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INTRODUCTION

1, This twentieth annual report of the Economic Commission for Latin
America (ECLA) covers the period from 26 April 1968 to 23 April 1969.1/

It is submitted to the Economic and Social Council for consideration, in
accordance with paragraph 12 of the Commission's terms of reference, which
states that the "Commission shall submit to the Council once a year a

full report on its activities and plans, including those of any subsidiary
bodies™, ' .

PART I

ACTIVITIES OF THE COMMISSION SINCE THE TWELFTH SESSION
OF THE COMMITTEE OF THE WHOLE

2,  Of primary importance among the secretariat'!s tasks in recent months
has been the preparation of a programme for the second United Nations
Development Decade, It has been established that Latin America's economic
growth during the nineteen-~sixties has beén decidedly sluggish and
irregular with an annual average increase of the domestic product of less
than 4,5 per cent in the region as a whole, or a mere 1.5 per cent per
capita each year, :

3. Accordihgly ECLA has renewed the search for strategic guidélines
and measures which, in addittion to setting specific growth targets, will
contribute to accelerating development at the national and regional levels,

L. With these purposes in mind, ECLA convened and participated in seversl
regional meetings and prepared a programrme of action for discussion at
the thirteenth session (E/CN,12/826), In this programme, ECLA indicates
the institutional measures and machinery which should be adopted in the
industrialized countries and in intermational trade and finance in order

to render the Latin American economies less vulnerable and reduce external
bottlenecks, At the same time it examines the strategy and the most
important objectives and policy measures which should be adopted by .the
Latin American countries for the second Development Decade,

56 Along with this work, increasing attention was paid to problems of-
regional integration, particularly in the Central American Common Market,
where efforts were concentrated on electric power and transport problems;

1/ For the nineteenth annual report of the Commission, 'see the Official
Records of the Economic and Social Council, Forty-fifth Session,

Supplement N9, (E/L499).

/in the
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in the LAFTA secretariat, where ECLA has been helping to find technical
solutions to some of the problems standing in the way of full implementation
of the lMontevideo Treaty; in the.Joint Commission of the Andean Group;

~and in the nevly formed Caribbean Free Trade.hssociation (CARIFTA).

6.. It should be recorded that the Government, of Trinidad and Tobago
provides office space and local staff for the Office for the Caribbean.

The Government of Colombia provides office space and supplies, local
assistance and one economist for the Bogot4 Office, while another economist
is provided by the Government of Venezuela, MNore recently, agreement was
reached with the Ministry of Planning in Brazil concerning the establishment
of a joint office to replace the former ECLA/BNIDE Centre for Economic
Development, with the Ministry providing premises and local staff, and
financing for the operating costs.

Te - Desplte its increased responsibilities, inc]udlng those connected
with the Andean Group and CARIFTA, the secretariat received ne increase

in staff in 1968 and was therefore obliged to limit the programme to the
work that could be -done within available resources; thig.was directed
.preferentially towards research for an economic development strategy and
policy for Latin America, at the global and the sectoral levels; assisting
Latin American Government in the field of trade pollcy and economic
integration; and for operating in technical assistance act1v1t1es, 1nc1ud1ng
- seminars and courses.

8. As usual, ECLA continued its programmes of co-operation with other
inter~imerican bodies .concerned with accelerating integration movements

‘and achieving goals of well-being in the region. Thus, in May the Executive
' Sécretary attended a meeting of the linisters of Foreign Affairs of the
River Plate Basin, held at Santa Cruz de la Sierra, Bolivia, at which he
read a message from the United Nations Secretary General. In this message,
the Secretary General expressed his willingness to study the meetnng's
‘recommendations with a view to pr0v1d1ng all p0331b1e agsistance from the
‘Unlted Natlons. ‘ : .

9o The visit to ECLA headquarters of lr, Galo PJaza, the. new Secretary
General of the OAS, at the end of July provided another opportunlty for

the discussion of cormon plans between the two organizations, At the end
of a series of meetings, . empha81s was laid on the importance of co-ordinated
action between ECLA and his organizetion, in a spirit of mutual co-operation
for the achievement of common goals and the acceleration of development
~in Latin America.

10, The ECLA secretariat was visited from 6 to 13 August 1968 by the
Committe of Seven on the Reorganization of the Secretariat, under the
chairmanshipoof Mr, C,V. Narasimhan, Under-~Secretary General for General
Assembly Affairs and Chef de -Cabinet of the Secretary General. The members

_1.1‘
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of the Committee were Manuel Perez Guerrero, Luis Ignacio Pinto,
Bernard de Menthon, Platon' D. lorozov, -Andrew A, Stark and W.H, Ziehl,
Informative material of different kinds was prepared and placed at the
disposal of this Committee. :

11, Then, in the first week of November, a Canadian Trade Mission,
headed by three members of the Cabinet, paid a visit to ECLA in order to
meet senior officials and discuss ways of strengthening Canada's llnkS'
with Latin America. .

12, ECLA_provided fagcilities in June for the Regional Seminar for Latin
hmerica on Techniques and Procedures of United Natiens Technieal Assistance,
It was the first of a series organized by the United Nations Institute

for Trezining and Research (UNITAR) to replace its former centralized

Group Training Programme in Techniques and Procedwres of Technical
Assistance. Panel discussions on all the major aspects of the question .

and briefings by the regional representatives of the specialized agencies
were included in the seminar, in which fifteen officials from twelve

Latin American countries, six representatives of UNDP, and ECLA participated,

13. Similarly, ECLA provided facilities for the seventh OPI Editor's
Round Table, convened in September by the Office of Public Information
for the purpose of providing a forum in which leading personalities of
the ECLA region and poliecy-making United Nations officials could discuss
some of the important problems confronting the United Natioms, The
meeting was attended by a total of forty-five participants and observers
from twenty-three countries and international organizations, including
José Rolz~-Bennett, Under~Secretary=-General for Special Political Affairs,
Agha Abdul Hamid, Assistance Secretary-General for Public Information,
and IICLA's Executive Secretary. A series of recommendations was approved
on ways of improving the dissemination of information regarding United
Nations activities, stressing the important role played by information
media in gulding public opinion.

14. From 3 to 12 March, the Regional Meeting of Resident Representatives
for Latin America and the Caribbean took place at ECLA headquarters, It
provided an opportunity for an exchange of views on the work being done

in the region by the United Nations Special Fund and the Development
Programme in general. The Executive Secretary of ECLA made a statement

in which he described some of the secretariat's recent work and indicated
the main areas of interest which he envisaged for the future activities

of the Cemmission. Other speakers at the general sessions included

Hr, David Owen, Deputy Administrator of UNDP, Mr. Gabriel Valdés; Minister
of Foreign Affairs of Chile, Mr, Galo Flaza, Secretary General of the
Organization of American States, Mr, Paul-Marc Henri, Assistant Administrator
and Associate Director of the Bureau of Operations and Programming of
UNDP, and Mr, Patricio Silva, Under-Secretary for Foreign Affairs, Chile,

/15, Three
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15, Three issues of the Economic Bulletin for Latin America were
published, Vol XIII, N°l, contains an article on "Latin America and -
the second session of UNCTAD", the text of the Charter of Tequendama,
adopted by the countries members of the Special Committee on Latin
American Co~ordination (CECLA), and the Charter of Algiers adopted by

the ifinisterial Meeting of the Group of 77 on 2L October 1967, and a
report on recent ECLA activities, Vol, XIII, N°2, contains the following
articles: "Iwentieth anniversary of ECLAY, "Investment in the petroleum
industry in Latin America', "Social policy and social change", "Social-
security and development: the Latin American experience"; "Integral local
development programmes in Latin America'; "The urbanization of society
in Latin America", and "Recent activities of ECLA", Vol. XIV, N°l, was
also published, The contents were as follows: "Regional development
financing"”; "International organizatiors in export promotion in Latin
America™; and "The transfer ‘of technology and its relation to trade
policy and export promotion in Latin America'l,

Tl

i .
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A, ACTIVITIES OF SUBSIDIARY BODIES

16, This section of the report covers the activities of the Trade
Committee and of the Central American Economic Co=operation Committee

(CCE)s The former has not met -since .the eleventh session of:the Commissions
consequently the secretariat's work on trade is described .in the section

of th;s report dealing with the Trade Policy Livision (see paragraphs

T-87

17, The Central American Economic Co-operation Committee has not met
since its ninth session, held in January 1966, but its sub~committees and
working groups have, - Their activities are described below,.

- Committee on Electrical Standards

Second session: Tegucigalpa, 2 to 6 May 1968

Chairmani 5“Mr; Omar F. del Cld (chduras)
'Rapg ur: Mr Mario Hldalgo (Costa Rlca)

18, The Reglonal Committee on Electrlcal Standards, establlshed by
resolution 19 SC.5 of the Central American Electric Power and Water
Resources Sub-Committee at its third session (September 1966), met for the
first time at lanagua in December 1966, This technical agency is

. responsible fér guiding and directing a regional programme for the
standardization of electrical equiphment and material, as one of the new
tasks within the- 1ntegrated development of electric power. in Central
America, At its second ‘session the Committee examined the progress made
in carrying out the work requested in the resolutions. adopted at its
first session, and approved the programme of work for 1968-69; this
requires the preparatlon of ‘provisional standards for distribution
voltages and a first terminology list for the electric power industry,
based on a glossary drawn up by a group of Latin fmerican experts. It
also defined the procedural relationships between the Regional Committee
and ICLITI in relation to the establishment of Central Anérican standards.

Third session: Panama City, 16 to 23 SeptemberL1968

Chairman: Mr. Rafael Ayax Moscote (Paname)

Ragnorteur' N Noel Esplnosa Chavarria (El Salvador)
19. At its third session the Reglonal Committee on Electrical Stardards
examined the progress made by the standardization programme during May
to August 1968; one expert had been engaged especially for the programme
and financed by the six countries, and the Mexican Federal Electric Power
Commission {Comisién Federal de Electricidad - CFE) had provided a technical

/specialist, In
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specialist, In addition, the Committee approved the proposed standards
for definitions of electric power units, the terminclogy used by the
electrical industry for its generating, transmission, distribution and
consumption activities, symbols for electric power plans and diagrams,
and s standard nomenclature for distribution materials, The Committee
considered. that it was necessary to expand the analysis of standard
coding systems for the materials and equipment used by the electric
power indvstry, and to. pontlnue with the programme of work adopted

at its second session,

Working Group on Electr1c1tv Interconnexlon

First session: Teguclgalpa, 6 to 9 May 1968

Chairman: . Mr. Ermesto Crespo (Honduras)
Rapporteur: Mr, Octavio Salinas (Nicaragua)

20, At its third session the Central American Electric Power and Water
Resources Sub-~Committee stressed the need for the fentral American Cormmon
Market to have legal instrument of a general nature on Standards for developing
the programmes for the interconnexion of electric power systems between
countries, -and requested that the technical and orgenizational bases

needed for the preparation of a multnlateral study of suen 1nterconnex10ns
should be formulated. ‘ S0

21, Pursuant to thls recommendatlon, the Worklng Group On Electrlclty
Interconnexion was. set up,and at its first meeting, held.at Tegucigalpa
from 6 to 9 May 1968, it approved the general outlines -of.a regional
agreement on the exchange, purchase and sale of electrit light and power

"fnandgrecommended the preparation of a draft agreement to that end by SIECA.

It .also requesied the ECLA secretariat to prepare, with:itechnical assistance
from SIECA and -financial aid -from BCIE, a general study on the p0531b111t1es
of electriec power 1nterconnex10n in Central Amerlca.

,::} Reg;onal Grgup o1 Electr1c1tv Rates '

) Flrst sess;on. Teguclgalpa 2 to 6 May 1968

Chairman:: Mr@ Mauricio Mb351 (Honduras) -
Raggorteur' | Mr. Enrlque Agulluz (Guatemala)

22, The Reglonal Group on Electrlclty Rates was establlshed by the

Central American Electric Power and Water Resources Sub-Committeg at its
third session (Tegucigalpa, September 1966), Its terms of reference were

to examine the factors.which deteymine the cost of electric power, and to
prepare a comparative .analysis of, regulatory policies and rates structures

in the Central American.countries with a view to harmonizing the -rate systems,

/23, At
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23, At the Group's first meeting a start was made at the technical

level with the regional programme for the harmonization of the rate systems
by studying the methods and procedures used to calculate electricity

rates and prepare schedules, Other aspects which were also considered,
included electric power regulation and market development, which can

affect the structure and level of rates.

2L, The Regional Group explored the factors determining the price levels
of electric power, its cost components, each country!s experience in
questions of rate structure, and general aspects of electric power
regulation, It also formulated some general guidelines on financial
aspects, price levels and rate policies} outlined a research programme for
rate regulation, market development and rural electrification; and approved
uniform bases for factors which should be taken into account in fixing
electricity prices, and the glossary of administrative, financial and
accounting terms used in the electric power industry, Through this
combination of measures it is hoped to bring about the gradual harmonization
of rates in Central America,

Worklng Group on Maritime Transport and Port
and Harbour Development

Second session: Guatemala City, 9 to 13 September 1968

Chairman: Mr, Marco Antonio Cuevas (Guatemala)
Rapporteur: Mr, Edmundo Rostrand (Nicaragua)

25, When this Working Group, a subsidiary body of the Central American
Transpnrt Sub-Committee, met for the first time (San Salvador, 13 to

18 November 1967), it indicated that it was necessary to promote the
regional planning of port works and shipping, to pursue activities’
conducive to the establishment of a Central American merchant marine, to
modernize and raise the productivity of port services and to establish
the necessary regional machinery for gradually attaining these objectives,

26, At its second session, the Working Group recommended the formation
of a Central /merican Port Authorities Commission which would serve as

a technical and advisory body to facilitate the formulation and execution
of the regional ports policy. The Working Group also reaffirmed its
support for efforts designed to set up shipcwners! associations and
shippers! councils, and to establish port authorities of national scope,
since all of these are necessary for the adequate development of shipping
activities in Central America, It examined the practical problems which
arise &t terminals as a result of the large number of shipping documents -
required, and laid down some guidelines for overcoming them, In addition,
it approved the bases for a uniform system of accounts and statistics,

and established the main lines for calculating costs and fixing the rate
structure as part of a co-ordinated and rational system of information,
which is considered to be an essential factor in the development and effective
centrol of activities at port terminals.

/Central American
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Central American Statistical Cn—prdination
e : Sub-Commlttee

'Second Spec1a1 56551on' Guatemala Cliy, ‘28 to 30 November 1968

Chairman: = - © Mr. Edgardo Nijera Ochoa (Guatemala)
Rapporteur: ~ MNr, Carles Raudales (Honduras)

27. 'The second special session examined the 1970 census programme. The
Sub-Committee agreed that the programme should be conducted in a co-ordinsted
manner so as to be more economical and beneficial for the countries
concerned, Measures were adopted coricernhing the regional financing of

the programme, technical assistance requirements and the training of

census personnel in the different countries, a s well as specifically
technical aspects requiring immediate atténtion,

Other meetings connected with the work of the Central American
Economic Co-operation Committee

28, Under the Central American Econcmic Integration Programme, the
ECLA secretariat collaborated with and participated in the following
meetings:

Thlrty-flrot and thirty-second meetlngs of the Central Amerlcan
Executive Council .

SIECA/BCIE/ECLA Inter—agency Meetings on Co—ordlnatlon

Second and third ODECA/BCIE/SIECA/ECLA Inter-agency Meetings on
Co-ordinated Development of the Economic Infrastructure -

First and second ODLCA/SIECA/LCLA Inter-agency Meetings on Statistical
Co—ordlnatlan ‘ :

J01nt Meetlng of CIAP and the Central Amerlcan Economlc Counc11

Elghth -and ninth mbetlngs of the Co-ordlnatlng Commlttce on.ihrketlng
and Price Stabilization in Central America

Regional Committee on Water Resources for the Central Amerlcan '
Hydrometeorological Project -

Central American’ Meeting of Experts on National Accounts
Fifth session of the LAFTA Adviséry Commission on Monetary Questions

Special Technical Committee on Compensatory Mechanisms of the
Governors of Latin Ameriecan Central Banks

Working Groups of:vaernment Expefts of the interhAmerican-Economia
and Social Council :

Fourth session .of the Board of Directors of the Inter-American
Productivity Association .

/B, ACTIVITIES
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B, ACTIVITIES OF THE SECRETARIAT

29« This and the following sections deal with the activities of the
Commission that are not directly related to the proceedings of its
subsidiary bodies.

ECONOMIC DEVELOPUENT AND RESEARCH DIVISION

30: During the period covered by this report the Division was concerned
with the work undertaken by thée secretariat in preparation for'the second
United Nations Development Decade; consequently research on the current
economic situation has centred on the position of Latin Americals econamy
at the end of the first Development Decade, and the mobilization of ‘
resources for the second, The first part of *his research has been
included in the Economic Survey of Latin America, 1968, and the second
forms a special study for presentation at the thirteenth session of the
Cormission (E/CN,12/827). Work has also. gone forward on the studies of
income distribution and human resources, the latter under the arrangements
made with the ILO in relation. to the Ottawa Planes :

Eeonomice Survey of Latin Amerlca

31, The Economic Survqy of latin Amerlca, 1968 (E/CN,12/825) was
completed in time for presentation at the thirteenth session of ECLA,
It consists of two main parts, one of which describes the situation of
the Latin American economy at the end of the nineteen—gixties while the -
second analyses economic trends in 1968, The principal conclusions
suggested by the second part are summarlzed below:

32, In 1968, the economic devv”opment of Latin America was much more
satisfactory than in 1967, The sggregate gross domestic product of
the region grew at a rate of 5.4 per ocent, compared with 4.5 per cent
in 1967 and an average of 4.6 per cent over the period 1960-1966.

33, Most of the countries in the region followed this general trend,
Argentina, Brazil, Colambia, Costa Rica, Guatemala, Honduras, Mexico,
Nicaragua and. Uruguay raised their economic growth rates; Bolivia,
Chile, El Salvador and Haiti maintained theirs at levels similar to
those of 1967; while those of the Dominican Republic, Ecuador, Panama,
Paraguay, Peru, and to a lesser extent Venezuela, declined. compared
with 1967, '

34, This progress was achieved despite the facl that in many countries
the performance of the agricultural sector was relatively poor owing

to adverse climatic conditions in large areas of Latin America ~ Argentina,
Brazil, Chile and Ecuador being the countries most affected, In contrast,
manufacturing industry grew very rapidly, increasing by 8.1 per cent

/in the
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in the region as a whole, quite the opposite of what occurred in 1967,
when agricultural growth far outpaced industrial growth, Mich of this
" was attributable to the recovery of the industrial sector in Brazil,
which increased output by 12 per cent, while there were fairly high
growth rates in Argentina, Bolivia, Colcmbia, Mexico, Peru and the.
Central American countriese :

35, In several countries there was a very pronounced upturn in
construction and public works, especially in Argentina, Brazil,
Colambia, Mexico and Venezuela,

36, Another important feature of economic development in 1968 was the
growth of exports and the marked rise in the value of imports. Exports;
measured in terms of the current value:of external sales of goods and
‘services, reached the unprecedented figure of 13,720 million dollars, an
increase of 5.6 per cent over 1967, while imports of goods and services
totalled 13', 380 million dollars, an :inci*ease'of 723 per cent,

37+ These trends meant that several countries recorded higher trade

) flgures in 1968 than ever beferes Particularly striking in this: respect
wére imports by Brazil (over 2,300 million dollars), Chile (1,050 millien),
Mexico (2,600 millien), Bolivia, Costa Rica,.Guatemala, Honduras and
Panama, There were some important exceptions, howevert: the current value
of imports of goods and. services declined sharply in Peru, and to a
lesser extent in Argentina, Nicara.gua and Uruguaye

38, The foregoing cons:.derations, whlch reveal a con31derable expansion
of Latin America's foreign trade, make it necessary to add some .
observations in order to assess more accurately the significance of this
external sector trend, Ts scme extent, it can be evaluated differently
according to the standpoint from-which it is viewed, in particular,

that of Latin America's position in world trade, or that of the
relat:.onsh:.p between internal growth and external limitetions, Viewing
the trend from thé first standpoint, it should be borne in mind that
the recent advances noted have taken place in the context of an
exceptional boom in world trade, and that in spite of the higher
absolute values of its sales abroad, Latin America has been unable to
prevent its share in totdl world exports from continuing to decline.

