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INTRODUCTION

1. This twenty~-sixth annual fepoft of the Economic¢ Commission Tor
Latin America (ECLA) covers the period from 1 March 1974 to

6 May 1975.1/ It is submitted to the Bconomic and Social Council
for consideration at its fifty-ninth session in accordance with |
paragraph'la of the Commission's terms of reference,

PART I
WORK OF THE COMMISSION SINCE 1 MARCH 1974
A. ACTIVITIES OF SUBSIDIARY BODIES

2e Thie section of the report covers the activities of the Committee
on Central American Economic Co-operation, the Regional Group on
"Electricity Rates, and the Regional Committee on Electrical Standards.
Tenth Meeting of the Committee on Central
© American Economic Co-operation - _
3. " ECLA's Mexico Office acts as the secretariast for the Committee
on Central American Economic Co-opération and its subsidiary bodies.

This Committee is responsible for préposing specific measures for the
gradual and progressive'intégfatiOn of the economies of the region

and for making arrangements to carry out appropriate atud1es.

k, Work has continued on preparing documents to be submitted to the:
Tenth Meeting of the Economic Co-0perat10n Committee. Further progress
was made in draftlng various notes covering, inter alia, the problenms
affecfing the agricultural sector of Central American countries as a
result of the breakup of the Common Market; shortage of imputs -

- prinéipally fertilizers = ghd the world enérgy cr%éié;-the development

1/ For the twenty-hfth annual report of {'.he Comm:.ssion, see
Official Records of the Bconomic. and Social Coun¢il, 1ftx-
gseventh Session, Supplement N2 7 (E 5. o

Jof the



of the Central American economies between 1966 and 1974; inflationary
pressures in Central America and policies that might be applied to
cogp¥era9t_§hgm; and social policy and.income distribution in Central
America. These and other papers compose-the hasic'Suppdrting '
inforqgtion for the three documents to ‘be considered at this ﬁeeting:'
one on the present status of Central American integration, another

on short-term policieg aimed at securing progress in the integration
process, and another on the international technical co-operation support
programme for that process.

Third Meetin of the Regional Group on Electrlclty
~Rates: {RGER) -

Se As a result of the energy crisis that began in late 1973 and

its repercussions on generatlon coats, some Central American regulating
bodies and electric power companies requested ECLA to call a third
meeting of the RGER - which took place in San José Costa Rica,
from 26<28 June 1974 - in order to examine the problems faced by the
electricity sector owing to the risge in fuel prlces and the 1nf1at1onary
trends observed at internatlonal level:

6. To this end the secretarzat—prepared a note on the effect of

the energyﬁcr;sls.on the electricity mector, a paper on the'background'
and objectives of the meeting, another paper on current prices and -
rates, and a draft statistical yearbook.2/

7 Af_thp meeting :ecoﬁmendations were adopted calling for further
efforts'to find other energy sourceg in the Latin American area so

as to reducé,as much as possible the degree of foreign dependency in
the mafter of fuels; it was urged that the execution of electrical
intercennexion projects be accelerated; the basic features that rates

2/ See: No -
eglong; sobre Tar;fas Eléctrzcgg CCE/SC.5/GRTE/ITI/3).. .

Anteced ‘1a Tercera Reunidn del Grupo Re 1ona1
sobre Tarifas Elégtrlcas CCE SC.5/GRTE/III/DT.1).
Actualizacidn de los precios medios regionales de las tarlf 5
de energia elzotrlcg de alpunas em resas, op.cit.
Provecto 4 ario estadistits de . ener {a .para Centroaﬁérica
¥ _Papnami (CCE/SC.5/GRTE/III/DT.3). -~ - s

/and rate



and rate structures should possess in order to become true mechanisus
for financial selfe-sufficiency were pointed out; and several
recommendations were adopted with a view to facilitating regional
harmonization of rates. A-drafﬁﬁstatiéfiCal'yéarbook on energy in
Central America was also approved. This will include in one document
information on energy, electricity and operating costs, and its
preparation will .be undertaken by the ECLA Mexico Office. It was
further recommended that the fourth meeting of the Central American
Electric Power and Water Resources Sub=Committee be held shortly.3/

Tenth Meetingz of the Regional Committee on
Electrical Standards

8. The Regional Committee on Electrical Standards held its tenth
 meeting in San José, Costa Rica between 2 and ? December 1974, in
order to examine and approve the-sécond p;félof the Draft Regional
Electrical Code prepared by ECLA.k/ | |

g. On this occasion a report was submitted by the secretariat

describing the activities conducted since .the last meeting and outlining

a programme for the Committee's future activities.5/
iO. The delggatidns examined and approved the last part of the Draft
Regional Electrical Code for facilities.designed to use electric..
"éower §/ and dééidé@ that the Committee should continue to meet since
staﬁdardizationlis a dynamic process requiring periodic revisions to

evaluate experiences obtained from its appliéation.j/

3/ See Informe de la Tercera Reunién del Gruy _Regional sobre
Tarifas Electricas (E/CEPAL/CCS/SC.5/103).

L/ Proyecto de Cédigo Eléctrico Regional, Chapter III (Addenda)
(CCE/82.5/CRNE/X/3) and IV (Conclusion), and V to IX
(CCE/SC.5/CRNE/X/4). :

Informe e la secretaria al Comité Regional sobre el Programa

de Noﬁﬁﬁéftlectricas {June 1973 to November 107G)
ICCE&HC.57CRNE7£;25. ' _ - :
6/ Altheu:h this Code has not yet been examined by the Central -

Americsn Blectric Power and Water Resources Sub-Committee it has

alreadyr begun to be applied by some national electric power
companics.

7/  See Informe del Relator (CCE/SC.S5/CRNE/X/S).

2
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B. OTHER ACTIVITIES

_Activities of the secretariat
11. . This and the following section desl with the activities of the
secretariat not directly related. to the work of the Commission's
subsidiary bodies.. The metivities carried:out are listed under the
various sgcretariat Diwvisions, but this inevitably involves some risk

of duplication. since many activities -involve work by several different
Divigions.

ECONOMIC ‘DEVELOPMENT DIVISION

12. In the period covered by thze repcrt the Divzezcn prepared the

annual Eccnomic Survey of Latin Amerlca and carried out cther wcrk
as described below.

- Ecomomic. Survey of latin &Eerica,-l99

13, 0 IR 19747 the economy of Latin America’ suffered from the’ preeeures
originated by distortions in the world eccnomy. These ¢onditions -
hrcugﬁt about an 1mprovement in exporte ‘which wee ‘only epparent. eince
the favourable’ terme of ‘trade prevailmng in’ 19?3 ‘deteriorated in real
terms in the second half of 1974, COnetant price increases in the '~
industrialized market economy countries and a relative world shertage

of certain commodities prevented internal price ‘levels from reflstting
the drop in their export levels. |

14. The economic pollcy applied by, most of the countr;ee of the

region ‘Had to be ebruptly reversed in the . middle of the year, in an
effort to ccunter the. trends described ahcve.ﬂ Thue. while in the

first six months tle builduup of foreign currency gave rise to an
increase in the amount of money in circulation, by year-end the eccnomic
policy wee.elmeﬂ‘e! rafagaend tm%‘vm iy ivreign Turrency reserves

and acquiring additional resources by means of forelgn cred:t Similar
changes have taken nlace in BEter aapecte. '

/15. The
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15. The first part of the Economic Survey for 1974 is therefore
devoted to examining the phenomenon of inflation. It analyses the
situation faced by the developed ecbnoﬁiee ags a whole, considering

that the inflationary pressures obeerved are not of a eonjqpcpural
nature but are rooted in their structure as an economie group. 1t

then goes on .to examine how such pressures are passed on to the Latin
hmerlcan economies and the implicatione involved for theee economzee
and for their participation in the world,economic whole through trade
and international capital flows. It also suggests that the compeneating
policies adopted in Latin America have lost their earlier effectzveneee
and describes - with an additional focus on six countr1ee - the _
measures intended to prevent further distortions agd allow gradual
control over the inflationary processes. . “

16. The loss of effectiveness of the Letin American economies, as
mentioned above, refers solely to the control of inflationary preasures.
Though such pressurés persist, the growth of the economies of the
region failed to show the degree of deterioration observed in other
areas. Thua, the gross domestic product of Latin America grew in

1974 at a rate almost equal to that of the previoue year, which was

7.4 per cent. L

'17.- A conference is being planned for the end of 1975 to discues

the problém of inflatién in Latin America. The first part of the
Economic Survey for 1974 is to be submitted to it as a working.
document., o o :

18. The second part of the Survey deals with the main macroeconomic
trends of the region and of the individual countries composing-it.

‘Regional Evaluation

19. The Division contributed to the appraiszal of the global aspects
of the Seécond Regional Evaluation of the IDS by examining the behaviour
of the principal macroeconomic variables of inreetment_finaneing and
the evolution of domestic prices in 1970-1973.

- /Styles of



. Styles of development

20. THe fdct that economic growth -aléne ‘is noét a be-all and end-all
of &conomit policy leads to the assumption that there are a niimber

of -other reqiirements that it must also meef: Some of them are

stated in the Quito Appraisal. The studies on styles of' developmént
examiné the options for attaining diverse hypothetical goale-involving
different forms of growth and a variety of’'sécio<economic pattefns.
2i. -~ In 197% analysis was fotused on séveral- agpecte of pépulation
and manpower growth in Latin America. ~The projectiéns respond to
‘criteria and assumptions based on preseént and desirablecharacteristics
of this population. This projéct has beén carriéd on jointly.with:
the Projections Centre. '

Income distrivutiom

22. In 1974 ECLA has endeavoured to define the income level known
worldwide as that.of "critical poverty". To this @na the various
criteria for defining it have been appraised and a general form of
measurement valid for developing countries has been reached. A
quantification is made of the percentage of the population in this
condition, together with its characteristics by sex, age, occupation,
sector,: and whether urban, rural or residing in a metropolis. Liying
conditions are ther examined from the stéﬁdpqint of deficient food,
living and health. Lastly, the population's gcapacity for social
mobility is analysed. The problem is merely stated in this_first .
analysis: subsequently, the possibilities for improving the population
strata affected will- be examined..

Jinancial intermediation

- 23« Preparation of the analysis of housing financing was continued.
Since the subject is currently under discussion worldwide and in

Latin America, the examination of financing systems was given priority
attention.

/Public enterprises




Public enterprises
2k. This project comprises a methodological analysis and empirical
reeearch on Belected‘countrles covering p01nte such. as the productive
actzv;ty of pub11c enterprlses, thexrﬁeavcnga and investment process,
their intepratlon into nat;onal plann;ng Ssyatems and.their microeconomic
efflclency. of the five selected countries, the studies on Ecuador

and Paraguaj are under way.

Transhational -corporations in Latin America
25. ' In the second ﬁeif'of 1974 theqﬁethodology for country research
was prepared, 1nclud1ng queetlonnairee to be used for public and
eemi-public institutions (macroeconomic sector) and for aubsldiaries
of transnational corporations (microeconomic sector). '

26. la presencia de las empregas transnacionamles en América Latina
al principio de los afios Eetenta was completed. in the first quarter

of 1975.: A further document - Lae emgrgeas transnacionales en la ]
industria menufacturera ¥, sue etectoe sobre e1 deeargollo de Amérzca

Latina = _was prepared to eerve as a baee for the research hypotheeee.

Contribution to the Technologx'ﬂeetigﬁ

27; A paper ‘entitled Progreso t&cmico 1 desarrollo soc10econ6m1co
en Améiica Latina (ST{CEPAL/Conf.SB/L 2) wae prepared for the Meeting
on Sclence, Technology and Development in Latin America (Mexlco C;ty,
2-7 December 1974).

; Foreipgn trade régimes

28. A document describing the frames of ‘reference or ‘external contexts
of international trade in Latin America, as well as the ‘regulation ‘
policies followed by the countries of the region, is being prepared

for the conference on Foreign Trade Régimes and Economic Development,
jointly organized by the National Buregu. of Economic ReeedrchléhdrECLA.

/SOCTAL DEVELOPMENT
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SOCIAL DEVELOPMENT DIVISION

29. J Duriné the pefiod under review, the work of the Division has
centred on the preoccupation expressed in the Quito Appraisal with
‘"the concept of intégréted3déveibpment and the differences existing
between the phenomenon of economic growth and actual dévelopment cer
shown by the continuing existence of serious problems such as mass
povert&} the\incapacitylgf the system of productiom to provide
employment for the growing labour force, and the lack of economic
and social participation of broad strata bf'the popuiation". The
resulting research activities have béen pursued under the following
project headings, which are in practice closely:relﬁped and mutually
supporting: | | '

Styles of development
30. The Division prep&red"fwo:conceptual papérs,.kgprogchea to _
Developgeht:wwho is Aggroachingfﬁhgt?-and n'progééito de los estilos
de desarrollo: Una nota heterodoxa. These papers coantinue the line
of research previously undertaken in the joint ECLA/UNRISD project
on a unified approach to development analysis and planning. They
examine, from differing points of view, the adequacy of the different
concepts of development now current; the role of governmental policies
in shaping styles of de&elopment; the probiem of sociétal agents of
development under different theoretical or ideological approaches;

and the relation between potentialities for integrated development
within-differeﬁt types of national situation. The Division also
prepared, for publication during 1975 by the Fondo de Cultura Econbmica
in Mexico, a collection of its contributions to-the "unified approach'
project and its papers on styles of development and social policy,
‘with & new introduction, under the title El desarrollo esquivo: explo-

raciones en la politica y la realidad sociopolitica.

3l. The Division undertook studies applying its general preoccupation
with styles of Qevelopment to several more specific policy areas, some
of which are discussed under other headings below. It prepared a paper

/on Educacidn



on Educacibn, imfgenes y estilos de deearrollo, relating the lines of

educational expansion and present pollcy alternatlves to the differing
national styles of development now emerging. This paper constitutes
part of the preparation for a mult:dzeciplinery reeearch project on
Education and Development in Latzn Amerioa and the Caribbean which

ECLA expecte to begin in 1975 thh the co-operation of UNDP UNICEF

and UNESCO.

324 The Division also drew on its studies of styles of development
for the preparatlon of a paper on The part1c12ation of Women in
Development in Latin America to be presented at the International
Women's Year Conference, Mexico City, 23 June=4 July 1975. 8/ This paper

raises the queetion of the constraints on perticlpation of women
associated with prevailing styles of developoent and the relation
between changes in such styles and the broadening'of opportunitiee

for participation. At the same time, the-Divieion participated in the
preparation of a study of the present pefticipation'of women in selected
countries of the region, in response to ECLA reeolution 321 (xv).

Social chagg

33. The work of the Division in this area centred on the preparation
of a chapter on “Human development dnd social change in Latin America®
for the mid-term review and appraisal of the International Development
Strategy, with a view to later revision and expansion of the research
materials in a more extensive pubIication. The chapter comprises
sections relating to the work on styleé:of 5evelopment'(in particular
the contradictions in etylee associated with the impact of the presenf
world crises) and on the demographic context, but its main feature

is an attempt to assess changes in social stratification and in
distribution'of the fruits of development through indicators of ﬂ
occupational mobility; income distribution and education. The different

8/ Several advance research reports were presented at the Seminar on
the integration of women in development, with special reference to
demographic factors, held in Caracas, Venezuela, from 28 April to
2 May 1975. (See the Report of the Seminar in document ST/ESA/
SER.B/7/Rev.1l and E/CEPAL/1006/Rev.l.) The Mexican publishing
house Fondo de Cultura Econdmica, plans to publish these reports
for presentation at the World Conference to be held shortly in
Mexico City.

/indicators all
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‘indicators all show a significant broadgping.of the. ufban. upper and
middle strata in most national societies, but they show that educational
expansion at middle and higher levels has proceeded mbré'rapidly than
the expansion of corresponding occupations, ‘while income distribution
has remained relatively concentrated, and tke more disadvantaged strata
have lost ground in relative if.not-absolute terms. Résearch on
occupational mobility, through comparétive data from 1960 and 1970
censuses and sample surveys, is continuing; with paffitﬁiar'emphaais

on changes within specific age groups and at ‘specific ‘educational
‘levels. ' In addition to related studies of educational trends (with
?emphagls on the university level) and income dist#idution trends,
speciallstﬁdies of changes in rural social stratification and of
changing SOciqllstructureB-in the English~speaking Caribbean countries
are also being undertaken. -The findings of a f£iéld study undertaken

in 1973 in co~operation with FAO.were analymed and publibhed'ﬁn&er"‘
the title Participacién de.la juventud en el proceso de desarrollo “
latinoamericano: Un estudio de caso en:Panami. ' o

Income dlstr;butlon ggd employment

.34.: Hhile other units of the ECLA sectetariat and the ILO Reglonal
Enployment Programme. for Latin America- (PREALC) have bean carrying out
statistical and monographic studies .on these: topics, the’ Divislon, in
co~operation with~them-an&ldrawing=bh’their'inforﬁiiiohi"hés‘beénJV'T
exploring the trende and non-economic mechanisms involved in the
concentration of incomes, the mutual relatidns:betweenremﬁideeﬁ%

‘and income redistribution, snd the impact of educational, housing. and
social security policies on income wedistribution, with a view to
extracting conclusions useful for the formulation of aliefnétiielpolicies
designed to counteract the prevailing patterhs of income and wealth
concentration. In addition to contributibﬁs‘integfated'into other
projects of the Dzvision, the following documents have been produced
up to the. present

. /35. Tipos
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35. Tipos de concetracidn del ingreso y estilos de desarrollo en

América Latina. This is a study now circulating for comments in a
preliminary version that examines from a historical and empirical
perspective the trends and patterns of income_concentfation. Two types
of income concentration are distinguished ("elitist" and “mesocratic")
and their relations to styles of development and political régimes

are discussed. |

36. Tendencias demogrificas, desarroi}o y distribucidn del ingreso:

Notas introductorias. This document was presented to the Latin American

Preparatory Meeting for the World Population Conference (San Jbsé,
Costa Rica, April 1974),

27, A Review of redistribution with growth: An approach to policy.

This document examines a set of papers prepared by development

specialists of IBRD and the University of Sussex Institute of Development
Studies, and published in 1974%. It examines the coherence and feasibility
of the overall model and strategy altérnétives of the papers and the
viability of these according to the political assumptions underlying

such strategies.

38. The employment implications of - -recent industrialization trends

in Latin America. This document, presented to the Latin American

Conference on Industrialization (Mexico, November 1974) analyses
employment frends, particularly since 1960, in relation to the rate

and pattern of ‘industrial growth experienced in the region, within

the context of structural heterogeneity. National plans and alternative

strategies ¢oncerning industrial employment are also discussed.

39. Consideratioris on the effect of employment policies on the
distribution of income in Latin America. This is a preliminary survey

of changes in the distribution of income that may be expected as a

result of employmént policy measures. Conventional policies oriented
toward the reduction of open unemployment 6f the raising of productive
efficiency are found inadequate .to alter the existing distribution of
income given the nature of the employment problem in Latin America and
the prevailing structures of power.  The latter variable is studied in
relation to the determinants of ‘income distribution and the screening

devices determining access to- occupations. -

/Regional development
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Regionai'derelopmeﬁtf

40. The Division uﬁﬂertook a preliminary survey of hypotheses
concerning the spafiel.struoture of_deyelopment-inaLatinfAmerica.and
:_of the concepts of "region“'in use in poliey and planning,  as a baeis
 for the organlzatlon of unlform studies in- selected countries.  One
such nat10na1 1nvest1gat10n was crganized during the period.under -
review, in co-operatlon with the Junta Naclonal_de:Planif10gqi6n Y
Coordinacién ECoﬁoﬁioe'of_Ecuador, and. in conjunction with the technical
co-operation service. A reporf'on the findings:is under*preparation.
Other technlcal co-operation activities in regional development included
collaboratlon wlth the Centro. Nacional . dq Entrenamlento e Investlgacion
Apllcada para &Y Deearrollo de 1a Comunldad (CIADEC), at the request

of the Government of Venezuela; and collaboration with the authorities
of thelstate oflﬁio Grende.do Norte and the Superintendencia de
Deseﬁfolvimento Econamiqo del Nordeste (SUDENE), at the request of

the Government of Brazil.

Population
41. - The ECLA Social ﬁereloﬁmeht Diviéioﬁ:conduofs ectifities on
population under the mandate conferred uoonuthe secretariat in ECLA
resolutions 290 (XIII) and 32? (XV). It also takes into account the
relevaiit: resolutions of the United Nations General Assembly and the
Economié and Social Counc¢il, as well as the conclusions of the Latin.
American Preparatory Meeting for the World Populatian Conference.;
L2, Keeping in mind the foregozng, and especlally the need to increase
co-ordination with CELADE, a JOlnt prOgramme of act1v1tles was, drawn
up and is being carrled out with f1nanc1al support from UNFPA. The
general objective is to broaden the diagnosls of the status and trends
of development in Latin America and contrlbute criterla whlch will
allow population variables to be 1ncorporated 1nto the development plans
and strategies of the countries of the reglon. _ ,
43, The Latin American’ Preparatory Meeting for the World Populatlon
Conference was held in San José, Costa Rica from 15 19 April 19?4 ~and
was attended by representatlvea of 2? ECLA member States and. delegates

Al _ : /of United
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of United Nations bodies and other'governmental and non~governmental
organizatioﬂs. The conclusions 2/ of the meeting were embodied in

a report on regional consultations submitted to the World Conference.l0/
ki, Among the activities conducted in the framework of the population
programme it is worth mentxonxng first of all the Appraisal of the-
International Development Strategy for the United Nations Second
Development Decade., o

ks, A number of documents were prepared on population trends in the
region, the geographical redistribution process of the population, new
aspects of international migrations, and p&pulation in development

plans, which include prelimary findings-of'research under way and were

used for preparing Social change in Latin America at the beginning of
the 19705.11/ | B

AG, Case studies on population changé and economic and social
deve;opmeﬁt are to he prepared. A project has been prepared for
conducfing the first 6f|these studies in Argentina.

by, Work is also to be done on new aspects of international migration
in Latin America. A report was prepared on the migration of Paraguayans
which is to be lncluded in a broader study of mlgratlon between
neighbouring countrles. In addtion, pursuant to a resolution adopted
by the Meeting on Science, Technology and Development in Latin
America,lg/ a preliminary report was prepared on the problem of
migration of skilled personnel} and a research project on the same
subject is to be carried out in 1975 and 1976.

2

See ECLA, Latin American Preparatory Meeting for the World
Population Conference, Report of the Meeting (ST/ECLA/Conf.48/
L.7/Tev.2).

World Population Conference 1974. Report on the regional
consultations held prior te the Conference (E/Conf.60/CBP/34).

See "The population framework" in Economic Survey of Latin
America, 1973, United Nations Publication, Sales NO E.75.1I.G.I.

See the report of the Meeting (ST/CEPAL/Conf.53/L.5/Rev.l),

I&@E

WA
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QB, A preliminary study was prepared on the inclusion of population
and social aspects in development plans and strategies, based on the
.development plans of, four Latin American countries.

LH49. Two chapters on spatial distributnon of the population were
preﬁared, one on urban growth and deterioration of the human _
enV1ronment, and the other on rural dispersion; for a document on
spatial distribution of the population as a critical ~raa for public
action., :

50 In accordance with the mandate contained in paragraph 32 of the
conclu31ons of the San José Meeting,_z/ ECLA. CELADE. the United
Nations Population Division and the United Nations Fund for Population
Act1v1ties jointly sponsored the Second Latln American Meeting on
Population (Mexico City, 3~7 March 1575).

o1, In collaboration with CELADE the following documents were prepared
for the Conference. El1 desarrollo y 1a pob1a01on en América Latina:

un diagndstico sint&tico (ST/CEPAL/Conf 5Q/L 3) Implications for
Latin America of the World Population Plan of Action

(ST/CEPAL/Conf 54/L h)

INDUSTRIAL DEVELOPMENT DIVTSION

52. For the memoer Governments of the Commission, the indnstrialization
of their respective countries has 1ong constituted one of their

principal concerns in the economic and socmal field.

53. In the recent past, industrialization on the basis of import
substitution and, subsequently, economic integration have been the
salient aspects of thls process; at: the present time, it would seem

to be entering on a new phase of internationalization, characterized

by more outward-directed develoPment and by the 1nternationa1 community s
grow1ng awareness of the. need to support the developed countries' own

- »fforts to make steady progress in this field.

13/ Latin American Preparatory Meeting for the World Population
Conference. Report of the Meeting (sT/BCLA/Conf.k8/L.7/Rev,.2).

/54. Resolution



S4.  Resolution 2626 (XXV) of the United Nations General Assembly,
relating to the International Development Strategy for the Second

United Nations Develepment Decade, together with General Assembly
resolutions 3201 (S-VI) and 3202 (5-VI) containing the Declaration

on the Establishment of a New International Economic Order and the
Programme of Action on the Establishment of a New International
Economic Order may be regarded as landmarks in this new phase. .

55. ECLA, wh:ch from its earliest days has been dzrectly 1nvolved
with ideas and concepts advocating industrialization, will take part

in this review of the'industrial development process, and specifically,
will provide the international co-oyeratiop required at this particularly
crucial- juncture of world affairs. - g

56. Under the terms ef _the decisions adopted -at the Eighth Extraordinary
Session of the Commzttee of the Whole of ECLA (New York, 24 and |
25 January 1974}, the Latin American Conference on Industrialization
(Mexico City, 25 to 29 November 1974) was held with the object of
analysing and evaluatihg induetrial-develbpment problemstin the regional
framework, as well as international co-operation requirements in

respect of industrialization, with a view to the Second General
Conference of UNIDO (lea; Peru, March 1975). - -

57 The Industrisl Development Division prepared the followlng _
documents for the Latin American Conference on Industrialization:

58. The Latin American 1n¢ustr1alzzation_Qroceggzin the opening

years of the Seeond'Devg;epment Decade (ST/CEPAL/Conf.51/L.2). In

this docuament alaurvey is made of the evolution of the marufacturing

sector in the region, and its achievements are compared not only with
the objectives ectablished in the IDS for this and the preceding decade,
but also, from a more dynamic and significant point of view, with

those of other regions of the world.

59. The results of these comparisons, especially the last-named, lead
to the formulation of various considerations respecting the future

use of the develoﬁment methods or patterns which in cone degree or
another have been applied: i.e., import substitution, the utilization

of the domestic market, integration and exporfs of manufactures.

/60. Attention
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60._ Attention.is also. drewn.to.the .mosy impbirtant effects of the
industrialization. process, namely, the expansion-of:.the modern 8&ctoTS
of the Latin American .economies, greater utilization of natural -
reso#rqaq, the introduction.of new actiwitiesIprOducing‘manufadturés

to meet domestic mérkqtidemapd_or.fbr;expertf and the gradusl creation
of improved technical capacity. .

61. The most outstanding aspects of the process are also analysed,
such as its.repercussions on employment, its relation to- the environment
and natpral iespurcgs, exports of manufactures and results of integration
processes, technology,. financing, etec.:

62. Igguatriallzatlon in the relatively less developed countries of
Latin America (ST/CEPAL/Conf.51/L.3). The sitiation of these countries
_13 one of the major problems in the restructuring .of the world economy
and a key factor in the, regional co-operation and economic integration

processes,
63. VWhile the responsibility for their development is incumbent upon
the countries themselves,. it is essential that the-international
coﬁmunitylshould:give them .preferential assistance. of the type énvisaged
in the IDS_and in the Declaration and Programme .of: Action on the -
Establishment of a New International Economic -Order.lhs/

64, Concurrently, the developing countries must take common action
through the regional integration mechanisms-to remedy their structural
weaknesses. In this connexion, joint programming by sub-regional seems
to b?‘one:of"the most prbmiéiné wé$5 of strengthening import substitution
at the regional level and promoting exports of manufactures.

65. Notes on international co-operation in the field of industrial
developmént_(ST/GEPAL/Conf.Sl/L.Q). During the opening years of the

present decade the world economy has been beset by more and more

problems and complications which, in general, have been prejudicial
to most of the developing countries. International co-operdtion

machinery has proved ineffectual and largely inoperative as a means
of mitigating the adverse effects of the events in question, which

14/ See paragraph Sh.
/have aggravated
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have aggravated the inequalities and disparities existing between
developed and developing countries.,K _ K

66. The gravity of the situation gave rise to a consensus of opinion
during the sixth special session of the United Nations General Assembly
which was reflected in the above-mentioned Declaration and Programme
of Action, which stress the necessity of adopting measures to expedite
the industrialization process of the developing countries.

67; It must be recognized, however, that the restructuring of the
world economic order will be neither an easy nor a rapid business,

and that in order to achieve it innumerable decisions ﬁill have to.

be adopted both by the developed and by the developing countries,
after preliminary multilateral, regional and bilateral negotiations.
International co=operation in the: industrial field will have to make

radical changes in its orientation-and even in its modus operandi in

order to adapt itself to the new circumstances. Thus, over and above
its functions and tasks in the field of technical and financial
assistance to industry in the developing countries, it will have to -
play an important role in helping to bring about the proposed changes
in the international economic structure. This involves a wide range

of activities which will possibly require changes not only in the
orientation but also in the structures of the co-operation agencies.
Furthefmofe, international c¢o<«operation will have to be complemented

by intensive cow-operation among the developing counttries themgelves,

in view of the vast possibilities for common action opened up by -

the prospects of a new international order:

66. As regards joint action, Latin America has made smgniflcant
headway through its various integration and co-operation programmes

in the industrial field. Nevertheless, the new circumstances_demand

an even greater intensification of such'efforts, through the application
of new ideas if possible, or else by using new instruments and |
mechanisms, capable of making the process sufficiently dynamic to-
gather the speed required in the existing situation.

69. Finally, several information documenﬁs were also prepare for the
Mexico City Conference, namely: "Latin American- industrialization and

/its impact
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its impact on empnloyment"; "Environment, natural resources Aha
-ipdustriglization"; 'Exports. of manufactures and Latin Amerloan

- industrialization'; “Reg:onal economzc 1ntegratzon schemes end
industrialization; "Technology and the Latin American 1ndustr1ellzatlon
. process”; "Industrial financing in Latln Amerzca" (IDB)° "International
industrial co-operation® (UNIDO) “Prelimlnary note for the preparatlon
of a plan of action ¢n 1ndustr1alzzatzon" (UNIDO) and_"Flnal report

of the joint AILA/UNIDO/ECLA meeting". ) - '

70.  The results of the Conference were recorded in a report _2/
containing a summary- of the proceedlngs and the main conoluslons
reached. The partlczpents drscussed the recent evolution of 1ndustry
in Latin America and 1ndustr1a11zatlon pOllCleS and strategles, '
together with industrial development patterns. The delegat1ons also
-devoted speclal attention te the 1ndustr1al problems of the relat:vely
less developed countries.

71. . The mast 1mportant outcome of the Conference was the document
;entitled Industrialization in Latin Amer1ca. Pr1ncrp;es and Plan of

Action, - prepared -by the Latin Amerlcan delegations in the course of
the proceedings for presentatlon in March 1975 at the Second General
Conference .of UNIDQO, This text, whlch represents a joznt posltion r
of the Latin American Governments 1n the f1e1d in questlon, consists
of a preamble which stresses the main characterlstzcs and problems

" of the 1ndustr1a11zatlcn process in Latin America, followed by ‘the"
Declaration proper. 1In this the governments reaffirm the 1mportance
of the industrialization process as a means of promotlng economlc'
and social development, express thelr de51re to increase thelr
countries' participation in world 1ndustria1 product1on, emphes:ze '
the.. need to readapt international co-operation mechanzsms and
methods, and. indicate the role that should be pleyed.hy the international
community, and in particular by the developed countries,'in'the'
restructuring of the lnternatlonal economic order as far as industry

- is concerned, 1In the correspondlng Plan of Action ‘a number of measures

15/ Report of the Conference (ST/CEPAL/Conf.51/L.5/Rev.l).

/are proposed



-19 -

are proposed for adoption at the national gnd regional levels, at

the level of the developing countries as a'whole, and by the developed
and developing countries in concert. Lastly, attention is drawn to

the role incumbent.upbn UNIDO in the application of a world plan

within this new concept of'development; and to the necessity of
strengthening that organization and exﬁanﬁing its aqtiiities.

'72.  Another important aspedt of the conclﬁsions reached by the
Conference relates to the draft reéolutioné adopted and, in particular,i
the resolution recommendlng that ECLA, at-its sixteenth session,

should establish an ECLA Industrial Co-operation Committee comprlsing
representatives of all the Latin American governments to step up
industrial co~operation, ﬁroﬁote the?impigmenpétion of the Declaration
adOptedlby the Conference,'énd e#pand itgwobjectiyes and targets..

It ia alsc suggested that this Committee_ahﬁuld be-sﬁpported by technical
assistance from the ECLA secretariat and by the co-operation of

UNIDO in c¢arrying out the work programmes established by the Committec
itself,

- Other work

73. For the Technical’ Symp051um on Latin America and the Current
Energy Problems (Santiago, Chile, 23 to 27 September 1974)

Division prepared a document discussing the effect of oil prlcea on
"supplies and prices of fertilizers in the reglon.lé/ _

74.  The Division collaborated in the organization and prepération"
of the documents for the meeting.on Science, Technology'and Deveiopmént
in Latin America (Mexico City, 2-7 December 1974). '
75 It also continued co-operating in the income distribution project
as a preliminary to the initiation of the study on industrialization

and income distribution.

16/ See Technical Symposium on Latin America and the Current Energy
Problems, Information Document N2 4: Fertilizantes: persnectivas
de abastecimiento y precios.

/Technical co-operation
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Technical co-operation

76, .At:tﬁe request of the Government, of Ecuador, the regional
adviser on 1ndustr1a11zation stratev;es, plans and policies conducted
a technicaY assistance m1ss1on in that country from 12 to

20 November 1974, The reglonal adv1eer pn. technology: for industrial’
development" carried out a m1sszon in Uruguay from:7 to- 26 November on
the transfer of technology and technolog1cal research; while the
regional adviser on 1ndustr1a1 ecqnomzca also undertook a mission in
Bolivia (3 to 23 December 1975) and .another in Mexico, at ‘the requést
of the Nacional Financlera (1? February to 15 March 1975). .

