s i n t h e hands o f 10% o f f a m i l i e s , w h i l e t h e 40% o f t h e f a m i l i e s 

a t t h e l o w e r end o f t h e s c a l e r e c e i v e o n l y 8%. The s i z e and e x t e n t o f 

p o v e r t y may be a p p r e c i a t e d f rom t h e f a c t t h a t 40% o f t h e f a m i l i e s o f t h e 

r e g i o n do n o t h a v e s u f f i c i e n t income t o meet t h e i r e s s e n t i a l o r normal 

n e e d s ; t h i s means t h a t a t p r e s e n t some 100 m i l l i o n p e r s o n s a r e l i v i n g i n 

s u c h a s i t u a t i o n . Unemployment and underemployment a f f e c t t h e e q u i v a l e n t 

o f 28% o f t h e e c o n o m i c a l l y a c t i v e p o p u l a t i o n . Open unemployment i s v e r y 

h i g h i n many c o u n t r i e s . F i n a l l y , t h e growth r a t e o f p r i m a r y e d u c a t i o n 

b e t w e e n 1970 and 1975 was 3.9%, b a r e l y h i g h e r t h a n t h e p o p u l a t i o n growth 

r a t e . I l l i t e r a c y r a t e s v a r y b e t w e e n 5% and 40% o f t h e l a b o u r f o r c e . 

1 7 . A l though h e a l t h s e r v i c e s h a v e b e e n expanded i n n e a r l y a l l t h e c o u n t r i e s 

o f t h e r e g i o n , a s i n d i c a t e d by t h e i n d i c e s s h o w i n g a w i d e s p r e a d d e c l i n e 

i n i n f a n t m o r t a l i t y and a l o n g e r l i f e e x p e c t a n c y a t b i r t h , e v e n t h e s e 

s e r v i c e s a r e f a r f rom c o v e r i n g and s a t i s f y i n g t h e e s s e n t i a l n e e d s o f t h e 

m a j o r i t y o f t h e p o p u l a t i o n , p a r t i c u l a r l y i n r u r a l a r e a s and m a r g i n a l urban 

z o n e s . 

1 8 . The most i m p o r t a n t c h a l l e n g e c o n s i s t s i n t h i s i n t e r r e l a t e d s e t o f 

s o c i a l prob lems a f f e c t i n g l a r g e s e c t o r s o f t h e n a t i o n a l p o p u l a t i o n , r e p r e s e n t i n g 

a s i g n i f i c a n t m i n o r i t y i n some c o u n t r i e s and t h e m a j o r i t y i n o t h e r s , s u c h a s 

t h e u n f a i r d i s t r i b u t i o n o f i n c o m e , c r i t i c a l p o v e r t y , unemployment and bad 

l a b o u r c o n d i t i o n s , t h e low p r o d u c t i v i t y o f a c o n s i d e r a b l e p a r t o f t h e l a b o u r 

f o r c e , t h e b a c k w a r d n e s s and m a r g i n a l i z a t i o n o f l a r g e urban and r u r a l s e c t o r s , 

w i d e s p r e a d s e m i - l i t e r a c y and i l l i t e r a c y w h i c h n e g a t i v e l y ' a f f e c t t h e 

c a p a c i t i e s o f t h e l a b o u r f o r c e , and t h e l i m i t e d s h a r e o f m o s t o f t h e 

p o p u l a t i o n i n d e c i s i o n - m a k i n g a t a l l l e v e l s and i n t h e e c o n o m i c , s o c i a l 

and human d e v e l o p m e n t p r o c e s s . 

/ B . PROSPECTS 



- 11 -

B . PROSPECTS FOR THE 19 80s 

13. The review of the above economic and social problems shows that there 
are no sufficiently dynamic factors which will spontaneously change the 
nature of the process, at least within the time-span required for the 
solution of these problems in view of the importance of the social tensions 
they generate. Indeed, the prospects are that these problems are tending 
to flare up and become more widespread. 
20. The immediate prospects of the global economic evolution of the Latin 
American countries are not the same for all of them and in many situations 
they differ substantially. The majority of the countries will begin the 
1980s in adverse conditions of extreme vulnerability as regards external 
variables. This situation is particularly serious for some Central American 
and Caribbean countries, so that their possibilities of raising their growth 
rates in the 1980s will depend on the degree of financial support they can 
receive on concessionary terms. The problems include, among other 
considerations, the high level of indebtedness and the heavy burden of 

the external financing services, the problems which affect the continuation 
of financing through the private international banks, prospects as regards 
the economic growth of the industrial countries and their consequences on 
Latin American exports, the effects which the intensification of protectionist 
measures in these countries may have, and the persistent increase anticipated 
in the real prices of imports. 
21. Important changes must therefore take place in the institutional 
organization and structure and operation of the world economy and in national 
policies. In the short term there is no sign of fundamental factors which 
may have the effect of a significant improvement in these situations. 
22. The problem should be tackled through strategies and policies of a 
comprehensive, coherent, simultaneous and integral nature which tend 
towards the establishment of institutional and structural conditions leading 
to a new orientation of the development process to achieve specific economic 
and social ends. In determining these strategies and policies for the 
1980s particular account must be taken of the diversity of initial conditions, 
and their prospects of evolution. However, in the preparation of a regional 

/programme of 
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programme o f a c t i o n o r i n t h e p r e p a r a t i o n o f n a t i o n a l d e v e l o p m e n t p l a n s , 

t h e aim i s n o t t o e x t r a p o l a t e p r e s e n t t r e n d s o r m a i n t a i n i n t a c t i n s t i t u t i o n s 

and s t r u c t u r e s , b u t t o p r o p o s e c h a n g e s which s h o u l d t a k e p l a c e i n t h e 

c o n d i t i o n s and p o l i c i e s o f an i n t e r n a l and e x t e r n a l n a t u r e f o r d e a l i n g 

w i t h s o c i a l p r o b l e m s and s p e e d i n g up t h e dynamism o f e c o n o m i c d e v e l o p m e n t . 

I t i s t h e r e f o r e a m a t t e r o f e s t a b l i s h i n g o b j e c t i v e s and g o a l s o f a n o r m a t i v e 

o r i n d i c a t i v e n a t u r e , w h i c h w i l l b e r e a s o n a b l y f e a s i b l e w i t h t h e p r o m o t i o n 

o f s t r u c t u r a l and i n s t i t u t i o n a l c h a n g e s and t h e i m p l e m e n t a t i o n o f p o l i c y 

measures f o r m i n g an i n t e g r a t e d programme o f a c t i o n . 

2 3 . When u n d e r t a k i n g t h e s t r u c t u r a l and i n s t i t u t i o n a l c h a n g e s and 

i m p l e m e n t i n g t h e p o l i c y m e a s u r e s , i t i s e s s e n t i a l t o t a k e i n t o a c c o u n t 

t h a t t h e c o n c e p t o f i n t e g r a t e d d e v e l o p m e n t i m p l i e s , on t h e one h a n d , t h a t 

e c o n o m i c growth must be accompanied by r e d i s t r i b u t i o n , and on t h e o t h e r , 

t h a t a c t i o n o f a s o c i a l n a t u r e s h o u l d b e c a r r i e d b u t i n t h e framework o f 

s u i t a b l e e c o n o m i c dynamism, f a i l i n g w h i c h t h e dynamic and r e d i s t r i b u t i v e 

e f f e c t s w i l l b e f r u s t r a t e d . 

I I . ' TOWARDS THE IMPLEMENTATION OF THE INTERNATIONAL DEVELOPMENT STRATEGY 
. FOR THE THIRD UNITED NATIONS DEVELOPMENT DECADE ON THE BASIS 

OF LATIN AMERICA'S OBJECTIVES .AND SPECIFIC CONDITIONS 

2 4 . The L a t i n American c o u n t r i e s a r e aware t h a t t h e new I n t e r n a t i o n a l 

Deve lopment S t r a t e g y i s f a r from a d e q u a t e l y s a t i s f y i n g t h e n e e d s o f t h e 

d e v e l o p i n g w o r l d i n g e n e r a l and o f L a t i n Amer ica and t h e Car ibbean i n 

p a r t i c u l a r . The l i m i t a t i o n s h a v e b e e n i n c r e a s e d by t h e r e s e r v a t i o n s o r 

i n t e r p r e t a t i v e d e c l a r a t i o n s f o r m u l a t e d b y t h e i n d u s t r i a l i z e d c o u n t r i e s a t 

t h e t i n e o f i t s a d o p t i o n , o r s i m p l y t h e f a i l u r e t o l i v e up t o p r i o r 

a g r e e m e n t s . , The L a t i n American c o u n t r i e s a r e , h o w e v e r , r e s o l v e d t o e n c o u r a g e 

t h e i n t r o d u c t i o n o f e l e m e n t s . w h i c h w i l l c o r r e c t and s t r e n g t h e n t h e S t r a t e g y 

i n t h e c o u r s e o f i t s i m p l e m e n t a t i o n . 

2 5 . Deve lopment s h o u l d be c o n c e i v e d o f as an i n t e g r a l p r o c e s s c h a r a c t e r i z e d 

by t h e a c h i e v e m e n t o f e c o n o m i c and s o c i a l g o a l s and t a r g e t s w h i c h w i l l e n s u r e 

t h e r e a l p a r t i c i p a t i o n o f t h e p o p u l a t i o n i n t h e d e v e l o p m e n t p r o c e s s and i t s 

/ b e n e f i t s , f o r 
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b e n e f i t s , f o r w h i c h p u r p o s e i t i s n e c e s s a r y t o make d e e p - s e a t e d s t r u c t u r a l 

changes i n t h i s c o n t e x t as a p r e r e q u i s i t e f o r t h e i n t e g r a l d e v e l o p m e n t 

p r o c e s s a s p i r e d t o . I n t h e a t t a i n m e n t o f t h i s o b j e c t i v e , t h e i n t e g r a l 

p a r t i c i p a t i o n o f women on an e q u a l e c o n o m i c , p o l i t i c a l and c u l t u r a l f o o t i n g 

i s c o n s i d e r e d e s s e n t i a l . 

2 6 . The a n a l y s i s o f t h e n a t u r e and e x t e n t o f t h e c e n t r a l p r o b l e m s o f 

L a t i n American d e v e l o p m e n t shows c l e a r l y t h a t t h e y r e l a t e t o t h e s t r u c t u r e 

and o p e r a t i o n o f t h e e c o n o m i c and s o c i a l p r o c e s s , t h a t t h e y a r e i n h e r e n t 

i n t h i s p r o c e s s , and t h a t t h e i r s o l u t i o n r e q u i r e s i n s t i t u t i o n a l and 

s t r u c t u r a l c h a n g e s a t t h e i n t e r n a l l e v e l and i n t h e c o n t e x t o f t h e w o r l d 

economy, w h i c h w i l l l e a d t o a new f u n c t i o n i n g o f t h e economy and s o c i e t y 

i n o r d e r t o a c h i e v e s p e c i f i c ends i n c o n n e x i o n w i t h e c o n o m i c growth and 

s o c i a l w e i l b e i n g i n a framework o f f a i r e r s o c i e t i e s . 

2 7 . The L a t i n American c o u n t r i e s p r o p o s e t o a c h i e v e t h e f o l l o w i n g i n t e r r e l a t e d 

o b j e c t i v e s d u r i n g t h e 1 9 8 0 s : 

( i ) s p e e d up e c o n o m i c and s o c i a l d e v e l o p m e n t and t h e s t r u c t u r a l change 

o f t h e n a t i o n a l e c o n o m i e s ; 

( i i ) s p e e d up t h e d e v e l o p m e n t o f t h e r e g i o n ' s s c i e n t i f i c and t e c h n o l o g i c a l 

c a p a c i t i e s ; 

( i i i ) promote a f a i r d i s t r i b u t i o n o f n a t i o n a l income and t o e r a d i c a t e 

s i t u a t i o n s o f p o v e r t y as r a p i d l y a s p o s s i b l e ; i n p a r t i c u l a r , an i n t e g r a l 

s t r a t e g y f o r e l i m i n a t i n g h u n g e r and m a l n u t r i t i o n must b e i m p l e m e n t e d ; 

( i v ) s t r u c t u r e an a d e q u a t e e c o n o m i c p o l i c y w h i c h w i l l t e n d towards 

t h e e s t a b l i s h m e n t o f c o n d i t i o n s i n w h i c h i n f l a t i o n a r y p r o c e s s e s may be 

c o n t r o l l e d o r o b v i a t e d , w i t h o u t r e s o r t i n g t o measures o f a r e c e s s i v e n a t u r e 

which w i l l p r o v o k e unemployment ana a g g r a v a t e s o c i a l t e n s i o n s ; 

( v ) s t i m u l a t e t h e a c t i v e e c o n o m i c , s o c i a l and p o l i t i c a l p a r t i c i p a t i o n 

o f t h e e n t i r e p o p u l a t i o n i n t h e e c o n o m i c and s o c i a l d e v e l o p m e n t p r o c e s s , 

and t h e d e c i s i o n - m a k i n g p r o c e s s a t a l l l e v e l s , t o e n s u r e t h e p a r t i c i p a t i o n 

o f young p e o p l e , t h e w e l f a r e o f c h i l d r e n and t h e i n t e g r a t i o n o f women i n t o 

e c o n o m i c and s o c i a l d e v e l o p m e n t . I n o r d e r t o b e a b l e t o a c h i e v e t h i s 

i n t e g r a t i o n t h e d e v e l o p m e n t p l a n s s h o u l d n o t r e s t r i c t t h e m s e l v e s t o d e v o t i n g 

a s p e c i a l c h a p t e r t o t h e prob lems o f women: m e a s u r e s r e l a t i n g t o women must 

b e o r g a n i c a l l y i n c o r p o r a t e d i n t o e a c h r e l e v a n t s e c t o r ; 

/ ( v i ) c o n s e r v e 
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(vi) conserve the quality and increase the potential use of the 
environment, including measures to correct wasteful practices, so as to 
improve living conditions and lay the bases for a type of development 
which can be maintained in the long term; 

(vii) define, in the context of the internalization of energy development 
and the process of transition from traditional to new sources of energy, 
an energy model which, bearing in mind that in the short- and medium-term 
hydrocarbons will continue to constitute the region's energy base, will 
make for the orderly transition from an economy based on hydrocarbons to 
one which will substantially increase the role of the renewable resources, 
by diversifying supply and strengthening national supply; 

(viii) conserve and stimulate the cultural authenticity and identity 
and development of the countries' own forms or styles of living; 

(ix) freely exercise full and permanent sovereignty, including possession, 
use and disposal of all their wealth, natural resources and economic activity; 

(x) strengthen integration and the different forms of co-operation 
among the countries of the region in order greatly to increase international 
trade, to make a better use of natural resources and to reinforce the 
capacity for joint negotiation so as thus to expand the means t o w a r d s 

greater economic and social development and a more adequate position in the 
world economy; 

(xi) promote the change of the structures of external economic relations 
so as to achieve a new international economic order and the proposals of 
the Charter of Economic Rights and Duties of States in order to put an end 
to situations of dependence, achieve real participation in international 
decision-making processes and produce adequate conditions in the functioning 
of balance-of-payments external accounts. 
28. In the context of these general objectives, the countries themselves 
must establish their objectives and goals taking account of their particular 
conditions, their aspirations and their capacity for promoting the structural 
reforms required by a development strategy of the nature and scope proposed. 
29. Moreover, as the IDS recommends, the region establishes its own goals 
in this document on the basis of the region's growth needs, circumstances 
and modalities. 

/30. The 
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30 . The e c o n o m i c growth p r o p o s e d f o r t h e 1 9 8 0 s , i n k e e p i n g w i t h t h e 

f o r e g o i n g o b j e c t i v e s , c o n s i d e r s t h e f o l l o w i n g e l e m e n t s , i n t e r a l i a : 

( i ) a s p e e d i n g up o f e c o n o m i c dynamism o f g r e a t e r i n t e n s i t y t h a n 

i n d i c a t e d by t h e p r o j e c t i o n s o f h i s t o r i c a l t r e n d s f o r a i l c o u n t r i e s , s o 

t h a t t h r o u g h a d e q u a t e p o l i c i e s a p o s i t i v e c o n t r i b u t i o n may b e made t o t h e 

s o l u t i o n o f t h e p r o b l e m s o f unemployment and t h e e r a d i c a t i o n o f p o v e r t y ; 

( i i ) a minimum growth g o a l which w i l l make i t p o s s i b l e t o doub le t h e 

p e r c a p i t a p r o d u c t i n a p e r i o d o f n o t more" t h a n 15 y e a r s , as a g e n e r a l 

norm f o r a l l t h e " c o u n t r i e s ; and 

( i i i ) t h e m a t e r i a l i z a t i o n o f t h e h i g h e c o n o m i c growth p o t e n t i a l o b s e r v e d 

i n some c o u n t r i e s , s o t h a t t h e growth t a r g e t may i n some c a s e s p r o v e t o be 

g r e a t e r t h a n t h e a b o v e m e n t i o n e d minimum. 

3 1 . Thus , f o r t h e r e g i o n as a whole t h e g r o s s d o m e s t i c p r o d u c t s h o u l d 

d o u b l e i n t h e 1 9 8 0 s , " w h i c h i m p l i e s an a n n u a l growth t a r g e t o f a l i t t l e 

under 7.5%. T h i s w o u l d mean an annua l e c o n o m i c growth r a t e s i m i l a r t o 

t h a t r e c o r d e d d u r i n g t h e f i r s t f o u r y e a r s o f t h e 1 9 7 0 s . But t h e r e i s a 

v e r y i m p o r t a n t d i f f e r e n c e : w h i l e d u r i n g t h a t p e r i o d growth was m a i n l y 

c o n c e n t r a t e d i n a v e r y s m a l l number o f c o u n t r i e s , i t i s now p r o p o s e d t o 

s p e e d up growth t a k i n g i n a l l t h e c o u n t r i e s o f t h e r e g i o n . 

32 ; The o u t p u t o f t h e a g r i c u l t u r a l and f i s h e r y s e c t o r w i l l h a v e t o grow 

a t an a n n u a l r a t e o f 4 .4%. T h i s t a r g e t i s e s s e n t i a l f o r m ë e t i n g t h e 

growth o f d o m e s t i c demand f o r b a s i c f o o d s t u f f s on a p r i o r i t y b a s i s - which 

wou ld s t e m from t h e growth o f i n c o m e , f r o m t h é a ims o f e r a d i c a t i n g e x t r e m e 

p o v e r t y o r s i t u a t i o n s o f d e s t i t u t i o n - and t h e "'need t o i n c r e a s e t h e r e g i o n ' s 

e x p o r t a b l e s u r p l u s e s . 

3 3 . I n d u s t r i a l i z a t i o n s h o u l d become r e l a t i v e l y dynamic , w i t h an i n d i c a t i v e 

a n n u a l growth r a t é o f a p p r o x i m a t e l y 8.5% f o r t h e m a n u f a c t u r i n g s e c t o r , 

w h i c h means a much more r a p i d i n d u s t r i a l i z a t i o n p r o c e s s i n g r e a t e r depth 

t h a n i n t h e p a s t . I t w i l l b e n e c e s s a r y t o t a c k l e a c t i v i t i e s w i t h a g r e a t e r 

t e c h n o l o g i c a l c o n t e n t c a l l i n g f o r l a r g e - s c a l e c a p i t a l i n v e s t m e n t i n t h e 

b r a n c h e s o f e s s e n t i a l i n t e r m e d i a t e p r o d u c t s and p r o d u c t i o n g o o d s . I n t h i s 

new s t a g e , i n d u s t r i a l i z a t i o n w i l l have to- t a k e p l a c e under t h e b e s t c o n d i t i o n s 

o f economic e f f i c i e n c y , s i n c e t o a c h i e v e t h e p r o p o s e d growth w i l l r e q u i r e 

/ a c o n s i d e r a b l e 
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a c o n s i d e r a b l e e x p a n s i o n o f t r a d e i n m a n u f a c t u r e s b e t w e e n c o u n t r i e s o f t h e 

r e g i o n and o f e x p o r t s t o d e v e l o p e d c o u n t r i e s and o t h e r d e v e l o p i n g r e g i o n s . 

34 . B e a r i n g i n mind t h a t s c i e n t i f i c and t e c h n o l o g i c a l c a p a b i l i t y p l a y s 

an i m p o r t a n t r o l e i n s p e e d i n g up e c o n o m i c g r o w t h , t h e r e g i o n s h o u l d d e v o t e t o 

s c i e n t i f i c and t e c h n o l o g i c a l r e s e a r c h and d e v e l o p m e n t t h e e q u i v a l e n t o f 1% 

o f t h e g r o s s d o m e s t i c p r o d u c t by t h e end o f t h e d e c a d e . 

3 5 . The a c h i e v e m e n t o f t h e s e growth t a r g e t s w i l l r e q u i r e a l a r g e i n c r e a s e 

i n i n v e s t m e n t , w h i c h w i l l h a v e t o i n c r e a s e t o 29% o f t h e g r o s s d o m e s t i c 

p r o d u c t f o r t h e r e g i o n a s a w h o l e by 1 9 9 0 . D o m e s t i c s a y i n g w i l l h a v e t o 

i n c r e a s e a p p r e c i a b l y , t o 26% o f t h e g r o s s d o m e s t i c p r o d u c t . Thus , e x t e r n a l 

f i n a n c i n g w i l l b e r e a s o n a b l y i n l i n e w i t h i n v e s t m e n t and e x p o r t s . 

3 6 . However , i t s h o u l d b e n o t e d t h a t t h e c o n d i t i o n s and t r a j e c t o r i e s 

which a p p e a r i n t h i s s c e n a r i o v a r y from one c o u n t r y o f t h e r e g i o n t o a n o t h e r , 

and i n many o f them t h e s p e e d i n g up o f t h e g r o w t h r a t e w i l l r e q u i r e r e l a t i v e l y 

l a r g e r i n c r e a s e s i n i n v e s t m e n t and d o m e s t i c s a v i n g , and t h e r e f o r e a more 

i n t e n s i v e e f f o r t t h a n f o r o t h e r s . I t i s a l s o e v i d e n t t h a t t h e r e l a t i v e 

i m p o r t a n c e o f e x t e r n a l f i n a n c i n g , i n c o m p a r i s o n w i t h t h e p r o d u c t and 

i n v e s t m e n t , w i l l a l s o d i f f e r s i g n i f i c a n t l y f r o m one c o u n t r y t o a n o t h e r . 

3 7 . I n t h e c o n t e x t o f t h e dynamic growth p r o c e s s o f t h e n o r m a t i v e s c e n a r i o 

o f economic d e v e l o p m e n t w h i c h h a s b e e n p r o p o s e d , i m p o r t s w i l l h a v e t o grow, 

s e l e c t i v e l y , f o r n e a r l y a l l t h e c o u n t r i e s o f , t h e r e g i o n a s a w h o l e a t a 

s l i g h t l y f a s t e r p a c e t h a n t h e g r o s s d o m e s t i c p r o d u c t , i . e . , a t an a n n u a l 

r a t e o f a p p r o x i m a t e l y 8%. C o n s e q u e n t l y , t h e e x t e r n a l p u r c h a s i n g power o f 

t h e L a t i n American c o u n t r i e s w i l l h a v e t o grow f a r more t h a n i n t h e p a s t 

i n o r d e r t o m e e t t h i s demand f o r goods and s e r v i c e s . 

3 8 . Th i s growth w i l l come from t h r e e main s o u r c e s : ( i ) volume and 

d i v e r s i f i c a t i o n o f e x p o r t s , w h i c h w i l l depend a p p r e c i a b l y on a c c e s s t o 

m a r k e t s ; ( i i ) e v o l u t i o n o f t h e t e r m s o f t r a d e and ( i i i ) m a g n i t u d e and t erms 

o f e x t e r n a l i n v e s t m e n t and f i n a n c i n g . The r e a l v a l u e o f e x p o r t s o f g o o d s 

and s e r v i c e s w i l l h a v e t o r i s e a t a r a t e o f n e a r l y 8% a n n u a l l y d u r i n g t h e 

d e c a d e , and n e t e x t e r n a l f i n a n c i n g s h o u l d r e t a i n t h e same r e l a t i o n s h i p t o 

t h e g r o s s d o m e s t i c p r o d u c t a s on a v e r a g e d u r i n g t h e 1 9 7 0 s . 

/ I I I . REGIONAL 



I I I . REGIONAL PROGRAMME OF ACTION TO SPEED UP THE ECONOMIC AND SOCIAL • 
DEVELOPMENT OF LATIN AMERICA AND TEE CARIBBEAN IN THE 

CONTEXT OF THE IMPLEMENTATION OF THE INTERNATIONAL 
DEVELOPMENT STRATEGY FOR THE THIRD UNITED 

NATIONS DEVELOPMENT DECADE 

A. NATIONAL ECONOMIC AND SOCIAL DEVELOPMENT 

39 . As was s a i d i n d e f i n i n g t h e r e g i o n ' s o b j e c t i v e s , deve lopment s h o u l d 

be c o n c e i v e d o f as an i n t e g r a l p r o c e s s c h a r a c t e r i z e d by t h e a c h i e v e m e n t o f 

e c o n o m i c and s o c i a l g o a l s w h i c h w i l l e n s u r e t h e r e a l p a r t i c i p a t i o n o f t h e 

p o p u l a t i o n i n deve lopment and i t s b e n e f i t s , w h i c h makes i t n e c e s s a r y t o 

c a r r y o u t d e e p - s e a t e d s t r u c t u r a l changes i n t h i s c o n t e x t as a p r e r e q u i s i t e 

f o r t h e i n t e g r a l d e v e l o p m e n t p r o c e s s a s p i r e d t o . Both a s p e c t s a r e an 

i n d i s s o l u b l e p a r t o f a w h o l e and c o n d i t i o n e a c h o t h e r m u t u a l l y , and i t i s 

d i f f i c u l t t o c o n c e i v e o f an e f f e c t i v e s t r a t e g y w h i c h d o e s n o t c o n s i d e r 

them s i m u l t a n e o u s l y . 

4 0 . The s p e c i f i c p o l i c i e s f o r t h i s i n t e g r a l d e v e l o p m e n t w i l l be f r e e l y 

d e t e r m i n e d and implemented by t h e c o u n t r i e s as p a r t o f t h e i r d e v e l o p m e n t 

p l a n s and p r i o r i t i e s and i n l i n e w i t h t h e i r c u l t u r a l i d e n t i t y , s o c i o e c o n o m i c 

s t r u c t u r e and s t a g e o f d e v e l o p m e n t . 

