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I should like to begin by welcoming you to the twelfth session of
ECLA and would.aSK you all to join me in & round of applause for Barbedos,
a new member of the Commission, and for Guyana, which, now that it has
attained independence, is becoming a full member after a period of associaﬁe
membership, . |

I should also like, through our Chairman, Mr, Luis Hernfndez Solis,
Minister for'Develépment, 1o express our gratitude for the hospitality
that Venezuela is extending to the Economic Commission for Latin America
on the occasion of its twelfth session, For all of us it is a matier of
deep significance that only & few days after a Conference of Heads of
State resembling the one orgznized by the great Venezuelan, Simén Bolfvar,
we should be meeting in his native land to discuss matters similar to -
those with which he was concerned, The example of solidarity offered by
our Presidents, and their optimism with respect to the future of our
countries, reminds me of a paragraph in a letter from Bol{var 0 General
Saﬁtander which might have been written today. Referring to the conference
he .intended to convene in the Isthmus of Central America, he said: "Only
this will keep me in‘America for a whiles the prospect of holding the
Congress of America, which should at least serve us for the first ten
or twelve years of our infancy even if it may later be dissolved for ever,
because I believe thai we shall survive for centuries, provided we can
successfully weather the first twelve years of our existence", Translated
into terms of our times, Bolivar's words imply that if we make a real

effort during the next few years to implement the propesals formulated

/some days



some days ago at Punta del Este, we shall be able to break the vicious circle
that has hampered the region's development, and perhaps furn it - to use the
phrase coined by the Japanese economist Saburo Okita - into a "virtuous circle"
consisting mainly of Latin America's wealth of material and human resources.
When I accepted the honour which the United Nations conferred upon me
by appointing me Executive Secretary of the Economic Commission of Latin America,
I was prompted to do g0 precisely by the challenge implicit in the tremendous
effort that our region will be called upon to meke, if it is to attain the
proposed development targets. Much of the distance has already been covered,
as a result of the effort initiated by ECLA and later shared by other’
international agencies which several countries are continuing to support.
Once again I would thank the SecretaxyAGenefal of the United Nations
for the confidence he has placed in me giving me this oprortunity of )
fighting in so noble a causey and I should like to assure the Governments
of the States members of the Commission that I will unremittingly strive to

keep ICLA in the vanguard of the struggle, as did my predecessors.

THE RATE CF GROWTH AND DEVELOPMENT POLICY

It is the usual practice at BCLA Confercnces to analyse recent trends
of the Latin American economies and the shori-term and structural iﬁternal
and external factors affecting them.

For many Latin American countries, the salient features of the economy
in 1966 were unfavourable. A ncw slackening in the rate of economic growth
dispellecd the hOpgs of maintzining relatively satiufactory rates of economic
expansion which had been aroused by more favourable conditions in 1964 and 1965,
In fact, in 1966 there was no improvement in the per_capita gross product for
the region as a whole, since overall growth scarcely kept pace with the
increase in population, :

Although this situation did not affect all the countries, and a few were
able to maintain or even improve their previous rates of growth, it is
sufficiently serious to warrant a detailed examination of the determining
factors, with a view to strengthening those elementis of development policy

which might help to overcome the unfavourable situatioz.



It would be an illzsion to believe that the slow pace and irregularity
of econpmicAgrowth iﬁ Latin America during the present decade - fgatuigs
that weréﬁevén more apparent in 1966 ~ are the result of temporary o
circumé'éanceéu Tespite the effprts made and the satisfactory progress
achieved in csritain fields, there has not been a sufficiently drastic
ohunbe in some of the fundamenoal factors which determine the deVelopment
of Lotin America. 7 .

Within thke countries, the prcportion of funds allccated to capital
formafion bas not increased sufficiently. Consequently, productive
capaciﬁy hae been slow ta éxpand and it bhas not been pessible 1o
incregée output at a much faster rate, despite efforts to make more
effecfive use of exisfing capacity. Fortunateiy, in 1966 there was some
increase in béth private\and public investment. Publie investment was
encourwbed b3 the progrezs made in several countrles in fiscal pollcy,
with the iniroduction of administrative and economic reforms.

Tre ocogtocies eaocuntered in enforcing the policy of 1mport
oub tﬂuutlon as lku cb*mf lever of industrial develcpment in our
coyntrles arc only too vell known. The rapid expansion of the chemiocal,
moﬁor—vehicle»anl other industries, and the initiation of new activities,
cornot hide ike taot thut so far in the 1960's the growth rate of
manuiactburing zs a wkole dces not equal that of the fifties. It is
thereféia par*f‘"“?ﬂlv urgent that decisions should be taken tc provide
new stimol?l fer industrial development, both through Latln American
economic 1ntegra iow schemzs and the export of manufactures te other
regions, and through fuller exploitation of the potentialities of |
domestic markets, |

The‘relatife stagnation of agricultural producticn, which was even
more apparént in 1966 with a drop in the absolute levels of producticn for .
the fegion'as a whole; is particularly serioﬁs, gince it is not only a
significant obstacle tc development, but it intensifies inflationary
pressures and creates aoute balance of payments-diffiqulties. In the
effort to cope with this situation, land reform. schemes are making very
little progrees, particularly because it is taking sc long to adopt
legislative and administrative measures and to activate the economio

programmes which must accompany land reform.



In addition to those and other problems of an 1nternal nature,
external factors are creating no less serious difficulties. Although
in the past year, Latin hmerica's foreign trade was generally favourable
to the region, it failod to keep pace with the rate of growth of
international trade, Consequently, Latin America continued to lose
ground in world trade and the adverse trTend which began in 1962 permisted.
The reduction in Latin America's share of United States imports‘is'
particularly seriocus, notwithstanding the considerable expangion of that
country's foreign purchases, the proportion imported from Latin America
dropped from 22 per cent in 1961 to below 16 per cent in the first nine
months of 1966, Those and other factofs more than justify Latin America's
concern uver trade policy and intermational commodity trade arrangements.
Although GOnsiderabie'headway'has been oade in dofining problems and
identifying measures for promotiﬁg exports from the dovoloping countries,
practical action has not gone forward in the same way, and d wofld trade
policy which will give éffeot te the"general principles and recommendations
adopted has yet to be worked out. Unless a determined effort is made in
the relatlvely near futurs to change trade policy in most of the developed
couritries, Latin America will find it difficult tc £0 cn harbouring
reaacnible hopes for a faster expa.ns:Lon of its exporis.

In the meantlme, the export-import ratioc has changed con51derably,
with the growth in imports lagging far behind +that of exports. In 1960
they were praotically the seme in current values (about 8,600 million
dollars), but since thon, particularly from 1963 onwards, the gap between
the value of imports and the value of exports has widened, and by 1965
exports totalled over 11,200 million dollars compaved with G,850 million
dollars for imports, " The position in 1966 improved gomewhat, but even so
imports were about 1,200 million dollars below exports. That gap means,
in the last analysis, that the region is-being deprived of resources which
could have increased the domestlc supply of egsential consumer goods and

production machlnery and equlpmento



This uneven development of imports and exports has resulted from
various factors. Outstanding among these is the substantial increase
in net external factor payments. While profits of foreign firms
amounted to a little over 900 million dollars in 1960, they come to .
almost 1,600 million in 1966, and remittances of interest on foreign
loans increased from 280 to 570 million over the same period. On the
other hand, the need to bring international reserves of the Latin
American countries up tc a reasonable level and to reduce the liabilities
of the monetary authorities has meant that the purchasing powsr of
exports was reduced by a total of 1,500 million dollars between 1962
and 1965,

The events described call for careful consideration of the role
of external financing now and, ahove all, of the contribution it can
make in the near future. There is no doubt that gross external
financing has increased appreciably in recent years, to the sxient
that ;the public foreign debt alone for the whole of Latin America has
Tisen from 6,100 million dollars in 1960 to over 12,000 million in 1966. .
However the very nature of the process of external financing, the
amortization terms and interest rates which have governed this type of
loans, added to remittances of profits on direct investments, has meant
a persistent decline in its net contribution to development. Furthermors,
takiﬁg.into account net auionomous and compensatory external financing,
less interest payments on foreign loans, profits and other remuneration
of direct foreign investment,; the net external ocontribution to the
region's purchasing power abroad has been negative since 1962 in an
amount which exceeded 950 million dollars in 1965. Various Latin American
countries have been forced to seek renegotiation of the accumulated debt
in order to reduce its immediate effects on the balance of payments and
ensure that the effort to booest crxporis will enable the counirics to increase

the flow of imported goods,



SOCIAL PROELEMS3

The slow pace of overall economic growth, together with the other
factors outlined, indicate that in most of the countries of the region
the living conditions of the population are not improving rapidly enoughe
With few exceptions, the slow growth of income haé"hot_been accompanied
by significant changes in its distribution b& socio-economic strata. This
is due, among other things, to the fact that wage policy has in many '
cases had to continue to be governed more by anti-inflationary aims and
strategies than by deliberate attempts to decrease the regressivenes in
the distribuiion of income.

In this connexion special mention should be made of the problem‘of
employment not only because it is becoming inoreasingly serious, but
because it has a direct impact on broad sectors of the Létin American
population. While the data are not conclusive, it has been estimated
that betwesen 1960 and 1965 agriculture absorbed 28 per cent of the
increase in the active population and the sector producing other basie
goods and services absorbed 22 per cent. Only 7.5 per cent was taken
up by manufacturing indusiry ' in the sirict sense of the term, a smaller
proportien’than the 10 per cent abscrbed by manufacturing in the 1950's.
Other services and unespecified activities absorbed practically half of the
total increadse in the active pcpuiation, with more than 12 per ceni employed
in services which were predominartly marginal. Thus visible ﬁnemployment,
as well as disguised unemployment in the form of services of this kind
are estimated tn have affected more than 3 million persons in 1966,'as
compared with 2 million in 1960,

‘These fastors have created a paradoxical situation ﬁhere the
modernization of the economy; as it is being carried out, brings with it
the marginality of part of the population and nullifies or at least |
undermines the effort made in other fields to raise‘consumer living levelsn.
An immediate result of this phenomenon is a pattern of income distribution
which impedes economic diversification of production because while it
creates a highly diversified structure of consumption, the individual

components of that structure are small. Thus, there is a tendency to



perpetuate the disparity beiween the need for modern production to take
advantage of scale economies, and the sloﬁ,rate,bf expansion of the
market, This is particularly true‘for production sectiors where advancei
technoleogy is concentrated. o

Although it is true that an acceleration of the prooess of eoonomlo
growth would considerably alleviate employment and income distribution
problems, it'is equally true that existing development mechanisms create
obstacles,. the impact of whioh has not yet been properly evaluated.

It must be acknowledged that attempis by the oounﬁriss to raiée the
standard of living of the population are being brought into line with the
theoretioal assumptions underlying the methodology of socio—eoonﬁmdo
analyses, with the incorporation of specific targets'aﬁd'programmes for
education, public health; soccial security and hbusing ih'deveIOPmént plans.
Progress has also been made, although to a lesser extent, in Questibns
relating to income distribution, employment, urbenization and the
migration of rural labour to the cities. There is therefore no doubt
that the objective of extendlng ‘the benefits of progress to the majority
groups of the population is one of the premises on which Governmént
programmes have been implicitly or explicitly based.

However, this summary evaluation of the progress achieved in the
last few years ciearly demonstrates “hat the effort made has net been
.suffigient,-judged in terms‘ef botﬁ absoluterpngress and the rate ¢f -
improvemente in the living cénditions of the population. There ig still
a great deal of room for increasing State parbicipation in scoial servicsés
programmes, and much can he achieﬁed by channelling into these programmes

 funda now allocated to lower priority projects. In any event, it is alsa
clear that the}e ére several faotors which severely limit the results that
can be obtalned from present pc1101es in this field. They include, in

the first place, slowness in oarrylng out basic structural reforms,
partlcularly as regards land tenure and the reorganlzatlon of” agrloulture.
Hewever, it should be empha81zed that industrial production has alsc
generally continued to follow an antiquated pattern of developments; it

hag preserved a defective structure, characterized by low productivity

and slow expansion in the more dynamio industries, while concentrating



on industries which are more labour—intensive but unfortunately have
insufficient growth potential to abnorb the increased labour supply
reeulting from the population explosion. All this has had a marked
1nflu“nce on individual earnings and on the dlstrlbutlon of the product
among the blggest populatlon EToups .,

This does not mean that increased productivity and urban and
industrial development are no longer important, particularly in
strengthening the middle-income groups, and that they ﬁave not increased
the degree of social mobility by providing fairly large groups of the
poﬁulafion with new opportunities for imprecving their social status.

It should be stressed, however, that in spite of these processes, fhere
are‘fundamental deficiencies which can only be remedied by adopting a -

'brbader'epproach to the problems as a matter of urgency.,

PROGRESS OF PLANNING

The complexlty of the issues which must be oonsidered in the context
of development policy enhances the importance of planning as an 1netrument
for giving directions to the many measures that have to be taken.
Appreciable progress has beenwmede in planning during the past six years.
Governments have recognized that planning is the basic instrument for
developing the LatinrAmerican countries through the mobilization of
doeeetic resources; economic and social structural reforms and improvement
nf, eeonomic efficiency and productivity. —They also realize that the
procesg of development cannot go forward unless there is a new world trade
end economic policy and far-reaching changes are made in the external
flnanelal and technical en-operation required by the developing countries.
After the Gonference.at Punte del Este in 1961, there was a more receptive
atmosphere and the Latin American countries and the new regional agencies
which bad-been created tock concerted action. 4As a result, great hopee

and legitimate aspirations for economic and social progress were aroused.



In most countries planning machinery has besen created and development plans
drawn up, although planning has often differed both in nature and in scope
from country to country. The effectiveness of the Latin American Institute
for Economic and Scocial Planning, which works closely with ECLA, has been
recognized throughout the region. The Inter—-American Committee on the
Alliance for Progress (ICAP), the Panel of Fine and the Inter—American
Development Bark (IDB) have domn excellent work in reviewing plans,
analysing economic and social aeasures and arranging and extending
external financing, Many countries have initiated reforms in agriculture,
land settlement, public administration and iax systems, adopied more
vigonoua educational; housing and health programmes and enforeed stronger
anti-inflationary policies. Much has also been done in the important task
of training government offiecials. In skort, a comparison of the present
situation with conditions at the end of the 1950's shows that marked
progress has been made at the national and regional level, in the
theoretical aspects of the organization of development planning and the
establishment of planning machinery.

The impetus has been lost and the Latin American countries, with few
exceptions, have failed to consolidate their plannlng systems. A variety
of factors limit and ¢bstruct the institutional, economlc and soolal
changes whlch are essgential in a development process, and the new attitudes
have often falled te generate the vigercus practical decisione whioh must
be taken urgently to ease the social tensions prevailing in the region.

Planning has therefore reached a kind of plateau which sometimes
assumes the dangerous aspect of a sense of frustration., I think that a
comprehensive. review of development planning problems in Latin América can
no longer be postponed. Experience in recent years affords valuable
criteris which should be ﬁtilized in determining how to give new impetus
to government planning and improve the terms of external financial and
technical aid. The secretariat has accrrdingly proposed that special

attention should be focussed on planning at this session.
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The secretariat has prepared a working document which is mainij an
analysis of plan implementation problems, since it is at the implementation
stége that planning efforts have run into most difficulty. The document
which was submitted to the United Nations Committee for Development Planning
established by the Economic and Social Council, deals with the various
internal and external obstacles to development plan implementation. The
Committee, which is composed of top-level international experts and has
just held its second session at ECLA Headquarters in Santiago, discussed

‘plan implementation problems in the developing countries and decided to

begin its study with Latin America. I should like to stress that the
proceedings of this Committee were distinguished by the exceptional candour
and impartiality with which it considered Latin America's problems and by

the importance of the practical recommendations it adopted for improving
planning in the region. The secretariat has decided to circulate the section
of the Committee's report which concerns Latin America because it believes

that it provides a useful basig for ICLA's discussions on the subject.

ECLA ACTIVITIES DURING THE PAST THO YEARS

(a) Fconomic development

Directly or indirectly, ECLA's activities and work programmes have been

concerned with the problems T have described. The annuual Leonomic Survey,
with its continuing review of recent trends and events, provides recent
infofmation on the progress made and the obstacles encountered; on changes
in the incidence'of factors traditionally affecting the development of Latin
America, and on the emergence of new influences of a favourable or unfavourable
‘ﬁéture. At the same time, due regard has been given to the differences in the
growth rates and batterns of individual countries, with the result that the
Survey devotes ihcreasing attention to country studies, besides analysing
trends which are common to the region as a whole.

.Thé need for a cloger examinatﬁén of basic aspects of Latin América's
development process, which must be understood for the proper intérpretation
of short-term changes, accounts for the emphagis which is still being placed

on research in greater depth. A case in point is afforded by the studies on
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income distribution: some partial findings and preliminary conclusions on that
subject are submitted to the present session. The conclusions confirm the
necegsity of giving higher priority to this aspect of the region's development
policy,; not only in view of its importance as a social factor, but aiso

because of the strictly economic effects of maintaining unsatisfactory patterns
of income distribution. .

As regards human resources in general, an‘attempt has been made to respond
to the growing and justifiable concern shown by the Latin American countfies°
They are concerned not only with the basic problems of employment, employment
policy and the assimilation of technology, but also with crash programmes for
manpower training at all levels and educational planning. ECLA's work on
human resources included its participation in the Conference of liinisters of
Zducation and Ministers in charge of Planning in Latin America and the Caribbean,
held at Buenos Aires in June 1966, which it sponsored jointly with UNESCO, and
in a seminar on investment in education subsequently organized bj UNESCO.

ECLA has alsc viewed with satisfaction the Intermational Labour Organisation's
decision to strengthen its activities in Latin America, under the programme
known as the Ottawa Plan. The secretariat intends to co-operate energetically
in the implementatioh of this programme.

In close collaboration with the Létin American Institute for iconomic
and Social Planning, ECLA has carefully followed the achievements and sefbacks
of the planning effoft, particularly at the gtage of plan impiementaiion,
Probably one reason for the difficulties which persist is that the various
sectors of public opinion do not know enough about the plans and do not
participate in the planning process, or that their essential interests and
aims are not expressed in time, or that they lack the essential channels of
communication. which would ensure that those interests were takén into account
in the plaﬂs drawn up. In an effort to imprové that situation, =wCLA joined
forces with the Institute and the Irternational Labour Organisation at the
beginning of 1966 in organlzlng what becamé the first course on econeomic
development for trade union leaders in the Latin Amerlcan countrles.