77. The FAO/ECL&/UNIDO advzsory group on, forest. industries for: Latin
America gave priority to work connected with advisory assistance to
the Board of the Cartagena Agreement to, the Caribbean Community and
Common Market (CARICOM) and to the Central American Common Market.,

It completed the collectlon of the baslc data for the study on the
posgibilities of 1ntegrating the woodworklng industries of the Andean
Group and finished a study carried out in Colombia on the use of mixed
tropical woods for the manufactuﬁeﬂei-oﬁlp. In Panama, a project was
prepared in collgboration with the United Nations Dévelopment Programme
(UNDP)'ang the Unifed;Naeiqns»rbod;and:Agriculture'organizgtion'(?Ao)
for the deveiopment of forests and forest irdust¥ies., The Division
took part in the Sub-reglonal Seminar -on Forest Tndustries for the
countries of the Amazon Ba51n, and in Perd’ provided tecknical 3331etance
to the Universidad La Molina in ¢onnexion with the settzng—up ofla

forest research institute.

/JOINT ECLA/FAO



JOINT ECLA/FAO AGRICULTURE DIVISION
78. In recent years, several of the problems which have ir&ditionally
plagued this sector of economic activity have become more-cbmplex and
loomed larger as a result of the cohditions of uncertainty and
1nstab111ty P eva111ng on the international market for agricultural
products andé inputs. The Governments of the region have been
reviewing their agricultural policies with a view to readjusting their
strategies and laying down new gu1de11nes for thelr aectoral deve10pment
progfammes. Both official media and public oplnlon have repeatedly
expressed the need to give greater importance to the agricultural sector.
This hgs beén reflected in the &pplicatlon-of-varlous policy
instruments to provide incentives for national agriculture.
79. In view of the predominanf role played by the agricultural sector
in the econofiies of the majority of the countries of the region, and
the interrelationships between that sector and other sectors of the
economy, ECLA has given priority to the analysis of the effects
of the international economic situvation on the agriéulture of the
countries of the region. ' - a -
80. During the period covered by this report tlie following
documents were prepared: ' ‘

1. La alimentacién en América Latina dentro del contexto econdmico

regional y mundial: This begins with a brief analysis 6f_the world

situation within the framework of the international economic
situation prevailing at the time. Special attention is givén to the
direct short-term causes of shortages in food supplies, the reduction
in world fooc stocks, the high prices for a number of products, and
the interrelationships between these ésbects and other pheﬁomena |
characteristic of the difficult world economic situation: the

energy crisis, with its impact on the supply and prices of fuels

and strategic inputs for agrlculture"world 1nf1atlon, balance-of~
payments problems, etc. -

/82. There



- 22 =

82. There follows ah.énalysis'of the rood and nutritional situation
in the region prior to the crisis, and an attempt is made to quantify
“ thé size  of the food deficit and to show how this situation affects
the different social strata. The following section provides an
analvsls of - tle prlmary impact of the ‘international economic
Bltuatlon on the region, both at the productive level and at-the
socio~economic' level in national agriculture. Next, a qualitative
analysis is made of agricultural and food potential in Latin America
and the constraints on its full realization. ' Finally, the food
outlook for the region is dealt with and some policy congiderations
valid for irternational, regional and country contexts are submitted.
83. Appfaiégl of agricultire in-thé Latin American countries.l?/

This report deals with the most relevint aspects of regional
agricultural development since 1970 and‘relatéé them to the objectives
and targets of the IDS. The document begins with general considerations
on the place-of'the agricultural sector within the global framework.
It goes on to exahine'the-tﬁree'éapecté which have quantitative
equivalents in the sectoral and global plans, namely, population,
gross domestic product, and foreign trade. These indicators are

used to analyse how far the two basic requirements of the

agricultural sector were satisfied: (a) its stimulation of the
economic 'and sodial ‘development of -each déuntry,fahdifb) its

capacity to react, and the sensitivity of nsational agricultures

to the changing influences of external factors. The first

section concludes with an examination of the effects of events in

the world mar:-ét on the agricultural sectors o

84,  Next, the report discusses trends in sectoral production and
deals with the growth rate achieved at both regional and country

levels in relation to the targets of the Second Development Decade.

- 17/ ' See Latin-American Development and’ the International Economic
Situation, Second Regional Appraisal of the International
Developnent Strategy (E/CEPAL/981) Vol. I, Part One,

Chapter III.

/Trends in
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Trends in the agricultural sub-sectors, stock raising, forestry,

and fighing are examined, as well as trends. in the principal erops
and animal producte during 1974.

85. The document continues with an analysis of the use of the
factors of production. In this section special importance is given
to the changes which .occurred in land use and in the incorporation
of-mdrginal land, as well as the use of, technological inputs,
especially fertilizers. The sec¢tion ends with a brief reference to
the institutional aspects of such:changes. _

86. The following section refers to food consumption. The review
covers the recent food situation and the dietary differences of
Latin American countries. = It then goes on-to present the regional
food balance~sheet and some hypotheses on food prospects for the
region up to 1985. \

87. Next, it examlnes the impact of the 1nternat10na1 economic
situation on Latin American agriculture. This section deals with
the general bolicy guidelines which the Governments are adopting

in favour of agriculture, and in particular the specific policy
measures on prices, supplies and marketing, credit and investment,
and export expansion. . "

88. Finally it deals with the aituatzon of the agricultural sector
in the different existing economic¢ integration schemes in Latin
America. It goes on to give a brief analysis of progress achieved in
each scheme, presenting gengral and regional considerations on the
aspects which influence.and restrict the possibilities of making
better .use of the regional integration potential .of the agriéultﬁrai
sector.

Meetings

89. ECLA and FAO deciééd to take advantage on the thirteenth FAQ
Regional Conference for Latin America ‘(Panama, August 1974), held
three months before the World Food Conference, to set up a panel in
wh:ch representatives of Latin American Governments could receive
up-to-date information on yhe nﬁ?ure, regional scope,}and dimensions
| | | /Jot this
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of thie world problem and, at the same time, have the opportunity of
exchanging views on-fhe propddals ‘on which they nmust reach agreement
at the World Conference.

90. The panel reached the following conclusicns: The Latirn American
Governments are fully aware that if mankind really wishes to keep the
scourge of hunger ‘at bay, complete ‘agreement will have to be reached
at the World Conference on the pririciples and rules which ought to
govern international relations donderning co-operation and appropriate
policy measures for the rapid and consistent development of the
agriculture and food economy ‘of the ‘dévéloping countries will have to
be defined.

91. While levels of economic and social dévélopﬁeﬁt.fail to improve
and piecemeal efforts continue to be made, the food problem will '
persist. Malnutrition catnot be dissociated from poverty, for it is
an inherent part of it. In view of the urgency and geriousness of the
problem, there is the danger thét‘éction will be taken on the basis

of economic criteria, and that solutions with eome social content

will either be deferred or abandoned. '

92, It was agreed that guaranteed markets for agricultural exports,
if offered by the developed countries, would be one of the factors
which would provide a considerable incentive to the expansion and
development of food production in Latin America. The region at present
provides more than half the bananas, coffee and sugar sold in the
international market. It also accounts for a considerable share

~ approximately one-fifth - of other proﬁucts such as maize, cocoa

and beef. By increasing its exports, Latin America could contribute -
substantially to'finding a solution to the problem of hunger in other
developing regions, if international co-operation were to ensure the
technical assistance and fivance required for the region to take
advantage of its great productzve potentlal.

93. Several of the foods tradltzonally provzded by the reglon for the
1nternational narket have not shared in the general boom in prlces of
basic commodltles, whereas hxgh prices have to be paid for the foods
and 1mputs 1mnorted. This 13 havlng a negatlve effect on efforts to

improve cqndltlons of life in rural areas and to accelerate their
economic and social development.

/9%, On
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9%. On exanining the causes of fhe difficulties faced by Latin America
in increasing its production of foodstuffs rapidly, it was agreed that
one of the most serious comstraints was the high dependence of the
countries of the region on the external market for supplies of
fertilizers, pesticides, equipmgﬁf:and other inputs, in addition to the
‘limited possibilities, in the short tefm,'df meeting the needs for
these technological inputs through_their'own production efforts.

95. It was recognized that the current economic situation once more
re?eéled the urgent need to put new life into the economic integration
processea operating in Latin America and the activities related to the
agricultural sector within them. It was also considered necessary that
.intepregional trade in agricultural producte should be expanded, not
_only because of the economic and social repércussions that this would
entail and the incentive it would provide for production which was at
present slowed down by the;éeiling reached in national demand, but also
because of the enormous contribution that increased interregional trade
would make in solving the food problem in Latin America.

96. Finally, it was agreed that the measures designed to make
international agricultural readjustment feasible should enable national
development policy to be“harhonized with international trade policies

to ensure the steédy gfovth of regional agricultural production.

Other studies

97. The Joint ECLA/FAO Agriculture Division continues to collaborate
with LAFTA through an official posted in Montevideo, who p:ovi&ed
technical assistance to the LAFTA Secretariat_in thé.Round of Collective
Negotiations carried out by the Association during 197h. |

98. The Division has continued to collaborate with the UNDATs oberating
at the regional FAO office. Thesé_g:pups deal with the following
subjects: (i) integrated rural development; (ii) domestic rgsfrictions
on exports; and {(iii) the environment and deveioPment.

99. Staff of the Division served in the secretariat of the thirteenth
FAO Regional Conference, held in Panama, and also participated in its
organization.

/DIVISION OF



DIVISION OF NATURAL‘#ESOURCES'AND“ENVIRONMENT
100. Durlng ‘the perlod covered by the preaent report the following

major tasks were carr:ed out.

_ Technlcal symposium_on Latin America apd the
current enqux_problems

101. At the Eighth Extraordlnary Seaaion of the Commlttee of the Whole
.of the Commission, (New York, 2# -and 25 January 19?&), the Executlve
_Sec:etary_es“ed for guidelines on theﬁtecgg;cal 9°'9P°¥3?i°n~VP1°33
ECLA could offer in the field of epergﬁ in view of the eerious?preblems
that Latin America and the ipternaeipng},eommunitylhad to-faceliﬁ”
that field. | | |

102. The Cenmittee, recognizingatpe;eopee?p_q;:membe; Governments in
this field, expressed the dea;reethetvthe_Bee:etar;at:BhOuld,intensify
“its work with a view to submitting.to'member Governments as soon as
possible its observations and conclusions. eoncerning the impact of

the energy crisis on the economies of the.region and. invzted the
Executive Secretary to coroperate closely with the Latin American.
Energy Organization (OLADE) with a view to ECLA and. OLADE assisting
each other in the discharge of their respective. tasks.

103. It was placed on record that the Executive Secretary wasa

fully empowered to carry out the technical analyses in the manner
hevdeemed appropriate, using the advisory:services needed to

do so. -

104k, Pursudht to this mandaté, the secretariat carried out several
studies, In addition, in consultation with other international’
agencies and'agencies of the inter-American system (IMF, IBRD, FAO,.
OAS and IDB) it sought the collaboration of some of their experts:

to deal with ether subjéects in their line of work.which were tonnectad
with the enefgy problem. ' |

/ 105 . Whe!_l_
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105. When these studies had reached an advanced stage, the ECLA
secretariat felt it necessary to exchange experiences with national
experts iorking in this field, and with the support and collaboration
of ILPES a technical symposium was convened in Santiago, Chile,_ifom
23 to 27 September 1974, This Division was entrusted with all the
tasks of organizing the meeting, as well as those of internal and-
external co-ordination with the experts of the international agencies

vhich contributed documents. There were 33 participants from
national plénnins agencies, national petroleum and electricity
enterprises, and other regional and international agencies.

106, The secretariat submitted three working documents and

14 information documents to the meeting, including those prepared by
officials of FAO,-IBRD; OAS, IDB, IMF and the United Nations (zee
document ST/CEPAL/Conf.50/L.4/Rev.1). _

107. The main ideas and concepts emerging from the Symposium were:
(a) the new prices of petroleum raise serious problems for some
importing lLatin American countries; (b) these countries, plagued by
inflation, have to face the direct impact of petroleum prices on
their balance of payments and on the domestic prices of fuels, as
well as their indirect impact on other sectors of the economy;

(¢) the nineteen non-oil-producing Latin American countries need to.
revise their development strategies, owing to the increased outflow
of foreign-exchangg which the import of crude oil at present prices
implies.'farticularly in the light of its effect on production and
employment levels, on price levels in the economy in general and
those of pgtroleum products in particular, and on the cost of the
new investments which future energy plans will require; (d) the five
o0il-exporting Latin American countries will also face the need to
revise their development strategy so as to use their increased
income efficiently in the diversification and strengthening of their
productive structure; (e) from the Latin American point of view, it
is advantageous that international financial agreements are being

promoted with a ~iew to tackling the problems of recycling, both in

/the developed
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the develppéd,and developing.countriea@ig/- It is important that these
‘agreements should establish the required machinery for, channelling
towards the developing economies - particularly the oil-importing
Latin American countries - an important share of the funds flowing
into the.Western industrialized countries; (f) measures aimed at
reducing the, costs of petroleum imporis could be applied in two
extensive fields: (i) the macroeconomic, to tackle the economy in
general through monetary, fiscal, and.external trade instruments;

and (ii) the energy sector, jointly with.the industrial, agricultural
and transport sectors: (g) the macroeconomic measures will have to
play a very active role.in view.of the problems.raised by inflation
and unemployment. The most important factors will be the
effectiveness of fiscal and monetary policies, the capacity to reduce
imports and to promote exports, and, particularly, the degree to
which it is possible to guarantee external finsncial assistance to
get over the hurdle of adjusting to the new conditions; (h) in the
energy. sector, the measures pogsible are -highly varied. An emergency
objective would be to cut back on the volume of payments in foreign
currency for oil imports; ,Ngyertheless,_very_feﬁgpf the non-oil-
-producing- Latin American countries can reduce theif_cpnsumption'of
imported crude.without. reducing employment and production; (i) action
-aimed at.diminishing the demand. for:imported oil offers the most
rapid way of easing balance-ofrpayments.pressures, since many of the
measures to increase the supply of.local sources have a iqng lead
time and the balance-of-payments position will tend to deteriorate
further; (j) the non-oil-producing.countries of;the region will .
require additional financing not only on. current.account for.oil
imports, but also on capital account for the_dgvelopment of projects

and the procurement of the necessary equipment.

18/ . Such arrangements should provide channels. for recycling. the.
trade surpluses of the OFPEC (Organization of Petroleum '
Exporting Countries) countries, which are estimated to total
in 1974 between 50,000 and 70,000 million dollars.

/108. The
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108. The Division of Natural Resources and Env:ronment prepared the
following documents for this Symposlum°
109. Latin America and the current energy problems (ST/CEPAL/

Conf.50/L.2). This document reviews in outline the three basic -
questions of the symposium agenda: What is the so called “world
energy crisis"? What are its immediate economic and financial
inpacts on the Latin American economies? What options are open to
Latin American couhtries'for tackling éuéh'repefcuasions?

110. The first chapter describes the nature of the world energy
crisis and identifies and evaluatéa seven distinct concepts within
it. The analysis leads to the'Baaic'conclusioﬁ that in this field
the main problem which thé-majority of Latin American countries face
at present is the price of ¢il in the:intexnational narket. The
chapter concludes with a brief‘anal&éis of “the Latin American and
world oil markets, showing developments in crude prices from the end
of the 19508 to date,'and 1dent1f1es the basic forces behind these
trends. i .

111. The second chapter investigates the immediate‘eéonomic and
financial impact on the Latin American ecqnoﬁies (mainly those of the
oil-importing countries) of.thelworld structure of crude oil prices,
based on the assumption that the market price (FOB Persian Gulf)
will fluctuate between 7 and 10 dollars per barrel.

112. The analysis infers two basic conclusions. First, that the
menace to production and emploim€nf in the oil-importing Latin
American coﬁntfies, acting through the balance of payments and
international liquidity in general; is not only serious but also
imﬁediate{ and secbndly, that if plans are to be made to counter the
threat to production'and employment it is necessary, inter alia, to
take prompt action to set up new 1nternational monetary mechanisns
for channelling the surplus funds of the major 0il exportlng
countries tg the developed and developlng economies. This transfer
of funds is of particular strategic importance for the majority of
the Latin American countries. If international financial agreement
cannot be reached, the result could be a severe world recession in
the not too distant future. '

/113. The



- 30 -

113 The ana13815 made is of course g general one, since although
1t refers on repeated occaslone to BpQlelc effects in the Latln
Amer;can countries, 1t concentrates on the effects of the energy.
OrIBIB ‘on fundamental macroeconomlc varlables (domestzc prices,
production and employment, and the balance_of peyments) and on
international f1nanc1a1 etablllty. | '

114, The final chapter examines the pol1cy opt10ne open to the oil-
1mport1ng Latin Amerlcan countrles to deal w1th the higher price of
energy cauaed by the 1ncrease 1n the cost of crude imports gince
19?1 and, in partlcular, since the end of 1973- _ _ _
115.' Two types of meaeures are envlsaged those uhich propose a
reduction in the growth rate of demand for 1mported crude, and those
which aim at lower unit costs of crude.

116. New o0il pricea and the Lat:n Amerlcan eleotrlclty 1ndustry
(ST/CEPAI/Conf 50/L.3) This study is made up of four parts. The
first part provxdes a eummary of some outetandlng ?eatures of energy

economics in the reglon, such as its h1gh dependence on petroleum
products, wzth the resulting effect on the balance of payments.
Attentlon is drawn to the deelrab111ty, for this and other reasons,

. of flndlng other aourcee of energv, malnly natlonal, and, in
concluaion, an analyszs 15 made of the consumer sectors where such
substitution seems poasible (1nduetr1a1 domestic, transport,
electricity-producing publlc ut111ties) L
117. The sécond part ‘deals with the present 31tuat1on and the recent
trends in the electrlclty sector, and shows the prlnc1pal aources. of
primary energy available apart from 011, as well .as deallng w1th _
aspects perta:nlng to installed capaczty, generatzon and conaumptzon.
Attention is drawn to Certaln factors which lead currently to an
unneceasary level of fuel 1nputs, such as excesgive wastage in
distrlbutzon networks, the relatzvely hzgh consumptlon of heat in
thermal generatlon per kWh produced, and other causes of reduced
efflczency in energy productzon.

118. In the th1rd part, in v1ew of the major top1ca1 1mportance aof
d1e3e1 driven and steam turblne power statlons, an ana1y51s is made

/of the
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of the immediate increases in generation costs in them as a result
of the increases in the price of £uele. Taking the representative
pricee of diesel oil and fuel 011 in the importing countries at the
beginning of 1973, and those prevailing in the second half of 1974,
the impact of such inoreaees on'electricity tariffe and_on,the'
consumption of this form of energy is eetimated., _ ,
119. The last part examinee poeeible medium~ and long-term 11nee of
action which could change the pattern of electricity supply in the .
decades ahead. The relatively greater advantage now offered by the
use of hydropower and nuclear energy for electricity development are
highlighted, and an analysis is given of production costs per kUh _
for different valnes'of the principal.perametere. In conclusion, on
the basis of the general analysis given in the eecond part, some
epecific,neasgres are suggested which;would'help to alleviate the
problems arising'from the neﬁ price‘levels of fuels which cause
increased costs in the electricity 1ndustry in particular and in

the economy in general. :

120. Latin American coal and its_prospects (Information Docnment NQ 3).

This study examines the possibilities offered by Latin.Aperican ooal
for solving the problem stemming from the energy crisis, the
conseguences of'ﬁhicp affect many countries of the region. To this
end, the docnment_contains an anélysis of apparent.consumption in
seven Latin American coal-producing countries, which together consume
more than 96 per cent of all the coal used in Latin America. Mention
is made of the major characteristics of coals, and their role in the
iron and steel industry and in the generation of electricity.

121. The document also deals -with the problem arising from the crisis
of coking coals, which is of -serious concern to the Latin American-
iron and steel industry, since the region has to import considerable
quantities of this product. It provides information on the coal.
resources of Latin American countries, and in conclusion draws
attention to the prospects offered by coal in coal=-producing
countriee. stressing that, -in general, the resources of the region
are little known and that numerous technico-economic surveys and

studies are required.

/Other studies
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Other studies

122. A stﬁdy was prepared oh‘jufidicai:measures and poliéies on the
preservatlon and exp101tat10n of natural resources. In this stﬁdy an
analy31s was made of 1nternat10nal pollcy on the preservatlon and
exploztatlon of natural resources, and the action of multinational
enterpr1ses in the llght of leglslatzon adopted at the nat10na1 and
international level 51nce the end of the 1960s. - '
'123; Instztutzonal and pClle trends” are being studied with reference
to the preservatlon and use of natural resources, sp901al attentlon
bezng given to the treatment of prlvate capltal (natlonal and -
forelgn) the management of reserves of such resburces; prlces‘ the
Iacquzs:tlon of technology, ete. '
124, The resources examlned are petroleum and natural gas; some
1mportant mznerals (1ron, copper, tin, lead bauxlte, nlckel,
radloactlve mlnerals, etc.). exportable electr1cal ‘energy; products

of sea fzshlng, the resources of the sea and the sea bed in non-
territorial waters; international coastal or river waters (in
connexion with pollutzon)

125. The Dlvlslon also prépared some reports'on the ‘experience
galned 1n recent years 1n the course of work by its experts on the
water resources of Latln America (meteorology and hydrology,
1rrigat1on and hydroelectrlclty) work is also under way on a
pro;ect of model statlstical tables and a glossary for standardizing

1nformat10n on mlnlng economlcs in the reglon.

Technlcal co—op_;atlon

-

126. An expert in wining economics worked for five weeks with the ECLA
secretariat group collaborating with the Mexican Government authorities
on the preparation of a general medium-term development plan
{1973-1976) with projections to the decade 1980-1990.

127. At the request of the Corporacidn Dominicana de Electricidad

an expert collaborated for four weeks with this body on the
preparation of plans for improving the transmission network and the
distribution 6f the energy generated by this corporation.. .

/Banvironment
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Environment

128. BEnvironment problems have been the subject of increasing
attention in the countrieés of the region, although only some of the
latter have specific policies covering the subject-in its entirety.
In most cases interest has grown over some aspects only, such as the
deterioration of the quality of life in the large cities, the
stripping of natural resources, and environmental health. In any ‘
event, there has beeh an effort to group these traditional aspects in
the new context, in order to‘ensuré, among other things, that larger
resources are allocated for dealing with these problems.

129, Pursuant to the mandate 6f the Commission (resolution 323 (XV))
the secretariat continued to give attention to environmental matters
at the regional and world levels, mainly through the close contact
maintained with the United Nations Environment Programme (UNEP)
through the office of the latter's Regional Representative for Latin
America at the ECLA secretariat.

130, The main activities were two projects completed during the
period with financial assistance provided by UNEP: '

{(a) The "Inventory of the ﬁrincipal environment problems in
Latin America", prepared by a'working group of 8ix professionals who
vigited the majority of the countries, holding collective consultations
or interviews as required and leaving the work of more detailed
documentation to consulfanfs specially recruited in the countries.
For Central America, Haiti and the Dominican Republic the services
of the Instituto Centroamericano de Investigaciones Tecnologicas
Industriales (ICAITI) were contracted.

(b} The "First course on development planning and the
environment', held in Buenos Aires (21 October to 29 November) jointly
with ILPES, was sponsored by the Government of the Argentine Republic.
This course, the first to be held in Latin America in this field, was
attended by fourteen Argentine participants and 12 others from ten
Latin American countries. There were 20 lecturers, and its closing
session was attended by Government officials, the Executive Director

of UNEP, the Director of ILPES, ans special foreign representatives.
| | /131, - The
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131. The secretariat assisted in the preparations for the Conference/
Exposition on Human Settlements (HABITAT) through several consultations
with the secretarlat of that organlzatlon. ECLA.and HABITAT will be
301nt sponsors of the reg1ona1 semlnar, to be held in Caracas, which
is belng organ;zed with the collaboratlon of the ECLA Office in

Rio de Janelro.

132.{ The Executlve Secretary part1c1pated 1n the "Slmposlo sobre
modelos de ut111zaclon de Tecursos, medlo amblente y estrateglas de
desarrollo" (Cocoyoc, Mexlco, 8 to 12 October 19?4) organlzed by UNEP
and UNCTAD with secretar1a1 support prov1ded by the uCLA Mexico Office.

TRANSPORT AND COMMUNICATIONS DIVISION .

153- The main focus of the work carrled out by thls D1v1slon during
the per1od under reV1ew has been on assistance to member countrles in
resolvlng transport problems to which they assign a. hlgh priority.
This work can be grouped under four main headlngs. (a) 1nternatlona1
1ntermoda1 transport and fa0111tat10n of trade in the reglon,

(b) 1nformat10n systems for transport plannlng, (c) promotlon of
tourlsm in Latln Amerlca, and (d) solv1ng speclflc transport problems.

International intermadal transport and
facilitation of trade

134, At the request of a number of Latin. American countries, the
Division assisted in preparing the necessary background material for
Latin America's participation.in the Intergovernmental Preparatory:
Group on a Convention on International IntermodailTransport. ‘The
Division aided in arrsngins national seminars on international
intermodal transport in Argentina, Bolivia, Brazil, Colombia, Chile,
the Dominican Republic, Ecuador, Mexico,; Paraguay, and Venezuela. A
meeting of an ad hoc group of government :experts organized at the
request of the Latin American Group.in Géneva (GRULA) was held in-
Santiago and set out guidelines on several of the-subjects=to be taken
up for consideration in a draft Convention on International Intermodal

Transport. Sub-regional meetings were held in Central America and -

Jwith the
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with the Andean Pact countries, and a regional meeting took place in
Mar del Plata. Insurance aspects of international intermodal transport
were discussed at a regional weeting of ineuranoe experts held in
Mexico City in January 1975. The following documents were prepared

in relation to this project: International intermodal transport:.

. Statement of the immediate problems for Latin America and action .
programme for affected institutions (E/cN.la/L.103);.Hemorendum on
trade facilitation and documentation in Latin America (E/CN.IE/L.IOB):
Institutional aspects of international intermodal transport

- contributions by Latin American experts (E/CEPAL/L.111}; Inet1tut10nal
aspects of international intermodal transport: liability and insurance

(E/CEPAL/L.IlZ):;and Documentation farms relevant to international
intermodal transport (E/CEPAL/L.1l4).

Transport and spatial integration

135. ECLA and the Instltute for Latin Amerlcan Integration (INTAL) of
the Inter-Amerlcan Devolopment Bank jointly carried out a study on the
development of transoontinental rallway and hzghway transport in the
Southern Cone of South Amerlca. A prellmznery version of a report
that describes in detail the ra11way and highway infrastructure of
different routes within the Lima-Buenos Aires and Lima-Sao Paulo
corridors was prepared and published,19/ followed by a second part
dealing with the promotion of transport services in the -two

corridors. At the request of the-Traneﬁort Commission of the

Fifth Meeting of Ministers of Public Works and Transport of the
Southern Cone, held in Santiago, Chile, from 21-26 October 1974, copies
of the report were distributed among the delegates and the Division
staff presented a summary of the prlnclpal findings.

136. Between 3 and 6 December a Meeting of Experts was held in
Buenos. Aires under. the sponsorship of ECLA and INTAL to review the

P

19/ Servicios de _transporte terrestre internacional en los corre-
dores Lima-Buenos Aires y Lima-Sac Paulo, Tomo I: 1a infraes-

lructura {(E/CN.12/1.107) . and Servicios 1 asgeotos instltucloggé
(D/CN.IZ/L.IO?/Add.l).

/report and
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report and recommend l1nes of actlon to achieve the ‘desired
1ntegratnon. ECLA was invlted to "conezder the dewirability of
creatiné a Facllltatlon Commltteelto 1nst1tnt10nal1ze the action of
co-ordinntion‘oegun.in connexion with the previous studies prepared

for the aeliberatione*of‘the Intergovernmental Preparetory Committee

on a ConVentlon on'International Intermodal Transport™. " It was
recommended that the etudy be extended ‘to ‘the Andesan ¢orrider- Santiago-
Caracas, and that the scope of the pro;ect be extended to other
related fields such as facllztatzon ‘of international trade and transport.
137. The D1v1810n also partlclpated in & meetlng of ‘the Latin American
Rallways A53001at1on held in La Paz to discuss ‘the draft agreement on
multilateral rail freight traffic being considered by the railroads of
‘Argentina, Bolivia, Brazil, Chile, Parsguay, Peru and Uruguay. This-
agreement is essential for the establishment of through rail services
affecting three .or more countries.

138.  In collaboration, wlth the Andean Development Corporatlon and the
Board. of. the Cartagena Agreement a fQCIIltatlon study has been
initjated to cover, traffic. in. the Santlago-Caracas corrldor. Dlvision
staff performed a. field mission in March 1975 to gather the necessary
information and commence implementation.

Insurance

139. OUnder j01nt UNCTAD/ECLA sponaorshlp and with flnanclng by UNDP
(Project’ RLA/?}/O#I) a Round Table Meeting of Latin American Insurance
Superlntendents was held in Santlago from 9 to 13 December 1974. A
resolutlon was passed recommendlng the establishment of an Association
of Latin American Insurance Super1ntendents that would hold periodic
meetings to accompllsh the follow1ng obJectlves. (a) examine and solve
problems adversely affectlng the 1nsurance 1ndustry in Latin Amerlca*
(b) examine Bp&lelc themes of intérest - such #&s veinsurance - where
by an increase in retention ¢f insurance funds im the region could be
achieved and weans of decreasing dependency om foreign markete could
be. found‘ £ ) improve eupervieion of 1nternatzona1 insurance and
reinsurance companies and reduce clandeatine insurance operations'

(a) reeolvelgrob;ems related to carge imsurance in intra-regiomnal and
interregiona. commerce; (e) improve training in the insurance field;

/interregional commerce
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interregional commerce; (e) improve training in the insurance field;
(f) harmonize statistios and assemble information necessary for

regional operatians.

Facilitation

140. Discussions were undertaken in Santiago in July with the
Director of the Office of Facllitation, United States Department of
Transportatzon, regarding possible future activztzee of ECLA on
facilitation of cargo and programmeés of collaboratlon between ECLA and
the different national facilitation working groups'éronnd the world.
141. A request was received from ‘the Governments of Bolivia and Chile
to undertake a study of the facilitation of transit trafflc between
Arica and lLa Paz. Division staff performed two field missions to study
new procedures. Recommendatlone are’ outl:ned in the report Egtudio de
'facllltacién del trinsito de meroaderia con destlno a Bolivia a_ través
del puerto de Arica. ' '

142, A whission was cérried out tll-ah January 1975) to Colombia,
Ecuador, Peru, and Venezuela to meet with port aﬁthorities, customs
officials, shipping companies, and commercial entities of each country.
Topics of discussion included the facllltatlon of 1nternat10nal
transport, and especially the reception of ships by port authorities;
the movement of cargo through ports* and the general obstacles that
currently hinder the operations of the shipping industry and of

importers and exporters in the reapectlve ports.

Transport plannlng

143. The joint ECLA/IBRD project on information systems for' transport
Planning is designed to assist member countries in creating transport
documentation files on a continuous basis in order to improve transport
planning. Division ataff and the IBRD -consultant attached to the
Division have carried out numerous- field missions to Brazil, Colombia
and Honduras to assist in thé development of these systems and to
review progress made. ' I

144. The Division represented the secretariat at the Andean Meeting
on Transport, sponsored by the Inter-University Centre for Andean

/Development {Santiago,
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Development (Santiago, 5-9 August 1974), It submitted the report on
improving information systems for transport planninig Mejoramiento de
los sistemas de informacidn pars la planiflcaclon del transporte en
América Latlna (E/CN 12/L 106) that wus originally prepared at the
'request of the Board of the Cartagena Agreement for a meetlng of

Transport Mlnzsters of the Andean Countrzes.l The document syntheslzes
experzence in ‘the execution of the jo;nt proJect to that dete, and
presents a scheme for a transport 1nformation system and its

component sub-systems.

145. An agreement was szgned w1th the Chilean M:nlstry of Transport
to implement an ECLA/IBRD proaect 1n thet country, beg:nnlng with the
establlshment of a computerlzed 1nformatzon system for maritime
transport based on the document S1stema 1at1noamerlcano de informacl6n
gobre transporte maritlmo (E/CN 12/L'108), which descrlbes 1nformatlon

~ to be included in the reg1sters, codes for storlng 1nformatlon and

formats of tables to be prepared., The actual 1mplementat10n will be
carrzed out by the Cathollc Universlty ot Ch;le under the supervzslon
of the D1v1sion staff.

146, & prellmlnary scheme for classzfylng transport 1nformati0n hag.
been rev1sed to facilltate 1nformation classiflcatlon and retrleval

as well as to permit eventual handllng ‘of document retr1eva1 by

means of electronlc data processlng.

147. One member of the Dlvzsion staff partlcipated in the economic
mission of the World Bank to.Chile (10 February~-10 March). During the
mission interviews and wmeetings were held with officials of the various
transport scctor umits, and basic.information was collected for the
Preparation of a report.

148. Between 5 February and 11 March 197% the Chief: of the Division
participated in a mission to evaluate .UNDP-financed techunical assistance
received,by'the Bolivian State.railway company (ENFE).

149, At the request of the Inter-American Statistical Training Centre
(CIENES), the Chief of the Division and the OAS Regiomal Adviser om .
Maritime Transport attached. to. the .Divieion prepared guidelines and -
training matorial for the course which the Centre organized on maritime

transport statlstics.
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Tourisa .
iptn——————

150. At the request of various governments, the Regional Adviser
on promotion of tourism in Latin America assisted member countries
in the determination of their needs for technical assistance,
particularly from UNDP and other:specialized agencies, in order to
increase tourism in latin America.. Numerous field missions were
undertaken and individual country evaluation reports prepared, e.g.,
in Chile, Ecuador and Cuba.

151. At the request of the Board of the Cartagena Agreement, the
Regional Adviser assisted the Co-ordinator of the Board in arranging
the Andean Group's participation in the International Tourism
Exchange ip Berlin in 1974 and again in 1975.