On ' the other hand, there is no doubt that ‘in many countries of the
region there is now 2 much more comfortable relationship between the
extemal sector and the growth of the domestic product., In other
words, the traditional obstacle to growt-h deriving from the highly
inflexible nature of the external sector has in several cases had little
or no infiuence on recent development, A comparison of imports at 1960
and 1968 prices shows increases of over 100 per cent in Bolivia, the
Dominicen Republic, Honduras and Nicaragua, and wver 50 per cent in Chile,
Costa Rica, Ecuador, EL Sdlvador, Guatemala, Mexico, Panama, and Peruj,
thus only Argentina, Haiti and Uruguay recorded a decline in the volume
of imports between the first and last years of the pericd concerneds

/39, Even
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39« Even so, gome caution must be exercised in 1nterpret1ng these
facts, in view of she existence of other important factors, First, the
characteristic feature of Latin Americals foreign trade has been itg
instability, and there have been no radical changes either in the

policy of the industrialized countries or in Latin Americats ability

to change the structure of its exports which might be considered
sufficient to protect it from this instability and ensure that the

recent upward trends will continues Secondly, it is imperative to
remamber that the larger increase in the last few years is attributable
to imports, while the evolution of exports has been much less faw.rirabla,
which has resulted in rising extemal indebtedness. The gross inflow
of foreign capital increased substantially in the last two years,
including a marked rise in short~term financinge Meanwhile, foreign
capital servicing -~ arortizatien, interest and remittances of profits on
direct investment - has come to represent very high proportions of the
total value of exports of gonds and services: not less than 35 per cent
for the region as a whole, and well over 40 per cent in several countries,
including Mexi.co, Brazil and Chile,

40, In 1968 the increase in imports meant that the supply of goods and
services for internal use in ths whole region grew faster than the product,
which favoured the expansion of consumptlon and, in particular; of
investment, This trend was observabls in Brazil, Chile and Colambia,
while in El Salvador, Nicaragua, Peru and Uruguay the opposite occurred

a3 a rssult of the less favourable evolution of the capacity to import

or of measures to restrict imports,

ile TIn several countries ~ Argentina and Mexico, for example -~ there
was a sharp rise in public investment, which involved appreciable changes
in the cemposition of final demand,

Mbbilization of resources

42  As part of the secretarlat's preparations for the second United
Nations Development Decade, a study on the mobilization of demestic
resources has been prepared (E/CN.12/827), the preliminary results of
which will be presented at the Commission's thirteenth sessione The
subject will be kept in the Division‘®s work programme to expand some
aspects of it and explore them in greater depths

43« Taking as 1ts starting point the fact that savings and investment
coefficients are relatively low in most countries in the region, and
that no appreciable improvements have been observed in the nineteen-
sixties, the study tackles the problem from twa main angles. the real
potential for capital formation. and the accumulation and channelling
of financial resources, In addlflon, the recent experiences of some
Latin American countries in moblllzing private savings (persanal and
corporation) are reviewed,

[iha In
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bl * ‘In analysing the Teal expangion potential, ‘specisl attention has
been paid to current and pétential scurces of real avail:ile resoufces-’
and the way in which they are useds In pdrbticular; the degree of - -
dependence of fixed investment is anslysed in connexion with the capacity
to import machinery and equipmént, and the probable trend of the latter
in the'light of the prospects of the over-all capacity to import or

- changes in the- structure of imports which will free more resources for-
capital formation, A simildr examination is made of demestic procuction
‘capacity, particularly in relation t6 idle capacity in national capital
goods ‘industries and the flexibility ef certain. production lines .- mainly
durable -constmer goods ~ which could be adapted so as to increas> the
supply of ‘production equipment, Finally, there:is a fairly detailed
discuasion of the scale of the contribution which might be made to
capital formation by more efficient use of Latin America's extensive
productive resérves, such as some basic resources and above all the

- large: proportion of the labour force now unemployed or underemployed -

" (approximately a quarter of the econcmically active population)s

45« - The sécond part of the paper deils with the asccumulation and
channelling of finznecial resources, Scme of its conclusions indicate
that despite the serious problim of wider-consumption which affects just
under half the popu.s.at:l.on, the inceme of the rest allows for a fairly
congiderable margin of poténtial savings, At Present the incame of the
higher groups is less than that of their counterparts in the developed
countries tut their consumption fbasket!" is the samé and higher in price,
Comparatively, then, their savings are lower, There are also problens
involved in. channelling savings into investment; the financing of
purchages of durable consumer goeds absorbs a large proportion of savings,
and financial resources of differing origin, even external credits, are
earmarked for these ends instead of for capital formations It is
recognized in the paper. bthat under present Lstin Auerican conditions,
private institutions serving as financisl intermediaries are not the only
instruments for channeliing resdurces from surplus units towards rea.l
investment, since public agencieg still tend to be the only
intemedlaries linking Savln,gs and investment, -

46o " Final 1y, the paper descrl‘.ms seme: recent e:meriences in Latin
Arerica in mobilizing private savings. In relation to personal savings,
the lack of adequate intermediaries has been recently remedied by
technological innovations which ensble banks: to handle small accountSa
A high degree of liquidity, however, ‘appears to be & fundamental -
conditien for personal savingss Interest rates have no influence on °
mest personal savings' in. countries with a high inflation rate, such
savings depreciate less if placed in a deposit account than if held

as cash whateVer the J.nﬂatlon ra’ce ma;;r beo :

L7 One method used to encm.rage personal savings has been the period::.c
adjustment of the principal by a price indicator, but the refusal of
entrepreneurs to psy an undisclosed rate of interest has restricted the
use of such funds to personal loans. Savings tied to home purchase have

/proved to
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proved to be ‘bhe strongest mcentive to personal savings in Latin

Anmerica, pronded that seed ca.pital is made available in edvance to help
finance the system. 3 . .

48, The frame of reference for t.he pmnotion ‘'of personal and
entrepreneuriel savings is also discussed in this part of the s‘budy. As
efforts made in this regpect are not part of a coherent plan, most of
the experiences are mutually competitive, thus leading to urmecessary
duplication and the proliferation of financial inftermediarieso Several
important institutions which act as intemmediaries have been copies

of others in the industrialized countries but with the elements that
made them effective eliminated, as in the case of savings and loan
associations., There are twp kinds of financial intemediariest those
that attempt to strike a balance between available and loan resources and
those seeking. to finance productive investment for development purposese
The predcminance of the former is the cause of the savinge-investmemt
gap in Latin America. However, the latter are increasing in number

and importence, although their operations are still severely curtailed

by outdated financial leglela.t:l.on and cont.radlctory econoun:.c policw
objectives, g :

Income da.atrlbu'b:.on

49« The study on incame distribution in Argentma 2 4 one of a series
on the general subject of income distribution in Latin America, which is
being published by the ECLA secretariat. It has been possible to make

a study of the Argentine economy in greater depth because advantage has
been taken of an earlier statistical study, Jointly eponsored by ECLA and
the Natienal Development Council (Conse:}o Nacional de Desarro]_'l.o)

of Argentlna,

50, The study begins by a brief historlcal sketch of the development of
the Argentine econamy, in order to sumarize some background information
which helps to explain the income distributien structure which now existse
This analysis is particularly important in the case of Argentina., where
some aspects of the histordical growth and consequently of the income
pattern, were quite different from what- they were in znost of the other
Latin Americen cowntriese ‘

51, The second chapter analyses the income distribut:l.on structure in
1961 ~ the most recent year for which estimates are available, This

is done in congiderable detail, beginning with the general distribution
of personal income and its structure in tems of the various socio-
economic groupings. From this the principal factors underlying the
prevailing inequality can be determined, and the analysis then proceeds
to a more specific consideration of each of these through the functional
distribution, sectoral distribution and regional and urban-rural '
distributions,

2/  United Nations publication, Sales N°: E 68,11.Gebs
/ 52. The
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52 The third chapter contains an analysis of the changes which have
occurred during the post-war period, both in the over—all distribution
and in the structure of the distribution by socio-economic groupse This:
can be done more thoroughly for the three years for which the detailed
statistical estimates were made — 1953, 1959 and 1961 ~ but total and
average jncame data for the socic-economic groupings for other years make
it possible to extend the analysis of the central aspects of the
distribution,

53s The second and third chapters are concerned only with the
distribution of monetary income, and while this is the most important
determinant of the distribution of economic welfare, it is not the only
ones Chapter IV extends the analysis to other major aspects which limit
the applicability of the estimates to a welfare analysis: definition of
the income concept applied, effects of fiscal policy, relative prices and
economic mobilitys, The discussion is still limited to economic welfare,
but even so is of course less precise than the numerical money income
estimates, ‘

54 Chapter V makes a broader analysis of the changes in inccme
distribution discussed in the preceding chapters, While those chaplers,
and chapter III in particular, refer mainly to 1953, 1959 and 1961,
for which full data are available, this chapter is based on the annual
data which provide supplementary information on the functional,
sectoral and regiocnal distribution of the product, ' '

55¢ Chapter VI analyses the role of public policy in the changes in
the distribution of incame and its structure, Policy measures have
been of particular importance in the changes which have occurred in the
post-war period, and the policy measures themselves have been of
different sortse This makes it possible not enly to discuss what was
done and how it affected the distribution, but alse to appraise the
relative impact of the different types of policy measures,

Regional development

56, Research on this subject has been mainly directed towards an
analysis of the regional distributien of ecencamic activity (by areas
within each country), the factors that have detemmined this pattern

of regional development, its consequences in relation to the main
problems of Latin American development (including the utilization of
basic resources, inccme distribution and the growth rate of the over-
all product) and the experiences of several Latin American countries

in their efforts to influence development trends in different regions.

In this last aspect: the main aims are twe—fold: support for
particularly depressed areas, in which & lerge proportion of the naticnal

/population lives
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population lives in conditions whish are far inferior to those elsewhere
in the same country; and the creation of new centres of growth in
regions that are exceptionally well~endowed with resocurces of which
little use is being made and where development could have a decisive
influence on the expansion of the national economy as a wholee

57« A& summary of the progress made so far in this research work is
included in Part One, chapter II of the Economic Survey of Latin

Americaz 126 s

Problems of relatively less developed countries -

58, As part of the follow-up to the Meeting of the Problems of
Regional Integration of the Relatively Less Developed Countries
{(Guatemala City, October 1967) a Regional Adviser has been appointed
to assist these countries in dealing with certain problems.

Human Resources

59 Work on this subject has mainly consisted in a detailed diagnosis
of employment problems in the context of econcmic development as a
whole, Special attenfion has been given to the relationships between
the rate and forms of technical assimilation on the one hand, and the
growth of employment opportunities and the different levels of labour
productivity cn the other, - -

60, The continuing evaluation of employment trends and structure
which the secretariat had kept up for a long time now forms part of
the work of the regional group organized by the ILO as part of the
Ottawa Plan.3/ ZECLA plays an active role in this programe, together
with other international agencies; it has assigned one staff member
on a pemanent basis to it and cellaborates in the establishment of
general guidelines for ‘the works.

3/ Ottawa Plan for Human Resources Development, adopted by the
Eighth Conference of American States Members of the International.
Labour Organisation, en 22 September 1966 (see International

Labour Office, Official Bulletin, vol I, N° 1 (Geneva,
January 1967), Pbe 73-71)s

/SOCTAL AFFAIRS
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- ~50CIAL AFFAIRS DIVISION .

61, During the past twelve months, the Social Affairs Division has
advanced further in its research on social problems, and the findings

have been embodied in the study presented to the thirteenth session dn
"Social change and social development policy in Latin America" (E/CN,12/826).
The study consisis of two ports, dealing respectively with social

trends and social development policy. The first part describes general
trends and population trends, presents a typology of Latin American
countries in relation to social policy problems, puts forward some general
considerations on social structure and mobility, and discusses urban

and rural social change, employment, changes in consumption patterns,

and youth, The second part deals with general problems of policy delimitation
and approach, levels of policy-and plamming, and the major sectors of
public social action, and certain strategic approaches to social . .
development policy. Some guidelines are given for solving the social
problems to be faced by Latin American countries during the next decade
gince the results of this research indicate that, unless serious efforts
are made to channel social changes; there is little prospect of an’ '
advance towards a dynamlc soclety.

62, Under normal condltions, the population. of Latln America will
increasse from 284 million in 1970 to 379 million-in 1980, The greatest
drop in rates of increase would not decrease the latter figure by more
than 14 million, Moreover the whole of the population that will have
reached working age by 1980 has already been borm, and will rise from
153 million in 1970 to about 205 million in.1980, The population in
1980 will be predominantly urban, with from 50 to 55 per cent living in
centres with 20,000 inhabitants and .overj from 25 to 30 per-cent will be
living in centres of 50,000 and over, Predictions. concerning population
are the only ones that can be made with any confidence, since most other
factors are subject to a number of pessible variables, As fi.- as quantitative
indicators can measure, the educational level of the population in 1980 will
be much higher than at present, primary education will be universal and
secondary and higher education accessible to much wider strata; the
information media will also be playing their part in bringing education
to the whole of the population, All of this could mean a population
much better equipped to take part in a striving for development and for
more equitable and democratic social order; at worst, it could mean a
population explosively frustrated and divided by the failure of
maldistributed, inappropriate and low-quality schooling to produce the
status and gccupational rewards for which it was sought, :

63+ Health protection for the populatlon in 1980 will be better than at
present, gince in health more than in any other sector.of public social
actieon, sc1ent1f1c progress permits measurable ind relatively unamblgunus

advances, So'far the result has been a speedlng up in the rate of -population
increase,

/ 611-- Whether
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64, TWhether the population is better fed or better housed in 1980 will
depend on the strategy adopted in development policy. Nutritional and
housing levels may well remain stationary or continue to deteriorate
unless effective policies bearing on the structural causes of the
deficiencies are found, Whether the physical environment will be more
conducive to human well-being is problematical, At present the urban
environment is deteriorating through congestion, unplanned urban sprawl -
and a number of other factors, while the rural environment is increasingly
affected by wasteful land use, deforestation, erosion and water pollution,
Further irreversible damage i1s only too likely as pressure on the land
increases, The number of people who will be employed or seeking to enter
the labour market in 1980 will depend on the structure of the economy at
the time and will be influenced by public policy concerning such areas

as education and social security; nevertheless, it can be roughly estimated
that gainful -employment will be needed for about 120 million persons
(80~90 per cent of the men and 30=40 per cent of the women of working
age) as compared with 77 million in 1965, Unless more satisfactory
sources of income, associated with contributions to production, can be
found and the marginal strata trained to take advantage of them, countries
in the region will be faced with demands for direct subsidies to support
minimum levels of living at costs far beyond the resources they can
mobilize,. In such circumstances, moreover, continous growth of the
"modern" high-productivity sectors of the economy, already hampered by

the narrowness of domestic markets, would presumably be increasingly
crippled by the burdens placed on the economic sectors for support of

the hypertrophled bureaucracies and for the cost of subsidies which

would not prevent the serious social tensions that would arise, and
rightly so. The urgent need for different patterns of employment and
income distribution is making wider changes necessary in the structure

of the economies and the societies,

65, The answers to the questions raised must point towards clear
conceptions of the kind of society towards which development policy and
planning are directed and of the limitations within which public policy
must operate under defined national conditions and in pursuit of defined -
societal objectives, While each country will have to pursue its own path,
certain requisites for success are suggested:

(a) Clearer images of the future societies towards which the
striving for development is directed need to be built up, .through the
combined efforts of political leaders, social scientists, planners
and the people in general,

(b) Kational capacity for autonomous policy formulation and
applications needs to be greatly enhanced, and authentic epportunities
for participation in policy by the different population strata need to
be widened and equalized,

/(e) The
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(c) The need for autonomous national policy-making informed by .

an image of the future soc1éty does not necessarily imply that policy-
making should seek a maximum of rationalization and central control,
At best, the State is going to be faced with more responsib1lit1es than
it can handle efficiently; the more it can devolve on local and popular
dinitiative -the more capable it should be of bringlng coherence into its
major decisions on llnes of pollcy. - :

66, The role of international co~operation.isAdiscussed; it is pointed
out that a great deal of social policy advice focuses upon institution-
building and upon the stimulation of change in human motivations, in
relationships between different groups or classes, or in patterns of
family and community life, and in this area the applicability of expertise
acquired in one society to the needs of another can never be taken

for granted, On the other hand, research and training at the regional
level promise to continue to be one of the most -valuable forms of
international co-operatlon during the.coming decade,

67. The benefits and drawbacks of financial aid are also discussed.

In general, it can be affirmed that externsl financial and- materlal aid
can play a valuable complementary role to national efforts,. to the
extent that these are governed by clear conceptions of policy and
effective planning and administrative machinery, but that it would

be illusory to expect it to assume a major part of the burden of support
for national levels of living and social services,

Other work

68, Three short studies were published in the Economic Bulletin for
Latin America, vol, XIII, N®2: "Social security and development: the
Latin smerican experience'; "Integral local development programmes in
Latin America"; and "The urbanization of society in Latin America',
They were brought together with a brief introduction on social policy
and social change. 411 of them had previously been submitted as
vorking papers to technical meetings held in 1967,

69, A peper entitled "Development as a social phenomenion and its
implications for social policy and programmes at the regional level

was presented at the Seminar on Sociology of Reglonal Development,
organized by the United Nations Researrch Institute for Social Development
(UNRISD), in Geneva, in November 1968,

/70, The
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70, The study on housing costs, undertaken with financial
support from the Inter-iAmerican Development Bank, was completed
and the final report, consisting of five case studies, was
delivered to the Bank in September 1968. The central

themes were the level and comp031t10n of housing costs in

Latin America,

7l. lWork on housing policies was undertaken mainly for the
study on the second United Nations Development Decade
(B/CN,12/826) and was based on earlier research related to
the preparation of teaching materials for the course on
housing programming held in 1966, No further research on
housing problems will be undertaken by the ECLA secretariat
for the time being, because of the need to concentrate
resources on other high-priority work, Some assistance

in finding solutions to specific housing problems will
continue to be given to govermnments, upon request, but ECLA's
work in future will be directed more towards urban and
regional development, which incorporates activities

relating to community development,

72, The Division provided a staff member to lecture at the
sixteenth ordinary course organized by the Regional Fundamental
Education Centre for Community Development in Latin America
(CREFAL) at P&tzcuaro, Mexico, in 1968; lectures were given

on national aevelopment, popular participation and community
development, ‘

3. Adv1qory missions on community development problems
were wdertaken to Ecuvador {March and Aprii 1968) and to
Urugusy (November 1968), In the firs:t case, advice was
requested by the Government in connexion with the work of
the Andean lMission, while in the second, the Government had
requested assistance concerning development of the urban
commurity in Montevideo,