In the context of the broader and’ deeper understandlng of deveIOpment
problems, the various aspects of economic'policy - financing, foreign trade,

anti-inflationary measures, and so forth - have been steédily gaining 1in
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consistency and continuity in the Latin American countries. A rich and
varied stock of experience is thus being built up, on which individual
countries will be able to draw for guidance in the establishment or
reorientation of their own programmes. Consequently, the secretariat has
made the review of economic policy one oi its permanent subjects of study,
and some of its findings in this connexion have already been published.
Research has also been started on the development of different regions
within individuai countries. Its purpose is to shed light on the factors
that have in many cases aggravated regional disparities in economic growth
- with significant economic and social repercussions - to evaluate the
results obtained so as 1o make the necessary adjustments and to determine
the best ways of reconciling the aims of increasing the growth rate and
integrating the national economy with more rapid technological progress
in the various economic sectors. '
(b) Economic projections

ECLA’S studies of the factors hampering Latin America's development

and its evaluations of future development prospects are widely known. To
illustrate this research, secretariat studies often include economic
projections for Latin America as a whole, and for individual countries,
sectors and activities. _

The quantitative assessment of the potential shortage of domestic and
external investment resources, and of external trade requirements in relation
to the development fargets which the Latin American couniries should achieve
is a particularly interesting subject to which the secretariat has devoted
special attention during the pasi year. It has sought to syst;matize the
tremendous task of preparing economic projections for svery Latin American
country, c,nd prellmlnary estimates are ready for Argbntlna, Chile, Colombia,
Ecuador, hex1co, Uruguay and Venezuela. The research has been extended in
some caseé 1o a more detailed study of therevolution of the economic structure;.
gaving and investment trends and the pattern of external trade and financing,
this last project being carried ocut under a joint pfogTamme of work with the
secrectariat of UNCTAD. ECLA intends to proceed with its economic projections
by countries and to publish the results in order to heip Governments to

analyse their development policies and formulate plans.
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(¢) Social questions

ECLA's work on social develépment ig by no means separate from its
activities in the economic field, since the two types of development cannot
be considered independently. The Commission ig seeking a better understanding
of the processes of sccial change under prevailing conditions of rapid
population growth combined with uneven ecouncmic development‘and only fitful
progress in iﬁstituting the major structural reforms to which the Latin
American countries are pledged. One of the most conspicuous processes of
change is the accelerated concentration of the populaticn in the urban
centres; which are being transformed as a result of technological imnovations
and new communications and consumption patterns. For some years ECLA has
co-operated with other agencies in urbanization studies and it has now reached
the half-way mark in a critical review of theories and policy recommendations
relating to this subject. IECLA's current studies suggest that it is not
enough, as a guide to policy-making, to consider the growth of cities as an
isolated problem which must be solved by more effective town planning, more
housing, or perhaps by discouraging internal migration. Urban agglomerations.
are only the visible expression of 2 series of changes affecting rural
society as a whole; which regult in what seems to be a paradox; namely, rural
impoverishment at the same time as the mwral society comes into closer contact
with the cultural, political,; technological and consuﬁption stiﬁuli of the
towns. Whether or not the urban and rural sectors are defined for development
purposes,; the barriers which have always separated them must be swept away by
clear-cut and well co—ordinated policies. Where such policies do not exist,
the changes are followed by the rapid growth of a stratum of the population
with ne steady means of livelihood in the country, which participates in the
urban economy only on the insecure basis of under-employment, and thus
becomes "marginal", -

ECLA is alsc seeking practical principles for embodying social programmes-
and pelicies in overall developmént plans and policies, end is endeavouring
to determine what public action and social measures should be taken in the
various sectors in terms of such principles. The social services - primarily
education, public healih, social security and housing - have expanded

considerably in Latin America during the past few years. This expansion has
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not been governed by any comprehensive system of policies a@d'priorities{' It
has been forced partly by the irresistible pressures created by the needs of
various population groups, partly by *he widespread belief that it will
contribute t6 the develorment of human resources, and partly by the imitatibn
of the social service models and standards applied in countries with high
income levels. While it n:as now become obvious that the Latin American
countries can no longer go on indefiniiely expandinzg their social services
in this ﬁay, it is'equali; clear that those services have failed to satisfy
the demands that should have top priority. It is generally agreed that
greater internal efficieszy must bé achieved; the links with development
policies'mcre clearly defined, and the services themselves more fairly
distributed, within the framework of an overall strategy for income
distribution. In particular, the educational services will have to shoulder
most of the responsibility Tor helping the marginal population to take an
active part in the development prodess; ags producers and as citizens. _
ECLA has prepared ccmprehensive study of social development and social
planning problems in education, social welfare, housing and éommuhity |
development. The findings, which represent different stégeé of thé research,

are published in the Economic Bulletin for Latin America.

(d) Foreign trade and trade policy

BECLA's wor™ in foreign trade and trade policy covered two major subjects,
over the past two years: latin America's trade relations with the rest of the
world and the economic intcgrdtiOn of the region. Work on the first question
has centred on the dogcfjjficj‘&;lla:ﬁl;:is ¢l the c¢volution of the external
sector and the problems cieated by the development of the Latin American
economies. Specifically, %he”work“prepared for the first gsegsion of UNCTAD
has been continued, with priority being givoen to aspects relating to the
expansion and diversgification of Latin American exports and securing thé
external financing necessery for adsquate and sustained rates of economic
development. |

Agide from these taéks, the secretariat has continued to study _
developments in inteérmational trade policy - for example, thoge relating
to GATT and the Furopean Fconomic Coumminity — and to evaluate their possible

impact on the external sector of the region.
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All these activities have been directed towards helping the Ad Hoc.
Committee on Latin American Coordination (CECLA) to identify possible forms
of joint action in matters of trade policy.

In preparation for the second meeting of UNCTAD, the secretariat has

drafted a document entitled Latin America and international trade policy,

which is being submitted for consideration at this twelfth session of the
Commission.

The secretariat likewise took part in the preparation of draft proposals
on foreign trade which were considered by the group of egperts invited by the
preparatory commitiee of the Meeting of Presidents, and_has been working on
trade aspects of the promotion of exports of manufactures and semi-menufactures,
rendering agsistance 1o countries at their request through a group of regional
advigers in trade policy.

‘In accordance with a resolution of this Commission, the secretariat
convened a meeting of governmental experts at the end of 1965 to discuss
various formulas and alternatives referring to differeni aspecis of the
economic integration of Latin America. The discussion was based on a
document prepared by the secretariat. The results of the meeting were useful
for the first meeting of Ministers of Foreign Affairs of the ALALC, held at
liontevideo in November 1966 and was in effect a continuation of assistance
to ALAIC. - |

Finally, in compliance with a resolution of this Commission, the

secretariat prepared the document entitled The economically relatively less

developed countrieg and Latin American integration, which is being submitted

in preliminary form to this session.

In that connection, the secretariat has already held its first trade
policy course, which was attended by officials of almost all the Latin
dmerican countries. A second course will be given from 3-Ju1y to- 16 August

and will include the very important subject of techniques.-of negetiation.
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(e) Industrial development

" The activities of TCLA relating to industry have been carried out
Jointly with ILPES and the IDB and have proceeded along parallel, but
closely interrelated lines. The general work on industrialization hasg
been concerned with the transfer of technical knowledge from abroad,
technological research, the role of small industry, etc. - while the
sectoral activities have dealt w1th speclflc branches of industry, such
as iron and steel, non-ferrous metals; pulp and paper, chemicalg, metal-
working and textile industries. Both types of work are directed towards
the same_goai, namely to establish new paths for the future industrial
development of Latin America. In these tasks, increasing emphasis has
been placed on the definition of policies adapted to the new conditions
prevailing in the Latin American countries and in world markeis.
Consequently, in general studies of industrial economy increasing attention
is being paid to problems that impede the more effective utilization of
existing productive resources, partloularly C&plt&l; i.e., to the adaptation
of production techniques and procedures to Latin American conditions by
transferring of know-how from abroad or providing incentives for well-
oriented local technological research that would complement imported
techniques, to the proper definition of the role of small industry in the
development process, and to other related subjecits. Moreover, in the
sectoral studies by branches of industry, consideration is belng glven to
projections” of demand’ arid forecasts of investment and other resources
required to expand supply with partlcular”attentlon'to the analysis of -
efficiency and productivity in current industrial activities, proposals
for improving them and the programming of the future‘devélopment of industiry
with a view to deriving maximum benefit from the economies of scale
characteristic of each branch.

From both the general and sectoral viewpoint, Latin American integration
has ceased to be merely an added dimension of research and has become the
predominant and central focus of the analysis of industrial development
problems.

tost of the work relating to industry accomplished since the last

session was presented to the Latin American Symposium on Industrial
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Development held in Santiago in Iarch 1966 in which ECLA worked‘in'co-operation
with the Centre for Industrial Development, now the United Nations Industrial
Developmént Organization (UNIDO)}. Among the many conclusiong reached at the
Symposium, it was agreed that while protectionism played an imporiant role in
the past industrial developnent of the Latin American countries, it will
henceforth have to be supplanted by programmed industrial development whlch
takes into account the competition which will be produced by Latln American
integration and by the need‘to compete with the more industrialized countries
in selling manufactures on foreign markets. In short, what is reguired is a
new industrial policy, some of the elements of which are known but many of
which require further investigation. - '

'~ ECLA'¢ work in ‘technological research sought to elucidate, in a preliminary
way, the main types of problems that should »e investigated in the economic
branches most vital to the economic development of “he region, and to identify
thoge common %o several countries, so that they might be tackled by applying
the machinery of regional co-operation. Research on the pulp and paper and
the iron and steel industries proceeded on that basis.

Considerable effort has been devoted to studies of development
possibilities for small and medium-scale industry. The results were presented
to the Seminar organized jointly with the Centre for Industrial Development,
and held at Quito at the end of 1966. This technical meeting reached a
number of important conclusions. It was decided that official policy has been
concerned with adopting measures to protect small industry rather than to
encourage it to modermize its operations and to compete with larger firms
under better conditions. To achieve that objective, it is necessary to
formulate a concrete development policy that can be integrated with general
industrialization plans. The Seminar discussed the conditions under which
sound development strategy might promote complementarity of small and large
industriés. It further agreed that the promotion of small industry could not
be achieved on the basis of sitrictly economic criteria of maximization of
%‘ohtpu£} but that with economic and social interests in each cbuntry would have
to be reconciled in order to avoid accute unemploynent. It might therefore become

necessary to promoie labour-intensive industries.
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- Work on industrial sectors has been mainly concerned with iron and steel,
transformation of copper and its alloys, aluminium, pulp and paper, the
chemical industry in general and the petrochemical categories of fertilizers.
and sodium alkalis, various categories of the metal-transforming indusiries
and the textile industry. _

It is not possible to present a comprehensive view of all that has been
included in the sectoral siudies, si-ce their scope is much broader than that
of the general studies. However, it may be said that the studies have dealt -
with development possibilities of inira-regional exports and exports to world
markets, cconomies of scale, the influence of technological advances on
- investments and production costs, present demand and supply and anticipated
future trends and the relative advantages of different geographical locations
for new industries, from the standpoint of probable production and transport.
costs.

Research on some of these topics had to break new ground as there had
been virtually no previous data, and has yielded results which might provide
very useful instruments for dealing with the practical problems of Latin
American industrialigzation. This is true, for example, of studies on small-
scale integrated iron and steel ingtallations; which are especially useful
in analysing the development prospects of the steel indugtry in economically
relatively less developed countries of Latin America. It also applies to .
work on optional techniques of production in the textile indusgtry, which will
help to clarify the very imporiznt problem of replacing the enormous amount
of obsolete equipment and machinery in accordance with criteria for the. best
possible combination of productive factors available in the region.

(f) Transport

On questions of transport, the secretariat; in co-operation with the O0AS
and the ALALC, is engaged in an intensive study of all aspects related to
regional motor vehicle transport. As is well known, the short-term prospects
for this form of transport are more promising than those for rail. trensport,
because nost Lotin fmericen countries lack +he material, technical and financial
resources required for its expansion. o - : ‘ .

In co-operation with UNCTAD and the 0AS, the secretariat is also working.

1

on problems related to the level and structure of «nll»ing roton cn’ thelr
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incidence on regional and world trade. It should be emphasized here that
shipping is of vital importance to Latin American trade, but shippihg'services
are handicapped by inefficient and slow handling in the poris, a problem of
concern 1o various countries of the region.
(g) Agriculture .

BCLA works in conjunction with FAO on agricultural questions. Its
regular task is to keep abreast of the overall situation in the agricultural
sector within the framework of Latin fAmerica's economic and sccial development.

Itg findings for 1966 are included in the Lconomic Survey which is hefore the

Commission at the present session. The analysis shows that two lines of action
mst be followed in order to solve the stricily iniernal problems: land tenure
systems and land distribution patterns must be radically reformed, and
agricultural activities must be metamorphosed and modernized by the introduction
of new techniques on a large scale techniques which have been mastered and
applied in other regions, and even, to a limited extent, in latin America
itself. B
With this objective in mind, ECLA and FAO have devoted much of their
joint effort to the preparation of studies on the use of fertilizers,
pes{icides and agricultural machinery in various Latin American countries.
As a result; the information now available on the use of those inputs is
sufficient to provide a sound basis for the programmes to modernize
agr%cﬁlture and ihprove agricultural productivity envisaged by the American
Presidents at the Punta del‘Este Conference. Obviously, an expansion of
productioﬂ such as Létin America will require - i.e., 100 per cent in the
next flfteen Years - is inconceivable unless yields are substantially and
that w111 not be possible without increasing use of those industrial inputs.
The ECLA and FAQ studies on agricultural integration show that it can

and must be achieved. Although there are areas whose natural resources
would permit of a much higher degree of complementarity than exists at
present, most of the Latin American countries have been drawing up their
agricultural development plans on the basis of eminently auntarchic principles.
This meéns inefficient utilization of resources, redounding to the

disadvantages of the region as a whole. However, the agrlcultural integration
: process will have to be conducted w1th extreme care, for unduly abrupt changes
in the exzstlng set of relatlonshlpa - artificial as many of them are - might
cause upheavals that would vény seriously affect the large population groups

engaged in agricultural activities.



(h) Natural resources and energy

In close co-operatioﬂ with the United Nations Development Progfamme,’f o
FAD, the World Health Organization and the World Héteorologicél Organiéation,'
ECLA has expended a good deal of effort on the study of the reglon s water A
resources. 9o far, the research on Latin America's total gross- surface
potential, which will provide a frame of reference for future utilization
studies, has been completed, and a start has been made on a detailed
analysis of the use of water resources in relation to naiiﬁnal devélopment
plans, which will cover the whole of South Amefica,‘with the exception of
Brazil, French Guiana, Guyana and>Surinam; A similar study for Central
America is in course of preparation. ‘ ' -

Apart from this research being carried out in'thé context of national
development plans, ECLA is engagéd in studies on the development 6f'ﬁafer
resources in multinational river basins, like that of the River Plate, for
which virtually all the basic hydrological data are already avallable.

In addition, the water resources group has recently given several
countries technical assistance in allled fields, such as the supply of
piped water, research on underground waters, 1rr1gat10n, llvestock, waterlng
facilities, drainage, and navigation conditions on the main waterways. .

A few months ago ECLA organized a séminar on petroleum, the resul'ts
of which are reported in an information document submitted to thls session.
For the first time, at thet seminar, twenty-six dlstlngulshed Latln American
and international experts discussed subjects bearing on the development of’ '
petroleum resources in Latin America. Speclal attention was devoted to '
Stéte action, co-operation with privaie enterprise, 1nvestment, sources of i
financing, prices of crude petroleum and petroleum products on thé expoff- B
import and domestic markets, and hydrocarbon reserves and their rational
development. ' ' ’ } S

With respect to electric power, ECLA has bohtinued‘to give adviéafy
assistance to some of the Latin American Governments, and to organize
meetings such as those on rural electrification, the second of which wﬁs
held not long ago in Santiago. With a view to the solutlon of certaln o
crucial development problems in Chile and Peru, the Secretarlat, 1n collaboratxon

with the International Atomic Energy Agency and the Resources and Transport
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Economics Branch at Headgquarters, has carried out technico-economic studies
on the possibilities of using atomic. energy in arid.regions for the

" simultaneous production of electricity and desalinated water.

THE ECONOMIC INTEGRATION OF LATIN ANMFRICA

<

It is common knowledge that for more than fifteen years ECLA has been
doing systematic and extensive work in .connexion with the economic integration
© of Latin America and the. establishment of a regicnal common market. It has
prepared technical studlies on the various agspects, implications énd-problems
of such an undertaking, and proposed measures for overcoming those problems
and going forward to the more advanced stages of integration. Thus, ECLA ‘
hag directly participated in promoting and shaping the two regional integration
movements: the Ceniral American Common Market and the Latin American Free—
Trade Association (ALALC). In addition %o its continuing and sctive co-operation
with both these organizations — which will continue in future — in the
attainment of their objectives and the implementation of their programmes
of work, it has continued to evaluate the results achieved, to identify the
obstacles blocking a common market, and to formulate proposals for expediting
and expanding the integration process.

ECLA has earmarked a substantial share of its resources for technical
advisory services to assist the organs of ALALC in virtually all aspects of
the Association's activities,.and particularly in trade policy, industrial
development, transport and statistics. For these purposes, it has maintained
constant liaison with ALALC's secretariat and its Standing Executive Committes.
It bas participated in meetings of advisory committees and working groups
where it has presented many studies and a great deal of other background -
information, as well as in ad hoc advisory groups. This has not prevented
it from underteking other studies and activities, more gemeral ip character,
but invariably relating {o the full implementation of the principles and
objectives of the Treaty of Montevideo..

~+ The subject of Central American integration should perhaps be dwelt on
in greater detail,; because ECLA's work during recent years is a typical
example of what can be done to establish suberegicnal areas as part of Latin

 America's general integration process.
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Centrél America’s-economic integfation movement had its origin in a
resolution adopted by ECLA at its fourth session (Mexico, 1951). As a
result, the Central American Economic Co;operation Commitiee was set up to
gtudy and define principles for a programme that would amalgamate the five
economies. Ten years later; the basic integration instruments had already
been established; both in respeci of free trade ancd a common external‘tariffg
and for the purposes of developing the area's industry and infrastructure.
Concurrently, improvements were introduced in the institutional machinery,
which had to cope with a growing complex of problems created by the new
regional bonds forged and the need to launch programmes in f%elds not
previously covered.

One of the steps taken o bring the common market into full operation
was the Central American Standard Customs Cede (CAUCA), which has been in
force in Costa Rica, Guatemala and Nicaragua since 1965. Consideration has
been given to the regional agreements required for the equalization of customs
duties applicable to third countries on certain items not yet negotiated,
mainly vehicles, petroleum products,; electrical appliances and products
subject ito special exenption régimes under the free-trade system. Procedures
for adapting uniform tariffs to the changing requirements of economic
development policy have also been considered. More recently, the ICLA
secretariat, in conjunction with the Permanent Secretariai of the General
Treaty on Central American Integration {SIECA), has initiated the
preparatory studies for the adoption of a common trade policy vig~a-vig
third countries, and for the establishment of a joint negotiation umit
and an expori promotion agency.

At the end of 1965, the Mexico Office of ECLA was the venue for a
first meeting of representatives of the integration agencies with the
Mexican Government, to study the possibilities of expanding reciprocal
trade flows and concluding economic complementaﬁit&wégreementsv4 Similarly,
SIECA has begun negotiations with Panama with a view to the conclusion of
an economic association agreement between Panama and the Central American
Common Market. Similarly, the ECLA secretariat has prepared a document
reviewing the position of British Honduras (Belize) in relation to the

Central American countriecs.
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With regard to indusirial integration, since the Protocol on Integration
Industries was signed, efforts have been channellcd towards the identification
and promotion of regional projects, and thc common market organs have outlined
Central American policy with respect to foreign investment and assembly indusiries.

