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PROGRESS REPOET ON THE CENTRAL AMERICAN
ECONOMIC IWTLGRATION PROGRAMME

1., During the period between the sixth and present sessions of the
Commissicn the activities of the Centrzl American Economic Co~operation

Comuittee gathersd mamestum and bescme inerea®ingly diversiTied.

2. In 1956, the Comaittee hcld its Shird reguler sessicn at Managus,
Nicaragua, and meetings were held subsequently by the Ad Hoc Committee
ostablished to prepare the draft multilaterzl free trade tireaty

(Mexico, March 1955); by the Statistizel Co-ordination Sub-Commnitiee

(S8an José, Costa dica, May 1956); by the group of experts dealing with
the agrzement on Central imerican integration industries (Managuz, Jure
1956); and by the Central American Industrial Initiatives Commnission
(Guatemala, July 1956). in 1957, the following meetlings were couvened:
fourth session of the Committee (Guatemala, February); meeting of

Central American road traffic authorities (Tegueigalpa, February); and the
third session of the Statistical Co—ordination Sub-Committes (Guatemala,
March), The Central American Trade Sub-Committee had to defer the meebinge
scheduled for 1956 and, in addition, the second session of the Central
American Industrial Initistives Cormission and the meeting of Central
tmerican officials on electrification were postponed,

3. In January 1956 the Central american HResearch Institute for Industry
began its activities, The Board of Uirectors held meetings in January,
August and Hovesber. The Advanced School of Public administration
continued its work in accordance with the programmes approved by the Board

of Pirectors in January and December 1956,

Present status of the programme

4, In its anmual report to the Commission (E/CN,12 LCE/103), appenced

as an annex to the present document, the Central American Econemie

Co-cperution Committee describes its recent activities and the results
L

of its fourth session. In this connexion the secrctariat considers it
useful to present to the Coumission a brief outline of the course so far

/fellowed by
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' ]
followed by the Centiral American sconomic integration programme. "/

5. At its fourth session, held in Mexico in 1951, the Commission adopted
resolution 9{IV) establishing the Comnmittec which held its first session at
Tegucigalpa, Honduras, in August 1922, after a pfeparatory'period during
which the secretariat studiec the conditions, requirenents and practical
pessibilities of the Central American economic integration programme.

The Committee consists of the Ministers of Economy of Costa Rica, El
Salvador, Guatemala, Honduras and Nicaragua. In accordance with a
Committee resolution Panama attends as an abserver. The Committee
subsequently met at San José, Costa Rica (1953); San Salvador (extra-
ordinary session, 1955); Managua (1956); and Guatemala (1957). It
established two sub-cormittees, one on Central American trade and the

other on statistical co-ordination, each of which held three meetings in
different Central American capitals, and various specialized commissions
and working groupes. It also sponsored technical conferences and seminars
on different problems and aspzcts of the programme. On the Commitiee's
initiative, two Central American institutions with juridical personality
were set up: the Advanced 3chool of Public Administration for Central
America (1954), at San José, Costa Rica, =nd the Central American Research
Institute for Industry (1956}, in Guatemala. Both operate on apportionments
from Governments and the United Nations Technical Assistance Programme.

6. The basic purposes of the Central American economic integraticn
programme, and therefore of the Comﬁittee, are to promote the greatest
possible volume of trade and to foster co-operation among the Central
American republics in order to further the integrated economic development
of Central America on a rational basis. For historical reasons and because
of the limitations of the national market of each country, the possibility
of creating a broader wmarket area and, in time, a customs union, has been
regarded for some time as an essential part of the economic development
policy of the five countries. Since 1952 it has been the Committee'’s
function to express these aspirations in practical terms and to put them

gradually into effect.

1/ See also Central American economic integration: development and prospects
(5/C¥.12/422), United Nations Publication, Sales N° 1956~I1.G.4, Novemoer
1956. (English version available in mimeographed form only.)

/7. The
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7. The Central American Governments deciced, in the Economie Co-operation
Committee at the outset of the Committee's wprk, to request the technical
assistance of the United Nations through-the Technical Aésistance
Administration, FAO, the II0 and UNESCO, in'order to carry out the basic
studies and to implement certain aspects of the programme in close '
co-ordination and co-operation with tie secretariat of ECLA, The
apportionment assigned to the programne under the head of technical
assistance rose from 90,000 dellars in 1952/53 to an annual amount of
300,000 dollars in the period 1955~57. This assistance took the form

of the services of experts, the supply of equipment and the granting of
fellowships. Technical assistance is co-ordinated by a Regional
Representative of the Unlted Nations Technical Assistance Board who is
advised by a working sroup consisting of representatives of the ECLA
secretariat and of the above-mentioned orszanizations pérticipating in the
pregramme.

8. The developrment programme undertaken by the Committee may be considered
to consist of two main stages: an initial stage of planning the work and
initiating basic studies, lasting from 1952 to 1955; and a second stage,
linked t¢ the first, charécterized by the implementation at the Government
level of specific Committee recommendations and the execution of certain
practical projects. At the secend stage, the initial steps were taken

to enlist the co-operation of private industry in Central America. In
addition, the economic integration policy is taking shape as an essential
and integral part of national economic development policies and programmes:
9. In this connexion the Committee's fourth regular session, held in
Guatemala in February 1957, constituted s definite step towards the long-
‘term formulation of this policy. After three years' study and discussion
of the problems implicit in the establishment of a free trade zome in
Central America, the Ministers of Economy constituting the Committee
approved the text of a draft multilateral'treatY'on free trade and economic
integration in Central Amefica and recommended to their respective Goverrments
that the agreement should be examined and promptly signed after a peried
during which they would be fres to present observations on the list of

/commodities and,
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commodities and, if necessary, to add to it. Y/ The treaty provides

for the progressive establishrent, within a ten-year period, of a free
trade zone and, in timé, a customs union, It will cover specific
commodities listed in an annex to which additions can be made periodically
through supplementary agreements. The'contracting parties will undertake
to equalize their customs tariffs in respzsct of the commodities covered by
the treaty, ¥/ and machinery is egtabllcned for continuous and joint action
with a view to implementing and improving the treaty, The treaty 1is
compatible with the Central American countries' obligations towards other
countries and implies no diserimination against non-signatory countries;

in essence its purpose is to remove the obstacles which at preseht impede
the optimum utilization of the proouctive capacity of the Central American
countries and to create conditions under which it will be possible to
consider the establishment, on a sounder basis, of new industrial plants
in Central America as part of a process of econcmic development involving
the more efficient utilization of Central America's resources.

10. The Committee devoted close attention to this last aspect, as a
result of which a recommendation was addressed to Governments to the effect
that a general agreement should be signed on the co-ordinated development
of certain industries waich might require a common Central American market
in order to operate on a sound economic basis. This agreement, called the

i/

Agreement on Central American Integration Industries, does not specify

2/ See resolution 37(CCE) and the text {Spanish only) of the Multilateral
Free Trade and Economic Integration Trealy, appended to the annual
report of the Central Ameriean Economic Co-operation Committee
(E/CN,2.2/CCE/103), which 1s included as an annex to the present report.

3/ The Central american Trade Sub~Committee was requested to do this work
and progress has been made with the necessary preparations.

4/ See resolution 38(CCE) and the text (Spanish only) of the Agreement
annexed to the Committee's annual report, op. cit,

/the industries
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the irdustries to which it is to apply nor does it in any way restrict

the industrial development of any of Lne five Central American countries,
Its primary purpose is to ensure thiat, for the industrial branches which
arz tc be individually apprbved by Governments and wihich must fall within
the general defirivion of indusiries whose establishment, extension or
specialization plars necessitsfz a wider narket than that provided by a
single country, it is poscible to welermine the conditions and requirements
as ‘o the rumber, capacity and site of the plant or plants, trade system
apnlicable to their products, tax and customs exemptions, capitel formation
and general conditions cf competificn, The agreement is based on the

fact that, in order to sztimwl.ate investmort in certsin branchze of industry,
which may becoms quite numercus, the greostest possible number of tax and
market facilities must be provided in lentral America for the capital an
products of the industry in questicn, but with certain provisos (o be
specified in esch case) : for examsle, the Governments must aceept, for

a reasonable period, deeisions as to the siie of the plants and agresz to
situate them fairly from the point of view of the over-all programme and
the geographical arsa of Central America, and the undertakings must accept
certain obligations in regard to the use made of their privilege% and to

the maintenance of «Tfective cowpetition on the market.

11. The industrial activities tc¢ which the Committee has devoted its
attention are very vasried. fAmong the more outstanding ones is the project
to set up a paper and pulp factory in Central America. Since 1953 the
experts assigned by FAO have mapped out, in .succzssive stages, the Central
kmerican forest arca which they consider to be most suitable for the
development of an industry concistent with the consumption requirements

and export possibilities of Central America, and studies are under way on
the type and size of industrial plant and theé system of forest utilization,
Recently the Committee approved the selection of the forest srea of Olancho,
Honduras,sjhe initiation of the work on the factory and other related

aspects. =

5/ See resolution 39(CCE).
/12, General
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12. General studies were al-o undert:ken on the textile industry, the
processing and transforming of livestock preducts (with particular
reference to Central American trade in these commodities)} and the fishing
industry, and a preliminary examination was made of the possibilities of
developing or establishing, within the Central American integration schems,
industries in the following branches: +tyres and inner tubes, paints and
varnishes, insecticides, fertilizers, glass and tin containers, petrcleum
refining, etc. The Central Americen Hesearch Institute for Industry is
now collaborating in all these activ.iies. The Central American |
Industrial Initiatives Commission, in wivich representatives of private
enterprise of the five countries as well as governmental representatives
participate, is also considering methods of advancing and encouraging the
technical studies and governmental action necessary to promote some of
these industries and others which have been proposed.

13. DBesides considering the trade and industrial policy of the programme,
the Comm:tlee has endeavoured to dsternine the problems connected with the
infrastructure of Central American economic deovelopment and to find
solutions through the co-operation of the five countries. In particular,
the aspects of electrification and overland and maritime transport were
analysed. So far as electric power is concerned, efforts are being made
to ascertain the future requirements of each country and to promote the
adoption of adequate electrification programmes, drawing wherever possible
on Central America's own experience. In regard to maritime transport,
work is now under way on the drafting of standard naritime and port
legislation, port adminisiration and the improvement of ports from the
point of view of Central America's over-all transport requirements.
Preliminary consideration has been given to the possibility of establishing
a Central American merchant marine. In view of the progress made with the
Inter~American Highway and other roads in Certral America, increasing
attention is being paid to the co-ordination of road plans, including
specifications and intersections, and to the international regvlation of

traffic. In November 1956, the Governments signed an azreement on the

/temporary importation
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temporary importation of roail vehiclies éf recoirmended by the Committec
which also approved another anflli erel agresment on the adoption of
standard road signs and signals. i/

1h.  In addition, the Committee vvomnted ofudles on the problems of
financing development, aericultural dovelopment, weights and measures,
customs regulations, statistical co-ordination end public administration.
The achievements in these fields are described in the documents alrezdy
quoted in this repurt and in the rsport of the third sessiocn of the
Statistical Co—crdination Sub-Cemrit.e é/ Perhaps the study on tax
proklems deserves special attention, since 1t is the first attempt to
moke a corparative sty of the five tax systems as they relats to economic

/
developmant. 2

15. Ths =alient feature of the CSentral Amerizcan ecoroumic invegration
programme is that it promotas fulL =:d general co-operation in all fields
among the Governments ol the five countrlies, among the sectors of private
enterpirise and betwezen the Central Amersican courtries and the United Nations.
The very idea of the programme is 2 global onz, since it envisages the
econoiie development of Centrai America as a whole. Use is madz of
resources in very different flelds of activity. The funciion of the

United Nations and of the other lnternational agencies which give advins

and assistance in connexion wibh the programme is to provide data and

information which the Economic Co-operaztion Committee can use to formulate

6/ See docurent E/CN.12/CCE/aM.

7/ Resolution 42(CCE) and Manual of Road Signs and Signals,
anniex (see the annual repurt of the Committee (E/CN. 12/CCF/10J) ep.cit.).