/TRADE POLICY
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TRADE POLICIY DIVISION

7L, The ECLA secretariat provided assistance and advice to the Latin
American group at the second: session of the United Nations Conference on
Trade and Development (New Delhi,:-February and March 1968) and liaison
gervices with the conference secretariat. ECLA was subsequently represented
at, the seventh session of the Trade and Development Board, Since then the
Division has concentrated én evaluating the results of the conference from
the Latin American standpoint, and on helping governments in the region te
assess the possibilities of future action,

75. Discussions took place with the LAFTA secretariat on current projects
and future collaboration, and advisory services continued to be provided
to governments on specific problems of trade policy and integration.
Comments were prepared on a number of reports of experts relating to trade
and integration, with particular reference to export promotion,

76, The Third Regional Course on Trade Policy tock place at ECLA -
headquarters from 1 July to 15 August (see paragraphs 321 and 322),

77. More recently, the Division has been engaged in preparing, for the
thirteenth session of the Commission, a document on trade and integration
in connexion with the second United Nations Development Decade (E/CN,12/833)..
This study includes a revision and reformulation of strategy for

Latin Americals-trade policy and of practical measures for implementing
it, with special emphasis on the need for new strategies for industrial
and develoruent policies as well, It describes and evaluates the recent
trends and experience of different Latin American integration efforts,
jncluding IAFTA, the Andean Group, the Central American Common Market and
CARIFTA, and also analyses problems requiring solution and the future
prospects for integration in Latin America, .- '

Irade and development

78. Following the second session of the United Nations Conference on
Trade and Development, the Special Committee on Latin Amerdican Co~ordination
(CECLA) convened its Fifth Meeting at the Expert Level and its Fourth at
the Ministerial Level; these meetings took place at Santo Domingo from
17-21 and from 22-26 June, respectively. Resolutions adopted at these
weotings, which were attended by the secretariat in an advisory capacity,
dealt with the strategy af Latin American action and the future activities
af the Group of 77; they urged that the ECLA seecretariat should undertake
specific tasks in that connexion, within the general terms of ECLA
resolution 264 (XII). Prior to the Meeting at the Expert Level, the
secretariat had prepared working material which provided a basis for
discussion, Following it, and accordance with ECLA resolution

262 (AC/58), the secretariat brought together a group of experts, which
met at ECLA headquarters from 12 to 16 August 1968 to help the Trade
Policy Division in preparing a document coentaining proposals on possible

/formilas for
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formulas for agreement in comnexion with a scheme of general non-.
discriminatory and non-reciprocal preferences, - Subsequently the secretariat
helped and advised the Latin American countries at the Inter-Governmental
Meeting of CECLA experts held at ECLA headquarters from 23 to 26 September 1968
to consider those propesals,

79. In line with the resolutions -adopted by CECLA at Sante Domingo, a
meeting on supplementary financing was held at ECLA headquarters from

19 to 23 August 1968 to make proposals for improving a supplementary
financing scheme, which is to be considered at the next meeting of

Governors of Latin American Central Banks and will then be a main plank in
the latin American platform at the fourth session of the sxpanded UNCTAD
Inter-governmental Group on Supplementary Financing, The Division collected
and transcribed all the pertinent documentation in collaboration with IDB,
CIAP and UNCTAD, and helped to draft the final report, '

Export promotion

80, An article on the role of internaticnal organizations in promoting
Latin American exports was prepared for publication in the Economic
Bulletin for Latin America, vol, XIV, N° 1, This number also includes
an article on the transfer of technological know-how in relation to
trade policy and export promotion in latin America,;

81, The first draft of a Handbook for Latin American Exporters has been
completel, containing information on problems encountered daily by
exporters in the different stages of export trade, and suggestions on
export practices to be adopted, A bibliography to accompany the Handbook
is in course of preparation,

Integration

82, The ECLA and LAFTA secretariats agreed on a programme of collaboration
in 1968, covering several aspects of trade policy relating, in particular,
to the common external tariff and the origin of goods, Three experts, on
customs procedures, tariff policy and the origin of goods respectively,
have been collaborating with the LAFTA secretariat, The ECLA secretariat
participated in the LAFTA Study Group on the Common External Tariff,

which met at Montevideo from 18 to 23 September 1968, and examined at
length the questions of the methodology and criteria to be used in drawing
up a common external tariff, A note on the subject is being prepared.

83, First drafts of two studies have been circulated for comment, One
deals with the co-ordination of trade policy and the other with the
origin of goods in LAFTA, In view of the forthcoming negotiations among
developing countries under the auspices of the GATT Trade and Development
Committee, and the concern expressed by a LAFTA member at the meeting of
the Standing Executive Committee on 17 September 1968, the Division has
prepared a note on the subject, This indicates whether the concessions
negotiated by LAFTA member countries with other developing countries and

/not extensive
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not exxen31ve ‘to developed countries are subJect to the most-favoured
natien clause, and whether the LAFTA rullngs concernlng the reanstatement
of preference margins resultlng from tariff reductions negotmated among
the Contracting Parties to the Montevideo Treaty are applicable in such
cases,

Adﬁjsory services

84, Advisory missions on ‘institutional aspects of export promotlon_were
undertaken at the request of the Governments of Bolivia, Peru, Nicaragua,
Honduras, Guyana and the Dominican Republlc, and & project on the subjech
was prepared for the latter, Similar services were extended to SIECA and
exploratory missions were sent to Honduras, Panama, St, Lucia and
Trinidad and Tobago, In Bolivia, assistance was also given in connexion
with monetary planning, while in Peru the Central Bank was helped with
problems of monetary and credit programming., A similar mission was sent
to assist the Central Bank of Uruguay., -

85, Advice was given to Chilels Development Corporation on the promotion
of footwear exports, and an exploratory mlsslon on export promot;on uas
undertaken in Venezuela. :

86, The secretariat collaborated with ILFES and IDB in organizing the

Trade Policy Course for Central America sponsored by SIECA, Lectures were -
given by ECLA staff on finaneial and institutional aspects of trade policy.
Similarly, 1ecturere were provided for an IEPES seminar on ‘economic policy,
and for the sections of the basic course dealing with monetary, fiscal and
exchange instruments. For its course on annual operative plans, assistance
was provided in such subjects as monetary pollcy and budgets, and programming
of the external sector, .

87, Finally, the secretariat helped the Internatiqnal;Trade Centre
UNCTAD/GATT to select Latin American candidates for its training courses.

Soecial studiee section

88, As from the beglnnlng of 1969, this Section was transferred to the
Industrial Development Division,

Purchasing power parity exchange rates .

89, The series were brought up to date for main expenditure sectors
and the results, covering the years 1955-1966, were sent to other
United Nations offices and to selected international agencies,

90, Collaboration continued with the Broockings Institution on the

pro ject being carried out by research institutes of the Estudios

Conjuntos de la Integracién Econdmica Latincamericana Group along lines
similar to those adopted by ECLA in 1960-1962.. The secretariat participated
in an advisory capacity in meetings of that group (Rio de Janeiro, July 1968

/and Santiago
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and Santiago, Chile, Decenber 1968), while members of the Section

carried out test-checks of data received from each country, Contacts

were also made with the University of Pennsylvania, which will be

carrying out a similar project on a world-wide basis, in conjunction

with the United Nations Statistical Office. Advice was also given by
correspondence to the Economic Commission for Africa, which is contemplating
a similar type of study.

Joint ECLA/ILO study on labour costs and productivity

91, Tabulations and questionnaires received from Venezuela and Bolivia
were examined in order to assess the consistency of the data and to
determine a methodology for the final elaboration and computation of the
material, Meantime, similar data are expected from Brazil, Colombia,
Mexico and Peru, where the field work is well advanced. In two other
countries = Argentina and Uruguay ~ financing difficulties have been
overcome and the collection of data is expected to begin shortly,

Prices of industrial goods

92. Owing to staff shortages, little progress was made on this project;
discussions have taken place with the Brookings Institution, concerning
the possibility of it undertaking a similar or complementary study.

JOINT PROGRAMME FOR THE INTEGRATION OF
INDUSTRIAL DEVELORENT

93. For a number of reasons, the secretariat's activities in the field
of industry progressed more slowly than was anticipated in 1948, and

some projects had to be modified while others were postponed. The
principal reason was the lack of staff owing to recruitment difficulties,
which has meant that the resources actually available for the Joint
Programme in 1968 were 30 per cent less than in 1947.

The industrial economy

94+ The Programme prepared a study on Latin American industrial
development (E/CN,12/830) as part of the work undertaken by the secretariat
with a view to framing a strategy for the second United Nations Development
Decade, In this study, alternative industrial development objectives

and policy instruments are explored so that an industrial development
strategy can be formulated for 1970-1980,

/Export promotion
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Export nromotion

95 Work continued on the series of studies on short~ and medium-
term prospects for exports of manufactures, and the study on the
Central American Common Market countries (TD/B C.2/61), prepared in
collaboration with the UNCTAD Division of Manufactures, was completed,

96e A programme of technical co-operation with the Government of
Brazil has been drawn up as a sequel to the study on the.promotion
of exports of manufactures undertaken in that country (TD/B.C.2/35)¢"
Areas have been selected for technical assistance activities, as -
follows: the metal-transforming industries (machine-tools, machinery
and equipment for other industries and for roadbuilding and similar
activities); electrical domestic appliances and similar products,
such as sewing machines; steelmaking (special steels),. leather and
leather manufactures (tanned hides and footwear) and textiles
(unbleached cotton yarns and fabries and finished goods of cotton
and ramie), Although the ECLA secretariat has held talks with UNIDO
and UNCTAD concerning the final form this project will take, since
both these organizations will be participating in it, further progress
has been impossible for lack of .staff,

TechnolOgical reéearch

97. Two projects on the transfer of technology are being prepared

and agreements are being concludéd with the different organizations

which are to participate in them, The first project relates to the
transfer of technology on the basis of agreements among enterprises,

and will be carried out in Brazil through an agreement with IDB, the
United Nations Institute for Training and Research (UNITAR): and the -
United Nations Division of Public Finance ard Financial Institutions, :
as a contribution to the world-wide project being undertaken by UNITAR, -

98, The second project, alsoc to be carried out in collaboration with
IDB, is concerned with technology from the sectoral standpoint, - It will be
cayried out partly in Brazil and partly in other countries of the region.

99« As a result of the meeting of the Latin American Regional Group
of the Advisory Committee on the Application of Science and Technology
to Development (sece parsgraph 320), the secretariat is collaborating
in the preparation of the report to be presented to the Comm1ttee in
connexicn with the Wbrld Plan of -Action,

100, The Regional Adv1ser on Technologlcal Resaarch took an active
part in the meeting and maintains regular contacts -with the Advisory-
Committee, He has continued to advise Govermments, at their request,
on the establishment and operation of industrial research jnstitutions,

/101, In
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101, In November, work started on a-project for technological research
in the Latin American steel industry, to be undertaken on a joint

basis with the Organization of American States and the Latin American
Iron and Steel Institute (ILAFA). A mission from the three organizations
has begun to visit steel mills and laboratories in the region as

well as some of the main steel users in order to examine the situation
of steel research,

Steel indﬁstry

102, Two papers were prepared for the Second United Nations
Interregional Symposium on the Iron and Steel Industry, at which the
ECLA secretariat was represented, One dealt with the present status
and future prospects of the iron and steel industiry in the Latin
American countries (ID/WG.Ll4/42), and analysed production and
consumption of steel in Latin America as well as the capacity of the
different production departments in the region's integrated steel
mills, The second presented at the same meeting stressed the influence
of the scale of operations on investment and production costs in steel
mills.operating in Latin American conditions (ID/WG.1h/43), Minimum
and optimum economic sizes were defined, and the situation of several
Letin American steel mills was examined in relation to them,

103, A study was begun in 1968 on the steel industry in-the relatively
less developed countries, in particular, Central America, Ecuador,

Bolivia and Paraguay, An examination was made of demand trends

existing resources for steel manufacture, the situation and characteristics
of installed industry, alternative technical structures for the
development of the industry, plans and projects, and so forth,

Forest industries

104, The ECLA/FAO/UNIDO Forest Industries Advisory Group for Latin
America has contimued to send advisory missions to countries in the
region, They included one to Honduras, in connexicon with the Olancho
forest industry project; one to Cuba to evaluate afforestation and
pulp and paper development programmes; one to Venezuela to define

and formulate follow-up action to the FAO study on the construction
of a pulp mill in Venezuelan Guayana; one to Bragil in conmnexion
with the possibilities of obtaining aid from United Nations organizations
for forest industry development projects; and one to Central America
to advise SIECA on development prospects for the pulp and paper
industry,

1054 Preparations are being made for a Latin American Conference
on Forest Industries, to be held in 1970 in Mexico, Some studies
for it have been started, including one on the situation of packing
paper in the region, another on development prospects for newsprint
producticn and others on manufacture of paper board and the sawmill
industry in Latin America,.

/Chemical industries
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Chemical industries

106, A number of advisory missions were undertaken to the countries
of the Andean Group, LAFTA and Central America, The last mission
was requested by the Central American Research Institute for Industry
for a study on the trends and development of the chemical industry in
the Central American countries, with a view to examining the future
prospects for and relations between the Central Amerlcan Common
Market and the rest of Latln America.

Basic equipment and'metq;-transforming.industries

107 Advisory services- continued to be provided, especially to
the countries of the Andean Group,

108, The first draft of a study on the manufacture of machinery
and equipment for basic industries in some Latin American countries
was finished in November 1968, This had originally been planned
as a regional study, but owing to -the difficulty of completing

the arrangements with certain countries, it was restricted to four,
namely Argentlna, Brazil Chlle and Colonbia,

109, The dlfflculty of obtaining basic data and recruiting the
neceseary technical staff has prevented the study of the motor- .
vehicle 1ndustry'whlch is being carried out in conjunction with.
IDB, from progressing as fast as had been anticipated, In 1968
work was concentrated on an analysis of the motor-vehicle market
and prbgectlons of future demand.

Small—scale 1ndustgx

110, A progect is being drawn up wlth UNIDO and the co~operation
of the ILO, regarding the establishment of a regional, .centre for
small—scale industry, and will then be submitted to the United
Nations Special Fund, Tt is hoped that this Centre will bring
together the resources, information and experience available.
inside and outside the region to ensure that they will be used
more rationally, It will be a- regional -centre, open to all the
Latin American countries, and will have four main functions: (a)
research; (b) informatior and publicatlons, (c) technical
co—operation, and (d) tralnlng. S ‘

<
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TRANSPORT PROGRAMIE

11}, During the period covered by this rfeport, the Transport Programme -
concentrated its activities on studies and projects dealing with maritime,
rail and road transport and with problems of regional integration, In
addition, preparations were made for the Seminar on Statistiés, Accounting
and Costs of Railway Enterprises (see paragraphs 323 to 328)., For the
thirteenth session of the Commission, the Programme prepared a document
entitled "Los transportes en la década de 1970" (E/CN.12/832) as part of
& series designed to provide background infermation for the formulation
of the strategy for the second Development Decade, The Organization of
American States (OAS) continued to supply two experts:for joint studies
on maritime transport, but this arrangement came to an end at the begimnning
of 1969, Contacts were maintained with the secretariats of UNCTAD and
LAFTA and with some non-governmental bodies such as the Latin American
Railways Association, thes Latin American Association of Sh;powners and

the Latin American Road Transport Assoclatlon. :

Maritime tht rates

112, A study on frelght rates in Latln America's external trade
(E/CN 12/812) was completed in 1968 under the joint programme with the
0AS, It is part of a broader programme of basic economic studies on

maritime’ transport a subJect in which UNCTAD has been show1ng increasing
interest, .

113. The model used to study the structure of freight rates contained

the following variables: value per ton of goods transported; handling costs
(1oading and unloading at ports); possibilities of damage or spoilage
during the voyage; proportion of the total tonnage transported over a.

given route represented by each product and the stowage factor of each
product. Very satisfactory results were obtained, indicating that this
particular combination of variables provides the most reasonable explanation
of the freight rate structurs, In most cases only the value of the

product and the stowage factor need to be considered, since the former

shows the status of demand while the latter indirectly reflects costs,

114, In the analysis of the level of freight rates the following factors
were taken into account: the number of regular lines serving the different
routes; the age of the ships; unbalanced traffic flows; distance; port
costs, and tomnage transported, Although less satisfactory results were
obtained than in the study of the structure of freight rates, the factors
examined did help to explain the level of freight rates, and three of
them - number of regular lines, distance and port costs - are almost
always of special importance,

/115, The
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115, The study indicates that, while exports of manufactures and goods
containing a high degree of processing c¢an withstand the highest freight
rates in absolute terms, they represent a lower proportion of the value
of the product than other less processed goods. This would seem to
indicate that it is unlikely that freight rates as such limit export
prospects to any significant extent, although it was found that many
freight rates were too high.

116. - An analysiS‘of other factors showed the degree of monopoly power
of the shipping conferences, as a result of which the level of freight
rates is, in general, higher than it would be if there were more
competition, HNevertheless, it was found that the degree of monopoly
often varies.-considerably -among the different services used for the
region's external trade,-and in some cases is relatively irsignificant,

117, Many freight rates are fixed outside the region, and regional
lines have only a minority role in the conferences and other agreementss
this is hardly surprising since only 17 of the 118 regular lines serving
Latin &merica are registered in the region. The conferences have achieved
uniformity in some important aspects, such as the monetary unit for
expressing rates = the United States dollar - and the system of
classifying freight rates by goods and not by classes or categories:
There are specific rates for nearly all raw materials on all routes, and
for 71.5 per cent of semi-manufactures, but for complex manufactures this
proportion is only 54.2 per cent, In other respects the different rates
have no common denominator. Rates are scmetimes expressed by weight and
sometimes by volume, and in many cases the carrier can choose between the
two. lMoreover, in the ninety-eight freight tariffs analysed, there were
more than thirty different systems for surcharging abnormally heavy or
bully goods, = Different systems of weights and measures. seem to be used
for no apparent reason, and considerable progress could be achieved 1f
efforts were made to standardize tham.