The Central American Agricultural Development Sub-Committee, set up in
1964, established guiding principles for action to encourage production of basic
foods, promots exporis, develop livestock production and improve marketing and
price etabilization systems. 4s a result of the meetings of Hinisters of
Agriculture and Ministers for Iconomic Affairs, the Central American Marketing
and Price Stabilization Committee was established, and the organization of a
Ceniral American committee for agricultural research was approved. Furthermore,
with the co-operation of several international institutions, studies and projects
have been undertaken, including research on land tenure systems, development of
forest and fisheries resources, identification of new crops that could be exported
on a large scale, agricultural credit facilities and basic¢ grain production policy.

In the infrastructure sectors, besides stepping up the construction of
highways in the Central American road network, studies are under way to shape a
regional policy for the organization of transport services, and there is a broad
programme de¢aling with construction technigques, highway maintenance, the extension
of the regional road network and the development of ports.

The Electrification Sub-Committce has continued work on the interconnection of
electrical systems and the joint development of water resources. The original work
programme has becen considerably expanded in the past year to include a general
interconnecticon plan for the whole integration aprea, as well as such related
gquestions as the establishment of uniform rates; production costs and the
standardization of statistical and accounting systems. The Central American
Governments signed a tclecommunications agreement to construct and operate a
regional network, for which technical studies have been prepared and financial
resources are available.

As regards financing and monetary policy, the Central American Bank for
Economic Integration has steadily increased the credit granted for regional projects.
The Central American Economic Integration Fund was created in 1965 for the sole
purpese of promoting infrasgiruciure projects. Bfforts have continued to be made to

co—ordinate and harmonize monetary and credit policies in keeping with the broad
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lines of action established in the charter of the Central fmerican Clearing-House
and in the agreement formally sectting up the Central American Monetary Gouncil
signed by the Central Banks in 1964.

Furfhermore, the Governments have decided to channel the development of their
own countries through national programmes co-ordinated at the regional level. The
Joint Central American Programming Mission was established at the end of 1963, It
has provided technical advisory assistance in organizing central and sectoral
programming offices, preparing national plans and establishing targets and procedures
for the gradual elaboration of a single regional plan.

Lastly, at the request of the First Meeting of Ministers for Fconomiec Affairs
and Ministers of Finance in April 1965, the secretariat of ECLA prepared a document
on ‘the regional institutionalization of planning, on the basis of which the Central
American Economic Council incorperated the Joint Programming Mission as an organ of
the Permanent Secretariat of the General Treaty on Central American Economic
Integration (SIECA).

The Cenitral American Economic Co-operation Committec, at its last session in
Januvary 1966, evaluated the cconomic integretion process and established policy
guidelines for the area's future development. This eppraisal, which was undertaken
by the ECLA secretariat at the Economic Council's request, included 2 review of
regional sectoral programmes and the adoption of measures to overcome the obstacles
%0 the expansion of intra-area trade and of regionsl production activities. It was
recognized that the application of the principle of balanced development entails the
adoption of a vigorous regional policy which will eliminate the disadvantanges
suffered by certain relatively less developed areas or countries. In that connection
it was decided to give Hondurag preferential treatment in indusiry and to supplement
its development efforts by broad co-operation from the remaining Common Market
countries. )

The secretariat of ECLA has taken part in most of these activities cither
through the Central American Economic Co-operation Commitiee and its subgidiary
organs, or by providing Governments and integration institutions with technical
advisory services. Naturally, the areas of collaboration have gradually changed
with the emergence of different problems and the expansion of the economic
integration programme. Thus, while efforts were concentrated during the first
sgtage on advisory assistance in sctting up the legal and institutional framework
of the Central American Common Market, they are now aimed at working out a regional
development approach, the study and promotion of multi-national productive
activities and the general problems of bringing the Common Market instruments into

full operation.



OUTLINE OF ECL.'S FUTURT WORE FROGRIIDME

The Declaration of the Presidents of Amcrice and the Frime Minister
of Trinided and Tobago ot Punta del BEste last month confirms the relevance
of ECLi's development, trade ond inbtegration action and represents a sound
and lasting basgis for the Commiggsion's future programme of work.

The Heads of State undertook to establish a common market within a
specific period, to lay the physical foundation for the eccnomic integration
ol Latin America through mulii-national projects, to pool efforts fto increase
foreign trade earnings, to modernize the living conditions of the rural
population and at the game time raise agriculiural rroductivity and food
production, 1o take decisive steps to expand education, science and
technology, and to eliminate unnecessary nilitary expenditure in order to
use the resulting savings for Latin imerica's economic and social development,

The significance of this undertaking is that integration has now become
irreversible, although the Declaration in itself cannot be regarded as a
mggic formula for the region's advancement henceforth. It is a splendid
political basis, but it involves o commitiment on the part of Covernments
and international agencies to make 2 tremendous and unremitting effort,
ginrce integration is an arduous vnrocess calling for cnergetic government
action, new ingtitutions and new legislation and the mobilization of
rescurces to link and integrate the various countries physically by means
of highways, power itranemission linecs and telecommunications systems. It
might almost be called a process of trial and error or successive
approximations, since Latin America has had no experience in this type of
development and has had to work it out step by step. The gap beiween
the formulation of planning targets and project implementation, which is
typical of Latin imerica’s efforts, illustrates this process, since, in
the first place, plans cannot simply be superimposed on ecxisting administrative
structures and, secondly, political support for each and all of the projects
envisaged rust be enlisted and received from top-ranking government officials,
private enterprise and the workers,

Tre resulis of the meeting of Heads of States affords ECLA an excellent
oprortunity to restate its main objectives more clearly and to define precisely
what its functions are within the family of international organizations striving

for the region's development.
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In this comnecticn, a radical change has taken place since the time when
ECLL was practically alone in its efforts to promote development and had
simultaneously to develop ideas and theories, take action and even rrovide
technical assistance to countries in the form of missions, experts and
training courses. Today there are many speciaiized institutions operating
in specific fields not only within the United Wations family but also in the
inter-fimerican system and in each individual country. The establishment of
many of these agencies was proposed and even promoted by ECLLA. The advent of
the two newest internaticnal agencies ~ the United Nations Conference on Trade
and Development (UNCTAD) and the United Vations Industrial Development
Organization (UNIDO) - has considerably strengthened the machinery for multi-
lateral action in fields where ECLL used to be the oaly crganization at the
regional level and had to operate with its own limited resources.

These most recent evenis provide ICLL - now in a stronger position and
with more resources at ite diéposal - with an opportunity to concentrate its
efforts in three areas which are crucial if the proposals ¢f the Heads of State
are to materialize and if their implementation is to lead to satisfactory
gconomic and social development and to structural, institutional, trade and
integration]reformé, which are some of the instrumente required to éttain that
developinen‘h°

The first of these areas would be more intensive research to elucidate
the relative importance of various factors in économic‘and gocial development
which have only been appraised in vague terms thus far. For this purpose it
should be borne in mind that the idea of Latin America as a whole is more in the
nature of a gtatistical concept, and while perfectly clear in a political sense,
it is meaningless when attempting to explain the reasons for past under-development
or the factors likely to influence future growth., This means that ECLA's
research activities will have to take into account not only the general sconomic
disparities between countries but such particularities as their history, their
politics, natural resources, pcopulation and the people's aspirations towards
a better future. Only on the basis of such research in depth can regional
development policies be established, if they are to be carried out by those

respongible for their ultimate success, namely the individual countries.
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This research effort is needed not only to interpret the whole economic and
social development proocess, but also sp601110 aapects such as indusirial
develeopment, the modernization and expansion of agrlculture, education, health
and housing.

There is ample scope for research on economic questlons d951gﬂed te produce

new 1ldeas that will serve.as a basis for policies which do not yet exist, There

ig, for example, an urgent need for detalled study of the experience of different
countries in order to devise more effective 9231:?Rfl?§}9EﬁEE;EPEESEEE.WhiCh will
bé compatible with economic growth., In that connection, the study of fiscal
pollcy in its broadest{ sense - i, e., the size and struciure of public expenditure
and the level and progresolveness of taxation ~ is fundamental, The same is itrue
of internal and external monetary instability, which is a serious obstacle to
progress in integration.

There are no comprehensive agricultural policies, among other reasons
because there has not been enough ecoﬁomic research in the individual countries
or in the region ag a whole to provide the necesgary basis. 1 alsc wonder
whether the time has not come for ECLL to undertake serious studies on the
population guestion, which is being so hotiy debaled today.

£ good example of industrial quesiions is the problem of the adaptation of

modern preduction technicues to the particular situation in Latin imerica, where
thcré is a plentiful supply of labour and a shortege of capital. The development
of increasingly capital-intensive techniques is an inevitable trend, determined
by the very nature of scientific and technical progress, Or is it the result of
interaction between technological development, a plentiful supply of capital and
a shortage of labour, conditions which are found in the indusirially advanced
countries and which give rise to successive refinements of industriel techniques?
In analysis of this problem could lead to practical conclusions concerning whether
it 1s degirable or feagible for the developing countries o undertake much nore
vigorous techmological research with a view to adapting the industrial techniques
of the developed countries to the needs of Latin imerican sconomic and social
development. I believe thal in this and other fields TCLA needs to give a fresh
impetus to its résearch activities and the formulation of new ideas and concepts,
ECLL's sccond task, within the framework of national and international

organizations, is the definition of problems of development in specific economic

and social sectors, with a view to providing Governments with a basis for taking
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Tws further examples ire the measures needed 40 promote the deveIOpment of the

relatively less developed countrl 3 and exports of nanufactures.

The latter subject requires that ECL4, jointly with the spe01allzed agencies con-
cerned with industry, should define the policies neede& to create efficient, low-
cost productlvg capaclty that w1ll enable the reglon to” export its manufactures
furthermcre in co~operation with UNCTAD and UNIDO, it should examine the evolution
of certaln 1ndustr1a1 sectors in the more developed countried %o give préctibal
significance to plans for imprcving and ihoreésing Latih America's industrial-capa—
city. ' | ' ' |

ECLA's third ficld of action lies in the promotion of development activities,

élong the lines followed in the past, but with greater intehsity. In the past

ECLA was ven& succeséful‘in promoting action on the part of Governments and most
international institutions, particularly those institutions which ECLA directly or
indirectly helped {0 establish. Howovor, ECLA has been ériticized'for failing to
meke contact - except in a number of technical confercnces w1th the private sector
and with industrial and agricultural workers' associations. It is conccded that
this deficiency has helped to maiﬁtain the distance between those who make the plans
or provide the politicians with ﬁlanning material and those who in the end must
play a vital role in their implementation; since they are ulrectly respon31blc for
the méjor part of production. T intend to encourage such contacts and I want ECL4A,
in itz work of research, deflnltlon and prorotlon, to maintain a continuous dialogue
with all the groups who play a pmrt in cconomic development.

The weak links in the chain starting with overzll plamning ané ending with
project implementation wil; call for innumerable promotional activities on the part
of ECLA in the futurc. ECLA intends to continuc to play a role in the cstablishrent
of sub—reglonal integration areas, as it did in the case of Central America. An
offlce is belng organized for the Gran Colombia countries - Colombia, Ecuador and
Venezuela-—and economic integration and co-operation studies will be carrled out,
taking into account possible links with Central America and the rest of the Pa01f10
countrics. After basic studles, if the countries concerned so des;re, sub-regional
integration between lMexico and Cpntral America coud he initiated. Similarly, a
study should be made of the various integration possibilitics for the countries of
the Caribbean. Naturally, as was stated by thc Presidents, these subwreglonal inte-

gration schenes would be open to other countries or sub—reglons.
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decisions on development policy, either individually or jointly, and io enabling
the private sector to formulate its business intentions, from the national and
regional point of view, in such a way as to achieve maximum progréss over the

long term. This work of definition could cover ithe most diverse scctors - various
branches of industry, teleccommunications, transport and monetary and fiscal policy -
but ECLA, precisely because it operates in nmany fields of endeavour could inter-
relate all the sectors and ensure their compatibility in what might be called

the overall definition of development in Latin America, which, in the last analysis,
will have to be made by the countries themselves with the financial and technical
assistance of various agencies. BCLL, in co-operation with the specialized |
agencies and multilateral and bilateral institutibns, would help to identify
opportunities for such assistance and to work oui procedures for increasing its
effectiveness, but would not participate in the actual operational zspects, which
are the province of the agencies and ingfitutions themselves.

Development financing is a good example of a problem requiring more precise

gtudy and guidelines end one in which BCLA could work jointly with IDB and ICLP,
beginning with a study of capital formation and saving to explain why they show
such an uneven growth pattern and continuing by defining shori- and long-term
external financing needs, which should be systematically evaluated since they are
necessary for the information of the countries and for planning by development
agencies such as IDB,

Industrial development iz another ficld in which an overall theoretical

approacn is nceded before specific projects and programmes can be implemented.
ECLA4 could co-operate with IDB, ICAP and integration bodies by proposing new
industrial branches in which & process of discussion and analysis should be
initiated. The selection of those new industries requires a detailed knowledge
of the technical and ecconomic characterisiics of each throughout Latin America
and of the interrelationship between the different branches and the industrial
econonmy of Latin fmerica as a whole. I believe that ECLA, by virtue cof itz
continuous work in this subject, is in a position to provide useful co-operation
in this respect. With the co-operation of IDB, it could carry out studies on
those industrial Dbranches in which the promotional efforts of the Pre-investment
Fund should be concenirated, with a view to undertaking multi-national projecis
that would provide oprortunities for fruitful regional integration. In this way
the co-operation already existing between ECLA; IDB and the integration bedies

would be strengthened and broadened.
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In ECLA's programmne of future work there will be opportunities for promoting

action on trade policy, with particular reference to two aspects. One will consist

of continued intense co-operation with UNCTAD, in questions of concein to Latin
Ameriéaj in the preparatory work for the soccond session, both directly and as

an adviser to the Latin American countries, CECLA and the Group of 77. To this
end;.in a document being preparced for the second scgsion of UNCTAD, the secretariat
will take into consideration "measures to improve international trade conditions in
Latin America" in accordance with the Action Programme of the Declaration of the
Presidents of America. Thc other aspect of these activities is the perennial gues~
tion of economic integration. The agrecments adopted at the meéting of Presidents
are of great importance as a basis; since they involve specific commitments concern-
ing the nature and time table of the integration process. On this question, the
secretariat will continue to co-operate fully, as it has in the past, with ALALC
and the Central American Common Market.

More specifically, ECLA's short-term programme cn the trade aspects. of integra~
tion will include assistance in such matters as the formulation of procedures or
machinery for the auﬁomatic.reduction of import charges within ALALC; procedures for
the prepération and gradual adoption of a common external tariff, also within ALALC;
the identification of problems and suggestions for possible solutions, with regard
to the application of concerted measures by Latin American countries in accordance
with the Action Programme of the Declaration of the Presidents of lAmericas
co—ordination of the trade policies of the member countries of ALALC and the Central
American Common Market; and an examination of their progress towards a common trade
policy in the context of economic integration and, in particular, as regards the
adoption of a common cxternal tariff.

Before concluding, I shounld like to mention ancother feature which should
characterize ECLA's work, namely, full co-operation with 21l the international
agenéios working in its field of competence and, of course, mainly with the opera=
tional agencies of the United Nations family. In both the research and theoretical

aspects of its activities, ECLA intends to work closely with the specialized agencies



since in this way the agencies will benefit by LCLA's regicnel experience in
the various economic and social fields, and ECLA will be able to take
advantage of the specialized knowledge of the agencies in their jarticular
fields of comnetence, Co—-operation betweén the executive staff of EZCLA and
of the agencies, and the maintenance or formation of joint divisions, units,
programmes or working groups, will provide a solid basis for the Commigeion's
future work, without prejudice to the actual onerational aspects of {echnical
or financial assistance, which, as I have said, will remain the responsibility

of each of the specializaed agoncies.
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SECRETARY-GENERAL'S MESSAGE TO THE TWELFTH SESSION OF
THE ECONOMIC COMMISSION FOR LATIN AMERICA

It gives me great pleasure to send my good wishes to the twelfth.
scssion of the United Nations Economié Commission for Latin America,
which opens today at Caracas, thanks to the generous hospitality of the
Gevernment of Venezucla., BCLA, since its establishment in 1948, has
been making important contributions to the oconomic and social development
of the Latin Amecrican region and I have no doubt that it will continue
t6 do sc cven more effectively in the future, The work of ECLA, while
helping the cconomic and social development within its own region,
which ncw includes, I am happy to note, the Caribbean islands, hos
assisted the regional countries to widcﬁ their horizons and appreciate
their own problems in the broader framework of global cccnomic and sccial.
activities undertaken by the United Nations.

Several pioncering offorts have marked the history of ECLA as well
a8 2 broad philosophy for cconomic and secial advancement of the region
it scrves, ECLL has also given congtant inspiration and support to the
movement towards integration of latin America., This idea of unity,
whercin the Latin Amcrican communitics live and toil together in search
of a common destiny, was the lofty dream of Simon Bolivar, the illustrious
son of this very city. The rccent Presidential meeting at Punta del Este
shows how firmly this dynamic concept has taken roct at the highest level
of leadership in the Americas,

The Commissicn has been fortunate, since its incepticn, in having
had in succession as its Exccutive Secretaries, Drs. Gustave Mirtinez-

Cabafias, Radl Prebisch, José Antonic Mayobre and now Dr, Carlos Quintana.



While all of thenm arc fully :.‘-.e:;’-.ic:,'to:’. 'bf.) t‘hé. ceoncmic and sceinl developmont
of your region, they are also deeply 2MRTG of tho internati nel implications
of tho Commissicn's work, I wish to cosure you thet in the United Hetions
the problems ond cxpectations, ff he Latln umorlcua peoples arc not forgotten,
and that your Commission's wor has my firm ouppvrt. We continue to be
guided by the principle that accelerciting the cconomic and social development
of the developing counirics is an iaterneticncal responsibility which ne
nation, developed or devéloping, could shun withiut grave consequences to
world pecace., Your Commission's experience in uplifting the cccnomic and
sceicl conditions of the latin American countries is invaluable to the
implementation of a ccheerted attack on under-development in the world to
which the United Nﬁtlvn“ is resoiutely committed,

I wlsh you success in your deliberations,
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~ Stateuent by !r. Philippe de Seynes
Under—Secretary for Fconomic and Social Affairs

2 May 1067

At the moment the Latin American countries are nrobably undergoing the most

difficult phase of development. I!Most of them have now passed beyond the initial
stagés in which the old social striuctures still ensure & minimum of stability, the
predominanbé of the rural economy limits the tensions arising from excessively
rapid urbanization, and wage claims remain sporadic and badly organized. However,
they have not yet advanced to the position of societies whose technological base
is broad enough t0 ensure a certain growth almost automatically in good years and
bad and whose economy is sufficiently flexible to correct fairly rapidly the
digequilibria and dislocetions which appear periodically.

As a result, your nations, more than any others perhaps, are confronted with
highly complex and delicate problems of economic administration. In Latin America
the economic balance is necessarily precarious and continually under strain. The
action of Goverrments is subject to demands which are often contradictory. The
posgible solutions, which always take the form of dilemmas, are rarely decisive,
and an attack launched on one front nearly always threatens to weaken another
equally important front.

In fighting the inflation which still rages over a large part of the‘
continent, it is not easy to stecer a middle course beiween action aimed at a
sudfen halt, which would be politically intdlerable and which would imperil
the investments most néededftn{growt}h and a long-term cure, which may always,
{hrough the interplay of anti¢ipatory specﬁlations, cancel outxfhe éffect of
the decisions taken. Furthermore, inflation is iftself merely the outward
expreggion of inner tensions generated by pressures from groups which clash
both in the market-place and in the political arena and by conflicts of
interests, such as those hetween town and couniry, which are difficult %o

reconcile in a coherent incomes policy.