1 . Economic d e v e l o p m e n t 

4 1 . The s p e e d i n g - u p o f growth and t h e p r o d u c t i v e and t e c h n o l o g i c a l 

t r a n s f o r m a t i o n o f the economy a r e e s s e n t i a l t o e n s u r e a p r o c e s s o f i n c r e a s i n g 

d i v e r s i f i c a t i o n , i n t e g r a t i o n and s t r e n g t h e n i n g o f t h e n a t i o n a l e c o n o m i e s 

and t o c r e a t e b a s e s t o u n d e r p i n t h e i m p l e m e n t a t i o n o f a s o c i a l p o l i c y . I n 

p a r t i c u l a r , t h e i n t e n s i f i c a t i o n o f e c o n o m i c dynamism w i l l b e n e c e s s a r y t o 

i n c r e a s e t h e p r o d u c t i v e c a p a c i t y o f t h e l a b o u r f o r c e , r a i s e l e v e l s o f 

employment , h e l p a c c u m u l a t i o n and f a c i l i t a t e t h e a p p l i c a t i o n o f p o l i c i e s 

t o improve t h e d i s t r i b u t i o n o f i n c o m e , and t o s o l v e s i t u a t i o n s o f e x t r e m e 

p o v e r t y by t h e a c t i v e i n c o r p o r a t i o n o f t h e l a b o u r f o r c e , which w i l l grow 

r a p i d l y , i n t o h i g h - p r o d u c t i v i t y a c t i v i t i e s . Economic growth i s t h e r e f o r e 

a n e c e s s a r y c o n d i t i o n , b u t i t must b e i n t e g r a t e d w i t h o t h e r p o l i c i e s i n 

o r d e r t o b e a b l e t o a t t a i n s p e c i f i c g o a l s r e l a t i n g t o a b e t t e r d i s t r i b u t i o n 

o f t h e r e s u l t s o f e c o n o m i c g r o w t h , t h e e r a d i c a t i o n o f p o v e r t y and o t h e r 

/ s o c i a l o b j e c t i v e s 
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social objectives pursued. The need to speed up the economic growth of 
the Latin American countries in the context of an integral strategy which 
proposes a fairer distribution of income and greater social wellbeing of 
the entire population is essential because of, among other reasons, the 
magnitude and gravity of the social problems which will tend to be exacerbated 
by the high rates of growth which will occur in the economically active 
population. It is clear that the productive incorporation of the available 
labour force will require a much more intensive dynamism of economic 
development than that which occurred on average in the Second half of the 
1970s. It should not be forgotten that with the acceleration of economic 
growth the increase in the product per employed person is also speeded up, 
as a result of the progress which should take place in the transformation 
of production and the development of new forms of production. During this 
process, naturally, the amount of capital required per employed person 
increases, and the volume of production to absorb the same quantity of 
labour rises sharply. 
42. The fundamental basis of this speeding-15) of economic development will 
be in the domestic effort and the mobilization of the countries' own resources. 
Institutional and structural reforms will be promoted in the Latin American 
countries in order to cause this development potential to materialize, and 
in particular to boost a large accumulation of capital which can only be 
achieved by means of profound changes in the operation of the economies, 
which among other objectives would lead to the containing of the high levels 
of consumption which are concentrated in a .small sector of the population. 
43. In order to promote the objectives of speeding-up economic growth, 
improving income distribution, eradicating situations of poverty and fostering 
the economic and social participation of all the social sectors, action must 
be programmed in the economic and financial field so that, together with 
promoting the changes and transformations proposed, the inflationary pressures 
which would have an adverse effect on the implementation of the economic 
and social programme and would particularly damage the lowest income groups 
can be avoided or controlled. 

/44. In 



In many L a t i n American c o u n t r i e s , i t i s i n t h e r u r a l s e c t o r t h a t 

t h e prob lems o f p o v e r t y ana underemployment a r e most s e v e r e . Deve lopment 

s t r a t e g i e s s h o u l d t h e r e f o r e e n v i s a g e s p e c i f i c measures t o t a c k l e them and 

a v o i d p o l i c i e s t e n d i n g t o a g g r a v a t e them. 

4 5 . A g r i c u l t u r a l p o l i c y w i l l p l a y a c e n t r a l r o l e i n t h e d r i v e f o r s e l f -

s u f f i c i e n c y i n f o o d and i n s o l v i n g t h e n u t r i t i o n a l p r o b l e m s w h i c h a f f e c t 

l a r g e p e r c e n t a g e s o f t h e p o p u l a t i o n o f L a t i n Amer ica . S i m u l t a n e o u s l y t h e 

s e c t o r s h o u l d c o n t r i b u t e t o t h e growth o f e x p o r t s o f c o m m o d i t i e s and t o 

t h e s a t i s f a c t i o n o f t h e demand f o r i n p u t s i n a g r o i n d u s t r y . 

4 6 . P o l i c i e s must be e s t a b l i s h e d t o promote t h e i n t e n s i v e u s e o f l a n d 

and t o remove t h e o b s t a c l e s w h i c h p r e s e n t forms o f a c c e s s t o t h e u s e o f 

l a n d c r e a t e f o r i n c r e a s i n g p r o d u c t i o n and s o l v i n g s o c i a l p r o b l e m s . 

C o n c e n t r a t i o n o f l a n d s h o u l d b e a v o i d e d , p a r t i c u l a r l y i n t h e hands o f 

t r a n s n a t i o n a l c o r p o r a t i o n s , a s s h o u l d t h e s p r e a d o f t h e m i n i f u n d i o , p e a s a n t 

s e t t l e m e n t on m a r g i n a l l a n d and t h e u n d e r u t i l i z a t i o n o f l a n d i n medium 

and l a r g e p r o p e r t i e s . 

4 7 . A g r a r i a n r e f o r m p o l i c i e s t a k e n a s a permanent p r o c e s s o f t r a n s f o r m a t i o n 

and a d j u s t m e n t o f t h e a g r i c u l t u r a l s t r u c t u r e t o t h e new n a t i o n a l s i t u a t i o n s 

may b e f u n d a m e n t a l i n many c o u n t r i e s . The s o c i a l and e c o n o m i c o r g a n i z a t i o n 

o f p r o d u c e r s , t h e r a t i o n a l u t i l i z a t i o n o f t h e n a t i o n a l t e r r i t o r y d e v o t e d 

t o a g r i c u l t u r e , t h e e x t e n s i o n o f t h e a g r i c u l t u r a l f r o n t i e r , l e g i s l a t i o n 

p r o m o t i n g t h e i n t e n s i v e and p r e f e r a b l y n a t i o n a l u s e o f l a n d , a s u i t a b l e 

c a p i t a l i z a t i o n o f t h e r u r a l s e c t o r , and an a d e q u a t e i n p u t o f t e c h n o l o g y , 

w i l l be p a r t o f o r w i l l s u p p l e m e n t a g r a r i a n r e f o r m p o l i c i e s . 

4 8 . A g r i c u l t u r a l p o l i c i e s s h o u l d c o n t r i b u t e t o s o l v i n g t h e employment 

p r o b l e m . Among t h e a c t i v i t i e s and p o l i c i e s w h i c h s h o u l d b e p r o m o t e d , ment ion 

s h o u l d be made o f a g r i c u l t u r a l r e s e a r c h and e x p e r i m e n t a t i o n f o r t h i s p u r p o s e , 

g r e a t e r a c c e s s b y p e a s a n t s t o l a n d which i s n o t u s e d o r which i s u n d e r u t i l i z e d , 

t h e r a t i o n a l u t i l i z a t i o n o f t h e n a t i o n a l l a n d d e v o t e d t o a g r i c u l t u r e , t h e 

e x p a n s i o n o f t h e a g r i c u l t u r a l f r o n t i e r , p u b l i c i n v e s t m e n t and c r e d i t programmes 

e x t e n s i o n o f i r r i g a t i o n , t r a i n i n g and a d m i n i s t r a t i v e d e c e n t r a l i z a t i o n . 

4 9 . A g r i c u l t u r e and f i s h e r y s t r a t e g i e s and p o l i c i e s s h o u l d t h e r e f o r e c o n s i d e r 

i n t h e i r e n t i r e t y t h e prob lems o f r u r a l d e v e l o p m e n t and s i m u l t a n e o u s l y t a c k l e 

s o c i a l a s p e c t s and p r o d u c t i o n , m a r k e t i n g , p r o c e s s i n g , d i s t r i b u t i o n and 

/ c o n s u m p t i o n p r o b l e m s . 
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consumption problems. The policies for agrarian reform, increases in 
production and productivity and increased employment should be supplemented 
with policies on credit, fiscal matters, marketing, prices, the supply of 
agrochemical inputs, and the strengthening of State services to support 
peasant agriculture. In the majority of cases an effort should be made 
to eliminate the distortions of the market which render technology and 
physical and financial inputs inaccessible to the peasants, and foodstuffs 
in adequate conditions inaccessible to the consumers. 
50. At the same time, the implementation of agrarian reform and the 
formulation of adequate agricultural strategies and policies will increase 
the purchasing power of the rural and fisheries sector, permitting its 
access to food of high nutritional value. In this regard mass communication 
programmes aimed at the establishment of recommendable eating habits should 
provide effective support. 
51. Industrialization is a fundamental component of economic and social 
development policy, and particularly of the measures aimed at greater 
autonomy in the management of the development process, more balanced external 
trade relations, and a fairer distribution of income and consumption. 
52. During the decade important industries producing capital goods and 
basic intermediate inputs should be promoted or strengthened. The share 
in world output will thus be increased, reducing the heavy dependence on 
the industrial countries now registered, and the bases will be laid for a 
more symmetrical and balanced trade with these countries. Policies should 
be implemented which will enable conditions of productivity and efficiency 
to be achieved in the long-term. 
53. Industrial supply will have to be significantly increased and reoriented 
in order to keep in line with the growth and changes in demand resulting 
from the modifications which take place in employment and from the better 
income distribution proposed. Industrial supply should endeavour to use 
the technological innovations produced in the country or countries of the 
region, making a consistent utilization of the country or region's own 
human, natural, technological and financial resources. 

. /54. Industrialization 
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54-. Industrialization policies will require the promotion and support 
of governments in order to overcome the disequilibria and backwardness 
which now affect the industrial sector. There are industries in which 
the scale of investment is so large and the lead times so long that the 
national private sector cannot tackle the task, at least independently. 
In such cases, the public sector could make its investments through its 
enterprises, or in association with national private enterprises or 
enterprises from Other countries of the region, or through arrangements 
with them. In policy implementation, the governments will take advantage-
of the experience accumulated in this type of policy and the capacity which 
the public enterprises possess in many countries. 

55. The countries will carry out policies aimed at improving their 
bargaining position with the transnational corporations and eliminating 
the restrictive practices these corporations apply. The strengthening of 
entrepreneurial capacity, personnel training, the delimitation of the 
activities of the transnational corporations and a technological policy 
will prevent the national sectors from losing importance in output. The 
acceptance en bloc of the technological and financial pad-cage of the 
transnational corporations should be avoided. By breaking down this input 
into its components, it will be possible to carry out in the region part 
of the scientific and technological research, and stages of design and 
engineering, and achieve greater complementarity with national enterprises. 

56. In the context of the policies drawn up by the State to foster integral 
development, private initiative is a force capable of contributing effectively 
to the attainment of the goals pursued. In the formulation of its policies, 
the State should therefore consider encouraging the positive action which 
the private sector may undertake to the benefit of economic development. 
57. If long-term trends are maintained, the energy required for thé 
product of the countries of Latin America to reach a level consistent with 
the regional goal in the next ten years will mean doubling the supply of 
energy. The difficulties in satisfying such a high level of energy demand 
make it essential to initiate policies which will permit a rational use 
of energy resources or to reinforce those already in progress, particularly 
in the case of eminently wasteful consumption imitative of the industrialized 
societies. 

/58. A 
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53. A larger quantity of technical and financial resources must be 
earmarked for the creation, prospection, and development of traditional 
and new sources of energy. Although in the short and medium term hydrocarbons 
will remain the energy base for the development of the countries of the 
region, efforts must be made to develop new and renewable sources of 
energy. In this context, and bearing in mind that many of the countries 
of the region have the right weather and soil conditions for developing 
the biomass as a fuel, special consideration should be given to the study 
and exchange of experience existing in the region for making adequate use 
of the biomass. Efforts should also be made to develop other new and 
renewable sources of energy, such as nuclear, solar, geothermal, wind, sea 
and other types of energy. 

2. Social development 

59. Economic growth is a necessary but not in itself a sufficient condition 
for ensuring full social and human development. In order to achieve this 
objective,.the benefits of economic growth must be distributed more equitably 
among the deprived groups in the development process, so that with the 
participation of all social groups it will be possible to attain fairer 
and more integrated societies which are masters of their own destiny and 
in which human beings have real possibilities of developing their potential 
to the fullest degree. 
60. The success of the social development policies will be associated 
with the implementation of objectives and policies to increase production 
capacity, so that the structures of production and consumption can be 
transformed in order to meet the basic aspirations of the majorities for 
a better life. Policies to this end must reconcile the fostering of dynamic 
economic growth, with greater social justice and the reduction of structural 
differences and social inequity. In order to achieve these goals the 
effective participation of the population in the economic, social and human 
development process will be promoted. Policies will be prepared and 
implemented favouring participatory structures, processes and organisations. 

/61. The 
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6 1 . The d i s t r i b u t i o n o b j e c t i v e s p r o p o s e d make i t e s s e n t i a l t o have p o l i c i e s 

w i t h an i m p a c t on t h e s t r u c t u r e and dynamism o f e c o n o m i c growth i n t h e 

medium and l o n g t e r m and measures w h i c h a f f e c t p r e s e n t d i s t r i b u t i o n i n t h e 

s h o r t t e r m . I n t h e medium and l o n g term g r e a t e r r a t i o n a l i z a t i o n o f t h e 

s t r u c t u r e o f p r o d u c t i o n and i n c r e a s e d e c o n o m i c dynamism s h o u l d n o t a b l y 

a l t e r t h e l a b o u r m a r k e t , and i n c r e a s e employment and t h e s k i l l s s t r u c t u r e , 

a l l o f which s h o u l d g i v e r i s e t o a b e t t e r d i s t r i b u t i o n o f i n c o m e . I n t h e 

s h o r t - t e r m t h e n e e d t o i n c r e a s e n a t i o n a l s a v i n g a t t h e c o s t o f t h e growth 

o f consumpt ion o f - t h e h i g h e s t income g r o u p s w i l l r e q u i r e a c t i o n a imed a t 

a t t r a c t i n g o r p r o d u c t i v e l y o r i e n t i n g t h e u s e o f p a r t ' o f t h i s i n c o m e . 

6 2 . The d i s t r i b u t i v e measures w i l l make i t n e c e s s a r y i n some c o u n t r i e s 

t o c o n s i d e r a p r i o r d i s t r i b u t i o n o f a s s e t s i n t h e d i f f e r e n t s e c t o r s o f 

p r o d u c t i o n , a s i n t h e c a s e o f rural areas where it is necessary to provide more 
a c c e s s t o l a n d and t h e u s e o f w a t e r t o a s u b s t a n t i a l p r o p o r t i o n o f t h e 

p e a s a n t s . 

6 3 . The r e d i s t r i b u t i o n p o l i c y w i l l a c q u i r e s p e c i a l c o n n o t a t i o n s when t h e 

aim i s t o r e d u c e o r e l i m i n a t e s i t u a t i o n s o f e x t r e m e p o v e r t y , w i t h o u t p r e j u d i c e 

t o t h e p o l i c i e s and a c t i o n s d e s i g n e d t o change t h e s o c i a l and p r o d u c t i o n 

s t r u c t u r e s i n t h e c o n t e x t o f an i n t e g r a l d e v e l o p m e n t p o l i c y . I n t h e f i r s t 

c a s e , p u b l i c s p e n d i n g w i l l b e an i n s t r u m e n t o f t h e g r e a t e s t i m p o r t a n c e and 

must be f o c u s e d on t h è n e e d i e s t s o c i a l s e c t o r s and g r o u p s , p a r t i c u l a r l y a s 

r e g a r d s e d u c a t i o n , h e a l t h , f o o d and h o u s i n g s e r v i c e s , i n o r d e r t o a s s i s t 

t h e p r o d u c t i o n c a p a c i t y o f t h e l o w e r income s e c t o r s . 

6 4 . The c o u n t r i e s w i l l f o r m u l a t e s u i t a b l e p o l i c i e s f o r t h e advancement 

and i n t e g r a t i o n o f women i n t o t h e e c o n o m i c and s o c i a l d e v e l o p m e n t p r o c e s s . 

A p p r o p r i a t e m a c h i n e r y s h o u l d b e a p p l i e d t o e n s u r e t h a t women p a r t i c i p a t e 

i n p r o d u c t i o n àhd i n d e v e l o p m e n t t a s k s , e n s u r i n g t h e i r f u l l e q u a l i t y and 

t h e e l i m i n a t i o n o f d i s c r i m i n a t o r y r e l a t i o n s . I n t h i s f ramework, g r e a t e r 

e f f e c t i v e p a r t i c i p a t i o n by women i n t h e e c o n o m i c , p o l i t i c a l , s o c i a l and 

c u l t u r a l l i f e o f t h e r e g i o n w i l l b e f o s t e r e d . Such a c t i o n w i l l p o w e r f u l l y 

c o n t r i b u t e t o t h é s a f e g u a r d i n g and d e v e l o p m e n t o f human r e s o u r c e s and 

s t r e n g t h e n t h e s o u n d f u n c t i o n i n g o f t h e f a m i l y n u c l e u s . 

/ 6 5 . T e c h n o l o g i c a l 
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65. Technological change will produce a large increase in the product 
per person employed. Despite the rise in productivity indexes, the economic 
growth postulated will promote a greater absorption of the labour force 
which - for the region as a whole - would equal the increase which would 
take place in the economically active population. The structure of 
employment will undergo important changes, not only in its sectoral 
distribution but also in its structure as regards the nature of the jobs 
and their level of skill. This will not, however, solve the unemployment 
problem in the relatively short term owing to the size of the proportion 
of the population affected by situations of underemployment and open 
unemployment. 
65. The heterogeneity which characterizes the structure of production 
of the countries will make it necessary to define different employment 
policies, depending on whether they are oriented towards modern -or 
traditional sectors or towards large, medium or small enterprises. 
67; In the countries which face serious employment problems, the 
orientation of the structures of production and the promotion which may 
take place as regards the size of the enterprises may play an important 
role. In fact, as the external trade situation becomes more flexible, 
the options to promote a more efficient structure of production in relation 
to employment increase. As technological development increases in the 
region and the conditions in which technology is purchased improve, the 
possibility of choice is expanded» including as regards the size of 
factories. In-these circumstances, employment•considerations, should play 
an important role in decisions. 
68. For the low-productivity urban and rural marginal sectors, where the 
mass of unemployment and underemployment is to be found, policies of a 
very different nature must be designed. In addition to the short-term 
emergency policies which should be adopted in critical cases, it will be 
necessary to go to the assistance of the low-productivity and potentially 
productive economic units in order to transform them into units capable 
of generating employment and income at adequate levels. 

/61. The 
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6 9 . The e f f e c t i v e t r a i n i n g and o r g a n i z a t i o n o f p e a s a n t s , s m a l l h o l d e r s , 

s m a l l - s c a l e f i s h e r m e n , s m a l l merchants and l a n d l e s s day workers i s 

i n d i s p e n s a b l e f o r t h e s u c c e s s o f t h e measures d e s c r i b e d . For t h i s p u r p o s e , 

o r g a n i z a t i o n s s h o u l d be f o s t e r e d and g u a r a n t e e d f o r p a r t i c i p a t o r y a c t i v i t y , 

s u c h a s c o - o p e r a t i v e s , forms o f community o w n e r s h i p and o t h e r s . Support 

must b e p r o v i d e d f o r t h e t r a i n i n g and o r g a n i z a t i o n o f r u r a l women s o a s t o 

i n c r e a s e t h e i r o p p o r t u n i t i e s f o r employment i n r u r a l a r e a s , b r i n g a b o u t a 

s t r u c t u r a l change which w i l l a v e r t t h e i r m i g r a t i o n t o urban a r e a s , and 

f a c i l i t a t e t h e i r a c c e s s t o f i n a n c i n g t h r o u g h c r e d i t o r o t h e r means which 

w i l l e n s u r e t h e i r p a r t i c i p a t i o n . 

7 0 . A c e n t r a l r o l e d e v o l v e s on a g r i c u l t u r e i n t h e s o l u t i o n o f t h e 

n u t r i t i o n a l prob lems which a f f e c t g r e a t p e r c e n t a g e s o f L a t i n A m e r i c a ' s 

p o p u l a t i o n . Women p l a y a v i t a l r o l e i n t h e f o o d s y s t e m s a s r e g a r d s t h e 

p r o d u c t i o n , p r o c e s s i n g , h a n d l i n g , d i s t r i b u t i o n , p r e p a r a t i o n and c o n s u m p t i o n 

o f f o o d s t u f f s . T h i s means t h a t women s h o u l d p a r t i c i p a t e a t a l l l e v e l s o f 

t h e d e c i s i o n - m a k i n g p r o c e s s c o n c e r n i n g n u t r i t i o n , a g r i c u l t u r e and f o o d . 

7 1 . The t r u e d e m o c r a t i z a t i o n o f e d u c a t i o n a t a l l l e v e l s , t h e g e n e r a l i z a t i o n 

o f c o m p l e t e pr imary o r b a s i c e d u c a t i o n f o r a l l s c h o o l - a g e c h i l d r e n , t h e 

e r a d i c a t i o n o f i l l i t e r a c y and o f t h e o t h e r s i t u a t i o n s w h i c h h i n d e r t h e 

normal deve lopment o f c h i l d r e n and t h e g r a d u a l and t h o r o u g h l y s t r e n g t h e n i n g 

o f t h e programmes o f i n t e g r a l a t t e n t i o n f o r c h i l d r e n o f p r e - s c h o o l a g e 

l i v i n g i n s o c i a l c o n d i t i o n s w h i c h a r e a d v e r s e f o r them w i l l be g o a l s w h i c h 

t h e L a t i n American c o u n t r i e s c a n n o t p o s t p o n e . T h i s r e q u i r e s t h e combined 

a c t i o n o f c o n s i s t e n t programmes a imed a t a d u l t s , and s c h o o l and o u t - o f -

s c h o o l work t o i n c o r p o r a t e a l l c h i l d r e n and young p e o p l e i n t o f u n c t i o n a l 

and e f f i c i e n t e d u c a t i o n a l s e r v i c e s . These m e a s u r e s i m p l y t h e e l i m i n a t i o n 

o f a b s e n t e e i s m i n s c h o o l s , t h e r e d u c t i o n o f r e p e t i t i o n and d r o p - o u t r a t e s 

and t h e a p p r o p r i a t e u s e o f t h e communica t ions m e d i a . 

7 2 . I n t h e e f f o r t t o a c h i e v e a more d i r e c t l i n k b e t w e e n e d u c a t i o n and 

t h e l a b o u r market , t h e c o u n t r i e s s h o u l d p u t i n t o p r a c t i c e e d u c a t i o n s y s t e m s 

w h i c h g i v e e f f i c i e n t j o b t r a i n i n g and a t t h e same t i m e p r o v i d e i n d i v i d u a l s 

w i t h an i n t e g r a l t r a i n i n g w h i c h s t r e s s e s t h e c u l t u r a l h e r i t a g e and t h e 

u n i v e r s a l v a l u e s o f mankind. 

/ 7 3 . D u r i n g 
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7 3 . During t h e d e c a d e t h e d e f i c i t i n urban and r u r a l h o u s i n g s h o u l d be 

a p p r e c i a b l y r e d u c e d and t h e s u p p l y o f h o u s i n g f o r t h e l o w - i n c o m e urban 

m a j o r i t i e s i n c r e a s e d , s o l v i n g t h e p r o b l e m o f t h e d e t e r i o r a t i o n i n urban 

and r u r a l h o u s i n g and t h e s h a n t y - t o w n s and i m p r o v i n g t h e e l e c t r i f i c a t i o n , 

d r i n k i n g w a t e r s u p p l y and s e w e r a g e i n f r a s t r u c t u r e . To t h i s e n d , S t a t e 

p a r t i c i p a t i o n w i l l b e i n d i s p e n s a b l e i n many c a s e s ; g i v i n g p r i o r i t y a t t e n t i o n 

t o t h e h o u s i n g n e e d s o f t h e p o p u l a t i o n w i t h t h e l o w e s t i n c o m e , by f o s t e r i n g 

t h e p r o v i s i o n o f r e s o u r c e s on c o n c e s s i o n a l t e r m s , by d e v e l o p i n g t h e l o w - c o s t 

h o u s i n g c o n s t r u c t i o n i n d u s t r y - b o t h a s r e g a r d s l o c a l m a t e r i a l s and t r a d i t i o n a l 

b u i l d i n g s y s t e m s - p r o v i d i n g i n c e n t i v e s f o r s e l f - h e l p c o n s t r u c t i o n i n c l u d i n g 

o r g a n i z e d community e f f o r t s , and r e g u l a t i n g t h e o p e r a t i o n o f t h e r e a l e s t a t e 

market . 

74 . By t h e y e a r 2000 a i l t h e i n h a b i t a n t s o f t h e r e g i o n s h o u l d a c h i e v e a 

l e v e l o f h e a l t h a l l o w i n g them t o l e a d e c o n o m i c a l l y and s o c i a l l y p r o d u c t i v e 

l i v e s . To t h i s e n d , i n k e e p i n g w i t h n a t i o n a l p r i o r i t i e s and c h a r a c t e r i s t i c s , 

an a d e q u a t e and c o m p r e h e n s i v e s y s t e m o f p r i m a r y h e a l t h c a r e s h o u l d be s e t 

up , a s an i n t e g r a l p a r t o f a g l o b a l h e a l t h s y s t e m . By t h e y e a r 2 0 0 0 , no 

c o u n t r y o f t h e r e g i o n w i l l h a v e a l i f e e x p e c t a n c y a t b i r t h o f l e s s t h a n 

70 y e a r s n o r an i n f a n t m o r t a l i t y r a t e e x c e e d i n g t h i r t y d e a t h s p e r t h o u s a n d 

l i v e b i r t h s . Maximum e f f o r t s s h o u l d b e made t o s u p p l y d r i n k i n g w a t e r and 

b a s i c s a n i t a t i o n t o t h e e n t i r e p o p u l a t i o n by 1 9 9 0 . Measures t o c u t down 

i n f a n t m o r t a l i t y and t h a t o f a l l t h e p o p u l a t i o n s h o u l d i n c l u d e i n t e g r a l 

a t t e n t i o n f o r t h e f a m i l y , a p p r o p r i a t e n u t r i t i o n , t h e e d u c a t i o n o f m o t h e r s , 

t h e i m m u n i z a t i o n o f c h i l d r e n and e n v i r o n m e n t a l s a n i t a t i o n programmes. 