8/ Document E/CN.12/CCE/104.

s/ oee La politica tributaria y el desarrollo econdmice en Centroamérica
(8/CN.12/CCE/ G4y, September 1554,

/recomnendations to



I/CN.12/431
Page 10

recommendations to the Central American Governments on the pelicy to be
followed and to request further work Irom the participating organigzations
and the secretariat. In the exzcutiosn of these activities, a harmony
of ideas and close technical co-operation have developed which are
responsible for the continuity and results of the Committee's work.

/Ammex
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FOREWOED

SCOE OF TdE REPORT

This report covers the period beitwsen the third sessicn of the
Committee, held at Managua, Nicarague, in January 1956, and 24 February
1957, the closing date of the fourth session. It is divided inte three
parts: part one outlines the activities of the Committee and of the
secretariat during the period betwesn the two sessions; part tws
describes.the technical assistance provided in connexion with the Central
American economic integration progremme by the United Nations and its
specialized agencies; and part three summwarizes the proceedings and the
conclusions of the present sessjon, held at Guatemala City from 18 to 24
February 1%57. The annex contains the nineteen resolutions adopted at
the session.

The Rapporteur of the fcurth sescion, ifr. Alfonso Rochac, Minister
of Economy of E1 Salvador, presentad tris report to the Committee at its
last meeting, held on 24 Februavy 1957, at widich it was adopted

unanimously.

/Pars One
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Part Jne

ACCOUNT OF ACTIVITIES EETWEEN THE THIRD ARD
FOURTH SESSIONS

A. Introduction
During the period between the third and fourth sessions, the

activities of the economic integration programme gathered momentum as
compared with previous periods. 1In addition to the worik carried oul
by the secretariat and the United Nations technical assistance agencies,
vericus meetings of Central American officials at the technical level
_were'held to discuss specific problems, and Central American private
enterprise started to participate in the industrial aspects of the
programme.

B. General status of the Central American integration programme

In accordance with the instructions of the Central American Economic
Co-operation Committee contained in resolution 27(CCE)}, the secretariat
prepared a report on the genecral status of the Central American etonomic
integration programme (E/CN.12/CCE/71). This report, besides bringing
to the attention of the Committée thz basic points of the programme that
would probably be the subject of special consideration at the fourth
session, suggested some new aspects of possible interest for the programme.
The report emphasized particularly the basic projects prepared by working
groups appointed by the Ministers of Economy: the draft Central American
multilateral free trade and economic integration treaty and the draft
agreement on Central American integration industries. In the same
document, the secretariat reported to the Committee on the status of the
studies undertaken during the past two years with a view to the establish-
nent of a pulp and paper plant in Honduras. The secretariat laid stress
on the importance of this project, which ofiginated in the Committee's
discussions when the integration programme was initiated in 1952. The
report also gave an account of the status of other projects carried out

in 1956 inter alia in the fields of transport, energy, industrial

/development, equalization
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development , equalization of cusloms tariffs, financing of
development and statistics,

In addition, the secretaria® submitted some suggestions
regarding the possibilities of integrsting and co-ordinating
the development of the Central Amoricen agidcultural economy,
in order to facilitate considcration Ly the Committee of new
fields of activity relzsted to Contral american economic develop-
ment and of interest from the point of view of integration, It .
also presented a preliminary outline of the economic, financial
and social aspects of housing problems in Central America, with
a view to a possible regicnal approach by the five countries to
a solution of these problems,

In pursuance of resolution 27 (CCE) the secretariat issued
‘a printed edition of document E/CN .12/422, entitled "La integra-

cion econdmica de Centroezmérice: su evolucidn y perspectivas'”,

which contains a revised and up-to-dete text of document
E/CN.12/CCE/33, presented to the Committee at its third session.l/

;/ A mimeographed version has been_produéed in English entitled
"Central American economic integration: development and
prospects" (E/CN,12/422),

C. Foreign
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C, TForeign trade and economic intezration
1, Central imerican Multilateral Free Trade and Economic Intsgration
In resolution 23 (CCE), adopted at the third session, it was resolved
to establish an Ad Hoc Committee, composed of representatives of the

Certral American countries, to prepars a draft multilateral treaty on

free trade and economic integration and to consider the commodities which
might be freely traded. The Aid Yoc Committee et from 19 to 24 March 1956,
at the ECLi secretariat office in Hexico City, It

prepared a draft multilateral treaty, considered the lists of commodities
for possible inclusion in the treaty and presented to the Committee a
detailed report on its discussions (B/CN.12/CCE/67), explaining the sespe
of the project and the roints of view of the delegations on the most
important aspects of the treaty. |

2. Agreement on Central imerican Integration Industries

In resolution 26 (CCE) the secretariat was requested to prepare a
preliminany draft of a standard act on regionsl integration industries
ard to convene a meeting of a group of experts designated by the Central
American Ministers of Economy to consider the preliminary draft. The
meeting took place at Managua from 18 to 23 June 1956, At the meeting
the preliminary draft was fully discussed and the experts prepared a
revised draft now submitted for the consideration of the Committee
(E/CN,12/CCE/68),

At the first meeting of the Central American Industrial Initiatives
Commission, the representatives of private>enterprise had an opportunity
to present some comments on the above-mentioned draft.

3. Equalization of customs tariffs ”

In accordance with resolution 24 (CCE), the secretariat initiated
studies on customs tariffs equalization in respect of the commodities
included in‘the lists of the draft multilateral free trade and eeconomic
integration treaty. In order to assist the Central American Trade Sub-
Committee, an expert of the United Nations Technlcal Assistance Administration
also started work on this subject, The Sub~Committee did not hold any

/meetings during
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meetings during 1956, since it was considered necessary to wait until

the Committee had given its views on the draft multilateral free trade

and economic integration treaty and the secretariat had made sufficient progress
in its preliminary studies. Document E/CN,12/CCE/73 contains s report

on the present status of thess studies,

D. Industrial development

1., Centrsl imerican Industrial Iritiatives Commission

At its third session, the Committee considered that the time had come
to secure broader psrticipation by private enterprise in the industrial
aspects of the programme. Accordingly it established, by resolution
28 (CCE), the Central American Irdustrial Initiatives Commission. The
Commission has, inter alia, the following functions: to exchange
informétion on industrial initiatives and nrojects and to examine
practical measures to advance the technical and economic studies that
may be required, bearing in mind the need for more effective industrial
developmernt , for greater market possibilities in Central America and for
co~ordinating and correlating various industrisl branches, The Commission
is composed of twe representatives of each country, one of whom represents
private enterprise. The resolution fﬁrther provides that, in addition
to the work of the secretariat relating to the activities of the Commission,
the latter. should also benefit from the advice of the Central American '
Research Institute for Industry within the limits of its temms of
reference and its operating procedures,

The Commission held its first session in Guatemala City from 16 to
<L July 1956, and studied a considerable number of industrial projects
which might form part of the integration programme and which are of
importance for the industrial development of tﬁe Central American countries,
The second session, scheduled to be held at San Salvador in December 1956,
was postponed since the Commission wished to wait for the Committee's
guidance in regard to the draft multilateral frec trade and economic
integration treaty and the draft agreement on Central American integration
industries, '

/2. Pulp and
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2« Pulp and papsr indust-y

At the first session of the Comittee, consideration was given to
the need . %o study the possibility »f estdolishing e Centrel American
pulp and paper plamt. In accordance with the requests of the Committiee,
throce FAC experts made a preliminary survey to determine the suitability
of forest zones in the Central lfmericon couwstries for the development of
this industry. At the extraordinary =ession of the Committee, held at
San Salvador in 1955, detailed comsidaration was given to the preliminary
report. The conclusion was reacted thit studies should be made in the
Republic of Honduras with regard to the site end execution of the project
since, according to the experts, Honduras had suitable forest zones.
During 1955 and 1956, a second FAQ mission investigated various forest
zones in Honduras and presented for the Commitiee's fourth session four
reports which describe the Olancho zonz as the most adeguate and analyse
various possibilities for industrial wroduction of pulp and paper to meet
prasent and future demand in Central fmerica and also to supply the
export market. The svudies of the F/O experts appear in documents
F#0/57/1/6C3 to €06,

3. Textile industry

On the basis of the rewiwendations of the first session, the first
over-all study of the problems relating to the development of the Cerdral
fmerican textile industry and its future possibilities of expansion and
specialization was begun at the end of 1955, An expert of the United
Nations Technical Assistance Administration, in consultation with the
secretariat, prepared the corresponding preliminsry report, which is
submitted to the Committee at the present session,

L. Electric energy

The studies on the development of electric energy in Central America
continued in 1956 in accordance with resolution 25 (CCE}, To enable 2
fuller study to be made of certain aspects of the problem, which had been

examined in a preliminary manner by a previous technical mission, an

Jexpert of
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expert of the Technical Assistance Administration prepared a rew report
which, it is expscted, will be discussed at a conferencs of Central
fmerican experts on electrificaticn scheduled to take place during the
coming months at San José, Costa Rica.

E, Agricultural and livesbock development

The Committee has heen consideriug vericus economic aspects of
the develepment of the industries transforming and processing agricultural
and animal products. The studies made in the past years by the FAO
experts covered not only economic but also technical facters, Although
the technical‘aspects do not, strictly speaking, fall within the
Committee's terms of reference, it ras considered advisable to suggest
to the Governmerts that they should initiate co-ordinated regional
programmes in connexion with certain crops and aspects which might
influence the future volume of trade in agricultural commedities among
the Central American countries,

During 1956 the experts made progress in variocus studies requested
of them in resolution 20 (CCE}, namely, on cotton production, the distri-
bution and maerketing of livestcck and dairy products and the doevelopmerd
of fisheries. The relevant reports are contained in documents FAO/CCE/57/2,
3 and 4 and include preliminary recommendations concerning which the
Committee's guidance is sought.

An FI0 expert has also examined some possible forms of regionsl
co-ordination for the agricultural develormert of Central America
(FAO/CCE/57/1) with a view to the imitiation of joint action programmes,
F, Trangport

1. Road transport

On 8 November 1956 the Goverrments of Costa Rica, E1l Salvador,

Guatemala, Honduras and Nicaragua, signed at the headguarters of the
Organization of Central American States, San Salvador, the Regional
Agreement on the Temporary Importation of Hoad Vehicles approved by the
Committee at its third session and recommended to the Govermments for

5ignature,
JWork has
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Work has progressed in the course of the year on the standardization
of road traffic regulations and on the co-ordination of road planc. On
the basis of studies prepared by the exisrts of the Technical /ssistance
Administration, the Meeting of Central imerican Road Traffic rfuthorities,
provided for in resolution 18 (CCT), was held at Tegucigalpa, Honduras,
from 11 to 16 February 1957. %iLis Meeting recommended the adoption by
the five Central fmerican countrises of a manual on road signs, signals arnd
markings and agreed upon other matiers, including the standardization of
traffic regulations and of national driving pewmits, the establishiment
of international road traflfic.services and the planning of a regienal
network of international highways in Central America. The report of the
Heeting is contained in document E/CN,12/CCE/78, submitted to the Committec
at its fourth session.

2. Maritime transport

In accordance with resolution 19 (CCE}, the studies on maritime and
port legislation and port administration have been continued., The reports
of the experts of the Tuchnical fssistance ldmiristration and of the
International Labour Orgenication on these subjects will be submitted to
the Committee in the course of 1957. '

G Financing of develonment

To supplenent previous studies submitted by the secretariat on the
possibiiities of expanding capital markets in Central fmerica, the
secretariat was requested, in 1923, to prenare, in ce-operation with
the Tiscal Branch of the United Nations, a report analysing the Central
American tax systems and their influence on economic developmert. The
corresponding report (E/CN,12/CCE/66), which was issued to the members of
the Committee in September 1956, covers important aspects of the fiscal
and tax problems in Central America and presents a general survey of the
legislation end regulations relating to the principal taxes, 5

He Statistical co—~ordination

The Centrel fAmerican Statistical co-ordination Sub-Committee held its
second session at San José, Costa Nica, from 14 to 19 May 1956. During
the remaining part of the year work has continued on subjecls coversd by
the resolutions approved at San José and on preparaticns for the third

/session. The
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session. The report of the Sub~-lommittee appears in document
E/Ci.22/CCE/65,

I. Customs standardization

In 1956 the Central jimerican Guvernments presented their observations
on the draft standard customs code prepared the previous year by an expert
of the Technical Assistance Administration. Ior the purpose of studying
the problem in greater detail another expert waes eppoirted to prepare a -
new draft, This work started in the c¢losing iaonths of the year.