152. The Adviser negotiated the restoration of colonial paintings
and other objets d'art located in northern Chile and La Paz, :by
means of a UNESCO contribution. With the Economic Director of the
Ministry of Foreign Affairs of.Chile and the Chief of the Education
Section of. the Chilean Comﬁisaion for.Spientifig_gpd-Technqlogical
Research (CONICYT), he established a programme for the regional
project "Protection and Conservation of the Cultural Heritage of
the Andrés Bello Agreement Countries" with UNDP financing
(RLA/72/047) to promote the protection and dissemination of the
Hispano-American cultural heritage. _

153. Qther activities in this area included field missions and
participation in meetings.

Latin America and the energy crisis

154. A paper entitled The new petroleum prices: their impact on

transport in Latin America (Information document NC 2), was submitted
to the Technical Symposium or latin America and the Current Energy
Problems held in Santiago, Chile, 23-27 September 1974. The

Regional Adviser on Transport Economics of the OTC also submitted

a paper on the same subject.20/

20/- See: Controamérica: evaluacidn del impacto de la crisis de
de encrgla en el transporte automotor (Information-document Ne 10].
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Other work

155. + A study was carried out to examine the impact on Latin
America of -the introduction of unitized cargo methods in maritime
transport, particularly when'thesé methods are combined with the
use of an intermodal bill of lading. The results of the study
were published under the title.Economic and institutional

.implications of the new transport tethnologies in-Latin America
(E/CEPAL/L.113).
156." Chapters on maritime tranSpdrt,“insurance, and tourism were.

prepared for the Second Regional -Appraisal of the International
Development Strategy (E/CEPAL/981). '

157. A feasibility study on the-use of mathematical models for
analysing maritime transport in the Caribbean Basin was
undertaken in co—Opéfation'with-xhe Economic Projections Centre

and with:financial support from the Canadian International

Development Agency. A brief report, Integrated maritime transport
study for the Caribbean Basin, outlining the cbjectives, scope,
and probable methodology of the study was prepared by the Division
staff.- In connexion with this astudy, a field misasion te the
Caribbean was undertaken by Division staff to determine the
availability of the data required for model calibration and:

the usefulness to the region of the results of a mathematical
model.: '

/TRADE POLICY
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TRADE POLICY DIVISION

_158. The activxtiea of tha Division during thia poriod vere oonoontratod
on preparing the aection on the e:ternal aoctor of: the Latin Amorioan
economies for the Second. Regional Appraiaal of the ‘International
Davalopnent Strategy._ Diaouaaiona were alao begun‘aimod at brinsing
the Diviaion 8 programne of uork 1nto 1ine with the reaponsibilities :
jinoumhont on 1t in the. implemantation of the Prograumo of Aotion on the
Eatabliahmant of a New International Economic Ordor, in aocordanoo with
the mgndate given to the Ragional Commiaaiona in Economic and Sooial
Council resolutions 1896 (LVII) and 1911 (Lvn). N

External: trade _
159. In connexion with the sixth specisl session of “the Gemeral ‘Assenbly,
‘a ragéft vas distrioufed fo the member Governnments of -the Commission
entitled Recent evolution of the international compodity market |
(E/CN.12/L.10% and Add.1l). This report anslysed the most outstanding
trends and events in the production, export and intérnational prices of
basic commoditiea which are important in Latin American exports, and -
the’ importance of the increaaea recorded in 1972-1975 from e long—term
perspectiva ahd in torms of constant purchasing power: ‘
160.' The Diviaion also ‘contributed to tho Bconomic Survex of

Latin America 1222 by preparing the texts for the rogion 8 balance of
payments. :

Ra ohal economic into afion

/161.: The final revision of- the réport on. integration. import
substitution and the economic development of Latin America was complotad.
This report sums up tha-resaarchmon the progress made in import
substitution at the global and sectoral levels in induatry’and preaents
conclusions regarding the role of import subatitution iu-tho eoonomic
development of the regiog. It analyses. ‘the evolution of total importa
in relation to the gross domestic product, the conditiona_which made

- /possible, during
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possible, during some time, a steady reduction in the import coefficient
with respect to the products, and the economie policy changes which
later accompan;ed a ehange in this trend in specific countries. Other
chapters of the report examine the market, the distrlbution of income,
and the size of the market in specifie sectors of industry and some
baeic'industries (chemicals; shipping, motor vehicleej,_qoncluding with
an analysis of the problems.and-prOSPects of import substitution in the
Central American Common Market and in LAFTA. The report is accompanied
by an- extensive statlstical annex.2l/

162. An information note summing up the most important points of the
analysis and the conclusions of the study just qentioned uﬁs presented
by the ECLA secretariat at the Meeting of the Standing Executive
Committee of LAFTA held in mid=1974% (E/CN.12/L.109). This study also
 served as a basis for the preparation of the article '"Some conclusions
on integration,_industvialization and ecoﬁomic development in

Latin America".22/ | , | -

163. For the above~mentioned meeting of the Standing Executive
'GOEMItth of LAFTA the secretariat of the Commission also presented a
report on some basic.orientations for the possible adaptation of the
Montevideo Treaty to a new stage of economic integration (E/CN.12/L.110).
This document considers some initiatives in regional integration and
suggests topics for discussion in connexion with the plan'of action
adopted by LAFTA. Among the topics proposed are suggeétione for the
liberalization programme, concerted action for the expansion,
 diversification and balancing of trade, the settingof indicative trade
goals, multinational associations for marketing, and the role which the
complementarity agreements could play if they were reformulated on a
broader basis and endowed with greater flexibility for. carrying out

the purposes assigned to them. '

21/ A Spanish vorsion of this report was published by the Mexican
publishing firm Fondo,de Cultura Econdémica in April 1975.

22/ See licomomic Bulletin for Latin America, Vol XIX, Nos. 1 and 2.

J16h. Lastly .
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164. lastly, in the area of integration, progress was. made on a o
preliminary version-of the study dealing with a.regional p:osréhng _
for import substitution in latin America, which gives projections
of trade balance deficits.in Argentina, Brazil, Mexico and the countries
of the Andean .Group for 1985 according to various growth hypotheses for
the gross domestic product and for imports and exports of manufactures
from .and' to eountries outside the area. According to,tpeée hypotheses,
if theé ‘present-trends continue, the trade:balance.dqgicit_wi;lcnepregent
a large percentage of exports, while imports of chemicals and maoh;ge:y
will account for a high proportion of total imports. If a cpmﬁqrpial
and industriel cowoperation policy were adopted which made possible a-
more  dynamic and efficient substitution process than at present, a.
flérge increase could be achieved in intra-area:trade, togqthgp-with‘a
substantial reduction .ef the trade deficit.. . Lastly, gongiderg;;on:ip,
given to some_aspects of the allocation of additional lines of
industrial  production, with a vieu-to-:edgcipg‘the:ﬁispggitiqg_petﬁegﬁ
the countries and the,copcentration-of?fhe benéfits,of intggratipp in
theé economically largeest ceuatries.. ‘

" Sécond Regional Appraisal 'of the IDS.-

interi:ational economic relations .

165." The Division wds respol.sible for preparing the second part,

made up of five chapters, 6T the study "Latin American’ Development -
and the Intarhational Feonomit Situation. Becond Regional Appraisal -
of the International Development S%fatégy“.gg/ The tirst part of
Chapter I i& givon over to enalysing the evolution of the regiom's
balan~e of payments in recerl years, wiile ‘the'second part eontains an
analysis of the prospects and projections of the external resources gap
in 1975«1976. Chapter II begins with a review of the international
commodity market from the point of view of international prices for
products of importance to Latin American exports and states some
considerations on policies regarding markets for these products; it

~goes on with an analysis of exports of manufactures and an appraisal

23/°. “E/CR.12/981,

Jof the
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"of the generalized systems of preferences of the EEC, Japan and the
United States (the latter in accordance with the project which it is
hoped will be in force during the first half of_;975j, and concludes

- with an examination of questions connected with shippipg; insufance'
and tourism. Chapter III deals with Latin America’s trade relatiouns
with the EEC, the United States, Japan and fhe soﬁialist countfies,
referring concisely to trade statistics s@_as_to give more attenfion
to those policy aspects which influenced or oriented these relations.
Chapter IV deals with the crisis in the international monetary system
and the external financing of Latin America, and givés an ahalysis of
the most important events which took place in international monetary
policy and the effects which the changes made in the exchange'poiicies
of the developed countries will hﬁve on the ecohomies of the developing
countries and the Latin American couptriés in particular in the new
setting of international relations resulting from the increase in
petroleun prices and the change in international financial flows; it
conoludes with a review of recent trends in external financing in
Latin America, the degree of attainment of the targets laid down by
the IDS in this connexion, and international financing prospects for
the near future. Lastly, Chapter V deals with regional economic
integration, with an appraiscl of the present situation and the immediate
prospects of the regional integration'agreeménts (LAFTA, the Cartagena
Agreement, the Central American Common Market and CARICOM)., For each
of these an analysis is made of recent trends in intra-area trade and
of the policy measures which are being discussed dr are beingladopted
to speed up the regional integration process.

/Tasks in
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Tasks .in connexion With the Pr - _on’ -
- the Eetahliehment of a New Integggtiogglj,i, 3

_ Economio Order S
166; As haB already been mentioned, reaolutione 1896 (LVII) and
1911 (LVII) of the Economic and Secial council oalled on the rcgional
economic commieaione to adjust, as. appropriate, their reapective .
programmes of. work and activit:ee 80 ae to discharge effectively their
reeponeibilitiee as ragards the implementatzon and 1netrumentation of the
measures provided for in reeolutiona 3201 (8-VI) and 3202 (S-VI) of the
General Assembly. As a first etep.touarde compliance uith this request.
the secretariat. conezdered it appropriate to organiza a eeriee of .
meetings aimed at diecuasing agpacts of the preeent 1nternationa1
econonmic situation and the prinoiples on which the Doclaration on the
New International Economic Order is baead, with-a view to preparing
the elements which- will help in the dinterpretation of the changes taking
place in the interhatiOoal-econooy”and_the"identifioation;of;tho possible
forms of action and the components -of thia ney economi¢ order which -
respond’ to the needs, problems, snd aepiratione of the Latin Amorioan
countries. Thése- meet:nga will have before them Basic docunments-
prepared by the secretariat and ‘possibly special oontributioneaby;,f
'~ consultants. The first'of'theee'meetings was held inhCaraoae betwean
*‘=30 January and ‘1 February 1975 with the partioipatton of a -digtinguished
group of Latin American pereoﬁalmt:es, during this mesting an examiaation
was made of the main events in. ‘the international sphere, their
repercussions on the Latin American economies, and some means of action
"to find an answer to these _problems, and'a draft- prograome of aork vhich
the secretariat could undertake in order to comply with the _ .
above~mentioned resolutions.of the Eromomic and Soedsl Counoil was aleo
considered.

“/Programme to -
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Programme to develbp exports of manufactures

167. In June 1974 UNDP approved a. project which enables the studies
on the development of exports of manufactures to be continued and 7+
expanded. This new stage in the activities in this field is
particularly aimed at an appraisal of the strategy and policy for the
promotion of exports of manufactures in four countries of the region,
choosing as far as possible those countries which have progressed most
or which have most éxperience in applying incentive policies. The
necessary missions for preliminary consultation and discussion on the
scope of the research in some countries haveé been acrried out and
drafts of the surveys which would be made in the entrepreneurial sector

of the selected countries have been prepared.

Multilateral-negotiatioés

168. - This is a joint UNCTAD/UNDP/ECLA project, which has been
decentralized to the ECLA secretariat. The work carried out during
this period includes the following: _

- 169. Eifects of the enlargement of the EEC on the CARIFTA countries.
In accordance with the recommendation in CECLA resolution 4 (xv)

regarding policy principles for the preparatory phase of the multilateral
trade negotiations which began in 1973, the project presented a dogument
which attempts to identify the problems peculiar to the CARIFTA countries
deriving from their commitments and advantages within the preferential
scheme of the Ottawa Agreement drawn up as an exception to the

General Agreement. _ _

170. One of the main aspects of the document concerns the interest of
member countries of CARIFTA in obtaining ssatisfactory agreements with
the enlarged Community in the forthcoming negotiations. The start of
the GATT multilateral trade negotiations at the end of 1973 coincided
with the negotiations with the enlarged Community held by a group of
developing countries from Africa, the Indian Ocean and the Caribbean
with a view to establishing a trade reiationship ensuring the access

of their products to European markets at fair and remunerative prices,

without prejudice to the interests of other developing countries.

/171. As
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171. As regards the overall position of Latin America in the _
forthcoming multilateral negotiations, themember countries qf,CARiFTA _
consider the fallowing :subjects to be of particular importance: special
preferences, reverase pﬁéfarences;and«the_generali;ed_systqm,qg-
preferences. .Special and reverse preferences are two of the main
problems facing these countries, owing to the position of the

United States and the,interests_Qf_the»Latin'Ameriqaq cougfriea.. As to
the generalized system of_ﬁreferences, the United Kingdom_acheme is.
-thought to be more flexible with regard to .the developing.countries. =
than that of the European .Economic Community, insofar as the latter

is based on the application of maximum quotas and linits to the - :
importation of .¢gertain. produots. Furthermore, when the Community. vas
enlarged several free trade agreements were drawn up with other _
‘Buropean :countries thatfhadqpreviously,been members of the European .
Free Trade Assog¢iation (EFTA) which, although they will have a positive
effect on trade in.industrial. products, will at the same time h#vo,
negative effects on developing countr:es that uash to pxpanﬁ the:r _
"industrial basis through international trade. These affactﬁ wlll be
felt moreseriously in such countries as.those belonging to CARIFTA, -
which suffer from a shortage of. natural resourcesjaqd”tqchnglogy, haye
limited domestic markets, and have had to depend on imported raw
materisls for. their industrial development. . i
172.. Annex I-of; the document shows the main categonlea of CARIFTA .
exports, - It also includes tables which indicate import regimes in .
principal markata;and;provides.summary data on“the“mbap imgpypantr,
categdories. v N - e - e
1735.- - The reform of the 1nternationa1 monetary gxgtem and the

multilateral trade negotiations. This document, which has alregdy been
distributed to the member Goverpments of CECLA, devotes particular

attention to the circumstances and.fabtqra_g:tpeting-the"ponet§?3 trad3
link. It was thus considered. important to discover whether the_events

that have taken place in monetary circles in recent years can have

/repercussions on
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repercussions on ‘the creation of a new international monetary order
that would protect the essential interests of the developing world
while ensuring an appropriate expansion of world trade. The document
sets out some of the basic principles that could be applied in
formulating the new monetary and fiﬁancial system so that, once
constituted, it would be compatible with the achievement of the
stated objectives.

174. The document raises three:serious questions that will have to be
resolved for the multilateral negotiations to be conducted in a manner
which is satisfactory as regards the new monetary order: (a) the
impact of monetary realignments on the prices of products exported
and imported by Latin American countries; (b) the effect of exchange
realignments on trade concessions; (&) the changes which these monetary
realignments will bring about in the flows of world trade (origin and
‘destination of exports by country or group of countries).

175. Negotiation technigﬁés and modalities for industrial products.
This document contains an overall definition of the objectives,
techniques and modalities of negotiation concerning industrial products
that are recommended for the forthcoming GATT multilateral trade
negotiations. ' '

176. The first chapter contains a summary of the international legal
framework on which the developing countries base their aspirations

to participate more actively in the negotiations and to benefit more
fairly from the increase in production and marketing of industrial
products. The second chapter analyses the effect of the generalized
system of preferences on industrisl products, the special preferences
that certain countries or groups of developing countries receive for
these products and their negative effects on Latin America, and the’
treatment which the Socialist countries of Eastern Europe give to

manufactures coming from developing countries.

/1?77. The
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177.> The third chapter .d..cribes thé-situation of the Latin .American
~-countriés vis-awvis the developeéd cointries and the progress and
limitations currently affecting them. - : - :
178. . The fourth and last chapter contains a summary of the objectives
which are specifically applicable to manufactures-of particular-interest
. to developing countries in the forthcoming negotiations and suggests

.. ways.and means ofss&chieving them;:it also contains.a.number of

pertinent:comments regarding advieable techniques:-and modalities in.--
this Bector. : - - o L R

179: -Negotiation techniques and modalities for tropical products.
This docvument describes the situation of tropical products in conmexion
with the forthcoming multilateral trade negotiations and containe a
detailed study of four;particularly important points concerning these
.Productsﬁ;“r.“ o - .

180. TFirst, a brief reference is made to international action that

has been taken in respect to tropical products, both in UNCTAD and in

the. GATT. The second point has to do with the ideantification of the
products' most important negotiable: features. - Attention is accordingly
devoted to the main tariff and non=tariff barriers affecting tropical

" products and to the. effects of the -enlargement of the European Econonmic
Community :and its.-agreements with the Mediterranean countries. The two
remairing points dealt with in the document relate .to the principel -
international agreements on certain tropical products and to-the:situatio:
‘of products that are not .coversd by conventional systems.

PR

18%. "Information note by the CECLA Programme prior to the third.
meeting of the Preparatory Committee.. Taking advantage of the presence
in Geneva df .the representatives of .the member countries ofi CECLA .prior
to the meeting of thefPreparatory'Committee-for the multilateral trade
negotiations, this note was prepared by the BECLA staff assigned to the
project in order ‘to provide a broad outline of the most significant
_aspects of the work being carried out udder the proﬂect-and at the same
. time to promete an exchange of ideas 80 as to facilitate the adoption
of 4 joint positien by the Latin.American countries.in the Preparatory
Committee.

/182. The
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182. The representatives of Latin American countries who attended -

this meeting of the Preparatory Committee suffered from the disadvantage
of not having been able_tb make any progfess in defining_a cg@mon.
position that had merely been toucﬁed upon-at the twelfth, fourteenth
and fifteenth meetings of CECLA, owing to the impossibilitﬁ of holding
the CECLA meeting in Caracas. This unfortunately prevented them from
making the necessary contacts and exchanges of points of view that would
have enabled them to adopt a joint and uniform pésition in the
Preparatory Cbmmittee in defence of the interests of the Latin American
- countries. 'This document and thé‘corresponding méeting were therefore
intended to provide additional assistance within the framework of the
project. ' ' _

183. Evaluation of the work of the Preparatory Committee for the GATT

multilateral trade negotlatlons. The purpose of this document was to
analyse the results of the Preparatory Committee for the GATIT
multilateral trade negotiations ;n the light of the.positions adopted

by the Latin American countries. The analysis involved a comparison
between the text of the draft ministerial declaration adopted by the
Preparatory Committee and the rgsolutiona adopted by CECLA and other
governmental agencies in which the countries of LatinIAmerica participate
184, 1In making this comparison, attention was drawn to the most

relevant aspects of CECLA resolutions 1 (XIV) and & (XV) and ECLA
resolution 326 (XV), and to UNCTAD resolution 82 (III), General Assembly
resolution 3040 (XXVII) and 3041 (XXVII) and the conclusions contained
in resolution 92 (XII) of the Trade and Development Board of UNCTAD.

18s5. The document, which was prepared by the ECLA staff attached to

the project, was submitted-fd the sixteenth meeting of CECLA in
Brasilia (22 to 25 August:19?3),.af;er the meeting of the Preparatory
Commlttee in July 1973. L _

186. Reference bibliography on the negot1ations.lAt the request of
several member countries of CECLA, the ECLA staff attached to the project

_prepared a provisional bibliography of all works of reference and other
documents directly or indirectly connected with the forthcoming trade

negotiations.

/187. For
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18?; For the most pert it containe the documentet:on with which the

project eecretarlat ‘was supplied by the eecretar:ate of GATT, UNCTAD,

ECLA and CECLA, elthough some other eourcee uere also ueed. )

188. Perticipet;on of non-member countries of GATT ‘in''the multileterel

trads neggtzetlone. Thie etudy on the poeitlon of theee countiies in

the multileterel trade negotzatlone hae been compieted ‘and circulated.

The document deela with the verioue alternetivee open'to'the

non-member countr:ee of GATT for pertic1pat10n in the G&TT trade
negotiatzone on an equel footing with member countr:ee with reepect

to the rights and benefite derzv:ng from theee negotiet;one.

189. Effects of the 1ncreaee in the grice of petroleum on the :

multileterel trade negot:at:ons. In view of the 1nternationel economic

situation c¢reated by the energy crieis, a study on the effect of the

increass of the oil prices on the multilateral trade negotiatione was

prepared. '

" 290,  Technigues sna m°da&w_2mw&w-

. jThe basic objective of thie document is to prov:de some elements whiel
may be of use to the Letin Amerlcan experte participeting in the present
round of trade negotletione of GATT in devieing techn:quee and

~modalities for ‘the negot;atzone on proceeeed food producte.

191. The outstanding points dealt with in this document relate to

the tariffs on these products, ‘the var;able 1evies impoeed on them,
the quentltatlve reetrlctione to whioh they are subject, and the
techniques and modalltiee for negotieting on such restr:ctlone.
Techniques and modellties for negotzating ean:tary reguletione and

. "rules for labelling, packing and marking theee producte are also- emined.

Other pointe ennlyeed include technical end quality etanderde and

'_marketing rulee epplioeble to proceeeed foodetuffe.

_192. The multilateral negotiat:one and the i 1nternet1ona1 monetggx order.
The meetinge of the Preparetory Committee for the Hznieteriel meeting at

Tokyo ended without any decision being ach:eved regarding the paragrephs
of the prOpoeed declaration relating to the linkese between the trade

/negotiations and
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negotiations and those aimed at. reforming the monetary system. At the
Tokyo meeting itself, little or no progress was made in this matter.

The three positions put -forward from the outset were maintained
throughout, i.e.:_(a) that\a radical and lasting reform of the
international monetary systeﬁ cénnot be diacussed unless the trade
deficit of a certain developed country carrying cansiderable weight
within the contex of the international economy is settled by means of

-a greater degree of trade liberalization which might well be achiaved
through the multilateral trade negotiations; (b) that the multilateral
trade negotiations cannot be discussed without first reforming the
internapional‘monetary system as an efficient basis for the development
of world trade; and (ﬁ) that there éhduld'bé a certaiﬁ‘pafaliél
relationship between the two negotiatiohs, even though they should be
conducted at different meetings (GATT and IMF). _

193. With this information and the need for international developmeﬁt

. finaneing in developing countries as the backdrop, the five chapters of
the document bring into focﬁs ﬁhe-pffecfs of the principal systems of
-monetary reform thus far proposed on the multilatefal trade negotiations,
on prices of Latiﬁ=ﬁmerican exports -and imports, and on the changes in
the geographical structure of world trade which are foreseeable pnder
each of these systems of reform. _ _ | ,

194, Thus, the document discusses.the interdependence between trade and
monetary problems; international monetary reform; problems of
international liquidity; international credit and financing; the monetary
order; and the restructuring and expansion of world trade.

195. The position of the Latin Amerioan countries with 1imited

diversification of exgorts in the GATT multilateral trade negotiatlons.

This document is intended to respond to the concern repeatedly expressed
by a number of Latin American countries at various meetings of CECLA,
and subsequently at the seminar held in Geneva from 27 to 29 June 1973,
Jointly with the third meeting of the high-level expert group attached
‘to this Project. It is divided into two parts: a general part and

another in which a specific analysis is made.

/196. In
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Latin American countries with limited and less divers;fied exparts,_
and this is followed by an analys:s of - the economic characteristics,.
aspecta and structures common to such countr:es, together with the:r
export trends and the trade problems currently affectlng themr,
part:cularly tariff and non-tariff barrzers, the evolution of prices and
related aspects. which in prznciple may be couszdered within the context
of the multilateral trade negotiations._

19?. The seoond part of the document ia devoted to a detalled analysis
of foreseeahle and feasibla solutions that may be considered in, the
multilateral trade negotiations. as a means of solving ae far as possihle
the trado problems examined in the first part. The analysis covers some
of the main commod;ties exported by theee countriea.i

198. Barriera to trage in fruit and fru:t-baaed producta. The member
Icountriea of CECLA chose the fruzt sector for a atud; of ‘the barriers
obstructzng trade, mainly because it includes tropical, sub-trOpical

and temperate-zone products, thus enabling products of particular
_1mportance to ali the Latin American countriea to he studied in a _
1s1ngle group. Horeover, a great many trade barriers are coﬁcentrated
in this sector.; ' ' '
199. The first'part of the etudy comprises a detailed analysie of

all the tariff and non-tariff barrlere (imposed by the following '
developed countries. Bolg;um, Luxemburg, Canada, ‘the Federal Republio

of Germany, France, Italy, Japan. the Netherlands, Noruay, Sweden,
Switzerland, the United Kingdom, and the Un:ted States) which are
applicable to the products 1ncluded in all the headinga and . -

sub=headings of chapters 8 and 20, and heading ll 04 of the Brussels
Tariff Nomenclature. '

200. The second part of the study examlnes in detail the treatment
given to eight specific typee of fruit by these same countries. The
-document containe 294 tables, which indlcate the barriers existing
in each developed country for the various salected producte.

/201. Activitzes
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201l. Activities of the Trade Negotiations Compittee of GATT and its
auxiliary bodies. -Thie document describes the activities carried out
by the Trade Negotiations Committee up to 30 August 1974, including
those of its subsidiary bodies. |

202. Up to that date the Committee -~ which was set up in complzance,
with the declaration of Tokyo = had conflneg its activities to the
eetabliehment of the six working groepe referred to in paragraph 3

of the Declaration, and to the preperetory technical and staﬁietical
work for the negotiations in itself. _“ -

203. At the meeting of the Committee in February 1974, °n1Y the
followlng working groups were, convened 24/:3 (a) Tarlffs, (b) Non~ -
tariff measures; 3(e) Agriculture; 3 (f) Tropical products.

204, The document examines the work done by each of these groups in
the different areas covered by the meetings. Lastly, it refers

to the meeting of the Trade Negotiations Committee on 17 and 18 October,.
particularly, ‘the proposal put forward by the Dzrector-General_pf GATT
regarding an indicative list of subjects on which the studies sheﬁl& be
prepared. (Doc. GATT/AIR/1104.) .

205. Characteristics of the compe£§3ave advantages of manufactured |
groducte actually exported to the world market by three Latin American
gpountries. - This document was prepared by the Project Co~ordinator;

it is essentially a methodolegieal note identifying manufactured and
semi=-manufactured products in respect of which Latzn America has

comparative advantages that would facilitate the:r export to the
world market.

206. The study begins by 1deht1fy1ng the main manufactures and
semi-manufactures actually exported to the world market (outside the
region itself) by three Latin American countries. These exports are
undoubted proof of the comparative advantages of the countries concerned.
. 207. This is_folloued by a-breakdown of the final price of production
and $hen of the value added for each product exported (value of the
rav hmaterial, energy and labour; and.of the capital charges and indireet
taxes). These items are compared with the breakdown of the cost and

value added of similar articles produced in a developed country.

-

24/ Groups 3 (e) and 3 (f) - Selected sectors and Safeguards ~ were
convens( to meet on 7 and 17 October, respectively. /208. This
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208. .This conparison leads to a fundamental oonclusion. that the
advantages derzvzng from the labour factor directly oy indirectly
'contained in the products exported by the three Latin American countries
considered are not cancelled out by a proportionately higher produot1v1ty
per worker in the developed country. In fact, the number of units of
value added for every unit of wage paid is at least one and a half times
higher in the Latin American countries than in the United States. In
other words, the comparative advantage is undoubtedly to- he found 1n
those products with a high Labour coeffic{ent._ o

"209. ‘The study goes on t6 ‘consider’ the fact that the so-called highly
capital-intensive products are also exported. It explores the bases

- a8 regards technological options, the combination of factors, atce =
on which this is possible, including the existence of transnational
enterprises, with their headquarters and subsidiaries, and the
geographical distribution of markets. ) . :
210. ReciErocitx and safeguard clauses. These two subjects should
be analysed in two separate documents, but for practical reasons they
have been merged into one. | _

le. The first part deals with reciprocity._ ThlB has always .been the
most controversial of all the issues arising in the context of -
international economic relations. The doctrines and political outlooks
of the countries generally have strOng utilitarian overtones, and the_
1egal structures develop under pressure from specific interests whose
_force is in direct proportion to their relative power. As far as
"reciprocity is concerned, such interests have tended to prevent any
changes in the legal structures within which trade is conducted. The
main p01nts discussed in the first part_relate togthe concept of
reciprocity‘in international law, the most-facoured-nation‘clause,

trade reciprocity and differences in ‘development. Reference is also
made to the exmerience with respect to this concept in the Kennedy Rounr
and the present round of GATT negotiations.

/212. The
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212. The most important safeguard clauses are those related to the
balance of payments and those designed to protect the interests of
‘domestic industries when imports give rise to difficulties in the
maintenance.of employment. The second part of the document refers to
this latter type of safeguard measures. It analyses the mechanism of
this elause in GATT, the agreement on the international textile trade
and; lastly, the safeguards in the multilateral trade negotiations.

213. Analysis of the compensations which should accrue to developing
countries on account of the expansion of the Europedn Economic Community
under article XXIV-6 of the GATT. This document analyses the results

of the round of negotiations held in Brussels between the member

countries of the expanded Community and the countries which are
. contracting parties to the Community.
214, Codes of conduct. This document gives a general analysis of the

features and advisability of establishing particular codes of conduct
during the multilateral trade negotiations, in order to aid
liberalization and access to the markets by abolishing or reducing or
standardizing some non-tariff barriers and escape measures which have
been fouling up the expansion of the internatioﬁal'trade flows.

215. Identification cards; The identificatian'cards were completed,
printed and distributed. They contain full information as regards the
value of total exports by main destination, and the tariff and non~
tariff barriers which in those countriés or groups of countries affect
the 800 ‘products of particular interest to the member countries of CECLA.
216. To complement these cards, a dodument was prepared giving a full
explanation of the notes and symbols they contain.  This facilitates

the interpretation and use of the data included in the cards.

Missions and meetings
217. At the request of Governments, technical co-operation missiouns

were carried out in the Dominican Republic and Panama. The project

staff met five times with the highelevel government expert group in order

/to exchange
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to exohan;e vieue on activ:t:ee to be carraed out by the Project as
regards. studiee and adv:eory servicee.: In October 19?# the project
staff met with the Latin Amerzcan group 1n "Geneva to review the dreft
requeet for the eecond etage prepared hy ECLA to he eubmitted to UNDP.

'S'TnTIercAL'_--DIV‘IS'ION B

_218&| In natzonal aocounte. work continued in compzling, analyezns
and eyetematiz:ns the data provided perzodically by the countries of
the region. This uork 1nc1udee annual eet;matee of the srowth of the
product and ite main componente, by countriee and for the region as
a whole. _ :
219. In this eetting, there ie eome work which may be eingled out'
-(a) the opening of a permanent regieter of 1nformation on public eector
.I-accounte. which 1nc1udee the preparat:on and periodio dieeeminatzon of
'iuﬂacatore of the evolution and etructure of tax revenue. the
Government'e current and consumer expenditure, and puhlzc inveetment-
(b) the eyetematiz&tion and analyeie of all the experience of )
-calculating the reg:onal product in the countriee of Lat:n America;
(¢c) the eelection and preparat:on of a new baee—year of reference for
the eer:ee and conetant pricee of the groes domeetic product, includlns
& new set of exchange ratee in order to be able to make up regional
'total, (d) the applzcataon of comput:ng programmee for calculat:ng the
h:.etor:.cal series of the product hy countr:.ee, expreeeed at the pricee
of the new baee-year (1970).
220. With a view to boosting the applzcatzon of the new system of
nationel accounts 1n the region a eeminar on the eubaect was organzzed
. in Panama. with the participation of government experte of th1e country
-and the Gentral Amerzcan countriee. Th:e eemznar laeted three weeke
and uae eponeored by the General Statist:oal Office of Panama with
eupport from UNDP. ‘

- . /2210 For
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221. For the eame purpoee the secretariat participeted actively in

the f{irst meetlng of heade of natzonel accounts of the Andean Group
countries, held in Lima at the end of October 197#. At thie meeting
important agreemente were reached on the co-ordznatlon and
standardization of the systems of national accounts in the member
countriee of the Cartagena Agreement, which will make for improved
integration and'comparability of data; it was also agreed to adopt

the recommendations of the new:United Nations eyetem of national accounts.
222. The eecretariet was aloo rcpreeented:at'the ninth'meeting of
technical experte of the Gentrel Banks of the Americas (Quito,

18-23 November 1974). One of its working committees concentrated on the
problem of 1mprov1ng the systeme of national accounts, since this type
of calculation eets up competition in the maaority of countries to the
departmente of economlc studies of the Central Banks. A document on
national accounts in Latln America and their recent development, present
situation end proepecte vas presented at this meet:ng; this document
sums up the progreee achieved to dete, the completlon of the ‘new
eystem of natlonal accounts in the region, and aleo euggeste meane for
epeeding-up ite applicatlon.

223. At the request of the Government of Guatemala a techn1ca1
assistance mlssion was organlzed to take part in the prepnratlon of a
programrme of work jointly promoted by the Natlonal P1ann1hg Counc11 and
the Central Pank of Guatemala to reviee and improve preeent national

. aceounts caiculations in Guatemala, ‘using the new system of nat1ona1
accounte. :
22k, As part of the preparatory work for the Reglonel Coirerenoe of
Statiet1clene and Plannere a BpeCIal queet1onna1re was propared, to _
include the main data on the etatletlcal eltuation of the countries of
the region. This queatlonnaire was dietributed among the countrres,
and a high peroentage of answers was returned, which meant a valuable
contribution to a better knowledge of present and future work in
statistics being carried out by the national statistical services. In
addition, a document was prepared on the planning processes and

information needs. The data received from the statistical offices of

/the countries
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the countries df the region ‘wis ‘systematized ard the results obtained
from the sﬁr#by were used to prepare notes on: some aspects of ‘the

present situation of national statistical systems in-Latin America.

225. In connexion uithwdemogfaphid and social statistics, as a result

of 'the conc¢lusions of the Second Interamerican Seminar on the

Civil Régiater (Lima, 1964) and in response to the.recommendations of

the Statistical Office of the Economic and Social Council on measures
‘aimed at achieving an improvement in:fhe=region'agdemogréphic statistics,
the United Netions Fand for Population Activities approved .a project for
setting up a Committee of Experts on this subject.

226. The First meeting of the Permanent Committee for.the Improvement of
Sources of Demographic Statistics was held in Buenos Ajres.:from

25 to 29 March 1974 and was ¢prganized by BCLA and the Fund; its aim was
to analyse thé methods and prdcedures useda in the: region, evaluating them
in terms of their 'applitation to the countries, and to lay-the bases for
futire action”ian co-ordinatifg the international agencies in this-field
of work, so0 as to make a better use of the resources available for .
improving.demographic sgtatigtics in Latin America.

227. 'The tethnical discussione of the-Group of Experte led to a series
of conclusions, the main one. being to promote the constitution of a
permanent committee for the comordination of the activities of the
international agencies for improving the demographic statistics of the
countriés of the region.