/Social expenditure



Social expenditure rises more rapidly than the buayancy of thé\economy
would indicate and less by design than by the pressure of aspirstiond™difficult
to contain, The imbalance between food supply and demand_is tending tozﬁegbme
more pronounced. This phenomenon is of crucial importance in-the fight agéinstkf-
inflation and sometimes ~ in part of the Andes plateaun, for exampié”ﬁ takes on
the frightening human aspect of malnutrition. \}\\

In such circumstances, those res:onsible for economic policy have onlﬁla
very narrow margin for manoeuvre. The most careful and the tightest economic
administration ig the first national pridrity. Hinor errors of direction may
give rige to major imbalances. ’

In this context, the concept of flexible planning has gradually become
nmore and more Tirmly cetablished in most of your countries as a discipline
capable of raising the level of ecomomic thinking, of imposing a global view
of develeopment in all its aspects, including those which concern the most
sensitive political and socizl parameters., It is difficult to deny that this
Giscipline continues to be a necessary instrument.

It is therefore somewhat disappointing to read in a recent ECLA document
that a certain falling-off is observable today in the efforts to establish

that coherence so essentisl for your ldevelopment. Is this a sudden lack of

interest on the part of the politicians? Or ig it a sign of the instability

of power? HHore simply, it may be the rcsult of a certain difficulty in passing
from the exeiting phasc of general planning with objectives representing so
nany hopes to the more drduous and thankless phese of setting up machinery,
transposing general directives into the daily task of decision-making, and
integrating structural reforms with the execution of the plan itself.,

The difficuliies crcated by these problems of methodology and organization
are by no means:insurmountable. Action in this field is likely to benefit from
a collective discussion and a systematic progfamme of information and trdining
made available through the regibnal or global machinery developed within the

United Nations.
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This appears all the more desirable because the problems of economic
administration are perhaps going to become more complicated if your countries
are to embark with determination upon the promising course of continental
integration. The prospect of a common market capable of being achieved in 1985
cannot fail to be the dominant theme from now on and inevitably it will
influence both the conception and execution of your national policies. It
also suggests the need for a minimum of joint planning,

Does the Conference of Punta del Egte mark a decisive stage in the ripening
of an idea which you readily trace back to Bolivar? 1In the long gestation period
which leads from aspirations to decisions and then to their implementation, it
is perhaps difficult to distinguish a point of no return and it is better to
refrain frombeing too categorical. Many of the basic concepis themselves remain
unclear. It is  perhaps not unfair to say that the integration project stems
more directly from an inexorazble anzlysis of the limitations of national
development than from a clear-cut vision of a continental future.  The
organizational factors have certainly been amply studied over a period of
several years but the picture of an integrated sconomy so far remains vague.
At what speed should the different countries advance? What individual and .
collective efforts must be made in favour of the more backward countrieg?

How should the international division of labour be planned? Only =z beginning
of an answer to these questions has been forthcoming in the discussions,
already important but still fragmentary. which have taken place within the
free trade area. There still does not seem to exist a gtriking image or
alternmative imeges of the anatomy of Latin America in the context of a
unified market. Such an image must nevertheless take shepe if we are %o
become accustomed to evaluating national plans and projects in the light

of z comprehensive design, if we wish to facilitate mutual consultations

at the continental level and if we seek to ensure that the inevitable points
of dipagreement are at least recognized with a full knowledge of the facts.
It is also necessary if development efforts are now 4o be more infused than
in the past with a keen awareness of the demographic factor. Henceforward
one must think in terms of 2 continent of more than 450 million inhabitants
in 1985 and more than 50 millior in the year 2000, a continent in which
fertility and mortality rates are subject to sudden change and in which the

/age structure



age structure of the population; low dengity and wide differences from one area
to another create difficult problems in the spheres of education, employment,
and consumption, '

Nevertheless, however cautious our outlook, we cannot escape the conclusion
that something very important has happened a2t Punta del Este, and that things will
never again be guite the same. The countries of Latin America have taken the
initiative into their own hands. They have done so together, in full knowledge
of the inevitable difficulties =nd sacrifices that await them, and, it seems,
without the over—optimism that sometimes acecompanies such events.

The decision of Punta del Este comes at a time when the chances of a rational
divigion of labour are already handicapped by the existing pattern of industrial
activities. There is no doubt that the effects of the policies hitherto followed
in this field can now only be corrected by a considerable expansion of the market.
However, the field will a2t least be free for a more rational distribution of the
products of the new industries that will be created in the years to come. The
decisions that will be tzaken on that score will be the real test of the will to
integrate.

A& strong current of public opinion is necessary in order to give Governments
the strength they need and in order to soften and wear away some rather marked
differences, as between one country and another, in aspirations, political
ideclogies. and the desire for change. It is here that the stimulating influence
of an event that "changes everything". such as the setting in motion of a commén
market, may play a capital role provided that it enjoys sufficiently wide support.

In seizing the initiative at Punta del Este, the countries of Latin America
have affirmed their desire to establish relations with their powerful neighbour
on mutually acceptable hages, They have shaker off the inhibitions which
naturally develop when peripheral units that are still weak find themselves
within the magnetic field of a highly developed core. They have thereby shown
the best sign of progress for nothing would be more debilitating in the long run
than to let the mind petrify while harpin on glaring disparities, for that might
give rigse to & feeling of impotence and hopelessness which lgnored the
possibilities which sclence 2nd technology now offer even the weakest nations
provided that the international community is able to rise to a2 minimum standard

of co-operation and organization.
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The responsibility of the outside world towards Latin America is by no
means diminished by the decision of Punta del Este. The development of this
continent continues to be closely linked to that of the world at large, and
favourable conditions have now been created for a more generous and enlightened
programme of co--operation in the fislds of financing and trade. TFor, unless
they enjoy a minimum of freedom of movement in the external sector, the economies
of Lotin America will contimiue to be subject to the phenomenon of “strangulation®
so often described by Dr. Prebisch. While intégration with a view to the economic
independence of the continent should lead to a certain reorientation of external
aild, it carmot reduce the need for such aid. I% might even be thatl the work on
s common market will at first require more massive outside support than would be
needed by policies of separate development. For, the progress of the backward
countries must be speeded up; such machinery as payments unions must be created
which can support balances of payments through the vicissitudes of customs
liberalization; compensantory schemes must be devised for countries which are
placed at a disadvantage. temporarily at least, by a rational distribution of the
products of new industries; the infrastructure of transport and communications
must be developed without which even a market free of tariff barriers would not
be able to exercise and integrating influence.

In short. integration represenis z oost which probably must be added. at
least in part, to the other needs which your countries must satiafy and which
have by no means been diminishing., It should now be clezr that the fight against
inflation may be greatly facilitated by mass imports, especially of foodstuffs,

which would permit stabilization plans to be made over a shorter period and

.. thereby improve their chances of sucdccsg. It should zlso be clear that the structural

reforms preached with so much eloquence often require external assistance, for
example, td oounteract the effects of the flight of capital that almost inevitably
results from any significant fisczl reform or, again, to meet the social costs
without which the success of agrarian reform is so often jeopordiged. There are
phases and cirocumstances in development where options may appear less
circumscribed, where alternatives exist,; if violence is done to certain political
or social structures. There are others in which such choices are extremely

limited and in which outside support appears quite indispensable; on its volume

/and effoctiveness



and effectiveness mey depend whether a country enters a period of economic
stagnation puntuated by social upheavals and political convulsions, or whether

it is launched on & movement of reasonable expansion within a state or relative
equilibrium that makes the most of asvailable materials and human resources.

In the case of Latin America, the conjunction of political, economic and social
factors is such that it seems both necessary and adventageous to the international
community to provide this continent, through specific undertakings,with the room
to manoeuvre thet it requires.

& few years ago, Latin America was able, under the Alliance for Progress, to
create mechanisms through which the necessary interpenetration of international
policies and national plans seemed to have some chance of realization in a united
endeavour within an institutional system in which the firmness of internal policies
would provide a powerful impulse to fhe scope of the external effort, both of -
which would be examined and negotiated together. Those mechanisms; if developed
and perfected, would constitute the natural framework of the mutual undertaking
that should henceforward underlie a closer and more efficacious kind of
co-operation.

Will the industrial Powers understand the importance of an increased effort
in support of Latin America during a difficult phase of its history? For example,
will they, at the New Delhi Couference know how to follow and exploit the
initiative of President Johnson in favour of generalized preferences for the
benefit of under-developed countries? Will they be able to perfect a more
coherent intermational financial system in which the principal suppliers of .
capital will be less handicapped, by the ups and downs of their balance of paymenis;
in their effortsg to help the Third World, and in which a minimum of joint -
management. of international liquidities would provide a more favourable context
for the continuity of world economic expansion and the development of internaticnal.
aid?.-

Affirmative replies to such questions are not beyond us. They would make
the decisions of Punta del FEste even more resounding and, by concrete measures;
would strengthen that basic solidarity which consitutes the supreme objective
of the United Nations.
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ADDRESS BY HIS EXCELLENCY THE PRESIDENT OF THE REPUBLIC OF VENEZUELA,
MR, RAUL LEONI, AT THE OPENING MEETING OF THE
TWELF'TH SESSION OF ECLA

Ninetsen years after it was first establighed, the Economic Commission
for Latin America (ECLA) is holding one of its international conferenees in
this country,. It is true that ECLA has held seminars here, but this is the
first time that Venezuela has had the pleasure of acting as host at one of
its sespicns, a distirotion which it fully appreciates. ‘

ECLA's work is well known to us; not only because the.Commission has
contributed more than aiy other organization of its kind to the study and
analysis of the economic and social realities of Latin America and to the
formulation of reglonal development pregrammes, but also because until
very recently its.Executive Secretary was a Venezuwelan, Mr, José Antonio
Mayobre, now Minister of Mines and Iydrocarbons in the Venezuelan Covermment.
ECLA's pithy an ﬂua1 reporqs, which are studies in depth of the fundamental
elemepts:and fapto that cotermine our evolution and growth, have given us
a deéber insight into our lives. Iis excellent technical and social studies
have served as a basis for many Uovernment and private undertakings. Lofty
aimg and great achievemenis are closely associated with the Commissipn,-
particularly the use of plenning as an instrument of Latin Amerioca's
economic development and integration.

At this twelfth session of ECLA,. attention will be centred more
especially on planning problems, Latin America's trade policy on the eve
of the setond United Nations Conference .on Trade’and Development (UNCTAD)
and the rosition of the relatlvely less developed countries within the
framework of ngln American economie 1ntegrat10n.

Yhen I spdke at the Punta del Este Conference of the trade polioy
problems which I regarded as most vital to the development of our countries,
I stated very candidly that "the adverse effeots on our economies and
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development programmes of the unfavourable position of Latin American
export products on world markets are 6nly too well known!". I also said
that I was "firmly convinced that the future developiment of Latin America
is closely linked with the establishment of favourable conditions for its
international trade", that "financial assistance oan never compensate for
the losses suffered as a result of unsatisfactory trade", and that "until
the industrialized countries change certain protectionist attitudes
prejudicial to the export of commodities which are the very sustenance
of the developing economies and until the latter have better opportunities
to place their exports of manufactures, we shall run the risk of sesing
-our good intentions come to naught, because the developed countries
- cannot seriously envisage co~operation with the. developing countries
unless they are prepared to make changes which will produce an improvement
in the oonditions governing the latter's external trade".

This is Venezuela's position and we shall maintain it, firmly
and earnestly, at the fortheoming Confersnce on Trade and Development,
The solemn declarations made and formal commitments entered into at
Geneva and in other international forums must be given effect if the
demands of the developing nations are to be satisfied. To thal end,
it is indispensable that the Latin American countries should present a
united front and work in close co-ordination, through the group of "77",
with the developing countries of other continents, We know that the
industrialized countries are facing many problems and difficulties.and
"that there are powerful interests in the great economic- centres opposed
“ to the changes which would make it possible to achieve these legitimate

aims. It is for this very reason, however, that Latin America, while —

taking a realistic stand, must stress the urgent need for a genuine
change of attitude which would make it possidble to implement measures

to improve the external trade of the developing countries, Accordingly,
we approach the New Delhi Conference with the intention of seeking
conerete agreements which will have beneficial effects on the economy

of the developing countries in the short term.

/At the



- At the recent Couference of American Presidents at Punta del Este,
agreements were adopted on the econcmic integratioen of Latin America,
the importance of which I should like to stréss on this occasion in the
presence of egreecialistc whoso experience and knowledge make them
particularly well gualified to discuss the subject, The most positive
feature of tae Conferencs was, in my opinion,; the decision to complete the
goomomic integration process within a predetermined period. Venezuela
has pledged itseli to do its part and, as always, is prepared to honour
the commitment it has assumed,

I-consider that, as a paxt of Latin America's economic.integration
process and as a means of expediting it, sub-regional agreements are of
outstarding Importance. At Bopota, in Auruct 1966, the Presidents of
Chile, Columbia end Venezusela and the ropresentatives of the Presidents
of Ecundor and rfervt atrzed om a joint programme of action with regard to
Latin fzerizen intogrotion that also envipagae the possibility of cub-
regional agreenents under which the rate of progress can be more rapid
than that dscidad wpon wy the ILatia LAmerican countries as a vhole. In
this comnrerion. Venezuels and Colombia, throusgh the Venezueslan Institute

of Petrochenistzy and Potroquimica del \tldntico, respectively, recently

signed 21 agreemend on the integration of the netrochemical industry in
the two couniries. Tiis decision, which will enable the industrial
complexas ¢f Barronsuvilla ovd Ei Tablazo to be integrated, is the first
industrial integration cgrasment to be concluded in Latin America.

Furthermore, tiz Ministry of Hinez and Hydrocarbons and Petroguimice del

Atlantico have ogmead to join forces in preparing the plans for a
Colombian-Venc:uelan pas pipeline and in laying and developing it. It
will he approximgtely 250 kilometros long, linting the Lake Maraecaibo
area and the rorth-east of Colombia, and will have an initial daily
capacity of 1C0O million cubic feet of methane gas, to meev the industrial
requirenents of thai whele region, Similarly, on 15 May representatives
of the States signatories of the Act of Bogota will be meeting at

Caracas to discucs the bases for a complementarity agreement in respesct
of‘the motor vehicle industry. The conference will also be attended by
observers from Argeniina and Mexico.
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Both complementarity agreements by branches of industry and broader
agreements at the sub-=regiomal level must be consistent with Latin
Americals overall integration policy. I believs that‘ECLA weuld make
yet another invaluable contribution to the cause of Latin American
integration if it were to give interested QGovernments its technical
agsistance in clearly defining the objectives, technicalities, areas
and mechaniocs of such agreements., '

Venezuela has great pleasure in offering you its hospitality, in
the hope that this Conferencs, conducted in a peaceful and friendly

atmosphere, may result in decisions that will further the development

of the Latin Amsrican countries.
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PROVISIONAL SCHEDULE OF MEETINGS

Date. Time Subjeot
Tuesday 2 9 a.m. Registration of delegations

4 p.m. Meeting of heads of delegations to discuss general
oo questions relating to the organization of the
Conference (Salén Caroni)

5 p.ms First plenary meeting (Salén Guaicamacuto II)
a) Election of officers
b) Adoption of the agenda
Welcome by the Executive Secretary of ECLA
6 p.m. Formal meeting (Saldn CGuaicamacuto I)

Addresses by:

(a) Mr. Philippe de Seynes, Under-Secretary
for Beonomic and Sccial Affairs

(b) Mr. Luis Herndndegz Solis, Chairman of the
twelfth session

(e¢) Mr. Quillermo Hoyos Osores, representative
of the delegations

(d) His Excellency, the President of the
Republic of Venezuela, Mr. Raiil Leoni

Vednesday 3 10 a.me.. Plenary meeting:
(a) Statement by Mr. Carlos Quintana, Executive
Secretary of ECLA, on the position of the
Latin American economy (agenda, item 4)
{b) OPenlng of the general debate _
3.30 pem. Plenary maetlng. -general debate (contlnuad)
4 pem. Statement by Mr. Rauil Prebisch, Secretary~General

0of the United Nations Conference on Trade and
Development (UNCTAD)



Date Time Subject
Thursday 4 10 a.m, Pienary meeting: general debate {continued )

3.30 pem. Plenary meeting: general debate (continued)

Friday 5 10 a.m, Committee I {item 5) Committee II (items 6 and 7)
(Development plamning) (Trade policy and integration)

3.30 p.m, Committee I and Committee II (continued)
Saturday 6 Free
Monday 8 10 aw.m. Committee I and Committee II (continued)

3.30 p.m. Committee I and Committes II (continued)
Tuesdayis 10 a.m. Plenary meeting:

(a) General debate

(b) Presentation of draft resolutions

3,30 pom.  Committes I Committee IIX

Consideration of reporis

Wednesday 10 10 a.m. Plenary meeting: consideration of reports of
: ommittess I and IT

3.30 p.m, Plenary mesting: Latin American Institute for
Economic and Social Planning (item 9)

Thursday 1l 10 a.m. Plenary meeting: consideration of resclutions

3,30 p.m. Plenary meeting: reporf on the activities and
programme of work of the Commission (item 8)

Friday 12 = 10 a.n, °© free-

3.30 pum, Adoption of the report (item 10); date and place
of the thirteenth session (item 11); closure of
the twelfth session

Note: Beginning Wednesday, 3 May, all plenary meetings will be held in
Saldn Cuaicamacuto I. Committee I will meet in Saldn Guagicamacuto IIL
and Committee II in Saldn Guaicamacuto I,
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STATEMENT BY S. IURIE, FEPRESENTATIVE OF UNIDO AT THE PIENARY
SESSION OF THE 12TH PERIOD OF SESSIONS OF THE ECONOMIC
COMMISSION FOR LATIN AMERICA, ON MAY 9, 1967

Mr. Chairman, Delegates and Participantss :

I am grateful for the privilege of addressing the plenary session of
ECIA at which the new United Nations Organization for Industrial Development,
UNIDO (ONUDI in Spanish), is represented for the first time. UNIDO came
into being as: of January 1, 1967 following its formal establishment by the
United Nations General Assembly under Resolution 2152 (XXI) of 17 November
1966, The latter.act culminated a series of resolutions by the General
Assembly and the Economic and Social Council dating back to 1963, when
under Resolution 1940.(XVIII) the General Assembly adopted unanimously the
principle of egtablishing a new antonomous body in the United Nations endowed
with larger resources to deal specifically with problems. of industrial
development.