P r i o r i t y s h o u l d b e g i v e n t o programmes f o r t h e p r e v e n t i o n o f d i s e a s e and 

d i s a b i l i t y a imed e s p e c i a l l y a t t h e m a r g i n a l r u r a l a n d urban g r o u p s . P r i o r i t y 

s h a l l a l s o b e g i v e n t o measures a imed a t a v o i d i n g t h e s p i r a l i n g c o s t o f 

d r u g s , and t o i n c r e a s e t h e e f f e c t i v e n e s s o f government p o l i c i e s aimed a t 

c o n t r o l l i n g and s u p e r v i s i n g t h e p r o d u c t i o n and d i s t r i b u t i o n o f d r u g s , 

i n c l u d i n g c o n t r o l o v e r t h e a c t i v i t i e s o f t r a n s n a t i o n a l c o r p o r a t i o n s i n 

t h i s f i e l d . F r e e a c c e s s t o h e a l t h s e r v i c e s w i l l be p r o v i d e d , a s w i l l 

t h e e x p a n s i o n o f m e d i c a l and p a r a m e d i c a l c o v e r a g e , e s p e c i a l l y i n r u r a l a r e a s , 

t h e i m p l e m e n t a t i o n o f s p e c i a l p l a n s f o r m o t h e r - a n d - c h i l d h e a l t h c a r e , 

a c c e s s o f women t o t h e means and i n f o r m a t i o n f o r e x e r c i s i n g t h e i r r e s p o n s i b i l i t y 

/ f o r t h e i r 
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for their own fertility, and the encouragement of breastfeeding in the . 
early months of a baby's life, as the natural basic food. To this end, 
men and women must participate fully and equitably in the implementation 
of policy decisions relating to health services. 
75. In order to correct the growing inequality between the small group 
of the population covered by the social security systems and the majority 
of the unprotected population, it will be a top priority goal to extend 
social security coverage to the entire population. Changes should be made 
in the system of contributions so that the provisions of social security 
will be fairer. 
76. The prevention of disabilities and the integral rehabilitation of 
the disabled should be tackled as soon as possible as a form of dynamically 
incorporating the disabled into society. Their physical and psychological 
adaptation to society will be promoted by providing them with suitable 
assistance, attention, training and guidance; they will be provided with 
appropriate work opportunities, and research will be undertaken into ways 
of facilitating their practical participation in daily life while the 
remainder of the population will be educated and informed about the right 
of this group to participate fully in, and make its contribution to, 
economic, social and political life. 
77. Population policies should be considered as part of global and 
sectoral development policies. It will be necessary to integrate population 
measures and programmes into socioeconomic goals and strategies. The 
countries will take the measures they consider necessary as regards migratory 
movements and levels of fertility with full respect for the fundamental 
human right to take a free and responsible decision as regards the number 
and spacing of children. 
78. The establishment and improvement of the national machinery which 
will guarantee the full equality of women and men and the implementation 
of measures for the integration of women into the development process are 
important goals for the countries of the region. These policies should 
give priority to women belonging to poor groups, particularly poor rural 
women. The countries have committed themselves to deploying their best 
possible efforts to support the implementation of the Regional Plan of 
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Action for the Integration of Women into Latin American Economic and Social 
Development, which is the special instrument setting forth the region's 
action priorities. 
79. In formulating global development policies the environmental dimension 
must be incorporated, on the basis of national resources, in policies such 
as those on population, human settlements, territorial reorganization, 
natural resources, technology, international relations, energy and regional 
integration, particularly in drawing up strategies aimed at reducing or 
eliminating poverty and underdevelopment. In the planning of Latin American 
development, too, consideration should also be given to the place of the 
environment in policies relating to the development of agriculture, industry 
and urbanization, taking into account the specific environmental problems 
of the Latin American countries and the need to examine them in the context 
of their economic and social development programmes. 
80. It would be desirable for countries to include in their global 
development plans action policies designed to put an end to situations of 
regional disequilibrium within the countries. 

B. CO-OPERATION WITHIN LATIN AMERICA 

1. Gênerai considerations 

81. Co-operation within Latin America is exclusively the concern of the 
developing countries of the region. In this context, thé importance is 
recognized of the technical and financial support of the international 
community. In their mutual relations, the countries of the region will 
bear in mind and implement the decisions and measures to which they have 
committed themselves and which have been adopted in the intra-regional 
co-operation bodies, such as those agreed to in SELA and the Latin American 
Energy Organization (OLADE), as well as other future measures resulting 
from forums for co-operation within Latin America; they will also see to 
the implementation of the commitments assumed in the general framework of 
co-operation among developing countries, such as those contained in the 
report of the Meeting of the Ad Hoc Intergovernmental Group of 77 on 

/economic co-operation 
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e c o n o m i c c o - o p e r a t i c n among d e v e l o p i n g c o u n t r i e s ( V i e n n a , A u s t r i a , 3 - 7 

June 1 9 8 0 ) and t h o s e w h i c h may r e s u l t from f u t u r e c o n f e r e n c e s on c o - o p e r a t i o n 

among d e v e l o p i n g c o u n t r i e s . 

8 2 . I n t e g r a t i o n and t h e v a r i o u s forms o f c o - o p e r a t i o n among t h e c o u n t r i e s 

o f t h e r e g i o n w i l l c o n t i n u e t o be one o f t h e m o s t p o w e r f u l v e h i c l e s f o r 

i n c r e a s i n g i n t e r n a t i o n a l t r a d e and e n s u r i n g s e c u r i t y i n f o o d , making b e t t e r 

u s e o f n a t u r a l and f i n a n c i a l r e s o u r c e s , s t r e n g t h e n i n g c o - o p e r a t i o n w i t h t h e 

r e s t o f t h e d e v e l o p i n g w o r l d , r e i n f o r c i n g t h e i r n e g o t i a t i n g c a p a c i t y v i s - a - v i s 

t h e i n d u s t r i a l i z e d c o u n t r i e s t h e i n t e r n a t i o n a l forums and t r a n s n a t i o n a l 

c o r p o r a t i o n s , and i n g e n e r a l f o r u n d e r t a k i n g a c t i o n t o b r o a d e n t h e p a t h s 

l e a d i n g t o g r e a t e r e c o n o m i c and s o c i a l d e v e l o p m e n t o f t h e c o u n t r i e s o f 

L a t i n America ana t h e Car ibbean and a c h i e v i n g a more a p p r o p r i a t e p o s i t i o n v 
i n t h e w o r l d economy. I t i s c o n s i d e r e d v i t a l l y i m p o r t a n t t o broaden and 

s t r e n g t h e n t h e u n i t y and s o l i d a r i t y o f L a t i n America and t h e Car ibbean f o r 

t h e f u l l i m p l e m e n t a t i o n o f t h e r e g i o n a l programme o f a c t i o n a d o p t e d t o 

a c c e l e r a t e t h e e c o n o m i c and s o c i a l d e v e l o p m e n t o f L a t i n A m e r i c a . I n i t i a l l y , 

c o - o p e r a t i o n w i t h i n t h e r e g i o n s h o u l d c o m p r i s e s h o r t - t e r m a c t i v i t i e s t o 

t a c k l e t h e e x t r e m e l y s e r i o u s s i t u a t i o n e x i s t i n g i n t h e r e l a t i v e l y l e s s 

e c o n o m i c a l l y d e v e l o p e d c o u n t r i e s o f t h e r e g i o n . To t h a t e n d , i t i s e s s e n t i a l 

t o s u p p o r t w i t h u n q u a l i f i e d p o l i t i c a l w i l l and t h e r e q u i r e d c o n c r e t e 

measures t h e m a c h i n e r y f o r i n t e g r a t i o n and c o - o p e r a t i o n e x i s t i n g i n t h e 

r e g i o n , and a l s o t o c o n t i n u e a d v a n c i n g i n t h e s e a r c h f o r and a p p l i c a t i o n o f 

i n s t r u m e n t s and forms o f c o - o p e r a t i o n t o s u p p l e m e n t and improve them. 

8 3 . The g r e a t e s t e f f o r t s s h o u l d b e made t o s u p p o r t t h e i m p l e m e n t a t i o n o f 

t h e R e g i o n a l P l a n o f A c t i o n on t h e I n t e g r a t i o n o f Women i n t o t h e Economic 

and S o c i a l Deve lopment o f L a t i n Amer ica , w h i c h j o i n t l y w i t h t h e d e c i s i o n s 

o f t h e Second R e g i o n a l C o n f e r e n c e f o r t h e I n t e g r a t i o n o f Women i n t o t h e 

Economic and S o c i a l Deve lopment o f L a t i n America and t h e C a r i b b e a n c o n s t i t u t e s 

t h e e s s e n t i a l i n s t r u m e n t s e t t i n g f o r t h t h e r e g i o n ' s a c t i o n p r i o r i t i e s . 

8 4 . I n o r d e r t o s t r e n g t h e n t h e i n t e g r a t i o n t r e a t i e s and a g r e e m e n t s i n 

f o r c e i n t h e r e g i o n , i t w i l l be n e c e s s a r y : ( i ) t o s e t up m a c h i n e r y g r a n t i n g 

r e a l p r e f e r e n c e t o p r o d u c t s o r i g i n a t i n g i n t h e r e g i o n , p a r t i c u l a r l y t h o s e 

which n e e d l a r g e m a r k e t s o r b i g s c a l e s o f p r o d u c t i o n ; ( i i ) t o g r a n t s p e c i a l 

c o n s i d e r a t i o n t o t h e r e l a t i v e l y l e s s e c o n o m i c a l l y d e v e l o p e d c o u n t r i e s i n 

/ t h e i n t e g r a t i o n 
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the integration processes and avoid the polarization of trade and imbalances 
in the benefits reaped, as well as facilitating for all of them the processing 
of intermediate products and capital goods and products with adequate 
technological components. This calls for the promotion, on behalf of 
those countries, of preferential tariff treatment, the provision of financial 
resources, the implementation of joint projects, and other measures aimed 
at expanding their markets and at the same time increasing their exportable 
supply; (iii) to keep in view the final objectives of integration even 
within such flexible machinery as that of the Latin American Integration 
Association (ALADI), and ensure the convergence of partial actions in that 
direction; (iv) to link up the integration plans even though they retain 
their institutional individuality. 
85. In order to avoid the duplication or overlapping of efforts of the 
various secretariats of integration and co-operation bodies of Latin America 
and the Caribbean, permanent links should be established among them, thus 
achieving better mutual support and complementarity in the studies and 
preparation of projects undertaken. In this connexion, the role of SELA 
both in intra-regional co-operation and in the co-ordination of Latin 
American foreign policies should be strengthened. 

2. International trade 

(a) General aspects 
86. All necessary efforts should be made substantially to expand intra-
regional trade between countries or groups of countries belonging to the 
various subregional integration processes in Latin America and the Caribbean 
as well as with countries of the region not members of such processes. In 
this context, the elimination of the non-tariff barriers in Latin America 
and the Caribbean should be envisaged. These activities will be undertaken 
chiefly through SELA. 
87. In order to achieve greater flexibility and fluidity in intra-regional 
trade efficient information systems should be set up concerning tariff and 
non-tariff barriers and co-operation should be stepped up in the field of 
transport, insurance, packing and packaging, promotion and distribution. 

/88. The 
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83 . The p r o m o t i o n o f c o - o p e r a t i o n among S t a t e f o r e i g n - t r a d e b o d i e s 

s h o u l d be i n c r e a s e d . 

89 . A c o n t i n u i n g r e v i e w s h o u l d be u n d e r t a k e n o f t h e p r o b l e m s a f f e c t i n g 

i n t r a - r e g i o n a l and e x t r a r e g i o n a l t r a d e , o f which t h e e f f o r t s made i n SELA 

a r e an e x a m p l e . 

9 0 . The n e e d s i n t h e f i e l d o f j o i n t m a r k e t i n g , w h e t h e r f o r e x p o r t o r f o r 

i m p o r t , s h o u l d be e v a l u a t e d . To t h i s e n d , p r o j e c t s s h o u l d be promoted a imed 

a t s e t t i n g up m u l t i n a t i o n a l m a r k e t i n g e n t e r p r i s e s w h i c h t a k e a d v a n t a g e o f 

t h e j o i n t p u r c h a s i n g and s a l e s c a p a c i t y o f t h e r e g i o n . 

9 1 . A l l n e c e s s a r y Support s h o u l d b e g i v e n t o t h e e x i s t i n g m u l t i n a t i o n a l 

m a r k e t i n g e n t e r p r i s e s (MULTIFER and COMUNBANA) and t h e c o n s t i t u t i o n o f 

o t h e r m u l t i n a t i o n a l s i n t h e f u t u r e , s h o u l d be f o s t e r e d . 

( b ) Commodi t ies 

9 2 . L a t i n American and C a r i b b e a n c o u n t r i e s s h o u l d o r g a n i z e t h e m s e l v e s 

b e t t e r and make t h e mos t o f t h e e x p e r i e n c e b u i l t up and t h e t e c h n o l o g y 

d e v e l o p e d w i t h i n L a t i n America and t h e C a r i b b e a n , i n t h e c o n t e x t o f 

p r o d u c e r s ' a s s o c i a t i o n s t h e d e c i s i o n - m a k i n g m a c h i n e r y o f w h i c h c o u l d 

c o n s i d e r , i n t e r a l i a , t h e f o l l o w i n g a c t i v i t i e s : 

( i ) e x c h a n g e o f i n f o r m a t i o n and e x p e r i e n c e on p r o d u c t i o n , m a r k e t s , 

m a r k e t i n g , e x p o r t p o l i c i e s , p r o c e s s i n g , d i s t r i b u t i o n , t r a n s p o r t and 

t e c h n o l o g y ; 

( i i ) e s t a b l i s h m e n t o f a s h a r e d d e v e l o p m e n t s y s t e m a s r e g a r d s new u s e s , 

p r i c e s , c o s t s and o t h e r e l e m e n t s o f an e c o n o m i c n a t u r e . I n t h e f i e l d s o f 

m a r k e t i n g , i t i s o f p a r t i c u l a r i m p o r t a n c e t h a t r e p r e s e n t a t i o n s o r a s u i t a b l e 

mechanism s h o u l d b e e s t a b l i s h e d i n t h e commodity s t o c k market s s o t h a t . t h e 

a s s o c i a t i o n s w i l l h a v e t i m e l y i n f o r m a t i o n on p r i c e s and market s and i n t u r n 

t r a n s m i t them p e r i o d i c a l l y t o member c o u n t r i e s , and a l s o b e i n a p o s i t i o n 

t o c o n t r a d i c t any d i s t o r t e d i n f o r m a t i o n on w o r l d commodity markets w h i c h 

i t m i g h t b e a t t e m p t e d t o d i s s e m i n a t e ; 

( i i i ) c i r c u l a t i o n among members o f i n f o r m a t i o n on i n n o v a t i o n s a s r e g a r d s 

p r o d u c t i v i t y , p r o d u c t i o n , and improvements i n q u a l i t y and s t a n d a r d s ; 

( i v ) a d o p t i o n o f d i r e c t m e a s u r e s i n d i f f e r e n t f i e l d s s u c h a s t h e 

c r e a t i o n o f r e s e a r c h and d e v e l o p m e n t c e n t r e s and m i x e d i n v e s t m e n t s t o form 

p r o d u c t i o n , m a r k e t i n g , p r o c e s s i n g and s t o r a g e e n t e r p r i s e s ; 

/ ( v ) r e v i e w 
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(v) review and adoption of machinery for the creation of national 
reserves co-ordinated within the region for price stabilization, export 
quotas and other measures for price protection; 

(vi) constitution of permanent forums for the different commodities 
so that consultations can be made and strategies prepared for other forums; 

(vii) holding of seminars to facilitate the harmonious and vigorous 
development of production and to encourage marketing in member countries 
in order to assist in the adoption of common positions in the negotiations 
held in international meetings cn a commodity. 
93. So as to boost-marketing and distribution activities and neutralize 
the restrictive practices of the transnational corporations, the countries 
of the region should adopt machinery in conjunction, including the setting-up 
of multinational marketing enterprises. Measures should also be adopted 
to ensure the financing of national reserves in those Latin American 
countries which produce the region's different commodities so that the 
producer countries with the lowest earnings in the region are not forced 
to sell their products on the international markets at the most inopportune 
moments. In this regard, studies must be undertaken to set up financial 
funds for each of the commodities which will enable this objective to be 
achieved, and permit a possible intervention in the market, were this 
necessary. 
(c) Export promotion 
94. Co-operation among governments and enterprises may help to improve 
promotion instruments, combine exportable supplies, undertake advertising 
campaigns, create producers' associations for exportable goods and 
multinational external marketing enterprises, and in general carry out 
collective activities which make it easier to compete in a protectionist 
and increasingly competitive international market. 
95. In order to achieve the global targets for Latin American exports, 
it is essential to step up the growth rate of intra-regional exports. To 
this end, support should be given to the creation of bodies specializing 
in export promotion and in export insurance credit. The example of sectoral 
exporters' associations and joint marketing enterprises for final goods 
and inputs suggests lines for future action in these forms of regional 
co-operation. 

/96. Co-operation 
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96. Co-operation among national bodies for the fostering of external 
trade should also be encouraged. 
(d) Promotion of tourism 
97. It is considered that owing to the importance which the services 
sector has acquired in the countries of Latin America and the Caribbean, 
it is a matter of top priority to strengthen regional co-operation as regards 
the intra-regional promotion cf tourism. Efforts aimed at the promotion 
of tourism from outside the region should also be encouraged. These efforts 
may result in substantial support to the region's balance of payments and 
the creation of jobs. 

3. Joint use of natural resources and compensation of 
regional imbalances 

98. Action should be fostered or continued to achieve: (i) collective 
self -reliance in the regional supply of important items such as basic foods 
and raw materials; (ii) environmental conservation and the rational use of 
resources, particularly non-renewable resources; (iii) better returns from 
exports of basic commodities, by increasing their value added and by greater 
participation of the countries concerned in the distribution and marketing 
stages and in the international negotiations aimed at securing proper prices 
for those products; (iv) co-operation formulas which - like producers' 
associations or marketing companies - help to ensure the regional supply 
of commodities and improve the marketing of exports. 
99. So as to cope with the large-scale investments needed, it is essential 
to improve co-operation in the field of physical infrastructure, particularly 
as regards communications and roads. It would also be necessary to facilitate 
passenger and goods traffic and bring about for this purpose the interconnexion 
of different means of transport. Greater collaboration must be promoted in 
areas which are not internationally competitive, such as metropolitan railways, 
drinking water, irrigation and urban sanitation, while seeking to eliminate 
administrative and organizational obstacles. 
100. In the next decade, the Latin American transport system should be 
reshaped on the basis of the physical linking of the Atlantic and Pacific 
subsystems in South and Central America so as to make it possible to 
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i n c o r p o r a t e t h e i n t e r i o r o f t h e c o n t i n e n t i n t o e c o n o m i c a c t i v i t y . In 

a d d i t i o n , c o n s i d e r a t i o n must be g i v e n t o t h e u s e o f d i f f e r e n t modes o f 

t r a n s p o r t and c o m b i n a t i o n s o f them, and t h e n e c e s s a r y t e c h n o l o g i c a l a d v a n c e s 

must be i n t r o d u c e d . With r e g a r d t o i n t e r n a t i o n a l l a n d t r a n s p o r t , e n c o u r a g e m e n t 

s h o u l d b e g i v e n t o L a t i n American m e e t i n g s a imed t o w a r d s i n t e g r a t i o n , s u c h 

as t h e a n n u a l m e e t i n g s o f M i n i s t e r s o f P u b l i c Works and T r a n s p o r t o f t h e 

c o u n t r i e s o f t h e S o u t h e r n Cone, a t which p r o m i s i n g r e s u l t s h a v e b e e n o b t a i n e d . 

1 0 1 . In t h e c a s e o f w a t e r r e s o u r c e s , c o - o p e r a t i o n h a s t a k e n p l a c e i n v a r i o u s 

a c t i v i t i e s , p a r t i c u l a r l y i n t h e e l e c t r i c i t y s e c t o r . B i n a t i o n a l p r o j e c t s a imed 

a t t a k i n g a d v a n t a g e -o f h y d r o e l e c t r i c i t y h a v e i n c r e a s e d c o n s i d e r a b l y , 

p a r t i c u l a r l y n o t e w o r t h y examples b e i n g t h e s chemes a t S a l t o Grande, I t a i p ü , 

Y a c i r e t á , Laguna Merín and Corpus . 

1 0 2 . C o - o p e r a t i o n i n t h e m i n i n g s e c t o r s h o u l d b e p r o m o t e d , p a r t i c u l a r l y 

i n t h e i n t e g r a t i o n o f t h e m i n i n g , m e t a l l u r g y and e n g i n e e r i n g s t a g e s and 

t h e p r o d u c t i o n o f c a p i t a l goods and i n t e r m e d i a t e i n p u t s . P r i o r i t y s h o u l d 

be g i v e n t o L a t i n American m u l t i n a t i o n a l a g r e e m e n t s o r p r o j e c t s o f an 

i n t e g r a l n a t u r e . 

4 . Energy 

1 0 3 . C o - o p e r a t i o n s h o u l d be f o s t e r e d - p a r t i c u l a r l y h o r i z o n t a l c o - o p e r a t i o n -

i n t h e u s e o f n o n - c o n v e n t i o n a l e n e r g y s o u r c e s ; t h e p r o c e s s i n g and c h a n n e l l i n g 

o f d a t a on e n e r g y s o u r c e s , and p a r t i c u l a r l y t h o s e c o n c e r n i n g p e t r o l e u m and 

p e t r o l e u m p r o d u c t s ; and i n a l l a s p e c t s o f manpower t r a i n i n g , b u s i n e s s 

management, e t c . , r e l a t i n g t o e n e r g y e c o n o m i c s and t e c h n o l o g y . 

1 0 4 . The p r o b l e m s o f t h e b a l a n c e o f payments and o f a c c e s s t o a s t a b l e 

e n e r g y s u p p l y f a c e d by e n e r g y - d e f i c i t c o u n t r i e s s h o u l d b e t a c k l e d i n a 

framework o f r e g i o n a l c o - o p e r a t i o n . L o n g - t e r m e n e r g y d e v e l o p m e n t programmes 

s h o u l d b e u n d e r t a k e n aimed a t making p r o g r e s s i n t h e d e v e l o p m e n t o f l o c a l 

e n e r g y s o u r c e s . 3 / 

1 0 5 . The d e c i s i o n s a d o p t e d by t h e Energy M i n i s t e r s o f t h e r e g i o n a t t h e 

E x t r a o r d i n a r y M e e t i n g o f M i n i s t e r s o f 0LADE (L ima , P e r u , 6 and 7 March 1 9 8 1 ) 

s h o u l d a l s o . b e t a k e n i n t o a c c o u n t , i n p a r t i c u l a r t h e d e c i s i o n r e q u e s t i n g 

3 / See t h e D e c l a r a t i o n o f t h e E x t r a o r d i n a r y M e e t i n g o f M i n i s t e r s o f 
0LADE, San J o s é , C o s t a R i c a , 6 t o 8 J u l y 1 9 7 9 . 

/ t h e Permanent 
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the Permanent Secretariat of that organization to present to the Twelfth 
Meeting of Ministers the draft Latin American Programme of Energy Co-operation, 
including specific aspects, financial machinery and other means required 
for its implementation (Decision REM/D/077). 

5. Industry 

106. The countries of the region should adopt measures to: 
(i) Strengthen and intensify the promotion of basic industry, 

agroindustry and small- and medium-sized enterprises; 
(ii) Establish an industrial development strategy in the region in 

order to take advantage of comparative advantages and reach industrial 
development agreements based on intra-induatrial ana interindustrial 
specialization; 

(iii) Establish long-term policies based on possible industrial sectoral 
agreements between the region and the international community for the 
restructuring of production capacity in the light of the economic development 
objectives and priorities of the developing countries; 

(iv) Accelerate the import substitution process in a rational and 
selective fashion; 

(v) Hold consultations in the region by industrial branches, within 
the framework of SELA and the United Nations Industrial Development Organization 
(UNIDO), to identify joint action to be taken at the meetings of the UNIDO 
system of consultations, and in order to bring about integral processes of 
restructuring world industry, including the adoption of effective policies 
for structural adjustment on the part of the developed countries; 

(vi) Improve the industrial development plans and strategies of the 
Latin American and Caribbean countries to secure proper rationalization of 
the vise and exploitation of natural resources in the light of regional 
demand; 

(vii) Expand scientific and technological capacity in industrial branches 
of key importance for the economic development of the region, strengthening 
its role in the selection, acquisition, assimilation and innovation stages; 

/(viii) Improve 
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(viii) Improve national legislation for the regulation of the transfer 
of technology, foreign investment and the activities of the transnational 
corporations, to ensure that such corporations are accepted only when they 
suit the host country's interests and that their activities are adapted to 
the policies, laws, programmes, targets and objectives of the latter. In 
this connexion, regional machinery should be set up for the exchange of 
information on the forms of operation of the transnational corporations; 

(ix) Set up and expand regional multinational enterprises and industrial 
complementarity projects; 

(x) Identify, promote and implement joint projects to increase the 
exportable supply of manufactures and semi-manufactures. 
107. Co-operation may take place in broad sectors, in more specific branches, 
or through arrangements between individual enterprises of different countries. 
The main areas could be the joint programming or complementarity of 
manufacturing' activities which involve large-scale investments and are 
capital-intensive and where domestic markets are small or unstable, as in 
the case of petrochemicals, aluminium, shipbuilding or steel-making. The 
production of capital goods is a special case, as their manufacture encourages 
steady progress in technology and engineering and provides the countries 
involved with the capacity to choose between production alternatives. The 
region as a whole could aspire to achieve a high level in its scientific 
organization; groups of countries could co-operate in certain branches of 
technical specialization, supported by an integrated production system. 
Big projects in the basic sectors, which genérate a large part of the demand 
for capital goods, open up opportunities for fruitful complementary acción 
among enterprises of the region. 
108. It is necessary to identify the general features of industrial 
redeployment in order to ensure that it is in keeping with the industrialization 
and development objectives of the Latin American and Caribbean countries, 
and that it does not primarily involve polluting or uncompetitive industries 
or the inadequate use of the region's competitive advantages. In this 
connexion, the countries of the region might adopt a joint declaration 

/within the 
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w i t h i n t h e framework o f SELA. In a d d i t i o n , CEGAN s h o u l d h o l d t h e n e c e s s a r y 

ad h o c m e e t i n g s on t h e b a s i s o f t h e s t u d y w h i c h i s under p r e p a r a t i o n by 

SELA w i t h t h e s u p p o r t o f CEPAL and o f t h e UNIDO r e g i o n a l r e p r e s e n t a t i v e . 

6 . A g r i c u l t u r e and f o o d 

109 . Food dependence and i n s e c u r i t y i n t h e l o c a l and i n t e r n a t i o n a l s u p p l y 

o f f o o d s t u f f s i s a s e r i o u s o b s t a c l e w i t h g r a v e p o l i t i c a l , e c o n o m i c and 

s o c i a l r e p e r c u s s i o n s . Through i n t e r n a t i o n a l c o - o p e r a t i o n , t h e r e must be 

a s i g n i f i c a n t i n c r e a s e i n e f f o r t s t o d e v e l o p and make f u l l u s e o f t h e 

r e g i o n ' s c a p a c i t y t o p r o d u c e , p r o c e s s and d i s t r i b u t e b a s i c f o o d s t u f f s , 

f e r t i l i z e r s , a g r i c u l t u r a l equ ipment and c h e m i c a l s f o r a g r i c u l t u r a l u s e . 