118, So far, only a few conferences have fixed rates for container
shipments; those that have, however, have generally made transport in
containers more expensive,

“Port costs and efficiency in Latin America

119, - Work on this topiec, the second most important in maritime transpért
started in m;d-1°68 but had to be postponed ow1ng to lack of resources,

Road transport

120, The analysis of the main features of road transport has acquired
added importance in view of the tripartite agreement on road transport
of June 1966 between the Governments of Argentina, Brazil and Uruguay -
(later joined by Chile and Paraguay), and, in particular, the efforts of

JLAFTA in
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LAFTA in mid-1968 to promote a multilateral agreement on road transport,
and it has been agreed with LAFTA that the ECLA secretariat will undertake
a study of the main features of road transport., In May 1968 a fact-finding
mission visited Colombia, Ecuador, Mexico, Peru and Venezuela, and
subsequently completed a provisional report on the rules and regulations
governing the commercial motor transport of passengers and vehicles, The
report is a compilation of the main national regulations governing the
comuercial transport of passengers and goods in the LAFTA countries, based
on replies by national authorities to an ECLA questionnaire. It forms

the first part of a three-part study, and was presented as a working

paper at the fifth session of the LAFTA Transport Advisory Commission
(Montevideo, 12-16 August 1968).L/

121,  Some work has been done on the second part of the study, which
deals with the present situation of road transport and its main problems,
in respect of Argentina, Brazil and Ecuador, Corsiderable material has
also been collected for the third part of the study, which will deal with
international road trafflc.

122, The secretariat will-participate in a working group of the

Transport Advisory Commission. which will meet in May 1969 to discuss
the framework for a draft multilateral road transport agreement, to be
submitted to the Advisory Commission at its sixth session (July 1969),

Other work

Regional organizations

123, The secretariat participated in regional meetings organized by
several organizations, including the fourth General Assembly of the

Latin American Railways Association (Santiago, Chile, October 1968}; the
first Inter-iAmerican Seminar on.Ports (Bogoté, March 1968} organized by
the 0AS; the third Inter-imerican Pert, and Harbour Conference (Vifia del
Mar, 15-23 November 1968); and the LArTA Working Group on Simplification
of Shippihg Documents {(Montevideo, 27-30 May 1968) to which ECLA submitted
its comments on the draft proposals for a uniform bill of lading.

Advisory services

124. The Programme participated in a mission which visited Bolivia
between 21 October and 3 November to determine the technical assistance
programmes needed for a nunber of projects designed to promote the
economic and social development of the country, In the transport sector,
stress was laid on the need to develop road links between the Altiplano
and the northern and eastern regions, and to use inland waterways to
open up new territories,

See "Asuntos reglamentarios del transporte comercial por carretera"
(ALALC/CAT/V/dt/2) (12 August 1968),

/125, An
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125, = An exploratory mission to the Caribbean was undertaken in order
to examine, in conjunction with the staff of the ECLA Office for the
Caribbean transport problems in the CARIFTA area -and in the Caribbean
Basin as a whole., A draft project for maritime transport in the area
was drawn up. ‘ . ,

126, Exploratory dlscu381on$ were held w1th the staff of IDB and its
Institute for Latin American Intecration concerning transport progects
for ‘the development of. the Rlver Plate Basin. - ‘

127. In response to. a request from Unlted Nations Headquarters, commenta
were prepared on a draft, report on the co-ordination and perfecting of

the United Nations system on transport (B/4,509-E/AC.51/21) ; comments were
also prepare on a draft report on totrism, stressing the importance of
tourism for the Latin imerican countrieés and the d651rab¢llty that ECLA
should undertake research on. 1ts econofnic aspects,

128, The Programme prepared proposals on- transport for a report on ﬁhe

mzin scientific and technologlcal advances which require further Study ‘before
%hay ¢an'be applied in Latin Americay this was a contributicma %o the Werld
Plan of Action, and cewvsloped out - of the meeting cf the Yatia Ansrieen Regional
Group of the Advisory DOHM+suCQ -on-the- Application of Sclemce and Technology '
to Development which was held in July 1968 (see paragraph 320).

129. 4s in the*past, the secretariat continued to co-operate closely
with UNCTAD!'s Division for Invisiblesiy’ A report on ECLA's activities in !
maritime transport has been preparéd for the third session of the UNCTAD .
Committee on Shipping, to be held in Aprild 1969. The secretariat alse
helped to prepare material on ‘some Latin American countrles for another
study based on a sample of the imports and exports of the developing
countries, and dealing with the.effects on the trade of the developing
countries of contracts with c.i.f, or f.o.b. or other types of condition

which give sellers or buyers greater or lesser 1nf1uence on marltlme
transport. .

130 Mn evaluation wag made of the results. of the second United Nations
Conference on Trade and Development, in relation to maritime transport
in Latin America which was submitted to the Fifth Neeting at the Dxpert
Level of CECLA (Santo Domingo,. 1 7-—26 June 1968).

131l. - The Programme perticlpated in the Eighth- Semlnar on Ports and
Navigation, organized by UNDP in collaboration with the Government of
Dermark, in particular with respect to. problems relatlng to the time
spent by shlps in port.

/J0INT ECLA/FAO
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,joim_"ECLA/FAQ AGRICULTURE DI_VISION‘- :

132 Wlth the completlon in 1967 of the studles on agrlcultural inputs,
act1v1t1es during.the perlo under review have concentrated on two main’
pregects' -studies of. agrlcultural 1ntegrat10n among the LAFTA countries,
and a- study.on agrlculturel prospécts in Latln Amerlca durlng the second
_Unlted Nations. Development Decade. . ,
133, In addltlon, the Joint Dnvmslon has represented ECLA and FAQ at
a mumber of regional meetlngs, 1nclud1ng, in particular, the tenth" FAO
Regional Conference for Latin America (see paragraph 329). 4s
it has always done, it prepared the chapter on agriculture for the -
current Economic Survey of Latin America, and material for the FAO
publlcatlon The State of Food and Agrlculturen_' '

134, In recent monthe, an agreement wes reached with FAO under which

the Agrlculture Section of .ECLA!'s Mexico Office became part of the J01nt
Division, This will ensure bétter co-ordination of work with FAO,
particularly in so far as co—operat10n.w1th the 1nteﬂrat10n programmes

of the Central American countries and the Caribbean is concerned. The"
Section's activities during the period covered by this report were directed
mainly towards an evaluation of land reform in Latin America for the
Economic Survey of Latin fmerica, 1968, a study of land tenure and working
conditions in Central America, and another study, on agrlcultural and
llvestock development in Mexico. :

‘ Agrlcultural development and planhlng

135, The 301nt D1v151on prepared a study for ECLA!'s thirteenth session
on the prospects for agriculture in the region during the second United
Nations Development Decade entitled "Agricultural Development in Latin
' America" (E/CN.12/829), This forms part of the general work being done
by the secretariat on prospects for ecoromic and social development in

.. 1970~1920, -Work on this study is being closely co-ordlnated with the

preparation of the FAQ Ind;catlve World Plan,

136, The Division has made a thorough exemlnatlon of the factors which
hamper or retard agrlcultural devel opment, and has tried to define policies
and strategies which would help to increase the rate of progress, at both
the sectoral and the general levels. The document starts by emphasizing
the critical state of. agrlcultural development in Latin America, and the
reasons for it, which are, summed ‘up as follows: (a) a slow rate of increase
- of production, espec1ally in" the livestock sectors in relation to the’

rate of population growth; (b).little improvement in unit yields of a

large number of products and, as a general rule, inadequate technological-
progress in most countries; (c) an unsatisfactory structure of production,
characterlzed by under-dlver31flcatlon, (d) overnconcentratlon of ‘ownership

/of land
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of land and agricultural income, with the result that the income living
levels of vast numbers of the rural population are deplorably low;

(e) under-utilization of available land and labour, giving rise to high
unemployment and under-employment figures in rural areas and to substantial
and increasing population shifts from the countryside to the towns;

(£} low levels of food consumption in mest countries in both rural and
urban areas, despité the steady growth of imports; (g) slow expansion of
agricultural exports, and & progressive decline in the prices of Latin
fmerica's chief agricultural exports; (h) lack of dntegrated agricultural
development planning aimed at removing the existing obstacles and solving
‘the above-mentioned problems through the adoption of cointinuing and

consistent pollCIGS and approprlate admlnlstratlve and institutional
reform,

137.  Should agricultural development in most Latin Ameriean countries
continue along the same lines, the average annual per capita income of

the rural population ~ now standing at some 100 dollars - would rise by
only 30 or 40 dollars annually over the next twenty years, whereas that

of the small group owning most of the land would rise by more tnan

1,000 dollars, Yet, with more even distribution and more raticnal
exploitation of the vast natural resources of Latin America, and sufficient
technical resources and capital, the rural population could enjoy much
higher levels of nutrition and ‘income than they do at present.

138, On the other hand, prospects for some Latin American agrlcultural
exports do not seem very encouraging, except for a few products, such

as beef, The reasons for this situation are given in the study, together
with supporting data, Névertheless, there will be more intra-regional
trade, since the progress to be expected in economic integration, whether
at the regional or the sub=regional level, will necessarily help to bring
national production plans into line with each other and to promote
specialization, Recent advances in agricultural technclogy should make
it possible to raise unit yields considerably, providing that suitable
production methods and techniques are used, This assumption is supported
by experience in various parts of the world, including some Latin
American countries, where increases were in average national yields, which
cover a large number of farmers and a wide range of situations.

139. What is needed, then, is the formulation and application, in all
countries, of a deliberate policy of technological improvement, including
~ the strengthening of the research and extension services, intensive
training of specialized staff at both the university and the secondary
levels, increasing the production of inputs and lowering their prices,
the use of new varieiies on a 1arger scale, increasing the area under
irrigation and making better use of water, improving the control of crop
diseases and pests, and so forth. On the other hand, whether or not the
cattle population can be increased during the next decade largely depends
on ths extent to which the birth rate can be stepped up, mortality reduced
and the rate of extraction kept w1th1n normal limits, There is no real

/reason why
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reason why pig and poultry production should net increase more rapidly
than in the past, although sheep production is not expected to develop
very much,

140, Stress is laid in the study on the need to weigh carefully the
different problems that need to be solved in applying any programme of
land reform. This helds true both in the planning of agrarian reform
in traditional agricultural areas and in the organization of new farm
enterprises in areas recently brought under cultivation. Otherwise
there might be a risk that the final outcome of the process would be
the expansion of subsistence farming on a gigantic scale, and that the
benefits of technical progress would be reaped almost entirely by a
small minority of farmers.

141. The study points out that the agricultural developmment process,
including agrarian reform, should be self-financing. Since, however,

the heaviest investment will have to be concentrated in its initial stages,
a potent injection of capital from other sectors of the economy or

from external financing institutions will be needed.

Agricultural integration

142, The Division's work during the early part of the period under
review was concentrated on the study of factors influencing current

trade flows for a large group of commodities, and of future prospects

for this trade among the eleven LAFTA countries., 4n analysis is being
made of the current situation concerning production, productivity,
consumption, external trade and policies for prices and marketing of
these commodities in each of the countries concerned, projections of
demand, both internal and external, are being prepared and an estimite
made of probable flows of intra-regional trade in these cormodities.
Draft reports on wheat, maize and sugar have been completed and distributed
among member Governments and the LAFTA secretariat for appraisal and
comment, The report on wheat was presented at the fifth meeting of the
LAFTA Advisory Commission on Agriculture (Montevideo, May 1968) and-
later at the first meeting of the LAFTA Agricultural Policy Council, held
in June. Work is proceeding with the studies on beef, rice, cotton,
coffee, cocca, dairy products, tobacco and wool.

143, The statistical information and guiding principles in these studies
should be very useful to the LAFTA member Govermments and secretariat in
designing the policies for intra-regional trade in agricultural commodities
after 1973 ~ that is; the year when the transition peried of the Montevideo
Treaty expires, It has been recognigzed that the complex socio-economic
situaticn of agriculture in all these countries and the dissimilar
conditions of productivity, costs and prices existing among them make it
very difficult for the establishment, over a short period, of any automatic
liberalization system for trade in agricultural commodities., Instead, it
would be preferable to reach specific agreements by commodities or groups

Jfof commodities,



E/CN.12/820
Page 34

of commodities, taking into account each country's particular circumstances
and seeking better co-ordination and harmonization of national policies
and plans and a specific definition of the volumes and terms of intra-
regional trade in agricultural comodities without unduly hampering

the prospects for the agrlcultural development of each country.

Studies undertaken in the ilexico Office

4 In collaboratlon with the FAO Advisony Group on Central American
Economic Integration (GAFICA), a preliminary version was. prepared of a
study on the advance in regional trade in agricultural commoditles, for
discussion at the’ “Joint meetlng of the Central American Economic Council
and the Ministers of Agrlculture of Central Amerlca, to be held in the
first quarter of 1969, - _ _

145. Research was continued on the development of Mexiso's agriculture,
aimed at determining how far it has advanced in recent years and at
evaluating as far as possible the effectiveness of the main agricultural
policy measures, A study on stockbreeding in Mexico was also started, on
the basis of a joint research programme., At present this work is ‘.
‘concentrated on the north and northfwest of the countryo' In addwtlon,
soms material was collected on the evaluatlon of agrarian reforus in
Latin America.

145, A study on the develepmehﬁ of ‘beef cattle farming in Central
America and Panama has been prepared in collaboration with SIECA.

147, Several notés on specific problems of land use and distribution
were prepared by the FAOQ/CIDA/IICA/ILO/SIECA/ECLA Working Group. They
included notes on land development projects in Honduras, El Salvador; and
Costa Rica, which were distributed for comment to the aprarlan institutes
of the respective countries. The staff eof the Joint Dtmlﬂan at the
Mexleo Ofiice also helped ihe Working Group to prepars a stwuiy on land
tenure and development of the rural sector in Central America, the final
version of which should be available shortly. It will be submitted to
the Specisl Meeting of Executives of Agrarian Reform being convened by
the Inter-American Institute of Agricultural Sciences (IICA) in May 1969.

Adx*eory services

148, Threugh the FAQ offlcer statloned at Mbntev1deo, who forms part
of the Joint Division, advisory services are provided on a continuing
bazis to the LAFTA secretariat and member Governments., During the course
of 1948, missions were undertaken to countrles of the Andean Group.

/NATURAL RESOURGES
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" ".NATURAL RESOURCES AND ENERGY PROGRAMAE

'fEnergi L

149, -In connexion w1th the second Unlted Natlons Deévelopment Decade

a document was prepared entitled "Emergy in latin America! (E/CN. 12/828).
In this document it is pointed out that serious distortions have
occurred in the economies of the.region, not only because of lack -

of unity in planning and programming throughout the sector, but also
because policies on this question have in several cases been rather
unstable and prone to change with the circumstances of the mnment.»

150, Policies for explorlng natural resourc»s, and ma+nly the non=
replenishable resources, have also shown variatiens, Zisciricity

rates, and prices for petrcleum products and coal, are usuvally fixed
-independently, without the necessary co-ordination, so that the use of
these forms of energy is often very -inefficient, and at times runs. counter
to the lines of more general pollcles.

151, The study on petroleum resources made slow progress for reasons
beyond the control of the Programme, but it is hoped that these
difficulties will be overcome in 1969, The work was concentrated
mainly on revising the prsliminary versions of the studies submitted

to the Latin American Electric Power Seminar, held in Februsry 1967, and
‘incorporating the comments :subsequently received from governments.

At the same time, the statistical information is being brought up to
date. The article entitled "Investment in the petroleum industry in
Latin America" was completed for publicatlon in the Economic Bulletin
for Latin America, vol.,XIII, N® 2, :

152, Staff of the Programme undertook missions to Ecuader in response
o a request from the Goverrmont for assistance in connexion with
electric power development, The missions worked in co-operation with
the Ecuadorean Eleciric Power Institute,

Wnter resources

153, The group of water experts undertook field studies in ordsr to
~adyvise the Government of Brazil on the more efficient use of water in
the Paraiba valley. This valley runs between the states of Rio de
Janeiro and S3o Paulo, and conflicts arise between the two states on’
questions of authority and water uses. These conflicts are likely to
become more serious in the future unless 1mmed1ate and adequate steps
are taken.

/154 In



E/CN,12/820
Page 36

154. In line with the policy of disseminating the results of research
as broadly as possible a number of papers dealing with ECLA's experience
of water problems were prepared for submission to different seminars and
meetings., One of these papers, on sanitary engineering and multiple

use of water resources, was submitted to the eleventh Inter-American
Congress on Sanitary Engineering (Quito, July 1968); a second paper,
dealing with some aspects of water legislation and management in Latin
America, was presented at the first International Conference on Water
Law (Mendoza, Argentina, September 1968)}; and a third paper, on legal
and administrative requirements for multinational projects and waterworks
in Latin America, was submitted to the Latin.American Seminar on
International Law, convened by the United Nations Institute for

Training and Research (Quito, 13-25 January 1969).

Otrer natural resources

155, Work has continued on the different minersl deposits, exploratory
work in progress, and the mining, processing and marketing of ores,

156, A document was prepared on mining in Latin America and 1ts
prospects for the nineteen—seventies (E/CN,12/837), which shows that,
besides providing raw materizle for certain industiies, minerals will
continue to be the most immediate source of foreign exchange for some
countriss, Among the probtlems impeding develomment in this sector, the
follcowing are mentioned: lack of a suitable institutional and juridical
structure; slow progress in knowledge of geology and mining; shortage of
domestic financial resources and lack of entrepreneurial organization;
insufficient vertical integration and inadequate modernization in pertain
mining sectors, .As a corollary, some suggestions are made for a strategy
that would enable the sector to make a more effective contrlbutlon to

the economie and social development of the regioen.