Mr. Chairman; let me convey first to, this Agsembly the greetings of
Mr. Abdel Rahmen, the Executive Director of UNIDO and assure it of
wholehearted interest of the new organization in cooperating with this
Commission in- the work on imndustrial development of the Latin American
Region. The predecessor bodies of UNIDO, the Centre for Indusirial
Development and: still eariier, the Industrial Development Division-in the
Department of Hoonomic and Social Affairs of the UN Secretariat, have had
2 long history of fruitful oo-operation with ECLA in the field of
industrial development. We expect this collaboration to continue and to -
develop further now that a new United Nations organization with enlarged
regources and greater scope of activities has been established. In this
conneotion let me recall that one of the distinguished participants of
this meeting, the Minister of Mines and Petroleum of Venezuela and former

Executive Seoretéiy of ECLA, Dr. José Antonio Mayobre, was the first head
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of the former Centre as United Nations Commissioner for Industrial
Development. And in joining, on behalf of Dr. Abdel Rahman and myself,
the distinguished participants in congratulating, Mr. Carlos Quintana on
the assumpfioﬁ of_hiS‘highrpOSition‘as Exeoutive Secretary of ECLA, I may
be permitted ic inject a personal note of having known him for many years
in hig former capacity as Director of the Industrial Development Division
of ECLA Secretariat and later as Director of Industrial Programming of
the Nacional Financiera in Mexico. I had many occasions of appreciating
his high professional competence and high devotion to the cause of
promoting the induatrial development of Latin America. All this is an
excellent augury for the fu ture working relations between the Secretariat
of BCLA and UNIDO: - a |

Mr. Chairman, I wéuld not like to burden the attention of this
meeting with the enumeration of the terms of reference of UNIDO, which
may be found in extenso in Resolution 2152 of  the General Assembly to which
I referred above. I will limit myself %o bringing to your attention three
areas in the programme of activities of the new organization that mey be
of immediate interest to the participanta since they involve close
co-operation with your Commission.

As the first point, I would like to mention a new programme of
technical assistance in industry, namely the Special Industrial SeriCes,
which has been initiated by the Centre for Industrial Development early
in 1966, in response to a recommendation adopted by the Economic and
Social Council at its plenary session in 1965, At that session, the
Council requested the Secretary General '"io make suitable organiZatlonal
arrangements with a view to endowing the Centre for Industrlal Development
with the necessary operational flexlblllty and autonomy consistent with the
nature and requirements of a broadly bascd programme of action to accelerate

the industrialization of thz developing countriea".
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. The SIS programme which thus comes as an addition to the other
programnes of technical assistance in industry is intended in the first
place to cover the range of assistance in implementation of projects in
the manufacturing field in the interval between the completion of the
initial feasibility study and provision of financing for the capital
investment, In addition to Filling thisz "action gap", SIS alms at
regponding to assistance needs in manufacturing which cannot be gatisfied
under the terms of refercnce of the existing United Nations programmes,
such as pre~invesiment assistance tnder the Special Fund or technical
aggistance under EBPTA or the Regular Programme.

The SIS programme also makes available technrnical assistance for
projects which becauge of their emergency nature could not be programmed
in advance; it thus offers greater operational flexibility. The programme
ig financed by a fund gpecially earmarked for that purpose and which is
fed by voluntary contribiutions; it ie administered jointly by UNIDO and
UNDP, ' '

" Ag types of assistarice that lend themselves to SIS financing, I may
quote a few examples such as:

(i) Ad hoc assignment of high level experts, whose services may be

requésted on short notice, to advise on specific gquestions relating 1o
preparation and-implementation of important industrial projectsy

(i1) confidentizl consultations on o bigh policy luvel on vatters relating to
industrial development policies (e.g. industrialization of natural resources);

to important industrial projecis, as regards promotion, investment and

fingncing and (iii) assignments of "trouble shooting" nature to solve urgent
problems ariging in connexion with plant operation and managements; so-called
"giock plant” problens. -

A number of projects under the SIS programriec have been established to
date’'in about 20 countries, most of which are in operation. I would like ~
to take this opportunity to draw the attention “6f -gevernments of this
region to the new and expanded possibilities of assistance offered by this

Progranmnme .

/A aecond



-4 -

A second point to which I wish to call the attention of this meeting
is a co-operative programme in promotion of exports of manufactured goods
referred to in document E/CN.12/780 of 27 April 1967 distributed by the
Secretariat. As you know, promotion of indusirial exports has recently
become a major preoccupation of governments of developing oountries, as a
means of diversifying their exports, relieving the pressure upon their
balance of payments and adding a new dimension fo the development of their
industrial potential. The mandates of both UNIDO and UNCTAD call for an
active programme of assigtance by both organizationg, within their-
regpective juriedictions, 1o governments of developing countries in the
area of promotion of exports of manufactures and semi-manufactures.

A special meeting of the Executive secretaries of the regional
economic¢ commissions held at U.N. Headquarters at the end of January 1967
gave particular attention to this problem stressing "the substantial
knowledge of the problems of industrialization and itrade gained by the
United Nations, particularly in the regionzl economic commissions, the
contritutions and goals t¢ Te achieved by UNIDO and UNCTAD and the important
gource of help to developing countries constituted by UNDP". The meeting
further felt that "the knowledge, activities and resources thus available
in the United Nations are tc be combined in a joint effort" and a number
of steps were devised for the co-ordination of the activities in the field
.of promotion lof exports of manufactures into a combined United Nations
Programme, with the participation of UNCTAD, UNIDO, UNDP and the regional
commissions. The progranmme was further more conceived as an opcn~end
effort in which, it wae hoped, othor members of the United Nations fapily
may join., Discussions are now underway for the formulation of a joint
UNIDO-UNCTAD-ECLA concrete action programme in Latin America that will
assist governments in this region in developing policies and measures for
the promotion of exports of manmufactures from their countries. The document
submitted to you by ECLA-gives e muryey of the work accomplished and which
is underway in BCLA secrétariat. UNIDO, through its predecessor bodies,

/has been



-5 -

has been acfively engaged for gome time in this area, beginning with the"
studies and documentation which have been prepared by the Centre for -
Industrial Development for submission to the first 1964 UNCTAD Gonfe:enee,

in Geneva and also its field activities, among which I may recall tﬁe_
recently completed technical assistance project on exports of maﬁufactured
goods from Mexico and a similar project establighed in Argeptina. We are
locking forward to a substantial strengthening, in the course of the coming
years, of our joinf work with ECLA in this field, under the combined programme.

I shall finally come to the ma jor undeitakinge this year under the
United Nations programmes of activities in the field of indmsiry, na.mel;y
the heldlng of an Internatlonal Symposium for Industrlal Development which
ig scheduled te take plaee in Athens from 30 November through 20 December
1967, * You may recall that the International Symp091um hag heen eoneeived
as a twe—phase operatlen. The first phase that has been concluded early
last year consisted in convenlne a peries of regional gatherlngs, in
co—operatlon with the reepectlve Region 1 BEconomic Commissions. A regional
symp031um for Agia agd the Fer Bast took place in Manila in December 1965,

a gymposium for Africa, in Cairo in Japuary-February 19665 and a symposium
for Latin America in Santiago in March 1966. In the same month a Conference
on Industrlallzatlon of Arab States was held in Kuwait, covered by the
Government of Kuwait, in co-operation with the United Nations.

These régional conferences laid the groundwork by maklng it possible o
for the developing eountrles te examine and appralee the etatue, prospects‘ft
and problems of industrial development in the respective regions.
Recommendations were formulated regarding national, regional and inter-
national action required to meet the needs of the countries of the fegiens
in acceleratlng their industrial development.

As the second phase ‘of this operation, the Internatlonal Symp031um is
intended as a culmlnatlon and synthesis of the reglonal meetlngs by prov1d1ng
a world-wide forum where, in the light of the deliberations and reeults ef

the regional symposia, the problems and issues of industrialization of the

/developing countries



developing countries will be discussed, this time in the perspective of
the world as a whole, with the participation of the advanced industrialized
countries both of West and Bast. One of the main themes of the Symposium
ig the wital need for an accelerated rate of industrialization of the
developing countries, to be achieved both through stepped up national
efforts and a larger degree of co-operation between the developed and the
developing countries.

Governmenis have been kepf informed of the progress in the material
vreparation of the Symposium through successive commumications by the

Secretariat in the form of aide memoires. Aide memoire N° 3, that was

circulated to governments in November 1966, provided detailed information

on the agenda and dooumentation of the Symposium. Aide memoire N° 4, which

will be distributed shortly to governments will contain information on the

organization of the Symposium, including the time-table of meetings,

proposed committe and sub~commitiee siruciure, organization of the burean

of the Symposium, etc. I took the liberty of circulating to the participants

of this meeting through the co-operation of the secretariat, a small pamphlet |

published by UNIDO which gives the essential information on the Athens meeting,
Mr. Chairman, I referred earlier o the need for accelerating the

rote of industrialimation of the developing countries. Indeed, whils r~ome

countries in this and other resions hove achieved very substantial ond

even spectacular rosulis in their industrializotion efforts, when

taken gs & whole the procemp of industrializetien of the developing

countries is still far from proceeding at a satisfactory rate. The

industrial structure is still based to a large extent on subgtitution of

formerly imported products Tor final use which puts relatively narrow

limits on the potential of industrial expansion. Because of the smallness

of domestic markets, due in particular to low levels of income it was

difficult to take full advantage of economies of scsle, a major faotor

of industrial productivitys thie aleo inhibited in particular the

development of intermediate industries so ag to achieve an integrated

/industrial gtructure.
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industrial structure. Even in the more advanced among the developlng
countries, 1ndnstr1al development gtill takes the form of economic
enclaves, with little linkages with the rest of the economy. The _
peraistence of bottlenecks in the keoy suﬁporting sectors (e.g.intermediate
industries, transport and encrgy, other infrasfructure and external
economies) exerts a further inhibiting effect upon indusirial development,
while the limited diffﬁsion effect of incomes generated in industry limits
the domesgtic markets for inaustfial ﬁroducts. Thus, ther;nstifutional
weaknesses in their economic structure prevent the dévelopihg econcnies
from benefiting fully from the resources invested in their industrial
geotors and limits their expansion, 7 _

Mr. Chairman, we are facing here in the last analysis.a circuigr
process. Most of these bottlenecks and institutional weakmesses éfem
themselves from the fact that the process of industrialization of the
developing countries has nof yet reached ﬁhat nay be described aé the
"eritical mass“ level ~ 1o borrow thls expression from Physics -~ ai
which the process 1tself generates a chain reaction of economic forces
that tend to eliminate the inhibiting factors, with the result that a
gustained and self accelérating rate of growth ig achieved. |

Mr. Chairman,

The need for action is urgent and the forms of action appear to beA
broadly along two lines: (i) to improve the performance of the resources
that are now belng put into industrial developments and (11) 1o raise
gsubstantially the rate of input of resources so as to achieve the required
rate of rapid industrial growth.

Both involve policies and measures on the general 1evel, of nailonal,

regional and international scope; and gpegific action de31gned to deal
with specific.aspects of the process of industrialization. Action of the
latter type relates 1o acrosé-the—board arcas {e.g2., training, transfer of
technology, institution-building) as well as to problems arising in the

bromotion of individual industrial sectors and projects.

/The present
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The present time appears nost propitious for effective action, As
far as national gction is coacerned there is a better understanding by
governments of developing coumtries of the nature and the dynamics of ‘
economic developmeﬁt-and of'thé policies and policy instruménts at thein:_'
disposal., There is also greater willingneés on the part of Governmentsl
to engage in an active development effort and to use the necessary
instruments for implementation of their pOllGleS.

Ag regards, international action and prospects of co-operation by
governments of developed countries, the latter are increasingly aware of
the fact that the developing countries will continue to pursue a vigorous. .-
action of promoting their irdustrial development so that the growth of
indugtrialization of the developing counfries is bound to be major feature
of the world economic picture in the .years to come. International co-operation
would enable the devéloping countries to carry out theirrindustrialization
not only at leastrcost to themselveés but also to lead $o a minimun of
dislocations in the world industrial structure as welle.. Instead of a
“"balkanization" of the world industrial structure into a larger number of
unco—ordiﬁated and more or less autarkic-unité, indugtrialization of the
new countries would be part of an integrated pattern of world industrial
development. It is a matter of historical experience that the, progress of‘
industrialization which is associated with rising incomes and standards of
living has led %o a parallel expansion of trade in manufactures among
the industrialized countriecs. It is true that world-wide industrialization
may lead in. the Aransitional period to some shifts in the present-day
1nternat10nal ‘pattern of produdtion and trage. Hoﬁever, geen- in fhe
largexr perspectlve, far Trem being a-threat to the position: of the older
industrial countries it is bound to lead to a considerable expansion of
demand. for the output of ‘their -industries. - o )

The,agenda'of,the'meeting i geared to these geﬁeraquqnsiderations
outlined above. Tt is-organized_aldng 4 main linesi (i) A general survey
of the present state of industry in the werld and an evaluation of the

/main economic
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nmain economic and technological trends in world indusiry, with special
reference to the position and perspectives of industry of the developing
countriess; (ii) A review of the key industrial areas, sector by sectoer,
both as regards the present situation and their potentialities of growth,
taking into account, in the case of some sectors, the developments as
regards the respective demand and supply situations in the world-wide
contexty (iii) problems of industrial policies and measures to be taken
by the developing countries themselves on a national and regional levels,
faking info account the relationship of the growth of industry to that

of the other sectors of the economy (e.g. agriculture and services) and
the general economic and social development goals, such as employment,
incomes, diversification of output, improvement of the balance of payments
through proumotion of industrial exports, etc. Among the policieg and
measures to be taken on the national and regional levels I may mention:
(2) Development of integrated and rmtually consistent industrialization
policies; in particular of policies conducive to better utilization of

the countries' natural, capital and human resources. The latter should
aim in particular at promoting capital formation and ensure that capital
resources are effectively directed into most productive investment from

a national point of wview. Where“domestic'capital formation is supplemented
by foreign investment the formuiation of appropriate policies and measures
that would reconcile normal enterpreneufaiAmotivation both domestic and
foreign, with national interest and national development goale,

(b) Development and improvement of government machinery for the
implementation of policies, and development of various supporting

services and instituticons for indusiry.

/(eg, Whenever: .
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(¢} Whenever indicated, co-ordination of national industrial policies on a
regional basis, by promoting rogional integrotion aznd specinlization. This
applies in cases where becauss of requirements of minimum technological scale,
ceonomically viable industrics could e established only on the basis of
common regional markets or wherc the complementarity of natural resources
warrants the establishment of indusirinl complexes on o regional basis.
(iv) Promotion of international action; in particular through co-operation
of the advanced industrialized countrics. This involves considerntion of
various forms of co-operation on a bilateral, multilateral and international
levels, including action through the mochonism of the United Nations Organization.
Among these forms of co-operation I would mentiont
(a) Prometion of an increased flow of financial assistance from public and
private sources ¢ supplement the shortage of domestic capital, so as to
achieve an accelerated rate of industricligation, _
(b) Promotion of various forms of financial co-operation in the establishment
of industrial enterprises in ceveloped countrics, such as joint ventures,
direct and indirect invesimenl, low interest credifs, cquipment credits,; ete.
(c) A stepped-up programme of technieal nssistance for provision of know-how
and menngerial skills, technical expertise and training of national cadros.
(d) Co-operation in firansfer of techunology, industrial regesrch and development
of industry supporting institutions, and
(e) Promotion of Internationnl commercial policics conducive to an improvement
of the position of the develoning countrics in internctional trade as regards
exports of manufactures and somi-manufactures; in particular, rccognition of
the need for new feorms of intirnational divisicn of labour which would put the
industries of developing countries in 2 position to share in the world markets
for nanufcetured goods,
Mr. Chairman,

As mentioned ecarlicr, the Internstional Symposium is intended as a forum

to discuss and teke action on issues and problems of industrialization cf

/developing eountries



-

- 11 -

developing countrics in their general and specific aspects. The funciion of the
Symposium, as we see it, is to promote a constructive dialogue between the
developed and developing countries where both partics would present their

case, engage in an éxchange of views on the problems and difficulties
experienced in the past and explere the possibilities of action,

If the agenda of the Symposium appears to be comprehensive it still
reflects only to = limited extent the vast issues faced by the world today in
the search for soluticns of the problem of under-development. We hope that
its results will constitute a significant step in their direction. Looking
beyond the Symposium into the future we are confident that the dizlogue once
initiated will continue and lead to fruitful and constructive results. The
mechanism newly established in the United Hations Organizetion to deal with
the problems of indusirialization of the develeoping countries provides, jointly
with the other interested bodies and in particular the regional economic
communities; the appropriate framework for stimulating and strenghthening

international co-operationin this particular field.
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Conference room paper H° 1

ECONOMIC COMMISSION FOR LATIN AMERICA
Twelfth Session

Caracas, Veneguela, 2-13 Hay 1967
Committes T
PLANNING AND DEVELOPMENT

Argentina, Costa Rica, Guatemala, Honduras,
Nicaragua and Peru: draft resolution

The Economic Commiggion for Latin America, , :

Considering that through the planning sfforts of the Latin American
countries gignificant headway has been made as regards the direction and
effectiveness of economic policy, the identification of the: obstacles -
hampering development and the establishment of priorities for, and the
co—ordination of, public sector activities,

Recognizing that the problems arising at the present phase of Latin

American ddvelopment call for a number of substantive improvements in the

strategic features: of plans and for new approaches be worked out in greater
detail in such aspects as regional economic integration, the reorganization
of external relationships, employment and income distribution policy, and
the relatione between those aspects and industrialization policy,

Bearing in mind the need to accelerate the process of improving
Ylanning systems, with special reference to the implementation phase and
the extent to which plan objectives are attained,

Recognizing that planning systems have not yet been fully organized
and that 4t is esmential to improve them and to include in them new

- foafures to complete their sphere of action, partioularly in the matter of

links between long-term-objecti#es and the need for immediate action,
Taking into sccount that planning is hampered by factors of a-
different type, including those of an administrative and technical nature,

and by obstacles created by the conditions governing foreign trade and

external financing,

/Degides:
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Decides:
1. To take note with satisfaction of the report on planning in
Latin America (E/CN,12/7?2), prepared by the secretariat, and of the
conclusions in the provisicnal report of the second session of the
United Nations Committee for Developmant Plannings
2. To recommend that Governments should intensify their current
efforts to improve and extend the scope of planning systems in accordance
with a development strategy approprizte to the new econcmic and social
circumstances of each country and of Latin America as a whole and should,
in particular: '
(a) when preparing their national plans, strive to achieve common
aims in line with the decisions made concerning Latin American
etonomic integrations B

(b) endeavour to incelude gpecific aims and programmes for export
promotion and employment and income distribution policies, in
such a way as to make them compatible with overall targets for
economic growth and the promotion of agriculture and industrys

(e) endeavour, with regard to the allocation of resources, prices

and general monetary and economic policy, to forge more effective
links between long-—-term planning and short-term measuresy

(4) encourage the reform of administration and information systems

in order to enable them to meet the requirements of planning,
and programme supervision and evaluation, and the improvement of
the methods used in plan formulation;

(e) establirh action procedures to ensure the support and participation

on a rising scsle of the private sectors in the varicus phases of
- Pplanning. .

3. To recommend that the secretariat and the Latin American Institute
for Bconomic and Social Planning should prepare technical studies, designed
to facilitate fulfilment of the objectives referred to in operative
paragraph 2, and promote the exchange of experience among the planning

offices of member States;

/4t To



4. To reaffirm the need for the system for the programme financing
of development plans to be expanded and for the terms of international
credit to be adapted to the special sircumstances of Latin America by,
inter alia, extending repayment periods and grace periods, reducing rates
of interest and removing restrictions which tie the use of funds to
certain sources or countries.