The r e g i o n s h o u l d p u r s u e t h e t a r g e t o f c h e c k i n g t h e r a p i d r i s e i n t h e 

number o f p e o p l e s u f f e r i n g from h u n g e r and m a l n u t r i t i o n and recover i t s 

p o s i t i o n a s a n e t e x p o r t e r o f a g r i c u l t u r a l p r o d u c t s a s r a p i d l y a s p o s s i b l e . 

The s o l u t i o n o f f o o d prob lems i s a k e y e l e m e n t i n e c o n o m i c p o l i c y f o r 

s o l v i n g prob lems o f g l o b a l d e v e l o p m e n t , unemployment , underemployment , 

i n f l a t i o n and e x t e r n a l b o t t l e n e c k s . 

1 1 0 . There i s much room f o r a c t i o n i n t h e s p h e r e s o f a g r i c u l t u r a l 

t e c h n o l o g y , e x t e r n a l t r a d e , r e g i o n a l s e l f - s u f f i c i e n c y and a g r o i n d u s t r i a l 

d e v e l o p m e n t . C o m p l e m e n t a r i t y i n p r o d u c t i o n i n a c c o r d a n c e w i t h c l i m a t i c 

f e a t u r e s o r t y p e s o f l a n d a v a i l a b l e ( i n t e n s i v e o r e x t e n s i v e forms o f 

c u l t i v a t i o n ) s h o u l d g i v e r i s e t o l o n g - t e r m a g r e e m e n t s among g r o u p s o f 

c o u n t r i e s . 

111 . As r e g a r d s t h e e x p o r t o f a g r i c u l t u r a l c o m m o d i t i e s , r e g i o n a l 

c o - o p e r a t i o n s h o u l d b e s t r e n g t h e n e d i n t h e g r e a t e s t p o s s i b l e number o f 

p r o d u c t s . COMUNBMA i s an i m p o r t a n t example o f s u c h c o - o p e r a t i o n , w h i c h 

c o u l d be e x t e n d e d t o o t h e r p r o d u c t s . F i s h i n g i s a n o t h e r a c t i v i t y where 

c o - o p e r a t i o n a c t i v i t i e s a r e e s s e n t i a l t o p r o t e c t n a t u r a l r e s o u r c e s , 

e n c o u r a g e t h e i r r a t i o n a l e x p l o i t a t i o n and promote t h e j o i n t u s e o f n a t u r a l 

r e s o u r c e s s h a r e d b y two o r more c o u n t r i e s . 

1 1 2 . I t i s n e c e s s a r y t o t a k e f u l l a d v a n t a g e o f t h e e x p e r i e n c e and 

c a p a b i l i t i e s o f t h e i n t e r n a t i o n a l b o d i e s and a g e n c i e s c o n n e c t e d w i t h 

a l l a s p e c t s o f t h e f o o d and n u t r i t i o n p r o b l e m s o f t h e r e g i o n . I n 

p a r t i c u l a r , v a r i o u s a c t i v i t i e s begun by SELA s h o u l d b e i m p l e m e n t e d , 

/ i n c l u d i n g t h e 



- 38 -

including the creation of regional machinery for information as to 
surpluses, shortfalls and prices; conclusion of medium- and long-term 
marketing agreements between countries or groups of countries; creation 
of multinational marketing enterprises ; establishment of common or 
co-ordinated storage systems en a regional or subregional basis; agreements 
between agricultural research agencies and institutions for the execution 
of joint projects; promotion and creation of enterprises providing 
technological services, especially to collaborate with the less developed 
countries; and establishment of a regional agricultural insurance system. 
These and other projects could be implemented flexibly and efficiently 
by co-ordination between CEPAL and SELA in the areas of their competence. 
113. National efforts as regards agricultural development should be 
supplemented by continuing adjustment of the international bodies and 
agencies to the needs of the countries of the region. The necessary 
efforts should also be made to ensure interagency articulation and 
co-ordination. 

114-. The countries of Latin America and the Caribbean and CEPAL should 
provide the necessary support for the implementation of the recommendations 
of the fifth Meeting of Ministers of the CDCC member Countries. 
115. Measures will have to be taken to give priority to the intra-regional 
trade in agricultural products, and the necessary efforts should be made 
to take advantage of the region's joint purchasing and selling capacity 
in foodstuffs, with the creation of suitable regional marketing machinery. 
Links between national marketing bodies, as well as between groups of 
exporters and importers of the region, should also be promoted. 
116. Efforts to promote world food security should be intensified: an 
essential element of that security is greater food production in the 
region. The countries which have accepted the relevant international 
commitments will co-operate in the stockpiling of foodstuffs as a 
prerequisite for increasing food security. Intra-regional co-operation 
should be directed, inter alia, towards improving the trade and industrial 
infrastructure, including transport networks, storage facilities and 
market information, and towards providing a suitable response to food 

/security needs. 
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s e c u r i t y n e e d s . To t h e s e e n d s , a r e g i o n a l programme o f s e l f - r e l i a n c e 

i n f o o d s u p p l i e s and n u t r i t i o n a l deve lopment s h o u l d be drawn up and 

i m p l e m e n t e d , i n c l u d i n g t h e c r e a t i o n o f a L a t i n American a g r a r i a n r e f o r m 

and r u r a l deve lopment c e n t r e . 4 / 

1 1 7 . I n t r a - r e g i o n a l c o - o p e r a t i o n i n f o o d and a g r i c u l t u r e c a l l s f o r t h e 

s t r a t e g i c i m p l e m e n t a t i o n o f an i n t e g r a t e d r e g i o n a l f o o d s e c u r i t y s y s t e m , . 

u n d e r p i n n e d by d e t a i l e d t e c h n i c a l s t u d i e s d e a l i n g i n t h e r e q u i r e d d e t a i l 

w i t h a l l a s p e c t s c o n c e r n i n g , f o r e x a m p l e , f i n a n c i a l r e s o u r c e s , i n s t i t u t i o n a l 

c a p a b i l i t y and c o m p l e m e n t a r i t y among c o u n t r i e s . 

7 . S c i e n c e and t e c h n o l o g y 

1 1 3 . Among t h e a r e a s where m a j o r r e s u l t s c o u l d b e a c h i e v e d i n r e g i o n a l 

c o - o p e r a t i o n a r e : 

( i ) The s e l e c t i o n and i m p o r t i n g o f t e c h n o l o g y . The r e g i o n w i l l 

c o n t i n u e i n c o r p o r a t i n g t e c h n o l o g y - p a r t i c u l a r l y t h a t from t h e i n d u s t r i a l i z e d 

c o u n t r i e s - a t a growing p a c e , and t h i s means t h a t measures must be t a k e n 

t o s a f e g u a r d t h e i n t e r e s t s o f t h e p u r c h a s e r c o u n t r i e s . I n t h i s c o n n e x i o n , 

i t i s i m p o r t a n t t o t r y t o h a r m o n i z e t h e t r e a t m e n t g i v e n by t h e r e g i o n t o 

f o r e i g n t e c h n o l o g y from t h i r d c o u n t r i e s , and t o s t r e n g t h e n t h e s u p p o r t 

s e r v i c e s o f t h e L a t i n American T e c h n o l o g i c a l Data Network (RITLA), t h e 

r e c e n t l y - c r e a t e d Andean T e c h n o l o g i c a l I n f o r m a t i o n S y s t e m and t h e Andean 

t e c h n o l o g i c a l deve lopment p r o j e c t s , and t h e T e c h n o l o g i c a l I n f o r m a t i o n 

Exchange S y s t e m ( T I E S ) , s p o n s o r e d b y UNIDO. I t w o u l d a l s o b e d e s i r a b l e 

t o e x p l o r e t h e p o s s i b i l i t y o f g a i n i n g a c c e s s t o t h e t e c h n o l o g y o f medium-

s i z e d and s m a l l e n t e r p r i s e s o f t h e d e v e l o p e d c o u n t r i e s , which may b e 

more a p p r o p r i a t e f o r t h e r e g i o n t h a n t h e t e c h n o l o g y o f f e r e d by t h e l a r g e 

t r a n s n a t i o n a l c o r p o r a t i o n s ; 

( i i ) The r e i n f o r c e m e n t and s t r e n g t h e n i n g o f i n d i g e n o u s t e c h n o l o g i c a l 

c a p a c i t i e s and s o l u t i o n s . The s c i e n t i f i c and t e c h n o l o g i c a l i n f r a s t r u c t u r e 

e x i s t i n g i n t h e r e g i o n c o u l d d e v e l o p c o - o p e r a t i v e e f f o r t s i n c e r t a i n 

f i e l d s , s u c h a s t h e use and c o n s e r v a t i o n o f n a t u r a l r e s o u r c e s , t h e d e s i g n 

o f i n d u s t r i a l p r o c e s s e s f o r u s e i n t h e f o o d , h e a l t h o r h o u s i n g s e c t o r s , 

4 / See t h e Agreements o f t h e S i x t e e n t h FAO R e g i o n a l C o n f e r e n c e f o r 
L a t i n America (Havana, 26 A u g u s t - 6 September 1 9 8 0 ) . 

/ t h e d e s i g n 
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the design of appropriate techniques for agricultural, stock-breeding, 
forestry and fishery development, techniques in the field of energy, 
communications, transport, and other action of joint interest. As 
regards fcod, it will be indispensable to concentrate activities on 
laying the bases for creating the region's own food technology, achieving 
an adequate transfer of agricultural and fisheries technology, and 
increasing the capacity of absorption of this technology, including 
the implementation of adequate organizational techniques; 

(iii) Training of the human resources required for scientific and 
technological development, and the design of joint policies to make use 
of skilled human resources and prevent the brain drain; educational 
policies in the region should be co-ordinated with a view to achieving 
some degree of specialization in investment on education and the training 
of skilled personnel; 

(iv) Obtaining the support of international and regional financial 
agencies for co-operation projects in the field of scientific and 
technological development which meet the specific needs of the countries 
of the region; 

(v) The harmonization of a technical standardization policy, which 
is important for national industrial development and export policies. 
119. The action programme on regional scientific and technological 
co-operation should be oriented systematically and permanently towards 
the elimination of monopolistic or oligopolistic exploitation in the 
regional trade in technology. 
120. It is recommended that public sector machinery should be set up or 
improved to contribute to research, selection and distribution of technology 
so as to make it possible to encompass the aims of strengthening national 
technological development capacity and selecting in world markets the 
technology needed for Latin American development; preferential agreements 
should be concluded for the development of technology and its transfer 
between Latin America and other developing regions; subregional and 
regional centres should be set up in Latin America for the development 
and transfer of technology which could serve as links with the national 

/centres of 
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c e n t r e o f o t h e r d e v e l o p i n g c o u n t r i e s o r e x i s t i n g c e n t r e s o f t h i s k i n d 

s h o u l d be s t r e n g t h e n e d ; and s u b r e g i o r . a l , r e g i o n a l o r i n t e r r e g i o n a l 

c e n t r e s i n L a t i n America f o r t h e d e v e l o p m e n t and t r a n s f e r o f t e c h n o l o g y 

i n s p e c i f i c key s e c t o r s s h o u l d b e s e t up o r s t r e n g t h e n e d . 

1 2 1 . I t i s a l s o c o n s i d e r e d n e c e s s a r y t o e s t a b l i s h : 

( i ) A r e g i o n a l c o n v e n t i o n i n c l u d i n g p r e f e r e n c e s f o r t h e t r a n s f e r 

o f t e c h n o l o g y d e v e l o p e d i n L a t i n America and t h e C a r i b b e a n ; 

( i i ) Machinery f o r t h e e x c h a n g e o f e x p e r i e n c e and i n f o r m a t i o n on 

e d u c a t i o n and t r a i n i n g s y s t e m s and programmes; 

( i i i ) J o i n t programmes and c e n t r e s f o r t r a i n i n g and s t u d y p l a n s ; 

( i v ) Programmes t o promote t h e e x c h a n g e o f s k i l l e d manpower, as 

n e c e s s a r y , b e t w e e n t h e L a t i n American and Car ibbean c o u n t r i e s ; 

( v ) Programmes t o improve n a t i o n a l l e g i s l a t i o n i n t h e L a t i n American 

c o u n t r i e s i n o r d e r t o e n s u r e t h a t a b u s e s a r e n o t commit ted a s r e g a r d s 

p a t e n t s and p a t e n t e d i m p o r t s and t h a t t h e t r a n s f e r , a b s o r p t i o n , a d a p t a t i o n 

and c r e a t i o n o f t h e t e c h n o l o g y n e e d e d f o r t h e e c o n o m i c d e v e l o p m e n t o f 

t h e c o u n t r i e s o f t h e r e g i o n a r e f a c i l i t a t e d . RITLA i s c a r r y i n g o u t 

s p e c i f i c s t u d i e s i n t h i s c o n n e x i o n . 

8 * Immediate A c t i o n Programme on Monetary and 
F i n a n c i a l M a t t e r s 

1 2 2 . The m a n i f e s t n e e d t o a t t a i n f i n a n c i a l and payments c o - o p e r a t i o n 

i n t h e r e g i o n , i n o r d e r t o e x p e d i t e d e v e l o p m e n t , c o - o p e r a t i o n and 

i n t e g r a t i o n , i s t h e main o b j e c t i v e p u r s u e d i n t h i s e q u a l l y t o p p r i o r i t y 

a r e a , a s was made c l e a r a t t h e F i r s t M e e t i n g o f L a t i n American M i n i s t e r s 

o f F i n a n c e and P r e s i d e n t s o f C e n t r a l B a n k s , h e l d i n Lima i n A p r i l 1 9 8 0 . 

T h i s wou ld make p o s s i b l e a t i m e l y and a d e q u a t e r e g i o n a l r e s p o n s e t o t h e 

w o r l d e c o n o m i c , f i n a n c i a l and monetary c r i s i s , t h e r e d u c t i o n o f e x t e r n a l 

v u l n e r a b i l i t y , and t h e s t r e n g t h e n i n g o f r e g i o n a l e c o n o m i c s e c u r i t y , on 

t h e b a s i s o f a s y s t e m o f c o - o p e r a t i v e s e l f - d e f e n c e which r e j e c t s a 

p a s s i v e r o l e f o r L a t i n America v i s - a - v i s t h e c o n s e q u e n c e s o f t h e 

i n t e r n a t i o n a l e c o n o m i c c r i s i s and p e r m i t s t h e m o b i l i z a t i o n o f t h e 

r e g i o n ' s own p o t e n t i a l and r e s o u r c e s a s t h e u n d e r p i n n i n g f o r c o n c e r t e d 

r e g i o n a l d e v e l o p m e n t on t h e b a s i s o f s o l i d a r i t y . 

/ 1 2 3 . I t 



123. It would be important to adopt concrete measures on: 
(i) Joint regional activities in financial and monetary matters; 

(ii) Machinery for payments clearance and balance-of-payments 
support; 

(iii) Financing of intra-regional trade; 
(iv) Medium- and long-term financing for investment projects and 

programmes; 
(v) Financing of multinational projects; 
(vi) Strengthening of co-operation among Latin American banks; 

(vii) Mutual technical and financial co-operation in the Latin 
American field. 
124. Co-operation between SELA, the Latin American Federation of Banks 
(FELABAN), the Centre for Latin American Monetary Studies (CEMLA), the 
Latin American Association of Development Finance Institutions (ALIDE) 
and the Inter-American Development Bank (IDB) would be important in this 
regard so that SELA, with the support of these institutions, can submit 
the studies and progress required to the Second Meeting of Ministers of 
Finance and Presidents of Central Banks, where the main problems in this 
area may also be discussed, such as international monetary reform, the 
Latin American external debt, and the financing of intra-regional trade 
and investment. 
125. The Latin American and Caribbean countries need to formulate an 
immediate action programme on monetary and financial matters, to be 
implemented during the 1980s by SELA and other appropriate bodies, in 
which the solutions proposed are consistent with the economic situation 
of the region and with the proposals which the developing countries as 
a group have submitted at the multilateral level with a view to the reform 
of the world economic system. 
(a) Measures relating to the expansion of the financial resources of 

the region 
126. In line with the goals and objectives the region has set itself, 
there is a need to mobilize intra-regional and extraregional financial 
resources as soon as possible - the latter to supplement the regional 
effort. Of fundamental importance in this regard is the adoption of 
measures aimed at: 

/(i) Tripling 
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( i ) T r i p l i n g t h e l o a n r e s o u r c e s i n r e a l t e r m s o f t h e IDB and. 

o t h e r s u b r e g i o n a l b a n k s ; 

( i i ) Amending t h e c o n s t i t u e n t i n s t r u m e n t s o f t h e s e i n s t i t u t i o n s i n 

o r d e r t o i n c r e a s e t h e c u r r e n t a s s e t / l i a b i l i t y r a t i o o f 1 : 1 t o a new 

r a t i o o f 2 : 1 ; 

( i i i ) Urg ing t h e r a p i d c o n c l u s i o n o f t h e s i x t h r e p l e n i s h m e n t o f IDB 

r e s o u r c e s , and a t t h e same t i m e i n s i s t i n g t h a t t h i s i n s t i t u t i o n s h o u l d 

p r e p a r e new f i n a n c i a l and o p e r a t i o n a l p o l i c i e s ; 

( i v ) As p a r t o f IDB's new f i n a n c i a l and o p e r a t i o n a l p o l i c i e s , 

c o n s i d e r i n g i n c r e a s i n g t h e margin o f p r e f e r e n c e i n b i d s i n f a v o u r o f t h e 

d e v e l o p i n g c o u n t r i e s from t h e p r e s e n t 15% t o 25%, e n s u r i n g t h a t t h e 

c u r r e n c i e s a v a i l a b l e i n t h e d e v e l o p m e n t f i n a n c e i n s t i t u t i o n s a r e what 

t h e b o r r o w e r s r e a l l y n e e d , and i n c r e a s i n g t h e p e r c e n t a g e o f l o c a l 

e x p e n d i t u r e f i n a n c e d w i t h e x t e r n a l r e s o u r c e s ; 

( v ) As p a r t o f t h e g e n e r a l i n c r e a s e i n f i n a n c i a l r e s o u r c e s f o r t h e 

r e g i o n , s u b s t a n t i a l l y augment ing t h o s e o f t h e IDB S p e c i a l O p e r a t i o n s Fund 

and o f o t h e r h i g h l y c o n c e s s i o n a l windows i n f a v o u r o f t h e e c o n o m i c a l l y 

r e l a t i v e l y l e s s d e v e l o p e d c o u n t r i e s ; 

( v i ) C o n s i d e r a b l y i n c r e a s i n g t h e r e l a t i v e p a r t i c i p a t i o n o f t h e 

d e v e l o p i n g c o u n t r i e s o f t h e r e g i o n i n t h e d e s i g n o f s t u d i e s and p o l i c i e s 

and i n d e c i s i o n - m a k i n g w i t h i n t h e m u l t i l a t e r a l f i n a n c i n g b o d i e s ; 

( v i i ) I n t r o d u c i n g more e x p e d i t e i n t e r n a l mach inery - i n c o u n t r i e s 

where t h i s may be n e c e s s a r y - t o a l l o w t h e more r a p i d r e p l e n i s h m e n t o f 

t h e r e s o u r c e s o f t h e f i n a n c i a l i n s t i t u t i o n s o f t h e r e g i o n , 

( b ) Measures c o n c e r n i n g t h e r e a l t r a n s f e r o f r e s o u r c e s i n t h e r e g i o n 

1 2 7 . So t h a t t h e r e g i o n can d e a l e f f e c t i v e l y w i t h t h e c h a n g e s and t h e new 

p r o s p e c t s o f t h e r e g i o n i n t h e 1 9 8 0 s , and s o t h a t e c o n o m i c growth w i l l be 

c o m p a t i b l e w i t h t h e o b j e c t i v e s and g o a l s p r o p o s e d f o r t h i s d é c a d e , i t 

s h o u l d be s t a t e d t h a t t h e r e a l t r a n s f e r o f r e s o u r c e s must b e b a s e d on t h e 

p r i n c i p l e o f " a d d i t i o n a l i t y " o f f i n a n c i a l r e s o u r c e s , s o t h a t t h e new 

p o l i c i e s o f s u p p o r t t o t h e r e g i o n w i l l n o t a d v e r s e l y a f f e c t t h e f u n d s 

earmarked f o r programmes a l r e a d y under way . I n t h i s r e g a r d , t h e f o l l o w i n g 

s p e c i f i c a c t i v i t i e s a r e recommended: 

/ ( i i i ) The 
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( i ) The i n c o r p o r a t i o n i n t h e o p e r a t i o n a l p o l i c i e s o f t h e f i n a n c i a l 

i n s t i t u t i o n s o f t h e r e g i o n , and e s p e c i a l l y i n t h e IDB, o f t h e r e q u i s i t e 

t h a t l o a n s f o r programmes must a c c o u n t f o r a t l e a s t 25% o f t h e i r t o t a l 

l o a n s a s s o o n a s p o s s i b l e . P r o v i s i o n s h o u l d a l s o b e made f o r t h e s e 

i n s t i t u t i o n s t o i n c r e a s e c o n s i d e r a b l y t h e f i n a n c i a l r e s o u r c e s t o s u p p o r t 

m u l t i n a t i o n a l p r o j e c t s , i n c l u d i n g t h o s e from o t h e r c o - o p e r a t i o n and 

i n t e g r a t i o n b o d i e s i n t h e r e g i o n , w i t h o u t t h i s c a u s i n g any d e t e r i o r a t i o n 

i n t h e r e s o u r c e s c h a n n e l l e d t o t h e v a r i o u s i n d i v i d u a l c o u n t r i e s ; 

( i i ) A c t i v a t i o n o f t h e r o l e w h i c h IDB s h o u l d t a k e i n s t r e n g t h e n i n g 

t h e mach inery f o r r e g i o n a l c o - o p e r a t i o n and i n t e g r a t i o n . I n t h i s r e g a r d 

t h e e x p a n s i o n o r e s t a b l i s h m e n t o f f i n a n c i a l f a c i l i t i e s s h o u l d be c o n s i d e r e d 

i n c e r t a i n a r e a s where t h e a c t i o n o f t h i s i n s t i t u t i o n h a s n o t y e t p e n e t r a t e d 

o r i s o n l y l i m i t e d , s u c h a s : 

- i n t h e a r e a o f h i g h - r i s k i n s u r a n c e and c a r r i a g e o f m e r c h a n d i s e , 

measures s h o u l d b e t a k e n t o s e c u r e t h e r e d u c t i o n o f e j q s e n d i t u r e on t h i s 

i t e m and e n s u r e i t s r e t e n t i o n i n t h e r e g i o n ; 

- t h e r e d i s c o u n t i n g o f c o m m e r c i a l i n s t r u m e n t s d e r i v e d f r o m e x p o r t 

c r e d i t mach inery c o v e r i n g r e g i o n a l t r a d e , i n o r d e r t o make i t p o s s i b l e 

t o m o b i l i z e r a p i d l y t h e r e s o u r c e s w h i c h w i l l o n l y b e a v a i l a b l e a t t h e i r 

m a t u r i t y d a t e . 

( c ) Measures r e l a t i n g t o b a l a n c e - o f - p a y m e n t s s u p p o r t 

1 2 8 . The u n c e r t a i n p r o s p e c t s o f t h e i n t e r n a t i o n a l economy i n t h e 1 9 8 0 s 

j u s t i f y t h e f o r e c a s t t h a t t h e d e v e l o p i n g c o u n t r i e s o f t h e r e g i o n w i l l 

r e q u i r e f i n a n c i a l f a c i l i t i e s w h i c h w i l l g i v e an a d e q u a t e a n d t i m e l y 

r e s p o n s e t o t h e s e c h a l l e n g e s . With t h i s i n v i e w , t h e s t r a t e g y o f t h e 

L a t i n American c o u n t r i e s s h o u l d c o n s i d e r t h e f o l l o w i n g : 

( i ) The a d o p t i o n and r a p i d i m p l e m e n t a t i o n o f t h e s e c o n d s t a g e o f 

t h e S a n t o Domingo Agreement on f i n a n c i a l a s s i s t a n c e , and a l s o t h e i n i t i a t i o n 

o f t h e p r e p a r a t o r y work f o r p o s s i b l e e x t e n s i o n o f and improvements t o 

t h i s f a c i l i t y ; 

( i i ) The s t r e n g t h e n i n g o f o p e r a t i o n a l l i n k a g e s among t h e v a r i o u s 

s u b r e g i o n a l f i n a n c i a l c o - o p e r a t i o n s c h e m e s w i t h a v i e w t o i n c r e a s i n g t h e 

a c c e s s o f member c o u n t r i e s t o g r e a t e r f i n a n c i a l r e s o u r c e s ; 

/ ( i i i ) The 
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( i i i ) The p r o v i s i o n o f a d v i s o r y s e r v i c e s by t h e r e g i o n a l and s u b r e g i o n a l 

f i n a n c i a l i n s t i t u t i o n s , i n v iew o f t h e i r knowledge o f t h e .economic and 

p o l i t i c a l s i t u a t i o n o f t h e r e g i o n , a t t h e r e q u e s t o f d e v e l o p i n g c o u n t r i e s 

f a c i n g t h e r e n e g o t i a t i o n o f t h e i r e x t e r n a l d e b t , i n o r d e r t o c o n t r i b u t e 

a p p r o p r i a t e t e c h n i c a l e l e m e n t s which w i l l p e r m i t t h e s e c o u n t r i e s t o 

o b t a i n t h e b e s t and f a i r e s t r e s u l t s i n t h e n e g o t i a t i o n s w i t h t h e i r 

c r e d i t o r s , w i t h i n t h e framework o f i n t e r n a t i o n a l economic c o - o p e r a t i o n ; 

( i v ) Review by t h e L a t i n American b a n k s , i n p a r t i c u l a r t h e 

i n t e r n a t i o n a l i z e d o n e s , o f t h e p o s s i b i l i t y o f c o - o r d i n a t i o n , s o as t o 

a c h i e v e c o n s o l i d a t i o n o f t h e i r o p e r a t i o n s and o b t a i n l o a n s on more f a v o u r a b l e 

terms and c o n d i t i o n s i n the i n t e r n a t i o n a l f i n a n c i a l m a r k e t s , and a l s o 

p r o v i d e a d v i s o r y s e r v i c e s t o f a c i l i t a t e a c c e s s t o t h o s e m a r k e t s ; 

( v ) The r e d u c t i o n o f t h e c r e d i t from o f f i c i a l f i n a n c i n g s o u r c e s and 

t h e v i o l e n t f l u c t u a t i o n s i n i n t e r e s t r a t e s i n t h e i n t e r n a t i o n a l markets 

seem t o i n d i c a t e t h a t i t i s i n c r e a s i n g l y u r g e n t f o r t h e c o u n t r i e s t o o p t 

f o r measures which w i l l p r o c u r e them t h e i r own f i n a n c i n g , by p l a c i n g 

t h e i r s e c u r i t i e s on t h e c a p i t a l markets o f t h e i n d u s t r i a l i z e d c o u n t r i e s . 