Qther activities

157. Contact has been maintained with the Headquarters Resources and
Transport Division, particularly in connexion with the five-year programme -
for the development of natural resources, with various specialized agencies,
and with sems regional erganizations, such as the Regional Eleetricity
Intercommexion Committee and the Latin American State 0il Companies Mutual
Ald kssociation (ARPEL), Consultations continued also with the Special
Fund component of UNDF, IDB, and the Governments concerned on plans for

the development of the River Basin,

158, Comments on projects of various kinds connected with natural resources
and. energy are prepared on a continuing basis in response to requests
made by governments to the Special Fund component of UNDP,

159, During the period under review, the sections on energy and mining
were prepared for the Economic Survey of Latin America, 1968,

/STATISTICAL DIVISIONW
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STATISTICAL DIVISION

160 Preferential attention continued to be given to the preparation
of statistical series relating to industry,’external trade, national .
accounts, demographic and social statistics, agrlculture and prices,
Most of this work is used for studies prepared by the different:
substantive divisions and programmes and, in particular, the. Zconomic
Survey of Latin America and the two numbers 6f volume V of the
Statistical Bulletin for latin America published during the course
of the periocd under review° '

161, Preparations were made for the Seminar on the Organization and ‘
Conduct of Population and Hou51ng Censuses (see paragraphs 315 to 319),

162, There was contlnuous collaboration with the United Natlons
Stztistical 0ffice, particularly in connexion with technical assistance
projects, The final draft of the statistical study on the situation
of children and youth in Latin America, which was undertaken in close

co~operation with UNICEF, is well under way, Occasioral assistance
was given to the Latin American Institute for Economic and Social-
Planning, and contacts were maintained concerning the latter's
statistical projects, Information was exchanged with the Inter—
American Statistical Institute on pending projects and, whenever
possible, there is mutual participation in meetings, The ECLA
secretariat continued to advise the LAFTA Advisory Commission'on
Statistics, with which permanent contact is maintained, Working
contacts are also continued with the Latin American Demographlc
Centre (CELADE),

)

Advis'ow activities

163, The work of the regional advisers on statistical problems is
a particularly important feature of the Divisiont's programme, and a
brief resumé of their main activities is given below,

Economie statistics

164, From 15 April to 14 May 1948, a mission was undertaken to the

. Dominican Republics An integrated programme of industrial statistics
was suggested, and effective co-ordination established among different
public offices, For industrial census purposes, & sampling programmé
was proposed which would meet the needs of a number of organizations,
Some special gquestionnaires were examlned and suggestlons were made
on the work of compiling industrial statlstlcs carried out by the
national statistical office, and on draft questionnaires for general
and specific surveys of manufacturing industry,

/165.- From -
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165, From 22 May to 2-June advisory services were made available to
the state of Sgo Paulo, Brazil, concerning the establishment of a
system of basic information for state policy,. From § to 16 June

a mission to Paraguay followed up earlier work on the collection

of information through industrial sample surveys and the preparation
of an industrial output index,

National accounts

166, The Planning Office of Bolivia requested a mission to provide
assistance in reorganizing the national accounts unit which was
transferred to the Department of Statisties, A brief course was
glven for new staff, and discussions were held on the possibilities
of improving ex1st1ng series and the need to change the base year
from 1958 to 1966, Estimates on income distribution were revised
and recommendations nade for to bring them into closer line with
United Nations standards. :

167, From 14 to 21 May and again from 1 to 7 June, work was done with
the staff of the Central Statistical 0ffice at Port-of-Spain, on the
preparation of a methodology for making calculations at constant prices,
deflating the series to current gross domestic preduct prices by

type of expenditure, A detailed list of possible deflators was drawn
up with the aid of the statistical material available in the office,

168. Short visits were paid afterwards to Grenada, Barbados and
Grand Cayman to establish contacts with local officials and draw
up, at the request of the respective Governments, some indications
on ways of preparing future estimates of national income,

169, The next two missions were to Peru, from 5 to 17 August and
from 29 September to 20 October 1969, Their purpose was to provide
technical assistance to the national pianning institute in caleculating
the gross domestic product at the regional and departmental levels,
During the first visit, some methodological notes were drafted on the
main sectors of economic activity, statistical socurces were identified
for use in provisional estimates for 1963 and 1965, and local staff
were trained in methods of prsparing them, = The preliminary results
were examined during the second visit, and some adjustments and corrections
were made. Some indicaticns were also given for completing the
calculation for the services sectors and refining estimates that had
already been prepared, In addition, preliminary tables were drawn

up for publication, with the results already obtained,

Sampling

170, In view of the important part that sampling may play in reducing
the cost of the 1970 census programme, the work in this area is described
rather more extensively, So far, there has been a relative dearth of
statistical undertakings based on sampling in the region, no doubt

/largely because
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largely because of the lack of trained and experienced sampling statisticians,
For various reascns the formation of technical cadres wel’ versed in
applied sampling has been disappointingly slow in Latin America, but there
are increasing signs that this stituation will take a sharp turn for the
better during the next five years, For the time being it is clear that the
uses of scientific samplirg in Latin America are a mere fraction of what
they ought to be if the statistical needs of the different countries are
to be met., In this connexion, a paper was prepared on "Some appiicutions
of sampling to populatien and hecusing censuses! (ST/ECLA/Conf,32/L,19)

for the Seminar on the Organization and Cenduct of Population and Houslng
Censuses for Latin Amerlca mentioned earller. ‘

171. The 1970 census programme offers a golden opportunity for increa51ng
the use of sampling methods in the region, Not only could sampiing
procedures bring aboutv substantial reductions in the time and cost of
rroducing census results, but as a by-produst, hundreds of young technicians
would gain experisnce in the use of such methods and their first
understandlng of the practicalities of statistical sampling procedures,

172, During 1968, missions on sampling were undertaken to Argentina,

Brazil, Chile, Colombia and the Dominican Republiec, Each of these countries,
except Brazil, was visited twoe or three times during the year, The

missions are described in the order of importance of the work done,

172, In Colombia, a course on sampling applications was given at the
Unlvprdldad Nacional, Bogot4, arnd assistance was provided in carrying out

a sample survey of internal trade, which marked the culmination of work
done during earlier visits, Field work was undertaken throughout the
country in 1968, with 1967 ae the reference year, The sample covered
20,000 establishments in seventy-eight cities and towns, and is important
in that the same methodz can be used in other countries, as the information
gathersd is needed everywhere for the compilation of national accounts,

174+ Other activities included the drawing up of plans for placing
rousehold surveys on a continuing basis in 1969, and participation in the
programze of industrial statistics,

175, In Argentina, assistance was given to both the National Development.
Council and the Ministry of Pubiic Health with household surveys, The
latter is przparing the first national household sample in Argentina's
history for the purposes of a major and continuing programme of surveys

on public health, and outside assistance in designing the sample was found
to be essential, During the adviser!s last visit in Noverber 1968
seconi~stage sampling was reached, and it is expected that the entire
sample will be ready for the first national survey in mid-1969.

176, Other activities ineluded discussions on the establishment of a
centre on sampling applications, participation in work on household
surveys in the province of Buenes Aires, and recommendations to the
Federal Investment Council on the design of a househecld sample for a
study on illiteracy in one of the northern provinces,

/177. In

\
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177. In the Dominican Republic, a report was issued with the results of
the first samples of industrial establishments in 1964-~1965, and late in
the year all was ready for the publication of the report relating to 1966
and 1967, also based on samples, This was the result of earlier advisory
missions, which had made it possible to update the series through the
introduction of sampling procedures, which sharply reduced the volume of
work, Other uses of sampling were developed as a result of the natiocnal
education survey, for which the adviser designed the sample, A .sub-sample
was selected from the large sample survey for use in a family budget
survey to be started in January 1969, . Detailed discussions wer: held on
other possible surveys including one on the characteristics of <the
unemployed., ‘ e R ‘

178, The principal activity in Chile was the desighing of a sample of
small industrial establishments te be combined with the manufacturing
census, which covered all the larger urits, Work on the sample was
completed during tne first half of 1968, and the field work has sirnce been
carried out, Assistance hias been given to other giroups in Chile, 'in,

for instance, a sample of gecondary school students and a study ‘on
mortality in infancy and childhood,  Furthermore,.a paper was prepared on
'measures for increasing the vse of sampling by latin American statistical
agencies for the symposium on zample research in Chile, organized by the
Centre for Statistical and Mathematical Studies (Centro de Estudios
Estadisticos-Matemﬁticos) of the University of Chile (21~25 October 1968),

179. Assistance was glven to Brazil in the selection ~f samples of
registered wericers in all types of establishments requested to submit
detailed reports for 1968, The programms censisted in the tabulation of
samples, which covered .about 300,000 employees in all, The sampling plan
was agreed upon during a fiftser-day v1s1t in OctoberuNOVember, and wqu
is nQW’in,progress.

)

LATIN AMERICAN ECONOMIC PROJECTICNS CENTRE

180, Over the past twelve mrnths, the Centre has concentrated on
completing the first drafts of its country studies, with a view to .
providing material for the secretariat!s work in relation to the second
United Nations Development Decade, Some of the results of these studies
are presented in "The trade and domestic savings gaps and structural
unemployment in Latin Amerdca® (E/CN.12/831).

/Economic _projections
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Economic projections and planning

181, A general model has been constructed to show relations between

the over-all variables of the external sector and capital formation, and
the variables involved in the economic development of the Latin Amerinan
countries in 1950-1966, On the basis of this study, numerical values
were obtained for the main macroeconcmic variables in the ten South
American countrles, the five Central American nations, Panama and the
Dominican Republic in the nineteen~seventies, and tbe years 1975 and 1980
in particular,

182, Among the exogenous variables of the model, exports stand out
because of their direct incidence on trade balance estimates and their
influernice on the other variables. The possitle effects of terms~of~trade
trends have also besn examined, because of the impact of any deterioration
on the developing economizs, The identities presented in the external
finencing model crs sufficiently explicit; a distinetion has been made
between profit remdiitances and interest payrents un the current and new
external. debts, New debts have been classified on the basis of explicit
assumptionu, according to rate of interest, amortization terms and

perivis of grace, and other assumptions have been made on depreczatlon and
the amortization of external capital,

183, Once the coefficients or parameters of the relationship forming

~ each country model had been estimated, and the initial values and trouds
of excgenous or predetermined veriables established, average rates of

6, 6.5 or 7 per cent were taken for most countries in order to examine
the <sifects ¢f such targets on the trade, payments and domestic savings
gaps. The model was divided inte two distinct submodels for this
purpose: the first, or import model, is useful for analysing the trade
8ap, and the second for determining the savings gaps

184, The values of these gaps were projected for each country on the
basls of a high and a low rate of exports, so as to gauge the possibility
of achieving the growth targets represented by the three growth rates of
the product given above. When the ssbtimated gap for a particular rate is
net unduly large in absnluts figures er as a percentage of total savings,
of exports or of the product, and when the residual er implicit behaviour
of the relationship which is not included in the basic submedel is
reasonable; it can be accepted that the projections are based on a
reaanmable Tramework in so far as those criteria are concerned,

185, In the next stage, certain changes were made in the above projections

which are considered feasible to bring aboul. through economic policy
mez.sures, These changes were introduced in some numerical, coefficients

/of the
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of the relationships, in order to study thelr effect on the general
behaviour of the model during the nineteen-seventies., The object of

. medifying structure is to see whether the new projections give more

" satisfactory results in terms of the growth of the product and the
absolute and relatlve magnitude of the gaps. This model shéuld therefore
be viewed as an economic policy model, and the parameters of its
relationships mist be treated as instrumental variables in that they
~allow changes in order to achieve a higher growth rate for the product,
"which presupeses the adoption of apprepriate economic policy measures,

186, These projectioms, with their correspending comments and conclusions,
are preuedéd by an introduction which reviews the trends, current situation
and mair characteristics of the economy of each country, and shows socme

of ‘the main factors limiting growth, the prospects for .import substitutien
and exports, and sectoral and regional sspects,

187. Finalhypro :actions were made of the sectoral product at factor

- cost as a function of consumption, total investment and experts or of

the .over-all product, as appropriate, inrerder to obtain numerical values
for sectoral manpower needs in 1975 and 1980,. In doing so, it was assumed
that the postulates put forward would be confirmed,

188, Apart from the estimates indicated above, a detailed study has
been mide for each country of ‘supply and demand prospects for the more
irportant gocds and services on thie external market; this has, helped to
,determ¢ne the growth rates for the secend Devélopment Decade,.which are
. amalgamated into two average rates of growth for exports as e whole

" {one hlgh and one low),

189, The vates established are of course conjectural ahd‘subjecf to
revision, because of the shortcomings in the data on probable international
trade treuds and even on each country!s productive and competltlve potentlal.

' Techn1ques und methods of projectlon

190, A special study has been vindertaken to solve the problems that
" arise in the preparatlon, caleulation and analysis of the projections,

191, One of the main points dealt with is the medel or models to be
adopted in cifferent circumstances, and the relationships which constitute
them, As previously indicated, during the stage prior te calculatien of
the projections, the parameters of functions not included in the final
model were estimated, In this way, tests were made of production
functions with incremental capital-output ratios, in which some variation

/over time
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over time must be allowed for. In particular, an effort was made to express
the conditioning effect of exports or utilimation of installed capacity
in the previous year by introducing an ocubtpub-capital cceificient which
varied with the ratio betwesn purchasing power in a given year and in

the previous year, In addition, several import-sai'lng functions were
studied by using the same ratio to indicate the recults of import
substitution, not jn an inflexible way but by taking advantage of
develogment possibilities +that would increase the capacity to irjort, and
by showing in the domestic saving function how the mzrginal propsrsity to
save in relation te income varies in accordaice with the upward Impacht of
an incrcase in the purchasing power, of exports on expgenditurs by the
publie sector and some private sectors en purchases of capital goods and
equipnent, Other variations and tests have not yet yielded useful
resulte,5/

&/ The modification of the numerical values of the parameters, which
was mentioned in relation to ecoaomic projections and planning;
prefsupposes a study of the sensitivity of projections to the
changes intreduced, It would be useful to systematize these tests
in a bread simalation model. It would also be useful to extend the
analysis to the methnds estimation, which would take into account
the interdependsnt and simultaneous nature of the relationships
formirg the medel, Another point to consider is of the possible
influenice of the sutocorrelation of residuals on the projections
and the desirability of ccrrecting any such effect,

Particularly difficult problems are the use of factors for
obtaining constant values and the use of exchange rates which
would yield homogencous results which could be aggregated for the
different cowntries in the region, There are also problems of
compatibility between global and secteoral results, which arise,
for irstance, when non-iizear relationships are employed to
project sectoral preducts and manpower requiremsnts,

. These difficulties and problems together with others which have
not been referred to here, have been handled provisionally solved
in a more or less satisfactory way, but are still in need of
constant and deeper research,

/Statistical and
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. Statistical and technical information
required fog praparing pro el txouu

'192. The appendix to the country StULlcS contains basmc statistical
tables, which were drawn up after examining available sources of
information and reconciling posaible discrepancies, in order to make
estimates of the parameters in the relationships of the model, Other
auwdiliary numerical tables have been incorporated in the text of the
introduciory studies, to support and supplement the prior enalysis of
the economies of the different countr¢ea. Graphs have also been prepared
which help to indicate the trends of the major varlaolﬂ', over time,
the inlerdependence of some, and the relatlve participation of certain
factors in an aggregate effect. ' '

193, Although the studies carried out for sectors or regions are still
of a preliminary nature, they have wnderlined the need to complement
technical knowlzdge in the field conceried by consultations and
discucsions with Aperts on the different subjects, It would also be
interesting to try to bring out the basic information required for the
purposes of projections in oxrder to compensate for gaps in information
and improve the statistical quality of the basic data,

194, Another point meriting special consideration within this project
is the availability of 30urna14 and bibliographic works and references
for. wvlsultaqlono Given the nature of the 1nformatlon availan‘e, this
~.is in 1tselx a subject for resecarch,

Lompllagnon andw__glxgis of prajections

prepaced by uther organizations

195. During the stages preﬂeding the preparation of projections, that
is, during the study of :tatistical and technical in{ormation, the
information that has served as’'a basis for projections made by other
organizations is sometimes compiled and analysed, These compilations
and analyses are-meinly useful for.evaluating the results of intermediate
- and fihal stages, Particular attention is paid tn the results issued

by thz Centre for Development Pianning, Prcjections and Policies at
United Nations Headqndrnsrs, UNGTAD, AQ,,C*AP and national planning
organizaticus, ‘ . '

Short~term proiectioné

- 196, The work on short-term projectlons has been confined to occasional
references in the introduction on the trends and ecenomic situation of

the different countries, The preparation of this type of projection will
depsnd on the recruitment of a suitably qualified staff member for the Centre.

/PUBLIC ADMINISTRATION
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. PUBLIC ADMINISTRATION UNIT

197. During the period under review, the report and selected papers

of the United Nations Seminar on Administrative Aspects of Plan
Implementation, held at ECLA headquarters in February 1968, were prepared
for printing,f/ The Spanish edition has already appeared (United Nations
publication, Sales N° S €%.1I.G.2), and the English version will be sent
to the printer in 1969,

198, ECLA co-~sponsored the United Nations Seminar on Central Services to
Local Authorities in Latin America (Rio de Janeirec, 20~28 May 1968), which
was orgonized by the United Nations Public Administration Division and
Otffice of Technical Cowopcration, with the celilaboration of the Brazilian
Municipal Administration Institute and ths Germman foundation for developing
countries, A paper entitled "La plarescién municipal en el preceso de
desarrello latinozmericano! was prepared by a regional adviser attached

to ECLA,

199, In addition, ECLA participated in the United Nations Interregional
‘Seminar on Development of Senicr Administrators in the Fublic Service of
Developing Countries (Geneva, 19-29 August 1948), The Seminar was
organized jointly by the United Nations Public Administration Division
ard Office of Technical Co-operation,

Advisorv gervices

200, Further to its participation in the seminars mentioned above, ECLA
carried out advisory missions, through its regional experts in public
administration, at the express request of Governmenis in the region,
These missicns cover a wide range of subjects and problems which are
summarized below,

Administrative relorm

201, ECLA gave high priority to its participation in the United Nations
project for collaborating with the LCrazilian authorities in reforming the
administraticn of the state of Sao Pzulo, In 1967 and 1968 the Unit's

&/ A brief descrintion of the Seminar may be found in the last annual
report (Qﬁﬁici?l,REQQFds of the Bconcfric and Social Couneil
Forty-fifth Session, Supplemeri N° /. (2/4L99), paragraphs 261-265)
and in the report of the Seminar (2/0N,12/307),

/experts in
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experts in public administration ~ and those of ILPES -~ carried out
frequent missicns to SZo Paule, The Unit has also co~operated with

the Governments of Colombla and Panama in thel‘ plans for administrative
reform, : " -

Aduanlstrative aspec+s of evonomlo intcgratlon

202, MWMissions in this fle-d inﬂlude.both the partlcipatlan of ECLA

experts in the course on administration for integraiiom, ovganlamd by

the Central American Institute of Public Administration at San Jusé,

Costa Rica, in April 1968, and advidory ‘assistance to the Engliche— ,
speakmng countries of the Caribbean in thelr efforts to achieve -subregional
economlc 1ntegratlo*1b S : ' .

gvisdrv services in other flelds

203, The Commiesion alsn undertook the fo]waﬁng activ1t1es in the field
of public adminisiration: assistance in formiating the programme of work
of the Development Administration Division in the Planning Office of
Paraguay; advisory assistance to Peru!s Naticnal Office fur Rationalizatiom
and T a*nang in Public Adminis*tzation (ONRAP), in municipal financial
administ@ation, and Empresa Potirclera Fiscal, in connexion with its
reorganization and administrative reform; assistance to the Government of
Trinidad and Tohago in solving organizstion and methods problems; advisory
aszistonce to Venezusla in comnexicn with the administration of government
property.

