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GENERAL DISCUSSION (Continued)

Mr, GECRGES-PICOT (F?@nce) in the course of a general statement on
the economic situaticon in Latin Americal/ said that the problems ef economic
develcpment could be divided inte twe classes, problems of economic
structure, and problems of finance and trade., Among the former the preblem
of developing agricultural production sufficiently'%o keep with the
increase in populafion was urgent, Rapid industrialiﬁation, which implied a
reversal of the recent trend towards decreasing invesiments in Latin
dmerica and could not be achieved without the rapid development of energy
rasources, was also essential,

The finaneing of cconomic development was a sericus preblem,  The
Tatin American countries could not finance their ecconomic development Qut of

their own resources and must therefore have recourse to foreign capital,
both public and private, Where circumstances were favourable, private
capital could play an important part but therc was need for investment by
Governments and internationzl agencies.

Economic develcrment could be stirmlated by the expansion of international
trade. The United Hztions could encourage that expansion through the future
trade organizatlon o which the mewbers of GATT would beleng, and hy promoting
international commodity agreements, such as the international sugar and tin
agreements, France was particularly interested in the stabilizaticn of the
coffee market, the French Union being the third largest producer and the
second largest consumer of coffee in the werld.

Technical assistance could be of the greatest valuc to countries which
were industrially under-developed. Its industrial development was placing
France daily in a better position to furnish such assistance. The same wés
true of Europe generally, where the demand for imports from the Latin

CAmerican countries in 1954 had prevented the fall in prices which would-
normally have resulted from the minor and short-~lived recession in the
United Staﬁes eConony,

He hoped that the Sixth Session of ECLY would mark a real advance along
Latin America path 40 economic develepment.

Mr. PONCE (Ecuador), in the coursc of a general statement on the economic
situation in Latin America, said thet the first, or investigation stage of
ECIA's work was nearly finished, and the Latin American countries were now

;2 For the full text of Mr, GECRUES-FICT!s statement sec Information Document -
Ne 13,
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conscious of the.problems with which -they hsd to deal, the principal-problem—
being to bring production-into line with the. increase in-population.” They- -
must now draw practical conclusions from the studies carried out by ECLA, and
stote the snecific problems which needed solution, thus guiding ECLA’s. future
activity, ECLA should give now more emphasis tc the practical problems of
policy rel=ted to economic development, It was essenti»l, for instence, to
clarify some of the more confused aspects of the economic, Bocial and cultural
structures of the Latin American countries., Attention h~d been focused

first and foremost on urgent problems, and the actusl capacity of those countries
for economic develsyment, which was conditicned by their economic and social
structure, was still unknown, : : )

Industrialization required the rapid assimilation of new technigues-and
heavy capital investment; but the economic situ~tion of meny Latin American” -
countries was such th=t it would be wiser to industrialize slowly, beginning
with the processing of raw moterials and agrieultural products which did not
involve heavy capital investment. |

The ECLL study on thé econony of Ecusdor had shown that mony of its
country”s economic problems could Ee s>lved by a proper co-ordination of the
different branches of economy. Following ECLA”s recommendations Ecuador
had been able to maintain a steady rate of economic expansion from 1950 to
1954, end it hoped to continue on the same path with the help of ECLA and
other United Nations bodies,

Mr. KANDALL (United States of America) in the course of a general
stetement on the econcmic situation in Latin Americag{ said that the United
States delegation was pleased to be able to prrticipate in the consideration
of the fundamental problems with which the Conference was concerned.

The position of his delegation with regard to those problems and their
selution was essentislly thot expressed by the United 3tates delegntion at
the Conference of Miaisters of Einance or Bcenomy held at Quitandinha, Brazil,
in November and December 1554, The maintenance of a high level of economic
activity in the United States should serve as a ressonable assurance to the

countries of Latin America thst the nermal market for approximately one halif

2/ For the text of Mr. RLMDALL’s statement see Inform-tion Document NO*Il/Rev.l.

/ of their
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of their tot~1 exvorts would remain unimpaired.

With regrrd to the problem of the disposal of United Strtes agricultural
surpluses, his Government h-d negoti~ted sales agreements with five Latin
American Governments which provided for the use of a porticn of the proceeds
for economic development purposes. Similar negoti-tions were proceediﬁé with
other Latin Americen countries, ' ' ‘

In accordance with the views stated at the Quitandinhs Conference,‘his
Government had succeeded in‘expanding the activities of the Export-Import
Bank. He was 2lso able to announce that his Government had legislative
authority to participate in the Internstional Financelcorporation.

The United States Government continued to give strong support to the
technical . cooperation programmes of the United Nations and the Organization
of American States and had fully participated in the activities of the Spescial
Commission on Goffee of the Inter-Amcrican Economic and Social Council. With
regard to atomic energy his Government wes willing to niske research results
and technical assist-nce available along the lines laid down in President
EISENHOWER’s speech two months previously.

It was a recognizéd fact th-t for its ecunomic development erch country
had to rely primarily on its own resvurces, snd the ‘Américan countries
were fortunate in th-t they h~d much in common and a similer if not identical
outlook. The United States sought the same goal, a better life for its people.
It believed in the right snd duty of each country to choose what it considered
best for itself with cdue regard to the effeets which 2 particul-r line of
action might have upcn other countries,

Mr. PEREZ~VILLAMIL (Arsentina) , in the course of a general statement on
the economic siﬁuption in Latin AmericaB, paid a tribute to the hard work done
by ECLA and the excellence of its reports, which would constitute a basis for
the deliberations of the Conference, He pledged the full coopefation of his
delegation in the task of seeking satisfactory solutions to, the economie

problems of Latin America,

3/ For the text of Mr. PEREZ-VILLAMILs statement,see Informetion Document
No. 12/Rev.l. . .