Here , t o o , t h e e s t a b l i s h m e n t o f some form o f h o r i z o n t a l c o - o p e r a t i o n i s 

f e a s i b l e , s i n c e some c o u n t r i e s o f t h e r e g i o n have a l r e a d y made s u c c e s s f u l 

v e n t u r e s i n t o t h i s c l a s s o f o p e r a t i o n ; . 

(vi) Strengthening of intra-regional technical assistance in order 
to establish quantifiable parameters on destabilizing factors, so that the 
countries of a region can anticipate these disequilibria and take the 
necessary measures. 

9 . T e c h n i c a l c o - o p e r a t i o n 

1 2 9 . With t h e aim o f f a c i l i t a t i n g t h e i m p l e m e n t a t i o n o f agreements and 

t h e a d o p t i o n o f j o i n t p o s i t i o n s by t h e c o u n t r i e s o f t h e r e g i o n c o n c e r n i n g 

t h e s u b j e c t s and a c t i o n r e f e r r e d t o i n t h e Buenos A i r e s P lan o f A c t i o n 

adopted by t h e Un i t ed N a t i o n s Conference on T e c h n i c a l C o - o p e r a t i o n among 

D e v e l o p i n g C o u n t r i e s ( 3 0 A u g u s t - 1 2 September 1 9 7 8 ) , and i n v iew o f t h e 

d e c i s i o n a d o p t e d by t h e Fourth Ordinary Mee t ing o f t h e L a t i n American 

C o u n c i l o f SELA on t h e q u e s t i o n o f t e c h n i c a l c o - o p e r a t i o n among d e v e l o p i n g 

c o u n t r i e s ( C a r a b a l l e d a , V e n e z u e l a , 2 2 - 2 3 May 1 9 8 0 ) , i t i s recommended t h a t 

/ t h e a p p r o p r i a t e 



- 46 -

the appropriate regional bodies, especially SELA and CEP4L, should be 
strengthened. Arrangements should also be made to imp lenient the resolution 
on this topic adopted at the Meeting of the Ad Hoc Intergovernmental Group 
of the Group of 77 (Vienna, Austria, 3-7 June 1980) on economic co-operation 
among developing countries. 
130. The identification or creation of national research ana training 
centres of multinational scope should also be promoted, as laid down at 
the above-mentioned SELA meeting. 
131. Machinery should be identified for combining available capacities in 
order to ensure that greater use is made of national consultancy and 
engineering services within and outside the region. In particular, there 
could be good prospects for increasing the use made of capital goods produced 
in Latin American and Caribbean countries, as the decision on where to 
acquire such goods is significantly conditioned by the origin of their 
design and of the engineering projects. The possibility of co-operation 
in large-scale energy, transport and communications projects, mining 
projects, or the establishment of industrial plants may give rise to 
continuity in the use of specialized know-how and eliminate the abrupt 
fluctuations affecting the demand for consultancy and engineering services 
within each country. With regard to forms of co-operation, these might 
consist in partnerships between engineering enterprises of various countries 
or the creation of multinational enterprises for the execution of joint 
projects, or technological complementarity in those sectors where greater 
experience and know-how has been acquired in a specific sector (mining, . 
forestry, agriculture, fishing, oil prospecting and exploitation, etc.). 
The countries of the region are also recommended to strengthen the activities 
of the Preinvestmeht Information Centre for Latin America and the Caribbean 
(CIP). 

/1Ò. Co-operation 
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1 0 . C o - o p e r a t i o n w i t h c o u n t r i e s i n s p e c i a l s i t u a t i o n s 

132 . The i n t e g r a t i o n s y s t e m s and m u l t i l a t e r a l machinery f o r r e g i o n a l 

c o - o p e r a t i o n d e a l e x p l i c i t l y w i t h t h i s fundamenta l a r e a o f c o - o p e r a t i o n . 

One o f t h e p r i o r i t y o b j e c t i v e s i n t h i s f i e l d s h o u l d be t h e i n t e g r a t i o n 

o f t h e E n g l i s h - s p e a k i n g Caribbean c o u n t r i e s i n t o t h e r e s t o f t h e r e g i o n , 

a p r o j e c t c a l l i n g f o r s p e c i f i c c o - o p e r a t i o n a c t i v i t i e s which s h o u l d be 

i d e n t i f i e d and under taken by common a c c o r d among t h e p a r t i e s . 

1 3 3 . As f a r a s t h e l e s s d e v e l o p e d c o u n t r i e s o f L a t i n America and t h e 

Caribbean a r e c o n c e r n e d , c o n c e n t r a t e d e f f o r t s s h o u l d be made t o d e v e l o p 

c o - o p e r a t i o n a c t i v i t i e s i n a r e a s o f major i n t e r e s t t o them, s u c h as 

e n e r g y , e conomic p l a n n i n g and a d m i n i s t r a t i o n , a c c e s s t o t h e s e a , m a r k e t s , 

deve lopment o f i n f r a s t r u c t u r e , t r a i n i n g o f t e c h n i c i a n s and p r o f e s s i o n a l s 

and a c q u i s i t i o n o f : s t r a t e g i c raw m a t e r i a l s . 

1 3 4 . For t h e r é l a t i v é l y l e s s d e v e l o p e d L a t i n American c o u n t r i e s , i t 

might a l s o be p o s s i b l e t o e x p l o r e t h e f i e l d s where c o l l a b o r a t i o n w i t h 

t h e mote d e v e l o p e d c o u n t r i e s o f t h e r e g i o n might be u s e f u l ( l a n d l o c k e d 

s i t u a t i o n , i s l a n d s , s m a l l d o m e s t i c m a r k e t s , l a c k o f n a t u r a l r e s o u r c e s o r 

o f s k i l l e d p e r s o n n e l ) . 

1 1 . R e g i o n a l c o - o p e r a t i o n i n n e g o t i a t i o n s w i t h 
t r a n s n a t i o n a l c o r p o r a t i o n s 

1 3 5 . There a r e v a r i o u s ways o f i m p r o v i n g t h e p o s i t i o n o f t h e c o u n t r i e s 

o f t h e r e g i o n when d e a l i n g w i t h t h e t r a n s n a t i o n a l c o r p o r a t i o n s , b u t t h e 

most i m p o r t a n t a r e : 

( i ) I n f o r m a t i o n c o n c e r n i n g t h e s t r u c t u r e , b e h a v i o u r and e x p a n s i o n 

programmes o f t h e main c o r p o r a t i o n s , and t h e i r o p e r a t i o n s i n t h e r e g i o n 

and i n t h e r e s t o f t h e w o r l d ; 

( i i ) C o - o r d i n a t e d a c t i o n by c o u n t r i e s which d e c i d e t o p r e s e n t common 

p o s i t i o n s and combine t h e i r i n d i v i d u a l n e g o t i a t i n g power through 

i n s t r u m e n t s s u c h as D e c i s i o n 24 o f t h e Andean P a c t and t h e b i n a t i o n a l 

R i v e r P l a t e B a s i n p r o j e c t s ; 

/(iii) Establishment 



- 48 -

(iii) Establishment of a co-ordinated Latin American position on the 
basis of common principles, to ensure that the transnational corporations 
refrain from continuing to apply restrictive business practices and other 
negative practices in Latin America and the Caribbean; and 

(iv) Determination of the areas and fields where the transnational 
corporations may make genuine contributions to countries without distorting 
their production and foreign trade systems and their consumption patterns. 
The possibility of seeking other sources of technology and other markets 
should not be excluded (such as the medium-sized and small enterprises 
of the industrialized countries or enterprises of recently developed 
countries or of countries with centrally planned economies). 
136. At the same time, it is important to prepare guidelines for future 
negotiations between governments and transnational corporations on direct 
investments, on the basis of recent experience in this regard both in 
Latin- America and in other regions of the world. High priority should 
be assigned to more intensive ,use of the potential bargaining power of 
the Latin American countries, of which only limited and unco-ordinated 
use has been made until now. . . 

/C. CO-OPERATION 
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C. CO-OPERATION WITH OTHER DEVELOPING AREAS 

1 3 7 . C o - o p e r a t i o n among d e v e l o p i n g c o u n t r i e s i s e x c l u s i v e l y t h e c o n c e r n 

o f t h o s e c o u n t r i e s . In t h i s c o n t e x t , t h e i m p o r t a n c e i s r e c o g n i z e d o f t h e 

t e c h n i c a l and f i n a n c i a l s u p p o r t o f t h e i n t e r n a t i o n a l community. 

1 3 8 . During t h e p r e s e n t decade i n c r e a s i n g e m p h a s i s must be p l a c e d upon 

c o - o p e r a t i o n w i t h o t h e r d e v e l o p i n g areas , . T h i s c o - o p e r a t i o n i s n o t o n l y 

e s s e n t i a l i n i t s e l f b u t w i l l h e l p t o s t r e n g t h e n t h e u n i t y , c o h e s i o n and 

s o l i d a r i t y o f t h e d e v e l o p i n g c o u n t r i e s and t h e i r n e g o t i a t i n g power w i t h t h e 

d e v e l o p e d c o u n t r i e s . C o - o p e r a t i o n among d e v e l o p i n g c o u n t r i e s i s n o t and 

c a n n o t be c o n s i d e r e d t o b e an a l t e r n a t i v e t o c o - o p e r a t i o n b e t w e e n d e v e l o p e d 

and d e v e l o p i n g c o u n t r i e s , w i t h o u t which i t w i l l b e i m p o s s i b l e t o a t t a i n t h e 

t a r g e t s and o b j e c t i v e s f o r t h e economic and s o c i a l deve lopment o f L a t i n 

Amer ica . N e v e r t h e l e s s , e f f o r t s must s i m u l t a n e o u s l y b e made t o renew and 

r e v i v e t h e N o r t h - S o u t h d i a l o g u e w h i c h i s v i r t u a l l y a t a s t a n d s t i l l on a c c o u n t 

o f t h e i n a c t i o n and l a c k o f p o l i t i c a l w i l l o f t h e d e v e l o p e d c o u n t r i e s . 

1 3 9 . The f u n d a m e n t a l framework f o r e c o n o m i c c o - o p e r a t i o n among d e v e l o p i n g 

c o u n t r i e s i s p r o v i d e d b y : ( i ) t h e d e c i s i o n s a d o p t e d a t t h e C o n f e r e n c e on 

Economic C o - o p e r a t i o n among D e v e l o p i n g C o u n t r i e s (Mex ico C i t y , 13 t o 22 

September 1 9 7 6 ) , C i i ) t h e Buenos A i r e s P l a n o f A c t i o n a d o p t e d a t t h e U n i t e d 

N a t i o n s C o n f e r e n c e on T e c h n i c a l C o - o p e r a t i o n among D e v e l o p i n g C o u n t r i e s 

( 3 0 August t o 12 September 1 9 7 8 ) ; ( i i i ) t h e F i r s t S h o r t - and Medium-Term P l a n 

o f Act i o n f o r G l o b a l P r i o r i t i e s r e l a t i n g t o Economic Co—operation among 

D e v e l o p i n g C o u n t r i e s a d o p t e d by t h e Fourth M i n i s t e r i a l Meet ing o f t h e Group 

o f 77 ( A r u s h a , February 1 9 7 9 ) ; ( i v ) t h e Programme o f A c t i o n on e c o n o m i c 

c o - o p e r a t i o n and r e s o l u t i o n No. 7 on p o l i c y g u i d e l i n e s t o s t r e n g t h e n 

c o l l e c t i v e s e l f - r e l i a n c e among d e v e l o p i n g c o u n t r i e s a d o p t e d by t h e S i x t h 

C o n f e r e n c e o f Heads o f S t a t e o r Government o f t h e N o n - A l i g n e d C o u n t r i e s 

(Havana, September 1 9 7 9 ) ; ( v ) t h e F i r s t M e e t i n g o f F i n a n c e M i n i s t e r s o f t h e 

Group o f 77 ( B e l g r a d e , September 1 9 7 9 ) . 

1 4 0 . In t h i s r e g a r d t h e L a t i n American c o u n t r i e s s h o u l d b r o a d e n and d e e p e n 

t h e i r c o - o p e r a t i o n w i t h o t h e r d e v e l o p i n g a r e a s , i n t e r a l i a i n t h e f o l l o w i n g 

s e c t o r s w h i c h were t h e o b j e c t o f i m p o r t a n t a g r e e m e n t s a t t h e M e e t i n g o f t h e 

Ad Hoc I n t e r g o v e r n m e n t a l Group o f t h e Group o f 77 on Economic C o - o p e r a t i o n 

/among D e v e l o p i n g 
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among D e v e l o p i n g c o u n t r i e s h e l d i n Vienna i n June 1 9 8 0 : t r a d e , t e c h n i c a l 

c o - o p e r a t i o n among d e v e l o p i n g c o u n t r i e s , t e c h n o l o g y , f o o d , e n e r g y , raw 

m a t e r i a l s , f i n a n c e and i n d u s t r i a l i z a t i o n . 

1 4 1 . With r e g a r d t o t r a d e , t h e i n t e n s i f i c a t i o n o f a c t i v i t i e s t o e s t a b l i s h 

t h e G e n e r a l i z e d Sys tem o f Trade P r e f e r e n c e s among d e v e l o p i n g c o u n t r i e s , 

t h e i n c r e a s e i n c o - o p e r a t i o n among S t a t e e x t e r n a l t r a d e e n t e r p r i s e s , and 

t h e c o n s t i t u t i o n o f m u l t i n a t i o n a l m a r k e t i n g e n t e r p r i s e s (Arusha Programme 

f o r C o l l e c t i v e S e l f - R e l i a n c e and Framework f o r N e g o t i a t i o n s ) , c o n s t i t u t e 

an i m p o r t a n t s t a r t i n g p o i n t f o r s t r e n g t h e n i n g t r a d e among t h o s e c o u n t r i e s . 

The GSTP i s g l o b a l and a ims t o c o v e r a l l d e v e l o p i n g c o u n t r i e s . The e x p l i c i t 

l i n k i n g o f n e g o t i a t i o n s on t a r i f f b a r r i e r s w i t h n o n - t a r i f f b a r r i e r s s h o u l d 

a l s o be i n c l u d e d . 

1 4 2 . With r e g a r d t o t e c h n i c a l c o - o p e r a t i o n among d e v e l o p i n g c o u n t r i e s , t h e r e 

i s g r e a t p o t e n t i a l f o r s t e p p i n g up t h e e x c h a n g e o f c o n s u l t a n c y , e n g i n e e r i n g 

and o t h e r s e r v i c e s among d e v e l o p i n g c o u n t r i e s . There i s a l s o g r e a t p o t e n t i a l 

f o r t h e i d e n t i f i c a t i o n and e s t a b l i s h m e n t o f n a t i o n a l r e s e a r c h and t r a i n i n g 

c e n t r e s o f m u l t i n a t i o n a l s c o p e - i . e . , s u b r e g i o n a l , r e g i o n a l o r i n t e r r e g i o n a l -

i n t h e d e v e l o p i n g w o r l d . As a r u l e , t h e g r e a t e s t p o s s i b l e a p p l i c a t i o n s h o u l d 

be made o f t h e agreement r e a c h e d i n V ienna whereby p r e f e r e n c e s h o u l d be g i v e n 

a s f a r a s p o s s i b l e t o t h e u t i l i z a t i o n o f e x p e r t s from t h e d e v e l o p i n g c o u n t r i e s 

t a k i n g i n t o c o n s i d e r a t i o n t h e c r i t e r i a o f e f f i c i e n c y and e x p e r i e n c e . The 

L a t i n American c o u n t r i e s , i n s o l i d a r i t y w i t h t h e d e v e l o p i n g c o u n t r i e s o f 

o t h e r a r e a s , s h o u l d s t r i v e t o e n s u r e t h a t UNDP makes i n c r e a s i n g u s e o f t h e 

e x p e r t s e r v i c e s o f d e v e l o p i n g c o u n t r i e s i n t h e programmes w h i c h i t e x e c u t e s . 

F u r t h e r m o r e , and i n a c c o r d a n c e w i t h t h e recommendat ion o f t h e Ad Hoc 

I n t e r g o v e r n m e n t a l Group o f t h e Group o f 77 on Economic C o - o p e r a t i o n among 

D e v e l o p i n g C o u n t r i e s , c a r e f u l c o n s i d e r a t i o n s h o u l d b e g i v e n t o t h e c r e a t i o n 

o f a Forum o f t h e d e v e l o p i n g c o u n t r i e s f o r t h e c o - o r d i n a t i o n , i m p l e m e n t a t i o n 

and e v a l u a t i o n o f t e c h n i c a l c o - o p e r a t i o n programmes among t h o s e c o u n t r i e s . 

1 4 3 . With r e g a r d t o t e c h n o l o g y , t h e L a t i n American c o u n t r i e s a t t a c h p a r t i c u l a r 

i m p o r t a n c e t o t h e u n d e r t a k i n g made i n V ienna f o r t h e t r a n s f e r o f t e c h n o l o g y 

on f a v o u r a b l e t e r m s t o o t h e r d e v e l o p i n g c o u n t r i e s , and t h a t p r e f e r e n t i a l 

t r e a t m e n t s h o u l d be g i v e n t o t h e t e c h n o l o g y o f o t h e r d e v e l o p i n g c o u n t r i e s . 

The p o s s i b i l i t i e s open f o r t h i s t y p e o f c o - o p e r a t i o n s h o u l d b e e x p l o r e d 

and e x p a n d e d . 

/ 1 4 4 . With 
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1 4 4 . With r e g a r d t o f o o d t h e L a t i n American c o u n t r i e s r e a f f i r m t h e i r s u p p o r t 

f o r t h e recommendat ion t h a t " f o o d - e x p o r t i n g d e v e l o p i n g c o u n t r i e s s h o u l d t a k e 

c o n c r e t e measures t o a c c o r d p r i o r i t y , w i t h o u t p r e j u d i c e t o t h e i r n a t i o n a l 

i n t e r e s t s o r t o t h e i r e x i s t i n g commitments , t o f o o d - i m p o r t i n g d e v e l o p i n g 

c o u n t r i e s i n s e c u r i n g t h e i r f o o d s u p p l i e s s o a s t o meet t h e i r n e t d o m e s t i c 

r e q u i r e m e n t s " . 5 / At t h e same t i m e , t h e y a r e c o n v i n c e d t h a t f o o d s e c u r i t y -

depends on s u p p l y commitments and n a t i o n a l and i n t e r n a t i o n a l s t o c k p i l i n g 

s y s t e m s but f u n d a m e n t a l l y on t h e growth o f b a s i c f o o d p r o d u c t i o n and a d e q u a t e 

d i s t r i b u t i o n i n t h e d e v e l o p i n g c o u n t r i e s , and i n t h i s c o n n e x i o n t h e y c o n s i d e r 

t h a t s y s t e m s t o s t i m u l a t e i n v e s t m e n t s h o u l d b e s e t up by t h e s u r p l u s d e v e l o p i n g 

c o u n t r i e s w i t h a v i e w t o i n c r e a s i n g b a s i c f o o d p r o d u c t i o n i n o t h e r d e v e l o p i n g 

c o u n t r i e s . They s h o u l d a l s o t a k e i n t o c o n s i d e r a t i o n t h e r e l e v a n t d e c i s i o n s 

o f t h e World C o n f e r e n c e on A g r a r i a n Reform and Rura l Deve lopment h e l d by 

FAO (Rome, 12 t o 20 J u l y 1 S 7 9 ) . 

1 4 5 . With r e g a r d t o e n e r g y t h e c o u n t r i e s o f t h e r e g i o n c o n s i d e r t h a t t h e 

e f f o r t s made by t h e o i l - e x p o r t i n g c o u n t r i e s t o r a i s e t h e v a l u e o f t h e i r 

p r o d u c t a r e i n k e e p i n g w i t h t h e a s p i r a t i o n s o f t h e d e v e l o p i n g c o u n t r i e s a s 

a w h o l e t o o b t a i n f a i r and e q u i t a b l e p r i c e s f o r t h e i r pr imary c o m m o d i t i e s . 

They r e c a l l t h e commitment u n d e r t a k e n i n Vienna i n t h e s e n s e t h a t " e n e r g y -

e x p o r t i n g d e v e l o p i n g c o u n t r i e s s h o u l d t a k e c o n c r e t e m e a s u r e s t o a c c o r d 

p r i o r i t y , w i t h o u t p r e j u d i c e f o r t h e i r n a t i o n a l i n t e r e s t s o r t o t h e i r e x i s t i n g 

commitments , t o t h e o t h e r d e v e l o p i n g c o u n t r i e s i n s e c u r i n g t h e i r e n e r g y 

s u p p l i e s t h r o u g h d i r e c t c o n t r a c t s b e t w e e n t h e Governments o f t h e e x p o r t i n g 

and i m p o r t i n g c o u n t r i e s o r t h e i r r e s p e c t i v e a g e n c i e s a t t h e o f f i c i a l p r i c e s 

s o a s t o meet t h e i r n e t d o m e s t i c r e q u i r e m e n t s " . 6 / As a c o r o l l a r y t o t h e 

recommendat ion , i t would b e n e c e s s a r y t h a t t h e p o s s i b l e c u t b a c k s i n o i l 

p r o d u c t i o n by p r o d u c e r c o u n t r i e s s h o u l d n o t a f f e c t t h e amounts e x p o r t e d f o r 

t h e d e v e l o p i n g c o u n t r i e s . The c o u n t r i e s o f t h e r e g i o n h a v e d e v e l o p e d 

t e c h n o l o g i e s f o r t h e u s e o f a l t e r n a t i v e s o u r c e s o f r e n e w a b l e e n e r g y 

s o u r c e s and j o i n t l y w i t h i n t e r e s t e d d e v e l o p i n g c o u n t r i e s s h o u l d e s t a b l i s h 

5 / Report o f t h e Meet ing o f t h e Ad-hoc I n t e r g o v e r n m e n t a l Group o f t h e 
Group o f 77 on Economic C o - o p e r a t i o n among D e v e l o p i n g C o u n t r i e s , 
p a r a g r a p h 1 6 . 

6 / I b i d . , p a r a g r a p h 2 2 . 

/ t h e forms 
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the forms of transfer of that technology. The countries in a position to 
do so might provide finance to facilitate this transfer. Co-operation 
between Latin American and other developing countries should be increased 
for the prospection and development of the domestic energy resources of the 
net importing countries. 
146. With regard to raw materials, the countries of the region reaffirm the 
commitments made in Vienna, inter alia, as concerns the granting of priority, 
without prejudice to their national interests or to their existing commitments, 
to the other developing countries so as to meet their net domestic requirements 
At the same time, the-possibility should be fully explored, as envisaged on 
the same occasion, of providing assistance, including finance, for the 
development, exploration and processing of raw materials. 
147. With regard to industrialization, besides the specific measures 
recommended in Vienna, the possibility should be considered of granting the 
enterprises of developing countries preferential treatment, as far as possible, 
in the calls for bids by other developing countries for the execution of 
their projects. 
148. In the forthcoming decade, the co-operation between Latin America and 
Africa should be supported and increased and the corresponding regional 
economic commissions should devote themselves to this task. To this end, 
a programme of action representing an appropriate framework for many 
multilateral and bilateral initiatives should be drawn up and agreed upon. 
The aspects this programme could envisage should fall into three major 
categories: execution of studies, periodic publication of information, and 
creation of forums for a regular dialogue between the two regions. 
143. Co-operation with the developing countries of Asia should also be 
encouraged, for which purpose the action of the corresponding regional 
economic commissions should likewise be co-ordinated. 

/D. ' INTERNATIONAL 
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D. INTERNATIONAL CO-OPERATION 

1 5 0 . The r e g i o n must c a r r y o u t v i g o r o u s c o n c e r t e d a c t i o n i n l i n e w i t h 

t h e b a s i c p o s i t i o n s m a i n t a i n e d by t h e group o f d e v e l o p i n g c o u n t r i e s 

p a r t i c u l a r l y w i t h a v i e w t o i n c l u d i n g i s s u e s o f p a r t i c u l a r i m p o r t a n c e t o t h e 

d e v e l o p i n g w o r l d i n t h e agenda o f t h e g l o b a l n e g o t i a t i o n s p r o p o s e d i n t h e 

U n i t e d N a t i o n s G e n e r a l Assembly on t h e e n t i r e r a n g e o f p r o b l e m s a f f e c t i n g 

them (raw m a t e r i a l s , e n e r g y , t r a d e and d e v e l o p m e n t , money and f i n a n c e ) . These 

p r o p o s a l s must b e e x p r e s s e d i n t h e n e g o t i a t i o n s w i t h t h e d e v e l o p e d c o u n t r i e s 

and i n t h e f o r m u l a t i o n and i m p l e m e n t a t i o n o f d e f e n c e mechanisms t o check t h e 

harmfu l e f f e c t s o f t h e p r e s e n t i n t e r n a t i o n a l c r i s i s a t t h e n a t i o n a l l e v e l . 

1 5 1 . The c o u n t r i e s o f t h e r e g i o n s t r e s s t h a t i t i s h i g h l y i m p o r t a n t t h a t 

t h e g l o b a l n e g o t i a t i o n s s h o u l d u r g e n t l y commence and b e c o n d u c t e d i n s u c h a 

way a s t o s e c u r e r e a l and r a p i d p r o g r e s s t o w a r d s t h e New I n t e r n a t i o n a l 

Economic Order . 

1 5 2 . The dynamism o f t h e e x t e r n a l s e c t o r must be p r o m o t e d , on t h e one hand 

t h r o u g h an i n c r e a s i n g l y l a r g e and d i v e r s i f i e d f l o w o f e x p o r t a b l e goods a n d , 

on t h e o t h e r , t h r o u g h g r o w i n g a c c e s s t o i n t e r n a t i o n a l m a r k e t s . The 1 9 8 0 s 

w i l l c a l l f o r new e f f o r t s t o i n c r e a s e a c c e s s t o t h e r e s o u r c e s o f i n t e r n a t i o n a l 

f i n a n c i a l i n s t i t u t i o n s and money m a r k e t s . I t w i l l be n e c e s s a r y t o p r o c u r e 

s u b s t a n t i a l f i n a n c i a l r e s o u r c e s on t erms which f a v o u r t h e d e v e l o p m e n t p r o c e s s . 

1 5 3 . In t h e c o n d u c t o f t h e i r e x t e r n a l r e l a t i o n s t h e L a t i n American c o u n t r i e s 

w i l l , where a p p r o p r i a t e , d e p l o y t h e i r b e s t e f f o r t s t o s u p p o r t i n g t h e 

i m p l e m e n t a t i o n o f t h e d e c i s i o n s o f t h e World C o n f e r e n c e o f t h e U n i t e d N a t i o n s 

Decade f o r Women. In t h e i m p l e m e n t a t i o n o f t h e o b j e c t i v e s and g o a l s o f t h e 

New I n s t e r n a t i o n a l Development S t r a t e g y i n t h e s p h e r e o f i n t e r n a t i o n a l 

c o - o p e r a t i o n , a l l a s p e c t s o f women's prob lems must b e t a k e n f u l l y i n t o a c c o u n t . 