UNITED NATIONS DEVELOFMENT PROGRAMME

Techrrical Assistance Component

204, ECLA's Technical Assistance Co-ordinating Unit is in charge of some
forty regional advisers and subregional experts attached to the
Commiesions &mong them ther e are eight experts financed by UNIDO, one by
WMO end ancther by WHO/PAHO, an associate expsrt on public administration
provided by the Government of Sweden and another on community development
financed by the Government of ihe Netherlands, The rest are financed
through the United Nations Office of Technical Co-operation (OTC),

205, The activities of these experts cover the following subjects:
econecnic, industrial, regional and cormmnity development; trade policy;
energy and water resources; transpori; ports and navigation; fiscal
policy; nalional accounts; econsnic statistics and sampling; public
administration and social welfars,

/206, In
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206, In line with the recommendations made at the Meeting on the Problems
of Regional Integration of the Ecoiomtically Relatively Laoss Developed
Countries,7/ joint missions were underiziken to Bolivia, Lcuador and
Paraguay by regional advisers and stafl members of HCLA, in order to
determine what technical assistanze programmes shovid be given priority,
especially in the industrial sectors, as a complement to the intermational
co-operation which these countries are already receiving, During the next
few months similar missions will be undertaken to other relatively less
develnped countries in the region,

207, During the pericd covered by this report, the suhregional experts
in various special fields attached to ECLA's Mexico Office and those
assigned to SIECA worked with the staff of both offices on the rollowing
projectss a study on balanced development in Nicaragua, and another
concerning prospects for economic co-cpsration betwesn British Honduras
(Belize) and Central America; a research project relating to Central
Ameriezis short-torm monetary policy; the final draft of a SIECA study on
the convergence of TAFTA and the Central American Common Market; the
continuation of a study dealing with the basic economic characteristics
of the countries and territoriss in the Caribbean Basin; a study of
Central Amsricals relations with GATT, with a view to the partlclpatlon
of the Central American Common Market in that organization _n connexion
with researth on problems of the Central American customs unicn: a survey
of industrial profiles for Mexico; a study of the prospects for establishing
certein export industries in Panama; and the collection of preliminary
dal.a ror a study on road stendaxds and specifications, Many of these
studies and research assignments have been completed, and the rest will
be finished in the next few months,

208, The reglonal advisers on trade policy provided technical assistance

to nearly all the countriss in the region, Their work was directed towards
the establishment of natinnal institutes for export promotion; the evaluation
of priority needs for teclhnical assistance in trade policy matters; the
promotion of exports of specific commodities; the study of schemes for
providing support and financial incentives for exports; and to participation
in international meetings on the subject and the drafting of documents on
expor: promotion and fiscal incentives for exports at the regional level,

74 See the "Report of the Meeting on the Problems of Regional
Integration of the Economically Relatively Less Developed
Countries® (E/CN,12/798), held at Guatemala City from
23 to 28 October 1967,

/209, Two
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209, Two regional advisers helped the LAFTA secretariat with studies on
the co-ordination of different aspects of cusioms pmcedurss, particularly
the uniform interpretation and application of the common tariff.
nomenclature, and with a study on new approaches and standard relating to
the determination of the origin of goods, RN T

210, Reglonal advisers forming the ECLA/OTC/WMO/WHO survey group on -
water rescurces continued, with the aid of subregional experts from the
Mexico Office, to collect the necessary basic informziion in Central .
America and Panama for the study on water resources in that area, '-The
Group collaborated with the authorities in Brazil in drawing up a basic
plan for the integrated use of the water resources of the South Parafiba
River (see paragraph 153)° L | e

211, The regional advisers attached to ECLA's Qffice for the Caribbean‘.
advised the Governments of the English~speaking territories of.the
Caribbe:an on such questions as training persornel for commnity-development,
the formation of youth camps, pilot projects for Geveloping commnities,

the establishment of planning mechanisms in some territories and the
suudy- of fiscal policies in the area, Several visits to the area were .-
paid ry reglonal advisers sttached to ECLA headquarters at Santiago, to
provide adviscry services in siport promotion, ra on;l accounts, finaneing
of housing and public administration,

212, The regional advisers on national accounts, economic statisties, = -
sanpling, sceial welfare, commmity development and. public administration
undertook numerous short-term missions to countrles in Central and South
America, . :

213, Similarly, the UNIDO regional experts seconded to ECLA provided
advisory services to Lalin Amerizan countries in techmological research:
for industry, pulp and aner production and the chemical industry,

2hq. A+ the beglrnlng of 1969 special regional and local development
activities were started, The regional adviser in this branch, together
with .cthers assigned to ECLA, not oirldy provide direct technical assistance
at..the requast of governments in the region but zlso prepare. training
courses on the subjech, which form part of the regional technical
assistance programme for 1969 znd 1970, These experts have also begun

to study leccal and community development programmes in Latin America,

215, The Technical Assistance Co-ordinating Unit co-mperated with the

United Nations Institute for Training and Research in the preparations
for its Regional Seminar on Techniques and Procedures of Technical

/Assistance, held
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Assistance, held at ECLA headguarters from 3 to 21 June 1968, Furthermore,
it helped with the arrangements tor the UNDP Regicnal Meoting of Resident
Representatives for Latin America and ihe Caribbean; the general sessions
of vhich took place at ECLA headquarters, from 3 to 12 March 1969, The
ECLA secretariat was particularly concerned with the agenda items on
“programming problems and on ECLA/UNDP co-operation in regard to subregional
integration programnes, regicnal advisers and regional/interregional
technical assistance projects.

216, The Technical Assistence Co—ordlnatlng Unit helped in the preparation
of the fnllowing courses and seminars organized by ECLA with OTC financing
which are described in paragraphs 315328 of this report: Third Regional
Course cn Trade Policy; Seminar on Statistics, Accounting and Costs of
Railway Enterprisses and the Seminar on the Organization and Conduct of
Population and Housing Censuses in Latin America,

217, Tre Fifth Central American Intensive Tralning Course on Development
Planning and Trade Policy took place (San Salvador, 20 May to 20 July 1968)
with the participation of forty-two officials of the Central American
Governments and one SIECA steff member. The course was held under the
Joint auspices of the Goverimznt of El Salvador, ECLA, OTC, ILPES and

IDB, and several regional advisers and subreglonal experts attached to

the Comm1881on gave lectures at it. '

Special Fund Component

218, During the pericd covered by this report, the ECLA secretariat
continued to give firm support to the Latin American Institute for
Economic and Social Planning, which is a regional project financed by
the United HNations Special Fund, IDB and the Latin American governments,

219, As from 1 June 1942, certain operational and administrative
aspects of another impoirtent Special Fund regional project = the Latin
American Demograpliic Centre (CELADE) — were decentralized to ECLA,

220, The ECIA secretariat helped UNIDO to prepare a regional project
for creating a Latin American Centre for Small-Scale Industry, to be

set up at Quito, The establizhment of this Centre, which is to be
financed by the Special Fund and Governments in the region, was first
propnsed at the Seminar on Small-Scale Industry in Latin America, held at
the end of 1966 at Quito under the auspices of ECLA, OTC, and the former
United Nations Centre for Industrial Development, now UNIDO,

/MEXICO OFFICE
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MEXICO OFFICE

221. During the period covered by this report, the Mexico Office =~
assigned a greater proportion of its resources than in the past to work
relating to Mexico and Panama and to the countries of the Caribbean -
Basine NeWvertheless, the major effort has still been concentrated on
the Central American Economic Integration Programme and in particular
on preparations for meetings of subsidiary bodies of the Central
Americen Econcmic Co-operation Committee (see paragraphs 17-28),

Econemic develog}emt

222+ Revision is proceeding on the preliminary version of the study

on Nicarsguals economy and its comparastive position in the Central
American Common Market (CEPAL/MEX/68/16), which was undertaken at the
request of the Central American Econemic Co~operation Committee and

the Central American Eccnomic Councile The main causes of Nicaragua's
trade gap with the rest of Central America are analysed, and scme measures
are indicated for speeding up this countryl!s participation in the regional
integration process. '

223+  The study entitled "Possibilities of economic co—operation between
British Hondures {Belize) and Central America (E/CN«12/809/Rev.l) waz
finisheds. This analysis indicates that for the first few years no
significant increase in exports to the countries in the region could

be expected from the adherence of British Honduras (Belize) to the
Central ‘American Common Market, nor would there by any great expansion
of local industries directed towards that markets The geographic ‘
location of British Honduras (Belize) places it far from the main
consumer centres in the regiaon; transport facilities are poor and

the incipient stage of the countryt!s development limits production; all
of these are adverse factors and as a result the integration of this
country with its Central American  neighbours cannot be conceived '
exclusively in terms of intra-regional trade. The best solution would
seem to be to reach co-operation agreements under which British Honduras
(Belize) would participate in the development of regionsl industries
directed mainly towards overseas marketsa s

. 7 Trade
22, The secretariat helped to give final form to a study initiated

by SIECA on the convergence of the Central American Coumon Market and
LAFTA. Studies and research were undertaken on such subjects as the

bagic economic characteristics of the countries and territories of the

/Caribbean Basin,
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Caribbean Basin, relationships between Central America and GATT (so
that the Central American Governments should have some guiding principles
en which to form a judgement regarding possible membership of the
Central American Commsn Market in GATT), problems posed by the Central
American customs union, and the present situation and prospects of
Nicaragua with respect to intra-area trades The Mexico Office also
co-ordinated and organiged the fifth Intensive Training Course for
Central America mentioned sbove (see paragraph 217)s. At the request
of the Common Market organizations, work has started on an evaluation
of the effects to be expected upon the entry into force of the Central
American Agreement on Fiscal Incentives to Industrial Development and
its Protocol, should this take place during 1969,

Industry

225+ Material was collected on the food industry in Mexico, with
particular reference to investment., installed capacity, production, and
domestic consumptions Basic information was also collected for couniry
studies on industrial development and demand in the moter-wvehilcle industry
in Central America. Work continued on general pslicy and industrial
integration in Central America, and the problems facing Nicaragua in

this areas A survey was carried out in order to prepare industrial
profiles for Mexicos ) '

2264 Official statistical series in the different countries in the
region show considerable disparities. Because of this, and of the need
for relieble figures which will permit a comparative analysis of the
progress made by the different industrial branches and countries, it
has been decided to proceed with the preparation of series on the value
added and the gross value of manufacturing output at current market
prices and at constamt 1963 prices, for the Central Amewican countries
and Panama, by branch of activity and for the years 1550 to 1967.

227« Several missions were carried out by the regional adviser on
industrial development, to co~ordinate regional activities in the
industrial sector and to meet requests by governments. These requests
included onc from Honduras, Nicaragua and Panagma,

Agriculture

228. The secretariat has recemtly come to an agreement with FAQ whereby
the Agriculture Section of the Mexico Office now forms part of the Joint
ECLA/FAO Agriculture Divisions The report on the Sectionts work will
therefore be found under that heading (see paragraphs 144~147).

* /Economic infrastructure
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Economic infragtructiure

Eﬂ.ectricitx

229s The study on policies for electricity rates.in Centz‘al'_hmeric_a '
(CCB/SC +5/GTAE/GRIE/I/2; TAO/1AT/83), finished early in 1968, provided
the main working document for the first session of the Regional Group.
on Electricity Rates; it also provided. a basis for the recommendations
on the mtuzr'e work programme adopted at that sessione ) .

2304 Six studles on, standardization of electr:l.cs;l. materlals and
equipment were completed for the second. and third session of the Reg:.onal o
Committee on Electrical Standards, (May and September 1968). _/ The
standards proposed by ECLA were adopted by the Committee so that the
standardization process has now started (see ‘paragraphs 18 and 19).

231s Work is proceed:mg on two more studies, deal:mg w:.th un:n.form coding
of materials and equipmert and with design standards and crrt:eria for
electricity distribution. networks, These will be presented at. the next
session of the Regional Committee on Electrical Standardse ,

232, Two other studies §/ were finished which provide mfonna.tion on’
the speeding wp of electrification in Central America and, on a
comparative basis, trends in electric power costs in the regions

233« A study on electricity interconnexion in Central America, contai

a technical study of interconnexion possibilities (CCE/SC .5fGTAE/GRIE/ I/l..;
TAO/LAT/85) was prepared for the first session of the Working Group on
Electricity Interconnexion.. During the next stage a draft Cential .
American agreement on the subject, and a technical and financial study
on different methods of mterconne:aon will be prepared. ’I‘he dra.fting '

&/ "Programa de normalizacién de equipos y materiales eléctricos en
el Istmo Centroamericano, I. Normalizacién de tensiones pera
sistemas de distribucién eléctrica, II. Nomenclatura para los
meteriales de obras de distribucién" (CCE/SC.5/GTAE/CRNE/II/1; .
TAO/LAT/8Y4); "Estado actual del programa regional de normas elec—
tricas" (CCE/SC.5/GTAE/CRNE/II/2); “Avances logrados en el
programa regional de nomas eléctricas" (CCE/SCe5/CRNE/III/2);
"Proyectos de normas" (2, 3, 4) (CCE/SCe5/CRNE/III/3); "Proyectes
de normas™ (5) (CCE/SC«5/CRNE/IIL/L); "Bases para un slstana de
codificacisn’ (CCE/SCa5/CRNE/III/5)

9/  "Estudio comparativo de los costos de energia eléctriCa en Centro-
américa y Panam§, 1966" (E/CN.12/CCE/SC.5/65; TAO/LAT/97); "Esta-
disticas de la energia eléctrica de Centroamérica y Panami, 1967%
(E/CN912/CCE/SC.5/66).

/of the
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of the agresment will be done by SIECA with the help of the EClA
secretariat, while ECLA will prepare the study, which will include
market projections, evaluation of potential resources for power
generation, the planning of additional generating capacity, transmission,
and comparison of the results of economic and financial researche

Water Resources

234+ One regional and six national studies on water resources are being
prepared, dealing with hydrcmeteorology, drinking water, irrigation,
hydroelectric power, inland waterways navigation, multipurpose water
use, and economic, financial, legal and institutional questions.
National working groups are being formed to review the country studies,
while the regional report will be examined at a meeting of the Regional
Committee on Water Resources which it is hoped to convene in the first
half of 1969,

Transport

235: Two.studies on highways were finished, dealing with project
evaluation (E/CN.12/CCE/SC.3/25; TAO/LAT/95), and tectnical highway
problems in Mexico and Central America (E/CN.12/CCE/SC.3/26) and work.

is being done on related matters, such as, transport services; regulatlons
on the weight and size of cargo vehiclés, and lnstructlons for determlnlng
maximum permissible Welghts and sizeSo : »

236, Seven studles on ports and shipping activities were finished for the
second session of .the Working Group on Marltlme Transport and ‘Port and
Harbour Developmsnt,__/ (see paragraph 26) A . :

10/ Thctividades portuarlas reallzadas en Centroamérlca en 1967" (CCE/SCQB/
GTTM/II/2; TAQ/LAT/92); "Basea para la formilacién de una Comisién
Centroamericana.de Autoridades Portuarias" (CCE/SCe3/GTTH/II/3; N
TAO/LAT/S?)"“Fundamentos para constituir. una Asociacién Cemtro— -
americana.de Armadores" '(CCE/SC.3/GTTM/IL/4; TAO/LAT/88); "Linea—

" mientos para la constitueién de una Asociacién Centroamericana de |
Usuarios de Transporteés Marfitimo" (CCE/SC.3/GTTH/II/5; TAO/LAT/93);
"Orientaciones para establecer autoridades portuarias de alcance
nacional en los palses centroamericanos" (CCE/SC.3/GTTM/IL/6;.
TAQ/LAT/94); "Elementos bhsicos de un sistems uniforme y simpli-
ficado de la documentacién exigida en las terminales portuarias
centroamericanas” (CCE/SC.3/GTTM/II/7; TAO/LAT/90); 'y "Principios
generales de un Cédigo Uniforme de Cuentas y Estadistlcas para la&
Terminales Portuarias Centroamericanas" (CCE/SC.3/GTTM/II/8;
TAO/LAT/91)

/Social development
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- Socisl development

237« A prel:.mlnary study on mterrela.t:.onships between .economic
development trends and humen resources in Mexico, Central America and
Panamg (CEPAL/MEX/68/14) was finished, in order to complement and bring
us to date the study on human resources in those countries from 1950
to 1980, completed in 1960 (E/CNo12/789)e This research indicates that
even though the growth rate of tliese countries! economies over the past
ten years exceeded the rate of population increase (per capita income
increased at rates varying from 1.6 per cent in Honduras.to 3.8 per
" cent in Panama.), adequate planning of existing resources,is needed in
order to increase or at 1east to maintain the real gross product in
these countriess : :

238 Another important conclusion is that the amount of land per
worker will decline becsuse of the heavy populaticn incrsase and bleak
prospects of any greater absorption of labour in industry and servicess
Agri culture will therefore have to be more intensive and productive

in 1980 in order to feed a more nume"ous populationa

23%0 A study on. recent demographic. trends in Central imerica (E/CN 12/
(GCE/3563 TAO/LAT/ 86) was finished} it.shows that the populaticn increase
in Central America is higher than in. any other region of the worlds The
. 'above-mentiocned study includes estimates of the _components . of natural
growth, fertility and mortality; the conclusion reached 1s_that the
small slze of the countries, together with the high propertion of the
population living at subsistence levels with only a very slight
participation in the market economy, constitutes a serious cbstacle to
the sustained and balanced development of the regione Unless there are
radical. and unforeseen changes, partJ.qu arly in fertility, the problems
caused by the h.Lgh rate of population m\.rease, w:Lll pers:r.st. or become
more serious, as in the last decadea- : :

. 240, Another stuchr Wa.s :f‘inlshed ~on the space dlstr:.but:.on of the
population in Central Amemica (E/CN.12/CCE/357; TAO/LAT/87)s It shous
that thé variations in the degree and patterns of population settlement
in . Gentral America are s0 great that it has been necessary to sketch

. = in.a general . p:,cture of popula’clcn densn.ty and . dlstrlbutn.on against which
_,_,,'the particuler si itustion in each country could be understocd. It was

necessary also to describe the space distrtbution at the reglonal level
fn order to make a study of. populata.on mobility o

' Zhla ‘Some countrles in the area have apa.rsely populated.areas s particularly

those with the lower populatlon densities; in these cases a large segment
of t.he\populat:.on is outgide the rural economy, and development prospects

/ean improve,



E/CN.12/820
Page 55

can improve, therefore, when a higher population density is reacheds
This process could be speeded up if a solution was sought aleong regiocnal
lines because migrations from El Salvador (where there is a high rural
population density and evident pressure on the land) to Honduras,
Nicaragua, Costa Rica and Panama would hold out better prospects of
solving the problems both of underpopulatlon and, oi' overcrowdinge

Stat:.st cs

2024 New indexes of quantum and unit value were prepared for imports
of Centra.l America, Panama and Mexicoe.

243. Indexes of agricultural preduction were also prepared for these

comntries for the period 19621963 to 1967/1968, and the figures for production
exports, quotas and prices of the major agricultural commodities of

Central America were brought up to date for the period 1960~1966, .

series for eighteen of Mexico's agricultural exports and for the nm.n

Central American agra.cultura.l exports were revised. Work was done on

other agricultural series, gralns, and public fn.na.nc:.ng for Central

Amer:.ca, Panama and Mexicoe | ,

244 The secreta.r:hat pPlayed an active role in co-ordinatmg the
activities of countries and regional and international organizatiens to
promote a regional programme for the 1970 censusese A study on the
subject (B/CN412/CCE/SC2/105) was prepared for the specisl meeting of
the Central American Statistical Co~ordination SubmCommitteece

WASHINGTON OFFICE

245. The Washington Office continued to supply the secretarlat. with
inf orma.tion for the use of the substantlve divisions in their research works

246+ Information and dogumentation on the activities of the Cenmission
were provided in response to a number of enguiries received from
international and regional organizations, from branches of the United States
GOVer-nment, and from universities, research foundations and other private
bodies in the United States.

247« The Washington Office continued to represent the secretariat at a
number of meetings, and undertook liaison work in connexion with activities
of IDB, OAS, CIAP and CIDA. It also represented ECLA at the country
review meebings convened pemod:n.cally under the auspices of CIAP.

248, Asaistance was pmv:.dad to ECLA staff members v:Ls;Lt:mg Wa.shingbon
on officlal business, and occasional help was also given to ILPES and UNCTAD.

/RIO DE
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RIO DE JANEIEO OFFICE

249, In April 1968 a new two-year agréement_was signed between EGLA
and the Ministry of Planning of Brazil, replacing the previous agreement
between the secretariat and the Banco Nacional do Desenvolvimento
Econdmico (BNIE), Under the terms of the new agreement, a programme of
joint activities has been drawn up, consisting of a number of research
projects of mutual interest, and of training courses to be held in -./-
Brazil under joint auspices, The arrangements in¢lude an undertaking by
the Government of Brazil te provide office premises and the salaries of
1ocal staff cofttracted to carry out the work under the jolnt programme-

Regearch activ1t1es S .