Je Weiphts and measures

In accordance with resolution 7 {CCE), a study was initiated on
th= weights and measures used in Centrsl /\mesrica and on the problems
arising from the effective application ol the decimal metric system.

The purpose of the study is to present administrative and legislative
recommendations to the Governments, The study, which was assigned to an
expert of the Technical Assistance Administration, will bae carried out
with the advice of the Advanced School of Public Administration for
Central ’fmerieca in regard to the administrative problems and of the
Central American Hesearch Institute for Industry in respect of the
technical aspects,

X, Demographi.c problems

To Tacilitete the preparation of the study under the terms of
resclution 27 (CCE), the Cormittee requested the Technical Assistance
Admini stration to,providg an expert in demography. During 1956 some
preliminary information was gathered and it is expected that the work
will be intensified in 1957.

L. Research and training institutions

1. Certral American Research Institute for Industry
The Central American Research Institute for Industry (ICAITI)

was inaugurated on 20 January 1956 and began to operate in accordance

/with the
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with the objectives and programics adopted by its Board of Directers,
couiposed of the Ministers ¢f Econo ., of the Contral fmerican cowrries.
During the first year of its activities the Institute hod to concentrate
on orgamizational problems and the initiztion of its activities. The
Govermment of Guatemala grantud extersive facilities for the construction
of the bulldings and for the instzliztion ot part of the Institute's
equiprent .

The ICAITI has mai:itained closz co-overavion with the secrstariast
in all aspects of its work relating teo the Central American economic
integration programms, '

2. [Ldvanced School of fublic jidmindisiratjon for Cenvral imerica

The School continuad its activitiess during 1956 in accovrdance with
the programmes approved Ly its Board of Directors and maintained contact
with the secreteriat with a view to co-ordinating certain aspects of
its training courses with the activities of the eccnuric integration
rregramme.  The Board of Directors agread; ab the mesting held in
December 1950, to confer juridicel personality vpon the Schocl by means

of zn international agreement =igned by the Central American couniries,

/Part Two



B/CN.12/ 431
Page 26

Part Two
TECHNICAL ASSISTANCE FCR THE INTEGRATION PROGRAMME

A, Activities during 1956

In the study and implementetion of maivy of the aspects of the Central
American sconomic integraticn programme assistance was provided by the
experte requested by the Committee from the agencies perticipating in the
United Nations Expanded Programme of Technieal Assistance. The integration
programme received technicel assisianve in the following fields: induvstrial
technological research, public administration, transport, customs regulations,
equalization of customs teriffs, elzctric euergy, textile industry, pulp and
paper industry, cotton, livestock and dairy products, fisheriss, statistics,
weights and measurss and agricultursl and industrial economics., In
addition, a Central Amcricon officiel was grented a fellowship to study the
gconomic integration mctheds used in durope,

Cwing to the rfinancliel limitations of the technical assistance programnes
of the United Nations it was not possible to comply with some of the reauests
made by the Committec at its third session,

B. Programme for 1957

As a result of the request made by the Chairman of the Economic
Co-operation Committec in August 19556, the Technicel Asistance Committee
of the Economic and Social Council of the United Nations approved a programme
for 1957 amounting to some 308,000 dollars to comply with the requestis
relating to the integration programme., Special attention continues to be
given in 1957 to the recruitment of experts for the Central American
Research Institute for Industry and the Advanced School of Public
Administration. In addition, the programme provides for experts in the
following fields: clectric energy, transport, weights and measures,
equalization of customs tariffs, customs regulations, industriel and
agricultural economics, textile industry, firancing of a pulp
and paper plant, population statisfics, road transport statisties, road
transport statistics, cotton, livestock and dairy industry, fisheries,
training of forest personnel, forest administration, pulp and paper
industry, and for three fellowships in economic integration techniques.

The office of the Hegional Representative of the United Nations
Technical Assistance Boerd has continued to collaborate very closely
with the ECLA Secretariat, | /Part Three
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Pary Three

FOURTH SESSION CF TI'E COMIITTEE

A. HMembersihip, attendance and organization of work.

The sossion was attended by delegstions from the five countries
which neke up the Committes: Costa Rica, Fl Salvador, Guaterals,
Fonduras ond kicarapuza. The Goverrnmert of Panama was represented by

2

an observer.

(a) List of delegations

COSTA RiCA

Chairman . of the deleration: Bodrigo Scley, Minister of Economy
and Finance

Representatives: Renato Delcore Alvarado,
Ambassador te Guatemdala ?

Carlos Yglesias, Director of Industries
in the Ministry of Agriculture and Industry

Al frede Povedano, Director of Fublic
Belations in the Hinistry ol Economy

Porfirio lorera, Director-General of
Eeoriony

Jorge bravo, Director-General of
3

Traffic
EL SALVADCOR

Chairman oi the dslegation: Alfonso Roclisc, Minister of Economy

Rhepressantatives: antonie Serrazo L., Under-Secretary
of Economy

fintonio alvarez Vidaurre
Ambassador to Guatemala

Carlos Trigueros Larrzondo, Commercial
Attaché, Embassy of El Salvador in
Guatemala

Jaime Guesada, Adviser, Minisiry of
Economy

Ratael tluezo Selva, Director of the
Economic Research Institute

/Rolando Duarte
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Chairman. of the delegatien:

Representatives:

Chairman of the delegation:

Representatives:

Rolando Duarte, Official of the Central
Fescrve Bank of El Salvador

Julio Mariano Barillas, Assistant Director
of Cvustoms, Ministry of Finanee

Vietor kenuel fuellar, Department of HEconomic
Rescarch, Ministry of Economy

Alfonse Quitionez Meza, Member of the Forelgn
Trzde Commission of the Ministry of Economy

Alex Dutriz, Industrialist

Ulisexr Flores, Instituto Salvadorefio de
Fomento de la Produccidn

GUATEMALA

Edgar slvarade Pinetta, Under-Secretary ard
Asting Secretary of Economy

Mario Asturlas, lManager of the
Bank of Guatemsala '
Luis Melgar, Adviser,
Hinistry of Economy

Carlos Carrera, Manager of the Guatemalan
Institute of Social Security

José Luis kendoza, Director of International
Agencies, Ministry of Foreign Affairs
Vicente Secaira, Director-General of
Statistics and Census

Joaquin Colina, adviser,

Ministry of Economy

Carlos A, Orellana, Director of the

Department of Prevention of Accidents,
Guatemalan Institute of Social Security

Arturo Pérez, Secretary of the
Planning Board

HONDURAS

zabriel A. Mejia, Minister of Econony
and Finance

Hoberto Ramirez, President of the
Central Bank of Honduras

Antonio Collart Valle, Director of the
Technical Department, National Development
Bank.

/Rubén Mondragén
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-Rubén Mondragén, Official of the

Secretariat of the National Economic
Cowicil

Carlos Humberto Matute, Adviser to the
National Development Bank and to the
Ministry of Economy and Finance.

Rafael Callejas, Director of the Promotion
Department , National Development Bank

Juan Angel loncada, Member ¢f the Trade
and, Industry Chamber of Honduras

Juen Angel Paz y Paz, Director of the
Construction Department, General
Bureau of LRoads,

NICARAGUA

Chairman of the delegationi

Representatives:

{(b) Observers

Enrique Delgado, hinister of Economy

Tuis A. Cantarero, Secretary of the
National Economic Council

Alfredo Sacasa, Manager of the
National Development Institute

Gustavo A, Guerrero, Budget Director,
Ministry of Finance

José Marfa Castillo, Assistant Secretary
of the National Economic Gouncil

Rodolfo Bojorge, Adviser to the
Hational Development Institute

Didgenes de la Rosa Executive Director of the

National Economic Council of the
Republic of Panamd

Bey M, Arcsamena Member of the Water and Sewage

(¢) Specialigzed agencies of the

Commission of the Republic of
Panama

United HNations

FPaul Cassan

Angelo de Tuddo

International Labour
Organisation

United Nations Food and
Agriculture Organization

/Gabriel Anzola
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Gabriel Anzola Gdmez

Jorge Montealegre
Newton Parker
Gordon Grayson

dorge Sol Castellanos
Paul J., Brand

(d)} Other internationzl orgsnizations

Guillermo Trabanino

Alberto Herrarte

Alvaro Fernindez

Washington P. Bermidez

Jorge Arias

- José de J, Castro Umafia

Alberto Lopez Gallegos
Otto Stern

Manuel Noriega Morales

United Nations Educational,
Scientific and Cultural
Organization

International Bank for
Reconstruction and Development

International Bank for
fleconstruction and Development

International Bank for
Feconstruction and Development

International Monetary Fund
International Monetary Fund

Secretary-General, Organization
of Central American States

Assistant Secretary-General,

- Organization of Central American

States

Director of Economic Affairs,
Organization of Central American
wates

President of the Inter-American
Economic and Social Council,
Organization of ALmerican States

Inter-American Statistical
Institute

Executive Director, Regional
International Organigzation of
Plant 2nd Animal Health (OIRSA)

Director of the Central American
Advanced School of Pub}ic
Administration (ESAPAC)

Director of the Central American
Research Institute for Industry
(ICAITT)

Director of Economic Research,

ICAITI

/The session
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The session was also atitended by cbservers from the Coffee Federation
of America who were specially invited.

The Deputy Director-Gencral of the United Nations Technical Assistance
Administration, the Regional hiepresentative of the Techmical Assistance
Board and other officials of both 2 sncies also participated.

The gecretariat was reprousented Ly the Director and Deputy Director
of the Mexico Office of the Fconomic Commission for Latin Americs and
other personnel of ECLA,

Mr, Edgar Alvarado Pinetta, Chairman of the delepaotion of Guatemala,
was elected Chairman, and Mr. Alfonse Hochac, Chairman of the delegation
of El Selvador, was elected Rapporteur.

At the first plenary meeting, thrse working groups were established
for the purpose of discussing in detall aatters relating to trade and
integration, zgricultural devslopment and industrial development,
respectively. The rem2ining items on the agenda were discussed at
the plenary meetings., The three working groups cresented their reports

for the consideration et the plenary meetings.
B. Agenda

At the first session the draft agenda presented by the secretariat
was adopted with the addition of an item submitted by Costa Rica, dealing
with a proposed restricied Ceutral smericen postal union, The sgenda,
as fainally approved, was as follows: L/

1. .Current status of the Central American economic
integration programme
Docunients: (a) Report of the secretariat (5/CN,12/CCE/71)

{b) Beport of the Regional Representative of
the United Nations Technical Assistance
Board (®/CN.12/CCE/72)

2. Foreign trade and trade policy

Documents: (a) Report of the Ad Hoc Committee on the draft
Central Amcrican multilateral free trade and
Economic integration treaty (F/CN,12/CCE.67)

l/ The documents cited have been issued in Spanish only., The English
titles are therefors unorficial translations.

/(b) Secretariat
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(b) Secretarizt note on the draft Central American
multilateral free trade and economic integration
treaty and on the current status of work relating
to the equalization of customs tariffs
(2/CW.12/CCE/T73)

3. Industrial developmont

Documents: (a) Report of the group of experts on the agree-
ment on Central American integration industries
(B/Cl.17/CCE/68)

(b) Report of the Central American Industrial
Initiatives Commission {E/Cii.12/CCE/49) and
secretariat note (E/CN,12/CCE/74)

(¢) Pulp and paper industry:
(1) Secretariat note (E/CN,12/CCE/75)
(ii) Reports of the FAO mission:
techniecal ard cconomic bases for the selection
of the forest area and the establisiment of a
pulp and paper plant in Eonduras (FA0,'57/1/603)

Selection of the forest area for the pulp

and paper plant in Honduras.