228. 1In recponse to the conclusions of the meeting, the secretariat

“hds taken upon itself to promote measures which will lead to the meeting
“‘to constitute the permanent committee which should take ylace in the
tirét half of 1975. - '

229. For the Buenos Aires meeting, the .secretariat prepared the
followzng reference documents:

230. Situacidn de las Estadisticas Vitales en América Latina. This
document summarizes the main.features of vital statistics in.latin Ameries
ae a source of -data for the study of fertility and1mqrtalityaand;as :
taterial for the dooromic and social development .programmes of .the
countries. ‘

. /231. The
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231. The present state of the main sources of these statistics is
reviewed separately, and the conclusions reached are that:

232. The civil regiatefa continue to be the main source of data on
vital statistics in the Latin American countries. However, the
inadequacies which still exist in the data from this source and the
ever pressing need for reliable demographic data has stimulated a
search for other methodb of obtaining or improving them. The most
important of these are the.cénsuses;-although they do not form a direct
part of the system of vital statistics, they constitute an essential
source of basic data for calculating the vital rates, and also enable
some measures of the level of fertility and mortality to be obtained,
either directly.or indirectly. Sampling surveye have also acquired
increasing importance, as a means of providing statistica on vital events
vhich the traditioral system of the civil register is not in an
appropriate position to supply, or of evaluating the degree

of coverage of the register -and thda_assiating in jmproving the civil
register system. . : _ .

233. Estudio de un wbtodo para evaluar la integridad de las estadfsticas
vitales en América Latina. - The problem of the lack of reliability of
the registers of vital statistics and the recommendations of the Second
Interamerican Seminar on the Civil Register brought the secretariat,

in collaboration with the Office of Statistics and Censuses of Chile

to begin a study on the application of a direct method for the

. evaluation of the registers in Latin America. _

234, The document describes and analyses the method applied to compare
the vital statistics recorded in the civil register with those obtained
from an independent source, using a survéy specially designed for this
purpose, which was made in the commune of Valdivia {Chile) between
April 1967 and April 1968. |

235. The results of the study were considered acceptﬁble and enabled
the percentage of omisasions in the registers of births and deathas to

be estimated together with the real rates on the basis of the principle
of the Chandra-Sekar=Deming method; it is econsidered that this method
could be used aucpesafully in other countries of the region, and that
it calls for a minimum of prerequisites as regards the quality of the
 registers. ' /236. Algunos
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236+ "Algunos indicadores socio-econbmicos de-1os palses de Ambrica
Latinas ‘A series of tables give the mein indicetors of the
sociomeconomic situation of the: oountries of .the region with their.
- corresponding figures. ' ' =

237. They include measuremeénts of the annual growth of. the population,
fertility, mortality, literacy, econdmically active populstion, rural.
popilation; population density. Some indicators of the state of '
health of the population, inhabitants pur-&octor and the daily average
per capita consumption of calories and proteins are also given.. -

Technlcal co-ogsratlon '

- 238. At the. request of the. Governmsnt of Aqgentina the secretariat.
collaborated with officials of tha:ﬂsxlpnsl,lnstltpte Of Stat;stics
and Censuses (INDEC) in connexion with the hqussppld;sqpvqx,.thevj.
processing=of the population survey and_the_programmisg of the next
population and housing census. Discussiqns}yefp.slso pqlg'with.;hg
relevant authorities on'thenplans of work in shich thgtspsrqfariatiis
co=operating. . | PN L . : |
239. At the request of the Government of Bolivia, advisory assistance
was.providsd in acqulging;qnmputer:sqqipmsnt and in preparing the ’
programme of tabulations for the next population and housing census. .
240. At the request of the Government of. Colombia the secretariat
collaborated with the Departamento Administrativo Nacional de Estadistioca
" {(DANE) in processing the population anQZqusipg.census. A coussaﬂﬁas
also given on .census tabulations. | _.‘
241. . At -the request of the Government, of Ecuador ths secretariat
collaborated with the Natzonsl,lqst;tuts_pf Statistics in the study of
the programmes on vital ststistics.aﬁd in thelhqusehold_survqy, with
the Office of National Censuses in processing. the data from.the
population.and‘housigg.oensus,-and in ﬂssign@ss a sample for evaluating
the census and with the Planning Board in the selection of the data
entry pquipmenpJfobf;he‘prbcessingtgf-the censuses. s

/2h2s Rt
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242." 'At.the request of the Government of El Salvador the secretariat
collaborated with the Office of Statistics in connexion with the .
improvement of the vital statistics and in the processing of the data
from the population and housing census. ‘ '
243. At the request of the Government of Guatemala the eecretar:at
collaborated with the Office of'Statistics in reorganizing the system
of vital statistics, in planning a populatioh survey, in processing
the data from the population housing census, and in processing the
household survey. ' '

2kli. At the request of the Government of Nicaragua, the secretariat
collaborated in evaluating the draft request for technieal assistance
submitted to the United Nations Fund for Population Activities. |
245, At the requeat of the Government of Panama, the secretariat
collaborated in reformulating a project for technlcal aseietence
submitted to the United Netions Fund for Population Actlvities in
connexion with the Civil Register. Advisory assistance was also
provided in evaluating the household sample. |

2&6. At the request of the Government of Paraguay, the secretariat
collaborated with the Office of Statietice and Censuses in proceesing
the data from the housing and population census, in processing the
household survey and in the tabulafioos'on sectors of economic ativity.
27, At the request of the Government of'Uruguaﬁ the secretariat
provided advieory services in designing a population survey and for the
next housing and population census. _

248. As regards external trade and the baiance of payments, a
considerable amount of effort wae.detoted to these mattera, and work
continued on systematizing data by means of:computing. The following
fields of work are incluoed: (a) the balance of peymento by countries
and the different criteria for groupingttheae for the period between
1950 a:{d 1973325/ (b) the caiculatioh of the quantun  and unit value

25/ Statistical series are available as from 1972 in Special
Drawing Rights (SDRs) and dollars. For the entire period of the
historical series, current aécount values have been recorded at
current and constant prices, with two base=years for alternative
calculations: 1960 and 1970.

/indices in
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indices in dollars, the terms of trade and the concepts derived from
these sources;25/ (c) the direction of trade in each of the Latin
Anerican countries and the region as a whole by origin and destination,
including intra=regional trade; (d) the determination of. the gtructure
of external trade in goods by.countries using clasciiicatioc_critcria
in_exports to group manufactures, aad in imports a classification"
according to economic.use or destination (CUODE); (e). external financing
s¢ries taken from the balance of payments data for the:périod 1950:-to.
1973.22/ |

249, In industrial ctaticticc thc»Divicicn.ccntinucd uath the work of
compiling systematically the regulay data which it receives from the
ocountries-and from.thc.Statiatical Office at:Headquarters, and these -
have been igcluded in the secretariat. documents.

250, The data, which is permanently up=dated for all the countrica.of
the region, includes series on:.mining production, manufacturing
production, indices of the.volume of manufacturing outputs, mining . -
indices, construction, electricity, employment (occupation), and
enployment indices.

251. All these data are presented for anaiycic according to. the
Intcrnational Standard Industrial Olacaification of All Econ@mio
'Activ:tues (CIIU/Rcv.l). _

252, Hcrk hac also been carried out in conncxicn with ccnvcrsion cf
the above-mentzcnca aatai%df

253. The Division continucs to carry cut 1tc programmus of adviscry
aerv:cea to the countrzes of thc reglon in v;tal atatiat:cc, dcmographic
sampling, mcthoda of computat:on and hcusehold surveyc.

gg/ 1t shoul? be noted that the ccuntry cericc ‘were rocalcuiated
.~ taking 1970 as. the base. _ _

27/ B8ee Indicadores del Degarrollo. Econbmico Social en Ambrica
Latina (E/CEPAL/AC.69/2/Add.3); -
28/ This information is classified according ‘the ISIC/Rev.l, in order

to obtain data in accordence with new version of the ISIC/Bcv.2;
- and tabulation of censuses and induetrial surveys.

JLATIN- AMERICAN
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LATIN AMERICAN ECONOMIC PROJECTIONS CENTRE

254, 1The greeter part of the workldone by the Projections Centre in
‘197h concerned the Second Regional Appraisal of the Internat:onel _
Development Strategy, and was related to the organ:zation of technical
Seminars on the Appraisal exercise, and the co=ordination of the
correspondzng studies to be preeented to the Meeting of the COmmzttee
of High-Level Government Experts to be held in March 1975, and
eubeequently to the sixteenth session of the Gomm;ssiontgg/

255. 1In addition, various other documents were prepered and other
studies completed duriné the year either as provided for in the
programme of work of the Centre or at the requeet of the Executive
Secretary or of other dlvle1one. o

256. Offlclale of the Centre pertc:pated as lecturere in courses
organized or sponsored by EGLA/ILPES and provlded adv:sory servicee
in subjects related to their fielde as ehown in eubeequent paragraphe.

Egaezeal of the International
Development Strategy

257. Pursuant to the General Assembly resolution on the International

| Development Strategy, an appraisal and review of economic and social

development in the developing countries must be carried out every two
years in connexion with its targets and objectives, and the |
implementation of the policies and measures proposed. e

"258. For the purpose of analysing, in the light of Latin American
experience, the progress made and obstacles to efforts by the countries
and United Nations agencies to provide a systematic review and appraisal
of the development process, four seminars were held in the eecond.helf
of 197% on “The reriew and appraisdl of the International Development.
Strategy: the organizational problems raised by this task in the
countries of Latin America". They-were organized by ECLA in
collaboration with the Centre for Development Planning, Projectione,
and Policies of the United Natioans Department of Economic and Social
Affairs. The countriee were represented by government officlals
invited in their personal capacity.

29/ An outline is given below of the eemlnars and the documents

prepared for these meetings.
/259. The
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259. The firat seminar, vas held 1n Buenos Alree from 9 to 14 September.
Argentana, Braail, Upuguay and Paraguay part:c:pated
260. . The gecond seminar was . held in Santiago, Chile, from

- 30 Septeqher to. b October.. Repreeentat:vee of the member countries '

LIRS SO

.. of the Andean Pact and. officiale of the Cartagena Agreement partzczpated.
261. ;The third ecminar was held in Mexico C:ty from 14 to 19 October.
Officials of Central Amer:can oountriee and Hexioo participated.f; .
262. .The last seminar was held in Port, of Spain from 20 Dctober to
1 November, in which officiala from the Englieh—epeaking countriea of
the, Caribbean, Haiti, CARICOM, the Eastern Caribbean Common Market._‘
{ECCM)., -and. the Caeribbean Developpent Bank participated.h _ |
263. .The review sovered both national and international levela.' At
national level, the aim was to collect the e;perienoe of plannins L
agencies, the Hinietriee of Ecqnomic. Affaare and Finanoe. tha central
Banks, and development corporations or public enterprieea.\ At
international level, the purpose was to discuss the experience of the
Ministers .of External Affaira and other agenoiee connected with the
foreign economic policy-of the countrzee._u_ﬁj . . '
264, The discussions covered four maaor areas. Firet, the nature
and the conceptugl and technical elements of the appraiaal of .
development were diecuseed. It was seen that the generalized .
acceptance of the- eoclal, polztical, and econom:c nature of the .
'.development proceee,,combzned with the introduction of new social
variables, bad culminated in an 1mportant advance in the identifzcation
of frames of reference and. the postulation of guidelines for the
organization, of appraisal 1n£ormation,_ At both these levele, as well
.as at the level of Ainstitutional etructuree. there still remaine"

a lot to be done to. tranelate intb methode. and create the asenc:ea

' for putting into practice the prinoiplee etemming from an integrated
view cf development.

/265. Secondly,
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1'265; Secondly, experience in the appraisal cf the International
Develogment Strategz wasg discussed. The revzew of the experience
prov:ded by the first appraisal was of great practical utility, and
proved useful in the examination of the nature, obaectives, methodology.
'_institutional organization, and 1nformation requirements of an exercise
in the appraisal of a development process at international level.
Also discussed, were the obaectives which the second appraisal should
~ pursue in ‘the light of the present international economic situation.
Among other conclusions reached was the need for revising the IDS, and
it wam in this way that the reoent resolutions of the General Assembly
concerning the oreation of a Neu International Economic Order and the
Programme of Actioﬁ fcr 1ts establishment ‘were interpreted. From the
point of view of methodology, this new approach would entail a fresh
definition of international economic relations and therefore, of the
obaectives snd ‘policies associated with the external seator of
national economies.

266. They examined afterwards the experienees and institutional
adminietrative. ‘and tesochnical organization of the appraisal in

Latin American oountries. The representatiVes of the countries
‘deseribed the efforts made 80 far in the appraisal exercise, showing
that many institutions had made substantial progress in this respect-
Hethodologies had been develnped for controlling plans. policy,
programme and project implementation in a number ‘of development areas
"which ranged from long-term programmes ‘and projects, to monetary snd
fiscal policies related to the economic situatiOn. The exchange -of
views brought to light possibilities of co-operation, particularly in
the appraisal cf annual plans and of priority projects and programmes
for which there was already an aoceptable degree of experience in the
region.

/267. Tinally,
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267. -Finally, a more detailed aralysis was made of_ the methodological
and technical probleas faised by the appraisal'of some sspects of
the davelopment.proceash such as the mobilization of; dopest;c resources,
external: financipg, and. the integration processea. In general, thaae
were fields in which there was: already a, great deal of experience in
the region both at. pational and internationsl levels. . The appraisal
and control of such fields is a permanent ‘source of concern for .
‘development planners, both in the countries, and in the 1nternational
agencies responsible for preparing the information for regional
appralsala. It 13 for- this ‘Teason that the dissuaslon oentered on
technical aapscts such as the dszzculties which-exiat in defining
frames of reference, and in adapting the methodological and
institutional schemes which would serve as .a basia for the collection
and processing of data. - |
268. The following documenta were pregared far the sspinars, .
269. The organization of information for the development a rai al
(ST/CEPAL/Conf.49/L.2). This document digcusses the problema related
to the preparation -and handling of information. reguired for ghe
appraisal of.the economic and social dgyg;gpment‘pqocqsg.l .The approach
is a threefold one: tha use:-of systematic concepts as a framework for
giving coherence to statistical plansj; finding s synthetic.indjcator
ofathﬁ.reaulta of the .development process, and findiﬁg a series of .
indicators to.facilitate the.appraisal of this process in its
different facets or.areas of interest.
270. The first chapter discusses the advantagea of the ume of thQ
systems of national accounts. and- soczal and demographic atatistics
recommended by the Un;ted Nations as a suide ior the colleot;on of
basic atatistics, and observations are made on ‘their auitability
for.dealing;utth.the-prpbl&ma of the countries of the region.
.271. . The _se¢pnd.qhapte_r.deals___vgith_._tl_;e_.tradi__tj,pnal_,discugsion on the
- advantages and shortcoming of a s;nglp_aggregate.ayntﬁetic indicatox
as representative of the progress made in the_dpvqlopmept.ppopesé.

/272. The
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272. The last chapter contains observations on the submission of
information' for the appraisal. And although it recognizes that, in
the final analysis, the{characteristics peculiar to each country
detérmine the information necessary for the appraisal, it proposes

- for discussion - a series of global indicators. This series ie
based on recent experience acquired by the countries and the -

United Nations, particularly that of the United Nations related to
the tasks connected with the appraisal of the International Development
Strategy. o . '

" 273. Notes on the nature and methodological requigites of the
development appraisal (ST/CEPAL/Conf.49/L.3). This study attempts to
define the scope of the appraisal from the conceptual standpoint. It

provides the general definition of what is understood by appraisal and
the requisites for carrying it out. Mention is made of the normative
scheme, the analytic model, and the need to establish a series of
objecti?es to be able to carry out -the appraisal exercise. '
274, These general guidelines then form the frame of reference for
the appraisal of the deﬁelopment proceses. The salient characteristics
of this process which determine its appraisal aré discussed and an

' attempt is made to define the factors which have to be considered in
defining the normative and analytic models within.this framework.
Reference is later made to the problem of institutional organization for
‘the appraisal of development, the information that this requires, and
the identification of the frames of reference, péolicy objectives and a
scale of values. °

275. Indicadores para la evaluacidn de situacidn y perspectivas
econdmicas de gortoc plazo (ST/CEPAL/Conf.49/L.4). This document describes
a methodology for ecarrying out an appraisal of the short-term economic
situation based on the use of concepts of the network mathematical
theory. First, it seeks to define the general methodological problem
- establishing a conceptual scheme for the appraisal,.and then places, in
this context, the relevant aspects of the appraisal of the economic
situation. '

/276. The
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276. The document éontains, in addition, three annexes which describe
two specific case studies and makes obeervatione on the network for

the economy as’ a whole. The first deale ‘with the case of cOntrol of
the short=term manasement of ‘an actiVity eub;ect to etrong demand '
fluctuationa which require a rapid eolution. The second annex presente
a diagram of proceduree for controlling the export of a relevant product,
and the 1aet containe the obeervatione mentioned on the network for

the economy "as a whole. :

2?7. Indicatore “of economic and eocial deve10pment in Latin America
(E/CEPAL/AC 69/2/Add.3). The principal etatietica ‘and indicators
which repreeent, in essence. ‘the quantitative baeee of the review and

study carried out in the' second regional appraisal of the International
Development Strategy (IDS) are presented in eystematic manner ‘in this
document. Preceding the correeponding tablee there is an analyeis of
the ecriteris used to select the indicators, of their eignificance and
"the analytic concepta inherent in them, and the sources of information
- used, as well as an’ examination of the etatistical value cf the ST
pertinent ‘data. ' A o

278, ' The indicators are claeeified and gronped on the’ bacie of the
major topice dealt uith by the IDS. Aleo, for ‘the purpoee of ‘these
claeeificatione. an attempt wae made to collect 'information on the i'
basis of the interrelationehipe exieting between the different economic
and social variables to which the indicators refer.’ )
'279. 1In this way ‘an integrated qnantitative approach ia given for R
revzeuing ‘and interpreting the*development procese in‘ita major- '
aepecte of economic grouth, human and eocial development domeetic
effort and trends in external relations, mainly ‘with reference to trade
and finance. B ‘

Other studies . .

280. A study entitled Increasdd needs for investment caused by the -
‘increase in petroleum-prices was prepared for the Technical Symposium
on Latin America and the Curreit Energy Probdlems. In this study an
attempt wis made.to quantify the effects of a rise in petroleum prices
" on capital formation in the countries of Latin America, which are

/net importers
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net importers of hydrooerbons.' The probiem is approeohed from two
different sngles: the capacity to import, and the increased cost of
inveatment. | | |

281. The firet of these ooncepte refers to the real investment
potentlal. In fact, since the avallebillty of cepital goods depends
baslcally on imports, owing to the negligible importance of the capital
goods producing sector 1n Latin Amerlca, the supply ‘of capital goods is
linked with developmente in ‘the capaclty o import- _Any limitation
on the capacity to make external paymente reduoee the pOBBibllltleB of
. investment. It is for. th1e reason that the additional coet of
petroleum imports was calculated so as to show the amount by which
reaourcee would have to inoreaee to nay_for imports, as a result of-
higher prices for hydrocarbons. | a '

282, The second aspect deala wlth the finanozng of capital formation.
Once the physlcal inveetment neede have been eetabliahed, and the
f1nano1a1 means of paying for them, the determining factor is then
changes in relative prices. Hhen the prices of oapital 300ds increase
more than the general level'of pricee, a given volume of inveetmont
goode represents a greater outflou of finanolal reeourcea. Tak1n8 a
5iven set of assumptions the size of the additional outflow of such
resonrces is calculated. o | |

283. 1In the project on short-term projections, & first report entitled
A test of the Box-Jenkins Hodei for Commoditx gricee.waa completed.
This study trlee to deelgn a model to provide projectione for a large
‘number of varleblee, considering the Latin American oountriee on a
regional basis. Different possible approaches are discuesed and the
reasons for 'choosing the eo-cailed "Box=Jenkins" model as the most-
suitable for the project are given. Some preliminary predictions for
the: prlcee of five basic products of the regzon are given, and the -
estimates are compared with other forecaete made in the United States.
284, Two studies are prepared by the Division which are related to
the project Integrated Maritime Transport Study for the Caribbean

Basin: A game theoretic approach to'the aroblem of regional comoperation

/in the
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in the Caribbean Basin and The regional transgort problem with
transhipment possibilities. The first shows how to calculate and share

the profits of regional co=operation between the different countries.
The second desls with a'trobleh'df fioeal ﬁrogramming, which attempts
to-minimize ths’ coststrf & regional transport swstsm, giving special
attention to the possibility of transthment, and different
combinations’ oi oo-operating ‘dountries.

285, An’ analysis is made’ of the estimate of the econometrzc model:: :for
mediumeterm ‘projections for ‘Colombid. The model’ ‘dongists of 89 equations
-which deseribé the irterrelationships- of ‘111 variables, of which ‘22 are
exogenous,:.mhe model supposes’ a-coﬁﬁiderable increase in the dggree

of disaggregation with reference to other modele of this type prepared
in the- Centre.: Thus, fourteen product1on sectors are considered4 azx
_types of. investment. eleven import 1tsma, and six types of taxes.
-Moreover,ﬂtentat:ve attempts have been made to 1ncorporate gome |
monetary aspects.

] 286.” Withzn the project related to the models for comparzng styles of
'developmant, the computer programm:ng of the population model was
comploted. Numerical experlments are be:ng carrzed out wzth data on
Venezuela and El Salvador. On the completlon of the analys:a of the
results for thoee oountries, the work w1ll cont;nue for Argentlns and
Brazil for wh:l.ch basic data is pra.ot:l.call.lyr processed.

287. 1In edd:tion, the Centre collaborated in various activities of the
secretariat. Teaching material was prepared, and one of the staff
participated as lecturer in the Fifth Regional Planning Course organized
by ECLA, ILPES and UNDP (Buenos Aires, 8 July to 13 December 197h).
__288. At the request of the Superintendencia do Desenvolvimento do.
'JNordeste (SUDENE) of Brazil the Gentre helped in the preparation of the
study on the macroeconomic .aspects of and global projections ‘for the
prepa.ration of a Development Plan for this region. . ’

289. Advisory services on shortwterm projeotions were provided to_the
Central Bank of the Argentine Republic.

290. Lectures ware prepared on planning teohniques for the Course on
'DevelOpment Plannlng organized by the’ Planniug Counc11 of Ecuador and
sponsored by ILPES - 25 August to 15 November 1974.

/MEXICO OFFICE
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MEXICO OFFICE -

Annual Economic Survey

" 291. Notes on Mexico, Guatemala, El Salvador, Hondurss, Nicaragua,
.Costa Rica and Panama,30/ analyeing overall and sectoral economic
trends in those countries, were prepared for incorporation in the
Economic Survey of Latin America, 1973. Data on the same countries
published in the course of the year were also assembled, and
qualitative and quantitative information was collected directly from
- each country for the preparation of the notes for 1974,

Regional evaluation

292. Backgréﬁn& information was prepared on the ag:iguitural-
situation in Mexico and Nicaragua during_thé'first p&:t of the Second
United Nations Development Decade (1970-1974), and from 14 to

19 October‘19?h, the Mexico Office served as-the‘venne for one of
the_regioﬁal semiﬁars on the analysis_gn& apprgiéél of the Intefnational
' Development Strategy, thé'purpose of which was to study the problems
_ of o:ganiziﬁg ;hformgtion in 6£def‘fo'make thé_appraiaal in question
with reference to Mexico and the Central American countries. Several
~ membere of the Mexico Office staff participated in the organization
and proceedings'of the meefing and dréfted the corresponding
;eport.é&/ - - '

30/ Notes for the Economic Survey of latin America, 1973; Guatemala
(CEPAL/MEX/74/3/Rev.1);: El Salvador (CEPAE7EEE7$K;£7hev.1)='
Honduras (CEPAL/MEX/74/S5/Rev.l); Nicaragua (CEPAL/MEX/74/6/
Rev.l); Costa Rica (CEPAL/MEX/74/7/Rev.2); Panama (CEPAL/MEX/
74/8/%ev.1); and Mexico (CEPAL/MEX/74/9/Rev.l).

31/ Informe del Seminario sobre Anflisis y Evaluacién de la Estra-
tegia Internacional del Desarrollo: los problemas de su orga-
nizacidn en Egzsea latincamericanos (Report of the Seminar on

- Analysis and Appraisal of the International Development
Strategy: organizational problems in Latin American countries)

- (CEPAL/MEX/74/21/Rev.1).

/293. A
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_29}. A note was prepared on the prinoipai events in the agficulturol
sectors of the Central American countries and Panama during 1973.
Dats bn the meat trade in Central Afherica were also processed ‘and -
uged in a monograph. '

 Income distribution
294. The object of this project is to support the basic research
which io'boiog carried out by. the Social Developmenf Division: in
Santiago, and alao to proyidoxbackgroond~information-which:may'be
of use to the Central American countries in=the;taok_of%reorienting
their social policy, with due.regard to income distribution
objectives, through tho'adoption'of‘maasuresiin'several-fields,
including employment, aocialrsocurity, education and health.
295. - A preliminary note waa drafted which propounds the need for,
an integrated approash in-social and distributive policies, in:
conjunction with an attempt to unify economic and social criteria
‘and envisage education, health and employment policies within: a
broader framework. the‘noto analyses the-hard facts of income
distribution in Latin America and-the trends noted in recent:years,
which incline: towards. concentration, ase is evidenced .by the:.faet that
the poorer half of the»popqlation,roceivea only 135 per cent of - )
aggregatozincome,gupilo the 5 per cent of the populatiofr in the
highest inceme strata ebsorbs at.least 31 per cent. The great
differences existing, between urban and rural. sectors are also
examined.
296.. The report coﬁcludes;that_appraisals of: the-present income
distribution positiom -~ and the_soope;of the ‘measures applied ~ will
depend upon the explicit or implicit development styles adopted by
the countries, and that in order to produce real effects:on income.
distribution over the medium and long term, more radical changes
need to be brought about in the preaent coverage of eduoatlon, health,
putrition and social security seérvices ‘which are often both sooially
'Vand geographically ill=distributed. '

/Economic policy
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Economic policy

Panama

297. This projeéf‘consiata in an analysis of the,benefips;_pfpb1gms
and repercussions which might be generated by the construction of a
‘new sea-level canal, within the framework of national development
strategy, and teking into accougt the decision of the Governments of
Panama and the United States to reformulate the institutional
regulations for the Canal Zone. 1In view of the structural .
characteristic 6f the economy of Panama, its size and the special
features of its development strategy, the possible construction of a
new interoceanic canal would produce repercussions throughout the
economy. Moreover, it is easential-to:devisé-meaaures-whereby better
use can be made of the development opportunities afforded to the
economy by its geographical_positibn; “and the potential distortions
that might ensue when construction was completed could be reduced to
a miﬁimum. :

298.. A number of suppsrting studies-were carried out, among which
the following may be mentiened: a-matrix of Canal Zone transactions
in the years 1973 and 1975, with projections for 1980 and 1985;
projections of Canal traffic, sﬁvingsland potential income for the -
years 1980, 1990 and 2000; macroeconomic projections for Panama in
1980 and 1985 (in. process of'completion); an analysis of the
characteristics of the draft projecﬁs for a sea-level canal (routes
10, 14 and 15); an analysis of the impact and viability of the
alternatives to a sea~level canal (establishment of an overland
bridge); notes on long-term development strategies; an evaluation
of what the construction of a new canal would mean to the agricultural
sector; and a definition of agricultural development strategy under
the medium-term plan for 1975-1979. | )

Nicaragua

299. Since the Managua earthquake in December 1972, the Hexiéo Office
hag been providing technical assistance to the Government of Nicaragua

/in connexion
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4n oconnexion with different socio~economic aspects of the country's
‘retonstruction and- development process.,
300 The Offide collaborated with various specialized.groups in the
“Nicaraguan public sector in the preparatory work for the formulation
of fhefNationﬁlfRecbnstrﬁction and Development Plan, 1975-1979.
Several missions were also carried out and various documents were.
prepared on’ the following topics: strategy for the economy as a
whole and for the main sectors (agriculturey industry, housing,
construction, natural resources, education, health, foreign. irade
éand public finance): p0pu1£tion'and employment: trends, and the:
evolution of the education sectorsy outlines for administrative reform;
a methodology for demarcating the different areas'of fhe-country_and
formulating basic regional policy criteria; public fimance projections
in the framework of the overall aépecta of the Plan; basés for the
formulation of housing and: constructién programmes and of policies
in these“field%tégf'hnd révision of nafional atcounts for the purposes
of the diagnosis and projections incorporated in the Plan. These and
other studies were ubed ih’ the preparation of o document entitled Plan
de reconstruccidn y desarrollo, - Aspectes globales:
-1975-1979. This document was compXeted in November: 3974 and the
'Pi&nhing Office presented it to the Co-ordinating Committee on

ara el periodo

Planning for study and conwideration. :
301. Resesrch was aled conducted with a view to the formulationm. .of .
an economeiric’ model which'would serve basically for the preparat&on
of an economic budget 33/ -

Hondvﬁas

302. The d:sastrous hurr1cane F1f1, wh;ch between 18 and 20 September
1974 ravaged. the northern region of Honduras in particular, caused

32/ Bases para la programacidn de vivienda & mediano plazo en
[7%/Nic.1l) end Medidas parg 1gstrumentar-

mur_a?ECEP

la politica de vivienda a mediano - lazo en Nicaragua
ICEPAﬂ?ﬁEX??E?ﬁlC-Zj. _ '

Notas preliminares sobre modelos econométricos para Nicarasna
cmPni§MEX/7ﬁ/hzc 3).

/floods which
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floods which aggravated the d&mage‘inflicted on the country's econony,
already adversely affected as it was by the international oilfcfisis,
the rate -of world inflation and the appreciable decline in its exports,
particularly those of banenss. The hurricane devastated precisely
those areas in which the country's most up-tdedate and dynamic
Economic'aotivitibs were concentratedy and.where.inxreqent years there
had been substantial investmentwin ro@ds, ports and telecommunications.
Consequently, the tragic loss of huﬁan_life'was‘accompanied by losses
in urban'infraﬁtrucfure and housing. WMoreover, the future production
capacity of Honduras has been seriously undermined by the destruction
of plantations, means of communication and capital goods.

303. The Government: of Honduras requeated assistante from ECLA_in
‘evaluating the damage done-anﬂ.itn.repérpussione on the economy of
Bondﬁraa. The Mexico Office, with the. co-Opérafion of various

| natzonal groups, as well as of the United Nations Development Programme
(UKDP) the Permanent Secretariat of the General Treaty on Central

American Economic Integration (SIECA). and the Central American Bank .
ffor Economic Integration (BCIE), prepared a document 34/ which was
submitted for consideration at the Ninth Extraordinary Session of the
Committee of the Whole. of ECLA 35/ (New York, 21 and 22.0October 1974),
and which served as a basis for enabling'fhe:member.gdvernmbnts to :
acquaint themselves in detail with the situation of Honduras and to
consider the internationsl co-operation fhat could be extendéd to the
country within the framework of the United Nations.

304. In compliance with thé'recomméndétiong of the Conmittee of the
Whole, and at the request of the Government of Honduras, the Mexico

' Office cqptinued‘to prbviﬁe asgistance -~ in particular to the '
‘seécretariat of the Higher Council for Economic Planning (Consejo
Superior de Planificacién Econdmica - CONSUPLAN) - in the revision

24/

Hond.l).

35/ Report of the Nlnth Extraordinary Sesslon of the Commlttee of
~ ‘the Whole (E/CEPAL/AC.67/3/Rev.1). -

'/of a
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of a document wh1ch was presented at the Special Inter-Agency Meoting
held on 6 and ? December 1974 1n Teguclgalpe, under the eponeorehip
of the Permanent Executive Commlttee ‘of ‘the Inter—Amerlcan Econom1c
and Social Council (IA-ECOS0C) of the Grganlzatxon'of Amermcen.Statea
(0AS). It aleo coeoperatéd“in'the-formulation'of“the ECLA‘nroéremme
for co-operation with the- Government of Honduree. which will be
implemented during the next few yeere, with the eupport of UNDP._ B
305. At the requeet of the Reeldent Repreeentative of UHDP,‘the o
'Mexlco Offmce collaborated in the organlzatlon cf an emergency

. progremme for technicai aaelstance to Hondurae,z_/ for whlch a
special fund of 2 n:llion dollere is available, this amount’ hav;ng
been allocated by UNDP to the programme for the reconstrnctlon and
development of Honduras’ that is to be carried out durlng ‘the period
1975-1976. 1In consultation with the Executive Secretary of CONSUPLAN
pr10rit1ee were established and a selection was made, among the '
technical esezstance projecte enviseged by the chernment, of thoae )
in which UNDP could particlpete under its emergency programme. "The

financial implicetions of these pro1ecte were aldo determined.
’ O
: Reg;onal‘detelopment

Mexico

206. Durlng the past two decadee, the disparities .in the development\}
of the various regions of Hexico have become more marked, and economic
and eoc1a1 problems have armsen aB a result of the over-concentratzon
of productlve act1V1t1ee in epeclfic parte of the, country. The
Government of Mexico hae requested technzgal assistance from the
United Netione in the deflnltion of a natlongl development etrategy
in which an 1mportant role w111 be pleyed by the expansion and balanced
utlllzation of the reeourcee of the different ereee. Accordingly,
UNDP, with the partlclpatlon of the Mexico Offlce and of the Latin
Amerzcan Inetitute for mconomic and Social Planning (ILPBS). ie

26/1 ~Progrggg_de.cciaboraciﬁn de 'la CEPAL ton el Gobierno de Honduras
- a llevarse a cebo con el,apoyo del PNUD (CEPA EX/7%/Hond.2).

. fearrying ‘out
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carrying out an advisory assistance project which will comprise
various studies on the spatial operation of the Mexican economy, with
the object of identifying regional development préocesses and
establishing the bases for an economic policy likewise at the regionall
level. ;

207. Members of the staff of the Mexico Office collaborated in the
preparation of a note onlbades for a regional economic policy in- -
Mexico (Bases para la politica edondmica regional de México) and of

another on regional development of manufacturing industry (Desarrollo

regional de la industria manufacturera), as well as in the revision

of one on the implementation of regional policies. They also prepared
a chapter on the status of tourism in relation to the regional
development of Mexico, a note on Mexico's regional industrial policy,
and a study on the efficiency of the Mexican railway network from the
standpoints of the capacity of the limes, the level of utilization,
and the system's potential in terms bf'interconnexion-befween sub=-
regions of lexico, with a chapter on the'financia1~positidn of the
railway couwnanies, another in which major rail. transport projects in

execution an’ in prospect are analysed, and, lastly, one on rail tarifis.