250, Since the start of these activities in April, work has proceeded

on two projects, The first covers preparation of material on the

Brazilian econemy for the 1968 Economie Survex of Lgtin :America, The -
second is a study of income distribution in Brazil, and is being conducted
Jointly with the Ministry of Planning. The purpose of this project is

to understand and explain the preserit characteristics of income distribution
in Brazil, with particular refersnce to the analysis of:the extent to

which they = and theip modifications over time ~ have.conditioned the .

type of industrial development that has taken place and ites degree of
dynamism, MNow that the import substitution process is well advanced and
has ceased to be the principal force behind industrial growth, other -
methods must be sought in ordsr to give new momentum to the growth rate,
which, after the high expansion of the post~war period, has been interrupted
since the beginning of this decade, The study is now in its final stages;
it presents income distribution figures for 1960, preceded by an. :
snalysis of the regional formation of Brazil. In this analysis, emphasis
is laid on those aspects which mould the current disparities in
distribution by geographical =rea and an effort is made to establish the
interrelationships between the change in the productive pattern of the .
economy and their effects on income distribution, '

25%t, The programme for 1969 was drawn up towards the end of 1968 in
consultation with the Ministry of Planning. Research will be directed
towards three areas: the first is a logical continuation of the work
already done on income distribution, and aims at determining consumption
functions by levels of income and by commedities and the -effectiveness -
of the redistribution policies, whether deliberate or not, which have -
been applied in the country, The second is a study of the potential
prospects for exports of industrial products, with a view to proposing

- some alternative policies for promoting such exports. anally, it is
hoped to start a study of the role of external financing in Brazill!s
development ,

/Training activities
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- Iraining activities

252,. Durlng the perlod covered by this report, ‘the technical staff of
the R&o de Janeire Office partlcipated actlvely as lecturers on various
aspects relating to Brazil's economy in the training course organized by
ILPES, In this way, efforts have been made to link the planning technigues
taught at ILPES! basic courses with the actual trends in Brazil's economy,

253+  First cyecle of lectures on ﬁgternational trade (April to Agggst).
In response to a request by the Ministry of Foreign Affairs, daily
lectures on international trade were given over a four-month period at
Itamaraty, and were attended by some forty Brazilian foreign service
officers, Lectures were given by staff of ECLA (including economists

iTom the Rio de Janeiro Office) and ILPES, and by Brazilian diplomats,

25h. Introductory coggse on agricultural programming (August), This
course was requested by the Ministry of Agriculture for its technical
staff and was given in Brasnl;a._

255, General i i . The Department for

the Development of the Nordeste SULENE) requested this course for the
purpose of training its experts, whe will be participating in the’
_preparation of the Fourth Development Plan for SUDENE. It took place at
Recife and lasted for four months. ‘ o

' 256, | Intensive uourse on prqgramming and project preparatlon {June-
September)}, This course was given at Belém, at the request of the
Department for the Development of Amazonla {SUDAM),

| gliONTEv;DEo' QFFICE

257, During a visit by the Executive Secretary to the LAFTA secretariat
in December 1967, a specific programme of work was drawn up for the
Montevideo Offlce in 1968

Common external tarlff

258, In view of recent decisions by LAFTAls Standlng Executive Commitiee,
the ECLA secretariat re~examined the work done 8o far and analysed the
results at a meeting of the LAFTA Working Group on ‘the Common External
Tariff, held at Montevideo at the end of September 1968, The ECLA
‘secretariat has undertaken to provide experts in 1969 to furnish technical
- support on this subject to the LAFTA secretariat.

/259, An
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259.  An expert was provided by ECLA to-work for two months on the
preparation of a common tariff nomenclature, and another will be helping
shortly with problems of customs procedures, tsking advantage of experience
acquired with the mechanisms and procedures used in the Furopean Economic
Community. ‘

Common trade pplicg

260, A preliminary study was prepared by the ECLA secretariat on the
co-ordination of trade policies within the integration process, but the
Contracting Parties have not as yet taken any action in this respect.
The LAFTA secretariat would like experts to collaborate in analysing the
bases of a progressive programme for harmonizing the trade policies of .
the Contracting Parties, including the basic principles for a common
external tariff. If resources perm;t, wcrk on thls subject will have
priority in 1969,

Origin of goods

- 261, ' The secretariat has helped to reformulate the criteria used by
LAFTA, in order to achieve a systematic and complete system for indicating
origin of goods., A report on the subject was prepared by an ECLA expért
and submitted to the LAFTA Advisory Commission on the Origin of Goods,
After examining the objectives of a system of origin in a free trade area,
it proposes that a percentage system should be adopted which would allow
for certain exceptions in the interests of the Contracting Parties.

Tradg P;olicy Cqursq&

262, Arrangements were made for intermediate LAFTA secretariat staff

to attend the Third Regional Course on Trade Policy (see paragraphs 321.322
of this report),

Industrial development

263. The co-operation between the ECLA and LAFTA secretariats on

industrial questions has been related mainly to the work of the sectoral
study groups within the Advisory Commission on Industrial Development

(CADI), that is, steel, petrochemicals, pulp and paper, and chemicals

in general. Since difficulties arose at CADI's third session concerning
specific proposals for integration presented by the steel and petrochemicals
group, new peports were requested, The ICLA secretariat has therefore

been assisting LAFTA staff in preparing reports and proposals for each of

the study groups. These new proposals will have more limited objectives

and are to be discussed in April 1969 in the case of steel and petrochemicals,

/and in
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and in June in that'of pulp ahd paper. During the next stage governments
will be provided with guidelines on economies of scale and problems of
costs, which will be useful to them in seeking and analysing integration
formulas,

264« The Montevideo Office participated in a number of sectoral meetings
of businessmen, in particular, one for the chemical industry (July 1968),
and another for the plastics industry (August 1968), If kept in close
toush with the negotiations, which culminated in November 1968 with the
signature, by entrepreneurs from Argentina, Mexico, Uruguay and Venezuela,
of a draft complementarity agréement for petrochemical products, on
similar 1ines to those proposed by the secretarlat for the draft agreement
on steel,

265. The Office prepared a draft on regional industrial integration and
the progressive opening up of the region to external comptetition as part
of its contribution to the document on economic development strategy in
the coming decade (E/CN 12/836),

&grlculture

266, Following an earlier report on whéat, studies on maize and rice
were prepared for the LAFTA secretariat, These are the three agricultural
commodities with the highest incidence in intra-irea trade, and the
studies may lead to specific agreements for developing a regional trade
policy for agricultural commodities.,

Transport

267+ ECLA's studies on shipping services, ports, the modernization and
expansion of the merchant marines in Latin America and the organization
of shippers! councils are intended to contribute to the analysis of
problems involved in the impi-mentation of the LAFTA Water Transport
Agreement, In the case of land transport, ECLA sscretariat to organize
the fifth session of the Advisory Commission on Transport (see
paragraph 320),.

Statistics
268, Agsistance was provided by ECLA's Statistical Division in the
final stages of preparation for the fifth session of the LAFTA Advisory

Commission on Statistics, and the ECLA secretariat tock an active part
in the meetings.,

/Study on
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Stu¢y on relative pricg ;pvels

269, ECLA's Special Studies Sectien prepared a report, which was
transmitted to the LAFTA secretariat in November 1968, on purchasing
power parities of the currencies of all the LAFTA countries in 1955»~1966,

CARIBEEAN OFFICE

270, During the period covered by this report, the Office gave priority
to assisting the newly independent countries of the Caribbean and the
West Indies Associated States in establishing a fremework for closer
trade ties through the creation of a free trade area, and in preparing
the instruments for putting into operation within that area a common
market among the West Indies Associated States. ‘- '

271,  -In response to requests from the Governments, a variety of subjects
was examined by the Office in consultation with other members of the
Technical Advisory Group to the Caribbean Free Trade Association (CARIFTA);
and the special studies on industrial evaluation and harmonization of
incentives, which had also been requested by Governments, were initiated
in conjunction with other agencies, Material was prepared for the anmal
Economic Survey of latin America, 1968 (E/CN,12/825), on the economic
situation in'Barbados, Guyana, Jamaica, Trinidad and Tobago, '

Intra-regional trade and integration

Trade liberalization

272, - The Agreement establishing the Caribbean Free Trade Association
was signed on 30 April 1968 and entered into operation on 1 May 1968 with
four members - Antigua, Barbados, Guyana, and Trinidad and Tobago, On

1 July, Dominica, Grenada, St, Kitts«Nevis-inguilla, 5t, Lucia and

3te Vincent acceded to the Agresment, and on 1 August, Jamaica and
Montserrat became members, Staff of the Office also helped the Council
of Ministers to establish the Commonwealth Caribbean Regional Secretariat,
which is to serve the Free Trade Association., The Office drafted working
papers at the request of the Governments, prepared a text of the CARIFTA
Agreement, which is now uged as a reference document, and consulted
Governments on possible interim solutions to some urgent problems of
free-trade implementatien, B '

/273. The
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273. The terms of the CARIFTA Agreement require the immediate elimination
of customs tariffs among the participants, except for a few items on the
Reserve List for which transitional arrangements have been made; the
abolition of quantitative restrictions; stand-still arrangements on
incentives to industry pending harmonization of these incentives; and
preferential treatment for the West Indies Associated States, which are
designated less developed territories,

274. In addition, the Office assisted the West Indies Associated

States in drafting common market instruments for a closer integration

of those territories within the framework of CARIFTA. The draft formed
the basis for the discussions leading up to the conclusion of the

Agreement on the East Caribbean Common Market (ECCM), which entered into -
force on 15 July 1968, The members ccnsist of Antigua, Dominica, Grenada,
St Kitts-Nevis-Anguilla, St, Lucia and St, Vincent., Negotiations have
continued on the implementation of some aspects of the Agreement, including
the operation of a common customs tariff among these territories. The
Agreement provides for the adoption of common policles by these territories
in all the major fields of economlc act1v1ty, including agriculture,
industry and transport.

~£gr1cultura1‘market1ng

275. Preparations are being made to put the CARIFTA protocol on the
marksting of agricultural products into full operation. This protocol
‘provides for the regulation of trade in specific commeditlies on the
principle that supplies in the sub-region will be utilized ahead of imports
from outside it. Prices are to be fixed for these commodities and market
allocations made in accordance with supplles and requirements in

individual CARIFTA countries,

Intggration industries

2764 Upon a request from Government for studies on the p0851b111t1es of
industrial development in the CARIFTA area, the ECLA secretariat arranged
with the United Nations Industrial Development Organization for a team
of experts to be provided, Three members of the UNIDO mission arrived

at the Office in Decemb@r 1968, and began work in conjunction w1th the
ECLA staff,

277,  The team is to study and make recommendations on the establishment
of integration industries for the CARIFTA area, and the development of
industrial activities in the West Indies Assoczated States. In their
intensive research on the industrial sector, special attention is being
paid to the possibilities of import substitution and increased utilization
of local resources, This work has not yet been completed,

/Harmonization’ of
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Harmonlzatlon of 1ndvstr1a11?a ticn inecentives

278, In response tc aao1ner oeguest fooa he Governmen 8, 5 sma_l team
of expsrts was asked to make = study cn 'HCrTL+?\SrtO 1ndustry in the
CARIFTA countries, with & view to precomuing Trnposals for theinr
harmonization and medernizatien in kePOlngstui tie recuirements of the
CARLIFTA end ZCUCM fgreements, 'Inis team is compnsed of one expert

provicde’ by the Permznent Secretariat of -the Genersl Treaty on Central
American Economic Integration, ancther provided by the United Nations
Division of [lublic Finance and Financial Institutiens and tha regional
econonic edviser for the Caribuean,  I% is expected that the team's report

will be presanted to the countrles in the course. of the next three .
months, )

Transport senricies

279,  Priority has been given to some urgent short-term problems, The
CARIFTA Agreement impeses-on the member Govsrnments the nbligation to
maintain and improve the services of reglonal carriers so as to facilitate
the expansion of trade within the area, and to rationalize transport
services and freight rates betwsen the area and overseas countries,
Mereover, the members of ECCM resoived to fomulate and purstse a commoh
transport policy, and to frame joint regulations for the operation and
development of transport in the Common Mark ot area, :

280, A preliminary report is belng nreuared on.the renent development
and present situation of the transport sector in the CARIFTA: countries,.
and assistance was provided to ECCM in the nreparation of a study of -
the local inter=-island shipping service, Tae Governments have indicated .
the necessity of fihancial assistance from UNDP (Special Fumd component)
for the completion of these studies, but at the time of writing no
daclsion has been taken in this respeut.

Regio nal development b@gg

28l. The Office continued to hold talks with Governments regarding
establishment of the Caribbean Regional Development Bank, which is to
complement the CARIFTA free trade arrangements. Broad agreement was
reached among the Governments on most of the outstanding matters, but

at the time this report was being prepared final decisions still had to .
be taken on location, capital part1c1patlon, and the date of the Bank's .
entry into operations,

/282, The -
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282, The Bank's Charter, the drafting of which is being co=ordinated
by UKDP, is to provide ror eguity participaticn by reglona; and non-
regioral members, and special onaraticne [or dewelopment projects with
prefercntial tieatment for the zelatively lezs dovelnped territories,
Through its operations, the Bank will supplemcnt the activities of
existing aonncios, toth natloral and irternational, in firancing and
promoting evonomic develorment. Ib witl tske csre of public sector @
demands. for infrastructure develooment; and alse leook after the private
sector by investing through suitable national financial Institutions or
directly, where appropriate, (e of its main functions will be to act
as a cataiyst for other investrant and to promote the joint financing
of larger projects,

Caribhean Bagin prograrme

Generzl Survey

283, Preparations are being made for conducting a general economic
survey of the Basin, which includes all the inlands of the Carithean

and the countries with a Caribbean ccastline, A preliminary report is to
be made on the economic situatiocn and long=term development poqsibilities
in the countries of the Caribbean Basin in order %o identify priority -
areas for future research and te formulate measures for 1nereae¢ng
economic co-operation among the countries concerned. ,

Transport

284, A study programme has already been iritiated, with a view to
determining the best systems for moving merchandise and serwicss in the
area, and promoting the over-all development of transport in the Basin,
In this Programme emphasis is placed on technical and economic studies
of the main forms of transport, the preparation of a long-tern capital

Anvestment programme, and féasibility studies for the most urgent
projects,

Economic planning

285. Advisory assistance has been provided by the regional economic -
adviser, particularly to the West Indies Asscciated States, since the
post was filled again in July 1968, Proposals have been formulated, as
requested, for the establishment and operation of small planning offices
within the Governments, and they have been helped to crystallize their

ideas on planning procedures in general and project evaluation in
particular,

/286, Aid
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286, Aid was also given to Trinidad and Tobage, in formulating the
Draft Third Tive-Year Fi2ne 19471973, and to the members both of the .
East Czribbean. Common Marhet and of e wider grouping of the Caribbean
Free Trade Area in framing a common regicnal. developent policy,

Phb’ﬁb adninistration

M . : Lot &a..-‘

287. The Caribbesn Governments are developing nsw national policies
designed to take advantage of the subregional economic integration -
process, At present. the main sectors involved are trade,. agrchlture,

finance and industry, but other sectors will be involved as 1ntegrat10n
proceeds, .

2880 ECLA asqlwned a regional adviser in phbllu adm1n¢stratmnn to these
countries, from December 1968 to April 1962, He is eXamining the public
admiristravion framework in these countries, and studying the inter-
governmental machinery which is being established for the integration
process,

Maritime transport

289, The reglonal adv1ser on marlt:nw trarSﬂorL is explo;_ﬁ
possibilities for the reorganization of the siipping’ service Jb-nbly
ovned by the countries in the Caribbean area so “that it w11* ~e better
equipped to meet the needs arising from the process of economic _
co-~operation, Activities ai this st-ge consist in the Ponnh¢9ulon of
measures to modermizé and expand the fleet., Close contact has been
maintained with the Govermments, who will continue to own and operate
the ships on a joint basis, -

_Other éctiVitigslv

290. Office staff have served on spetial study teams cn a wide range
of subjects, including the exodus of trained perscrriel from developing
countries, Some of the numerous reqpests by Governments for assistance’
on such varied matters as methodology in national accounting statistics,
the financing of housing and urban development, export promotioh,
administrative improvement and the organizziion ani operetion of social
welfare services were met by short-term-assignments of advisers from
Santisgo. In such cases, programmes were drawn up in the Office after
consultation with the adviser concerned,

/BOGOTA OFFICE
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' BOGOTA ‘CFFICE
291e Staff of the Bogot Office continued with the work programme
drawn up in consultation with the three Govermments it is designed to
serve (Colombia, BEcuador and Venezuela), and medified in the light of
the programme outlined in the Declaration on Bogot& (signed in August 1966
by the Governments of Colombia, Chile, Ecuador, Peru and Veiezuela, with -
Bolivia adhering in 1967)- e |

AT . SR Croet

Economi,c Survey - T

B LN

292, Qs in the previous year, the Office helped to collect and anal‘yse
statistical data and to examine the ecengmic policy of Colombia as a
contribution to the chspter on this country in the 1968 Econcmic Survey

of Latin Ameg:ic

Stucm prepared at thq_gequest of the
Government of Veneguela

293. Between 20 July and 3 September, the Offlce participated in the
ILPES mission requested by -the Government of. Venezuela, t6 conduct a =
study defining different ecomsmic and social development stiategies to
enable the country to.achieve the optimum growth targets established _
for the next tweniy to twenty~five years in the context of Latin ﬁmarlcan
integration.

Y

Reggesentai.;on at meetings

294¢ The Office represented the ECLA gsecretariat at several meetings,
inclwding the ninth assembly of Governors ¢f the Inter-American Development
Bark, (Bogotf, 22-26 April 1968); the Andean Round Table organized by
Business International (Bogotf, 17~2) November 1968) and the Executive
Committee of the Inter—quem.can Confedera ion of Air Transport (Bogot.&,
27-29 Noveuber 1968)g .

SM on 1nternatmnal relat ons of the Cam obean

295« The Office was invited to the Seminar organized by the Institute
of International Studies of the University of the West Indies (Trinidad .
and Tobago) to examine different aspects of the international relations
of the English~speaking .territories of the Caribbean, British Henduras
(Belize), Guyana, Puerto Rico, the Dominican Republic, and Celombia,
anong themselves, with European countries and with the rest of Latin
Americas Within this general framework, the Seminar emphasized economic
relationships and the analysis of different systems and movements for
regional and subregional com~operstion and integration.