Tecnnical methods used in the forest inventory
in Honduras (FAO/57/1/604)

Characteristics of forest regions under current
exploitation in Honduras and wood industries
which might be integrated with the pulp and
paper plant (FA0/57/1/605)

Technical structure, consumption of lumber,
chemical products, energy, etc., cperating
costs and investments in various possible pulp
and paper plants which might be established in
Honduras (FA0/57/1/606)
(d) Textile industry
(1) Secretariat note (E/CN.12/CCE/76)

(ii) Preliminary report on the textile industry
in Central America, prepered by an expert
of the Technical Assistance Administration
(unnumbered )

4. Financing of economic development

Document s: Heport on tax policy and economic development
in Central America (E/CN,12/CCE/46)

5. Transport

Documents: (a) Secretariat note on the currsnt status of the
work relating to transport in Central America

(E/CN,12/CCEB/77)
/{b) Secretariat
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(1) Gec etariat note on the Hegional Agreement
on ' empolcrr Tuportation of Poad Vehicles
(5/CN.12/CCE/SL)

(¢) Report of the Heetirg of Central American
Hoad Traific Anthorities (&/CW.12/CCE.78)
and secretariav note (¥/CK.12/CCE/79)

{4 Hestricted Central American postal union and
crerland postal service.
6, Agricultural and livestock development
2 Y
Documentc: (2) Seorsbariat note (B/CH.12/CCE/E0)
(b) Reporte of the FAQ experts:

Sorws aspects of regional coordination ia the
agricultural development of Central aAmsrica

(¥ AU/C(;T/ 5/ 1.)

Urogress report on the Central American market
For the livestock and dairy industry

(£a0/C2E/57/2)
Progress report on cotton production in Ceniral
America {FAO/CUE/57/3)
Progress report on fisheries in Central
hmerica (FAO/GCE/57/4)
7. Statistical co~ordiration

Docunents: {a) Keport of the second session of the Statistical
Co-ordination Sub-committes (B/CN.12/CCE/65)

(b) Secrsteriat note on the present status of the
werk on statistical co-ordination (B/CH,12/CCE/S
8., Central American Hesearch -mstitute for Industry

Report of the Director of the Certral American
Research Institute for Industry

9. fdvanced School of Public Administration for Central. America

Document,s: Report of the Director of the Advanced School
of Publlc Administration for Central Am@rica
(£/CN.12/CCE.83) and (E‘*APAL/éOS/DJ..,
10. Date and place of the fifth session

1l. Consideration and adoption of the report of the Committce.

/C. Account of
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c. Account of procecdings

1. Current stetus of the Ceptral imerican economic integration programnie,

The representative of the Executive Secretary of the Economic Commission
for Latin america was invited to present & general statement on the current
status of the Central american .cusoric integration programme., The
delegations expressed their zppreciation of the activities reported en and
thanked the secretariat for the co-operaticn extended to the Committee in
carrying out its work,

2. Ceptral imericen trade zud economic integration.

A working group on Central .merican trade and integration was set up,
cemposed of the Ministers of Economy and two advisers from each delegation.
The group made a detailed study of the draft muitileteral free trade and
gconomic integration treaty 2nd the draiti agreement on Central .mesrican
integratior industries prepared by the groups of experts appcinted by the
Gevernment in 1956. The existence of logical links between the two drafis
was recognized, but it was deemed advisable to consider them ceparaiely.

In regard to the draft multilateral free trade treaty, after a
thorough examination of the articles and the incorporation of a number of
drafting changes, it wes agreed to recommend to the Central smerican
Governments that they study and eonsider the draft with a view to signing
it within a reasonably short perind. The Committee thought it advisable
that the list of commodities included in annex . of the draft treaty
should be considered to be of a provisional character, in order to enable
the Governments, within a period not to exceed six months, to stats their
views concerning it., The Chairman of the Committee was recuesied to conduct
the nocessary consultations with the other wembers in order to co-ordinate
their views, To achieve tha objective of the treaty, namely, the
establishment of a free trade zone in Central -merica and; eventually a
customs union, it was recommended that the Governments should try to
expand the list as far as possible, ) '

The draft treaty contains provisions which will cnable the Goverrments
to establish special temperary regimes for the progressive reduction of

tariffs, applicable to certain commodities which, for the time being,

/possibly could
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pessibly could not be included in the 1ist of annex &, It also provides
for possible special rézimes for commodities which may be subject to
quantitative export or import restrictions.

4% the request of the delewaticn of Nicaiagua it was decided te state,
in the text of the agreement, the inter’ion of the contracting parties to
endeavour to improve the free trade agreement within a period of ten years.

It was decided not to include the list contained in addendum 2 of
the report of the id Hoe Committee established to prepare the draft
multilateral tresty, which refers fo the commcdities of the Central aimerican
integration indusiries, in annex . for the time being. However, the
Governments may suggest the inclusion of such commaditiegﬁwithin the period
of six months previously referred to, or propose that they be the subject
of special agreements. . _ ‘

Tn the report of the working group (CCE/IV/DT/16) a detailed 2ccount
is given of other changes introduced in theAd?aft.

The Committes concsidered thaot the multilateral treaty will contribute
decisively to the econemic integration of Central Amerdica and that it should
réceive the fullest publieity in order to keep public opinion in Central
imerica informed, |

The draft agreement on Central .merican integration industries was also
submitted to detailed study by the Ministers of Economy. 5 in the case
of the draft multilateral free trade treaty, it was recommended that the
Central American Govermments should study this draft agreement, with a view
to its approval within a period during which the public, and particularly
private industry, would have an opportunity to examine the draft and express
views on 1t., It was recognized that the agreemenﬂ does not 1limit the
capacity ¢f any Central .merican country to develop industrially and that
its objective is to stimulete and facilitate the establishment or expansion
of such industrial branches that may require the entire Central Bmerican
market 4s a basis for their development. The agreement defines general
conditions which will ponmit,”through the signing of special additional
agreemeﬁts, the development of industries which recquire a broad Central
fmerican market,

It was stressed that in the agreement no attempt is made to esteblish

/monopolies harmful
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monopolies harmful either to the Contiral American consumer or to the trade
relations of Central fmerica with the rest of the world.

Under the agresment, in the finzuing ef Central american integratlion
indusiries efforts should be mads to casuvre that at least 50 per cent of
the social capital of the enterprises to be establiched is Central imerican,
and it is provided that the capital sgheres should be offered for pﬁblic
subseription, within reasoneble pericds, in all the Central American
countries.

The delegations expressed their confidence that the vespective
Governments would consider as soon as possible within the periods established
the two draft agreements, the signing of which would provide a solid
foundation for the economic develorment of Central America for a coinsiderable
period of years.

In connexion with the forsgoing subject, resolutions 37 (CCE) "Central
American Multilateral Fres Tréade and Iconomic Integration Treaty! and 38
(CCE) "igreement on Central American Iﬁtegration Industries” weie adoptad,

3. Industrial devslommsui.

The working group on industrial cuestions (CCRE/IV/DI/L2) drafted
recommendaticns regarding the Cenural lmerican Industrial Initiatives
Commission and the textile and pulp and paper indusiries, .

In connexicen with the repert of the first session of the Central
American Industrial Initiatives Commission, it was decided té reguest the
secrevariat to prepare draft instructions for the standard presentation of
studies and to suggest procedures for including an industry in the
additional. agreements provided for in the igresement on Central american
Integration Industries, The Commission's suggestion that a systematic
study should be made of natural rescurces in Central America was duly
taken into account, and it was agreed to recommend to the Governments
that they should cérry'ii out with the co~operation,.if possible, of the
Central .merican Research Instituté for Industry. The Commission's
recommendations concerning the development of programmes for the training
of industrial personnel were also noted. The Committee considered tne
study of the following industries recommended by the Commission to be of

special interest: a glass and glass containers, ceramigs, insecticides and

/fungicides., It
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fungicides. It decided to support the carrying out of this work with the
technical zssistance of the United Nations and the co-operation of the
Central American Research Insiitute Ffor Inﬂustrf, The Comnmittee congratulate
thz Ccmmission on the satisfacto:y results of its first sessiun.

The working group fully dismlsséd'the preliminary report on the
textile industry in Cential Ame%igag"prepared'by an expert of the Technical
hssistance Admindstration, and decudad to appruve the continuation of the
study and work programmes proposed iil the report. The Committee aleo’
decided to recommend to the Central :merican Industrial Initiatives Commissic
that a detailed study shouldle made of the-eipert’s recomuendations wuich
aré addressed principally to private enterprise, for which purpose sﬁecial
working groups could be esteblisibed. The Nicaraguan delegation'!s invitaticon
to the effect that the discussions on the problems of the textile industry
should be held at Managua was accepted,

The reporis prepared by the experts of the United Nations F&od and
Ag:iculture Organizaetion on the possibilities of establishing a pulp and
paper plant in the Olancne zone, in the Republic of Hondurasj were also
studied. The Comnittee considered that this zone offers suitable conditions
for the establishment, within the integration programme, of the pulp and
paper plant for which surveys were begun in 1953 in accordance with
resolution 2 (aC.17). It was agreed to request the Technical Assistance
Adninistration for experts to procsed with the further stages of the study
and to submit the more detailed reports recuired for the location of the
pulp end paper plant and for drawing up the relevant industrial plan,
taking into account inter alia ‘the communications between the possible
site ol the plant and the port of export and the regional network of
Central imericarn highways, The Committee considered the various albernatives
submitted by the Fad experts conéerning the possible type of plant to be
established and agreed that, from the point of view of the integratien
programme and taking into account economic and'technolqgical considerations,
the plant should be one which, besides supplyirg the Céntral American
market, should also éxport its commodities outside the region., In examining
the varicus aspects of the project, the Committee took into account the
fact that the plant in Hondurds would be devoted mainly %o the manufacture

J/of commodities
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of commodities which, at the moment, are not being manufactured in any
‘of the Central imerican countries. . Bven so it was deemed necessary that
a complete study should be made of the co~ordination of existing plants
which produce similar articles and the proposed plant in Honduras,
The following resolutions were adopted on the above subjects: 39 (CCE)
"Pulp and paper industry", 40 (CCE) "Central .merican Industrial Initiatives
Commission” and 41 (CCE) "Textile industry".

4. Agricultural and livestock development.

The Working Groupls discussion on agricultural cuestions (CCE/IV/DL/9)
dealt mainly with the problems of producing and marketing staple foodstuffs,
meat and dairy products, cotton and coffee, and with various general aepects

of the economic development of sgriculture in Central America. The
delegations expressed thelr satisfaction with the fact that, for the first
time, the problem of agricultural development had been presented in relation
to economic progress and as complementary to the programmes for the
industrialization of Central .merica. It was recommended that the
secretariat should proceed, in ¢o~operation with Fi0, to make the respective
studies, giving speclial attention to those aspects which might be of
interest to the Central .merican economic integration programme.

The problems relating to the production and distribution of staple
foodstuffs (corn, rice and beans) were examined with special reference to
the supply and handling of these commodities. The advisability of
determining the possibilities of joimt Central ..merican action was pointed
out with a view to establishing adequate preductive capacity for existing
requirements and a ratiomal distribution system for such commodities. The
importance of storage and the necessity of establishing a system of gquality
standards to facilitate inter-Central .merican trade were also stressed.

The progress of the work begun in 1956 on various aspects of marketing
in the livestock and dairy industry wos examined, 4s in the case of grains,
the need to establish a system of standards for the classification of
livestock was recognized to serve ae a gulde to production and in order to
achieve better competitive market econditions. Note was taken also of the
preliminary work done in studying methods for the slaugher and industrial
processing of livestock, It was agreed to suggest that the Ministers

J/of Agriculture
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of Agriculture should consider the possibility of reduesting technical
agaistance i order to prepare a2 niun for Centrel american co-ordinatien
in fodder and pasture research,‘arﬂ‘that the Inter-imerican Institute

of Agricultural Scilences sghould consicor thz decirabiliby of expanding its
rrogramme for the improvement of indigenous livestock through the
establishment of additional erjerimenial sbtations,

The FA0 report on the present protlems of cetton vreoduction in Centrsl
fmerica was studied and discucszed. Hote was taken of the foct that during
March and april 1957 a seminay will be held in Guatemala City on methods
of cotton ecultivation, It was agreei to recommend to the Goverrmenus that
efforis should be mads to establish a Ceutral american cotvon filament
analysis laborateory, with the cowopzration of the Central imerican Researci
Institute for Industyy, and nole was taiken of the interest shown by the
Governnent of Nicaragua in ths insuallaticen of the laboratory in that
country.

It was agreed to recdmmsnd that *+he Central Amevrican Covermments sheald
request the co-cperation of FAQ in developiny metheds of forecasting coffee
proauctioi. .