1 . I n t e r n a t i o n a l t r a d e 

1 5 4 . The L a t i n American c o u n t r i e s e x p r e s s t h e i r p r o f o u n d c o n c e r n f o r : ( i ) t h e 

s e r i o u s i n c o n v e n i e n c e s f o r t h e d e v e l o p i n g c o u n t r i e s o f t h e r e g i o n , e f f i c i e n t 

p r o d u c e r s o f f o o d and raw m a t e r i a l s , o f t h e s u b s i d i z e d s a l e s o f d e v e l o p e d 

c o u n t r i e s w h i c h c a u s e s h i f t s i n m a r k e t s t r a d i t i o n a l l y s u p p l i e d by d e v e l o p i n g 

c o u n t r i e s o r i n new m a r k e t s ; ( i i ) t h e c o n s e q u e n c e s w h i c h t h e r e s u r g e n c e o f 

p r o t e c t i o n i s m on t h e p a r t o f t h e d e v e l o p e d c o u n t r i e s t h r e a t e n s t o have i n 

/ t h e 1 9 8 0 s 
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t h e 1980s*, t h i s p r o t e c t i o n i s m , which h a s assumed v e r y d i f f e r e n t forms t h a t 

s i g n i f i c a n t l y a f f e c t L a t i n American e x p o r t s , must be v i g o r o u s l y combated . 

1 5 5 . Among t h e t y p e s o f c o n c r e t e a c t i o n t o b e c a r r i e d o u t i n v a r i o u s 

forums i n o r d e r t o combat t h e p r o t e c t i o n i s m o f t h e i n d u s t r i a l i s e d c o u n t r i e s , 

t h e f o l l o w i n g s h o u l d be c o n s i d e r e d : ( i ) s i m i l a r t a r i f f t r e a t m e n t f o r t h e 

e x p o r t s o f d e v e l o p e d c o u n t r i e s w h i c h a p p l y p r o t e c t i o n i s t p o l i c i e s ; 

( i i ) p e r s i s t e n t and c o - o r d i n a t e d a c t i o n t o s e c u r e f u l l e r and more s i g n i f i c a n t 

p a r t i c i p a t i o n i n n e g o t i a t i o n s and i n t e r n a t i o n a l o p e r a t i o n a l mechanisms 

- e s p e c i a l l y t h e U n i t e d N a t i o n s C o n f e r e n c e on Trade and Deve lopment (UNCTAD) 

and t h e G e n e r a l Agreement on T a r i f f s and Trade (GATT) - f o r t h e c o n c e r t e d 

d e f e n s e o f L a t i n American i n t e r e s t s ; ( i i i ) t h e abandonment o f s u c h c o n c e p t s 

a s g r a d a t i o n , s e l e c t i v i t y and a c c e s s t o s u p p l i e s ; ( i v ) a j o i n t e f f o r t t o 

b r i n g a b o u t t h e r e s t r u c t u r i n g o f t h e p r o d u c t i o n s y s t e m s o f t h e d e v e l o p e d 

c o u n t r i e s , w i t h t h e o b j e c t o f s h i f t i n g t o o t h e r c o u n t r i e s t h o s e a c t i v i t i e s 

w h i c h a r e n o t i n t e r n a t i o n a l l y c o m p e t i t i v e , i n s t e a d o f a p p l y i n g p r o t e c t i o n i s t 

m e a s u r e s . 

1 5 6 . In t h e f a c e o f t h e e x p a n s i o n and s t r e n g t h e n i n g o f t h e s e m e c h a n i s m s , 

t h e L a t i n American c o u n t r i e s s h o u l d o r g a n i z e m e a s u r e s t o : ( i ) e s t a b l i s h 

i n f o r m a t i o n s y s t e m s t o p r o v i d e e f f e c t i v e i n d i c a t i o n o f what t h e s e b a r r i e r s 

a r e , how t h e y a r e a p p l i e d , and w h e r e , s i n c e t h e t a n g l e d web o f r e s t r i c t i o n s 

e m a n a t i n g f rom t h e v a r i o u s s e t s o f r e g u l a t i o n s must b e c l e a r l y e x p o s e d i f 

i t i s t o b e c h e c k e d ; ( i i ) u s e a l l a v a i l a b l e n e g o t i a t i n g power i n o r d e r t o 

e l i m i n a t e t h e s e m e a s u r e s i n t h e c a s e o f p r o d u c t s o f i n t e r e s t t o L a t i n A m e r i c a ; 

( i i i ) c o n s i d e r t h e p o s s i b i l i t y o f a c t i v e r e t a l i a t i o n t h r o u g h t h e i m p o s i t i o n 

o f s p e c i a l r e s t r i c t i o n s on t h e e x p o r t s o f p r o t e c t i o n i s t d e v e l o p e d c o u n t r i e s . 

1 5 7 . The Tokyo Round o f n e g o t i a t i o n s a d o p t e d a s e t o f m e a s u r e s which 

s i g n i f i c a n t l y m o d i f y t h e o r g a n i z a t i o n o f i n t e r n a t i o n a l t r a d e c o n t r a r y t o 

t h e i n t e r e s t s o f t h e d e v e l o p i n g c o u n t r i e s , by i n s t i t u t i o n a l i z i n g p r a c t i c e s 

w h i c h go a g a i n s t t h e i r d e v e l o p m e n t o b j e c t i v e s , i n c l u d i n g new forms o f 

p r o t e c t i o n i s m . I n v i e w o f t h e d i f f i c u l t i e s w h i c h t h e d e v e l o p i n g c o u n t r i e s 

w i l l have i n a c c e d i n g t o t h e Tokyo Round a g r e e m e n t s , i t may b e c o n c l u d e d t h a t 

a l a r g e number o f them, e v e n i f C o n t r a c t i n g P a r t i e s o f GATT, w i l l n o t b e 

a b l e t o p a r t i c i p a t e i n t h e t a k i n g o f t h e d e c i s i o n s w h i c h w i l l g o v e r n 

i n t e r n a t i o n a l t r a d e and t h u s d i r e c t l y a f f e c t t h e m . I t i s t h e r e f o r e o f t h e 

/ g r e a t e s t i m p o r t a n c e 



- 55 -

g r e a t e s t i m p o r t a n c e t h a t t h e d e v e l o p i n g c o u n t r i e s i n g e n e r a l and t h e L a t i n 

American c o u n t r i e s i n p a r t i c u l a r s h o u l d d e t e r m i n e t h e l e v e l and form o f 

t h e i r p a r t i c i p a t i o n i n t h e new d e c i s i o n s on w o r l d t r a d e . 

1 5 8 . With r e g a r d t o n o n - t a r i f f b a r r i e r s , s p e c i a l a t t e n t i o n s h o u l d b e p a i d 

t o t h e h a r m f u l e f f e c t s w h i c h h a v e b e e n c a u s e d by q u a n t i t a t i v e r e s t r i c t i o n s , 

" v o l u n t a r y " r e s t r i c t i o n s ( i n c l u d i n g t h o s e o f t h e M u l t i f i b r e s A g r e e m e n t ) , 

s a n i t a r y l i c e n c e s , r e g u l a t i o n s and p r o h i b i t i o n s , and v a r i a b l e d u t i e s and 

c o m p o n e n t s . In t h e f a c e o f t h e e x p a n s i o n and s t r e n g t h e n i n g o f t h e s e 

mechan i sms , t h e L a t i n American c o u n t r i e s s h o u l d o r g a n i z e m e a s u r e s t o : 

( i ) e s t a b l i s h i n f o r m a t i o n s y s t e m s t o p r o v i d e e f f e c t i v e i n d i c a t i o n o f what 

t h e s e b a r r i e r s a r e , how t h e y a r e a p p l i e d , and w h e r e , s i n c e t h e t a n g l e d web 

o f r e s t r i c t i o n s e m a n a t i n g from t h e v a r i o u s s e t s o f r e g u l a t i o n s must b e 

c l e a r l y e x p o s e d i f i t i s t o b e c h e c k e d ; ( i i ) u s e a l l a v a i l a b l e n e g o t i a t i n g 

power i n o r d e r t o e l i m i n a t e t h e s e m e a s u r e s i n t h e c a s e o f p r o d u c t s o f 

i n t e r e s t t o L a t i n A m e r i c a ; ( i i i ) c o n s i d e r t h e p o s s i b i l i t y o f a c t i v e 

r e t a l i a t i o n t h r o u g h t h e i m p o s i t i o n o f s p e c i a l r e s t r i c t i o n s o n t h e e x p o r t s 

o f p r o t e c t i o n i s t d e v e l o p e d c o u n t r i e s . 

1 5 9 . With r e g a r d t o b a s i c c o m m o d i t i e s , c o n s u l t a t i o n s s h o u l d b e s t e p p e d up 

w i t h a v i e w t o making t h e b e s t p o s s i b l e u s e o f t h e e x p e r i e n c e and r e s o u r c e s 

o f t h e r e g i o n . Among p o s s i b l e a c t i o n i s t h e f o l l o w i n g : ( i ) p r o t e c t i o n o f 

t h e p u r c h a s i n g power o f t h e u n i t v a l u e o f t h e commodity e x p o r t s o f t h e 

d e v e l o p i n g c o u n t r i e s ; ( i i ) s t r e n g t h e n i n g o f t h e p r e s e n t p r o d u c e r s ' a s s o c i a t i o n s 

and t h e c r e a t i o n o f new o n e s i n t h e " l i g h t o f c o - o p e r a t i o n p o s s i b i l i t i e s and 

t h e i n t e r n a t i o n a l n e g o t i a t i o n s i n p r o g r e s s ; ( i i i ) e s t a b l i s h m e n t o f a s y s t e m 

o f s e l f - r e l i a n c e i n a g r i c u l t u r a l and f i s h e r y p r o d u c t s ; ( i v ) c r e a t i o n ô f 

o b s e r v a t i o n and i n f o r m a t i o n o f f i c e s o f t h e p r o d u c e r c o u n t r i e s o f * t h e r e g i o n 

i n t h e commodity e x c h a n g e s w h i c h o p e r a t e i n t h e d e v e l o p e d c o u n t r i e s ; 

( v ) c o m p l i a n c e b y t h e d e v e l o p e d c o u n t r i e s w i t h t h e p o l i t i c a l commitment 

e n t e r e d i n t o afUNCTAD IV' ( r e s o l u t i o n - 9&) w i t h t h e c o n s e q u e n t f o r m a l i z a t i o n 

o f new commodity a g r e e m e n t s c o n t a i n i n g m e a s u r e s f o r t h e dynamic s t a b i l i z a t i o n 

o f w o r l d p r i c e s and t h e p r o m o t i o n o f t h e f u n c t i o n i n g o f t h e Common Fund; 

( v i ) c o - o r d i n a t e d a c t i o n by t h e c o u n t r i e s o f t h e r e g i o n i n t h e c o n t e x t o f 

t h e e x i s t i n g commodity a g r e e m e n t s t o e n s u r e t h a t t h e m e a s u r e s t h e y c o n t a i n 

a r e e f f i c i e n t l y a p p l i e d and t h a t t h e p r i c e s c a l e s a r e i n k e e p i n g w i t h 

/ p r o d u c t i o n c o s t s ; 
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p r o d u c t i o n c o s t s ; ( v i i ) a p p l i c a t i o n o f common s t r a t e g i e s , a g r e e d upon 

w i t h i n SELA and t h e v a r i o u s L a t i n American Groups , v i s - à - v i s p r o t e c t i o n i s t 

measures a f f e c t i n g r e g i o n a l e x p o r t s o f c o m m o d i t i e s ; ( v i i i ) e s t a b l i s h m e n t o f 

s p e c i a l mach inery t o f a c i l i t a t e c o n s u l t a t i o n s and e x c h a n g e o f e x p e r i e n c e 

among t h e c o u n t r i e s o f t h e r e g i o n , w i t h a v i e w t o m o d e r n i z i n g f a r m i n g and 

m i n i n g methods and t h u s i n c r e a s i n g p r o d u c t i v i t y ; ( i x ) i n c r e a s e o f r e s e a r c h 

and d e v e l o p m e n t w i t h i n t h e r e g i o n w i t h t h e o b j e c t o f i d e n t i f y i n g new 

commodity u s e s ; ( x ) a d o p t i o n by t h e L a t i n American c o u n t r i e s o f a p p r o p r i a t e 

s t r a t e g i e s f o r e x p a n d i n g , d i v e r s i f y i n g and r a t i o n a l i z i n g p r o d u c t i o n o f and 

t r a d e i n f o o d s t u f f s ; ( x i ) e s t a b l i s h m e n t , a s f a r a s p o s s i b l e , o f a j o i n t 

programme f o r t h e m a r k e t i n g and d i s t r i b u t i o n o f t h e c o m m o d i t i e s produced 

by t h e r e g i o n . 

1 6 0 . With r e g a r d t o t h e e x p o r t o f m a n u f a c t u r e s , i t i s n e c e s s a r y t o promote 

a c t i o n aimed a t m o d i f y i n g t h e s t r u c t u r e and t h e o p e r a t i o n o f t h e G e n e r a l i z e d 

Sys tem o f P r e f e r e n c e s . I t i s n e c e s s a r y t o i n s i s t on t h e n e e d f o r m o d i f y i n g 

i t s l e g a l n a t u r e s o a s t o r e d u c e t h e f a c t o s o f u n c e r t a i n t y and i n s t a b i l i t y . 

I t i s n e c e s s a r y t o s t r i v e f o r : ( i ) t h e i n c l u s i o n i n t h e p r e f e r e n c e s o f many 

p r o d u c t s s u b j e c t t o c u s t o m s d u t i e s , s u c h a s p r o c e s s e d a g r i c u l t u r a l p r o d u c t s ; 

( i i ) e l i m i n a t i o n o f t h e q u o t a s y s t e m ; ( i i i ) r e g u l a t i o n o f r e c o u r s e t o 

s a f e g u a r d c l a u s e s ; ( i v ) h a r m o n i z a t i o n o f t h e s y s t e m s o f p r e f e r e n c e s o f 

d i f f e r e n t c o u n t r i e s ; ( v ) i n c l u s i o n o f n o n - t a r i f f r e s t r i c t i o n s i n . t h e s y s t e m 

and e s t a b l i s h m e n t o f t h e p r a c t i c e o f p r i o r c o n s u l t a t i o n w h e n e v e r i t i s 

n e c e s s a r y t o l i m i t t h e s y s t e m ' s a p p l i c a t i o n , and ( v i ) c o m p l e t i o n a s s o o n a s 

p o s s i b l e o f t h e n e g o t i a t i o n s t o e s t a b l i s h a c o d e o f c o n d u c t on n o n -

d i s c r i m i n a t o r y s a f e g u a r d s . The f o r e g o i n g l i s t i s n o t e x h a u s t i v e b u t s i m p l y 

i l l u s t r a t i v e . - I n a d d i t i o n t o t h e s e a s p e c t s , i t w i l l b e n e c e s s a r y t o s t r i v e 

f o r t h e m o d i f i c a t i o n o r e l i m i n a t i o n o f t h e p r i n c i p l e s o f g r a d a t i o n , s e l e c t i v i t y 

and c o m p e t i t i v e n e e d which a r e c o n t r a r y t o t h e v e r y b a s i s o f g e n e r a l i z e d and 

n o n - d i s c r i m i n a t o r y p r e f e r e n c e s . 

1 6 1 . The CEPAL s e c r e t a r i a t w i l l c o n t i n u e t o c a r r y o u t s t u d i e s on t h e p r o b l e m s 

a f f e c t i n g i n t r a - r e g i o n a l and e x t r a r e g i o n a l t r a d e . T h e s e s t u d i e s s h o u l d b e 

s u b m i t t e d t o SELA i n o r d e r t o s e r v e a s t e c h n i c a l s u p p o r t f o r i d e n t i f y i n g : 

( i ) j o i n t a c t i o n b a s e d on t h e r e g i o n ' s m a n u f a c t u r i n g p u r c h a s i n g p o w e r , 

s o a s t o o b t a i n ; b e t t e r a c c e s s t o - t h e m a r k e t s o f t h e i n d u s t r i a l i z e d c o u n t r i e s ; 

/ ( i i ) p r o j e c t s 



- 57 -

( i i > p r o j e c t s t o expand- i n t r a - r e g i o n a l - t r a d e b e t w e e n c o u n t r i e s o r 

g r o u p s o f , c o u n t r i e s b e l o n g i n g t o t h e v a r i o u s s u b r e g i o n a l i n t e g r a t i o n p r o c e s s e s 

i n L a t i n America and t h e C a r i b b e a n , a s w e l l a s c o u n t r i e s n o t members o f . 

any r e g i o n a l o r s u b r e g i o n a l i n t e g r a t i o n p r o c e s s ; 

( i i i ) m a c h i n e r y f o r b e t t e r c o - o r d i n a t i o n , c o m p l e m e n t a r i t y and 

c o - o p e r a t i o n among s u b r e g i o n a l and r e g i o n a l i n t e g r a t i o n and e c o n o m i c 

c o - o p e r a t i o n b o d i e s . 

1 6 2 . T h e s e ' s t u d i e s s h o u l d a l s o i d e n t i f y t h e d i f f e r e n t p o s s i b i l i t i e s o f 

u s i n g the. r e g i o n ' s p u r c h a s i n g power and t h e immense n a t u r a l r e s o u r c e s 

e x i s t i n g i n L a t i n America :.and t h e Car ibbean w h i c h p r o v i d e t h e r e g i o n w i t h 

c o n s i d e r a b l e b a r g a i n i n g power . 

1 6 3 . To f a c i l i t a t e . t h e s e t a s k s , c o - o p e r a t i o n b e t w e e n the . SELA s e c r e t a r i a t 

and t h e s e c r e t a r i a t s o f t h e v a r i o u s s u b r e g i o n a l i n t e g r a t i o n , b o d i e s a s w e l l 

a s s p e c i a l i z e d r é g i o n a l b o d i e s s h o u l d be r e i n f o r c e d . At t h e same t i m e i n 

t h e - f i e l d o f t r a d e CEPAL a c t i v i t i e s s h o u l d b e s t r e n g h t h e n ç d and expanded, f o r 

t h e d e t a i l e d i d e n t i f i c a t i o n and a n a l y s i s o f t h e i n t e r n a l and e x t e r n a l o b s t a c l e s 

w h i c h a f f e c t r e g i o n a l e x p o r t s a s w e l l a s e x p o r t p o s s i b i l i t i e s , on t h e b a s i s 

o f d a t a p r o v i d e d by i n t e r n a t i o n a l o r g a n i z a t i o n s , r e g i o n a l and s u b r e g i o n a l 

b o d i e s o f L a t i n America and t h e c o u n t r i e s o f t h e r e g i o n . « 

1 6 4 . The CEPAL s e c r e t a r i a t w i l l c a r r y o u t s t u d i e s r e f l e c t i n g t h e d e g r e e t o 

w h i c h t h e growth r a t e o f t h e L a t i n American and C a r i b b e a n c o u n t r i e s h a s b e e n 

a f f e c t e d by t h e p r o t e c t i o n i s t p o l i c i e s a p p l i e d , by t h e d e v e l o p e d c o u n t r i e s 

and p r o j e c t i o n s o f t h e growth s i t u a t i o n i n t h e l i g h t o f d i f f e r e n t h y p o t h e s e s 

r e g a r d i n g t h e r e d u c t i o n o r e l i m i n a t i o n o f t h i s p r o t e c t i o n i s m . 

2 . E x t e r n a l f i n a n c i n g and monetary prob lems 

1 6 5 . The i n c r e a s e d i n v e s t m e n t and i m p o r t s n e e d e d t o s e c u r e t h e f a s t e r 

growth c o m p a t i b l e w i t h t h e a c h i e v e m e n t o f t h e g o a l s and o b j e c t i v e s o f 

t h e IDS c a l l f o r a c o n s i d e r a b l y l a r g e r f l o w o f f i n a n c i a l r e s o u r c e s i n r e a l 

t e r m s t o t h e d e v e l o p i n g c o u n t r i e s . I n t h i s c o n t e x t , t h e i n t e r n a t i o n a l 

community s h o u l d pay u r g e n t a t t e n t i o n t o t h e i m p o r t a n t p r o p o s a l s r e c e n t l y 

f o r m u l a t e d by t h e Heads o f S t a t e and Government a s r e g a r d s s u b s t a n t i a l l y 

i n c r e a s i n g f i n a n c i a l f l o w s i n r e a l v a l u e , b o t h on c o n c e s s i o n a l and n o n -

c o n c e s s i o n a l t e r m s , t o w a r d s t h e d e v e l o p i n g c o u n t r i e s . These r e s o u r c e s s h o u l d 

/ b e p r o v i d e d 
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be p r o v i d e d on t erms and at . i n t e r e s t . . . rates which s u i t t h e l e a d t i m e s and 

f i n a n c i a l r e q u i r e m e n t s o f t h e i n v e s t m e n t s t h a t msut b e e f f e c t e d . i n t h e 

d e v e l o p i n g c o u n t r i e s . I t s h o u l d b e made c l e a r t h a t t h e p r e s e n t i n d e b t e d n e s s 

o f t h e L a t i n American c o u n t r i e s i s more t h e r e s u l t o f t h e d i f f i c u l t i e s t h r o u g h 

w h i c h t h e w o r l d economy i s p a s s i n g t h a n o f t h e d o m e s t i c p o l i c y p r o b l e m s o f 

t h o s e c o u n t r i e s . 

1 6 6 . I n c r e a s i n g i n t e r n a t i o n a l f i n a n c i a l f l o w s ( e s p e c i a l l y o f f i c i a l f l o w s ) 

and a d a p t i n g t h e i r v o l u m e , c o m p o s i t i o n , - q u a l i t y , form and d i s t r i b u t i o n t o 

t h e n e e d s o f t h e d e v e l o p i n g - c o u n t r i e s w i l l c a l l f o r : ( i ) a b i g i n c r e a s e 

i n t r a n s f e r s ;of- o f f i c i a l r e s o u r c e s , e s p e c i a l l y t h r o u g h p u b l i c i n s t i t u t i o n s - , 

i n o r d e r t o make a v a i l a b l e t h e l o n g - t e r m f u n d s n e e d e d t o f i n a n c e t h e 

i n v e s t m e n t s r e q u i r e d by t h e d e v e l o p m e n t p r o c e s s , t h e e n e r g y t r a n s i t i o n and 

s e l f - s u f f i c i e n c y i n f o o d ; ( i i ) a c c e s s t o p r i v a t e r e s o u r c e s , and . e s p e c i a l l y 

new bank s o u r c e s , on b e t t e r t e r m s and c o n d i t i o n s , and ( i i i ) new f o r m s o f 

c o - o p e r a t i o n among i n t e r n a t i o n a l p u b l i c and p r i v a t e , f i n a n c i n g i n s t i t u t i o n s 

t o c h a n n e l r e s o u r c e s from t h e c o u n t r i e s w i t h - f i n a n c i a l ; s u r p l u s e s t o t h e . 

L a t i n American e c o n o m i e s , a s f a r a s p o s s i b l e a v o i d i n g c o n d i t i o n s t h a t might 

a d v e r s e l y a f f e c t t h e d e v e l o p m e n t p r o c e s s . . . t 

1 6 7 . I f t h e c o u n t r i e s i n v o l v e d s o r e q u e s t , s u p p o r t s h o u l d b e g i v e n t o t h e 

r e n e g o t i a t i o n o f t h e i r e x t e r n a l d e b t , w i t h t h e p a r t i c i p a t i o n o f UNCTAD and 

o f t h e a p p r o p r i a t e r e g i o n a l i n s t i t u t i o n s and on c o n d i t i o n s vrhich r e l a t e n o t 

o n l y t o t h e s h o r t - t e r m b u t a l s o t o t h e medium—and l o n g - t e r m s . 

1 6 8 . The p r o p o s a l f o r t h e e s t a b l i s h m e n t w i t h i n t h e World Bank o f a ' l o n g - . 

t e rm f i n a n c i n g f a c i l i t y f o r t h e a c q u i s i t i o n o f c a p i t a l ; g o o d s ,by t h e d e v e l o p i n g 

c o u n t r i e s s h o u l d b e r e p e a t e d . 

1 6 9 . The c o n t i n u a t i o n i s s u p p o r t e d o f t h e n e g o t i a t i o n s underway i n UNCTAD 

f o r t h e r a p i d e s t a b l i s h m e n t <5f an e x p o r t c r e d i t g u a r a n t e e s y s t e m . 

1 7 0 . I t i s r e p e a t e d t h a t t h e r e i s a n e e d f o r : ( i ) e n s u r i n g f a i r e d and more 

e f f e c t i v e p a r t i c i p a t i o n by t h e d e v e l o p i n g c o u n t r i e s i n t h e t a k i n g o f d e c i s i o n s 

i n t h e i n s t i t u t i o n s o f t h e i n t e r n a t i o n a l m o n e t a r y s y s t e m , and ( i i ) a d v o c a t i n g 

t h a t t h e m u l t i l a t e r a l monetary and f i n a n c i a l i n s t i t u t i o n ^ s h o u l d g r a n t c r e d i t s 

w i t h o u t i n v o k i n g p o l i t i c a l c r i t e r i a , w h i l e i n a d d i t i o n t h e y s h o u l d n o t make 

t h e i r b a l a n c e - o f - p a y m e n t s s u p p o r t f i n a n c e c o n d i t i o n a l on t h e a c c e p t a n c e 

b y t h e d e v e l o p i n g c o u n t r y o f m e a s u r e s and programmes w h i c h i n v o l v e s o c i a l 

c o s t s and damage, t h u s r u n n i n g c o u n t e r t o t h e f u n d a m e n t a l p u r p o s e s and 

o b j e c t i v e s f o r w h i c h t h e y were c r e a t e d . / 1 7 1 ,, 
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1 7 1 . S t r e s s s h o u l d be l a i d on t h e importance o f s e c u r i n g a r e l a t i v e i n c r e a s e 

i n t h e q u o t a s o f t h e d e v e l o p i n g c o u n t r i e s i n t h e I n t e r n a t i o n a l Monetary Fund 

and a s u b s t a n t i a l i n c r e a s e i n t h e a l l o c a t i o n o f S p e c i a l Drawing R i g h t s . 

In a d d i t i o n i t s h o u l d be s t r e s s e d t h a t t h e a l l o c a t i o n o f SDRs s h o u l d be on 

a permanent and i n c r e a s i n g b a s i s , and t h e c h a r a c t e r i s t i c s and u s e o f t h i s 

i n t e r n a t i o n a l a s s e t s h o u l d be improved. 

1 7 2 . A r e d u c t i o n i n t h e preponderant r o l e o f t h e main r e s e r v e c u r r e n c i e s 

and a g r e a t e r s t a b i l i t y i n exchange r a t e s w i l l be e n c o u r a g e d . 