Conference Room Paper lo. 2

BCONOMIC COMMISSION POl LATIN AMERICA
Trelfth scszion

Caracas, Venezuela, 2--13 May 1947
Commitiee I

PLANNING AND ECONOIMIC INTEGRATION

Colombia and Venezguela: draft resgolution

The Tconomic Commission for Latin America,

Considering that planning is a basic instrument for determining the
economic policies of the Latin American countries and that it is being applied
increasingly to give direction 1o the development of the various countries,

Bearing in mind that the progress of the Latin American common market may

be considerably delayed if development plans do not explicitly take into account
all the factors and consequences arisingz from regional integration,

Decides:

1. To express ils firm belief that there is an urgent need for national
develogment plans to be harmonized and gradually made compatible with the aims l
of regional integration:

‘ 2. That, as a first step in that direction, an annual meeting of the
directors of national planning offices shall be orgenized and co-—ordirated with
meetings of other regional integration bodies, such ag ALALC and the Central
American Common Merket, for the purpose of cxckanging experiences, reviewing
the content and objectives of plans from the point of wiew of integration, and
making appropriate recommendations to Governmenis:

3. That ECLA and the Latin American Institute for Economic and Social

Planning shall service those meetings.



Conference Room Paper N° 3

ECONOMIC COMMISSION FOR LATIN AMERICA
Twelfth session

Caracas, Venezuela, 2-13 May 1967
Committee IT

INTRA~NEGIONAL AND FOREIGN TRADE TN IMNUFACTURES
LND SEMI-MANURACTURES

argentina, Chile and Costa Rica: draft resolution

~ The Economic Commisgion for Latin America,

Taking into account the importance of expanding trade in manufactures and

semi-manufactures among the Latin American countries, as well as exports of those
products to the rest of the world, and the need to sliminate or compensate
for the factors which seriously distort the competitive position of manufactures
and gemi-manufactures or severely limit their export possibilities,

‘Considering the differences and variations in price levels and in the cost
structure of the various economic sectors among the Latin fmerican countries
and in relation to third countries, and

Bearing in mind the changes resulting from trends of domestic cost levels

and fluctuations in world prices,

Decides:

1, To request the secretariat of ECLLA to undertake studies on comparative
cost and price levels in the various economic sectors of the Latin lmerican
countries in relation o the development of regional trade in manufactures
and semi-manufactures and the expansion of such exports to the rest of the
world. In that tesk, the secretariat may enlist the co-operation of other
specialized internationzl agencies and convene meetings of experts in order
to obtain technical guidolines, as appropriate;

2. To recommend to the Governments of the member States that they should
co-operate fully in that work and furnigh the secretariat of BCLL with the

information nccessary for carrying it out.



Conference Room Paper No. 4

ECONCKIC COMMISSION FOR LATIN AMERICA
Twelfth zession

Caracas, Venezuela, 2-13 May 1967

Gomaittee IX

POREIGN INVESTHENT

Cuba: draft resolution

The Economic Commigsion for Latin America,

Bearing in mind the need for a thorough analysis of current conditions

and effects of foreign investment in Latin America,
Recomtiends that the secretariat should include in its programme of
work for 1967-1969 an up-to-date study of foreign investment in the under-

developed countries of the region.
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Conference Room Paper N° §

ECONOMIC COMMISSION FOR LATIN AMERICA
Twelfth session

Caracas, Venezuela, 2-13 May 1967

Committee IT

LATIH AHMERICA AND TiE SECOND UHITED FLTIONS CONTERMICE
O TRADE LMD DEVELODPMENT

Cuba: draflt reso%gﬁ;gg

The Fconomic Commisgion for Latin America,

Bearing in mind that the Pinal Lct of the first United Nations Conference

on Trade and Development recognized that one specific way of combating under—
development was to provide wider access for exports from developing countries
to the markets of the develcoped countries,

Urges its devcloped member States to take practical steps as soon as
possible, and in any case before the second Conference on Trade and Development
to remove any obstacles blocking access fo their markets for the traditional

exporis of developing countries.



Conference Room Paper No 6

ECONOMIC COMMISSION FOR LATIN AMERICA
Twelfth Session

Caracas, Venezuela, 2-13 May 1367

Committee I1

LATIN AMERICA AND THE SECOND UNITED NATIONS CONFERENCE
OW TRADE AND DEVELOPMENT

Cubz: draft resolution

The Economic Commission for Latin America,

Considering that non-compliance with the resclutions and principles of
the first United Natiouns Conference on Trade and Development is tantamount to &
refusal to provide the economic co-operation required by the Charter of the

United Nations,

Taking into account that a detailed study of non-compliance with those

principles and resolutions would provide a basis for practical discussion in
| preparation for the second Conference on Trade and Development,
Recommends that the Secretariat seek information from Governments and
prepare a study in preparation for the second Conference, enumerating failures
to comply with UNCTAD principles and resolutions concerning trade between the

developed countries and the developing countries.



Conference Room Paper N°7

ECOHOMIC COMISSION POR LATIN AMERICA
Twelfth Sesgion

Caracas, Venezucla, 2+13 Moy 1967

Committee II

TRADE POLICY AND INTEGRATION

Cuba: draft resclution

The Economic Commission for Latin America,

Recognizing that integration agreements among developed countries
usually affect and are affecting the traditional exporis of under-

developed countries,

Noting the limited number of products that are ¢f specific interest

for the sconomy and trade of the under-develcped couniries,

Recommends, 7
that in their intoegration imstrupsnts, the developed States members
of the Commission should exempt from the special treatment they grant one
another those products which are of specific interest for the economy and

trade of the under-developed countries.



Conference Egém Paper N° 8/Rev.l

LECUHOMIC COMMISSIOH FOR LATIN AMERICL
Twelfth Session

Caracas, Venezuela, 2-13 kay 1967

Cormittee TII

LATIN AMERICA AND THE SECOND UNITED NATIONS
CONFERENCE ON TRADE AND DEVELOPEENT

Droft resclution spproved by the Working Group

The Beonomic Commicsion for Letin America,

Bearing in nind the siatenent in the recent Declaration of the Presidents

of America to the effect that "the economic development of Latin America is
seriously affected by the adverse conditions in which its international

trade is carried out. Market structures, financial conditions, and actions
that prejudice exports and other income from ouiside Latin America are
inpeding its growth and retarding the integration process. A4All this causes
particular concern in view of the serious and growing imbalance between the
standard of living in Latin American countries and tha£ of the industrialized
nations and, at the same time,; calls for definite decisiong and adeguate
instruments to implement the decisions®,

Congidering that the first United Nations Conference on Trade and
Developuent adopted a sect of principles and recommendations with the aim
of promoting a new order in international trade policy and in world trade
as one of the basic neans of accelerating the economic growth of the developing
couniries, '

Beligving that the difficulties described in the Declaration of the
Presidents of America might have bLeen largely chviated if all the developed
countries had effectively implemented ithe principles and recommendations
embodied in the Final Act-of the first Conference on Trade and Devé;opment,

Taking notc of resolution 2209 (XXI) of the United Nations General
Assembly in which the Geneéral Assembly cxpresses "its serious concern at the
lack of progress in solving, in the light of the Final Act adopted by the
Conference at its first session, thé substantive problems of imternational
trade and development with which the Conference was faced" and reiterates
" "its call to the Governments of the States members of the United Nations

Conference on



Conference on Trade and Development to continue 1o examine their policies
and to take action; jointly or separately, as may be feasible, in the
light of the Final Act of the Conference, with a view to implementing
the recommendaticns of the Conference in the various fields of their
national and international prograﬁmes“,

Considering likewise thet at the second Conference on Trade and
Development, without prejudice to the work of elucidating the problems
affecting the external sector of the developing countries and defining
solutions for those problems, procedures and machinery should be
established itc ensure full implementation of the above-mentioned principles
and recommendations, S

Having studied the report submitted by the secrctariat of the Commission
on Latin America and international trade policy (E/CN°12/?T3) as o
provisional version of the study it is preparing for the second Conference
on Trade ancd Development as port of its continuing work of analysis and
elucidation of the Latin Amcrican countries' sexternal sector problems,
and in compliance with resolution 262 (AC.5%) of the Committee of the Whole
of this Commission, under which the ECLA secrefariat is requesied to accord
the Latin Awmerican countries co-operation and advice in the field of trade
policy,

JDecides:

1. To take note of the repcrt on Latin America and international trade
policy and to express its sotisfaction at the effcctive contribution made

by that document to thé.Commission‘s work with o vieﬁ to the second
Coenference on Trade and Developments

2. To recommend that the socretériaﬁ should revise and update the docunent
in question, with due regard ic the comments, statements and recommendations
made during the proceedings of the present session and such new developments
bearing on foreign trade and trade policy as are of particular concern to
the Latin American couptries, for the purposes set forth in resolution 262
(ACaSS), and for presentation to the sccond Conference on Trade and

Development, The secretariat shall trensmit the document to all the

/States merbers



States members ¢f the Commission and consult the Governments of the
developing member countrics a8 appropriate, with a view to convening a
meeting of govermment cxperts to consider the said document before the
second session of UNCTAD:

3¢ The Secretariat's revision and updating procese, referred to in the
previous paragraph, should includes

(a) A prelimihary evaluation of the results of the Kennedy Round
from the standpoint of the Latin American countries, indicating the areas
in which their hepes have not been fulfiiled and reviewing vossible
formula for satisfying them;

(b) The study and proposal of operational formulas and machinery for
ensuring full implementation of the principles and recommendations of
UNCTAD, particularly in comnection with the following pointss |

(1) Price stabilization agreements for some primary
commodities of special interest 4o the Latin Anerican
countries; ' E
(ii) Principles governing the intrcoduction by the developed
countries of import restrictions on commodities from
developing countries to obviate problems that mighi
disrupt the market;

(iii) Bases and principles for a system of general non-
discriminatory prefercnces for manufactures and semi-
manufactures from the developing countries;

(iv) Possible lines of action in respect of other subjects
or items, such as shipping, mentioned in the discussions
at the present session of the Commission as %eing of special
importance to the Latin American countries:

(c) The expansion of trade betwcen the Latin American couniries and
the centrally planned economy countries, analysing new procedures and
presenting practical formulas that will meke it possible to take advantage
of the opportunities offered by that trade;

{(d) The analysis of various measures for sxpanding trade and cconomic

relations among the Latin American countries, and between them and other

developing regions and countries, and consideration of the contribution which

the developed countries could make towards achieving those objectives;

/{e) The
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(e) The preparation of o study, reguesting the relevant information
from the Governments, containing as exhaustive 2 list os possible of
specific cases of non~fulfilment of the prineciples and recommendations
accepted by the country or countries in question gt the first session of
UNCTAD, as well as of other agreements, commitments and resolutions
accepted in other forums and other competent internctional agencies with
regard to trade beitween the doveloped countries and the developing countries,
particularly the Latin American countricss

(f) The study of the effects of internal taxes and other equivalent
measures in the developed countries on the exporis of Latin American
countries;

4. To request the secretariat to keep in touch with the secretariats of

the Economic Commission for Africa and the Economic Commission for Asia

and the Far Bast; for the purpose of working out adequate proposals for

the position to be adopted by the Latin American countries at the second
Conference on Trade and Development, and to collaborate with and advisc the
Latin American group at the meeting of thce Seventy-Seven, to be held

shortly at Algiers, and also al the second Conference on Trade and Development;
5. To ask the secretariat to¢ convene a session of the ECLA Trade Committee

in order to analyse and evaluate the results obtained at the second

Conference on Trade and Devclopment to decide; in the light of that

evaluation; on the programme of foreign tradc activities that deserve priority.



Conference room paper N 9

ECONCMIC COMMISSION FOR LATIN AMBERICA
- Tywelfth session

Caracag, Venezucla, 2-13 May 1967

Gommitﬁee IT

APPLICATION OF RESTRICTIONS ON GROUNDS OF MARKET DISTORTIONS

Argentina, Brazil, Chile, Peru: draft resolution

The Economic Commission for Latin Americas

Considering that the ultimate aim of UNCTAD!'s endecavour to reformulate
the principles governing world trade relations is to ostablish a new
international division of labour which will allow the developing countries
to obtain a fairer share of the world's increasing wealth,

Considering that this objective can be achieved only if the developing
countries secure a larger share of the exportitrade in mamufactures and soemi-
manufacturcs, .

Considering that the expansion of such exports by the developing
countries mey, in certain cases, affect some industrial sectors in the
developed countries,

Considering that this pressure on some economic sectors of the latter
gountries is part of the desired process of the international redistribution
of factors of production,

Considering that the developed countries! practice of averting the
effects of this pressure by applying quantitative and other restrictions to
imports from developing couniries, on the grounds of an alleged marked
distortion, jeopardizcs the ultimate aim referred to above,

Considering that this practice is prejudicial to the overall interesis
of the international community, since besides hampering the industrialization
process in the developing countries, it represents a subsidy to relatively

under-productive sectors of the industrialized economies,

/Recommendss



Recommendss
1, That in each case the question whether a market distortion does or does
not exist should be settled by multilaterzl consuliation instead of by a mere
unilateral declaration on the part of one of the intcrested parties;
2e That quantitative or other restrictions, in cases where the need for
their application is recognized, should be of a temporary character and
should be progressively removed within a predetermined maximum period, which

should in no case excecd five years.



Conference Room Paper N& 10

ECOBOMIC COMISSION FOR LATIN AMERICA
Twelfth Session

Caracas, Venezuela, 2-13 May 1967

Committee I

LATIN AMERICAN ECONOMIC INTEGRATION

Argentina, Chile, Cclombia, Gosta Rica, Guatemala,
Hondur=g, Nitaragus, und Ponena : Arzft Tregolution

The Economie Commigssion for Laiin America,

Beafing in mind the commitments assumed by the Latin American
countries in the Declaration of the Presidents of America with regard to
the economic integration of the region as a step towards the creation of

the Latin Americen common market;

Recognizing that important measures and decisions will have to be
taken if those commitments are to be fulfilled and that, for that purpose,
the relevant technical studies will have to be available,

Considering the valuable work consistently done by the ECLA
secretariat on economic integration and the important role the seoretariat
could play in carrying out such studies,

Decides to request the ECLA secretariat, in consultation and in
co-ordination with the regional integration bodies, to co-operate as fully
as possible in carrying out studies, developing technical bases and
identifying the measures needed to give effect to the decisions contained
in the Declaration of the Presidents of America on Latin American ecomomic

integration, particularly as regards:

(a) the identification of problems and possible solutions for
improving the Latin American common market through joint action by existing
integration bedies and the incorporation of countries of the Latin American
region that are not yet members of those bodies;

/(v) the



(b) the establishment of a ocommon external tariff and the abolition
of import ohargeé and réstrictions on intra-regional tradej

(¢) the identification of procedures and study of prospects for
sub-regional integration agreements within the framework of a general
policy for the establishment of thé'iatiﬁ American common market;

(d) the continuation and expansion of studies and technical
assistance designed to ensure that the economically relatively less
developed countries effgotively share in the benefits deriving from ihe
integration prbcesé;'téking into account the particular problems of

countries with insufficient markets.
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Conference Reom Paper N¢ 11

ECONOMIC COMMISSION FOR LATIN AMERICA
Twelfth Session

Caracas, Venezuela, 2-13 May 1967

Committes IT

FINANCING

Bolivia, Brazil, Colombia and Peru: draft resolution

The Fconomic Commission for Latin America,

Lonsidering the recognized need for the developing countries to
receive external financial assistancevin order to supplémeﬁ% their domestic
savings and foreign exchange export carnings and to provide them with the
noane for securing an adeguate rate of economic growth,

Taking into account the fact that, in absolute terms, the financial

aid granted by the developed to the developing countries has remained at
the same level and, ccnsequently, declined in terms of the gross national
product of the developoed countries, notwithstanding the already inadequate
minimum target set in UNCTAD recommendation A.IV.Z2,

Considering that any financial aid in the form of loans adds to the
external debt service burden of the developing qountries and that,
consequently, the stagnation of overall ezid at a particular level means
an actual decline in the net inflow of external resources for the devaloping
countries,

Bearing in mind the progressive deterioration in the terms and

conditions of international financial aid and the fact that the net inflow
of external rescurces to the Latin American countries has tended to decline
in recent years, and that this decline, together with the heavy burden of
debt servicing, has led to a sizable reduction in the capacity to import

of those countries,

Baving regard to the fact that, so long as that situation persists,

schemes designed merely ito compensate for shortfalls, whether itransitory
or otherwise, in the cxport carnings of the developing countries will lead
tc a dispersal of resources that will be of no real benefit to the

developing countries.
/Recommendsa



Recommends:s

1. That the objeotive of international financial assistance shouid
be to cover the deficit resulting from the difference beiween the estimated
import requirements of the develeoping countries and the growth prospecis
of their exports;

2, That international financial assistance should increase at a more
rapid rate than the developing countries' servicing of their external debts;

3. That the repayment pericds and terms of such assistaﬁce should be
in accordance with the relevant UNCTAD recommendations;

4. That, if supplementary f{inancing measures are a&dpted, théy should
not prejudice thg pbjectives set forth in the above paragraphs and should

effectively increase resources for the basic financing of development.



Conference Room Paper N° 12

ECONOMIC COMMISSION FOR LATIN AMERICA
Twelfth Session

Caracas, Venezuela, 2-13 May 1967

Committee II

OBJECTIVE CRITERIA FOR THE USE OF THE EXPRESSION
"MARKET DISTORTION"

Mexico: draft resolution

The Economic Commission for Latin America,

Bearing in mind the importance for the region of increasing exports

of manufaciures,

Noting that the unilateral and unjustified use of the expression
"market distortion" as a reason for imposing restrictions on the import
by developed countries of products, particularly manufactures, is causing
serious harm to Latin American industry by limiting its actual export
opportunities,

Congidering that there is an urgent need to identify the objective
criteria that may be used to define situations in which market distortion
does exist,

Decides to recommend that the secretariat should prepare a study
with a view to establiching by what objective criteria the existence in
developed countries of "market distortion" situations caused by imports

of goods originating in developing countries should be determined.
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Conference Room Paper N° 13

RCONOMIC COMMISSION FOR LATIN AMERICA
Twelfth Session

Caracas, Venezuela, 2-13 May 1967

Committee LI

OBJECTIVES OF THE SECOND UNITED NATIONS CONFERENCE
ON TRADE J\ND DEVELOPMENT

Mexico: draft resolution

The Economic Commission for Latin fAmerica
¥

Considering that the second United Nations Conference on Trade and
Development will be held early in 1968 at New Delhi, India,

Bearing in mind that the United Nations General issembly, in resolution

2206 (¥XI), emphasized the need for the Conference, at its sccond session,
to concentrate in particular on a limited number of fundamental and specific
subjects with a view to achieving practical and concrete results by means of
negotiation aimed at securing the greatest measure of agreement,

Having before it the draft provisional agenda for the second sesgion of
UNCTAD adopted by the Trade and Development Board at its fourth session
(TB/B/3C.5/L.5/Rev. 1),

Noting that the General Assembly, at its twenty-first session, invited

the regional economic commissions to pay special attention, in their
programmes, to preparations for the second session of the Conference, and to
take such steps as may be feasible to extend their full co-operation in
ensuring its success,

Considering that the Trade and Development Board, at its fourth session,
decided to transmit the relevant draft provisional agenda to its subsidiary
organs,; the United Nations regional economic commissicns and the United
Nations Economic and Social Office at Beirut, for such comments, observations
or recommendations as they mey deem appropriate on the substance of the items

included in the draft provisional agenda,

/Decides to



Decides to recommend to the Trade and DeveloPment Bozrd that:

(a) at its fifth session, it should eliminate from each item on the
draft provisionazl agenda for the gsecond session of the United
Nations Conference on Trade and Development such points involving
general discussion ag might lead 10 debates incompatibie with the
ohjective of concentrating on certain subjects on that occasionj
and

(b) it should retain in the draft agenda only fundamental and specific
subjects with a view to achieving practical and concrete results
by meens of negotiatién‘aimed at sééﬁring the greatesi measure of

agreement.