Stress was laid on the general intcrest of all the countries of the
region in the dcavelopment of an exchange system fer statistical and economic
iniormation or the agriculbtural ~u.d livestock surpluses available Jor
expert which could be traded in the Central amsrican marke:, Thece
counteies often make their foreign purchases in remote countries at Ll same
vime as others have cheaper surpluses availabtle, the existence of which is
unknown to their neighbours. It was agreed 10 recommend that the
Governments should exchange the relevant information periodically, for
which purpose the secretariat, in cc-operation with FAQ, should suggest the
most suitable methods of establishing a system of information on the
subjact.

Resolution 48 (CCE) Mgricultural and livestock development! was
adopted, ‘

5. Fishing industry,

The Working Group on agricultural cuestions gave full consideration
to the report presented by Fi0 on the fishing industry studies projected
/for 1957,



E/CN.12/431
Page 40

for 1957, It was agreed to approve the programme for 1957 propossd by

the expert., In relation to further studies, it was deemed advisable to defer
until a later session the consideration of recuests for technical assistance
which might materialize once the results of the preliminary studies were
known,

In this comnexicn resolution 49 (CCE)"Fishing industry" was adopted.

6. Irensport.

The Committee considered the renort of the Meeting of Central American
Road Traffic Authorities (E/CN.12/CCE/78) and congratulated it on the success
of its work. Taking into account the recommendations of the Meeting, it
was decided to suggest to the Cential imerican Governments that a regional
agreement should be signed at the earliest opportunity by the member ccuntries
of the Committee and Panama with a view to the adoption of the standard
system of road signs and signals set forth in the Manual approved by the
Meeting. In this cornexion the offer ol the Guatemalan delegaiicn to
undertake to submit the other Central American countries a draft of the
agreement in question was accepted.

In view of the improvement of inland communicaticns in Central America,
it was deemed advisable to reexamine the provlem of international road
traffic services, and it was decided that a study group should be set up,
consisting of representavives of each country, to drafi agreements on the
subject. It was also agreed to call a second meeting of the Central American
Road Traffic Authoritiles (including Panema) in order to complete the work on
the standardization of traffic legislation and regulations iithin the region.

The Committee adopted a resolution onm the cevelopment of the Central
American road network which includes various points relating to the planning
of roads and decided to call a2 meeting of experts of the Central American
countries in order to continue the planning work begun by the Meeting of
Contral American Road Traffic Authorities.

Note was taken of the signing of the Regional sgreement on the Temporary
Inportation of Road Vehicles, on & November 1956, and it wes decided to
request the Governments to take steps to have the Agreement promptly ratified
in their respective countries.

On the proposal of the delegation of Costa Rica, the possibility of

[establishing a
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establishing 2 restricted Centrel imewrican postal union and an overland posts
service between the countries of the region was disgussedg The necessity
of studying the possibilities of decroasing the cost of postege in Central
fwerica was recognived, and it was recommended that technical assistance
should be recuested for the resuective studies and that a meeting of the
Postmaster General. shonld be cvllcd; to acquaint them with the resulis of
the studics carried out by the expery and that they could take whatever
joint action was considered advisable.

The following resoluticne were adopted: 42 (CCE} "Regional Cenmtral
Imerican agreement on Read Sigms and Signals?, 43 (CCE) "Trafiic laws
and regulations', 44 (CCE) "Invernational road traffic services", 45 (0CE)
"Development of the Centrzl smericar road network" and 46 {CCE) "Establishuer

of a restricted Central .merican postal union and overland postal service'l.

7. Finanecing of economic development.

The Committes considered the report prepared jointly by the secretariat
and the Fiscal Branch of the United Wations Bureau of Economic Affairs
on tax policy in the Central American countriss and its relation to
economic development,

The Committee agreed to recommsnd to the kinistries of Finance and to
the fiscal departments of the five Governments that they should study the
rezcmreendations contained in the report. 1In view of the fadt that several
of the Central american countries are progressing in the reorganization of
their fiscal systems, the Committee thought that the Governments should
exchange information on their prcjects for fiscal revision in order to
strive for greater uniformity in their tax systems. Furthermore, it was
decided to recuest the continuation of studies on taxation with special
reference to the fiscal problems and the adjustment of the tax structure
which mﬁy be required by the integration of the Central /merican economies,
to the standardization of legiclation on fiscal incentives and to taxes on
income, consumption and property. _

In connexion with the above, resolution 50 (CCE) "Tax policy" was

adopted.

/8, Statistical
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8, Statistical co~ordination.

The Committee approved the report of the second session of the Centiral
American Statistical Co~ordination Sub-Committee, held at San ‘José, Costa
Rica, in May 1956. Note was taken of the work carried out, and the
recommendations sutmitted were studied, It was agreed to congratulate
the directcrs of statistics ceonstituting the Sub-Committee on the efficient
and valuable work performed., It was declded to support the proposed
requests for technical assistance ia commexion with forestry statistices,
road traffic and agriculture and to approve the Sub--Committee's work
programme for 1956-57.

In relation to ceneus activities, the Committee decided to ask the
Governments of the Central American countries to participate, to the
extent that they were called upon, in the preparation and execution of
censuses on housing, population and agriculture for 1960, and to taks
steps to ensure that the censuses were carried out on the basis of maximum
comparability. |

Resolution 47 (CCE} "Statistical co-ordination” was adepted.

9. Housing.

The Committee considered & preliminary report, prevared by an expert
‘of the-United Nations Technical issistance Administration, dealing with the
housing problem in Central America. It is estimated that there is a deficit
of over one million dwelling units and the investmernt reguired to remedy
this over a period of 25 years ranges from 420 to 600 million dollars. This
gives an idea of the magnitude of the financial requirements, which
undoubtedly constitute the most important aspect of the problem. It seems
advisable to seek a method of channelling an adequate proportion of
private savings towards housing programmes of social interest, apart from
any other action that may be taken by the State directly., The problem also
presents other aspects deriving from the need to obtain building materials
in adegquate amounts and at relatively low cost. Central imerica's shortage
of cement, iron and other meterials and the fact that its timber resources
are only beginning to be developed are well known.

In the light of the foregoing considerations, it was agreed to recommend
to the Central American Governments that most careful sttention should be

/eiven to
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given to the housing problcm, with o view to co-ordinating the efforts
carried out by the five countries, and that they should sponsor as soon

as feasible the holding of a seminar for a thorough study of the technical,
social end financial aspects of thae problsm, with the co~operation of the
Technical Assistance ..dministration, the United Nations Bureau of Social
Affairs, the ECLA secretariat and the ilousing and Flanning Division of the
Organization of .merican States.

Resolution 51 (CCE), "Semindir o housing problems’y was adopted.

10, Advanced School of Public Zdmindstration for Central dmerica.

The Committee took note of the report subnmitted by the Director o7
the Advanced School of Public Administration for Central .merice covering
activities during 1956 and the courses at present in progress. A tribute
was paid to the Director, Dr, Alberto Lopez Gallegos, for the valuable
work performed by him and by the staff of the School, It was fully
recognized that the School fulfils the objectives for which it was founded
and that it has acquired well-deserved rencun which is spreading to other
Latin dAmerican countries.

The delegaticas agreed on the importance of local and municipal
administration in the Sclicol curricula and decided to recuest the Board
of Governors to establish a centre for municipal studies.

The following relevant resolutions were adopted: 52 (CCE) "idvanced
School of Public Administration for Centrzl america! and 53 (CCE) "Municipal
administration", ‘

Following the consideration of the foregoing points,; the Chairman of
the Committee invited the other Central american Ministers of Economy to
sign the Regicnal dgrecment through which the Schoel will acquire juridical
personality as an international Central American agency. He then called
upon the Ministers and the Regional Representative of the United Nations
Technical assistance Board to sign the Agfeement between the School and
the United Nations concerning the granting of technical assistance to the
School, The credentials of_thé signatories having been duly verified,

both agreements were signed.

/11, Central .



E/CN.12/431
Page 44

11, Central American Resesrch Tnstitute for Industry.

Mr, Manuel Noriega Lcrales submitted to the Committee a report on the
activities of the Central american Research Institute for Industry during
1956 and on his work as acting Director from November 1956 to February 1957,
Note was teken of the fact that within,a‘few'dzys a meeting of the Boa:id
of Directors of the Institute was scheduléd to consider its annual report
and its work programme, The Ccmmittes highly commended Mr, Noriega Morales
on his skillful direction of the Institute during a critical period of '
organization and the implementation of the Institute's initial programmes.

The facilities so gensrously granbed‘by'ﬁhe Government of Guatemala
for the construction of the bﬁildings for the Central American Research
Institute for Industry and for the instellation of part of the equipment
were highly appreciated by all the delegations,

.~ The Deputy Director of the United Wations Technical issistance
Administration introduced Mr, Ctto Stcrn, newly appointed Director of the
Institute, to the members of the Cormittee, The Chairman of the Committee,
speaking on behalf of the delegations, expressed confidence in the Director's
ability to carry on the work of the Institute successfully.

12, Techndeal assistanca,

The Regional Representative of the United Nations Technical Assistance
Board submitted to the Committee a report in which the assistance.granted
to the Central american economic integration programme is analysed and
which describes the activities carried out in 1956 and the plan %o be
developed in 1957. The report includes a brief account of the national
technical assistance programmes in each of the Central american countries,
which is of interest in view of their many points of contact with matters
related to integration. |

Technical assistance has increased since the beginning of the programme:
in 1955-56 it amounted to 300,000 dollaré, as compared with 90,000 during
the initial period 1952-53. It has also been appreciably diversified
owing to the expansion of the activities of the integration programme and
to the need for supplementing the original general studies with more
specific work, for which the services of new experts in various fields have

been requested,
[/After the
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After the report was studind, it was agrsed to authorize the Chairman
of the Committee tc transwit to the Chairman of the United Nations
Technical Assistance Board the résoiutions approved during the current
session and to present to the Joard in due course the preliminary drafl
of the programme of technical assistance for 1958, subject to its approval
by the Committee at its .oext sessicn,

Since numerous new recuests for technical assistance were made following
the resolutions approved dur.ng this session, it was deemed advisable, in
view of the limited ability r.ot only of the agencies granting such assistance
but, also of the Central imerican Gcvernments to increase their contributions
to the local costs of the pfogramme, that the Chairman of the Committee
should consult with the other members regarding the pribrity to be given to
the respective recuests,

The relevant resolution 54 (CCE) "Technical assistance” was adopted,

13. Date and rlace of the next sessicn.

The Committee highly appreciated the kind invitation of the delegation
of Honduras to hold the fifth session in the capital of that country during
the first quarter of 1958 and recalled that the Committee bhad met for the
first time in that city to draw up the econamic‘integration programue
(resolution 55 (CCE),

14. Votes of thanks.

The Committee thanked the Chalrman, Mr, Hdgar Alvarado Pinetta, Under-

Secretary and acting Secretary of fconomy of Guatemala, for the effective
manner in which he had presided and requested him to transmit to the
Government of Guatemala the sincere appreciztion of the delegations for
the generous hospitality extended to them. The delegations alsoc thanked
the secretariat for organizing the conference and preparing the reporis and
for its constant devotion to the Central American programme.