/Collsboratien with
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Collaboration with ergans of the Andean Group

296e Collaboration with the Group has different aspects and is provided
ab different levels, namely the Joint Commission, the Cemmittee of
Government Experts, and national organizations in Colombia, Ecuador and
Venezuela, which are in charge of subregional affairs. The Office has
participated in meetings held between agencies of the Andean Group and
the business groupings in the subregions It has also maintained close
permanent contact with the Co-ordinating Office of the Joint Commission
and has helped to draw up proposals for launching a programme of research
and anaiysis to lay the foundations for a real economic rapprochement
among the countrilgs of the Group; to contribute in a practical way to
identifying particular aspects for the epplication of the Agreement; .

and to suggest specific solutions for overcoming the problems tha:b may
be caused by the establ:.shment of an Andean coumon markets

Joint Comission U

297. The Office was represented at the Comu.sslon‘a fifth session
(Bogot&, 5~9 February 1968). and at the first meetings of the sixth
session (Cartagena, 29 July te 9 August). On the second occasion a jeint
ILPES/ECLA document was presented as requested by the Joint Commissione
It proposes a work programme lsading te the study of the problems which
arise in linking national developmept plens and the subregionel
integration process, with a view to holding a meeting of chiefs of
plann:Lng offices in those countries wh:Lch had signed the Declaration of
Bogotélll/

Commities of Goverrnnént E_;g_grts-

298, This Committee was established by the Jeint Commission at its
fourth session (Lima, November 1967), to study the different technical
problems that have to be solved before drawing up the subregional
agreement, and to prepare the draft agrecment, The Committeetls work
wag divided into two stages: the first, from the beginning of January to
the end of March 1968, and the second, throughout June and the first
week »f July, On both cccasions there were simultaneous meetings of
experts to study the specific problems men't:i.oned ahoves

31}/ ECLA/ILPES, "Programa de trabajo sobre lag vinculaciones entre los
planas nacionales de desarrclle.y el proceso de integracion de los
paises de 1a Declaracién de Bogot&" (Santiago, April 1968)e"

/29%. The
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299+ The Begotd Office took & centinuing part in the Committee's work
and that of the experts, and made specific suggestions or helped to
examine the different chapters in the draft for the subregional
agreement,

Entrepreneurial Camittee of the Andean Group -

300 The Office participated in a joint meeting with the Committee of
Government Experts (Bogotd, 17-2l June 1968) in order to acquaint itself
with businessmen's thinking about the draft agreement, and to inform
them of the progress of the negotiations, '

Relations with National Authorities

301, Colombias Relations with the authorities in the hest country
were maintained and expanded, both in relation to the basic work '
programme and to tasks specifically linked to the subregional movements
Thege relations have become even cloger because, since 1968, Colambia
has been In charge of the Co-ordinating Office of the Joint Commissione

302, Ecuador, A visit was pald to Ecuador from 26 to 30 May, and
assistance was given in the examination of the preposed subregional -
agreement by the Ministry of Foreign Affairs, the Ministry of Industry
and Commerce and the Plawming Office, The Office alseo participated in
meetings convepned for the same purpose by entrepreneurial bodies

in Ecuadors

303+ Venezuela, The Office collaborated with CORDIFLAN and other:
government authorities in analysing the subregional draft agreement, which
was currently being examined by those authorities together with local -
businessamen, : :

Sec‘torﬁ, :Integrati_qn

304e At the reguest of the Co-ordinating Office of the Joint Commission
and with the collaboration ¢f the ECLA Industrial Development Division,
the Bogotd Office helped the Government af Colembia to analyse the
statistical data and other basic information relating to the development
»f the metal~transforming industry in the country, prior to the meeting
on the integration of this branch of industry held at Santiago, Chile, at
the end of August 1968, Similar collsboration was extended to the
Government of Venezuelae A second meeting te continue the analysis of
the characteristics and conditions of the industry'!s integratien is to
be held at Caracas early in 1969,

/JUNITED NATIONS
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. UNITED HaTfONS HEADQUARTERS AND REGIONAL o
ECONOMIC COMMISSIONS

305, The secretariat continued to maintein close contact with the
substantive divisions and programmes of the United Nations during the .
period covered by this report, . Consultations took place with the United
Nations Centre for Development.Flannifig, Pro jections and. Policies in
connexion with work on projections, and ECLA's Deputy.Executive
Secretary participated in the third session of the Committee on Development
Flanning (Addis Ababa, 29 April to 10 May 1968).

306, Contacts were maintained with the'ReSources and Transport Division
in comnexion with:the: fivewyear survey programme for the development of
natural resources, and agsistance was. provided to experts from the

Division who were working in Latin America, Arrengements had been made

for joint work in Latin America in relation to the project for surveying.
water and mineral resources, and assistance was given to the water reeourcea
survey group, ,

307. . The secretarlat partlcipated in consultations for the work beang
carried out by thﬁ Headqparters Social Development Division en income
distribution and social welfare, and mzds its usual contribution to the
Report on the World Social Situation, Some dlscusslons have taken place
with the PopuLatlon Division in relation to ECLA!'s work on populatlon
pollcles,

- 308, . The Unmted Natlons Stat;stical OfflCﬁ co-operated in the
organization of - the United Nations Seminar on the Organizationand Conduct
of Population end Housing Censuses for Latin fmerica (Santiago,

20-31 May 1968) (see paragraphs 315-319), and regular contacts were
maintained with it by ECLA's Statistical Division, =

309, The Public Administration Unit held consultations on a regular
basis with the Public'Administratien Division at Headquarters during

the preparations for the Seéminar on Central Servmces to Local Authorities
in latin Amerlca (see paragraph 198).

310, ECLA worked with the secretariat of the United Natlons Advlsory

Committee op the Application of Science and Technology to Development,’ )
in connexion with the meeting of this Committee's Latin American regional

/group,-held
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group, held at ECLA headquarters in July 1968 (see paragraph 320),
Regular contacts were maintained with the Advisory Committee in connexion
with the preparation of the report on the World Plan of Agtion,

311, ECLA!'s Joint Programme for the Integration of Industrial
Development worked with UNITAR and the United Nations Division of Public
Finance and Financial Institutions in comnexion with a joint project
with the IDB on transfers of technology through enterpr15e~t0~enterprlse
agreements,

312, The Technical Assistance Co-ordinating Unit continued to be the
centra for co~ordination and liaison of all technical assistance activities,
The Unit helped UNITAR with the preparations for the Regional Seminar

on Techniques and Procedures of United Nations Technical Assistance for
Latin America, held at ECLA headquarters in June 1968 and played an

active role in the Regional Meeting of Resident Representat;ves for

Latin America and the Caribbean, .

313. Co-operation with UNIDO was particularly close, since there is

a UNIDO 1nterreglonal adviser stationed at ECLA Headquarters in Santiag
and another in Mexico, and four regionzl advisers are attached to ECLA's
Joint Programme for the Integration of Industrial Development and two -
to the Mexico Office. A team of three UNIDO experts started work with
ECLA's Office for the Caribbean on the possibilities for industrial
development in the Caribbean area., The Joint Programme participated

in the Interregional Symposium on the Iron and Steel Industry

(see paragraph 102), Consuitations have taken place with both -

UNIDO and UNCTAD concerning a programme of technical co-operation with
the Government of Brazil as a follow=-up to an earlier study on export
promotion, Work is also preceeding with UNIDO and the ILO on a project
to be submitted to the Special Fund for the establishment of 2 regional
centre for small=-scale industry (see paragraph 110),

314, The ECLA secretariat participated in the second session of the
United Nations Conference on Trade and Development and has worked with
the UNCTAD secretariat on a number of problems of common, interest, These
have included follow-up work on trade policy, research on transport
problems and studies and advisory work on export promotion,

/Ce MEETINGS
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C. MEETTHGS AND SEMINARS

Sem;ggr on the Organlzatlon and Conduct of Pbgulatlog
and Houe;_g_Censuses for Latin America

(Santlago, Chlle, 2031 May 1968)

315, This aeminar was organized by ECLA and the United Nations
Statistical Office and Qffice of Technical Co~operation, with the .
collaborations of the Inter~American Statlstical Institute, the Latin 12/
American Demographic Centre and the United States Bureau of the Census,

316. Forty-one participants and observers from twenty~four ECLA member
countries attended; there were also representatives of ILFES, the ILO,
WHO/PASB; FAO; and the Inter-American Statistical Training Centre., The
agenda included such subjects as the planning of population and housing
censuses; co~ordination between population and housing censuses and
between these censuses and other statistical surveys and compilations;
geographic work for census purposes and the preparation and use of
gontrol lists; the selection of census subjects and preparation of a
tabulation programme; the preparation of the census questionnaires

and of instructions for enumeration; enumeration; checking, coding

and editing of census questiommaires; electronic processing of census
data; the design and exscution of a census publication programme; -
methods for evaluating the reliability of population and housing -
census data; the use of sampling in population and housing censuses;
and census tests and the experiences of the American countries in
conducting pilot censuses and surveys relating to the 1970 census.

One or more working or reference papers were available for each of
these subjects.

317. The Seminar recognized the essentially national'character of
censuses and the responsibility which falis on the statistical

officea of the different countries; stress was laid on the great
importance of careful census plamning and the need to allow sufficient
time (at least two to three years) for the preparatory work, It was
pointed out that the simultaneous use of sampling techniques in

census enumeration could considerably speed up the process of obtaining
results and reduce costs, For some countries it might even be the only
way of securing the desired results at g reasonable cost. The Seminar
considered that sampling techniques should be more extensively used

at all stages of census activity, because of the saving in resources
and t:lme.

12/ The report of the Seminar was issued as decument E/CN,12/810,

/318, Owing
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318, Owing to the close connexion between population and housing censuses,
on the one hand, and many inter-censal sample surveys, on the other, it
was necessary to determine the way in which-censuses could contribute
more towards the design of a sample for subsequent suyrveys, As the frame
of the sample is not obtained automatically and there must be some
certainty that censuses will provide total population and housing figures
for the smallest clearly defined subdivisions in ths country, in order
to obtain as much information as possible for designing small samples.
Research should be planned in the light of national and international
information requirements, the degree of statistical development in a
country, resources available to cover the cost of all phases of the
censuses; the respondent's cultural level and ability to supply the
requested information, and procedures for the selection of subjects,
Four main aspects were also considered in relation to tabulation:
(a) the statistical tables to be chtained as an end product; (b) priorities
(sub-programmes) for the tabulation itself; (c) periods for obtaining
results; and (d) metheds of processing data. In this last connexion,
there was considerable discussion on the pros and cons of electronic
data-procesging and the use of computers, and on the organization that
it would entail, Attention was also paid to questions relating to the
margin of errqr in population censuses, and measures for reducing it.

319. The need for census tests was stressed, in view of the organizational
requirements and costs involved in preparing censyses. Even where no
effort is made to introduce many changes into the national census, census
tests will help to ensure that the staff are properly trained or to

combine such training with tests of new methods and questions, since if
these are wrongly used, irreparable harm can be done to the data and
results of the general census. .

Advisorv Committee on the Application of Science and
Technology to Develomment: Latin American Group

(Santiago, Chile, 29-3L July 1968)

320, The Advisory Committee's Latin American Groyp met for
discussions with representatives of the specialized agencies and the
CAS concerning the preparations for the World Flan of Acticn, The
0AS attended the meeting in order to co~ordinate its own important
programme of scientific and technological development with the United
Nations programme in the region. It was agreed that ECLA and the OAS
should jointly prepare a report on the World Flan for submlssxon to
the Advlsory Committee,

/Third Regional
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Thlrd Regional Gourse on Trade. Poligx
(Santiago, Chlle, 1 July to 15 August. 1968)

321, This course was attended by nineteen trainaes with United Hations
fellowships, and five partlcipants vhose expenses were paid by their
Govermments, Altogether seventeen countries were represented at the
course. There were fifteen lecturers, fourteen of whom were staff of
ECLA and TLPES or reglonal advisers paid by technica) assistance funds.
The fifteenth was a former senior offiecial of GATT who had been contracted
specially for the course, Special efforts were made in 1968 to assist
Governments 1n the selection of candidates for the course, and thls

halped to raise the level of the partlcipants. :

322. The study materials ware based on documenta prepared by the ECLA
secretariat and other organizations, particularly those which had been
presented at regional and world meetings; however, in many cases special
material had to be prepared, OSince the end of the course a paper has
been drafted on some techniques of trade negotiation, which brings
together the experience and lnowledge of the group of staff who lectured
on this subject at the second and third epurses, "This study, which
includes an analysis of the different stazes involved in the simplest
type of negotiation, may prove useful as a first attempt at a practical
handbeok on techniQues of negotiation,

Seminar on Statist;csl Accounting,and
' Costs of Railway Enterprlses

(Santiago, Chnle, 25-30.November 1968)

323. This Seminar was organized by ECLA, with the collaboration of the
Latin American Lailways Associztion (ALAF), and financed by the United
Nations Office of Technical Co-operation. It brought together thirty-
five specialists in railway statisties and accounting from ten LAFTA
countries, of whom twenty~nine were from rajlway enterprises and six
from government organizations., There were also twelve observers from
international and other agencies, Three consultants. (two from the
Spanish national railway network) helped the secretariat to prepare the
working papers, and, in particular, a draft statistical mamual; nine
methodeclogical and technical reports and three information papers were
subnitted to the Seminar, plus con31derable material supplled by the
participating organizations,gz

13/ The provisiona.’]_ report of the Seminar was circulated as
document ST/ECLA/Gonf 33/L.1h,

/324, The
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324, The purpose of the Seminar was to help railway enterprises to
improve, rationalize and modernize their information systems; to adopt
a manual of hasic statistics for use by all railways in the region; to
revise the working papers for publication in the form of a report on
railway information systems to guide the enterprises in their work;

and to establish bases for the permanent improvement of the information
systems by the railway enterprises and agencies in the region.

325, Participants concurred in stressing the importance of statistics

as a basic management tool for rallway enterprisss, Statisties should
take into account the activities sarried out and, through adequate
processing, provide the information requested at different levels so

that executive sectors can regulate their activities and formulate

future programmes, Statistics and accounting should be co~ordinated

and both should provide data for cost caleulations, This relationship
should be extended to the functional organization of the enterprises

so that specific respon51bllzty can be asslgned to the different decision-
making centres.

326, Various aﬁpects of electrania data~processing were reviewed, and

it was recommended that, befors computers were brought into an enterprise,
a thorough analysis should be made of the jobs to be done, staff should '
be trained and a sound staff policy adopted for preventing and exodus

from the enterprise,

327. Cost calculations and techniques appiied by railways in the United
States and Durope were examined and found to be very similar. After a
broad exchange of ideas on Latin American experience, ways and means were
considered of applying and adaptlng uuropean and American methods to the
specific needs of the railways in the region.

328, The Seminar approved the proposed statistical manual which contairs

& terminology sectlon, twenty~three operational and financial statistical
tables and a section of explanations and instructions for preparing
and‘interpreting the tables, It was recommended that, from 1969,

rallways in the regilon should try to prepare their statistics in accordance
with the mamual, and that the resulting tables should be published

armually by ALAF. It also recommended that ALAF should establish a standing
committee on railways statistics, accounting and costs, which would be

open to 1ts members and other railway enterprises and agencies in the
region,

Tenth FAQ Latin American Re ional“Conference
- {Kingston, 2 to 14 December 1968)

329, 1In keeping with the general tenor of. the proceedings at the
Fourteenth Conference of Fi0, the Tenth Regional Conference was convened
in co~operation with BECLA, whose secretariat played an active role in the
organizational arrangements. The Executive Secretary of ECLA addressed
the Conference, and staff of the Jeint BCLA/FAO Agriculture Division helped
to service it.

/Ds RELATIONS
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'D. RELATIONS WITH SPLCIALIA.ED AGENCI}LS
AND OTHER. ommxz,moms

330, . Throughout thls report thare have been references to the ways

in which the secretariat has co-operated with the specialized. agencies

and other organizations. ECLA has always attached the greatest importance
to the need to co-oprdinate all efforts designed to accelerate the |
development of latin Amer;ca. The latin American Institute of Economic
and Social Planning also works with many of the agencies and: cvrganizations
mentioned hereafter, but its activities are not recorded here since they
are reported on separately by the Institute, ECLA's main co-operat;ve
activities are summarized below. o _

Specialized agencies

331. The secretariat continues to supply one staff member to work with
the Internationsl Labowr Organization (ILO) team which is studying some
aspeats of the Ottawa Plan (see paragraphs 59-60). _The Food and
Agriculture QOrganization of the United Nations. (FAO) reached an agreement
with the ECIA secretariat whereby the Agrlculture Section of the Mexico
Office, reinforced by a FAQ staff member, becomes part of the Joint
ECLA/FAO Agriculture Division, thus bringing the total FAQ staff seconded
to work with ECLA to three jin Santiago and one sach in Mexice and
Montevideo (see paragraphs 132-148), In addition, FAD and ECLA
collaborate with the Office of Technical Co~operation (OCT) in

connexion with 'the Forést Industrles ﬁdvisory Group (see

paragraphs 1049105).

332, The World Meteorclogisal Opganization (WMO) and the World
Health Organization (WHO} each continued to provide the services -
of & staff member to work wlth the water resources survey 8YOUP.

333, The seoretariat continued to co—operate with the United Nations
Children's Fund (UNICEF) in preparing material for a statistical
publieation on children and youth in Latin America (see paragra;&;léZ).

Latin Amerlcan Demographlc Centre (CELADED

334, Work on demographic problems is carried out in ¢close rollaboration
with CELADE. The Centre also participated actively in the Seminay on the
Organization and Conduet. of Population and Houslng eensuses for Iatin
America.

/Qrganization of
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Organization of American‘States

335, The Executive Secretary and his staff held a series of meetings in
July with Mr, Gale Flaza, the Secretary General of the Organization of

" American States, at ECLA headquarters in July to discuss a number of
questions of mutual interest, Up to the begimning of 1969, the OAS
supplied two experts to work on shipping studies; in exchange, ECLA seconded
tweo of its staff to work on economic analysis with the OAS in Washington,

336, Close contact continued to be maintained with the Inter-American
Statistical Institute (IASI), which took part in the Seminar on the
Organization and Conduct of Population and Housing Cenisuses.

337. As in the past, the Washington Office partigipated in the cycle of
meetings convensed by the Inter~American Committee on the Alliance for
Progress (CIAP) to review country programmes,

Inter—American Committee for Agrieultural Development

338+ The Washington Office of ECLA took part in periodi¢ meetings of
CIDA, and a staff member of the Joint ECLA/FAO Agriculture Division statloned
in Mexico worked with a group of CIDA experts there.

;nteréhme:iggq'Deye;onmentfBank

339, The Inter-iAmerican Development Bank‘contlnued to provide two experts -
in 1968 for the Joint Programme on the Integration of  Industrial Development.
Its collaboration terminated at the beginning of 1969, although it will
still give financial assistance for spec¢ific joint projects.

340, Similarly IDB continued to provide financial aid for the work on
agricultural inputs carried out by the Joint ECLA/FAO Agriculture Division
and for the study on housing costs under+aken 5% 'the Sociel Affairs
DiViSion ™

Integgation 2genciss and other regjonal_bodles

341, During the peried under rev1ew, the secretariat worked closely with
the regional integration agencies, Short expert missions helped in the
solution of industrial and statistical problems, and studies undertaken
by the Trade Policy Division and the Joint ECLA/FAO Agriculture Division
laid down guldelines for overcoming obstacles to integration.

342, Each of the ECLA regional offices gave priority to activities in
¢omoperation with the different integration agenciess: LAFTA, the Andean
Group, the Central American Common Market, and the Caribbean Free Trade
Association (see paragrapha 257—269f 291-304 3 17~28- and 270=282 respectively)