Conference Room Paper N° 14

ECONQMIC COMMISSION FOR LATIN AMERICA
Twelfth session

Caracas, Venezuela, 2~13 May 1967

Committee I1

UNITED NATIONS PROGRAMME FOR THE PROMOTION OF EXPORTS OF MANUFACTURES
AND SEMI-MANUFACTURES FROM DEVELCOPING COUNTRIES

Draft resolution submitted by Argentina, Brazil, Colombia, Paraguay

The Economic Commission for Latin America

Recognizing that stimulation of exports of Latin American manufactured
and semi-manufactured products is essential for the further development of
the region,

Expressing its satisfaction that the ECLLA secretariat jointly with the
secretariat of UNCTAD is-undertaking a series of country studies on the
gxport prospects of manufactures and semi-manufactures,

Taking note with satisfaction of the recommendations adopted at the
Special Session of the Executive Secretaries of the Regional Economic Commissions
held in New York from 25 to 27 January 1967, concerning joint UNCTAD/UNIDO/ECLA
activities, in co-operation with UNDP relating to the promotion of exports of
manufactures within a United Nations programme for the promotion of exports
from the developing countries as described in the note by the secretariat
E/CN.12/780,

1. Endorses the active participation of the ECLA secretariat in the
United Nations programme for the promotion of exports which should be given
high priority,

2. Recommends to the Governments members of the Commission to make full
uge of the opportunities provided under the above programme as regards
assistance for the formulation of policies and measures for the promotion of

exports of manufactures and semi-manufactures.



Conference Room Paper No 15

ECONCMIC COMMISSION FOR LATIN AMERIGA
Twelfth session

Caracas, Venezuela, 2-13 May 1967

“Sommrttee—Ftl

INTERNATIONAL, SYMPOSIUM ON INDUSTRIAL DEVELOPMENT

Draft regolution suhmitted by Chile, Mexico and Venezuela

The FEconomic Commission for Latin fmerica,

Recalling its resolution 250 (XI) on symposia on industrizlization which
referred to General Assembly resolution 1940 (XVIII) concerning thé convening
of an international symposium on industrial development to be preceded by a
preparatory regional symposium in Latin America and which recognized "the
importance of ensuring that the findings and conclusions of the Regioneal
Sympogium will constitute an adequate basis for Latin America'’s contribution
to the discussions at the Interhational Symposium so that its experience may
be compared on that cccasion with that of other developing regions“.

Recalline that the Latin American Symposium on Industrialization was
held in Santigo, Chile, from 14 to 25 March 1966 and that the report on its
proceedings (E/GN.12/755} was clrculated in due cause to the Governments
members of the Commission, '

1. Takes note of paragraph 4 of resolution 2178 (XXI) of the General
Assembly which invites the regional ecconomic commissions "to co=operate
actively in the preparatory work for the Symposium".

2. Invites the Governments members of the Commiasion to take the necessary
steps to ensure the effective participation of the countries of the region in

the International Symposium on Industrial Development.

/3. Expresses



3. Expresses the hope that, tc this effect Governments will make a

special effort to enlist the active participation of all groups, institutions
and agencies interested in the promotion of industrial development, both in
the public and private spheres and t¢ ensure that they are adequately represented
at the International Symposium.

4. Reguests the secretariat to pursuwe its activities in preparation for
the International Symposium and to that énd to continue its co-operation with

the secretariat of the United Nations® Industrial Development Organirzation.



Conference Room Paper No 17

TCONOMIC COMMISSION FOR LATIN AMERICA
Twelfth Session

Caracas, Venezuela, 2-13 May 1967

CO-OPERATION WITH THE INTERNATIONAL LABOUR ORGANISATION

Mexicos Draft resolution

The Fconomic Commigsion for Latin America,
Considering that the gan beiween the growth of the labour force and the

abgorptive capacities of the different sectors of employement, and between

the levels of skill of the labour force and the demands of modern societies
and economies, are among the gravest deficiencies in Latin America
developnent at present,

Considering that these deficiencies call for comprehensive human
resource training and employment policies covering the rural as well as the
urban sectors of the economies, drawing upon the full potential contributions
of a wide range of cconomic and social programmes and providing for effective
and widely representative channels for popular participation in policy=-
making,

Taking note of the contributions to the study of human resource
development and related questions made by the secretariat of ECLA and the
Latin American Institute for Economic and Social Planning up to the present,
in particular the studies presented to the Buenos Aires Conference of Latin
dmerican and Caribbean Ministers of Education and Ministers responsible for
Planning,

Taking note of the resolutions of the Ottawa Conference of American
States Members of the International Labour Organisation concerning manpower
planning and employment policy and concerning the preparation of a plan for
co-ordination and development of manpower programmes in the Americas,

Requests the secretariat of ECLA and the Latin American Institute for
Economic and Social Planning to co—operate with the International Labour
Organisation and other agencies now working on thesc questions so as to
improve the conceptual and information bases for manpower and employment

policies and to reach & common approach 1o such policies within the framework
of overall dsvelopment planning.



Conference Room Paper 1 18

ECONOMEC COMMISSION FOR LATIN AMERICA
Twelfth Session

Caracas, Venezuela, 2--13 May 1967

POSTAGE STAMP TO COMMEMORATE THE TWENTIETH ANNIVERSARY OF
THE ECONOMIC COMMISSION FOR LATIN AMERICA

Chiile: draft resolution

The Economic Commigsion for Latin America,

Bearing in mind that 29 February 1968 is the iwentieth anniversary of

the establishment of +the Commission,

Congidering that the greatest possible publicity should be given Yo
ECLA's work in its own fields of activity, and that so historic an anniversary
should be fittingly commemorated and remembered by individuals and
institutions in the various couniries of the region,

Decides to recommend to the postal administrations in each and all of
the States members of the Commission that they should igsue a postage stamp
to commemorate the twentieth anniversary of ECLL, incorporating as its

principal motif the United Hations Building in Santiage, Chile.



Conference Room Paper N° 19

FCONOMIC COMMISSION FOR LATIN AMERICA
Twelfth session

Caracas, Venezuela, 2-13 May 1967

RELATTONS WITH THE UNITED NATIONS INDUSTRIAL
DEVELOPMENT ORGANIZATION

Bolivia, Colombia, Paragsuay and United States:
draft resolution

The Boonomic Commission for Latin America,

Taking note of General Assembly resolution 2152 (XX1), which
established the United Nations Industrial Development Organization, and

considering in particular paragraph 30 of gaid resolution which requests
that UNIDO "shall establish a close and continuous wnrking relationship
with the regional economic commissions",

Recalling that BCLA has traditionally devoted particular attention
to the field of industrial development and has over the years established
a subsitantial body of experience in this field as regards the Latin
American region,

Drawing attention to the broad range of work which ECLA ig currently

undertaking on industrial development, as shown in the report on the
activities of the Commission (E/CN.12/775) and the work programme
submitted to this session (E/CN.12/776),

1. Expresses the hope that in fulfiiment of the above-mentioned General
Assembly resoclution; close contact and co-ordination will be established
between UNIDC and ECLA, with a view to avoiding duplication of effort and
to making the best possible use of available resources;

2, Requests the Executive Secretary of ECLA to explore all possible
ways and means of ensuring effective co-operation with UNIDO both at the
governmental and secretariat levels as regards activities in the field of

industrial development in Latin America.



CGonference Room Paper N 20

ECONOMEIC COMMISSION FOR LATIN AMERICA
Twelfth Session
Caracas, Venezuela, 2-13 May 197

Commi ttee IT

FORMILATION OF PROGRAMMES I'OR EXECUTING THE AGREEMENTS ON FOREIGH
TRADE IN THE DECLARATION OF THE PRESIDENTS OF AMERICA

Mexicos draft resolution

The Economic Commisgion for Latin America,

Considering that chapter ITI of the Declaration of the Presidents of
\merica, signed at Punta del Este, contains gpecific agreements degigned to
nobilige the individual and joint efforts of the States members of the
Jrggnization of American Sitates so that the export earnings of the Latin
\merican countries may be increased and the adverse effects on Latin American
income that may be caused by measures taken by industrialized countries for
balance~of—payments reasons may be reduced,

Bearing in mind that the Declaration provides that the Inter-imerican

Committee on the Alliance for Progress (ICAP) and other agencies in the
region are to submit to the Inter-imerican Economic and Social Council
(IA-EC0SOC) for congideration at its next meeting the means, instruments

and action programmes for initiating such joint action by States members of
OAS as may he required to engure eifective ond timely execution of the
wgreements opproved by the Meeting of Americon Chiefs of State, as well as
those agreements contained in the Charter of Punta del Este, that might be
required to continue the execution in particular of those relating to foreign
trade,

Requests the secretariat to prepare specific suggestions concerning the
means, instruments and an action programme for executing the agreements on
Foreign trade contained in the Declaration of the Presidents of America and
in the Charter of Punta del Este, taking into account relevant principles
and norms, and to submit them fo IA-ECOSOC, as an information document,

hefore ity forthcoming meeting at Vifla del Mar at the end of June 19€7.



Gonference Room Paper N°® 22

ECONOMIC COMMISSION FOR LATIN AMERICA
: Twelfth session

Caracas, Venezuela, 2-13 May 1967

- PROGRAMME OF WCHK AND FRIORITIES

Traft resclution presented by the delepations of
Argentina, Chile, Colombia, Honduras,
Jamaica, Peru, United Kingdom,
United States and Venezuela

The Economic Commission for Latin America,

Congidering that the Committee on Programme and Co-ordination
(formerly the Speoial Committee on Co-ordination) established by the
Economic and Social Council to review the work programme of ithe United
Nations in the economic, social and human rights fields and its budgetary
reguirements is currently in session at United Nations headquarters,

Considering further that several member Governments of the Economio

Commiseion for Latin America are also members of that Committee,
Bearing in mind that the Secretary-Generalls report tc the Committes

(E/4331 and Adds. 1 to 18) is based, :n so far as ECLA ie concerned, en
drafts of the Commission's work programme which were submitted priocr to

the deliberations at this twelfth session in order to comply with
advance distribution requirements,

Bearing in mind alsc that the presentation of the programme of

work and priorities has been mcdified by the further development of the
principles of programme and performance budgeting in order to meet the
requirements laid down by the Economic and Social Council in ite
resolution 1171 (XLI) and 1177 (XLI),

1. Draws the attention of the Committee on Programme and Co-ordination

to the changes approved at this twelfib session of the Commission in
relation to the draft programme of work and priorities contained in
document E/4331 and Adds. 1 to 18; '

/2. Recommends



2 Recommends member couniries which are alsc members of the Committee

on Programme and Co~ordination to give sympathetic consideration, during
its current deliberations, to the programme of work and priorities as
adopted at this twelfth session of the Commission in view of the efforts
made to comply with the requiremente laid down by the Special Committee
on Co-ordinmation in its report (E/4215) to the Councii of May 19663

3. Commends the secretariat's continued efforts tc¢ improve the use of
the programme and pe rformance budgeting technique in the presentation of
the programme of work and priorities and to provide more detailed cost

data specifying current resources and defining future requirements,



Confercnce RNoom Paper N° 23

ECOUCHIC COMMISSION MOR LLATTN AUMERICA
Twelfth Session

Caracas, Venezuela, 2~13 May 1967

Committee IT

ACCESRS TO HAWTEIS IN LELATICN TO INTEGRATION AGREEMENTS AMONG
DEVELOPED COUNTRIES

lirgentinas draft resolufion

The Beonomic Commission for Latin America,

Toking intc account the fundamental importance for the Latin American

countries of increasing their trade with developed countries which are members
of regiocnal economic groupings,

Consldering that the policy adopted by such groupings is increasingly
affecting the prospects that traditicnal Latin American exports have of
gaining access to their markets,
be taken which may result in an extension of the areas covered by these
regional economic integration agreements ameong developed countries,

Decides:

1. To recommend that the States members of the Commission which are
members of regional cconomic grouplugs of developed countries should, in
formulating policies for supplementing or strengthening their regiocnal
integration arrangements, itake due account of the trade interests of the
Latin imerican countiries;

2, To recommend that, should the areas covered by existing integration
arrangemente be exitended, the developed countries concerned should take all
necessary steps fo prevent any worsening of the specific or general conditions

affecting the access or markeiing of Latin tmerican export products.
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ECONOMIC COMMISSION FOR LATIN AMERICA
Twelfth Session

Caracas,; Venezuela, 2-13 May 1967

-.CO-OPERATION WITH FAQ

Chile and Ecuador: draft resolution

The FEconomic Commission for Latin America,

Considering that the sluggish development of agriculture in most of
the Latin American countries, especially in relation to population growth,
has been a factor retarding their economic and social development and a
major cause of the poverty affecting a2 large part of the rural population
and of the low nutrition levels prevailing in broad sectors of Latin America's
population,

Considering that, in order to mect future food and raw material
requirements, it will be imperative for the Latin American countries to give
more impctus to development in this sector, for which purpose they should
proceed more rapidly with the improvement of techniques =nd the modernisation
of agricultural production, which will call for a more intcnsive use of
fertilizers, machinery and other industrial inputs, in addition to the
introduction of structurazl changes acocording to the particular features of
each country,

Considering further the pressing need to modernize and improve the
systems for merketing and processing agricultural commodities, with a view
to regularizing and expanding the domestic and oxternal marksts for those
commodities, improving their quality and raising farmcras' incomes,

Bearing in mind the commitments assumcd in the Declaration of the

Presidents of America with regard to modernizing rural living conditions and

increasing agricultural productivity,

/1. Notes



1, Notes with satisfaction the work which ECLA and FAO have been doing

jointly in this connexion, with the co-operation of other international and
regional agenciess

2. Bogcommends that the secretariat of ECLA and the Director-General

of PAO should continuc and intensify their joint activities and that, where
appropriate, they should sesk the co-opcration of other international and
regional agencies, particularly in connexion with:

(a) planning and promoting agricultural development with due regard
to the necd to incorporate more up-to-date praduction techniques;

(b) the more widespread use of industrial inputs in agricultures;

(¢) analysing problems affecting the food industry and the bases for
its futurc expansion, in line with the needs of agricultural
development and the increased consumpti~n of asgriculiural commodities

_ and with a view to cxporting to other regions;

(a) studying the problems affecting the forest and pulp and paper
industrios, and the bages for their expansion and modernization or
the e¢stablishment of new plants, having regard to the nced to
sa%isfy the region's requirements more effectively and fo its

possibilitices of exporting to other regions.
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ECONOMIC COMMISSION FOR LATIN AMERICA
Twelfth Session

Caracas, Venezuela, 2-13 May 1967

DATE AND PLACE OF THE THIRTEENTH SESSION

Argentina, Brazil, Coste Rica, Guatemala,
Honduras: draft resolution

The Economic Commission for Latin America,

Bearing in mind parsgraph 15 of its terms of reference and rules 1

and 2 of its rules of procedures,
Considering the invitation from the Government of Peru to hold the
thirteenth session of the Commission at Lima,

1. Expresses its gratitude to the Goverrment of Peru for its generous

invitation;

2. Decides to hold its thirteenth session at Lima in April 1969, or
in the following month if this should prove necessary as a result of the
consultations {¢ be held by the Executive Secretary of the Commission with

the Secretary-General of the United Nations and the Government of Peru.



~—yg 7 L/ )(//js"s’ 7"

UNITED NATIONS NATIONS UNIES

Centre for Industrial Development 31 October 1966
United Nations, New York

Alde-Mémoire No. 3

PROGRESS REPORT ON INTERNATIONAL

SYMPOSIUM ON INDUSTRIAL DEVELOPMENT

1. Reference is made to the preparations being undertaken for the
International Symposium on Industrial Development &8 requested in General
Assembly resolution 1940 {XVITI) and in particular to Aide-Mémoire No. 2
of 1 December 1965 which conteined & progress report on preparations for

the Symposium. TFurthur details concerning the agenda and rules of procedure
of the Symposium are contained in the Report on the Sixth Session of the

Committee for Industrieal Development as approved by the Economic and
Social Council at its 41st session (document E/4203, paras. 103-147),
The provisional agenda of the Symposium as approved by‘the Economic

and Soclal Council ia attached as Annex 1.

2. The Centfe for Industrial Development is grateful that a number of
countries, in response to Aide-Mémoire Ho. 2, have informed it of their
intention to establish nationzl comaittees or meke other speclal
arrangements for their participaiion in the Symposium and to submit
documents to the Symposium as suggested in Afde-Mémoire No. 2, paras. 2
to 6.

3. In Alde-Mémoire Wo, 2 it was noted that a number of countries
actively participaiing in the Regional Symposia, which have preceded
the Intermational Sy=mpogium, prepared reports on thelr country's
industrial developaent end on other aspects of industriel development,
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These documents will be reflected in the reports of the Regional

Symposia which will be before the International Symposium, Tt

, was added that if countries vwhich had not participated actively in the

Regional Symposia, which means mainly the industrial countries, were to

gsubmit certain types of documentation to the International Symposium,

the usefulness of the Symposium might be substantially enhanced,

b, It was suggested that such documentation might include the

following:

a, Observations on the reports of the regional symposia,

The following reports are available:

Proceedings of the Asian Conference on Industriaslization,
document E/CN.11/719, 10 January 1966;

Report of the Symposium on Industriesl Development in Africa,
document E/CN,14/347T, 16 March 1966;

Report of the Latin Americem Symposium on Industrial
Development, document E/CN.12/755, April 1966;

Conference on Industrial Development for the Arab States,
Note by the Secretary-General, document E/C.5/135/Add.h.

A set of these documents 18 being transmitted under separate
cover.

b, Information on national activities bearing on the industrialization
of the developing countries. Among the points that might be
included are the following:

progremmes of technical and financlial assistance;
national training and research facilities at the disposal
of developing countries;
private investment of the country in question in industrial
enterprises in developing countries, directly or through
intermediary institutions; .
licensing of technology:
special measures for the transfer of technology;
naticnal consulting services, ‘
. The list in pera. b above iz not exhaustive, Governments may wish

to extend it as they consider appropriate and/or deal with specific
aspects of their own policies affecting industry in the developing
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countries or with their own industrial experience insofar as they
consider it relevant to the problem of accelerating industrial
development.

d. Governmente may also wish to submit papers relating to specific
items of the agenda as shown In Annex I. It is considered
particularly useful 1f governments would express their
views on specific measures and policles of international co-operation
arising under any item of the agends that they wish to draw to the
attention of the Symposium.

5. For the information of governments, there is given in Annex II a
tentative list of documents being prepared for the Symposium by the
Centre for Industrial Development, the regional economic commissionsg
and the speclalized agencies. Annex III contains a list of relevant

documents prepared by the Centre under its normal programme of work.

6. A number of governments have informed the Centre of their intention
to submit papers and have requested advice regarding the form, length

and deadline of submission of such material.