A vote of thanks was expressed to the Govermment of Panema for sending
an observer to the session and for the iInterest shown in the proceedings
of the Committee. '

A vote of gratitude was also extended to the other observers for their
attendance and co-operation in the work of the session,

lastly, the representatives of the international bodies granting
technical assistance were warmly thanked for their collabdration in the

Lo e YoV d atoRitiasT =Y /Pa.rt Four
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Part Four
RESCIUTIONS ADOPTED

CENTRAL AMERICAN MULTILATERAL FREE TRACE AND
EQONOMIC INTESRATION TREATY X

Resolution 37 (CFE)J sdopted on 23 February 1957
(E/CN.12/CCE/82) |

The Central American Economic Zo-operavion Committee}

Taking into account the fact that when, during the first session
of the Committee, held at Tegucigalps in 1952, the basic o@tline of the
Central American economic integrabtion programme was drawn ﬂp, it was
considered that the signing of a multilateral free trade treaty for
the establishment of a Central American common market and, in the course
of time, of a customs unisn, would be one of the most important means
of contributing to the objectives of the programme, :

Considering that under the terms of resolution 19 (Adol7), adopted
at the second session held at San José, the secretariat waz requested
to prepare a study of the possibllity of a multilateral frﬁe trade
agreement; that, on the basis of the studies presented, the Committee
adopted resclution 23 (CCE) at its third session, held at Managua in
1956, requesting an Ad Hoc Committee to prepare a draft treaty; and
that this Ad Hoc Committee met in March 1956 and submittadsa report
(5/CN.12/CCE/67) to which the requested draft is attachedy

Resolves: i

1. To take note with satisfaction of the repcrt of fhe Ad Hoe
Committee and to congratulate its members sincerely on their constructive
work in studying and preparing a draft Central American mul%ilateral
free trade and economic integration 1:.1‘9.':;1t,y_,3!t thus enabling the Central
American Governments to consider carefully the feasibility of establishing
a free trade zone in Central America;

2. To recommend to the Govermments of the Central American repu-

blics that they study and consider, for signature within a reasonably

# The text of this draft treaty (in Spanish only) is reproduced as an
annex to the Spanish text of this resclution.

/short time
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short time, the draft treaty anresed to the present resolution, which
has the unanimous support of the Central American Ministers of Iiconomy;

3. To urge the Central American Coverrments to formulate, within
a period of six montis, their observations, if any, on the list of
commodities included provisienally in annex A of the draft treaty, and
to propose, if possible, addiiions to this list with a view to extending
the scope of the treaty in accordance with its objectives and with the
ultimate purpose of achieving the economic union of Central Americas
These observations should be iransmitted to the Chairman of the Ecoenomic
Co-operation Committee in order thet he may consult the other members
of the Committee with a view to promoting agreement before the treaty
is signed;

L. To recommend to the Governments that they endeavour to ensure
that public opinion in their respective countries is fully informed
concerning the implications of the draft treatiy;

5« To request the (entral American Trade Sub-lommittee to intensily
its work on the equalization and standard classifications of customs
tariffs, requested under resclutions 18(AC.17), 11{CCE), and 24{CCE),
and to endeavour to submit its preliminary conclusions to the Conmittee
and the Governments of the Central American republics,at the earliest
opportunity so that the treaty may enter into force;

7 6. To request the Secrevariat to continue giving its most active
co~operation, together with the Technical Assistance Administration
experts whom the Cormittee may require in the work preparatory to the
signing and entry into force of the treaty, either through the Central
American Trade Sub-Committee or any other Central American bodies which
the Chairman of the Committee, in consultation with the other members,

uay consider advisable to appoint.

/AGREEMENT ON
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AGREEMENT ON CENTRAL AMERICAN INTEGRATION INDUSTRIES

Resolution 38(13CE), adopted on 23 February 1957
T8N s/ SR

The Central American Economic (c-operation Committee,

Taking into account the fact trot, with a visw to the better
organization and development of certain Industries in the Central
American vegion,it is desireble that the Govermnments of the Central
Arerican republics should sign an 2greenent on the genersl conditions
governing the establishment or expahsion of such industries,.

Considering that pursuant to resolution 26(iCE), adopted at the
third session, a group of experts appointed by the Ministers of Economy
prenared a draft agreement orn Central American integration industries,
the text of which is attached as an annex to its report(E/bNUIZ/CCE/68)9ﬂ

Resolves:

1. To recommenc to the Central american Governments that they
give careful study and consiéeratibn, with & view to its early signature,
to the draft agreement on Central American integration industries,
attached as an annex to this resolusion, which was prepared by the Committee
on the basis of an earlier draft prepared by the group of experts
appointed under resolution 26(CCE);

2s To recommend further to the Governments that they endeavour to
ensure that public opinion in their respective countries is infornsd
concerning the implications of the draft agreement and, in particular,
thit the views of private enterprises are invited; |

3. To suggest to the Governments that they study, prior to the
signing of the agreement, the means of overcoming the constitutional
difficulties implicit in the granting of tax exempbtions by national Govern-
mert 5 in respect of municipal and local taxes;

4» To recommend to the Governments thal they study the possibility

of setting up a Central american industrial development fund, taking

# The text of the draft agreement (in Spanish only) is also reproduced
as an annex to the Spanish version of this resolution.

/into account
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into account the considevstions forpulated by the group of experts
(B/CN.12/CCE/63).

FJLE AND PAPER INDUSIKY

Resoiution 49\JCT), edeptd on 23 February 1957

(BN 1 CCE/E0)

The Central American Feoromic Uo-cperabion Compitiae,

Counsidering:

(a) Thab, purecuant vo resclution 2(CCE), paragraph 1, the sscretariat
submitted four reports on the pulp ond pper industry, prepared by bvhe
United Nations Food and Agriculture Organization;

(b) That the reports preparcd by the experts show that the Feprblic
of Honduras has adequate forest resources to justify the establislment
nf a plant for the production of pulp and paper on an cccnomic scale and
with adequave efficliency,

Hesolves:

1. To take note of the fcllowing reverts prepared by experts of
the United Nations Food and Agzriculture Organization:

() Technical and mcononic bases for the selection of the forest

zone and the establishment of a pulp and naper plant in
Honduras (FAC,/S7/1/%3);

{b) Selection cf the furest zone for the pulp and paper plant
in Honduras. Technical methods used in the forest inventory
in Honduras (FA0/57/1/604);

{e) Characbteristics of the forest regions under current exploita-
tion in Honduras and wood industries which might be integrated
with the pulp and paper plant. (Fi0/57/1/605);

{d) Technical structure, timber consumption, chemical preducts,
energy, etc., operating costs and investments in various naper
and pulp plants which might be established in Honduras
(T40/57/1/606);

2+ To recommend the Qlancho zone in the territory of Honduras as
having the most favourable conditions for the development of the pulp and
paper industry within the Central Anerican economic integration programmes

/3- To
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3. To express its sincers cporeciation to the Goveprrment of the
Republic of Honduras for the excellent facilities and co-operatlon which
it has given in cerrying out the work on this projsct of the Central
hmerican economic integration programme;

4o To recommend that the Goveinrients request from the United
Nations Technical Assistance Bo:ird the necessary experts to prepare the
final studies in order to determine the exact site of the plant within
the forest zone of Ulancho, to moks a therough survey of the forest
resources and to prepare the plan for tho manegement and exploitation
of the forest, to investigate trenspurt facilities and water supplies
andto undertake g complete technical and economic study on tne esbtablish-
ment of the pulp and paper plant for the Central American market and for
exports, as well as an over-all study on the co-ordination of the proposed
pulp and papsr plant in Honduras and the factories already existing in
cther countries of Central Mmerica producing articles similar to those
which will be produced in the new plarnt;

5. To request the Central Amcrican Trade Sub=-Committeec to study
the import dutiss on paper impcrts and their equalization as well as the
possible inclusion of the products of this plant in the Central American

multilateral free trade and eccnomic integration treauy.

CENTRAL ApiRICAN INDUSTRIAL INITIATIVES COMuISSION

Resclution 4O(CCHE), adopted on 23 February 1957
(B/CN.12/CCR/87)

The Ceatral American Econcmic Co-operation Committee,

(a) That, since it was deemed necessary to secure the active
porticipation of the private sector in the devslopment of the Central
American economic integration programme, the Central hmerican Industrial
Initiatives Commission was established pursuant to resolutiorn 28(CCE},
ard that the Commission's activities have been very useful for that
purpose;

(b) That the Centrzl American Industrial Initiatives Commission

/has submitted
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hes submitted tc the Committce a report on its first session
(E/CN.12/CCE/69) conbaliring informstion concerning the Cormission's
cctivities during that session and presenting its recommendations,

Resolves: |

L. 7o take necte of the repors of the first session of the (entral
Americar Industrial Initiatives Commission (5/Ch.12/CCE/49) and to
express its sincere appreciation to tie Conmission for ibs work during
its first sessicn;

2. To recommend that the Coveinments take the necessary action
to initiate a systemstic study of nctural resources of Central America,
with the cc-operation of the Central American Nesearch Institute for
Industry so far as its facilities permit;

3. To recommend thst the Goverrments, with the co-operation of the
Central American Research Institute for Industry, prepare comprehencive
plans for teaching and training rozrarmes for industrial personnel in
- general and the textile industry in particular, covering all stages from
the training of meaual workers to that of the technicians at the highest
level, and request for that purpose the assistance of the International
Labour Organisavion. These plans should teke the problems of safety and
of accident prevention irto account; |

4. To recomnmend that the Governments designate as coon as possible
in their respsctive countries a body to maintain liaison between the
Central American Industrial Initiatives Commission and mational enterprise
and the vérious developuent apencies and that they request the information
services of the competent authorities to trznsmit to the private enterprise
sectors the Committee'!s reports as well as other sﬁudies prepared in
conaexion with national technical assistance programmes;

-5+ To recommend that the Govermnments reguest from the United
Wations Technical Assistance Administration technical c0nogeration wilh
regard to: (a) a complete study of the possibilities of‘prﬁducing glass
and glass containers.in Central America; (b) a detailed study of =211
the aspects of the insectiéides and fungicides industry bearing in mind
the Central American market as a whole; and (c) a complete study of the

| /ceramics industry
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ceramics industry in Central America. These studies should be made with
the co-operation of the ICAITI;

6. To request the secretariat to prepare draft instructions for
the uniform presentation of studies to the Central american Industrial
Initiatives Commission; this draflt should ineclude suggestions .on the
procedures which should be fcllowed ircm the time when industrial
projects are presented to the Commission to the time when they zre
considered by the Economic Co—operétion Committee and the Governments;

7+ To request the Centrsl imerican Industrial Initiatives Commission
to make a detailed study of vhe recomuendations contained in the preliminary
report on the textile industry in Central Anerica, prépared by an expert
of the United Nstions Technical Assistance Administration, which sre
addressed mainly to industriel private enterprise; and to request that
the Commission underteke to examine eny studies which mighs be made on
specialization in the textile iadustry at the national and the regional
level, as well as studies related to the possible establishment of
national associations of textile prodicers and of a Ceniral American
federation of such organizations. For this purpose groups or special
working commissions may be created in whicn textile producers of the-

Central American countries would be represented.

TEXTILE INDUSTRY

Resolution 41{CCE), adopted on 23 February 1957
(E/CN. IoACE/88)

The Central American Economic Co-operation Committes,

(a) That, in accordance with resolution 2(&4C.17), the secretariat
has presented to the Comnitteoe a study on the Central American textile
industry, prepared by an expert of the United Nations Technical Assistance
Admiﬁistration; |

(b} That the textile industry is of special importance for the
Central Americanlcountries and that its development, improvement and
specialization are highly desirable,

/Résolves;
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Resolves:

1. To take noie of the summary of the preliminery report on the
Central American textile industry, prepared by an expert of the Technicel
Asgistance Administration;

2: To recoumend thiabt the Govzimments request from the United
Nations Technical Assistance Administration technical co-operation with
regard to: (a) a technical end econoric study of the possibilities of
eatablishing a Central fmerican ravon filament and short fibre plant
and the preparation of a preliminary plen for such & plant; (b) the
preparation of a plan for the installatica of a Central Americean pilct
spinning mill for cotton and short {ibire combed yarns; (c¢) the preparation
ol a plan for & Central American tertile sizing plant; and (@) continuing
the studies rscommenced in the swmary of the preliminary report en the
Central Americen textile industry, ard la particular studies related to

vecialization at the nationzal and Central American levels;

L]

3. To request the Central Amerdican Trade Sub~-Committee to study,
at its next session, the impozt duties levied on mechinery, raw materials
and manufectured teoxtile imports, as well as the equalization of those
duties; the possible irclusion of texiiles in the free trade treaties in
foree in Central Bmerica; the unification, in accordance with the
standard Central American Cusioms Nomenclature (NAUCA), of the tertizry
items in customs tariffs corresponding to raw materials, sami-finished
zocds and textiles, and of the conditions for the relabursement of
duties levied on raw materials for textiles produced in Central imerica
and exported to countries outside the region;

4+ To recomnend to the Governments that they give preference in
their purchases to texiiles manufactured iﬁ the facltories established

in Central America.