Industrial development

}OS. This project represents an attempf to contribute to the
formulation of the new regional\industriélization_strategy, taking
‘into account the progress made, the problems deriving from the Common
Market c¢risis and the guidelines laid down by the Central American
Governments. Although industrial activities have been strehgthened
by the integration process, the problems which have arisen in recent

. years have brought to light the inadequacy of manufacturing development
and the need for new approaches in 6rder_to carry integrated
development farther. To ensure a more equitable distribution of

the benefits of integration and to promote regional development of
manufactures the pattern of industrialization would have to be
redesigned, and to that end it is essential to undertake research

for the purpose of introduéing‘adjﬁaﬁqﬁnts in the import substitution,
complementarity and industriaihépecialiéation proceaseé, and in the

spatial distribution of industries.
’ /309. These
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309. These orientations and objectives of integrated .industrial
development policy in Central America have been reaffirmed in recent
decisions of High-Level Committee onwthe Restructuring and Development
of the Central American Common Markefk an agency which has ‘alaso’
requested ECLA to continue éthdﬁing this question im depth’

310. With the collaboration of the regional adviser from the United
Nations Industrial Development Organization (UNIDD), ‘the resebrch '
programme was revised and the basic material was prepared for the
formulation of the industrial development strategy for”Latin'Amgriéa
that was presented at the UNIDO meeting of experts on-industrial -’
programming in Central America. XA note on Central American industrial
policy 22/'was draftéd; as well as a ﬁocuﬁgnt“bn?thé same subject:
vhich was submitted to the High-Level Committee for consideration at
its meeting in March 1974. 2_/

311. The Office also worked on methodological aspects of the study
on branches of 1ndu§try, selecting ‘from among these the chem:cal.-
metal manufacturing and machinery and forest industries. ‘A beginning
' was made oh the compilation, ‘analysis and sumbarizing 6f -industrial
development laws, in particular legiglation relating to tlie chemical
industfj'iﬁ the Central ‘American countries, Mexico and the member
countries of the Andean Pact. For the same coutitries a directory of
manufactures of éhemical products was prepared ‘in ‘accordance with the
United Nations classification. - S
312. The Mexico Office collaborated with the ECLA secretariét in
Santiago in the organization and preparation of thé Latin American
Conference on Industrialization. It also drafted a note on Central -

America 39/ which was incorporated in the document on regional ecomomic

27/ "Politzca induatrlal centroamericana‘ Orientaciones ¥ sugerencxas
gobre medzdaa y_acciones. (GEPAf?ONUDI?MEX75E735. -

38/ El progeso de perfeccxonamlento_y reestructuracidn del Mercado
Coﬁgn Centroamerlcano. Algunas orientaciones y medidas sobre
-polltlca industrial (_EPALJEEX/7E711 and Aﬁd.l).

39/ " la 1nduatrializaci6n y los esquemas regionalea de coquracién
economica: el caso del Mercado Comun Centroamericano

(CEPﬁf?HEX7757 18).

/integration programmes
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integration programmea and 1ndustr1allzat10n, presented for the

conaideratzon of the delegetzona.

Technologx

313. Under the terms of resolution 322 (XV) adopted at the flfteenth
segsion of. the Commiseion, the member:Governmenta of ECLA requested_
the secretariat to evaluate. the incidence of .the technological

factor in the economic and sociel planning :adopted by the countries
of Latin ﬁmerica,'end'to-initiate the analysis of the Regional Plan
of Action prepared by the United Nations Advisory Committee on the
Application of Science and Technology to Development (UNACAST). To
meet this request the secretariat convened a meeting on Science,
Technology -and Development in Letin America, which was held in
Mexico City from 2 to 7 December 1974.

314, At the meeting particular attentipn was devoted to- the following
topics: (i) the patterns of scientific -and teqhnlcal,progress in
Letin.Ameriea, with special reference-to the trends obgervable in

the last two decades; (ii) the experience of the différent countries.
of the region in the pfomotiﬁn of '‘scientific and technical development;
(iii) the international co-operation machinery that can be placed.

at the service of the area: (iv) the institutional and fiancial
arrangements for the .application of the Regional,Elan.ef Action.
215. The‘secretariat submitted for the consideration. of the member
governments  three documents relatzng to items on the agenda for the
meeting.40/ - - _ - T

316, The discussions brought to light the keen concern aroused in
governments by the factors that are circumseribing the margin of

40/ "Technical progress and socic-economic development in Latin
America: a general analysis and recommendations for technological
policy" (ST/CEPAL/Conf.53/L.2); "“Scientific and technical
progress for the development of latin America" (ST/CEPAL/
Conf.53/L.3}, prepared by the latin American Inatitute for
Economic and Social Planning- (ILPES)' “Some recent experzencee
in promotion of scientific and- £echnological development in
Latin America" (ST/CEPAL/Conf. 53/1..&). -

/economic expansion,



- 81 -

economic expansion, among which scientific and technical backwardness
-carries significant weight. Although this is a long-standing
phenomenon, -it is;only in the last fifteen years oxheo_that;it;has
been the object of susteined-attention, which by now has been-
translated into tefms of concrete action. Most“of,the_Latinkggericen
countriea have. begun. to implement institutional,,legal.and financial
- programmes directed towards .the -concerted promotionxof.scientific
and technical progress. These lines of action have been supported
by internatlonal and regional agencies: and by varlous b;lateral
. cofoperatzon,sechan;smsq._Itryaswst;esseo, however, .that there is
still a long.way to go befofe the obstacles“in the way.. of Latin
America’s.scientific and technical development cay be: .qvercome.
317.  The meumber Governments made .several recommendations to the ECLA
secretarzat __/ One of these reletes to the establlshment, within _
the framework of the Commisslon. of w Latin.American. Intergovernmental
Committee to meet in 1975 for the pufpose of dlscuss;ng varjous
_questions, . .such as speczfic methods of applying, the Reglonal Plan
of Action, crzterla for allocatlng internaxlgnal Tesources. in thls
field, co-operatzon projects at tho regional level, arrangements fof
co-operation w1th the 1ndustr1alizedkcountrles, and procedures for )
. the, transfer and market:ng of technlques. " The secretariat was
requested to undertake thls act1vity in co-ordinatlon ulth UNACAST
and the Office for Sc:ence and_ Technology at Un;ted Nst:ons Headquarters.
318. The Heet;ng slso suggestod that ECLA should make a detailed '
analysis.of the causes of the exodus of qualif;ed personnel and its
repercussions at the national and regional levels.
319. The Mexico Office collaborated with the. ECLA secretarzat in -
Santiago in the organization, deveIOpment and preparatlon of the
Heet:ng and in the draft;ng of the fznal report, besides preparing f
one .of the doeumenta su‘nmitted for the considerstion of delegat:.ons k2/

W1/ - See the Report.. of'the Heeting (ST/CEPAQ/Conf.53/L.5/Rev 1).

42/ Bee: "Bome°recent e:perrence in the promotzon of .cientific and
technological development in Latin-America® (ST/CEPALACSnf.53/L. b).

/Agriculture
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Agriculture

(a) Mexico

320. This project aims at ascertaining the possibilities of expaneion

of Mexico's »rincipal agrlcultural ekport products and of rural

employment, with special reference to irrigation policies and use of

resources. The studies carried out on véfious aspects of the Mexican

economy (iﬁdustrialiiatioh, livestock production, regional development)

have indicated how important it is 4o examine certain special '
characteristics of the situation and evolution of the asriéultﬁral

sector, and the Government of Mexico has expressed particular interest

in the carrjing-out of thia study; which, in addition, is of special
significance in relatlon to the existing balance-of-payments problems.

32l. Eome ﬁrenaratory work was done on production, rural prlces and : :
foreign trade in various crop and livestock products for the period |
1925-1974. It is hoped to complete this study in’ 1975. '

(b) Central America

322. The objective of this project is to define the poaslbilities for
diversification of agricultural exporta in Central America. This -

implies simultaneous research on the characterletics of the marketlng
machinery and on the availabllzty of agr1cu1tura1 credit. The expansion
of agriculture to develop new export lines should go hand in hand with
the enlargenent of the areas undef irrigation in selected basine and
the iﬁtroduction of technological changee and the selection of crops
likely to have favourable repercusszons on rural employment.

323. Interest in theae studies vas expressed not only by the
Governments of the area but. also by the Central American Bank for
Economic Integration (BCIE), with which agency the Mexico Office:
signed an agreement regarding a study on the characteristice of the
marketing of fruit_and vegetables in the Central American countries.
In the end, the study was confined to Guatemala and El Salvador,43

43/ Produccibn y comercializacifn de frutas y hortalizas en Guatemala
ICE?IL{HJX??E?II?) ana Produccion comercializacion de frutas
-y hortalizas en E1 Salvador {CEQEE%MEE??E?%?). )

.

/eince it



- 83 -

since it was ascertained that for the other countries trade in these
commodities is of little significance. _ o

324. Another study on a policy for Central American self—sufficiency
in basic grains was brought up to date with the incorporation of the
most recent information and was amplified with an evaluation of the
latest developments that had taken place in the countries of the
area as a result of the world shortage of graiﬁs and the rise in
grain prices. The first draft of a note was prepared and is now in
process of final revision. '

325. Furthermore, at the request of the National Development
Institution (INFONAC) of Nicaragua, a study was made of the economic
posgibilities for utilization of the agricultufal:potential of the
Rio Wawa project.by/ ' |

Transport
326. The purpose of this project is to collaborate with Central
American Governments and agencies in the tasks designed to endow the
area with the physical infrastructure required.by_aconpmig integration,.
and in formulatiﬁg a co-ordinated fegioﬁal policy for-the.tfansport
sector (including'rqad, rail, port and air transport)'as_part of - the
process of restructuring of the Common Market. _Intereét in the:
study of the traditional problems of the sector haa been enhanced
of late by the need to evaluate the repercusslons 0f the world energy
crisis on road-bulldlng and motorized transport 1n Central. America.
327. With the collaboration of the regional expert on -transport
economics assigned to the Mexico Office by the United Nations Office
 of Technical Co-operation (OTC), a document was prepared &2/ which
analyses the incidence of fuel prices on the short-term marginal
costs of operation of étandard-type vehicles and. the influencefof

44/ Nicaragua: Proyecto Rio Hawa:'&grovéchamggnto potencial de las
.tierras agricolas y sus posibilidades econdmicas (CEPA
7E7Nic.ﬂ; .

45/ Centroamérica: Evaluacidn del imEacto de la crisis de energia

en el transporie automotor (CEPAL/MEX/74/17 lev. 1),
' /the energy
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_the energy. crisis op.the motorized transport. .pector, together with
suggestions for policies to palliate their effects. Chapter IV of
- & document in course of preparation -on preliminary considerations -
relating to .the expansion of the Central Americ¢an railway netuorh
was alsp completed.. I '

328. . The QIC regional: expert on transport economica gave advisory
assistanoe-to the following countries. Honduras, in ‘the determination
of lengths,pf haul, -operational costs and tariff structures of
motorized transport of freight; Nicaragua,.in the revision of studies
on traffic and rnnning“timegias;well as-in. the definition of
.evaluation methodologies. to-be applied-to road projécts; Costa Rica,
in the revision of data: which will be nsed:inacost-studies.snd in

the formulation of a transport tariff structure: -

Resources”
Mexico |

-329. Electricitxﬁdevelopment. At ‘the: request of the Governmeut of
Mexico, and’ through the Fedéral Electricity Commission (Comzsi&n
 Federal de Electricida‘& - CFE), tho Mexicd’ Office, with the '
‘collaboration of -a’ special consultant and of the OTC experts on
electric énergy assigne& to “the Office, drafted a study projeot for
the- planning ‘of the development ‘of Hexico s eleotricity sectort_g/
Swhich comprisea ‘a reVision ot the’ existing development ‘plan for the
national network and an evaluation of the econometric model prepared
by CFE, in particular as 1t felates to energy. The primsry objectiVe
‘6f the study is’ to propose alternative possibilities for the expansion
of the country 8 electricity system 86 that the most appropriate can
be selected* it also disousses the simultaneous1development of
complementarity actiVities relating to institntional, administrative
and ‘financial questions, besides analysing the electricity tariff

structure and price leyels,: By these means it is hoped to obtain an

/overall diagnosis
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- ovérall diagnosis of existing problems so that the best remedies may
'be- sought. -The Government of Mexico requested that the atudy ghould
be deferred until 1975. .

Central America - _

330. ?he'bbject{of this programme 'is to collaborate with the Central
Amefican Gevernments and regional and international egencieeﬂinﬁthe

evaluation of the'eree's“peteﬁtial in resbect of electricity, water
resources and other eourcea of energy, with a vievw to the formulet1on
of national and regional policies to- promote ‘their eff;cient
utilization and development..

331. Energy. - A document was prepared on the impact of the energy:
crisis on the Central Ameiican econonies-42/ and was submitted -for

‘-consideration at the Meeting of Directors of Planning Offices of the

-'Central American Governments, held at San José, Costa tha;fin‘uerch

' 1975.  The ECLA Mexico Office subsequently participated in.a joint
UNDP}ECLA/BIECAAmieeion vhich madé an analysis in depth'of the energy
crisis and its implicatioms for the economies of the region, and

.'recommended'governmehte‘tbfeeeRFto ad0pt'e unified énergy policy.

' To that end, a request was formulated for preparatory assistance
froi UNDP ifh thée execution of a joint ECLA/UNDP project‘torifdruulating
such a policy and drawing up a master-plan for energy development in
the area.. |
332. Eleetriciti.-'An'analyeis was npade of the repercussions of. the
- energy crisis on the electriéitj:seetefs of ‘the Central American-
countries and the measures adopted by the governments of the area

-wlth a. view to min1m1zing its effecte._ This, eerved as a baeie for
the revision pf the document on the evaluetion of the electricity _
ractor and ita proepecte up. to 1985. -to which a chapter was added

Qea»rlbing the 1mpact of the cireze ‘on: electricity development -
programmee.# /

¥ =u impacto en las economias centgoemericanee CEPA 74/12).

48/  Istmo Centroamericano: Desarrollo del sector eléctrico y sus
R 22__pectivaa. 1960-1985 (E/CN. 12/CCE/8C.5/99).

/333. A
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333. A study project on interconnexion of electricity systems &2/
was revised and completed, after which it was submitted to the leading
electricity enterpriaea in the Central American: countries and to the
Central American Bank for Economic Integration (BCIE), which will

make a financial contribution to the execution of the projeot. At
the Inter-Agency Meeting held in Washington, which was. attended by
representatives of UNDP, IERD, IDB and BCIE, the participation of
each of the regional and financing agencies in. the execution of this
study was determined. A project for preparatory assistance to be
given by UNDP was also prepared. :

334._ An addendum was drawn up to be appended to a document on
electricity tariffs 50/ previously prepared for ‘presentation at the
Third Meeting of the Regional Group on Electricity Tariffs, held,at
San José, Costa Rica, in June 1974, |

335. Apart from the activities descrlbed, informat1on on the queatlon
of rural electrifzcation in the Central American area was updated,

and the relevant study, scheduled for completlon early in 1975, was
reviaed, a document presenting electrlc energy statistice for 1972
was nompleted and published, as was another containing baelc statistic
:data for 1973.51/

336, The OTC regional expert on electric;ty development asgigned to
the Mexico Office also advised the National lectrlclty Service of
Costa Rica on. relevant matters.

337. Water resources. The Office collaborated Hlth BCIE in the
fornulation of the background informat;cn required for developing a

49/ Términos de referencia para la elaboracidn de un estudio de
interconexion eléctrica en el Istmo Centroamerzcano .

' IOEPAEJEEE7?E713T

50/ Istmo Centroamericano: Estructuras tarifarias de las Erincl-
ales empresas eléctricas lineamientos para su armonizacion
ECCE?SC 57GRTE7III727Add.1¥§eV-15. . .

51/ [Estadisticas de epergie elfctrica .de Centroamérica y Panamf,

' 2222 (E/CN. 1§7CCE7SC 5/100) end Estadisticas eléctricae bhsicas

de Centrosmérica y Panamf, 1222 B/ '

/regicnal'irrigation
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regional irrigation programme in Central America and for the adoption
-of a fibancing poliey for agricultpnral development on the basis of
irrigation.58/ This study is to bée jéintly carried’ out by ECLA and
BCIE. in:1975%. _ _ _
338. --Basic data were coiieéieﬁ'fbr'the“préparafion'of a docunént on
the technical and economic" feaa;b:l;ty of establish;ng a system of
weather forecasting and ficod warnikg for the Central Amerlcan Isthmua,
which would make it poseible to mitlgate the damage caused by thel
hurricanes and other climatic phenomena that are of frequent
oscurrence in the area. ‘ ) »
339, At the requestivf BCIE, and”under the finanbing'frogramme of
this institution for the valleys of Nacaome and Alianza, Honduras, an
evaluation was made of . the underground Water table in that arearééf

Economic integration and forelgg trade B

3%0. The primary concern: .of mopt- of the studies’ oh thlB subject
'carr:.o_d_ou,t.durin_g.llpho__,p_er;od 19?3_».-19‘?4 was to analyse the Central ‘
Aderican integration, movement with the aim of providing'bnckground
information which wight be.of-use’ t6 the. countries in’ guldlng thelr

efforts to.perfect gnd copsolidate the- integration. protess.

341, A special study was made of the-effects of theé present -
international situation pn the économies of the region.5%/  In this’
connoxion, a ourvey:of the repercussions of the oil crisis wae carried
out, a mission was formed to discuas specific regional policies in
this field, and a document was presented containing proposals for a
policy to palliate the effects of the oil crisis in the Central

American transport sector.

92/ Justificacidn para la adopcidn de una politica y para la formu-
lacfgnhde un programa regional de desarrollo agropecuario a
' base de riego ECEPAi7ﬁ§x§7E7155 ]

23/ Disponibilidad de agua subterrines para riego en los v511es de

' N cao e Alianza Ho duras (_EPAL]HLX ? 2 .

/3h2. Of
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342, 0Of the etudiee carried out by the Mexico Office in relation to
Central America, one on the’ development of electrificetion‘end the
interconnexion of electricity eyeteme deserves epeoial mention.: An
analysis vas also made of. ‘the ‘effécts of the integration process on
the dynamics and structure of the industrial sector, and the
possibilities for agricultural complementarity in specific respects
vere assessed. This last taek was performed nnoer ths sponsorship -
of BCIE.

| 343, At the request of the Permanent’ Secreta.riat of the General-
Treaty on Central American Economic Integration (SIEC&) and with the
collaboration of the latin American Institute for Economic and Social
Planning (ILPES), the Mexico Office prepared a note-analysing the
_evolution of the concept of balanced development in the Central American
integration movement and euggeeting some 'ideas for etanderdiz:ng
balanced development policieg as part of the: reetructuring of the
integration proceee.22/ This document was presented at the eighth
session of the High-Level Committee on the Reetructurzng of ‘the
Central American Common Market held at Managua in November 197#

344, In addition, a brief review of the evolution and proepeote of
the Central American integration movement. was prepared for eubmieezon
to delegatione at the sixteenth session of ECLA 2_/

55/ Planteamiento y sibles medidas en torno al problems del
desarrolio equilibrado en Centroamérica ZGEPI£§EEE7557225. "
56/ El Mercado Coufin Centroamerioano 1973-1974 (CEPAL/MEX/74/20/
01 . B . e ) ’

/WASHINGTON OFFICE
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~ VASHINGTON OFFICE

345. During the period under review, the Washington Office further
amplified its activities in the field of economic research and
analysis. At the same time it continued providing broad general
‘support for the central work programme st the ECLA headquarters by
supplying a wide variety of statistical and other technical information
for the aubstantive,divisionafthere ahd in the regional offices. It
also represented the secretariat in numerous. intergovernmental and
‘related meetings and undertook a series of other liaison and
representational functions at the requeat of the Office of the
Executive Secretary.- _ . .
346, The Office continued its ongoing programme of work pertaining
to foreign multinational corporations by carrying out three studies.
One entailed a detailed amplification of a prior paper on direct and

indirect balance of payments etfecté of multinational corporations -
' located in the region. A second involved the completion of a former
draft examining the operation of foreign firms in Canada and
assessing some ihp}icationa.for Latin America of those operations.
The third involved the ipitiation of a new study, in collaborﬁtion
with the Mexico Otfice, on the structure and activities of maquilla-
type foreign enterprises in Central America. .In a different éontoxtt
the Office prepared a draft report on the issue of international
coumodity market organization as an input for ECLA headquartels projects.
Other reports included an examination of problems currently affecting-
Latin America's external sector and some alternative approaches for
resolving them; a consideration of the global energy crisis and its
implications for international commercial policies and international
development assistance;; an analysis of the prospects for international
economic growth during the mid-1970s; the ocutlook for the United
States Trade Reform Bill of 19?74; short- and medium-term prospects
for pripary p;dduct'prices; reform of the international monetary
system and the creation of the new Interim and Development Committees;
trends in the United States economy during 1973-1974 and their

/implications for
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PORT OF SPAIN OFFICE

363. The period under review was ¢haracterized to a greater extent
than formerly by & coneiderable;ekpension in the demands made on the
Office witbout any increase in the level of its resources. Nevertheless,
the Office endeavoured to maintain the highest possible level of
collaboration with Garibbeen area Governments in analyeins the
problems. arising out of their intensified efforts towards economic

| o-operation and in the solution of the concomitant social problems.

- Studies were initiated aimed &t achieving wider participatmon in the
eub-regional trade liberalization and economic integretion Process.
Data on the countries of the Caribbean were qolieoted over a wider
range of subjects and analysed for use. in the main projects ‘
undertaken in ECLA's subetant;ve divisions 1n Santiago. :

364, The requiremente for the mid-term eveluat:on of the Second
Development Decade meant greater allocatzon of resources to co-operat:on
in the projects for review and appraisal of the International
Development Stretegy. Perticular ettention was devoted to the study
of economic trends im the Car:bbean, continuation of studies on
prospects for intra-regional trade, the identification of problems

in areas of fiscal and monetarj policy, the tollation of more
comprehenaive information in the field of transport, collaboration
vith other eub-regioﬁel institutions in promoting economic integration,
the provision of aeeietance to some countries in improving the

quality of their statistics, the assembling of ba51c agricultural

data, and subetantive supervision of techn:cal assletance provided

by regional advzeers.

General economic deve;gpment _"

365. As this Office's contributions to the preparation of the annual .

Fconomic Survey of Latin America, country surveys were prepared for

Barbados, Belize, Guyana, Jamaica, Trinidad and Tobago and the West -
Indies Associated. Statee. A collective eummary giving an overall

/view of
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view .of general economic activity and trends in the CARICOM counttiies, -
was also prepared (ECLA/P0S.?747/10). :

366. As regards the evaluation and ~appraisal of the Internatlonal
Development Strategy, an effort was made to mainta1n the continued
systematic collection and dollation of data requ:red for the ECLA ‘
wid-term review in the Second Developtent Decade.

367. Within the general field ‘of nonetary and flecel studies, the
updating of data on natiomnal texation etructures and the preparation

of an outl;ne for analys:e are still in progreee. " The appraieal of
drafte on national, regional ‘and foreign ‘inveFtment and on the
deveIopment of technology for CARICOM -countries will soon be completed.
In addition, material has been ‘prepared for diecuesione with the

ECCM secretariat as well as compents on policy drafte of proposale

on exchange control regulatzons for East Caribbean Common Market’ (ECCM)
countries and common policies on foreign investment and invantmept '
guarantees. o o ‘

,Statietios

368, Continuing attention was given to the collection and compilation
~of data for projects of the Caribbean Office and of ECLA headquarters
in Santiago, including the.appraisal ‘of the International Development"
Strategy.

" 369. In addition, assistance to statiastical offices of the less -
developed countries in the collection and analysis of trade statisticse
was continued during the ‘year. Prepared:papers in this: context
include: Proposed Amendments to the ECCM Comuwon External Tariff
(ECLA/P0OS.73/8); Working Paper on Processing of. External Trade
Statistics for the ECCM ecountries-(BCLA/P0S.73/11); and Proposed
'gggpdmente to the ECCM Common External Tariff with corresponding
External Trede Statistics Classification Codes (ECLA/POS.74/1).

In addition a general appraisal was made’agéineit%ﬁe'heokgrouﬁd'

of the general statistical’ situation in the leee developed countriee
of CARICOM and ‘is Gontained in & papst entltled Need for Tec!mical '

/Assistance in
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of data of exceptional importance which will be of use in continuing
the EChA/UNEP'project and infthe'preparation of ECLA's participation
in the United Nations Conference on Human Settlements (1976}, which

will be preceded by a regional meeting in Caracas in. mid-1975.

MONTEVIDEO OFFICE

356. During the period covered hy the present report, 1n addition
to its usual work of liaison and co-operatzon with the permanent
organs of LAFTA the LAFTA secretariat end the delesat:one of the
member countries, the Hontevideo Office played an eot:ve part in the
collective negotiations for the purpoee of restructuring the '
Association in line with the poeeible requirements der1v1ng from a
new stage in the economic 1ntegration of the Contracting Partiee of
the Montevideo Treaty. , : .

357. Following up the work undertaken to thle end in the preced:ng
period (see E/CN. lZ/Q?Z/Rev.l), progress.wae made in the analysis of
the poesibilitlee that would be offered by sectoral complementarzty
agreements in relatzon to different operatlonal structuree, and,
prior to the initiation of the firat phaee of the collective ‘
negot:ations, a dooument vas completed on the programme for the
liberalization of intra-area trade end on complementarlty

agreements by industrial sectors. This document was dletributed

to the Contracting Pertlee and isaued under the title of “Algunas
orientaciones basicas para el eventual ajuste del Tratado de Montevzdeo
a una nueva etapa de integracién econdmica" (E/CEPAL/L.110).
Genersally spesking, the aim in view is to increase the flexibility
of the existing mechanisme for the elimination of duties and chargee
and to strengthen regional economic co-operation in order to segure
a satisfactory balance of results among all the member countries.
This vould likewise entail making headway in reepect of concerted
action at the regional, eub-reg;onal and bilateral levele.

/358, The
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358. The Office participated in the three meatings of the Contracting
Parties held for oolleotivelncgotiation purposes, in compliance with
the terms of article 61 of the Montevideo Treaty, in order to consider.
possible readjustments of the LAFPA machinery -to the requirements of ..
the advances made in the regional integration process.

359. During the various stages of the collective negotiations

referred to above, the Contracting Parties considered the present.
action 6f the Association in its operational .and institutionsal -
aspects. Comprehensive and complex ‘discussions afforded.an opportunity
for a full comparison -of aspirations ‘and points of view, until in the
end formulas indicative of possidle sgréemanta and divergences were
arrived at. These will be conaiﬂerod in & new round of negotiations,
probably in mid=1975. ' ' ) “
360. The Office partieipated in ssctoral meetings of industrialists-
in the area; particulafly those relating to certain branches of
industiry whose deveélopment Lias been dynamic at the regional level.
Nevertheless, work in this customary field of sotivities has -encountered
serious difficulties because of the 'shortage of staff which has- '
affected the Office throughout the -period- reviewsd in the-presént
réport end has seriously undermined!its: operdtional capacity, espacially
where work oﬁ‘industri&l”complomentarity is-cancerned. .
~ 361. The Office mmintained contact with the membérs of the Commission .
 and Board 6f ‘the Cartagena Agreement in order to analyee the
arrangements for the collective negotiations in 1974. Jointly with
the Dirsctor of the Trade Policy Division; a.mission-for information
and operaticnil contact purposes was carried out in Argentina and
Brazil and at the headquarters of the Andean Group in.Lima, likewise
with the aim of discussing.and.arranging the technical bases for the
organization of the LAFTA collective negotiations.

362. In Soptember, at tho requoct of the Government of Argentina,

the Office collaborated in trazning coutses for -the technicai personnel.
of the foroign aervice section dealing' with economic affaira. assuming
responaibility for aubjeots rolating to regidnal econémic 1ntbgration,
and in particular, to LAFTA and the Andean Group.

/PORT OF ,
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implications for Latin America's export sector; intra-zonal trade
expansion and possible new institutional mechanisms to such ends;.
and proPosals for triangular recycling and reform of the global
monetary system.

RIO DE JANEIRO OFFICE

347, During the period under consideration, the aotivities of this
Office undorwent a substantial transformation as a result of the
agreements drawn up botween the ECLA secretariat and the GOVernment,
~of Brazil in August 197k. The Office also served as a supporting
unit in the preparation of the inventory of environmént problems _
which ECLA made for the United Nations Environment Programme (UNEP).
348, - The extension of the IPEA/ECLA Convention of 1971, agreed upon
in an exchange of letters between the President of IPEA and the

. Executive Secretary of ECLA, wade possible a programme of activities
in which the Office accepted the responsibility of co-opefating with
IPEA in regional and urban development ard of preparing opocific
projects in these areas and in.export promotion. In its turn the
Brazilian Government increased its annual contribution from

US$ 50,000 to US$ 180,000. The extension of the Convention came
into force as from 1 October 1974,

349. This brought about profound changes in the working background
of the Rio de Janeiro Office, which in addition to its mission of
representing ECLA in Brazil now has to provide direct technical
co-operation, .

350, In addition to the exchange of ideas resulting from the
prosence of various different apecialists in the Rio de?Joneiro
Office and tho repercuaaiono of the work done in the countries of,
the region, the Inventory of Environment Problems in Latin America
provides a fund of date on.latin America from the point of yiew of
the environment and its link with the different styles of dqulopment.-
551« 1In addition, the regular activities connected ﬁith'oho preparation
of the Economic Survey of Latin America were carried out and four

/further studies
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further studies were pttepared: a study on.recent trends.in the. = .
industrial sector in Brazil; an interpretation and analysis of . the. ,
recent process of inflation in Brazil;.a study .an. the economic palicy .
of the external -sector in_19?h,,andne_renievfoﬁcinfgrmation on the |
housing finance system in Brazil, all of these as contributions to
“headquarters proje-cte in Santiago..

Environnent

352. Initially programmed for the preparation in the ‘short term of
a general picture of the environmental probleme locally recognized
as most critical, nd of the institutione, policies end technical -
capacity of the member countriee in environment mattere, the Inventory‘
of Environmentel Probleme in Letin Americe made possible a volume
and quality of date much euperior than enticipated.
353. The methodological experience provided by the Inventory, _
eepecielly in the ¢ollection of dnta (collective oonsultatione) and
the prooeeeins and interpretation of data, showed up the need for
continuing and expanding the work and the desirability of BO doing ‘
in order to use the data eveilable to meke up permanent eystems and
set up machinery for the. eyetematic diacueeion of the’ Inventory. S
354, A preliminary vereion of the main probleme of the region, the
level of perception, the cepacity for nnelyeie, the policiee, the
legislation, the executing agenciee and the human resources
available .was prepared during the period under consideration and 1e
'be:.ng aent to the regional representativee of UNE} for ‘Imeir
information. The dooument consists of one volume which gives a
general picture of the region and enother containins s eummary of
the, situation in each of the Latin nmerican countrieé. “Once rev:eed.
this document will be accompanied by a seriee of annexes and presented
as a Final Report.-
. 355, The material collected during the Inventory - eleven reporte '
specially prepered by, consultante in several countriea and the
project file (including 2,500 data cards prepare& by the group) -
will accompany the Final Report. All of this will make up a stock

/of data
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Aseistance in Statistices in the Caribbean (with particular reference
to the Smaller Territories) (ECLA/POS.74/12).

Economic ihfeggation

370. The Office continued its intensive participation in .the efforts

to accelerate the integration oroceee among the Caribbean Coumunity
(CARICOM) countries. Most of the attention to the internal workings

of CARICOM focussed on evalustion of performance under the mechanisms for
foster;ng 1ntra-reg;onal trade. and for harwmonizing the policies and
workings of the ECCM within the wider counon market. For these purposes
staff nenbers partlcipated in working groups with area officials and othe
oub-regzonnl 1net1tutions in exanining further neasures comnlssloned byh
the Heads of Governuent Conference. These included or1entat10n of the -
activities of the newly established Caribbean Investment Corporation and

further work in the field of double taxation agreements, within CARICOM.
371, The 1nadeqnacy of resources limited the extent to which the.

Office could effectively contribute to the formulation of criteria
and legislation for the eetabliehmonf of'“bnRICOH Enterprises’ and
the evolution of common area policies for negotiation with third
countries. Regarding the latter, determination of new trading
relationships with the enlarged EEC and identification of approaches
to the generaligzed preferences schemeg are important cases in point.
372. Attention was aleo given to some of the aspects involved in
widening the integration process to include, under various forms

of membership, other Caribbean countries. An example is the paper
entitled Widening of the Caribbean Integration Process - Note on

some Institutiona) Aspects and Procedures (E/CN. 12/976), which was

of particular interest to non-CARICOM member countrzee.

Transport

373. Considerable effort vwas made during the period to obtain more
comprehensive data on the patterns of cargo flow in surface water
transport, particularly taking into account implications for the:
numerous port improvement projects under way in the region and the
rapid pace of conversion to the recent techmological changes.

/Although resources
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Although-reaourcee were only aveilabie for the pert-time services
Ocean car 0 Hovemente 1 1 - Eeeterw Gommonwealth Cara bean_
(ECLA/POS.74/2); A Proposed Procedure for the Collection and ;
Proceseiqg_of Regional Ports and Shippzng_ﬁtetietice (ECLA/POS.74/4);
and Intermodal Transgort in the Caribbean RegionI 1973 (ECLA/POS. ?4/5)
374. A paper on Ocean Traneport in the Caribbean Commun;_z

(Ecwpos ?5/2) brings togethet for the first time the myriad -

probleme and coneiderat:ono affectlns all the aspects of water
transport that are’ eesent:al to a co~ordinated transpoxt policy

in the sub-region. '

' 375. Finally, support was given to the Transport and Communications
Division in its work on the 1ntermodal treneport projeot, and to

the exploratory phase of development of a aimulated 1ntesrated
transport projeot for the Caribbeen region.