/ Entering into
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Entering into a detailed exposition of the economiec situation of
Argentina in the year 1954, he said thet his country was engaged
in attaining the targets set in the Second Five Year Plan which aimed at
raising of the standsrd of living of the fArgentine people., Varilous setbacks
had been encountered in the implementation of the Plan, e.g., poor harvests
and the accumulation of stocks of agriculturél products, However, with the
help of careful plamning by the Government »nd the full cooperation of all
sectors of the population, tﬁe situation had been overcome and great progress
had been achieved,

In 1954, grest strides herd been mnde in agriculture by the extended use
of mechanization rsnd selected seeds, Likewise good progress hsd been mede
in restoring cattle-raising tc its former high level after the disastrous
drought of 1950 2nd 1951. He explained the methods used by the Argentine
Government to rsise industrial production and to ensure adequate imports of
the necessary rew moterisls, and gave significant figures relsting to
construction, foreign trade and the balance of payment s,

With reference to the flow of private foreign investments in Latin America,
he said that studies corried out by internstional bodies indiecated a downward
tendency. in spite »f the fact thot most countries hod taken steps to create

a more favourable climste for capit:zl investment,

The basic policy »f his delegation during the current session would
be determined by the inescapable nesd to find solutions to those problems
which tended to retard sconomic development. He outlined the views of his
delegation on how economic development could be promoted, laying particuler
emphasis on the need to develop Inter-imerican trade.

My, “ARCHILE (Colombia}, in the course of a2 general statement on the
economic situation in Latin Americah, expressed his gratitude for the sensible
conclusions and recommendations contained in the Secretoriat study on the
Economic Development of Colombia (E/CN.12/365 and Add.l and 2), for its
optimistic foreccast of future development and its spirited defence of the

establishment ©f o domestic iron and steel industry.

Q/ For the text of Mr. ARCHILA’s statement see Information Document No. 14,

/ Although the
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Although the rete of development in the Latin American countrics as a

whole had barely attained 1.5 per cent net, the Colombian econory had
developed =t the repid annu~l rste of 5.7 per cert per crpita, parsly thenks
to incressed earnings from its coffee exports.

‘ Referring to the problem of terms of trade, he said that the periphernl
countries, such as his own, sh>uld be assured of an adequate income from
their exports at zll times, much »s industrisl works were assured of a
minimum ssbsistence even in times of unemployment. Complete freedom in
international trede often zcted as nn obstrcle to the econcmic growth of
Latin American countries. The primary producing countries,-accordingly,
continued to urge the establishment of some system to stabilize the price
of, and the dem~nd for, their bzsic products. Sudden increase in prices
could do as much harm =s unfeir reductions. Fur example, the sudden rise
of 33 per cent in coffee prices in 1953/54, through not maintained, had
threatened Colombia with inflation.

The main reason for the low rste of investment referred to in the -
study was that the incresse in imports of consumer goods to avoid inflation
lowered the marginal efficiency of c¢rpit-1l. Furthermore, consumers tended
to maintain their higher standards of consumption even when export earnings
had declined.

Finnlly, he pointed out thet, owing to more effieient utilization of
raw materizls per unit of production, there wrs an inhsrcnt trend towards o
deteriorstion in the terms of trede of primary procducing countries,

He noted with sstisfretion the f£-vour-ble refersnce in the study to
the mesasures t~ken br his Government %o meint~in a b-rlance between external
snd internal ecunonide factors, Colombia hrd #1s0 achieved » reassonable
stability in the vrices of consumer gocds and the level of public expenditure.

In future studies om the economic development of the under-developed
countries, mors attention might be given to taixstion questions. Colombia’s
rapid rrte of developument, for instence, owed much to the policy of taxing
most heavily those. sectors which enjoyed r»n appreciable share of export
earnings and thus helping to bring abﬂutAequitﬂble.distribution of incdéme
among undertakings »nd with it » high marginal efficiency of capital.

. Since investment in under~deve;oped,cquntries did not appear'to'be
governed by priées, their Governments should estimulate znd even supplement,

/investment in
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Investment in sectors of rel-tively low efficiency. In most such countries,
the industrial sector wes the le-st fevoured. Colombina, however, would
conéentrate on investment in industry and services, Although, to judge from
the increase in gross product, the volume of investment in Colombia was high,
the rate could clearly be higﬁer without affecting consumptiom.

Colombin, with the invalusble ~ssist-nce of Mp. D. Lilienthal, had
launched a programme of economic development with a view to a rapid increase
in regionel production and hence in regional income. The pilet plan for the
upper Cauca would rely on the technical support of the Internetional Bank
for Beconstruction and Development, »nd he hoped the Commission would
~ collaborate in it. The scheme was based on the Tennessee Valley . Project
and its aim was the development of hydro power producticn, irrigation, mining
and communications,

The cooi reception given in some internstional finencial circles to the
proposal to establish an Inter-American Finsnce Corporaticn -~ a projesct worthy
of priority over al1 others - was largely due to the folse assumption thot
there was some confliet between a systom of regional finsncing of economic
development ancd simil=r projects on an internsationsl scale, He, on thes contrary,
beligved th~t regi r2l finencing would serve #s a useful supplement to existing
systems. ' i '

It was largely thonks tc the Inter-American Economiec and Social Council
that the Ministers of Finance or Economy of the Latin American gountries hed
been able to bring their problems to the knowledge of the world, and with the
assistence of the Commission, to suggest practicnl ways of solving them. It
accordingly gave him great pleasure to note thot representatives of that body

‘were atbternding the session. Their presence was evidence of the increasing
co-operation between the two institutions,

The meeting rose at 5.30 p.m,