/REGIOBAL CENTRAL
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REGIONAL CENTHAL AMERICAN AGREEMENT
ON RUAD SIGHS AND SIGHALS

Resolution 42(CCE), adopted cn 23 February 1957
&L CRTR/CTR 78]

The Central Americzn Evouomic Co-opsraticn Committes,

(2) Thst the keetinyg of Centrel Americsn Road Traffic Authorities
held at Tegucigalpa, Honduras, firom 31 to 125 February 1957, examined a
draft manual contaired in the report on Trensport in Central imerica:
Regulation of internaticnal road traific (TAA/LAL/3), prepzred by an
expert of the United Nations Techniéal fissistance Administration;

(b) That the Meeting of Central American Road Traffic Authorities
aprrovad the Manual of road signs and signels attached to the present
resolubion;ﬁ

(c) That this Manual contains a stardard and modern system of
signs and signals corresponding to the needs and characterisiics of the
Central American countries,

Resolﬁegs

1. To recormend to the Cenbral Americen Government that i;he;y: signas soon
as possible, a regional agreement covering the countries members of the
Committce and Panama, for the. purpose of adopting the standard system
of road signs and signals definsd in the Manual and securing the continuous
ce-operation of the competent authorities of their countries in this
matter; _

2. To recommend to the Central American Governments, that, pending
the conclusion of the agreement mentioned in the previous paragraph, the
authorities use the Manual as a model, adapting the relevant regulations
in force in their countries as much as possible to the syétem outlined
in the Manualj

3. To invite the Government of Panama to subscribe to the action

& The text of the Manual (in Spanish only) is reproduced as an annex
to the Spanish version of this resolution.

/recormended in
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recommended in poaragraph 1 enc 2 Lereof.
TRAFFIC LAWS AWD REGULATIONS

Resolution 43(CCE), edoched on 23 February 1957
{5/CN.1e/"CL/90)

The Central American Bconomis Co=ousration Committee,

Uonsidering that at, the first lMeeting of the Central American
Road Traffic Aulhorities held at Tegucigalpa, Honduras, from 11 to 15
Fevruary 1957, it wes deemed necessary to continue the useful work of the
meeting with a view to bringing aboul gyeater uniformity in the traffic
laws and regulations, and fo maintaining close contact among the traffic
and road authorities of the five Central American countries and Panama,

Resolves:

1. To request the secretariat to convene in the near future,in
cousultation with the Governmuits, a Second Meeting of the Reoad Traffic
Authorities of the Central American countries and Panama, for the purpose
of completing the work concerning the standarntization of traffic-laws
and regulations in these countries, using zs a basis the relevant
recommendations contained in the Boport of the Meeting (part II, €.2 and
5). In regard to the section on the standard driving permit, the permit
should be considered together with the'requirements for its issuance;

2. To recommend to the Governments, through the competent ministres
and agencies, that they inform the secretariat concerning the studies waich
the Authorities have already made with regard to the revision'of the
relevant laws and regulations;

3« To recommend to the Governments that they initiate or intensify

their traffic education programmes.

JINTERNATTONAL RO&D
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INTERNATICHAT, ROAD THAFRIC SLRVICES

Resolution 44(CCE;, adopted on 23 February 1957
(B/C.172/CCR/91)

The Central Americen Fcovomic Co~ompsraiion Committze,

Considering:

(a) That during the nresent year the sector of the Inter-imerican
Highway between Guatemala and Mexico will be open to traffic;

(b) That the freight ani pascenger transport companies outside
the Centrsl fmerican region are inverestzd in extending their road
services as far as Costa Hica;

(c) Thatthe report on Transport in Central imerica (E/CN.12/356-
ST/TAA/Ser.C.8) contains reccmmendation  XVI, paragraph D,to the
effect that the Governments are studying the possibility of either
founding joint companies of their nationals interested in specific roads
between any two countries, or of establishing a Centrzl American road
transport company to operate passenger and freight services throughout
the region;

(d) That the third session of the Central American Economic Co-
operatim Comidtbes, held at Mansgura in Jaruary 1956, adopted resolution
16(CCE) concerning the granting of concessions to national enterprises
for the purpese of facilitating freight and passenger transport,

Resolves to recemmend Ho the Central imerican Governments that they
establish, with the éo~operation of the secretariat, a werking committee
composaed of representatives of each country to prepare the draft

agreements referrad to in resolution 16(CCE).

/OEVELOPMENT OF
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DEVELOPMENT CF TilT CENTRAL AMIRICAN
" HGAD MTWORK

Besolution 45(CCE), adoried on 23 February 1957
( ,fLNu]_Q/Cu /“)‘rj

The Central American Ecunomic Co-operation Commitiee,

Considering:

(2) That the Meeting of Central American Road Traific Authorities,
held av Tegucigalpa, Honduress; from 11 to 15 February 1957, made
recommendations concerning the co~ordiravion of the plans, speciflications,
administrative procedures and other aspects relating to economiccl and
efficiert road building;

(b) That this Meetiﬁg forzulated recommendations defining tha
Central American highways oi internatlional importance, their respective
numbering and comnecting torier poinis,

Resolves:

1. To take note of the report of the Neotlrr of Central American
Road Traffic Authorities (F/Ch.12/CCE/78) and to thank the representatives
who participated in the Meeiing for their efficient work;

2« To recompend to the Goveruments of Central America that they
adopt the recormendations formulcted by the Meebing relatving to:

(a) road planning;

{») road classilication; and

(c) connecting points of the Central Americar regional highways;

3. To recommend to the Central american Govermmenus that they
request the United Nations Technical Assistance Board to provide an
expert in soil sitabilization for road-base constiuction;

L. To recommend %o the Central American Governments that they
consider and promote jointly the setiing up of resezrch laboratories on
soil mechanics in Central fmerica;

5. To ask the secretariat to convene in conSultation with the
Governments, a meeting of experts from sach country for the purpose of
continuing the work based on the relevant recommendations contained in
the report of the Meeting (part II.C. 3, h, 6 end 9), with priomity
assigred to the following points:

{a) Preparation
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(a) Preparation of a manual of technical specifications and general
administrative procedures applicable to road building;
(b} Freporation of a preliminery draft agrecment on the establish-

ment of the regionsl network in Central America.

ESTABLISHMENT OF A ®EYTRICTEDR CEWIRAL AVMERICAN POSTAL
UNION AND QVERLLND POSTAL SERVICE

Resolution 46(CCE), zdophed on 23 Pebruary 1957
(B/05. 12 CGE/93)

The Central ‘merican Econo.ic Co-operation Comdttee,

Considering:

(a) That it is desirable to reduce air and surface postal rates
for Central American mail,. .

(b) Tha there are long delays in the surface transport of printed
matter and heavy mail such as books, periccicals, etces;

(¢) Recommendation XXVI, waragraph (o), and the additional
observaiions contained in the report on Transport in Central America
(E/CN:12/356-ST /144 /Ser.C.8) on the conveyance of inter-Ceniral American
mail by air; .

(d) The construction and improvement of the roads in the region
and the expansion of overland transport services in Central America in
recent years;

(e) That overland transport of mail between some Central American
countries has been satisfactorily intensified,

Besolves:

l. To recommend to the Central American Governments that they
request the United Nations Technical Assistance Administration to provide
an expert in regional postal services to study the possibilities of
reducing postal rates for air and surface mail in the region and the
need to organize a restricted Central American postal union and
the overland postal -service within this area;

2. To recommend to the Central American Governments that they
convene a meeting of Postmasters General to acquaint them with the results

/of the
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of the study made by.ths éxpert »nd to enable them to take joint action in

this conmexion.

STATISTICAL CO-CRD InaITON

Resolution h?(CCE‘t _adopted on 23 February 1957
Lh/Li

TRJCCE/GLY

st s 2 e v e

The Central American fzewomic Co-operabion Conmiltee,

Considering that the Stau.isiicsl Cewrdination Sub-Committee
has submitted the report of i%ts second session, held at San Jogé,
Costa Rieca, in May 1956 (B/CN.12/CCE/G5),

Taking into account the work done since that date, and

Coensidering the fundamenteal imporvance of general population
and economic censuses for the beiter lunowledge of Uentral American
conditionsj

fesoives:

1. To aprrova the repcrt of the second session of the Centrzl
American Statistica) Co-ordinaticn Sub-Committes and to congratulate
the Direciors of Statistics participating in the Sun-Lomrmittee on their
useful and efficient work; ,

2. To express its full Supﬁart of the work designed to improve
statisties in Central America; |

3- To support the requests for technical assistance put forward
by the Sub-Cormittee in respect of road transport and forestry statistics,
and co~ordination of agricultural and livestock statisiics, in accordence
with resolutions 18, 23 and 24 (8C.2) of the Sub-Committec;

L> To take note with satisfaction of the plan for the joint
publication of Central American stetistics provided for in resolution
26(3C+2) of the Sub-Committee, and to recommsnd its publication to the
secretariat; ' B

5« To approve the work programme for 1956-57, set forth in
resolution 28(SC.2) of the bub-Commlttee, and to suggest that attention

" .be given at the earliest opportunity to the subjects considered as

having secondary priority in this programme in view of their importance
for Central American economic integration; ‘
/6. To authorize
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6. To authorize the Chairman of the Committee to request
technical assistance from the United Nabions Technical assistance Board
and from the Inter-Americzn Statisticel Institute for the purposes
mentionsd above and any others which may emerge from the third session
of the Sub-Committee;

7. Yo nete wi%h satisfactlon that the third session will be
held in Guatemala City in Merch 1977, on the invitation of the Government
of Guatemsla;

. 8. To tharnk the secritariat, thes Statisbicel Office of the United
Nations, the Inter-American Statisbtical Instiiube gund the United Nations
Food and Agriculture Crganization for their effective co-operetion in
the work of the Sub-Lommittee;

9. To reccmmend to the Central fmerican Governments that they
take part, to the extent to which they ars called upon, in the preparalicn
and taking of the population, housing and agriculturel and livestock
censuses, planned by the compstent intermational agencies for 1960, and
that they co-ordinate their elloitu to ensure that these censuses are

carried out on the basis of maximumn Central American comparability.

AGHRICULTURAL AND LIVESTOCK DEVELOVMINT

Resolution 48(CCE), adorted on 23 February 1957
(E/CN.12/00E/95)

The Central American Ecouomic Co-opereiion Committee,

Considering: _

(a) The studies submitted in the followiﬁg documants: General
status of the Central American integration progrsmme (E/CN.12/CCE/71);
Secretariat note on agricultural and livestock development (E/CN.12/CCE/80);
Certain aspects of regional co-ordination of agricultural development in
Central America (FAO/CCE/57/1); Progress report on the Centrel American
market for the livestoeck and dairy industry (FA0/CCE/57/2): Frogress
report on cotton production in Central America.(F%O/bCE/57/3); Progress
report on the . fishifg industry in Central America (FAO/CCE/57/4);

(b) Thet, in view of the importahce of agriculﬁure in the‘economy
of the Central American countries, it is fundamental to advance the work

fof agricultural
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of agricultural and livestc:k develcpment in Central America,
fesolves:

A Exchengs of informatisn

To recommend to the Central American Govermments thal they cousider
setting up a system of periodical exchiznge of economic and statistical
information on exportable surczluscs of agricultursl and animal produets,
and Lo request that the secretarisv; in co-operation with FAU, suggest
to the Governments the most elisctive methods for setting up such a system;
B. Grains ,

1. To request the secrctarial to prepare, in co-operation with
FAQ; a study on the supply of corn, rice and beans in Central America and
to collect experiences in the region in respect of the storage, conservation
and classification of grains and the mahagement of storage fucilities;

2. To recormend to the Governments that they consider, on the
bagis cf the abeve-mertioned studies, the most effective method to
premote joint Central American action in thess matters;

Ce. Livestock znd Aairy indusiry

l. To recommend vo FiQ that it carry out, in conjunction with the
secretariat, preliminary siudies for the preparaﬁion of a standard system
of livestock classification for Central smerica, These studies shouvld
be discussed a® a meeting of expsrts with the participstion of Goverumeut
oficials as well as represcntatives of the private sectors;

2. To recommend to the Ministers of Agriculture of the Cential
haerican Governments that they consider the advisability of:

(a) Requesting technical assistance in order to formulate a plan
to co-ordinate fodder and pasture research programmes in Central Americaj

(b) Suggesting to the Inter-American Institute of Agricultural
Sciences in Turrialta the possibility of expanding its experimentation
programne for the improvement of livestock in Central America, including
the establishment of additional experimental stations, and of co~ordinating
the studies and experiments carried out in Central imerica on the
adaptability of imported livestock breeds;

3, To request the United Nations Technical Assistance Board to

/continue lending
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conbinue lending technical ascistarce with a view to furthering the
studies on the economic probiems of the livestock and dairy industry
in Central America;

1. To note with satisiaciion that, during the months of March
and April 1957, a seminoxr on methods of cotton cultivation will be held
in Guatemala City, in accordance with the programme outlined in the
report on cobton production in Tenbral Americe submitted by the FA0
expert; A

2+ To recommend to the Governints that they take steps to
egtablish, with the cow~operation of tne Central American Research
Institute for Industiry, a Central American Colton Filament Analytical
Laboratory;

3, To recommend to the Ministers 'of Agriculture of the Central
Amgrican Govermments that they consider the advisibility of carrying
out ccmpleve prograumes on cobtton production research based on the plan

submitted in the Report raferred to in section D, paragraph 1, hereof;
L. Coffee

To recommend to the Central Amwerican Governments that they request
the co-operation of FAO for the purpose of developing suitable methods

of making fcrecasts of coffee procuction;

Fe Study of agricultural dzvalcopment

To thenk FAC and the secretariab for the suggestions which they
have presented in connexion with the study of agricultural development
in Central America and to request that they continue to do so jointly,
taking into account particularly those aspects which may be of interest
for the Central American integration progremme.