.Agripultuno

376, The firat draft of a digest of agricultural data covering the
CARICOM countries was prepared and made available as a frame of

- reference to the Ninth Conferernce of the Weat Indies Agricultural
Economics Conference. This draft was eubsaquently revised, amplified.
and published in a compendium of Agricultural Statistics for
Caribbean Countries (ECLA/POS.7%/1l1), -as a .basis for etudies on '
identification of possibilities for apecidlization and complementation.
3??. In close conjunction with . the ECCM secretariat, a survey was .
conducted on evaluation of performsnce of the less developed '
countries of the Caribbean (the ECCM countries) under the Agricultural
Marketing Protocol (AMP) and the Guaratdteed Marketing Scheme (GMS)

of the CARIFTA/CARICOM accords. The AMP and .GMS were specially
designed to encourage trade in agricultural commodities,; in
particular exports of the less developed to the more dsveloped
countries.. The findings are contained in the report entitled -
Critical Evaluation of the Performance of the ECCM ¢ountries under

the Agricultural Marketing Protocol (AMP) and the Guaranteed Market
Scheme (GMS) (ECLA/POS.74/16).
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Meetings and conferences

391. Office personnel participated actively in the following meetings:

Sixteenth CARIFTA Council Meeting, Second CARICOM Council Meeting
(Guyana, 7-15 January 1974); ECCM/CARICOM Draft Model Investment
Protection Agreement (Antigua, 28-29 January 1974); ECCM Council. qf
Ministers (Antigua, 6-8 March 1974); Seventeenth CARIFTA Council..
Meeting, Third CARICOM Council Meeting {Barbados, 25-26 April 1974);
Fourth Annual Meeting of Board of Governors of the Caribbean

Development Bank (Grenada, 2-3 May 1974); Ninth West Indies Agricultural

Economics Conference (Jamaica, 3-10 April 1974); Tenth Meeting of
Officials on the Agricultural Marketing Protocol (Dominica,..

6-8 May 1974); Third Meeting of Regional Agriculturil Planners and
First Meeting of the Standing'Committee of Ministers of Agriculture.
(Guyana, 20-21 June 1974); First CARICOM Oils and Fats Comference,
Fourth CARICOM Council Meeting, Inaugural Meeting of Heads of
Governments of the Expanded Caribbean Community (St. Lucia,

12-18 July 1974); Meeting of Regional-ﬂgricultu:al Planners (Grenada,
12-13 September, 1974); Inaugural- Meeting of Standing Committee -of .
Caribbean Statisticians (Jamaica, 23-24 September 1974); Lleventh .
Heeting of Officials on the ‘Agricultural Marketing Protocol .
(Grenada, 16-18 October 1974); Sixth Conference of Commonwealth -
Caribbean Statisticians- (Bahamas, 17 Novemberf5_Decembqr.19?4);
UNDP Sub-Regional Meeting of Resident Representatives (Guyana,

7-10 October 1974); Meeting of Officials preparatory to CARICOM
Council, Working Party on EEC mattefe, Joint Consultative Group

to CARICOM, Fifth CARICOM Council of Ministers, Oils and Fats,
Regional Shipping Council (Guyana, 2~10 December 1974); Planning
Meeting on Regional Training Centre for Advanced Studies in Youth
Programmes (Guyana, 4~7 February 1974).

/BOGOTA OFFICE
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~ BOGOTA..OFFICE.

392. This year the EOLAPOfﬁ;qe.in.Bpgoti_cqntinued_thg redefinition
of the scope of its activities and the reorganization of its offices,
which it began in-1973. o : _ e

393. As regards office premises,-the Governmenta of Colombza and
Venezuels agreed on various types of support in order to meet the new.
requirements of the Office's programme of .activities and correct past.
shortcomings; this meant that,.es from May 1974, permanent premises and
adequate means were available for the Bogotd Office to function prépgrly.
~ 39%. Agreement was reached uithnthp_Govgrnmenglof_COIOhbia to continue
to uphold ECLA resolutijon 212.(IX) on a more.flexible and broader basis
as from 1974, by means of.continujng_g;ngnc;al sypport with annual .
readjustments, and contributions of furnifure from the National
Department of Planning and INCOMEX. In 1975, collaboration between

the Government of Colombia and the Bogot& Office will be. further
amplified through direct links with the offices of other public bodigs.
and the participatlon of staff membcrs in. preparing studies of. special
interest to Colombia.

395. Cowoperation with the Government of Vengzuela reachad new levels
in 1974. Through an agreement with QQRPIPLAN,the bases were laid for
an agreemeﬁt_on_the;pgrticipation of experts from this ihstiﬁution-in_
the Bogot§ Office. This agreement came into force with the éppdintment
of a CORDIPLAN economist to the Office, as from August 1974.

396. During. this yesr, progress: was_made in official negotiations to .
complete in 1975 the agreements aimed at establishing commitmenta with
other Governments sihilar to_thoge glreédy mentioned wifh regard to

. Colombia and Venezuela, in order to organize technical coeoperation
and research on bases of mutual_intpfest.

397. As regards the annual Economic Survey, the Office qogpléted_

the data required for the notes on Colombia, Ecuadof and Venezuelal

in the first months of 1974.

/398. In
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384. - The Régibnﬁl Adviser visited Surinam ffoﬁ 6 to 18 May and

20 to 26 October 1974 to assist the Government inhpreparing a plan
for the developmenf of the hinterland and certain communities. As
a result of meetings and dibcueaiona ﬁith varibﬁs officials of the
Surinam Government and visits to the interior, cowments were offered
to the workzng group 1ndzcat1ng the necesaity ‘for certain changes‘

" and additions in the initial plan, and a full note containing the
Adviser's vievs and suggestions was ‘sent for consideration to the

Government of Surlnam.

Other activities

385. To ensure inclusion of the Caribbean in some of the Latin
American régional projects, it was necessary for the Office also
to take on the role of recruiting and. supervising (as far as it
was able) the work of consultants. Projects handled in this way
included the Inventory of Environmental Problems in Latin America,

Social Structural Change in Latin America, eté. In other cases,
staff members had to bé temporarily withdrawn from their current
duties to deal with requests of visiting consultants, e.g., the
study on less developed countries within the appraisal of the
Internationsl Development Strategy. '

386, Assistance was given to the Minister df Trade and Industry of -
Haiti, during the visit to Trinidad and other CARICOM countries, on
a mission related to Haiti's application for associated membership
of the Caribbean Community and the Caribbearn Common Market. Thia
assistance mainly took the form of supply of statistical and .-
economlc informatzon on the region and the review of a draft
Protocol of Trade Agreement between Haiti and Trinidad and Tobago -
which came into effect in September 1974.

387. 1In October most staff members, both professional and general
-service, wers engaged in carrying out, in conjunction with
ECLA/ILPES personnel, the ECLA/ILPES/CDPPP Seminar on Appraisal

/of the
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of the International Developﬁehf St¥ateéyl The Deputy D1rector of
the Office acted as Chalrlnaﬁ for the Seminar.

-388. In November the Director of the Office nndegtook g?miasion.to
Antigua to evaluate the damage done to' thet country by the
earthquake of 8 October 1974, as required by resolution 345 (AC.67)
of the Committee of the Whole of ECLA.

389. Throughout the whole'péribdﬁcoyered by this report, there
were discussions with {and in mady cases the briefing of) staff
‘members and consultants from other United Mations bodies. The .
subjects covered included establishment of the ILO Employment =
Studies Group in Jamaica, Caribbean imtegration 'and the present
priorities, and implementation of UNDP/UNIDO projects for the
CARICOM group of countries. ' Prominent in this group was the-
UNCTAD/IMCO/UNDP mission to formulate propdsalé‘for a transpart
project in the Caribbean. -

390. Staff members collabordted with UNDP éver. a wide range of
‘projects, par‘ticﬁlarl.jr'those relating to the UNDP programme of
technical assistance to CARICOM; 'ikciuding the Caribbeanm- ,
subiregional meeting of UNDP Resident ‘Representatives in Guyana, =
October 1974. One’ staff member served as Team Leader for the
UNDP/CARICOM Preparatory AssfBtance-Mission -for-the Development of .
Regional Statistica projects; the Team Leader of :the Caribbean
Integration Advisory Team also served on the UNDP/CARICOM
Preparatory Assistance Midsion for the lLong-term Péerapective
Planning project. '

/Meetings and
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378. 1In responae to a gpecific request by the Government of Trinidad
and Tobago Imports of Food, Foodstuffs and Selected Agricultural
Inputs in CARICOM countries (ECLA/POS ?4/14) was prepared.

Technical co-quratzon

379. The Regional Adviser on Ports and Harbours carrled out a
detailed port,pricing-analysis,at the request of the Government of
Montserrat, in addition to undertaking missions in connexion with

the planning of port developments at Belize, Turks and Caicos Islands
and Montserrat. For this purpose close collaboration was maintained
with the British Development Division in Barbados, the Caribbean
Development Bank and the United Nations East Caribbean Physical
Planning Project. The Adviser also collected information and

arranged meetings in the Caribbean for visiting ECLA headquarters
personnel to examine various aspects of the proposed International
Intermodal Transport Convention.

380. The role of the Regional Adviser on Rural and Community
Development has been somekhét différént. The social frahework of

the countries in the Carlbbean is undergoing a aignificant process

" of change, as they anxiously try to find how best and quickly the
growth and structure of their economies can be adapted and '
accelerated to keép péce with a corr33pondiﬁgly rapid rise in
population and unemployment. Against this background, the theoretlcal
framework of enquiry and assistance in the fields of social and human
resources development (after a lapse of more than two years)
contribﬁted to the promotion of co-ordinated action and institutional
support for manpower nobilization with a vzew to achieving the national
objectives of various Governments. Accordingly, contacts were

revived with all and missions undertaken to some on specific requests.
Advisory assistance was made available to the Government of Trinidad
and Tobago as and when required. The other countries served in the
course of the year wérg Gﬁyana, Jamaica, Barbados, Dominica,
Antigua, St. Lucia, St. Vincent and Surinam,

/381, As
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381. As an outcome of the appreciat:on of the social situation in
the Carihbean in general and 1n the countries v:elted in particular,
the approach to advisory services for promot:ng programmes of
development comprieed attempto to help formulate government polic:ee
for State aot:on in respect of communxty and rural development,
co-ordinatlon mechanzame at different levels of administrative

h1erarchy for synchronous and 1ntegrated convergence of

mul ti- dimensional act:on, a commoh multi-purpoee agency for concerted
action at local level, the development of appropr:ate knowledge,
skills and attitudes among.services by means of contznuous,
well-organized and well-condupted tYaining programmee. and the
integration of local and regzonal_develppmeot'yrth national
objectivee,by_etrengthening,,nherever,poesible,_;ocal government
institutions and veluntary organizations for enlisting more
effective and sustained public participation. _ _
382. Seminars and training programmes were accord:ngly organized.
and cpnducted_as followa. Sem;nar_for Loca} Government_?ereonnel
(Dominica, 21-26 April 1974); Seminar on Integrated Approach to

| Development {(St. Lucia,_zq;ZG_ngy‘19?&): Seminar on Integrated
Approaeh to Rurel and_Gommnnity_pevelgpﬂent Sﬂarbadqe,

2=-10 September 1974); Seminar on Community Develgpment:as a,
‘Contributor to Natioral Development (under the auspices of Social
Welfare Tralnlng Centre, St. Vincent, 3-9 Noveamber 19?4).

383. .. The. .papers prepared and sent to country Governmenta for

follow-up action.on various proposals were: A model of adm1n13tra$1ve

co-ordi ation ural and comm ity deve logment in Ant:gua,hég.
organizational get-up:for communltx_development in St._Lucia,

Some thoughts on local government‘reform_;g Jana;ca' Integratxqp_

of services for local government.in Dominica; Surinem Plan for

Hinterland Developpent Some copments and_proposala, and

Integrated approach, to. rural and communxty developgent 1n Barbadoe°

Some thoughts.on;traiping_of_pg;sonnel-in Guyana..

/384, The
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398. In agricultural developmenf, the material required for the second
appraisal of the IDS wae prepared and progress was made in the

analyeie of the egriculturel eector in ‘Colombia. A report ‘was prepared
on the etructure, policlee nnd,reoent-eppreieel of this sector to serve
as guidelines - together with the notes made during the last quarter
on the performance of egricuitdre in Célombia ~ for the annual

Economio Survey and for the note on the edonom:c eituetion of Colombia
referred to in the prev1oue peregreph.

399. During the period under coneideretidn, the Office collaborated
dirhbtly with the Government of Venezuela and, took part at its

requeet in two meet;nge of Latin American experte eponeored by this’
Government to consider’ cr:ter:e end prepare a guide for the basic
documents on economic matters uhich they are to ‘examine at the meeting
of Presidents of the hemisphere which the Government of Venezuele '
plans to hold in 1975.° C

400, The aspects dealt with'include jeinf'Latin-hnEfican'action'in

the field of external trade, monetery and financial problems, treneport,
technology, induetriel development ‘and the use of natural resources.
40l. ‘The Office also took part in the ECLA/ILPES mission which tw:ce
vieited Venezuele in the course of 1974 with & view to prepar;ng a
report on future Andean sub-regional stretegy, giving apecial
'coneideretion to the incorporetion of Venezuela in the Cartagenn
Asreement. .

402. 1In co=operation with FAQ, and in reeponee'io a requeet toicarry
out research on 1iveetock deielopnent in'Colombieg’the Office.prepered
8 note on cattle ferming as a basis for a FAO etudy on the’ development
of output, eupply and external trade in beef in that ceuntry. ‘The-
Office also collebereted uzth FAO in the. aetivitiee of the expert mission
~which visited Colombia to study local obeteclee to the expansion of
exporte of liveetock and meht.

/403. The
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403. The Office took part in an advisory missiop to the Govermnment
of Panama, with a view to studying: the posaibilities of livestock
development in thias eountry. _

4ok, - During 1974 it continued to collaborate. with the integration
authorities and Governments of the Central American Common Market,
with the authorization of the Exscntive Secretary of ECLA and with
financial support from: UNCTAD and URDP..

%05, Three visits were paid to the Permanent: Seorataxiat of the
General Treaty on Central American Economic Integration- (SIECA) with
a view to collaborating in the preparation of: the new common external
tariff and making observations onr the measures which were prepared on
this subject, on a customs union and on a ocommon external trade policy
for the Framework Treaty; this instrument will. cover the agreements
of the countries concerned regarding the improvement of the Common
Market and the restructuring of the Central American integration
process. . :

40€. - The Office also collaborated with tha Government .of . Honduraa in.
preparing guidelines for national deciaione on- ihe revival and. -
development of the country's pulp asd paper industry.

BUENOS AIRES OFFICE

407. During this periaod the Buenos :Aires Office was the seat of |
several meetings and oourses organized by other units of the secretariat,
and-took:part in preparing mateérial far the annual Egonomic. Survey,.

the Appraisal and the projeéet on Styles.of Deve1opment. Specifically,
work was done in the following areas:

"Economie poliey
408. The Office is working on methods and techniques for information on,
analysis and programming of short-tarm economic evolution, in order to:

(i)- merovewand,axtond the statistical base and available qualitative
information on production sectors and national and financial accounts;

/(ii) elaborate
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(ii) elaborate or apply méthodologies'and indicatora for analysis

and evaluation of short-term policies; (iii) improve the instruments
and techniques for projections and preparation of short-term models.
In particular, & set of real and financial indicators of the ecomomic

_ situation is being organized with officials of the  Central Bank and
the Secretarfa de Programacibn y Coordinacién Econdmica, under the
Ministry of Economic Affairs. ~Forecast indicators are being given
special attention, the work being based on the survey conducted by the
National Statistics and Census Institute and on some methods for
analysing historical series. Comoperation is also given in a review
of quarterly series of national accounts, taking into comsideration the
best results obtained from the information on the ‘economic. esituation.
Furthermore, co-operation was also begun with the Central Bank for
preparing a short=term econometric model of the-Argentine'eeouomy.

409. Work is likewise in progress on' methode and technihues for
analysié and medium~ and long-term projections of the Afgentine economy.
Collaboration was given to the Instituto Nacional de Blanificaciﬁn
Eq&thica'(INPE) in a eritical review of sectoral plang composing the
Three=Year Plan and in drawiig up a methodology for contrblling the -.
execution of projects considered basic for fulfilling the Plan. There
is also co=operation with INPE in applying to Argentine conditioms a
long=term model determined by numerical experiment for analysing the
viability and implications of alternative economic policies..

410. ‘During April and May the course on Development and Planning was
giydn, organized by ILPES in collaboration with the Consejo Federal
de Inversiones. ‘It was attendsd by officials from provincial

. governmenta. - _ '

411. Yectures on the preparation of investment projects were delivered
‘at the Central Bank in October and November. |

/Regiopal deyelopment
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Regional deyélopment

412, An snelysis of regional development-is being cosducted with the:
cowoperation of the Consejé-Federal de Inversiones. The objectives are
to identify possibilities of developing the Argentine interior, to
spell out some measures to be adopted in order to obtain such
dovelopment, and to help to diagnose the regional funct:onlng of the
: Argentine economy.

13 - ~The method omployed is to follow with an ovorall approach the
patk = from production to conaumption ~ of ‘a“group of commodltles
that the less developed provinces export to the reat of the. country
or abroad. The first report on cotton and tobacco is currently in’
preparation. Once the studies on individual products are completed,
the material will be processed undor reg:onal ana1y31s ‘categories.
bk, In addition, from July to December the Fifth Course on Regional
Planning took plaoe, organized by ECLA, 'ILPES and UNDP, and co=sponsored
by the Consejo Federal de Inversiones and the Min:stry of Economlc'

Affa:rs. The course was attendod by traineea from Argentina and ten
other Latin American countries. B

Zodustrial develaopment.
415, From 30 September to-3 October 1974 a consultation weeting wis
held to discuss industrialization problems. - It was attended by
Latin American experts and conducted as preparatory to' the Latin American
Regional Industrialization Conference.

Teohnoiogz

k6. A_oonauiﬁurifo_mooping on science and technology took place on
27=29 September 1974, in proparat;on_for the Meeting on Science,
Technology and Development.in Latin America (Mexico, 2~7 December 1974).

“7Environment




- 108 -

Enviropment
417, The First Latin American Courae on the Environment was given
from 21 October to 29 November in collaboratzon with the Secretaria
de Estado de Recursos Naturales Yy Medio Ambiente. It was attended by
.trainees from Argentina and nine Latin American countries.

Reordeéring of international economic relations

4¥18. The first version was drafted of a paper entitled Nuevas modali=

dades en 1§'Eolitic§ econ6mi§a argentina: los -convenios bilaterales,
and methodological notes were prepafed for a survey on the export of

manufactures.

C. RELATIONS WITH UNITED NATIONS HEADQUARTERS

h19f The secretariat cowoperated with the Centre for Development.
Planning, Projections and Policies (CDPPP) of the United Nations

Department of Economic and Social Affairs in the organization of
four seminars on the analysis and appraisal of the International
Development Strategy. .

k20, It also maintaxned ite collaboratlon with the Statistical Offioe
at Headquartera, to which it continuod to provide data on the

Latin Amer:can countries' foreign trade. The Statistical Office, in
its turn, supplied the ECLA secretariat uith special tabulationa.

421. The Executive Secretary attended the Symposium on Patterns of
Resource Use, Environment and Development Strategy (Cocoyoc, Mexico,

8 to 12 October 1974%), organized by the United Nations Environment
Programme (UNEF) and. the United Nations Conference on Trade and
quelophent_(UNCTAD). with secretariat auppor£ from the Mexico Office.
The Qecrctariat continued to provide the Regional Representative of
UNDP for Latin America with office facilities. It also prepared an
inventory of environmental problems for UNDP.

/422, The
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k22, ThHeé United Nations Industrial Developmernt Organization .(UNIDO)
oontinued to provide the services of several regional advisers
stationed at the headquarters .of the .ECLA Becretariat. _

423. UNCTAD and ECLA’ sponsor&d & Roynd Table HMeeting of Latin American
Insurance Superiqtendenta,lheld at. Santiago (9 to 13 December 1974)

and financed by UNDP. ' |

424, Responsibility for the implementation of the joint UNCTAD/UNDE/ECLA
project on multilateral nqutiatiqns‘rbmaiqu in the schetafiat's b&hds-
425. ECLA maintained its collaboration with UNDP in a number of other
projects, thus showing the popaibilitiga_for'gonbpftbd Qctioﬁ by_bbp'

two organizations in favour of Latipaﬁmer;cgn,dgje}opmgqt | B

D. RELATIONS WITH SPECTALIZED AGENCIES AND OTHER
INTERGOVERNMENTAL: ORGANIZATIONS, -

) Speclallzed gEanzes

426, - The United Nations Food and Agricultural Organization (FAO)
continued to provide: the ECLA secretariat with:the services of five
professidnal staff members and one at tha general service level.. The
two secretariats jointly sponsored a panel ornithe occasion of FAO's
Thirteenth Regional Conference for Latin Amekica, held in Panama. .
During.the period covered by the present report, members of the staff

of the Joint ECLA/FAO Division collaborated: with the multidisciplinary
groups operating in the Reglonal Office of FAG'in bant:ago. Throughout
the perxod in queation, the FAO/ECLA/UNIDO Advxsory Group on’ "Forest
Induatriea for Latin America proceeded with ita activ1t1ea, concentrating
its attention mamnly on co-Operation with aub-regional 1ntegrat10n groups
427, The Port of Spain Office go—operated with the UNCTAD/IHCO/UNDP '
H1ssion in 1ts task of formulat1ng proposals for b transport project

in the Caribbean area, '

428. ‘The secretariat continuad ta collaborate with the Internatiunal
Labour Organisation (ILO) in its projact on amployment in Latin Amer;oa.

" /429, ‘An
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429, An agreement was signed with UNESCO on co-operation in the
field of education.

Latin American. Institute for Economic and

Social Plannlng

430, With the adoption of resclution 340 (AC.66) at the Ezghth
Extraordinary Session of the Committee of the Whole, the close
collaboration existing between ECLA and the Latin American Institute
for Bconomic and Social Planning (ILPES) 'entered upon a new phase.
During the period under coneideration ILPES became a permanent
inatitution of the Commission, with its own individual identity but
depending directly upon the Executive Secretary of ECLA, who is

responsible for representing it before Governments.

Latin.Anegioenfbonog:aphic.Centreﬁf
431, Collaboration was maintained between the secretariats of ECLA
and of the latin American Demographic Gontre (CELADE), and during the
period under review a joint programme of activities was prepared,
which is being carried out with the financial snpport of the United
Nations Trust Fund for Population Activities (UNFPA). The two
secretariats collaborated in the preparation of documenta for the

Second Latin American Meeting on Population (Mex:co, 3 to 7 March 1975),
which they sponsored Jointly_w;th UNFPA.

. Organication of American States

k32, During the period under cons1deratzon, ouoperation'between the
Organization of Amer1can States (OAS) and ECLA was strengthened
through a number of undertak;ngs in the field of oo-operatlon and
exchange of information.

433, 0AS particlpated in the Technical Symposium on Latin America and
the Current Energy Problems, to which oné of its staff members
contributed a document entitled Latin America and commodity prices

in 1973 and 122#; In the f;eld of transport, an exchange of '
information took plaoe between the two seoreteriats, especially in

respect of transport facilitation.

/434, Representatives
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434, Representatives of the EGLA“eeéretafietfetten&ed‘éhe“méetinge-

of the Inter-Américan Sommittes on the Alliance for Progress (CIAP)

to discuss country &tudies, and the meetings of -the Inter-American
Economic and Social Council (BCOSOC). It was also represented attthe
fourteenth session of the Permanént Exécutive Committee-of OAS::

435. " At the request of”the'Intbf-aheriéén-Staﬁieticai=Tfeining‘¢entre-'
(CIENES), secretariat ataf‘f.'imudﬁig the 0AS 'Regional'-hdviaeri"on”
Maritime Transport attached to the eecreterlatg prepared: 3u1de1ine9 ‘and

teaching material for a- course-

International Bank for ‘Raconstrustion and

- .Development.and International
Monetarx_Fund

436. Personnel from: the International Bank for, ﬁeconstruction and.
Development (IBRD) continue to be attached to the ECLA secretariat,
‘'with which they are collaboretlng in a 301nt project on information
syeteme for traiisport’ planning. Dd¥ihg thé period under review, an
egreement was also’ signed with the Minietry of_Traneport‘of Chile on the
execution of & joint ECLA/IBRD  project, the first phase of which is to
be the sstablishmeit of & compitterized information system for
maritime transport. “

437, At the Techn:cel Sympoeium on Latin America an@ the Current
Energy Problems convened by ECLA, and IBRD staff member presented a
‘paper bh'Eggggz sugﬁly/demggd‘oﬁt}ook@_lgBO-lg 5. A membor'bf'the-IHF:
staff contributed a statement on the recycling of the: sirpluses

accruing from oil exports-.

_ Inter-American Development Bank
438, On 11 October 1974, the Irter~American Development Bank (IDB)
signed an agreement with the ECLA sécretariat on the definition of
eriteria for teehhbloéidal development policiéess:

- /439 For
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439, .For the Technical_Symposium on Latin Americo,and the.Current

Energy Problems a staff member of IDB coptributed a paper on the oil
deficit and the long-term adjustment of the balance-of-payments pogitions
of the Latin American countries. | -_ '
440, The ECLA secretariat and the Institute for Latin American
Integration (INTAL), a subsidiary of ;DB,_carried out a joint study

on the development of transcontinental rail and road tramsport in the
southern zone of South America..

Special Commzttee on _ Latin American
Oo~ord*natxon'T§ECLA)

451, During the period covered by,the preeentfreport the secretariat
continued to collaborate with the Special Committee on Latin American
Cowordination (CECLA) and carried out several studies on technical

questions.

Latin American Free Trade Association (LAFTA)

442, The ECLA secretariat maintained its co-operation with the LAFTA
secretariat . through the Montevideo Offiqe.éL/ In addition, a staff
menber from the Joint ECLA/FAO. Agr1culture Division continued to be
stationed in Montevideo, collaborating mainly in the rounds of _
collective negotiations conducted by the Association during 197#. The;
LAFTA secretariat regularly. supflied epecial tabulations on the foreién
trade of its member countries, using such classification criterla as the
Reviged Standard International Trade Classification (SITC), the . _
International Standard Industrial Classification (ISIC/Rev.l), and the
UNCTAD classification. '

Centr&i American Coﬁmog'Harket
L4z, The He;ico Office mainteined_olose reletdops with the Central
American integration agencies and with other international institutions
which co-operate to varjing degrees in the Central American integration
movement and in activities supporting the ecodomic and social
development of the other countries coming within the area of the

>

Mexica Office.

57/ See paras. 356-362 above. /44,  The
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L4h, The secretariat: continued to co-operate.directlw with -the
Permanent. Secretariat of the General Treaty on Central American Economic
Integration (SIECA) in various fields relating to the reatructuring
of the Common Market. - -Among ather activities in this connexion,
mention may be made of the preparation of a: document on the.palanced
development of the member countr1ee, while an agreement was reached on
a division of labour in the energy sector, SIECA aesumlng responsxbllity
for dealing with ‘short-tern problems and ECLA for tack11ng those of
a long-term character.
445. The secretariat and the Cerntral Ameritan Bank for Economic
Integration (BCIE) undertook joint actiwities with the aim of defining
and launching a programme for agricultural development on the beeia
of 1rrzgat10n, as well as a study on 1nterconnexlon of the area' e ‘
electricity systems; furthermore, a study was prepared for BCIE on the
marketing of fruit and vegetablee in El Salvador and Guatemala. _
Lu6. An agreement was concluded with IBRD, IDB and UNDP under which
the Mexico Office was des:gnated ao the, institut:on reepone;ble for
formulating 2 unified energy policy and a master plan for energy
development, including the interconnexion of electricity systems in
Central America. Similarly, UNDP approved a project to give assistance
in the preparatory work for the initiation of the studies in question.
L7, In relation to the emergency created by hurricane Fifi in Honduras,
the Mexico Office, in close collaboration with SIECA, BCIE and UNDP,
carried out the work of evaluating the economic repercussions of the
damage done and outlined measpures which might be applied, with the
support of the international community, to expedite the country’s
recovery. Collaboration with UNDP continued in the form of the
secretariat's participation in the task of formulating programmes
for UNDP assistance to Honduras over the next five years.
448. In support of the study which the ECLA Mexico Office is carrying
out on the repercussions of the construction of a new inter-oceanic
canal on the economy of Panama, the Government of that country sought
and obtained financial assistance from UNDP.

- | /449, The



- 11h -

4L49. The Mexico Office collaborated with the Government of Nzcarasua
in the formulation of the Development Plan for 1975-1979, securing
the co-operation of the Central American Institute of Public

Administration (ICAP) for the establishment of the institutional bases:
for strengthening the planning process. -

Gartagena Agreement

450. The aecretarzat kept up its collaboratlon thh the Board of the
Cartagena Agreement in many fields which are deacrlbed elgewhere in
this report but especially in the field of forest industries.

-Caribbean-intgg?atibn agencies

451. As already noted. ‘the Port of Spain Office worked in close
co~operation with the Caribbean 1ntegration agenciea on the preparatlon
of documents and through participation in working groups with officials
from the area, as well aa in meetlnga with other sub-reglonal
institutions, the aim of whlch was to examzne addltlonal measures

that could apeed up the 1ntegrat10n proceaa. '

/PART I1
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PART II.
SIXTEENTH SESSION OF..THE COMMISSION .
~A. ATTENDANCE. AND. ORGANIZATION. OF WORK -

452, The sixteenth session of the Commission was held at the-
Chaguaramas Convention Centye, Port of Spain, Trinidad and Tobago,
from 6 to 14 May 1975. In the .course of the. esession ten plenary
meetings.were held (N°2 184.to 193). |
453, . At the opening ceremony,. held in Queen's Hall, Port of Spain,
on the morning of & May 1975, addresses were <delivered by

Hr. Enrique V. Iglesias, Executive Secretary of ECLA;

H.E., Sir Eiljs Clarke, Governor-General: of Trinidagt and Tobago,

Mr. Pedro Aguayo, Chairman of the Natiomal Planning Board of-Ecuador
(speaking on behalf of. the participating delegations), and

Mr. Gabriel Van Laethem, United Nations Under-Secretary-General for
Economic and Social Affairs. | .
454, At the 184th meetirg; held on thé afterncon of the same day,
Mr. Iglesias welcomed the- represent&%ives of the Commonwealth of
The- Bahamaa and Grenada, the two new member States of ECLA under’
paragraph 3 (g) of the Terms of Reference of’the Commission, and
after hearing an address by the Prime Hinister of Grenada and
leader of the Grenadian délegatidn, W.E. Mr. Eric Gairy, the
participants attended ‘a cereémony in whiéh the flags of the two
countries wére hoisted. 'Subsequently, addresses were delivered by
H.E. Dr, Bric Ulllxams, Prime Mlniater of Trinidad and Tbbago, and
Mras. Helvi 8ipils, United Nations Assistant Secretary-General for
Social Developuent and ‘Humsnitarian Affairs. |
455. At the 185th meeting, Mr. Ehrique V. Iglesias, the Executive
Secretary 6f tlik‘Commission, made a statement on the economic and
social situation of Latin America. His statement dealt in particular
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with the great economic changes recorded in the international field,
the new dimensions of Latin America, and its sharp social contradictions.
In conclusion, he indicated aome_waya of overcoming the critical
problems of the region.l/

456. The delegations placed on record their gratitude to the
Government of Trinidad and Tobago for the generous hospitality
extended to them during the sesgion.

457. The closing meeting took place on 14 May 1975 at the Chaguaramae
Convention Centre. Statementa vere made by

General José Loayza Amezquita, the ‘Tepresentative of Peru, speaking

on behalf of the de}egationa; by Mr. Enrique V. Iglesias, Executive
Secretary of ECLA, aad by H.E, Dr,_Eric Wiilﬁaaa, Prime Minigter gf
Trinidad and Tobago.

458, At its 193rdlmeeting, before,cloaing its proceedings, the
Commission adopted ita.Annual,Repert.to_the_Economia and Social

Council and the programme of work and order of priorities.

Membership and attendance:

459, The sixteenth session was attended by representat:vea of the
following member States of the Commiaaion Argentina, Barbadoa,
Bolivia, Brazil, Canada, Ch1le, Coiombla, Costa Rica, Cuba, Ecuador,
France, Grenada, Guatemala, Guyana, Haltl, Jamaica, Mexico,‘

the Netherlanﬂa, Nicaragua, Panama, Peru, Trinidad and Tobago,

. the United Kingdom of Great Britain and Northern Ireland,

the United Statea of America, Uruguay and Venezuela, and by
representatlvea of the following aesociate member States: Belize

and the West Indies Asaociated States. :

460, In accordance with paragraph 6 of the Terms of Reference of the
Commission, observers from the following United Nations member Statea
which are not members of ECLA attended the session 1n a conaultative
capacity: Federal Reépublic af Germany, Hungary, Spaln and the

Union of Soviet Sociallat'Republlcs.

1/  The text of the final version of the statement (E/CEPAL/1007) will
be distributed to member Governments after the session.
/461. The
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461. The following organizations of the United Nations system were
represented at the sixteenth session: International Labour

Organisation (ILO), United Nations Food and Agriculture Organization

(FAO), United Nations Educational, Scientific and Cultural

Organization (UNESCO), World Health Organization (WHO), International

Bank for Reconstruction and Development (IBRD), International Monetary
Fund (DMF), United Nations Conference on Trade and Development (UNCTAD),
Universal Postal Union (UPU}, World Meteorological Organization (WMO),
United Nations Children's Fund (UNICEF), United Nations Industrial
Development Organization (UNIDO), World Intellectual Property Orgahization
(WIPO), United Nations Development Pfogramme (UNDP), Latin American Institute
for Economic and Social Planning (ILPES), Latin American Demographic Centre
(CELADE), Office of Technical Co-operation (OTC), United Nations Centre for
Social Development and Humanitarian Affairs (CSDHA/ESA), and United Nations
Fund for Population Activities (UNFPA). ‘

k62, The following intergovernmental organizations were represented

at the meeting: Organization of American States fOAS), Inter-American
Development Bank (IDB), Intergovernmental Committee for European

Migration (CIME), Latin American Free Trade Association (LAFTA),

Permanent Secretariat of the General Treaty on Central American

Economic Integration (SIECA), Secretariat of the Caribbean

Community. (CARICOM), Board of the Cartagens Agreement (JUNAC),

Comnission of the European Communities (CEC), and Council for Mutual
Economic Assistance (CMEA)}.