3 * Energy 

1 7 3 . The i n t e r n a t i o n a l community w i l l have t o make p r o g r e s s i n a gruadua l 

and a p p r o p r i a t e t r a n s i t i o n towards an economy b a s e d on new arid renewable 

s o u r c e s o f e n e r g y a s p a r t o f t h e r a t i o n a l i z a t i o n o f t h e u s e , d i s t r i b u t i o n 

and consumpt ion o f e n e r g y p r o d u c t s . I t s h o u l d be r e c a l l e d h e r e t h a t t h e 

t r a d i t i o n a l e n e r g y r e s o u r c e s w i l l c o n t i n u e t o b e t h e e n e r g y b a s e f o r t h e 

deve lopment o f t h e ' d e v e l o p i n g c o u n t r i e s . 

1 7 4 . So a s t o m a i n t a i n t h e r a t i o n a l deve lopment o f t h e e n e r g y r e s o u r c e s o f 

t h e d e v e l o p i n g c o u n t r i e s and meet t h e i r e n e r g y n e e d s , t h e g l o b a l n e g o t i a t i o n s 

s h o u l d c o n c e n t r a t e on: 

( i ) E f f i c i e n t e n e r g y - s a v i n g m e a s u r e s , p a r t i c u l a r l y i n t h e d e v e l o p e d 

c o u n t r i e s ( r a t i o n a l i z a t i o n o f c o n s u m p t i o n ) ; 

( i i ) Measures by t h e i n t e r n a t i o n a l community t o s a t i s f y on a p r i o r i t y 

b a s i s t h e grbwing needs o f t h e d e v e l o p i n g c o u n t r i e s w i t h r e s p e c t t o a l l 

forms o f e n e r g y ; 

( i i i ) The p r o v i s i o n o f f i n a n c i a l and t e c h n i c a l r e s o u r c e s and o f t e c h n o l o g y 

f o r t h e deve lopment o f new and r e n e w a b l e , a s w e l l a s ' c o n v e n t i o n a l , s o u r c e s 

o f e n e r g y , i n o r d e r t o i n c r e a s e t h e i r a v a i l a b i l i t y ; 

( i v ) The e x p l o r a t i o n and deve lopment o f a u t o c h t h o n o u s e n e r g y r e s o u r c e s 

i n t h e e n e r g y - s h o r t d e v e l o p i n g c o u n t r i e s ; 

( v ) The improvement and p r o t e c t i o n o f - t h e p u r c h a s i n g power o f t h e u n i t 

v a l u e o f e n e r g y e x p o r t s by d e v e l o p i n g c o u n t r i e s ; 

( v i ) G r e a t e r p a r t i c i p a t i o n by d e v e l o p i n g c o u n t r i e s i n t r a n s p o r t a t i o n and 

p o s t - e x t r a c t i o n a c t i v i t i e s i n t h e e n e r g y f i e l d . 

/ 4 . A g r i c u l t u r e 
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Agriculture and food 

175. Without adequate growth of food production and of the investment needed 
for that purpose, without a proper national food reserve system and without 
efficient information and warning systems, the countries of the region may 
periodically face serious problems of food shortages. It should be clearly 
recognized that these objectives cannot be attained outside a world food 
security system, and that they will also depend on the conclusion of some 
international conventions on food products, such as cereals. The following 
are the main measures which the region should promote in this field: 

(i) a substantial increase in investment for food production, .including 
an adequate flow of resources from international co-operation, and particularly 
from the International Fund for Agricultural Development; 

(ii) greater efforts devoted to agricultural research and the. dissemination 
of knowledge in that field; • r . . . . . . 

(iii) the deepening of policies aimed at the modernization of agriculture 
and at increasing its productivity,,with special emphasis on using the 
potential of the traditional.or peasant sector in this respect; 

(iv) adoption of national food reserve policies and programmes to 
regulate supplies for the domestic market and to ensure exportable supplies 
in the case of countries with the potential and interest for so doing; 

(v) participation in. suitable information and warning systems on food 
and agriculture for use in making an exact evaluation of foreseeable, shortages 
in case of emergency, with a view to the adoption of corrective measures; 

(vi) concerted action in the international machinery and forums connected 
with food and agriculture, including the mobilization of the financial 
resources needed for the sector during this decade, and the. struggle to redupe 
agricultural protectionism in the developed countries and gain access to 
their markets; 

(vii) strengthening of regional co-operation in the above areas. 

/5. Transnational 
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5 . T r a n s n a t i o n a l c o r p o r a t i o n s 

1 7 6 . Governments w i l l s e e k t o e v a l u a t e t h e a c t i v i t i e s o f t h e t r a n s n a t i o n a l 

c o r p o r a t i o n s i n t h e l i g h t o f s h o r t , medium and l o n g - t e r m c r i t e r i a , i n o r d e r 

t o e n s u r e t h a t t h e i r p r e s e n c e i n and impact on t h e economy o f t h e c o u n t r i e s 

a r e c o m p a t i b l e w i t h t h e i r n a t i o n a l o b j e c t i v e s and d e v e l o p m e n t p o l i c i e s , and 

c l e a r l y t o d e f i n e t h e i r p o s s i b l e f i e l d s o f a c t i o n . 

1 7 7 . The g o v e r n m e n t s o f t h e c o u n t r i e s o f t h e r e g i o n must u n i f y t h e i r v i e w s 

and p r e s e n t common p o s i t i o n s a t t h e v a r i o u s s t a g e s o f t h e p r o c e s s o f d i s c u s s i o n , 

a p p r o v a l and a p p l i c a t i o n o f t h e code o f c o n d u c t f o r t r a n s n a t i o n a l c o r p o r a t i o n s . 

The L a t i n American c o u n t r i e s e x p r e s s t h e i r f i r m d e t e r m i n a t i o n t o a c h i e v e t h e 

o b j e c t i v e s c o n n e c t e d w i t h t h a t c o d e , p a r t i c u l a r l y a s r e g a r d s t h e e f f e c t i v e 

i m p l e m e n t a t i o n o f i t s p r o v i s i o n s . 

1 7 8 . The e x c h a n g e o f i n f o r m a t i o n and e x p e r i e n c e r e g a r d i n g c o n v e n t i o n s and 

a g r e e m e n t s w i t h t r a n s n a t i o n a l c o r p o r a t i o n s and on t h e s u p e r v i s i o n o f t h e 

l a t t e r s h o u l d b e made i n t o a r e g u l a r and permanent p r o c e s s i n o r d e r t o 

s t r e n g t h e n t h e b a r g a i n i n g power o f e v e r y c o u n t r y o f t h e r e g i o n . 

1 7 9 . The L a t i n American c o u n t r i e s s h o u l d u p h o l d t h e v i e w t h a t t h e t r a n s n a t i o n a ; 

c o r p o r a t i o n s s h o u l d conform t o t h e f o l l o w i n g p r i n c i p l e s : ( i ) t h e y must comply 

w i t h t h e l aws and r e g u l a t i o n s o f t h e h o s t c o u n t r y a n d , i n t h e e v e n t o f 

l i t i g a t i o n , t h e y must s u b m i t t o t h e e x c l u s i v e j u r i s d i c t i o n o f t h e c o u r t s o f 

t h e c o u n t r y i n w h i c h t h e y o p e r a t e ; ( i i ) t h e y must r e f r a i n from any i n t e r f e r e n c e 

i n t h e i n t e r n a l a f f a i r s o f t h e S t a t e s where t h e y o p e r a t e ; ( i i i ) t h e y must 

r e f r a i n from i n t e r f e r e n c e i n o r d i s r u p t i o n o f t h e r e l a t i o n s b e t w e e n t h e 

government o f t h e h o s t c o u n t r y and o t h e r s t a t e s ; ( i v ) t h e y must n o t s e r v e a s 

i n s t r u m e n t s o f t h e f o r e i g n p o l i c y o f a n o t h e r S t a t e o r a s a means t o e x t e n d 

t o t h e h o s t c o u n t r y l e g a l p r o v i s i o n s o f t h e i r c o u n t r y o f o r i g i n ; ( v ) t h e y 

s h a l l b e s u b j e c t t o t h e permanent s o v e r e i g n t y e x e r c i s e d by t h e h o s t c o u n t r y 

o v e r a l l i t s w e a l t h , n a t u r a l r e s o u r c e s and e c o n o m i c a c t i v i t i e s ; ( v i ) t h e y 

must comply w i t h n a t i o n a l d e v e l o p m e n t p o l i c i e s , g o a l s and p r i o r i t i e s and 

make a p o s i t i v e c o n t r i b u t i o n t o a t t a i n i n g them; ( v i i ) t h e y must s u p p l y t h e 

Government o f t h e h o s t c o u n t r y w i t h t h e r e l e v a n t i n f o r m a t i o n on t h e i r a c t i v i t i e s 

i n o r d e r t o e n s u r e t h a t t h e s e a r e i n k e e p i n g w i t h t h e n a t i o n a l d e v e l o p m e n t 

p o l i c i e s , g o a l s and p r i o r i t i e s o f t h e h o s t c o u n t r y ; ( v i i i ) t h e y must c a r r y 

on t h e i r o p e r a t i o n s i n s u c h a way t h a t t h e s e r e s u l t i n a n e t i n f l o w o f 

/ f i n a n c i a l r e s o u r c e s 
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f i n a n c i a l r e s o u r c e s f o r t h e h o s t c o u n t r y ; ( i x ) t h e y must c o n t r i b u t e t o t h e 

deve lopment o f t h e d o m e s t i c , s c i e n t i f i c and t e c h n o l o g i c a l c a p a c i t y o f t h e 

h o s t c o u n t r y ; ( x ) t h e y must r e f r a i n from r e s t r i c t i v e t r a d e p r a c t i c e s . 

1 8 0 . The L a t i n American c o u n t r i e s s h o u l d make e f f o r t s t o exchange among 

t h e m s e l v e s and w i t h o t h e r d e v e l o p i n g c o u n t r i e s t h e i n f o r m a t i o n t h e y p o s s e s s 

on n e g o t i a t i o n s w i t h t h e t r a n s n a t i o n a l c o r p o r a t i o n s . In t h i s c o n n e x i o n , t h e y 

w i l l r e i n f o r c e CEPAL's a c t i v i t i e s s o t h a t , i n c o - o r d i n a t i o n w i t h t h e U n i t e d 

N a t i o n s C e n t r e on T r a n s n a t i o n a l C o r p o r a t i o n s , i t can c o l l e c t and d i s s e m i n a t e 

a l l t h e i n f o r m a t i o n on such c o r p o r a t i o n s on a r e g u l a r and s y s t e m a t i c b a s i s . 

•' ' • ' 6 . T e c h n o l o g y 

1 8 1 . The governments s h o u l d make an e f f o r t t o f o r m u l a t e t e c h n o l o g y p o l i c i e s 

which f i t i n w i t h t h e main l i n e s o f t h e i r deve lopment p o l i c i e s and a r e i n 

k e e p i n g w i t h t h e L a t i n American s t r a t e g y a s r e g a r d s t h e procurement o f 

t e c h n o l o g y o u t s i d e t h e r e g i o n , t h e t r a n s f e r o f t e c h n o l o g y w i t h i n i t and 

autonomous forms o f g e n e r a t i o n o f t e c h n o l o g y . 

1 8 2 . The d i f f e r e n t t e c h n o l o g i c a l o p t i o n s s h o u l d be a n a l y s e d . The t e c h n i c a l l y 

more advanced L a t i n American c o u n t r i e s have t h e p o s s i b i l i t y o f a d v a n t a g e o u s l y 

compet ing i n many f i e l d s w i t h t h e g e n e r a t o r s o f t e c h n o l o g y i n t h e c e n t r a l 

c o u n t r i e s ' and of. t r a n s f e r r i n g t h e i r e x p e r i e n c e s t o c o u n t r i e s which a r e l e s s 

advanced i n t h i s f i e l d . 

183. Proper institutional organization and the necessary financial support 
which will transcend the small, scattered and sometimes redundant scale 
which limits a real development of technology should be fostered. The 

orientation of these efforts in the light of the special features and needs 
of the individual countries will make it possible to carry out indigenous 
technological initiatives and will also promote a critical and selective 
attitude towards foreign technology. 
1 8 4 . The j o i n t a c t i o n o f t h e r e g i o n s h o u l d b e s t r e n g t h e n e d i n t h e n e g o t i a t i o n s 

on t h e r e v i s i o n o f t h e P a r i s C o n v e n t i o n and on t h e c o d e o f c o n d u c t f o r t h e 

t r a n s f e r o f t e c h n o l o g y . With r e g a r d t o t h e l a t t e r , s p e c i a l a t t e n t i o n s h o u l d 

b e p a i d t o i t s l e g a l n a t u r e and i t s s c o p e o f a p p l i c a t i o n . 

/ 7 . R e s t r u c t u r i n g 
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7. Restructuring of world industry 

185. In order to prevent the developed countries from continuing to apply 
protectionist measures to protect their inefficient industries, and in 
order to achieve a new international division of labour, it is necessary 
to restructure world industry .in a way which will encourage optimal, rational 
global growth in industrial production in the world. 
1 8 6 . For the above purposes, monitoring machinery must be set up to analyse 
periodically world production ana trade in order to identify the sectors 
which require structural readjustment, and to review the efforts of the 
developed countries in the adoption of the measures and policies required 
to promote the process of redeployment in the sectors identified and facilitate 
the shift of production factors from these sectors. 
137. In order that the restructuring of world industry should work in 
favour of the interests of the developing countries, it is essential that 
these countries should play a full part in ail the decisions taken in this 
regard, so that the new international division of labour represents a 
harmonious and equitable balance between the interests of the developed 
countries and those of the developing countries, and ensures that industrial 
development in the developing countries is not concentrated solely on basic 
and light industries, but also includes products in heavy industry and high 
technology sectors, in accordance with the guidelines of their industrial 
policy. 

188. Consultations should be held by industrial branches in the region, 
under the auspices of SELA and UNIDO, to identify joint action prior to the 
meetings of the UNIDO system of consultations, especially in the industrial 
sectors of major interest to the region, in order to bring about integral 
processes of restructuring world industry, including the adoption of 
effective policies for structural adjustment on the part of the developed 
countries. 

8. Transport 

189. Maritime transport should continue to be emphasized during the Third 
United Nations Development Decade, since it remains the principal means by 
which foreign trade is conducted. A problem of continuing importance is the 
difficulty in obtaining liner rate reductions for countries which have 

/undertaken operational 
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under taken o p e r a t i o n a l o r c o s t - r e l a t e d p o r t i m p r o v e m e n t s . I t i s a l s o 

n e c e s s a r y t o s t u d y t h e s t r u c t u r e o r a d a p t a t i o n o f t h e r e g i o n ' s merchant 

marine p o l i c i e s i n o r d e r t o d e a l w i t h u n i l a t e r a l d e c i s i o n s o f l i n e r c o n f e r e n c e : ; 

and t h e i r n e g a t i v e e f f e c t s on t h e d e v e l o p i n g c o u n t r i e s . 

1 9 0 . S t u d i e s s h o u l d be made o f t h e l e g i s l a t i v e and o p e r a t i o n a l e f f e c t s f o r 

L a t i n America o f t h e i n t r o d u c t i o n o f new t r a n s p o r t t e c h n o l o g y , p a r t i c u l a r l y 

t h o s e stemming from t h e p r o v i s i o n s o f t h e m u l t i m o d a l t r a n s p o r t c o n v e n t i o n 

r e c e n t l y adopted i n UNCTAD. 

9 . C o - o p e r a t i o n w i t h d e v e l o p e d a r e a s 

1 9 1 . With r e g a r d t o c o - o p e r a t i o n b e t w e e n L a t i n America and d e v e l o p e d a r e a s , 

p e r i o d i c m e e t i n g s which w i l l be p r e p a r e d t h r o u g h SELA s h o u l d b e promoted t o 

overcome t h e o b s t a c l e s which a t p r e s e n t s t a n d i n t h e way o f t h e i n t e n s i f i c a t i o n 

o f t h o s e r e l a t i o n s and t h e a c h i e v e m e n t o f b e t t e r a t t e n t i o n t o L a t i n American 

i n t e r e s t s . 

1 9 2 . In t h e coming y e a r s i t w i l l b e n e c e s s a r y - a f t e r p r i o r u n i f i c a t i o n o f 

t h e r e g i o n ' s p o s i t i o n s w i t h i n t h e framework o f SELA - t o a c t i v a t e and 

s t r e n g t h e n t h e n e g o t i a t i o n s c a r r i e d o u t by L a t i n America t o s o l v e t h e 

c u r r e n t d i f f i c u l t i e s i n i t s economic r e l a t i o n s w i t h t h e U n i t e d S t a t e s , w h i c h 

a d v e r s e l y a f f e c t t h e economic and s o c i a l d e v e l o p m e n t o f t h e c o u n t r i e s o f 

t h e r e g i o n . Among p r i o r i t y t o p i c s must b e t h a t o f t h e r e d u c t i o n and 

e l i m i n a t i o n o f t h è t a r i f f and n o n - t a r i f f b a r r i e r s f a c e d by p r o d u c t s t h a t c o u l d 

b e e x p o r t e d by L a t i n America when t h e y a t t e m p t t o e n t e r t h e U n i t e d S t a t e s 

m a r k e t ; t h e r e i s a l s o t h e q u e s t i o n o f t h e a c t i o n n e e d e d t o expand t h e r a n g e 

o f p r o d u c t s and make t h e l a t t e r c o u n t r y ' s G e n e r a l i z e d Sys tem o f P r e f e r e n c e s 

more f l e x i b l e , w h i l e a t t h e same t i m e a v o i d i n g t h e i n t r o d u c t i o n o f t h e 

p r i n c i p l e o f g r a d a t i o n and s e l e c t i v i t y . E f f o r t s must a l s o b e made t o i n d u c e 

t h e U n i t e d S t a t e s t o a d h e r e t o m e a s u r e s t o r e d u c e f l u c t u a t i o n s i n commodity 

p r i c e s and i n t h e e x p o r t income o f d e v e l o p i n g c o u n t r i e s . A f u n d a m e n t a l n e e d 

i n t h i s r e s p e c t w i l l b e s u p p o r t f o r t h e commodity a g r e e m e n t s w h i c h a r e b e i n g 

n e g o t i a t e d i n UNCTAD w i t h i n t h e I n t e g r a t e d Programme f o r C o m m o d i t i e s . 

F u r t h e r m o r e , t h e n e g o t i a t i o n s h o u l d b e o f an i n t e g r a l n a t u r e and s h o u l d 

t h e r e f o r e d e a l , i n t e r a l i a , w i t h s u c h m a t t e r s a s f i n a n c i n g and t e c h n o l o g y 

a s w e l l a s t r a d e . 

/ 1 9 3 . L a t i n A m e r i c a ' s 
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1 9 3 . L a t i n A m e r i c a ' s t r a d e r e l a t i o n s w i t h t h e European Economic Community 

have b e e n u n f a v o u r a b l y a f f e c t e d b y , on t h e one h a n d , t h e p r o t e c t i o n i s t n a t u r e 

o f t h e Community's Common A g r i c u l t u r a l P o l i c y and t h e s u b s i d i z i n g o f n o n -

c o m p e t i t i v e p r o d u c t s , and , on t h e o t h e r , by t h e d i s c r i m i n a t o r y p o l i c i e s 

b e n e f i t i n g d e v e l o p e d c o u n t r i e s . These c i r c u m s t a n c e s have a d v e r s e l y a f f e c t e d 

L a t i n A m e r i c a ' s e x p o r t s o f c o m m o d i t i e s and m a n u f a c t u r e s . Moreover , r e f e r e n c e 

s h o u l d b e made t o t h e c o n t r a d i c t i o n b e t w e e n t h e s l u g g i s h n e s s o f t r a d e 

r e l a t i o n s and t h e growing i n t e r e s t i n t h e L a t i n American market shown by 

European i n d u s t r i a l e n t e r p r i s e s and f i n a n c i a l i n s t i t u t i o n s . In v i e w o f t h e s e 

c o n s i d e r a t i o n s , i t i s c l e a r l y d e s i r a b l e t h a t t h e r e s h o u l d b e n e g o t i a t i o n s 

c o v e r i n g two-way t r a d e , f i n a n c i a l f l o w s and a g r i c u l t u r a l , i n d u s t r i a l , 

t e c h n o l o g i c a l , t r a n s p o r t and m a r k e t i n g p r o b l e m s . There i s a l s o t h e need t o 

promote .and n e g o t i a t e p r o f o u n d c h a n g e s i n t h e d i s c r i m i n a t o r y p o l i c i e s a p p l i e d , 

e s p e c i a l l y a s r e g a r d s p r o t e c t i o n i s m and t h e Common A g r i c u l t u r a l P o l i c y . 

In a d d i t i o n , t h e Community s h o u l d r e f r a i n from s u b s i d i z i n g i t s a g r i c u l t u r a l 

e x p o r t s - a p r a c t i c e which h a s l e d t o t h e o u s t i n g o f L a t i n American c o u n t r i e s 

from some t r a d i t i o n a l markets - and i t s h o u l d s t o p i m p o s i n g : " v o l u n t a r y 

r e s t r i c t i o n s " on L a t i n American e x p o r t s . The G e n e r a l i z e d Sys tem o f P r e f e r e n c e s 

s h o u l d a l s o be. improved . 

1 9 4 . As p a r t o f t h e p o l i c y t o d i v e r s i f y t h e e x t e r n a l r e l a t i o n s o f L a t i n 

Amer ica , i t i s i m p o r t a n t t o i n c r e a s e t h e l i n k s b e t w e e n t h e r e g i o n and Japan 

i n t r a d e , t e c h n o l o g y and f i n a n c i n g . Product c o v e r a g e must b e expanded and 

t h e o b s t a c l e s r e s t r i c t i n g t h e a c c e s s o f b o t h p r i m a r y g o o d s and m a n u f a c t u r e s 

t o t h i s market must b e removed. J a p a n ' s G e n e r a l i z e d Sys tem o f P r e f e r e n c e s 

must be improved and a p p l i e d t o t h e f u l l , and a g r e e m e n t s implemented i n o r d e r 

t o make i t p o s s i b l e t o i n c r e a s e e x p o r t s o f c o m m o d i t i e s and s e m i - p r o c e s s e d 

p r o d u c t s . New a g r e e m e n t s must a l s o b e r e a c h e d i n t h e f i e l d o f t e c h n o l o g y . 

1 9 5 . In v i e w o f t h e i m p o r t a n c e assumed . i n r e c e n t y e a r s by t r a d e and economic 

c o - o p e r a t i o n w i t h t h e E a s t e r n European c o u n t r i e s w h i c h a r e members o f t h e 

C o u n c i l f o r Mutual Economic A s s i s t a n c e (CMEA), t h e s p e c i a l forms o f economic 

r e l a t i o n s w i t h c o u n t r i e s w i t h d i f f e r e n t economic and s o c i a l s y s t e m s , and t h e 

p r o s p e c t s f o r f u r t h e r e x p a n s i o n and c l o s e r c o l l a b o r a t i o n w i t h i n t h e framework 

o f t h e s e r e l a t i o n s , i t would a p p e a r t h a t : ( i ) a l t h o u g h r e c i p r o c a l t r a d e b e t w e e n 

L a t i n America and t h e CMEA c o u n t r i e s h a s r e g i s t e r e d h i g h growth r a t e s i t i s 

/ s t i l l v e r y 



s t i l l v e r y f a r from making p r o p e r u s e o f t h e p o t e n t i a l o f t h i s t y p e o f 

t r a d e r e l a t i o n s ; ( i i ) t h e i m b a l a n c e on t h e t r a d e f l o w s ( h e a v y d e f i c i t s by 

t h e CMEA c o u n t r i e s ) and t h e a s y m m e t r i c a l s t r u c t u r e o f t h e t r a d e ( L a t i n America 

e x p o r t s o f pr imary c o m m o d i t i e s , a s a g a i n s t i m p o r t s o f m a n u f a c t u r e s from CMEA) 

c o n s t i t u t e two o f t h e main l i m i t a t i o n s on an i n c r e a s e i n t h i s t r a d e , and f o r 

t h e g r a d u a l c o r r e c t i o n o f t h i s s i t u a t i o n i t i s necessar] ' - t o t a k e s u c h 

measures a s b e t t e r and more i n t e n s i v e t r a d e p r o m o t i o n , l o n g - t e r m s u p p l y 

c o n t r a c t s , c o - o p e r a t i o n i n t h e m a r k e t s o f t h i r d c o u n t r i e s , e t c . ; ( i i i ) a s 

r e g a r d s f i n a n c i n g and s y s t e m s o f p a y m e n t s , t h e r e h a s o f t e n b e e n a l o w l e v e l 

o f u t i l i z a t i o n o f l i n e s o f c r e d i t a t t h e same t i m e a s g r e a t e r f l e x i b i l i t y 

i n c o n d i t i o n s o f payment and an i n c r e a s e i n t h e u s e o f c o n v e r t i b l e c u r r e n c i e s 

i n t r a d e ; ( i v ) t h e s y s t e m s o f payments s h o u l d b e b r o u g h t up t o d a t e ; ( v ) a s 

r e g a r d s i n s t i t u t i o n a l a s p e c t s , t h e network o f t r a d e and e c o n o m i c c o - o p e r a t i o n 

a g r e e m e n t s e s t a b l i s h e d o v e r t h e l a s t 25 y e a r s p r o v i d e s a s u f f i c i e n t b a s i s 

f o r m a i n t a i n i n g r e c i p r o c a l e c o n o m i c r e l a t i o n s , e v e n t h o u g h t h e mechanisms 

t h u s e s t a b l i s h e d c o u l d b e improved i n t h e f u t u r e , and ( v i ) a s r e g a r d s 

c o - o p e r a t i o n i n a r e a s o t h e r t h a n t r a d e , i m p o r t a n t a r e a s a r e c l e a r l y t h o s e 

- o f a c t i v i t i e s c o n n e c t e d w i t h t h e t r a n s f e r o f t e c h n o l o g y , t h e e s t a b l i s h m e n t 

o f j o i n t v e n t u r e s , and t r i p a r t i t e c o - o p e r a t i o n i n t h i r d c o u n t r i e s . 

E . INSTITUTIONAL ASPECTS 

1 9 6 . The I n t e r n a t i o n a l Deve lopment S t r a t e g y f o r t h e T h i r d U n i t e d N a t i o n s 

Deve lopment Decade e s t a b l i s h e s t h a t "a t t h e r e g i o n a l l e v e l , t h e r e v i e w and 

a p p r a i s a l w i l l b e c o n d u c t e d by t h e r e s p e c t i v e r e g i o n a l c o m m i s s i o n s " ; and t h a t 

"deve lopment b a n k s , r e g i o n a l and s u b r e g i o n a l g r o u p s and o r g a n i z a t i o n s c o u l d 

c o l l a b o r a t e w i t h t h e r e g i o n a l c o m m i s s i o n s f o r t h i s p u r p o s e . F u r t h e r m o r e , t h e 

r e g i o n a l c o m m i s s i o n s s h o u l d c a r r y o u t , a s p a r t o f t h e i r r e g u l a r a c t i v i t y o f 

p r e p a r i n g e c o n o m i c s u r v e y s o f t h e r e g i o n , p e r i o d i c r e v i e w s o f major a s p e c t s o f 

d e v e l o p m e n t i n t h e e v o l v i n g d e v e l o p m e n t e x p e r i e n c e s i n t h e i r r e g i o n s " . 7 / 

V See " I n t e r n a t i o n a l Deve lopment S t r a t e g y f o r t h e T h i r d U n i t e d N a t i o n s 
Deve lopment Decade" ( A / R E S / 3 5 / 5 6 ) , 20 J a n u a r y 1 9 8 1 , p a r a g r a p h 1 7 3 . 