/FLSHING INDUSTRY
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PISITNG INDUSTIRY

Resolution L9(CCE), adopted_on 23 Felruary 1957
(E/CM.12/3CE/36)

The Central American Fconomic Co-operation Committee,

Considering:

(a) The growing interest siowm in the Central American countries
in the development of the fishing industry and the satisfsctory resulis
which have alrezdy been obtainsd in some cof them;

_ (b) That, in accordance with resolution 2 (AC.17) of the first
session of the Committee, held at Tegucigalpa in August 1952, FAC will
provide an economist specialired in problems of the fishing industry,

Resolves to approve the work programme for the fisheries economist

of TAO for 1957 and to request the United Nations Technical Assistance

Board to continue this work until its coaclusion.

TsX POLICY

Rasolution 5C{CCE), adopted on 23 Februarv 1957

(B/CN.12/CCE/97)

The Central Anerican Economic Co-opeiation Committee,

Talcing into account resolutions 5 and 22 (4C.17), in which the

secretariat was requested to study the problems of financing economic
development in Central America, and, in particular, the most effective
methods of financing with a view to achieving the purposes of the Central
American integration programme,

Considering that the Central /American States require, in particular,
to improve their tax and budcet systems so that they may contribute more
efficiently to the promotion of econdmic development

Resolves:

1. To take note with satisfaction of the report prepared by the’
secretariat in co-operation with the Fiscal Branch of the Pureau of Eccnomlic
Affairs of the United Nations (E/CH.12/CCE/66), in which the tax policy
of the Central American countries is studied in relation to economic

/development, the
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develomment. and the characteristics of the taxes levied on income,. exports
imports, property and the incon= of concessionary enterprises are
analysed,ard various methods of imp;oving the tax systers as well as
aspects which should be studiasd in gisater detail are suggested;

2. To thank the secratariat and tho Fiscal Branch for their
valuable work which represents an extremely important contribution
to fiscal studies in the Central American countries;

3. To recommend to the Gove-rmerts of the Central American republics,
and particularly to the Finance Miunishters and the fiscal authorities, that
they study carsfully the ccneclusions and recommendations contained in the
above-mentioned report, with a view to their implementation;

4« To request the secretariut te continue, with the co-operation cf
the Fiscal Branch as well as of experts who might be provided by the
United Nations Tecnnical Assiztance Administration, to study Central American
taration and public finance problecms and to consider especially taz
following: ‘

(a) A systematic study of the fiscal problems and changes and
adjustments in the fiscal stiucture which may result Iran the progressive
'integration of the Centiral Americen economies; _

(b} Standardization of the legislation of the Central American
republics relating to fiscal incentives for the encoursg-ment of econcmic
developﬁent, including the proviszions concerning the promotion of
industry and income tax and other fiscal or semi-fiscal factors affecting
such incentiveé; _ | .

(c) Improvement and development of tax regulations in respect of
income and profits;

{(d) Study of taxes on consumptlon,

(e) Improvement of taxes on urban and rural pronerty,

(£) Improvement of public finance statistics, in accordance with
the relevant programme recommended to the Central American Statistical
Ce-ordination Sub~Ccrmittee; .

5. To recommend to the Governments that they maintain among them-
selves and with the secretariat an adequate exchange of informaticn on

/their plans



E/CN,12/431
Page 65

their plans for the revision of fiscal systems, with a view to achieving,

whenever possible, maximum wnifurmity in their fiscal systems.

SE%INAR ON HOUSING PROBLEMS

Resoluticn 51{CCE), sdopted on 23 Fobruary 1957
(/0. 1.2/008 /08)

-

Taking into account the rach trnan in resclution 27(CCE), adopted

during its third session, the secratariat was requested to bring to the
attention of the Commnittee any new mzasures adophbed for the progressive
achievement of economic integration In Central America,

of the programmes, submitted at the current session (E/CN.12/CCE/71),
contains some considerations concerning housing problems in Central Americs,
formulated by an expert on the United Nations Technical Assistance
Administration, ’

Resolveg:

1. To take note wilh satisfaction of the preliminary sbudies made
on housing problems in Central America;

2. To recomr:cend to the C=ntral American Governments that they pay
the greatest attention te this preblem, particularly with a view to
co—-ordinating the efforts of each country in order to benefit from the
experiences of the Central American region;

3. To zponcor as soon as feasible the holding of a seminar on housing
problems in Central America and Panamz2, with the co-operation cf the
Technical Assistance Administration and the Bureau of Social Affairs of
the United Nations, the LCLA secretariat, the Housing and planning Section
of the Organization of American States and the housing institutes of the
Central American republics. This seminar, to which outstanding foreign
experts of other countries ma& be invited, should consider thes technical,
social and financial aspects of housing ard of the building industry and
should take into account the relationship between the housing programmes
and general economic and social development in Central #imerica. The seat
of the seminar will be determined by common agreement among the members
of the Committee in consultation with its Chaiman and the secretariat.

/ ADVANCED SCHOOL
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ADVAICED SCHCOL OF PUBLIC ADMINISIRATION
' FOR CENTRAL 4MERICA

Resolution 52(CCE), adosted on 22 February 1957
(2/CN.12/5CK/99)

The Central fAmerican Zconumie To-oreration Commitiee,

Considering:

{a) That the Director of thc idvenced School of Public Administration
for Central America has submitted *to the Committze 2 report on the
activities carried out by the Schocl during 1956 (E/Ch.12/UCE/83 and
ESAPAC/608/DI.96);

(b) That the work carried out by the School during its three years
of existencz is praiseworthy and that its operations have been completely
satisfactory and are making an effective contribution to the improvement
of public administration in the Cent:ral American countiies,

1. To take notz with satisfaction of the report submitied by the
Director of the Adwvanced School of Public Administration for Central
America;

2. Tc¢ ccmnend the Directer and the shaff of the Schoel on their

valuable and praiseworthy work.

MUNICTIPAL ALMINISTRATIUN

Resclution 53(GCE), adopted on 23 Februsry 1957
(E,/CN.12/CCE AT

The Central American Ecornomic Co-ordinabion Committee,

Considering: ‘
(a) That the Advanced School of Public Administration for Central

America has initiated studies on municipal systems in the region;
(b) That the improvement oflmunicipal administration in Central
America is extremely important for the achievement of the purposes of

Central American economic integration;
/Resolves to
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Resolves to recommend to the Board of Governors of the Schoel ithat
it establish in the School a ceiitre for municipal studies, and thab it
request assistance for this purpose Ifrom the United Nations Technical
Assistance Administration, elways prowvided that the technical assistance

priorities of the Central Ameiican ecciomic integration programme so permit.

TECHNICAL ASSTETANCE

Regolution 54(CCL}. adopted on 23 February 1957
(i /0N, 1.2/CCE /301.)

The Central American “eoncmic Co-operaticn Committes,

Considering that the Regicnal Representative of the United Nations

Technical Assistance Board has submitted a report on the technical
assistance activities of the Central American economic integration programme
(&/CK.12/5CE/72),

Taking into account the fact that the corresponding requests for
technical assisvance for 1957 submitted by the Committes were approved and
are being aclted upon,

Considering that the requests for technical assistance for 1958 must
be submitted to the Technical Assistance Hoard no later than 1 July
1957,

lizsolves:

l. To take note with satisfactiorn of the report of the Regional
Representative of the Technical Assistance Board;

2. To aunthorize the Chairmen of the Committee to transmit to the
Chairman of the United Nations Technical Assistance Board the resolutions
acdopted at the current session;

3« To authorize the Chairman of the Committee in z2ddition to
transmit in due course, in consultation with the other members, to the
United Nations Technical Assistance Board a preliminary draft of the
technical assistance programme for 1958, subject to the approval of the

Cormittee at its next session.

/PLACE AND
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PLACE AND DATE CF THE MEXT SESSION

Resolution 55(3C%}, adopked on 23 Februaxry 1957
(E/CN.12,"CE/102) ‘

The Central American fconomic Co-opzrabion Committee,

Resolves to accept the offer of ihe Hepublic of Honduras to hold
the fifth regular session of tuls Committee in the capital of Honduras
during the first quarter of 19%8.

VOTE OF THANKS TO THE GOVORNMENT OF GUATEMALA

The Ceatral american bBieconomic Co-operation Committec,

Resolves to express to the Government and authorities of the Republic
of Guatemala its sincere gratitude for the generous hospitality extended
to the delegations, the secretariat, the representatives of the specialized
agencies and the observers, and further to express its appreciation of the

effective measurcs taiten by them lo ensure ths success of the session,

VOTE OF THANKS TO THE REPRESENTATIVES OF THE REFUBLIC OF PANANA,
THE ORGAMIZATION OF CENTRAL AMSRICAN STATES, THE UNITED NaTIONS
AND ITS SPECIALIZED AGErCIES, AND OTHER ORGANIZATIONS

The Central American Economic Co-operation Committee,
Resolves to thank:

(a) The representatives of the Republic of Fanama for having
honoured the Committee with their presence as observers;

(b) The representatives of the Organizstion of Central American
States for their attendance and the interest shown by them during the
session;

{¢) The represehtatives of the United Nations Technical Assistance
Board, Technical Assistance Administration and Food and Agriculture
Organization for the reports submitted at the session, as well as the
represent atives of the International Labour Organisation and of the United
Wations Educational, Scientific ard Cultural Urganization for their
participation in the debates, and the representatives of the International

/Bank for
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Bank for Reconstruction and Develormeni and the International Monetary
Fund for their interesc in the work of the Commitiee;

(d) The representatives of the Central American Advanced School
for Public Administration and of “he Cenbrael american Research Institute
for Industry for their contribuiiors Yo the work of the zession;

(e} The observers of the Inter-hmerican Economic and Social Council
and of the Inber-imerican Statistical Institube for their attendance atv
the session and their interest in the proccedings; ]

(£} The cbservers of the internmationsl Hegicnal Organization of
Agricultural and Plant Hezlth and of the Joffee Federation of America ior

their attendance and their interest in the discussions.
VOTE QOF ThaiRsS TO TdHE CHaldbnd anb THE SBECHETARIAT

The Ceptral imerican Lconcmic Jo-operation Commituee,

Resolves to exprecs its sincere appreciation and gratitude
(a) To the Chairman of tha fourth session, d¥r. Edgar Alvarado
Pinette, Under-Secretary and Acting Secretary of Beonomy of the Republic
of Guatemala, for the efficiency with which he presided over the debates
and for his valushlie contribution to the success of the session;
(b) To the liepresentative of the Executive Secretary of the Hconomic
Cumisslon for Latin America and the cther members of the secretarian
for rreparing the conference and submitting the reports on which the

Camnittee's discussions were baszd.