4h63. The following non-governmental organizations also attended:
International Confederstion of Free Trade Unions (ICFTU), International
Organization of Employers (IOE)}, World Federation of Trade Unions (WFTU).
L46h., The following persons attended the session by special

invitation: Mr. Raill Prebisch, Adviser to the Secretary-General of the
United Nations and former Executive Secretary of ECLA, who presented

an analysis of the situation of Latin America in the present world

/economic circumstances
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economic circumstances before the Commission; Mr. Williams Demas,
Director of the Caribbean Development Bank; Felipe Herrera, General
Co-ordinator of the Programme of Joint Studies for the Economic
Integration of Latin America (ECIEL) and Jorge A. S&bato and
Cgrlos'A;5Hallmann,‘of the Fundacidn Bariloche.

Credentials

465. Pursuant to rule 15 of the Commission's Rules of Procedure, the
Credentials Committee reported that it had examined the credentials
of the delegations as submitted to the Executive Secretary, and had

found them in order. .

Election of Officers

466, At the 184th meeting, held on 6 May 1975, the follo‘wins officers
were elected by acclamation: | o .
Chairman: Dr. Eric Williams (Trznldad and Tobaso)
First Vice~-Chairman: General José Loayza Amezquita (Peru)

Second Vlce-Chalrman Mr. Gabrlel Lisette (France)

Raggorteur Mr. Rafael Carrillo Lara (Costa R:ca)

Qrganization of work

467. Two committees were set up -to discuss the various items of the
egenda. Committee I dealt with_item'h: "Latin America, the
International Development Strategy and a new international economic
ofder". The following Officers were elected to supervige ité
proceedings: '
"~ Chairman: Eliseo Mendoza Berrueto (Mexico)
First Vice-Chairman: Reinaldo F. Bajraj (Argentina)
Second Vice-Chairman4 Desmond Hoyté (Guyana)

Rapporteur: Diego Castellanos (Venezuela)
468. Committee II dealt with agenda items 5-9 and considered the
respective draft resolutions to be passed on to the Plénary for
adoption. The Officers were as follows:

Chairman: Pedro Aguaye (Ecuador)

First Vice-Cheirman: Gastdén Villa Alvarez (Bolivia)

Second Vice-Chairman: Herb Breau (Canada)

Rapporteur: José Angel Andrade (Guatemala)

/B. AGENDA
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At its 184th esting (6 M&?'iQ?S),'thé'cdmmiaeigg adopted the

following agenda:

1, Opening addresses

2 Election of'officersr'_

3. Adoption of the Agenda’

b, Latin America, the International Develogment Strategx and a new
international economic order ,

A{a) Latin America and the internatioqg}.eponpmiq situation;

(b)'Secbnd regionaliafpraisalnof the'internationai Development

. Strategy. . |

ﬁdcﬁﬁénta'- Latin~Aﬁéricn-and?ﬁhe"intdfnatidnhl éeopomic situation: -

Second regional appraisal of the International Development
Strategy (E/CEPAL/981).

= Abridged version (E/CEPAL/IOO#)
- Economic Survey of Latin kmerzca, 19?4 (E/CEPAL/932)

- Report of the Meeting of the Cbmmittee of ngh-Level
Government Experts to Appraise the International
Development Strategy (B/CEPAL/983) . ‘

- Action guldelxnea emerg;ng from the appraisal of the
" International Development Strategy (E/CEPAL/98&)

« Note by the secretariat on fhe sltuation of economic and
social appraisal tasks in latin America. {E/CEPAL/985)

Reference documents - The Quito Appraisal: A review of the first two

Se

years of the International Development Strategy
(8/CEPAL/987)

- Resolut;ona.adopted by the United. Nations-
General Assembly, the Economic and Social
Council and the Economic Commission for
Latin America (E/CEPAL/986)

'Activ1t1es of ECLA in relat;on to 1nternat10nal ‘co~operation

(a) Co-operatlon at the internatlonal level,
_(p)IQo-OPergtzgn_at:thg_:egggng;,levelg:
() Oter activities af the Commissions

/Documents
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Conclusions and recommendations of ECLA meetings and other
international co-operation activities (E/CEPAL/938)

- Draft Annual Report: Work of the Comm:ss;on since
1 Harch 1974 (E/CEPAL/589)

- Issuee in ocean transportation in the Caribbean Community
(E/CEPAL/1003)

- Report on the damage caused in Antigué and Barbuda by the
earthquake of 8 October 1974 and its repercussions

Documents

(E/CEPAL/1001) * ‘
~ Trade and transport fac:lltatxon in Latin Amerlca
(E/CEPAL/1005)

-~ Provisional report on the Semlnar for Latin America on the
Integration of Uomen in DeveloPment (ST/ESA/SER B/7-E/CEPAL/
1006/129? o1 )

6. Latin American Institute for Economic and Social Planning (ILPES)
(a) Activities of the Inatitute;'1973-l974§
(b) Future activities of the Institute.z

Documents = Activities of the Latin American Inatztute for Econonic
' and Social Planning during 1973- 197# with a Note by the
secretariat (E/CEPAL/990)

- ~ Secretariat report on the implementation of
resolution 340 (AC.66) adopted at the Eighth Extraordinary
Session of the Committeé 'of the .Whole (E/CEPAL/991)

- Future activities of the Latin American Institute for
Economic and Social Planning (E/CEPAL/1000)

7. Latin American Demographic Centre (CELADE)
- {a) Report on activities carried out and programmed;
(b) Future activities of CELADE.

Documents - Report on CELADE activities durxng the years 1973-1974 and

on those programmed for 19?5-19?7. Note by the secretariat
(E/CEPAL/992 and Add.l)

- Regional Population Programme. Note by the Office of the
Executive Secretary (E/CEPAL/1002)

- Report of the Tenth, Extraordinary Seasion of ‘the, Commzttee
of the Whole (Mexico, 8 March 1975) (E/CEPAL/993)

8. Regional structures qgngo-ordinatzon with the actzvltlea of
the United Nations Development Programme (UNDP)

(a) Regional structures of the United Nations; |
(b) Regional co-operation between UNDP and ECLA.

/chumenta
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Documents - Regional structures of ‘thé United Nations (E/CEPAL/998)

- Regional co-operation befween the United Nations
.. Development Programme and the Economic -Commission
for Latin America. Joint note by the ECLA secretarigt
and the 'UNDP Regiondl Bureau for Latin America (E/CEPAL/999)

9. Progratme of work, budget and order of prlorities

(a) Programme of work and order of prioritxes, 1975-1977;
(b) Other budineds of the - Commisszon.

Documente - Programme of work and order of priorities 1975-1977
~. . (B/CEPAL/99%)

- Priorities, -plan of work and institutional machinery of
‘ the Commission (Note by the secretgniat) (E/CEP&L/Qﬂﬁ)

Reference documents - Programme budget proposed for the biennium
19761977 (E/CEPAL/996) - |

= Mgdium<term plan for 1973-1979 (E/CEPAL/997)
10. Place and date of the next: Besdzon.

1l. Consideration and ‘adoption of the ‘dnnual report of the Commission
to the United Nations Economic .and Social Council.

'C. APCOUNT- OF PROCEEDINGS

l.. Latin America,. the IDS apd a new 1nternational
economic order

4720, 1In the course. of the discussion: at: the. sixteenth session of

the Commiasion, many delegations expreaaed thsir v:ews on. conditiona '
in Latin Awerica in.the context of the current world: sxtuatzon and -
described. recent. economic trends. in. their respective countries.-

#?1. The: representatives of various. international agencies described
the work of their institutions and analysed the main ecomomic .
developments at the regional and world levels.

© /492, Most
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h72. Most of the ideas expreesed are embodied in the "Chaguaramas
Appraisal®, which is also based on tﬁe'dooomentafioﬁ prepared by the
secretariat 2/ and especially on the report of the Heetingoof
High-Level Government Experts to Appraise the Internstional Development
Strategy (E/CEPAL/983), held in Bogoti, Colombza, from

" 11 to 15 March 1975.

L3, The representatives of some developed countrleo made a number of .
observations and reservationa.

474, In brief, the mein topics considered by'the‘cohmieeion concerned
current changes in internationel_econooic :eletlope_end their
consequences for Letin Americe'-the progress made with regard to
economic and social development, which had traneformed the region in
the past twenty-five Years, and uneolved probleme, including extreme
poverty, which was reachzng drematic dimensions. At the same time

the short- and lons-term action and measures deemed neceeeary to
overcome that problem and othere wers analyeed.

475, Some of the 1deae put forward in the Commiesxon 8 diecueezone
in ¢onnexion with the new_internatiopal;political.and economic
context, the achievemente, progress and critical problems of

Latin America and the action which ehould be teken ee a nmatter of
urgency are summarized below._

(a) The new international golitical and economic context ‘

476. The Commiee;on examined the internationelleconom;c gituation and
several delegations placed emphasis on the recession affecting the

- central capitalist economies, the intensification of inflationary
'pressures, the major changes in the international monetary and
.ﬁ.n—ancial system, the.increase in balance-of-payments deficits, the

2/ See "Latin American development and the international economic
situation. Second regional appraisal of the International
Development Strategy" (£/CEPAL/981); "Economic Survey of Latin
America, 1974 (E/CEPAL/982); "Action guidelines emerging from the
appraisal of the International Development Strategy" ?E/CEPAL/98#);
"Note by the secretariat on the situation of economic and social
‘appraisal taeke in Latin America" (E/CEPAL/985).

/increeeing problems
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increasing problems of unemploymert and underemployment and the . .
atmosphere ‘of uncertainty and insecurity prevailing at the different
levels of world relationships. ] ‘

k??Q Various considerations were formulated in conmexion with the
establishment of 'a new international -economic order, the-appraissl

of the International Development Strategy and the basic concepts of .
the Charter of-Econdmic Righta and Duties:of States.. These are all
proposals -and instruments for action by the United Nations reflecting
and embodying the general desire -~ and .especially‘that -of the third

_ wérld.countries = to wipe out the injustice deriving from the
prevailing international order, to partiéipafe in and more actively
influence the world situation.through greater aolidarity, and |
generally to aorrect the -imbalances affecting most developing countries,
although unevenly and: in different degrees.

478. It was observed that a .clearly-defined desire for autonomy in
decision-~making, in achie?ing-full‘control,éf theirnresoqrceafaﬁd,,.
in. adapting, creating and -using technology for their own. benefit

had emerged among the developing countries. - -

479. Mention waes made-of the-.need to improve.the lot.of the vast
underprivileged seetors of the Latin American population and to

temper the unfavoupable effects of external dependence. In thie
connexion, it was stated that several common lines of action and
agreements had been adopted at international, regional, hub-ragiongl
andfiﬁtarregibnal levels which reflected thé,political will to tackle
these problems.

480. Several delegations stated that at this- time of great
international tension, when the interdependence of nationa was so.
clearly demonstrated, it would be most appropriate and desirable to -
avoid cénfrontation and broaden. co-operation among countries.

481. One delegation noted, with-reference to the results of the
Paris Conference convened at the initiative of the President of France,
-that the developing countries had suggested that an analysis be made
of the world economic situation, covering commodity problems
(includiné‘foodstuffs), energj problems (including hydrocarbons),

/international co-operation
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international co-operation for development, eesistenoe to the
countries most seriously effected by the worlo_orieie, and moneter;
and financial problems. '
Lga, The sane delegation also referred to the European Economic
‘Community 8 desire to play a conetructive role, as shown by the
Lomé Convention which dealt imter alia Hlth the etabilzzetzon of
export receipts from a e:gnlfioent number of commoditlee, and
expressed the hope that this type of initiative would be generally
extended, on a multllateral baala, to the producta of 1nterest to
the developing countrlee.
483, Special stress was pleced on the need to seek and adopt
concrete and efflClent peans of action {n order to ‘solve the problens
raised by the current situation in'intefnetionel relations. Although
' the current international crisie meant a period of difficulty for
Latin America, advantage could aleo be teken of the opportunlty
offered to lay down new policy gu}@ellnee and propose more ambitious
targete in view of the greater eiperienoe end-operative capacity which
the region now had. | - o
L84, Several representatives pointed . out that the gap between the
industrialized countriea and the developing ones had widened recently.
and that new and more subtle forns of domination had ‘appeared which
controlled development drives and objectives through financial and
technological dependence.
- 485. One of the major preoccupations of the meeting - voiced by
aeieral delegatione - was the measures adopted By the developed
countries to tackle the current crisis, since these measures
affected the economic development of the developing countries because
of their negative impact on external trade and financial flows. |
486. Several delegations stated that the current international’
situation had highlighted the dieedvantagee of the traditional growth
model of the 1ndustriallzed countrlee, which led to the waste of

~natural resources.

/487, The
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487 ™a representatives of some developed countries - apart from
making reterences to the varioﬁe aspects of the current internationai
situation - described recent development in thelr economies and drew '
attention to several co-operatlon arrangements wzth developlng
countries. They stressed, in particular, the advantagne of reduvang
military budgets for political détente, thereby creating a.source of
funds which could be channelled towards“the:economlc -and social
development of the developing nations. -

L88, Observers from.seme_eflfhe United Nations specialized agencies
and intergovernmental organizations outline& both the problens féged -
and the successes achieved in their respectﬁve fields of acti#ify, .
and underlined the need for etrengthenlng co-0perat10n among countrzes
on terms which offered advantages to all. .

(b) Achievements, progress and critical- problenms

439. Some representatives referred to the results of the second
appreiaal of the IDS carried out by the ECLA secretariat and in
general terms agreed on certain basic aspects. Thus it was observed
that growth for Latin America as a whole in the previous four years
had been particularly significant, since it had resched an annual |
rate of about 7 per cent, exceeding the minimum targets set by

the IDS. Measured in per cabita ternms, however,ethe progress of the
region was more modest,lbecauee the population rate remained
relatively hizh. ' ' . _ :

490, It was'also pointed out that although overall the IDS targete.
for Latin America as a whole had been exceeded, there were '
fundamentél aif 1erences in the development of each country, the
largest usually hav1ng the most dynam;c growth rates.

h9l._ Two points whlch_delegatlons mentlpneQ as characteristic of the
current situation were (a) the importance which the external sector
had again acqulred in Latin America as a result of the complex and
difficult 1nternational situation and (b) the grow1ng seriousnesa of
social problems - partlcularly those relating -to income dzetrlbutlon,

unemployment and underemployment - despite rapid economic growth-in_

/tis countries
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the countries concerned. In that connexidn, it was noted that a- v
very significant proportion of the population was 5till excluded

‘from the benefits of growth. _ '

492. Some delegations also pointed out that in most countries the
growth of the agricultural sector had been relatively slow and ihat
the minimum target of 4 per cent set by the IDS had not been achieved,
That fact deserved special attention because a substantial proportion
of the population depended on the agricultural sector, which
accounted for much of the unemployment and poverty in Latin America.
493, On the other hand, several representatives appraised the
development and nature of their economies stressing, among other things,
the changes in the'copcept of socio~economic development. Emphasis
wag placed on the significanbe of the social and human aspects, as
opposed to merely quantitative'indicatofs which covered considerable
differences and ignored very important factors concernirg the

quality of human well-being. In that respect, a description was given
of the efforts made to modify the traditional growth models and
establish developmental approaches which wculd distribute fhé
benefits and fruits of economic .progress more widely and mdre'justly.
In co-ordination with this new approach, there was a need for new
policies and activities geared to the particular socibeeconomic
position of each country. ' B

494, Considering the situation from another angle, some delegations
said that a lohger»term view was required, although the current
international picture was such that attention tended to focus on its
contingency aspects.

495, Several representatives stressed that a significant proporiion
of the progress achieved with regard to economic and social
development in Latin Awmerica could be attributed to the dynamic
performance of the public sector, the programming of which had been
strengthéned.-- _

496, Some representatives mentioned the importance of establishing

a new mechanism for regional economic co-operation: the Latin American
Economic System (SELA), which would take action with regard to the

/promotion of
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promotion of development projects and Latin Amenicen multinational
enterprleee, the financing of such projects, and the tranefer end
development 'of ‘technologies, and would aleo be actlve 1n other
fields deemed suitable by participants.

497. Several delegations mentioned the progress made with regard to
the participation of women in the decieion-making prooees at the
political, econowic-and social levels, although such partzclpatxon
was still partial and- inedeqnate and should be strengthened end |
extended. . |
498, The: representatives of several. countrles stressed the critical
problen of raw materlale, the price of uhlch had fallen sharply in
recent months, whlle the cost of mannfecturee wh;ch had to be’
imported continued to riee eubstantlally. This adveree relationeth
in the terms ol trade had accentuated the external 1mbalance ‘and
threatened to. impede economic development unless machln £y was fbnnd
or the requisite action taken to offeet or allevlate 1t3 effecta on
the balance of payments. . '
499, Some delegationa also expreseed deep concern about the fact that'
the current difficulties concerning the region's payment oapacity vere
affecting thé progress of intra-zonal trade.' Some:items could not

be rerouted to other regione, since they oould ‘be absorbed only
through the current Latip American marketlng channele.‘

500. The majority of the delegatlons gave details of the effecte

of the monetary and the energy. crises on their economles, particularlx
as regards balance of payments, inflationary pressures and exportem
501,  The representatives ofleeverallinternetional egenciee said '
that, among other aspects, current,probleme at the regzonal and the
world level and the financial reqnlrenente of economic development ?
made it increasingly necessary to strengthen oollaboration between

- theéir: inatztutlons and ECLA so as to aeelet the development of the

Latin Amerzcan economies.

/50#5“0n
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502. One delegation pointed out that the failure of the First

United Nations Development Decade - and even of the Second Decade

to date, despite the existence of the IDS - was generally speaking
due to the fact that the targets proposed could only be achieved on
the basis of willingneés and co-operation precisely on the part cf
those States which bore the historical responsibility for
underdevelopnent. ' -
503. In the opinion of several delegations, the agricultural gectér
was another of Latin America's critical problems, since agriculture
had not achieved satisfactory rates of development. In that
connexion it was observed that low levels of productivity persisted
and that an unequal and unfair distribution of land still existed, not
to mention the increasing unemployment and uﬁderemployment rampant in
rural areas. _

504, Virious representatives stressed inequality in inccme
distribution, which had been aggravated in Latin America as a result
of inflationary pressures. Some representatives gave a brief summary
of the efforts deployed in their resﬁective COﬁntries to reduce this
inequality. '

505. The role and importance of transnational enterprises commanded
special attention from some delegations. Some maintained that
although these enterprises had some positive aspects, they represented
a new form oi external dependence, which also had negative effects

on the structure of consumption.

506. Reference was also made to the problem of the transfer of
technology, and stress was laid on the need to adjust this to
existing factors of production in the developing countries and for
the latter to carry out intensive researdh which would lead to the
adaptation and creation of their own technologies. -
(¢) Activities involving the establishment of machinery

507. Several representatives described the efforts their couniry had

. made to devise operational procedures and machinery for resolving
their domestic and external ﬁroblems,’lproadly épeaking, this consisted
of attempts to strengthen and amplify intermational and sgional

co-operation and intensify the douwestic effort. '
_ : /508. Several



- 129 -

508:lﬁseﬁerei'deiegaféons voiced their-increasing_concern in the.-
face:of-%helsﬁerﬁ inorease in the external deficit and felt very.
etrongly that exlstlng machinery was unable to cope with a critical
period that showed signe of cont1nu1ng.

509._ They accordlngly Bupported the Executlve Secretary 8 propocctk
that a "safety net" should be establlshed by means of the creaticn

of a regional fund to meet balance-of-payments criseg in Latin

American countries. For this purpose, financial co-operation could .

be requeéted not only from the Latin Amer;can countries themselves,
but also ffoﬁ the developed nations and‘the oil-exporting countries.
510.I'In the same context, it was considered advisable to supplement
such action ﬁith existing mechanieme. such as the agreement already
reaohed between Venezuela and the Central Americqn.countries.1nThe.
”poioﬁ_was also.made that.IBRD Bhould show the greatest.posgible

flexibilit& in granting credits from its "third window".

511. The need was also voiced for ampllfylng and improving paymeats-

machlnery and mutual support procedure for coping with temporary.
shortfalls in liquidity, such as those referred to in the
Multilateral Agreement on Reciprocal Balances and Credits and the
Santo Domingo Agreement. ‘ -

512. The representative of INF said that his organization had .
proposed the eetabllshment of a subgidy fund for substantially
alleviating interest peﬁments due from the.moet.seriously affected.
countries using the Oil Facility. It was likely, he said, that that
sub51dy system would come into effect 1n tae near future..

513. Some delegatee said that the. fixlng of prices for primary
comModltles should not be left to market forces and .proposed..
supporting the decision that the UNCTAD plan in respect of the
prlmary commocities programme should be drawn up within one year so
that concrete measuree could be adopted. The possible importance
was emphaslzed of 1ntrodu01ng a system of indexing for adjusting

the prices of such copmod;tles,

/514, Several
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514, Several delegations referred to the desirability and urgency of
establishing adequate prices for the main raw materials in view of the
serious baiancé-of-payments situation in their countries. The
- posaibility was mooted of setting up a world association of raw
materials~-exporting countries to orgahize, integrate and co-ordinate
action; such action could be supplemented by buffer-stock machinery
which the industrialized countries should help finance. |
515+ In the light of these external sector problems, some
representatives advocated extending the Generalized System of
Preferences to agricultural products so as to booét_exports.
516. It was agreed that co-operatioﬁ among Latin American countries
should be encouraged and amplifiéd in the current éituation by
improiing existinglintegfation machinery and eatabliéhing new forms
of collaboration. Some delegations said that, despite the considerable
progress that had been made in the field of trade and industrialization,
efforts should be stepped up and amplified substantially in both
sectors. Moreover, it was thought desirable to extend that
co=operation to communications and transport, technolegy, marketing
and financing. _ '
517. The need to persevere in the search for new forms of aid was also
stressed as a means of stimulating the development of the relati&ely
less developed Latin American countries. In that connexion, mention
was made of the efforts of the various sub-regional integration
organizations. : : _
518. Several representativea'felt that a new impulse had to be
© given to industrialization in order to ensure that better use was
made of natural resources and possible regional economies of scale,
and to promote speciaiization which would facilitate access to
international marketé.
519. Several delegations accorded special importanée to the creation
of Latin American multihational industrial and commercial enterprises,
and drew attention to the desirability of installing; oh a regional
scale, fertilizer, petrochemical, cap%tal goods and basic
intermediate goods industries. L ‘

o | /520. It
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'520. It was also stated that such Latin American multinational
enterprises could find an extensive field of activity in the marketing
of commodities ahd*in”transport, the imbortance_of-the establishment
of the Caribbean Merchant Fleet being highlighted in the latter
connexlon. |

521.° Tt was considered that such enterprlses ‘could offer advantages
not. only for imports and exports, but aloo for concentrating efforts
for iﬁcorporat*nﬂ or oreating tedhnology, and machinery was
‘suggested for ualng the financial capacity of the oil-exporting -
_countrles jointly with the advanced technology of the industrialized
natlona._' S )

522. éoﬁe delegationa aleo ‘suggested that in'givqn areas the bases for
‘the creation of these Latin American multinational enterprises

could be found in the corresponding State enterprises of the various
countries. - | . | ‘ -

523. Conoerning the future work of the Commission on Transnational
Enterprises and its Information-and Research Centre ootoblﬁshed

in 1974 by theJUnitod.Nations, one Caribbean nation fecomoonod

the setting up in Latin America of .a regional office of those bodies
to monitor the activities of the tranenational enterprises'operating
in the region. - ‘ .

524, The same_ﬂelogotion noted the appropriateness of giving very
high priority in the cﬁfficulo of the United-Nafions University to
the application of SCIGRCO and technology to deVelopment, ma;nly with
regard to tie current atatus of that- problem in Latln America and
the manner and ‘terns on thCh technology was transmitted. It also
recommended that a study should be -made of the p0351h111t1es of
establlshlng national technology appropriate for the developing
countries, in close co-operation wlth the universities and researﬂh
institutions of member States and the assistance of ECLA and ILPES.
525. Some representatives pointed out the magor posszbilltles for
technologioal co-=operation offered by Latin American agriculture,
for example, in respect of tropical crops. | - o

/526. In
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526. 1In order to preserve sub-regional unity and increase co-operation
and co-ordination in various socio-econonic fiélds, some representatives
propozed the establishment of a Caribbean Co~operation and Development
Committee within ECLA. _ ' _

527. Referring to the intermal efforts which countries had to make,
many delegations stressed the pressing need_to consider expressly,
within the framework of economic policy, specific programmes to deal
with the social aspects, and especially those relating to the

poverty of tie underprivileged masses. _

528. 1In this respect, the importance of révitalizing the agricultural
sector was mentioned, since that sector covered the majority of the
low-income population groups. Reference was also made to the
elaboration of a farming policy within the framework of the

integration schemes, aimed at complementarity and specialization
between countries.

2. Second regional appraisal of the Internationsl
Development Strategy

529. In addition to the documents submitted to the Commission 2/ on
this item (item & of the agenda), a detailed statement was made by
the secretariat, . . |
530. Mr, Diego Luis Castellanos (Venezuela), Rapporteur in Bogqté
of the meeting of the Committee of High-Level Government Experts (CEGAN)
and member of his country's delegation to the sixteenth session,
presented the réport of that meeting (E/CEPAL/983). ‘

53l. On the proposél of several delegations, it was decided to take
this report as the basis for the discussions and work of the
Commission. Several fepresentatives of member Governments which did
not take part in the Bogot& meeting made general comments and also

specific suggestions on the document under discussion.

3/ See page 116 footnote 1.

/532. The
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532, The main themes of the document were congidered, and some

changes of form and additions were made. A detailed analyals was

made of ‘the Plan of- Action approved at Bonota, which was. based on_

. the appralsal of the situation 1n ‘Latin Americg contained in the

first part of the document and encompasses both international and
regional actlon.

- 533, With regard ‘to 1nternat1onal action, the dlaousszon covered,-

- among other 3oints, such topics as prlmary commodlties, reform of the
“1nternational monetary system, oxternal fznanoing, transnat;onal

: enterprlseo and the transfer of technology. Special attention was

paid to the balanoe-o;-payments problems currently affectlng the

~ economies of varlouo Latin American countrles.ﬁ/

534, Wlth re"ard to reglonal actlon, po331b111tles of. co-operatlon with
regard to reglonal trade and flnahcing ana mach;nery for puttlng'suoh
co-operatlon into practlce were atudled. ' '

535. Lastly, the Commission considered aectlon III of CEGAN'B report,
devoted to the work programme of the ECLA secrétariat and ‘of the
Committee of uxperts with regard to those topics. As a result of 1ts
d13cusszon, the Commisaion drew _up the document entltled ""The
Chaguaramas ﬁoorazsal" , ) :
536. The Commission examined and adopted resolution. 347 (XVI) on the
"Chaguaramas Appraisal', At ‘the request of. the United States delegatlon
a vote was taken on.the resolution, hhxch was approved by 22 votes to

1, with no abstentions. - N '

53?. Five delegatzona oxpressod reservations and oomments, as follows.

(a) . Statement of reservations made by the Canadian De legation on the
raport of the Committee of Hzg =Level CGovernment Exverts

lir, Chairman, on behalf of the Canadlan Delegation I ahould like
to make a few general remarks to outline the Canadian approach to the
report of the meeting of the Committee of High-Level Governrment Experts
in ‘Bogotd. This document was clearly designed to. reflect the views. of.
its drafters or, more broadly, those of the developing countries’ who are
members of ECLA. As such, it is a most useful document which we, in
the Canadian Delegatlon. very much weloome., The “appraisal of

——

L/ The debate on this item is descrlbed under point 1 of thls
aection of the report,

'/Q;welopment in-
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development in Latin America and the international situation" is an
excellent analysis of the prevailing situation. The "Plan of Action"
which followe is a succinctly argued and coherent set of proposals
for both international action aad rerlonal action to tackle the
problems. .

Given the nature of this document and the views it was des’cned
to represent, I think it would be inappropriate for Canada to comment
in substance on its provisions, or suggest amendments to it. Clearly
my Government does have reservations on Part A of the Plan, which
proposes international action in eight broad areas, but we by no means
reject all its proposals. Some are in line with Canadian thinkin:.
Others raise issues which are not 'in accord with our present policies,
or are on matters where Canddian attitudes are still evolving within
our ‘country as a result of . 1nterchange of ideas in international fora.
The proposals in the Plan of Action are, however, so closely argued
that any Canadian effort to seek change at this late stage would be
counter-productive and t1me-consum1ng -and would probably destroy the
essential value of the document - i.e., as a clear indication of the
aspirations of Latin American countries.

In these circumstances, Mr. Chairman, my delegation could -not -
endorse entirely the contents of the document. We can, of course,
support its transmission through plenary to the ECOS0OC as an
expression of views of the developing countries of ECLA. I can
assure you that my Government will give it the close attention it
rightly deserves both in Canada and in other international fora.’

(b) Comments by the United States delegatioﬁ-

The United States delegation found in Part I of ‘the report,
"The Aposraisel of Development in Latin Ame:ica and the International_
Situation'", a valuable analysis of the int:rnal and external sources of
strength which stimulated economic and social growth in Latin America
during the first part of the Second Development Decade, and of those
internal and external elements which 1mpeded growth.

Part II, ‘section II-A, vhich deals with "Internat10na1 Action"
under the "Plan of Action® presenta the United States delegatlon with
such fundamental problems that we must record our dlssent.

’ The ob;ectlons to paragraphes 75-106 related to the substantlve
dreatment of the issues discussed, as well as to some of the lamguage -
_used to describe the underlying s1tuation. They stem-from the
Bpecific polch recommendations, the background rationale, and the
tone caused by the document's failure to takeé into account the views,
_#ctions and olicies of the United States, particularly in areas where

de have made significant strides toward meeting the needs of developing
ountries. The United States delegation stated many of these. ob;ectlons,
s well as its overall approach to the issues, in our statement in.

enary and in the debate in Committee I.-

~ /ThL+ delegation
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The delegation Believea that many of theae problema could have
been mitigated had a United States expert been permitted to participate
in the mesting at Bogotd. In our view, experience with the appraisal
process in ECLA underlines the point we expressed at the time the
Committee of High-Level Experts was established: that since ECLA.
findings and recommendations should reflect the views of all its
members, all snould participate in the 1mportant deliberationa of the
. Committee, .

, The United Statea delegation wiohes to stress its agreement with
' the economic and social development objectives of the Latin American
countries which stimulated the recommendations.. Most of the proposals
cofitained.in-these paragraphs, however, représent ‘not ‘a c¢onsensus .of
all ECLA members but rather the proposals of some. United States .
views on these issues have been expresded frequently both in the
United Nations and in other forums. The issues are complex, some of
our differences deep. They are proper subjects for the give and take
of detailed =and inteneive international negotiation. Indeed such
_diacuaoions and negotiations are ‘in progress .on many of the issues in
question, namely primary commodities, trade in manufactures and -
agriculture, -the international monetary system, transfer of technology
and transnational enterprises. :

In the negotiatione, we will be very much aware of Latin American
concerns and aspirations, including the expressions of them that we
have heard this week.” It is our hope and usxpeciation that the
negotictions will succeed in narrowing differences and enable us to
move forward together to concrete actions in the common interest. In
;he view of the United States, this is the way that progress will

€ made.

Part II oection B, which deals Wlth “Regional Action" under the
"Plan of Action s iz, like Part I, an important contribution. Its
implementation is basically in the hands of the Latin American
countries, with whom the United States will co-operate ae desired
and feasible.

Finally, the United Statea delegation has reservations on
the comments of the Committee of Experts on -the work programne in
Section I¥I. We will comment on the Work Programme 1tse1f when
that item is talen up in Committee II.

(e) - Comments of the French_gelqgation

Primerv commodities: : paras. 48 - to 75 The French deiegation
agress with ti.e general approaeh oi‘thie~cheptor of the report and
with the mechanisus suggested with a view 4o ensuring the stability-

of basic. commocity. prices (marketing netuorks, butfer" stocks,
financing stocl s). -

/Witx reference
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With reference to paragraphs 71 and 72, relating to the
indexing of basic commodity prlces, the French delegation wishes
to point out that:

) The "integrated programme on basic commodities' drawn up by
the UNCTAD secretariat does not explicitly recommend the indexing

of basic commodity prices. To make such a measure 'one of the m:in
- features of the programme", as stated in paragraph 71 of the repcrt,
is tantamount to amending a programme which has yet to be thoroughly
discussed by UNCTAD and prejudging the outcome of such discussions.

The UNCTAD secretariat studies on indexing set forth clearly
the considerable technical difficulties attendant on a general
automatic indexing mechanism. They also show that such a mechanism
would be more favourable to some industrialized countries than to the
developing countries as a whole.

Therefore, given the current stage of the United Nations work on
this subject, the French delegation considers it preferable to abide
by the concent of a just and equitable relationship between the prices
of the goods exported and the prices of the goods importei by the
developing countries.

(d) Statement made by the Netherlands delegation

. My delegation has without hesitation voted in favour of the
document just approved., We would only like to make a short
interpretative Ttatement on the question of indexing.

Since the!written comments on this issue circulated by the
French delegation fairly adequately reflect the position my government
has taksn on the issue in other fora, I will simply refer to them.

For the record, I would like to state that as. far as my
government is concerned a form of indexing might well turn out to be
one of the features of an integrated commodity programme, but that it
has not formulated its final position pending the further study and
elaboratiion of the proposals on an integrated programme which has
been requested by the Trade and Development Board on the recommendatlon
of the UNCTAD Commlttee on Commodities.

(e) Stateme_l}_t_ made by the United Kingdom delegation

Paragraphs 68 to 75, on primary commodities contain references
to the formation of producer associations. We have expressed formal
reservations on this point and our view is that such associations
should form part of a wider co-operation between producers and consumers
and ideally should be open to consumers. There is also a reference to
the UNCTAD “Integrated Programme' on commodities. A consensus :
regolution in the UNCTAD Committee on Commodities in February was careful
to avoid a blanket endorsement of the UNCTAD proposals zi. did no more

/agree that
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agree  that further study -should be given to the feasibility of an
integrated programme. Paragraph 85 covers the Code of Conduct on Liner
Conferences. The United Kingdom would wish to point out that it

voted against this code. The section on Multilatéral Trade’ ‘
Negotiations males certein demands which go beyond what wae agreed at
the GATT Hinisterial meeting in Tokyo on 1k September, which contipues
to be the basis of the United Kingdom position on these matters. On
paragraphs 92 to 9?, on International Monetary Reform, our viey is .
that these matters should be left to IMF as the competent internetional
body, on which developing countries, including Latin America, are -
already represented. On the last twe sections, on-Transnational
Corporations and the. Tranafer of Technology (paregraphs 98 to 100;,

we have agreed to participate in work in process on the possibility

of formulatiag non-binding guidelines on these .subjects, but can

go no further than that at the present time. In the case of TNCs _
an ECOSOC Commission has just started work and any further consideration
8hould take place in that Commission.