/ 1 9 7 . CEGAN, 
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1 9 7 . CEGAN, which p u r s u a n t t o r e s o l u t i o n s a d o p t e d by t h e Commission s h o u l d 

s e r v e a s a forum f o r t h e d i s c u s s i o n o f t h e v a r i o u s a s p e c t s o f t h e a n a l y s i s 

and a p p r a i s a l o f t h e I n t e r n a t i o n a l Deve lopment S t r a t e g y , has been c a r r y i n g 

o u t h i g h l y i m p o r t a n t and e f f e c t i v e work i n t h i s f i e l d ; and p a r t i c u l a r l y i n 

t h e p r e p a r a t i o n o f t h e p r e s e n t p l a n o f a c t i o n , from t h e s t a n d p o i n t o f t h e 

i m p l e m e n t a t i o n o f t h e new s t r a t e g y a t t h e l e v e l o f t h e L a t i n American ana 

C a r i b b e a n r e g i o n . 

1 9 8 . I t i s c o n s i d e r e d n e c e s s a r y t o s t r e n g t h e n and b r o a d e n t h e a c t i v i t i e s 

o f CEGAN a s t h e b a s i c body f o r t h e a n a l y s i s and a p p r a i s a l o f t h e i m p l e m e n t a t i o n 

o f t h e new s t r a t e g y and o f t h i s r e g i o n a l p l a n o f a c t i o n . For t h i s p u r p o s e , 

CEGAN w i l l meet a t l e a s t o n c e a y e a r . 

1 9 9 . In o r d e r t o f u l f i l t h e p r o v i s i o n s o f G e n e r a l Assembly r e s o l u t i o n 3 5 / 5 6 , 

t h e CEPAL s e c r e t a r i a t s h a l l r e q u e s t i n f o r m a t i o n f rom t h e c o - o p e r a t i o n b o d i e s o f 

t h e r e g i o n and o f t h e U n i t e d N a t i o n s s y s t e m f o r t h e p u r p o s e o f a p p r a i s i n g 

t h e p r o g r e s s o f t h e I n t e r n a t i o n a l Development S t r a t e g y , and s h a l l t r a n s m i t 

t h a t i n f o r m a t i o n t o CEGAN. On t h e b a s i s o f t h o s e a p p r a i s a l s , CEGAN may 

s u g g e s t t o g o v e r n m e n t s and t h e r e g i o n a l c o - o p e r a t i o n b o d i e s t h e s t e p s i t 

c o n s i d e r s d e s i r a b l e f o r o p t i m i z i n g t h e i m p l e m e n t a t i o n o f t h e IDS i n L a t i n 

A m e r i c a . 

2 0 0 . Without p r e j u d i c e t o t h e v a r i o u s a c t i v i t i e s c o n n e c t e d w i t h t h e new 

S t r a t e g y CEGAN may d i s c u s s o t h e r p r o b l e m s which member g o v e r n m e n t s c o n s i d e r 

p r e s s i n g , a s w e l l a s t h e q u e s t i o n s e n t r u s t e d t o i t by CEPAL r e s o l u t i o n 419 

(PLEN.14) i n t h e f i e l d s o f p o p u l a t i o n , i n d u s t r i a l i z a t i o n and s c i e n c e and 

t e c h n o l o g y . For t h i s p u r p o s e , i t w i l l meat a s o f t e n a s n e c e s s a r y . 

2 0 1 . The g l o b a l n e g o t i a t i o n s s h o u l d c o n s t i t u t e a f u n d a m e n t a l i n s t r u m e n t f o r 

t h e i m p l e m e n t a t i o n o f t h e IDS i n t h e f i e l d o f i n t e r n a t i o n a l c o - o p e r a t i o n f o r 

t h e e s t a b l i s h m e n t o f t h e New I n t e r n a t i o n a l Economic Order . The CEPAL 

s e c r e t a r i a t s h o u l d c o n t r i b u t e t h e t e c h n i c a l s t u d i e s and i n f o r m a t i o n c o n s i d e r e d 

n e c e s s a r y f o r t h e c o - o r d i n a t i o n and d e f i n i t i o n o f t h e L a t i n American p o s i t i o n s 

on t h e s e n e g o t i a t i o n s t o t a k e p l a c e i n SELA. 

/Annex 
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Annex 

STATEMENT 3Y HIS EXCELLENCY THE PRESIDENT OF THE REPUBLIC 
OF ECUADOR, H.E. JAIME ROLDOS AGUILERA 

Honourable representatives: 

If the importance of meetings lias in the results they achieve, it 
also lies in the reason for convening them. And the meeting starting today 
undoubtedly reflects this dual importance, which makes it unusual and 
promising. That being the case, it is a great honour for Ecuador, land of 
peace and brotherhood, to provide the setting in which so select a group of 
Latin Americans is going to discuss the economic and social development of 
our peoples - ours because of common problems and interests and similar 
approaches to them. 

You have been summoned here to fulfil a great responsibility in that 
you have not gathered for a social engagement but rather to examine ana 
discuss the living conditions of the countries of Latin America arid the 
Caribbean and to come up with ideas and initiatives to bring about the 
integral development of our peoples. The task is not easy or superficial 
nor can it be viewed in terms of cliches which the peoples of our States 
are tired of. It is a matter of finding a viable and sure approach to a 
new phase in the International Development Strategy for the Third United Natior-
Development Decade. While this means'building on the legacy of what has or has 
not been done in the past, it does not justify an attitude of skepticism on 
the part of many men in Our region about the real import of what we can 
propose and accomplish here. 

Thus, your mission is an arduous one because it presents an opportunity 
for obtaining the results needed if Latin America and the Caribbean are 
to achieve or maintain decent living conditions in this decade. Yours is 
not an impersonal task, and therein lies what may be one of the most serious 
problems when viewed from the perspective of the fact that large sectors of 
our communities are basically ignorant of your work, which looks to them 
like an abstraction of that done by groups which compose basically artificial 
formulas far removed from the real situation of our people. This work is 
later supplemented by observations concerning the targets which for one 
reason or another have not been met. In other words» there are many 
diagnoses but few results. And our people demand results. 

If your analysis is to be of the kind indicated above, you must take 
as your basic hypotheses the actual social and economic situation of our 
peoples and their own set of historical circumstances, otherwise, if this 
condition is not met, all the proposals you make will be unfeasible. 

The strategy for the economic and social development of Latin America 
in the 1980s must be viewed within the context of the existing international 
economic order, which, unamended, constitutes an insurmountable obstacle to 
the kind of development sought. For this reason, a New International Economic 



Order i s n e c e s s a r y , cn t h e b a s i s o f which we must d e m o c r a t i c a l l y change t h e 
n a t i o n a l e c o n o m i c o r d e r s o f our c o u n t r i e s s o t h a t we can t a c k l e t h e prob lems 
which a r e c a u s i n g us angu i sh w i t h i d e o l o g i c a l c l a r i t y and r e s o l u t i o n . T h i s 
i n t e r d e p e n d e n c e o f t h e contemporary w o r l d , which s h a p e s o u r e c o n o m i c 
s y s t e m s , makes us i n s i s t on the n e e d f o r a r e c i p r o c a l s t r u c t u r a l c h a n g e . 

That t h e w o r l d i n which we l i v e i s i n c r i s i s h a s b e e n s a i d s o o f t e n 
t h a t i t s eems t r i v i a l o r mere ly c i r c u m s t a n t i a l . But t h i s i s n o t s o ; t h e 
c o n s t a n t s t a t e o f c r i s i s , w i t h i t s o b v i o u s i n d i c a t i o n s , h a s p l a g u e d mankind 
s i n c e t h e 19 7 0 s , and a t t h i s p o i n t i n t ime we may a f f i r m t h a t we have l a c k e d 
e i t h e r t h e c r e a t i v i t y o r t h e d e t e r m i n a t i o n n e e d e d t o emerge from t h e c r i t i c a l 
s t a g n a t i o n i n w h i c h o u r d e b a t e s a r e f l o u n d e r i n g . The e c o n o m i c c r i s i s now 
d e v a s t a t i n g mankind and c u s h i o n e d by a number o f p e r i p h e r a l and c o n j u n c t u r a l 
measures i s s i m i l a r t o c a n c e r w h i c h may b e r e l i e v e d b u t n o t c u r e d . I f we 
now b e g i n t o l o o k a t d a t e s and r e c a l l , f o r e x a m p l e , t h e y e a r i n w h i c h t h e 
need f o r a New I n t e r n a t i o n a l Economic Order was f i r s t e x p r e s s e d and 
c o n t e m p l a t e t h e p r o g r e s s made s i n c e t h e n , we w i l l s e e t h a t t h e t h e o r i z i n g 
h a s b e e n w i d e l y a c c e p t e d b u t t h a t t h e r e have b e e n v i r t u a l l y no p r a c t i c a l 
r e s u l t s o r p o s i t i v e a c h i e v e m e n t s . 

I f we a n a l y s e t h e s i g n i f i c a n c e o f d e v e l o p m e n t i n L a t i n America and 
t h e Car ibbean i n t h e 1 9 7 0 s and make an h o n e s t a p p r a i s a l , as we s h o u l d d o , 
we s e e t h a t t h e r e s u l t s are by n o means c r e d i t a b l e . The p r o g r e s s made i n 
t h e two U n i t e d N a t i o n s d e v e l o p m e n t d e c a d e s i s t h e same as t h a t a c h i e v e d by 
t h e o t h e r T h i r d World n a t i o n s . 

E c u a d o r , which i s e n g a g e d i n t h i s e f f o r t and i s c o n s t a n t l y p r o m o t i n g 
u n i v e r s a l c o - o p e r a t i o n , b o t h h o r i z o n t a l and v e r t i c a l , i n t h e s t r u g g l e f o r 
a more e q u i t a b l e d i s t r i b u t i o n o f t h e w o r l d ' s income and r e s o u r c e s , f o r 
j u s t i c e , i n c r e a s e d p r o d u c t i o n and e m p l o y m e n t , and o t h e r s o c i a l o b j e c t i v e s , 
i s c o m p e l l e d t o remark t h a t t h e p o s s i b i l i t i e s o f t h e T h i r d World w i t h i n t h e 
c o n t e x t o f t h e ' U n i t e d N a t i o n s a r e a f f e c t e d by t h e i n a d e q u a t e c o - o p e r a t i o n 
o f t h e d e v e l o p e d c o u n t r i e s . The r e s u l t s o f v e r t i c a l c o - o p e r a t i o n , t o which 
t h o s e c o u n t r i e s , commit ted t h e m s e l v e s i n t h e s e c o n d Deve lopment D e c a d e , a r e 
modes t i n d e e d :in t h a t t h e f i n a n c i a l r e s o u r c e s t r a n s f e r r e d r e p r e s e n t l e s s 
than 1% o f t h e i r g r o s s n a t i o n a l p r o d u c t . Th i s i n a d e q u a t e c o - o p e r a t i o n and 
t h e p r o b l e m s o f t h e Third World c o u n t r i e s have made i t d i f f i c u l t t o r e a c h 
t h e 6% o v e r a l l growth t a r g e t , w h i c h c a l l e d f o r a 3.5% a n n u a l i n c r e a s e i n t h e 
p e r c a p i t a g r o s s d o m e s t i c p r o d u c t . 

I f t h i s i s s o , . w e must t h i n k s e r i o u s l y about t h e g o a l s e s t a b l i s h e d i n 
the U n i t e d N a t i o n s r e s o l u t i o n o f 5 December 1 9 8 0 , c a l l i n g f o r an a v e r a g e 
a n n u a l grcwth o f t h e g r o s s d o m e s t i c p r o d u c t o f t h e d e v e l o p i n g c o u n t r i e s a s 
a w h o l e o f 7%, w h i c h , w i t h i n t h e c o n t e x t o f a d e s i r a b l e a v e r a g e annua l r a t e 
o f p o p u l a t i o n growth o f 2 .5%, w o u l d r e s u l t i n an a n n u a l i n c r e a s e i n t h e p e r 
c a p i t a gross , d o m e s t i c p r o d u c t o f around 4.5%; a n d , b y t h e same t o k e n , i n an 
i n c r e a s e i n a n n u a l growth r a t e s o f e x p o r t s and i m p o r t s o f g o o d s and s e r v i c e s 
o f no l e s s t h a n 7.5% and 8%, r e s p e c t i v e l y . I f t o t h i s i s added t h e new 
commitment o f t h e d e v e l o p e d c o u n t r i e s t o f u r n i s h t h e d e v e l o p i n g c o u n t r i e s 
w i t h o f f i c i a l a i d i n t h e n e i g h b o u r h o o d o f 0.7% o f t h e i r g r o s s n a t i o n a l 
p r o d u c t , o r l e s s t h a n t h e recommended 1%, t h e o u t l o o k i s n o t f a v o u r a b l e and 



g i v e s r i s e t o q u e s t i o n s w i t h d r a m a t i c o v e r t o n e s b e c a u s e u n q u e s t i o n a b l y t h e 
g o a l s and o b j e c t i v e s t h e d e v e l o p i n g c o u n t r i e s s e t f o r t h e m s e l v e s depend on 
t h e e x t e n t t o w h i c h t h e d e v e l o p e d c o u n t r i e s l i v e up t o t h e i r p r o m i s e s 
(which are n o t c l e a r l y d e f i n e d i n terms o f e x e c u t i o n ) w i t h i n t h e c o n t e x t o f 
t h e New I n t e r n a t i o n a l Economic Order , i n a d d i t i o n t o t h o s e t h e y d i d n o t 
k e e p i n t h e p r e v i o u s d e c a d e . 

I n a d d i t i o n t o a l l t h i s , i t must b e e m p h a s i z e d t h a t t h e p r e s e n t decade 
h a s begun w i t h a s h a r p e n i n g o f t h e i n t e r n a t i o n a l c r i s i s which h i t t h e 
d e v e l o p e d c o u n t r i e s d u r i n g t h e p r e v i o u s d e c a d e . We a r e s t i l l a f f l i c t e d by 
t h e s o - c a l l e d e n e r g y c r i s i s , i n f l a t i o n a r y t r e n d s i n which t h e v a l u e o f 
c u r r e n c i e s and t h e r a t e s o f i n t e r e s t f l u c t u a t e w i l d l y , t h e a c c e l e r a t e d 
r e c y c l i n g o f p e t r o l e u m d o l l a r s , t h e marked i n c r e a s e i n f o r e i g n t r a d e among 
t h e d e v e l o p e d c o u n t r i e s w h i c h h a s e r o d e d t h e p r o f i t s o f d e v e l o p i n g c o u n t r i e s ; 
t h e novement o f t h e t r a n s n a t i o n a l s towards t h e e x p l o i t a t i o n o f n a t u r a l 
r e s o u r c e s and i n h i g h - p r o f i t p r o d u c t i v e s e c t o r s , and f i n a l l y t h e d e v e l o p m e n t 
o f armaments i n d u s t r i e s a s a s o u r c e o f employment and g a i n , w h i l e a l l t h e 
t i m e t h e i n t e r n a l r e c e s s i o n w o r s e n s . 

The e c o n o m i c and f i n a n c i a l m a n i f e s t a t i o n s o f t h e c r i s i s i n t h e more 
h i g l y i n d u s t r i a l i z e d c o u n t r i e s and t h e p o l i c i e s a d o p t e d t o d e a l w i t h them 
are u n d o u b t e d l y h a v i n g a d v e r s e c o n s e q u e n c e s on t h e d e v e l o p i n g c o u n t r i e s . 
The a n t i - i n f l a t i o n a r y and a n t i - r e c e s s i o n p o l i c i e s o f t h e i n d u s t r i a l i z e d 
c o u n t r i e s and t h e i n t e n s i f i c a t i o n o f t h e i r t r a d e w i t h e a c h o t h e r a r e g i v i n g 
r i s e t o p r o t e c t i o n i s m w h i c h c o n s t i t u t e s a r e a l b a r r i e r f o r t h e o t h e r c o u n t r i e s 
a t a t ime when p r e s s u r e i s b e i n g p u t upon them t o open t h e i r commerc ia l 
f r o n t i e r s i r r a t i o n a l l y and t o admit w i t h n o r e s t r i c t i o n s t e c h n o l o g i e s 
i n a p p r o p r i a t e f o r t h e i r n e e d s a s t h e i r markets a r e f l o o d e d w i t h f i n i s h e d 
p r o d u c t s . 

At t h e same t i m e t h e d e v e l o p i n g c o u n t r i e s a r e somehow o r e i t h e r b e i n g 
b o t h h e l p e d and h i n d e r e d i n t h e i r a t t e m p t s t o make headway w i t h t h e i r 
i n t e g r a t i o n p r o j e c t s . As p a r t o f t h i s p a t t e r n , t r a d e w i t h t h e i n d u s t r i a l i s e d 
c o u n t r i e s r e m a i n s u n e q u a l , and i n a d d i t i o n t h e i n t e r n a t i o n a l e c o n o m i c c r i s i s 
i s now b e i n g p a s s e d o n , w i t h t h e r e s u l t t h a t ' t h e r e i s f u r t h e r d e t e r i o r a t i o n 
i n t h e terms o f t r a d e . Moreover , t h e d e v e l o p i n g c o u n t r i e s a r e b e i n g p u s h e d 
f u r t h e r i n t o d e b t w h i c h i n c r e a s i n g l y d i f f i c u l t t e r m s a s r e g a r d s payment 
p e r i o d s , y e a r s o f g r a c e and i n t e r e s t r a t e s s and w i t h a p r o p o r t i o n a l d e c r e a s e 
i n i n t e r n a t i o n a l f i n a n c i a l a s s i s t a n c e . 

I f t h e s e t r e n d s c o n t i n u e , . a c l i m a t e o f e x t r e m e i n j u s t i c e w i l l r e s u l t . 
By about t h e y e a r 2 0 0 0 , t h e d e v e l o p e d c o u n t r i e s w i l l h a v e an a v e r a g e p e r 
c a p i t a g r o s s d o m e s t i c p r o d u c t l e v e l o f about US$ 7 8 0 0 , w h e r e a s t h e l e v e l s 
a t t a i n e d b y t h e d e v e l o p i n g c o u n t r i e s w i l l b e b e t w e e n US$ 500 and 6 0 0 . Today 
t h e r a t i o i s 10 t o 1 ; t h e n i t w i l l b e 15 t o 1 . 

A l though i t i s t r u e t h a t income l e v e l s i n L ^ t i n America a r e h i g h e r 
t h a n t h e a v e r a g e f o r t h e r e s t o f t h e T h i r d Wor ld , t h e y a r e s t i l l a f f e c t e d 
b y t h e g e n e r a l t r e n d ; m o r e o v e r , i n t e r n a l l y , as t h e CEPAL s e c r e t a r i a t n o t e s a 

t h i s r e g i o n i s n o t e d f o r i t s e x t r e m e l y u n e q u i t a b l e s o c i e t i e s i n w h i c h : 
( " ( i ) 44% o f t o t a l income i s i n t h e hands o f 10% o f t h e f a m i l i e s ; ( i i ) t h e 



- 72 -

40% o f f a m i l i e s a t t h e l o w e r e n d o f t h e s c a l e r e c e i v o o n l y 8%; and ( i i i ) 
t h e 50% o f t h e t o t a l number o f f a m i l i e s i n t h e m i d d l e o f t h e s c a l e r e c e i v e 
t h e r e m a i n i n g 48% o f t h e i n c o m e " . As t h e same CEPAL s t u d y s h o w s , " the s i z e 
and e x t e n t o f p o v e r t y may b e a p p r e c i a t e d from t h e f a c t t h a t 40% o f t h e 
f a m i l i e s o f t h e r e g i o n do n o t have s u f f i c i e n t income t o meet t h e i r b a s i c 
o r normal n e e d s . Th i s means t h a t a t p r e s e n t some 100 m i l l i o n p e r s o n s a r e 
l i v i n g i n a s t a t e o f a b s o l u t e p o v e r t y ; and unemployment o r underemployment 
a f f e c t t h e e q u i v a l e n t o f 28% o f t h e e c o n o m i c a l l y a c t i v e p o p u l a t i o n " . 

From t h e a n a l y s i s o f L a t i n America i n t h e 1 9 7 0 s , we s e e t h a t 
some e c o n o m i c d e v e l o p m e n t h a s u n d o u b t e d l y t a k e n p l a c e , b u t t h a t i t h a s 
g e n e r a t e d s e r i o u s s o c i a l a n t a g o n i s m i n t h a t i t h a s r e s u l t e d i n r e g r e s s i v e 
income d i s t r i b u t i o n and t h e f o r m a t i o n o f s t r a t a o f a b s o l u t e p o v e r t y , 
e s p e c i a l l y i n . t h e c o u n t r y s i d e , r e s u l t i n g i n a c u t a unemployment and 
underemployment . Moreover , the h a l l m a r k s of. t h i s e c o n o m i c growth a r e t h e 
i m p o r t a n t r o l e o f modern a c t i v i t i e s i n t h e p r o d u c t i v e s e c t o r s and t h e 
c o n c e n t r a t i o n o f o w n e r s h i p . F o r e i g n c a p i t a l h a s p l a y e d a l e a d i n g r o l e i n 
t h i s d e v e l o p m e n t , b a s i c a l l y through t h e i n t e r m e d i a r y o f t h e t r a n s n a t i o n a l 
c o r p o r a t i o n s . A l l t h i s h a s c r e a t e d a s y s t e m o f s m a l l e c o n o m i c a l l y and 
s o c i a l l y p r i v i l e g e d m i n o r i t i e s and a t y p e o f e c o n o m i c d e v e l o p m e n t which 
must be c o n s i d e r e d i n t h e l i g h t o f t h e i n t e r n a t i o n a l m a r k e t s and t h e 
i n t e r n a t i o n a l d i v i s i o n o f l a b o u r a n d , by t h e w a y , i s v e r y v u l n e r a b l e , b e i n g 
s u b j e c t t o i n t e r n a t i o n a l e c o n o m i c c r i s e s . 

This rough o u t l i n e o f a s i t u a t i o n w h i c h , . f o r t h e p u r p o s e s o f t h i s 
a d d r e s s , i s s u g g e s t e d r a t h e r t h a n m i n u t e l y d e s c r i b e d , s h o u l d make us s e e 
how i m p o r t a n t i t i s f o r us t o t a k e up t h e g r e a t c h a l l e n g e o f s t r u c t u r a l 
change and o f t h e new o r d e r w h i c h h a s b e e n p r o c l a i m e d as b e i n g n e c e s s a r y 
and p e r e m p t o r y . L e t me r e t u r n now t o t h e t a s k o f coming up w i t h a 
s t r a t e g y f o r t h e e c o n o m i c and s o c i a l d e v e l o p m e n t o f L a t i n Amer ica i n t h e 
1 9 8 0 s and w i t h r e g i c n a l a c t i o n programmes d e s i g n e d t o i n s t r u m e n t .and 
implement t h e new i n t e r n a t i o n a l s t r a t e g y - a s o l e m n u n d e r t a k i n g o f h i s t o r i c 
s c o p e . We, t h e men o f L a t i n America and t h e C a r i b b e a n , s h o u l d b e a r t h i s 
v e r y much i n mind s o as n o t t o l o s e o u r way i n t h e l a b y r i n t h o f t h e o r e t i c a l 
d i s q u i s i t i o n w h i c h can o n l y l e a d vis i n t o a new web o f f r u s t r a t i o n s . Whatever 
o u r i d e o l o g i c a l l e a n i n g s may b e , i f we a r e n o t c l e a r a s t o b a s i c and common 
p r i n c i p l e s , we s h a l l n o t r e a c h t h e p r o p o s e d g o a l s * I am s u r e we a r e a g r e e d 
on s u c h axioms a s n o t w i s h i n g o u r p e o p l e s t o remain i n a s t a t e o f 
underdeve lopment o r o u r c o u n t r i e s i n va s t a t e o f d e p e n d e n c e , and t h a t we 
a r e a l l a g r e e d t h a t t h e men o f o u r c o u n t r i e s l o v e f r e e d o m and democracy 
and f e e l t h e m s e l v e s t o b e b r o t h e r s , s o t h a t no b a r r i e r s o f h a t r e d can b e 
e r e c t e d b e t w e e n them. I am s u r e t h a t t h i s r e g i o n i s n o t a b a c k y a r d much 
l e s s t h e b a c k y a r d o f any o t h e r c o u n t r y ; t h a t we w i s h t o b e on f r i e n d l y t erms 
w i t h a l l c o u n t r i e s and b e a b s o l u t e l y i n d e p e n d e n t i n m a i n t a i n i n g o u r own 
p r i n c i p l e s and c r i t e r i a , and t h a t a l l S t a t e s a r e e q u a l b e f o r e t h e lav; . 
We a r e aware t h a t t h e d e v e l o p m e n t p r o c e s s s h o u l d promote human d i g n i t y , 
a c h i e v e t h e e l i m i n a t i o n o f p o v e r t y and dependence on t h e b a s i s o f f r e e d o m , 
j u s t i c e , e q u a l i t y and t h e common g o o d and t h a t , i n t h e words o f t h e U n i t e d 
N a t i o n s Genera l Assembly r e s o l u t i o n i n w h i c h t h e Deve lopment S t r a t e g y f o r 
t h e T h i r d Decade was a d o p t e d , we a l l d e s i r e " f u l l r e s p e c t f o r t h e i n d e p e n d e n c e , 
s o v e r e i g n t y and t e r r i t o r i a l i n t e g r i t y o f e v e r y c o u n t r y , a b s t e n t i o n from t h e 
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threat or use of force against any State, non-interference in the internal 
affairs of other States ana the settlement by peaceful means of disputes 
among States, believing this to be of the utrrost importance for the success 
of the International Development Strategy". 

War is folly for all peoples, but even more so for peoples such as we: 
it is a crira to spend on arms what should be invested in combating hunger, 
malnutrition, disease, illiteracy and all other expressions of social 
marginal!ty. 

Honourable Representatives: Kay wisdom and social consciousness prevail 
in your difficult task as I am sure they will do, for this is a region which 
is still mighty in natural wealth and where people live in democratic 
tolerance ana innate goodness. Those people expect you, as, all those 
exercising the option of government, to act with creativity and vigour in 
finding effective solution to their problems. May Latin America and the 
Caribbean not be divided by internal disputes, which must be settled in 
peace and justice, so that we can be of one heart and one mind. 

Welcome to this Amazonian and Andean country, a country of mixed origins 
which is the motherland of so many Latin Americans, forged in the eternal 
ideals of Bolivar. 