T. As regeards the form, it is felt that governments should be free

to exercise their own judgment, subject only to the provision that the
paper be submitted on behalf of the government concerned. Papers may

be submitted in the name of authors, whether individuals or orgenizations,
not officially connected with the government, provided that the
government itself submits the paper. Governments are invited to indicate
the item of the provisional agenda under which they propose¢ to submit

the paper,

8. The Centre does not desire to impose rigid limits on the length of
papers, but 1t is consldered necessary, owing to the limited capacity
of translation and reproduction facilities, to request that individual
papers should generally not exceeéd 25 double-spaced quarto-sized

pages, & 1/2 by 11 inches. Specifications for the presentation and
typing of papers are given in Annex IV, It would be appreciated if
summaries of papers submitted are provided; in any csse, summaries

are requested of all papers exceeding 25 pages.



9. Five copies of each document should be supplied and addressed to
the Commissioner for Industrial Development.

10. In order to provide for the efficient processing of documents,

it would be appreciated if governments would notify the Centre for
Industrial Development as soon as possible of the titles and approximate
length of the documents they intend to submit.

11. At its resumed forty-first gsession the Economic and Social Council
recoomended that the Symposium, which 1s to be of three weeks' duration,
should be held from 29 November 1967 to 20 December 1967 at Athens.

In order to provide adequate tim¢ for processing and advance distribution:
of documents, governments are requested to submit papers not later

than 15 May 1967.



Annex 1

Provisional Agenda of the International Symposium on
Industrial Development

1. General survey of world industry with speclial reference to developing
countries.

2. Situsation, problems and prospects of main industrial sectors.

3, Policies and measures in developing countries.

(a)
(v)
(c)
(a)
(e)
(r)
(&)

(n)

General ilssues of industriel policy and its lmplementation; l/
Formulation and implementation of industrial programmes;
Industrial manpower; 2/

Domestic financing of industry; 2/

Administrative machinery for industrial development;
Industrial research and other technical services;

Promotion of industriel exports and of export-oriented end
import-substituting industries;

Small-scale industry.

k., International aspects of industrial development.

(a)

Reglonal co-operation;

(b) External financing;
(c) Technical co-operation.

1/ Including the role of both the public and private sectors.
Including training and management.
3/ To be taken together with item 4(d).



Annex II

Preliminary List of Documents for the Internationel
Sysposium on Industrial Development >/

Agenda item 1. General survey of world industry with special reference to
developing countries

As 8 bapis for the discussion of gpeclific aspects of industrial
development, it is proposed that the Symposium begin with a general
discussion of the recént evolution and characteristics of the industrial
sector in developing countries, Considerstion would be given to the
comparative features of industrial growth in the several regions and to
the growth of industry within the framework of world industrial growth.

Documents:
Industrial Development Survey {CID)

Reports and selected documentis from the regicnal aymposia on
industrial developzent in Africe, Asia and the Far Zzsi, Latin
America and the Aradb countries. The selected documente will
include industriel couwntry studies, sectoral studics and studies
of a general nature presented to the four reglonel sysposis.

These reports and documeois mey also support discussion of other
agends ltems.

Agenda item 2. Situation,; problems and prospects of main industrial sactors

Selected sectors of industry will be reviewsd in e summary feshion to
appraise their potential growih in the developing regiong within the
framework of the world-wide development of each industry. Characteristics
of demand, trends in productivity and internstionsl trade and capital
requirements in the sectors will be surveyed, together with & consideration
of technological and economic factors affecting industrisl feasibility,

Documents:

A. A paper 1z being prepared by the Centre for Industrisl
Development giving & synoptic viev of recent developments,
the current situation and possible future trends and prospects
of the following sectors:

1. Iron and stesl
2., KNon-ferrous metals
3. Englneering industries

1/ The organization prepering the paper is indicated by a symbol
at the end of esach title. The symbol CID refers to the Centre
for Industrial Devslopment.
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L, Synthetic fertilisers

5. Baslc chemicals and petrochemicals

6. Processed foods

T. Textiles

8. Building waterials, including wood products
9. Construction

B. Other sectoral spudies are being prepsred as follows:

World market for iron ore (ECE)

World trade im ateel and steel demand in developing
countries {(ECE)

Engineering ivdustries and industrialization (ECE)
Market trends snd prospects for chemical products (ECE)
Building materials industries (ECE)

Iron ore preperation - & case study on India (ECE)

Problems involved in developing the following sectors: [
mechanical equipment, heavy ¢lectrical equipment and
locomotives ?IBRD)

Requisites of production, processing and utilisation in
industrial development based on renewable netural
resources (PAO)

Food and food products industries (FAO)

Industries processing agricultural producte other than
food (FAD)

Porest and forest products industries (FAO)
Fisheries induvstries (FAO)

Choice of technology (ILO)

Industrial uses of Radioisotopes (IAEA)
Construction industries (CID)

Agenda item 3, Policles and measures in developing countries

A, General issues of industrial policy and its implementation

In the development of an “industrial strategy” a numwber of issu
policy require consideration, both individually and with reference t
objective of achieving a coherent and efficient policy for industry
whole. These include issues concerning the relastionship between ind
and the rest of the economy and lssues within the industrial sector

Documenta:
The role of the Industrial Sector in Economic Development (C

Industriel Locatien in Development Planning and Policies of
Industrial Location (CID)
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Policies and Plens of Developing Countries Regarding the Fublic
Sector in Mapufacturing Industries (CID)

Fiscal Incentives to Stimlete Industrial Investment in the
Private Sector (CID)

Policies, Planning and the Economic, Social end Institutional Aspects
of Industrial Development based on Renewable Resources (FAO)

Social Perticipation in Industirisl Development (ILO)

Employment Aspects of Indusirial Development (IL0)

Wage and Income Policies (ILO)

Sociologicel Aspects of Ipdustriel Development (UNESCO)

Health Aspecte of Industriel Development (WEO)

Applicetion of Fuclear Energy for Power Production end for
Hater Deesalinizetion {IARA)

B. Formulation and implementation of industriol programmes

The translation of policy decisions on the issucs set out under item 3.4,
into & coherent programme of industrisl development may be discussced under
three headings:

(1) problems of formulating & progremze for the industrial sector
ag & vhole;
(11) the formulation end evaluation of individusl projects; and
(111) the execution of indusirisl projeets, including the menagement

of industriel enterprises.

Documents:

Project Formailaetion end Evelustion within the Prsmework of Indusiriel
Development Progresmee {CID)

Implementation and Follow-up of Industrial Projects (CID)

Industrial Location in Developmeat FPlenning and Policies of
Industriel Location (CID)

Criterie for the Location of Industrial Plants (ECE)

C. Industriel manpower

The obstecles to industrial development presented by an inadequate
supply of manpower may be considered under three headings:

(1) An essesgment of menpower requirements for industrial development;
(i1) A review of programmes of menpower development for industry
in developing countries; and
(141) A review of internaticnal action in the development of

industriel menpower, including activities of international
organizations end tredning programmes undertaken by the
industrial countrise for the benefit of the developing
countries.



Documents:

Iss?ea jnd Problems in Manpower Development for Industrializatior
CIp

Occupational Requiremenis for Industrialization (ILO, CID)
Effective Utilization of Manpower for Industrialization (ILO, CII

Education and Training Programmes to Meet the Needs of Industrial
ization, including their Orgsnization and Financing (CID, ILO,
UNESCO )

Employment Aspects of Industrial Development (ILO)
Supply og Skills to the Industriel Sector in Developing Countriec
OECD

D, Domestic financing of industry

It is suggested thet the Linancial requirements of the industrial se
be considered, including such topics as the financial structure and finan
rlanning of industrial enterprises, the need for long-term capital and th
provision of working capital for industry. Discussicn might also cover t
peans of meeting the financial requirements of industry, including a revi
of the contribution which can be made by various domestlic sources, '

Documents:

Domestic Financing of Industrial Development {CID)

The Role of Commercial Banks in Financing Industry in Developing
Countries (CID)

Role and Effectiveness of Development Finance Companies in
Promoting Industrial Development ( IBRD-IFC-IDA)

E. Administrative machinery for industrial development

It is proposed to review the atructure apnd role of public and semi-
public agencies concerned with the establishment of the policies and
objectives of industirial development and the trends.in institutional
arrangements for the development and promotion of specific industrial
projects and for the provision of services to industry such as research,
standardization, financial and technical advisory services,

Documentsg:
Adminietration of Industrial Services in Developing Countries {CI

F. Industrial research_and other technical services

This item may be considered under the following headings:

(1) The organization of industrial research and the provision of ot
technical services such as the establishment of industrial stan
and facilities for testing and analyses of products and raw
materials;
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(1i) the use of consulting services for industry; and

(111) nmeasures for the trensfer of industrisl information.

Documents:

G.

The Problems of Standardization in the Industry of the
Developing Countries (CID)

Organisation of Industrisl Research in Developing Countries (CID)

The Use of Consulting Services for Industrial Development in
Developing Countries {CID)

Industry Informetion Services (CID)
General Scientific Services for Developing Industry (UNESCO)
Scientific and Technical Documentation (UNESCO)

Promotion of industrial exports and of export-oriented and
Egoﬂ-aubstituting industries

The expansion of exports of mmnufactures as a factor affecting industrial
feasibility merits attention. Consideration would be given to the possibilities
for the increased processing of exports of rav material and to the examimation
of specific branches of industry from the polnt of view of thelr potentisl for
export development In developlng countries,

Full aecount would be taken in this connexion of the activities of the
United FBations Conference on Trade and Development.

Documents:

H.

Export Promotion and Import Substitution in Industrial Development (CID)
General Policies of Export Promotion (CID)

Foreign Aid and Industrialization with Special Reference to the
Development of Export Industries (CID)

Engineering Industriee as Potential Export Industries {CID)
Central Export Marketing Organisations (CID)

Small-scale industry

This item would be concermed with an assessment of the potentialities as
well as possible limitations of small-scale industry in developing countries
and with the formmlation of guidelines for the planning of small-scale industry
within the framework of industrialization programmes.

Documents :

Position of Small-scale Industry in the Industrial Structure (CID)
Measures for the Development of Small-scale Industry (CID)
Inter-relations between Small and large Industries (CID)

Policies and Programmes for the Establishment of Industrial Estates (CID)
Some Aspects of Small-scale Industry (ILO)



-6-

Agenda item b, International sspects of industrial development
A, Regional co-¢peration

This item would be concerned with issues arising in the effort to promo
industrial expansion through enlargzing markets by regional or sub~regional
co-operation among developing countriaes,

Documents

Regional co-operation for industrial development (CID)

B, External financing

Teking into account the discussicn under agends item 3(d), this topic wi
deal with the financial requirements of the industrisl sector and the means
of meeting these requirements from external sources. Atteamtion wonld then b
given to issues arising im the provision of industrial financipng through inte
national institutions, bilateral goverrmental progrummes and private sources,

Docunents:

Bilateral official financinl asslstance to industry in developing
countries {CID)

Financing by CECD membersz of industrial development in developing
countries {OECD)

¢. Technical co-operation

The questiorn of providing an adequate flow of technical asaistance for -
development of the industrial sector may be consldered under two headings:
first, the types and amoun’, of technical assistance required and secondly, tl
problems, policies and procedures for providing technical assistance to the
industrial sector.

Documents:
Industrial consulting services in Europe (CID)
Supply of ekille to the imdustrial sector in developing countries (O

Provision by CECD members of technical assistance in the field of
industry (OCD)

United Baticns technical asoistance for industrial development in thi
developing countries (CID)

Industry support under the freedom from hunger campaign (FAO)



Annex III

List of Documents Relevant to the International Symposium
Prepared by the Centre for Indusirial Development
Under its Regular Work Programme

I. Published Docurents

Agenda item 2

Proceedings of the UN Inter-tegiopsl Sywmposium on Applications of Modern
Technical Proctices in the Iron and Steel Industry. Prague-Ceneva,
11-26 November 1965. {6k.I1.B.7)

Report of the first United Hatioms Ioter-regiomspl Comferemce on the
Developreent of Petrochemical Ipndnstries im Developing Countries.
Teheran, 16-30 Hovember 196k, (66.II.3.1k)

Report of the U¥ Inter~-regiomal Horkshop on Textile Industries in
Developing Countries. Lodz, Poland, 6-27 September 1965, (66.11.B.29)

Report of the Inter-regiopa) Semipar on the Prefuction of Fertilisers.
Kiev, 24 Aug - 11 Sept 1965. (66.1X.B.7)

Report of Expert Group or Second-Eand Equipment for Developing Countries.
Few York, 7-22 Dec 1965. (66.X1.8.9)

Agenda item 3(b)

Report of the United Hations Semimer on Plamnieg Techniques. Moscow,
8-22 July 1964. (66.II.B.13)

Report of the Inter-regiomal Symposium om Industrial Project BEvaluation.
Prague, 11-29 Oct 1965. (66.II.B.11)

Basic principles and experiemce of ipduwstrizl development planning in the
Soviet Union, by ¥. A. Lubimtsev. 1955. (66.I11.B.1)

Agenda item 3(e)

Industrial standardisation im devsloplmg couwntries. 1965. (65.II.B.2)

Agenda.item 3(f)

Proceedinga of the Inter-reglonal Seminar on Industriasl Research and
Development Imstitutes im Developing Coumtries. Beirut, 30 Hovember -
11 December 196&. ({ST/FAO/SER.C/T7, Vol. 1-2)

Manuzl on the mansgement of induwstrial resesrch institutes in developing
countries. 1966, (66.1I1.B.3)


mailto:C@tta.tr

Agenda item 3{h)

Industrial estates in Africa, 1965. 52 pages. Contains report and
some papers of the United HMotions Seminar on Industrial Estates in
the region of the Economic Commission for Afriea. Addis-Ababa,
1421 December 196k, (66.IX.B.2)

Industrisl estates: Policies, pleces and progress. 1966. (66.11.B.16)

Agenda item 4{a)

Economic integretion and industirial specialization among the member
countries of the Council for Mutusl Economic Assistance. 1966.
(66.11.B.4)

II. Documents under Preparation

Agenda item 2

Rationale of gradual development of the automotive 1ndustry in
developing countries.

Significance of autamobile industry in the national economy.
Fertiliser manusl.

Agenda item 3(a)

Objectives of industrial location policy.

Studies of policles relating to location of ilndustry and regional
development in Argentina, India, Mexico, Nigeria and Pakistan,

Appraisal of generel location criteria from a national - regicmal
policy point of wview.

Mcobility of factors and geogrephic allocation of imdustrial activity.

The role of induetrial linkeges in the geographic¢ allocation of
investment in developing countries.

Agro-industrial integration of production and its role in the
geographic distribution of industrial activity.

Technological knowledge and economic growth.

Productivity, skille and education in manufacturing industry.
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Studies of industrial fiscal incentive schemes, their operation and
their impact on industrial development in Argentina, Greece, India,
Israel, Mexico, Nigeria, Pakistan and Taiwan,

Agenda item 3§b!

Adaptation of corporate planning practices in the industrialised
countries to the needs of the industrial establishments in the
developing countries,

Agenda item 3(¢

Management of industrial enterprises,

Productivity, skills and education in mamufacturing industries,

Manpower development for industrialization: case studies for
Argentina, Brazil, Bulgaris, Chile, Ecuador, Hungary, India,
Japan, New Zealand, Peru, Philippines, Romania, Tanzania, United
Arab Republic and Venezuela,

Education and training of managerial personnel of the developing
countries,

Agenda item 3{e)

Organization and administration of public and semi-public agencies
in the field of industrial development.

Trade unions in industrial development.

The role of professicnal associations and similar organizations in
industrial development with particular reference to developing
countries,

Nature and role of industrial co-operatives in industrial development,

The role of chambers of industry and similar organizations in industrial
development with particular reference to the developing countries.

Agenda dtem 3(F
Management policy in industrial research organizations,
Personnel policy in industrial research organizations,
Quality contreol for developing areas,

Apgenda item 3gg[

Studies of export marketing organizations in Iran and Israel,



Agenda item j!hl

Hire-purchase schemes for the promotion of small-scale industries
in the light of the experience in India,

Public and private financing of industrial estate projects, inecluding
stimulation of private projects by government authorities,

Government purchase schemes for promotion of small-scale industries in
the developing countries, on the basis of experience in India and
the U,S.A,
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Annex IV

Specifications for presentation and typing of papers for the International

Symposium on Industrial Development

1. General
Since papers will be reproduced directly by photographic process from
the original texts as submitted, strict adherence to the form of presentation

described below is necessary.

¢.  Iyping

a. Papers should be typed in 1 1/2 1ine spacing on quarto-size paper,
i.e. 8 1/2 x 11 inches, or approximately 21.5 x 28 cm. Quotations,
foot-notes and tables should be single-spaced.

b. The first page of papers and summaries should have a margin at the
top of about 2 inches (5 cm) as shown in the accompanying style
sheet, which illustrates the desirable format for setting ocut a
paper. It indicates:

i. Where to start the text on the title page.

ii. Where to start typlng on succeeding pages.

iii. Where to place tabular matter.

iv. wWhere to plece the first and last line on pages where it
is necessary to type laterally on the paper (this will
occur mainly in the presentation of charts, graphs,
tables, etec.)

v. Where to place page numbers.

vi. Total typing area to be used.

3. Paragraphing
a. Paragraphs should be numbered consecutively from beginnin: to end
of the paper.

b. Paragraphs or sub-paragraphs should in all cases be ideniifiod as

shown below. Arabic numerals should be used for numbering para-
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graphs. Sub-paragraphs should be identified in the following wa)
For the first category, use 8., Doy, Ciy covsuuse
For the second category, use 1., {i., 1ii., ........
For the third category, use (a), (b), (¢} ........
For the fourth category, use (i), (i1), (i1i) ........ and so

Example of paragraphing

111. The Conference recommended the following for the consideration of

the developing countries of the region:

That they expand their existing cement industry to meet the
growing demand for cement.

That ccenue .++»+ and so on.

b, Cross-references

Cross-references should relate to paragraphs, not to pages.

5. Footnotes

a.

Footnotes in the paper proper should be numbered consecutively
froam beginning to end of the paper, not page by page. In annexes
tables and appendices, footnotes should be identified by small
letters: a’ b, c’ and 50 on.

Bibliographical references in footnotes should, as far as possibl
conform to the following general pattern: author®s name; title o

the work or article (underlined); publisher’s or scientific

publication's name; volume or serial numbers (underlined); pages;

place of publication {if necessary); and year (in parentheses);
thus:

Kennerd, E.H., Kinetic Theory of (ases, McGraw-Hill Book
Co., Inc., New York (1938).

Griffiths, J.H.E., Ferro-magnetic resonance in thin Ni-films
Physics, 17, 253-250 (1951).

6. Tables, diagrams, charts

&-.

As far as is possible, &ll tables, charts, graphs, and maps, shou

be pregented as esnnexes.
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Tables should be numbered consecutively with arabic numerals
througzhout the manuscript - whether they occur in the main body
or in an annex - thus: '"Table 5".

Black ink, preferably waterproof, on white paper of medium weight
should be used for drawing diagrams and charts.

The finished drawings should be kept clean by means of a piece of
thin paper pasted lightly to the top edge; they must not be folded

or bent.
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Start first line of text of page 2 et seg. here

(Title of Paper

“ire of lateral typing (graphs, tables, charts, etc.)})

Last line of text here

For first page only of paper and summary, start heading on this line

1
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