The United hzngdom also reserves its'position on blanket ,
references in the text to the "impleientation' of the resolutions
of the ‘Sixth Special Session, and on references to specific points
on which the United hlngdom had formally recorded ite diificulties.
538, The observer for the European Economzc Community (rzc) referred
to the suggestions contained in the "Chagvaramas Appralsal" in
respect of’ e multllateral trade negotiati ons and preferences. He,
eeid that the Community'.s. poeztlon on these matters was well known
and added that the EEC appreciated that the multilateral trade
negotletions would nalke. 1t easieér for tﬁe developing countries to
increase their share of world trade. ' o
539. He reallzed that the poaszble erosion of preference margins
would poee a problem that neoded a’ Batzefactory eolutlon but he did
not feel that the occaslon was approprlate for defznlng the manner-
in which that increased share should ‘be achieved._ The same’ applied to
the paragrapl s of the "Chaguarams Appralaal" deal;ng Wlth general
preference scaemes.
540. He was pleased-to note that the 'ECLA secretarlat was . fully aware
of the efforts that the EEC was making to increase the effectiveness -
Oftits own preference scheme by making it flexible. In his opznlon,
the quantitative limits of the scheme simply,enauredlthat eecape clauses
would not be applied until certain minimum import levels had been

reached.
' /34+l. Finally,
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541. Finally, he stated that the Community accepted the cumulative
certificate of origin for integrated groups of countries and that
it had declared its willingness to extend the application of the
preferences beyond 1980. '

S42, Under item 4 of the agende, a draft reeolution was examined
on immediate balence—of-peymente probleme and their possible
solution, which was adopted by the Commission unanimously 5/

543. Another draft resolution concerning tranenatlonal enterprleee
was discussed and adopted by 20 votes to 1, ulth 3 abstentions,
1ncluding that of the Canadian delegation, which requested that its
attitude be recorded in the report.§/ The United States delegation
explalned its dissent and the French delegetion its abstention in the
vote as follogs.

(a) Explanafion of vote by the United States.delegatior: There
are several reasons why the United States will vole against this
resolution. First, several of the preambular paragraphs are
unacceptable in that they ascribe to the transnational ccrporation
an image which we do not consider agcurate. Second, the

United Nations Information and Research Ccutre has only recently
been created and has not yet determined what its programme of

work should be, the specific kinds of research that might be =
necessary, nor where such research might best be carried out. Third,
the resolution would authorize the creation of a regional sub-group

“for the surveillance of transnational corporations in the region",
thus exceeding the mandate of the Centre iiself.

(b) Explanation of vote by the French delegation: Mr. Chairman,
the French delegation fully realizes the 1mportance for the
developing countries and for the world community in general of a
better ewareness of the impact of the activities of transnatiosal
enterprises. It was in order to understand this little~known
phenomenon better that my delegation supported the resolutioas
adopted by the Economic and Social Council and by the United Nations
General Assenbly as a result of which a committee on transrational
enterprises and an information and research centre on the subject
were set up.

. 5/ See resolution 348 (XVI) in part III of this report.
6/  See resolution 349 (XVI) in part III of this report.

/Consequently our
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Consequently our abstention on ‘the resolution submitted by
the delegation of Trinidad and Tobago dqes not in any way signify
its lack of interest in the subject nor, of ‘course, a desire to
cover up: enything renreheneible in the activities of these enterpriseo.

However, the operative part of the ‘Tesolutioh has poséd-a

problem which makes it 1mpoeaih1e ‘for ‘us to vote in favour of it.

We appreciate "why ‘the developing countries wish the regional centre,
whose creation is recommended, to be responsible for surveillance.
However, we note that this exceeds the mandate of the United Nations.
committee and information and research centre. In our viewpoint,

it is not anpropriate for this Commission to go further.than the
decision that was taken only.a short’ uhile ago in New York.

54k, Another resolution that was edopted'unenimously'under this
item was resolution 350 (xvI), which dealt with the activities of
the United Nations University in reepect of the application of
science and technology to. development.

3. Activities of ECLA in relation to international
and regional co-operation

(a) Food

545. When introducing this item to the Commission, the secratariat

stated that ‘although agriculture.was an importent and atnategic
sector for the economic and social develOpment of Lntin America,
insufflcient nttention vas paid to it.in most countries, given the
urgency and magnitude ©of the problem to. be solved.

546. The objectives of immediate action 1ncluded the collection of
preliminary information on recent 4trends in agriculture 1n Latin
America, and especially on the -impact.on agr1culture and, hence,'onv-
food production in ‘the region, of tne world economic” situation, . ‘the
internationel food and energy crieis, the. fertilizer shortage,
uncertainty with regard to marketse, and price fluctuetions. .

s47. During the discussion, it was p01nteo out that the proposed
Lntin American Food Conference to he convened JOintly by ECLA and
FAO seemed to be a logical consequence of the nCLA/FAO panel held

in Panama City in August 1974 -and that the agenda for this Conference
required cerelul ‘preparation, uhiothignt take some time.

/548. It
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548, It was considered that the Conference should be held jointly -
with the Fourteenth Regional Conferenmce of FAO (Lima, August 1976),
8o a8 to allow time, for example, for the forthcoming international
Qﬁeat agreement to take place, for some offers of access to markets
in developed'countriea (meat) to be settled, for ECLA and FAO to
prepare the necessary documents, and for countries to state what
topics particularly interested thenm.

549, The agenda should not cohsiét solely of items relating to
production and trade but should alao'ipcludq items on topics such-
as nutritioa and the associated probleﬁs of poverty, and the way
in which countries vere coping with them, gnd stress food and
nutrition policies, especially those fgvouring'particularly vulnerable
groups. .

550. The participants recommended that ECLA and FAO should promptly
send'the_provisional agendas to Governments for their couments, and
when organizing the cbnfefenée, to co-ordinaté_their efforts with
those of other agencies concerned wiéh the sanme topic at the'regional
and world levels. The countries of the region should in any case
adopt a concerted position for the third session of the World Food
Council. ' “ '

551. Finally, the Commission adopted a draft resolution on the
World Food Conference in the context of ECLA's acfivities ih the
field of international and.regibnal cO-Opéfation. (See Part A of
resolution 356 (XVI) in Part IIl of this report.)

{b) ?echﬁical co-operation among ﬁeveloging countries

552. The secretariat submitted section VIIT of the document
entitled "Conclusions and recommendations of ECLA ﬁeetings and othér
international co-operaiion activities" (E/CEPAL/988)’to the

Committee's consideration and pointed out that the countries of

Latin America were becoming aware of this new aspect of co-operation
and were taking an interest in its various forms. So far they had
not been able to use their existihg capacity systematically, partly
because the exchange of information on the subjécf was inadequate

_-/aad partly
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and partly'beqduse'there“wae-no proper machinery for promoting
co-operation ameng them.' The aecreteriet‘eeid‘it could collaborate
with the Governments’ of member States at their request in dev;ezng

- and applying new methode and concepts of technical. co-operation

among developing countrles, and in establishing special institutional
machinery for that purpose.. | i o

553. Budgetary constralnte had prevented the eecretarlat from

naking a consistent and effective effort to promote this type of .
technical co—operat:on,-end from givxng full eupport to member States.
and UNDP in oraer to implement . the recommen&atlona of the Horklng Group
on Technical Co-operatlon among Develop;ng anntr:ee‘_/ and operative
paragraph 3 of General -‘Assembly resolution 3251 (XXIX).

554, The UNDP representative, after discussing in greater detail

the recommendatlons of the aforementxoned ttorking Group, informed

the Committee about ‘the actlvitles undertaken by.-the Spec1al Tnit.
responsible for questione relating to technical co-operatlon '

among developlng countrees. '

555. Several delegatlons expresaed their agreement with section VIII
of the eecretarzat dOcument and etreseed how importent it was for |
ECLA to do everythlno possible to compiy with the terms of

(feneral Aeeembly resolution 3251 (XXIX) and with the recbmmendetxona
in document DP/69 of the. Hork1ng Group. ‘There was a consensus

in support of the secretariat's activxties designed systematically

to promote tecHn1oa1 co-operatlon in Latin America. Several
delegsations noted with satiefactlon the secretarzat inltiatlve to
sponsor jointly with UNDP the. organ:zation of a regional Latin
American meetlng on technical co-operatlon among developlng countriee.
One delegation, however, thought that ECLA's work in that field

should be strengthened ‘but that it was not necessary to hold more
neetings,

2/ See document DP/69 of 20 May 1974.

/556. Stress
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556. Stress was laid on the importance of the seéretariat's
assisting UNDP in the tasks assigned to iflby the Working Group

and by resolution 3251 (XXIX), so that their combined efforts could
make possible the effective, systematic and permanent promotion of
technical co~operation among‘develppihg'éountriés. Several
delegations accordingly supportéd-the becretariat'é‘suggeation that
UNDP's support should be sought in creating at the Commission's
headquarters in Santiago, Chiie, one or more postﬁ’for regional
advisers, whose main function would be to help the Latin American
_countries to establish the necessary infrastructure to promote
reciprocal technical co-qpefation. IOne delegation exﬁresaéd concern
about the financial_implicationé which suéh a request would have

for UNDP. | |

557. Several delegations noted that this new approach to international
co-operation for development should be based on the concent of
horizontal co-operaiion. One delegation pointed out that the
traditional approach to international co-operation for development
was already a thing of the past and stressed the need to increase
the UNDP indicative plamning figures for Latin America in order to
expand horizontal_co-oferation, since the amount of multilateral
financing available made it difficult to respond to requests as

the covntries of the region would have wisted.

553._ One delegation infofmed the Cbmﬁittee abouf the interregional
project relating to the actibn programﬁe én.economic co-operation
among developing countries of diffdrent geographical areas in the
fields of trade, industry and tranaport,'which had recently begun its
activities with a generous comtribution from the Governments of the
Netherlands and Sweden, and with which the secretariat was

collaborating. _
559. Resolution 354 (XVI) on techmical co-operation among developing

countries,8/ vas adopted at the end of the discussion.

8/ See Part III of this report.

/Cc. Transpert
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(¢) Transpori and transport facilitation

560. When'introducing.thie item,.the‘eeoretariat»ihdieated that it
had not received .a mandate in thie fleld since tHe thirteenth session
of the Commission, held at Lima, Peru in 1969.  As the wide - eector '
covered by ECLA's Transport and Communlcatlons Division ‘also. 1nc]uded

insurance and’ tourlem, it vas eesential that its work programme
reflect pr:orltlee defined clearly by governments without dupllcgtxns
the work of other regional and internat:onel organizations. -
561. ECLA's" actlvltzeszconcerning ‘transport and’ transport
facilitation wére divided'into three epecifio'on-going programmes:
(a) facilitation-of transport for Lnternational trade; (b) improveﬁent_
of transport nlannzng, and (o) the selectlon ot approprlate |
transport technology. _ ' '
562.° The three priority projeots iﬁ the first programme covered
respectively (a) regional action to facilitate trade ‘and transport
procedures‘ (b) co—ordination of the poeitlons of Latin American
countries prior to world meetlnge on trenaport (especially
international ‘interwodal transport and 1nternatzona1 container
‘standards), and (c¢) epproprlate maritime tranSport freight rates
and services for foreign trade. '
563. The second programme in progrese covered the study of the
bases for improving transport plennlng, anl had been carried out
jointly with the World Bank foriﬁeafly three years. ‘Under that
programme, aid had been provided to selected menbey 3overnmeﬁte
in order to inprove their 1nformation syetems tor transport plannlng.
564. The’ third programme was important because of the rapidity
with uhich trensport technology, eepecially in relation to marztrme _
trenSport, was evolving, and because of the need to ensure that. .the
technology adopted was consistent with the economic and pocial
objectives of the countries of the region. _ _
565. One delegation emphasized the importance of speedy ratification
of the Code of Conduct for Liner Conferences recently adopted by the
United Nations Conference on Trade and Development (UNCTAD), and
mentioned the initiative aimed at eutablishlng a multinational |
Caribbean merchant fleet.

566. The
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566. The general consideration of the item resulted in a draft
resolution on transport, tourism and telecommunications which was
approved by the Commission as section B of resolution 356 (XVI) on
ECLA and multinational and regional co-operationﬂg/

567. The Unitod Statee delegation expressed regret at being unsble
to eupport that resolution becauee of language implying the exclusion
of some member States from some ECLA activities. It said,.however,
that the United States supported the ob;ectivee underlying the
resolution, namely those of improving and facilitating transport in
Latin America, and propoeed to co-operate with ECLA and its member
States to that end. Moreover, although it supported the Latin
American countries' desire to increase their share of maritime
transport, it felt that the test did not make eufficiently clear

the advantages of wide competition.

568. Referring to insurance, the secretariat sumrarized the
recommendations adopted by the Round Table Meeting of Latin American
Insurance Superintendente held at ECLA headquartere in December 1974,
and etreeeed‘the r9501ution proposing the establishment of a

Latin American Aseociation of Insurance Superintendente. .

569. The Comrieeion recommended to ‘the secretariat that it begin
consultations with the member Statee concerned regarding the
possibility of holding the constituent meeting of the proposed
Association. - '

(a) Natpral reeourcee, eneggz_dnd environment

570. The eecretariat informed the Commission that it was following
the guidelines for its work in the field'of energy established by the
Committee of the Hhole at its eighth extraordinary session, and had
accordingly intensified its studies on the impact of the energy crisis

on the economy of the region, etrengthened its co-operation with the
Latin American Energy Organization (OLADE} and prepared techanical
analyses. The work being'eufficiently advanced it had convened

S/ See Part 1II of this report.

technical
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a technical symposium on Latin America and the current energy
problems which was held in Santiago, Chile, in September 197%.20/
571. In the-two-cuming“years,.a contribution would be made to
appraising the progress of Latin America with regard to mining,
energy and the environment. Assistance would be’ proviged to
Governments in connexion with the development of their minexal

and water resources and the formulation of national pélicies for

the development of energy sources, improvement of infermation
systems, exchange of experiencé*id those fields and substitution

of energy sources. '

572. Close contact had been waintained with the United Nations
Environment Programme (UNEP). Work had begun on.the preparation

of an inventory of the main environmental problems of the region -

and a first course on development planning and the énvironment had
been held. It!was planned to analyse the impact of the environmental
policies of the developed countries, promote the establishment of a
documentation service, improve the legislation‘on and institutions
concerned wit! the environment and continue sfﬁdying:the.relationship
between the environment and development.

573, The Counission took.due note of the fact that the Canadian
International Development Agency (CIDA)-had approved the financing

of two projects relating to the preparation of ap inventory of natural
resources, the evaluation.of those resources and’'study of their use
for development. purposés, and. investment techniques for the expansion
of public energy énterprises. ' ' '

574, One:delegation said ‘that the enmergy crisis had not ocurred
spontaneously but was the outcome of a number of factors. The price
of 0il had been adjusted\as'a result of currency dQValuations, world-
wide inflation and a.stéady deterioration in terms'of"tfade. It was
also necessary to obtain higher pfices”for other raw saterials.

10/ See document ST/CEPAL/Conf.50/L.4/Rev.l.
/575. The:
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575. The representative of the World Meteorological Organization (WHO)
stressed the role played by meteorological services in connexion
with the develonment of Latin America and their co-operation with
regard to'agricuiture, epvironmental protection and transport.

WHO, with UNDP financing, was carrying out projects aimed at’
collecting basic hydrological and meteorological-infofmation for the
developrent of water resources (Central Ameriéa and Colombia) and
was also implementing projects aimed at preventing disasters of
atmospherid origin, especially in the English-speaking Caribbean

and Cuba.

(e) Multilateral trade negotiations

576. The secretariat summarized briefly the work done in this field
under a decentralized joint UNCTAD/UNDP/ECLA project 11/ on _
co-operation with Latin American countries regarding trade policj‘in

conaexiorn with the multilateral trade negotiations.

577. It was stated that the delays in the negotiations themselves

had affected the progress of the work and made it necessary to make
operafional adjustwents and arrange for the extension of the project,
the second phase of which was to begin early in June 1975. There would
have to be a feadjuStmént in the programme for the preparation of
technical suppbrt dobuments, which would be carried out in consultation
with the governmental negotiators. A cycle of three sub-regional
training seminars would be held, starting in June 1975, in Santiago,
Chile, with the participation of officials from South American
countriea.l That would be followed by a cycle for the English—speaking
Caribbean countries and a third for the other countries of the

region covered by the project., It was alao stated that sufficient
financing was available t§ enable the second phase of the work to
continue until June 1976, in accordance with tentative estimates

regarding the conclusion of the negotiations.

11/ See project RLA/72/098.
' /573, Several
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578.. Several'repregentafives stressed the great importance of the
multilateral trade negotiations to Latin Amer*ca._ It was requested a
that dedicated efforts should continue to be made to ensure that

UNDP, UNCTAD and ECLA continued to assiat countr;ea -in preparing

for ‘such negotiationa- the projeéct ‘aimed at ensuring financial
.ass:stance nnt11 the negotiations ended commanded supports,: _
579. One delegatlon observed. that advisary serv;cea vere. easential
.and that- it was_nacesanry.to formulate apgciflq guidelines for the
_nagotiaéioﬁs; faking'into account the outcome of the GATT meeting

on basic commoditiea (Tokyoi 1973).

580. The discuas;on .on this item gave rise to a draft resolution on
multilateral trade negotiations which appearg ga part G of

resolution 358 (XVI)'pn ECLA and“internationa} nnd regional. co-operation -
which was adnpfed by the Commission. -
-(£) 'Economic 1ntgghgtion

.581. During the discuesion of the item, the secretarlat referred to
the poeition, problems and outlook for the regional. and gub-regional
integration achemes and its own co-operation activities with them.
Tt mentioned the documnnt entitled "Intesratlon, Import Subetltution
and Economic Development in Latin Amer:ca“, whlch included studies
of the progress in 1mport substitution over all and by:industrial
sector, an analysis of its real and potentlxl importance in’ ‘the
region, its problems and .prospects-in the Central American Common
Harket and tue Latin Amer;can Free Trade Asaoczatzon._g/ It

~alsd- referred tq othgr reports one ‘of whiqh concerned the programme
to achieve freer trade and new-maana-of;sedtofni comnl ementarity
agreemerts within the guidelines of LAFTA.13/

12/. Some. of “the more salient features of this analysis are
' "summarized in document E/CN.12/L.109.

13/ Document E/CN.12/L.110. -

/582.. " The
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582, The ECLA office in Montevideo took an active part in preparing
the multilateral negotiations for the possible operational change

of LAFTA and the three formal meetings which were held by the
Contracting Parties to that end. In future an effort would be

made to give significant impetus to the study of areas of éq-opelation
and practical measures to facilitate the operational co-ordiaatioa
of regional and sub-regionaljintegration machinery, in particular
that related to new forms of complementarity agreements and to
multinational sellers' and producers' associations.

583. The effect of ECLA's and ILPES's direct action in the
integration process of the Andean sub-region, which had been
appreciable in the past, was still being felt although less intensely.
It would be desirable for the secretariat's activities in this field
to be renewed, since the Andean countries had clearly defined their
aims as units participating in a new co-operation scheime and the
reperoussions of their taking a lone stand in the world,

584, Ia more general terms it was time to consider the marner of
Latin America's participation in the new scheme and the way to
co-ordinate the isolated actions of the sub-regional groups

through a new planning approach. ECLA could make a substantial
contribution to the evaluation of the first-hand experiemce
acquired in integration and the concept of new activities and
approacheg ained at Latin Américan integration. It would be

useful for ECLA to hold a meeting to defiﬁe waja of bringing
co=ordinating integration schemes together._td be attended by high-
level officials of the integration agencies: LAFTA, the Caribbean
Community (CARICOM), the Board of the Cartagena Agreement (JUNAC),
the Permanent Secretariat of the General Treaty on Central American
Economic Integration (SIECA).

585. As regards the Central Amerlcan Common Market, mention was
made of the progress achieved in the analyals being carried out

by the high-~level committee for the restructuring of the CACH} and
of the draft treaty drawn up by SIECA, aimed at establishing the

/ecor .ric and
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economic and social community of Centrel America. ihlaccordance with
resolution 315 (XV), the ECLA. decretariat had been actively
supporting’ the process.; Horeover,- the Centrel ﬂmerican E¢onomic
Co~operation Comm;ttee was to be presented at 1ta tenth gession
(28-30C May.1975) Hlth a proposel by the. Mexico Offzce of ECLA to
reactivate .the process or Central American 1ntegrat:.on in ths
short-term and epeed up its reorgenzzat:on. The Office had. aleo
collaborated with Central Awerica, 1nter alla, in regional programmea‘
on electriéal gr1d networke and the use of water resources,

586. The Becretariat stated that, through 1ts Port-of-Spair
Office, ECLA had prov1ded asistance in the negotlatzone-whlch led
to the ‘establishment of the Caribbean Eree Trade Asaociation, .the
East Caribbean Common Market, the Caribbeeﬁ_Development Bank and
the integretiqﬁ eecretariet (CARIBSEC). Hore epecific activities |
1nc;uded studies on the liberalization of trade, the harmonzzetlon
of tax incentives, 1nduetry and the -common external tariff,- etec..
In particular, efforte had been made to bring to their cnlmlnation'
measures aiaed at integfationé the prpmotien‘of intra-regional
trade and the bringing of the ECCM into_liﬁe with the wider common
market of the Caribbean Commnﬁity (CARICOM). Now, the main ‘
enphasis neeced to be piaced'on measures.fof makihg a start with
integration in the main'sedtore of prodnctioﬁ with a view to
restructuring the economies of the Bub-reglon. ' :

587. Generally speaking, the emphasis of the increaslngly broad-based
activities of the Port—of Spaln Office was gradually shifting from
the short- term aspects of the 1ntegrat10n process to the
__medium-»erm and 1ong-term aspects. ’ '

588. When the topic had been fully consldered the Commission
approved a. draft reeolution on econoric, 1ntegrat10n, as Part D

of the’ reeolution on ECLA and internatlonal and’ reg:onal
co-operatlon.lﬂ/

1k/  See part III of this report,

(g) Action
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(g) Action in the event of natural disasters

589. The secretariat summed up the activities of ECLA in compliance
with the resolutions adopted by the Committee of the Whole Qt its
ninth extraordinary meeting on the hurricane that struck Honduras

_and the earthquake in Antigua and Barbuda. The Mexico Office of

ECLA helped prepare the technical aasistance emergency programme for
the reconstruction of Honduras hy'estabiianing priofitiea ard

choosing projects in which UNDP could participate. The Office _
presented a report on the extent of the damage caused by the hurricane
in Honduras and a résolution containing numerous recommendations for
action was adopted. As to the earthquake in Antigua and Barbuda, a
mission was sent to evaluate damage and pr0pose pos;ible solutions.
590. One delegation, referring to the violent earthquake that

struck these 131anda in October 1974, causing extensive .damage,
recalled that the’ Commzttee of the Whole had, during the same month,
adopted resolution 345 (AC.67) whereby it recommended that a mission '
should be sent to-estimate the extent of the damage and sulmit

| prop;Bala for the provision of the necessary aid, for'cirpulation
among the member States of ECLA. The mission took place towards the
_end of 1974 and presented a report on ite findings.

591. 8o far, insurance companies had paid out over 10 million ‘

East Caribbean dollars in compensation, but this did not cover |

the damage caused since most properties were not adequately insureﬁ.
It was necessary to build 40 houses and repair another 9b0 that

-had suffered serious damage among the lower-income groups. The
repairs had been financed partly out of a one-million dollar loan
from the Caribbean Development Bank and a quarter-million dollar |
loan and 50,000 dollar gift from the Government of Trinidad and Tobago.
Unfortunateiy, however, hundreds of people were unable to avail'
themselves of this opportunity as they were not in a position to
repay the debt.

/592. &lthough



‘= 151 -

592. Altheugh the ‘Government, ’other nationel‘agenciea end'interhationel
and foreign organ;zatione had provided aeeletance, finenclel resources
“'were still needed to-meet the follow1ng requiremente construction
lof houeing. materiale for repaxring the houeee of . the lower-lhcome
groupe, lgans. on .easy" terms for commercial, induetrial -and cu1t4*11
‘instltutione and for: inadequately insured private owners, anl sofi
J_lqena tq_the Government. -

'(h)  Human settlementsr

593. The Secretary Genmeral of HABITAT told the Commission that the
'Qpreseht huﬁan settlements crisis was particﬁlarly serious in Latin
America and that the situation would deterlorate further unless
'fundamental changes were made in the way 1t was ‘being dealt with and
in ex;atlng order of priorities.’

59#. High demographic growth rates comb;ned w;th rural-urban:

) migratlon were transformlng national etructures so quickly that.
1net1tut10ne could no longer cope ‘with the sltuatzon. As a result there
was an 1ncrease in the number of eettlements of makeshift dwellinge
with no publlc utlllty services unemployment was rife.and education
“fac;lztlee almoet non-existent.

595. According to his information Latln America would by the. end of
the century, be the most urbanized part of the world, but its cities
would contlnue to be, underdeveIOped areae made up of modern eanclaves
aurrounded by & chaotic mass of proviszonal hcma:l.ng.l

596. Unencouraglng though this plcture was, there was a confident
feeling that solutlona could be found; the forthcom1ng Conference could
turn this into a determlnatlon to take the necessary policy declalons.
Emphasis would accordingly have to be placed on structural.change,-
although not to the exclusion of the technical aspects._

597. He also stressed the great 1mportance of the preparatlon being
made for the Conference* namely, the 1mplementatlon of new natlonal
programmes “and pollcles and the holding of reglonal meet1ng5 on humgn
settlements to discuss the various aepects of the sub;ect. The |
regional preparatory meetlng for Latin Amerlca to be held in
Caracas could male a decisive contrihution to the success, of. the

world Conference. ,
' _/(i);“}a:ticipation"
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(L) Particination of women in develooment

”598; In 1ntroduc1ng thzs item the eecretarzat referred to the
prov1alonal report _ﬁ/of the Sem1nar on the Integration of Women in
Development with special reference ta Demographzc Factors, held in
Caracas, Venezuela, 28 April to 2 May 1975, The report contained

“three recommendatlonelto ECLA: (a) that a regional conference should be
held, after the Conference of the International Women's Year (Mexico,
June 1975) to evaluate and consider the application of the Horld'Plan

of Action ip'the Latin American region; (b) that studies be continued

on the social, economic and cultural factors conditioning the integration
of women inldevelopﬁent; ﬁith Btresé,op several priority areas; and

(c)_that the ﬁecessary organizational measures be adopted to provide

the Governments of the region with advisory assistance on the formulation

and applicetion of practical measures in the areas indicated in the

preceding item. It was noted that the secretariat had aoted under the
mandate contained in resolutzon 321 (XV) which recommended the study

of the participation of women in the development of Latin America.
599.° One delegation expressed its support for the recommendation of
the Caracas Seminar that a regional conference be held to consider the
agreements reached at the World Conference iﬁ Mexico, and said that ,
its country would be prepared to host the meeting in 1976. - !
600.  Amother delegation emphagized the importance of the problem and |
the major si”nificance of the Conference of the International Women's

Year, which was to take place in its country in June 1975, and urged.

Latin American countries to send high-level representatives. After

stresalng the 1mportance of the Caracas Seminar and the conclusions .

reached there, he expressed his-support for the proposal of holding a

regional conference.

601. Another_delegation-steted;that because of the short time available

it was not desirable to‘go into detailed discussion of the agreements

reached at_the Caracas Seminar. Note should therefore be taken of. the

document presented, the hishly-important Mexico Conference being the

compstent fofum for its consideration.

602, It was therefore agreed to take note of the document and to

recommend that it be transmitted to the World Conferencc in Mexico.

15/ - See document ST/ESA/SER.B/7/Rev.) and E/CEPAL/1006/Rev.l.

F I Y - P—
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(j). Commodities ,
603, ‘The Commieslon adopted the draft resolution that ‘had been
submitted on the organization of producers' assoclat;ons.__/ Previously,

several delegations had expressed reservatlons on the text. One
delegatzon stated that its. wordzng was euch that it created the risk
of confrontation between producers and coneumers, since the’ produ*ers'
associations would be established only\among deve10p1ng countries.

In its vlew, the 1mp11catlons of the propoeal had not been carefully
studied. Another delegatlon, on: the ‘other hand, mainta:ned that such
.assoclatzons did not lead to confrontatlon but helped to solve the

- problems of the international dzv;szon'of labour and 1nternationa1
trade..

604, Several- delegatione opposed the resolut:on on the grounds thet
it did not take into account the close col*aboratlon that should .exist
between producer and consumer countries. . The Netherlands delegation
asked note to- be taken of the fact that its vote in favour of ‘the .
resolu»zon did not modify the poe;tlon which its ‘Governmen* had taken
on the subject in other 1nternat1onal fora.. The French delegat;on,
for its part, sent the eecretariat the follow;ng text for 1nclna:on in
the summary of proceedinge. '

-Miy delegation wishes to submit a formal reservation regarding
the draft resolution on the ormanization of producers associations.. -
Its abstention should not be 1nterpreted as a' sign of opposition in
principle to the attempts to organize primary commodity producing and
exporting countries. Indeed, when this matter came before the General.
Assembly of the United Nations, at the time of the adoption of the
Declaration on the Establishment of a New International Economic Order,
and subsequently of the Charter of Economic Rights and Dutles of. States,
the Fronch Delegation indicated its agreement to the principles recalled
in the first and third paragraphs of the resolution just adopted.

However, my Government feels that such associations must not
overlook the interdependence which exists between the producers and
consumers of primary commodities, nor férm élosed interest groups, for
by so doing they court the risk of confrontation between different .
economic groupings. Its desire is to seeé that actlon by these
aasociations takes place within the frameuork of 1nternat10na1

16/ . See resolution 352 (XVI) on the organxzatlon of producers
aesoc:atzons in Part III of this. report.

/co=cis.ration, as
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co-operation, as provided for under Article 4 and the above-mentionsd
Declaration, thereby contributing to the sustalned growth of the
world economy.

We regret that these observations were not taken into account
by the drafters of the resolution. On the contrary, this resolution
seems to us to open the way to the formation of new kinds of '"cartels

.within cartels’, but my delegation remains convinced that a solui:on
to the many problems posed by the trade in primary commodities caa
only be found in a dialogue between producers and .consumers."

605, The United Kingdom delegation requested that the following
obgervations expressing its position on the resolution in question
should be included in the final report: -

"(a) That operative paragraph:l was not in accordance with -
its policy of promoting joint producer and consumer assoclations._'

(b} That operative paragraph 2 contained a prop051t10n on
splitting the proposed associations on developing/developed lines which
would be unacceptable even if consumers were included.

{c) That the United Kingdom had expressed reservatinons on the
relevant passages of the Programme of Action on the Establishment of
a New International Economic Order at the sixth special session.”

606. Tollowing a lengthyaexchange of views, thejCohmission'adopted a’
draft resolution on import restrictions affectihg Latin American
products.lZ/ The represéntative of the United Kingdbm; speaking on
behalf of the member countries of the European Economic Community which
were also members of ECLA, requested that it be placed on record that’
the Community shared the concern of Latin American countries at
restrictions affecting them but felt that it was not desirable to hold
isolated negotiations.l8/ The delegations of Canada and the United
States voted ﬁgainst the draft resolution.

17/ See resolution 359 (XVI) in Part III of this report.

18/ The United Kingdom Government sent the secretariat ths following
communication on the subject of the drafting of this paragraph:
"This text is.quite incorrect. The United Kingdom representative,
speaking on behalf of the members of the EEC, members of ECLA said
that the EEC shared the concern of a number of countries to
reestablish normal trade in some of their export products. It had
taken steps to ease the situation and had been permanently open to
consultations. The problems referred to existed on a world level
as the resolution recognized and the EEC would prefer’ negotiations
between producers and consumers to be combined with the MINs and
with the objective of reaching world-wide communitv agreements.
The EEC algo disliked the wordlng in the second . . mbular
paragraph, " .

/607. Another
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607, Another resolution onfactivltizé in the field" of”basic produots
was adopted and- 1ater included as Soqtion E of resglution. 356 - (XVI) on
ECLA and 1nternatioha1 and regional co-opeiation. In the coursa of the
discussion the United States delegatlon ohaeﬂted.tb ECLA's activztios
aimed at stimulating producers‘ aasooiations and exprecsed its
opposztion to’ tho resolution. ~The pgpresentative-of-Canada also voted
against the’ resolution. | ' ' 1 g

(k) Honetarx 1nstabilitI and inflation .

608. The Commission “then atudied.a draft resolution on monetary
inatability and’ 1nf1ation uhich gave .rise to an animgted discusgion.
One ‘delegation felt'that the proposed study .could ‘hardly provide a
¢lear picture of the oxistigg situation since: 1txonly ‘dealt with
importe&iihflation,'wherooo it was difficylt to eatimate to ‘what
extent price increases could be ascribed-to the devéloped countriés.
Another delegation voiced doubts regarding the usefulness of the atudy
and, in view of its high cost, oppesed ite being carried out.

£09. Cne delogation said that the influsnce of the inflaticn of certain'
developed market economy count ies on the ceveloping countries wes wuch
greater- than the influence that inflation in the latter couid have on
the former, and cited studiea showing that the. increase in the. price of
petroleuan had little effest on inflation. The representative of a
developed country remarked that the problem vas far more oomplei than_'
the draft resclution suggested as it stood. A european delogation .
welcomed the proposed text, a8 it partly coincided with a request that
his country ‘had submittod to the Eeonomio and Social: Council. He
warned, however, agaznst poss:ble Qverlapping. -

610. The reaolution vas finally adopted 19/ with the.opposition of ‘the
United qtates delogation and the abstention of theadologation of’ Canada.:

19/  See resolution 353 (XVI) in Part III of this feport.

' /4. Rationalization
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4, Ratlonalzzatlon of ECLA's co-operatlon machinery

{(a) Caribbean Development end Co-operatlon Committee

611. The Commission next examined a draft resolution on the
establishment of a Caribbean DeveloPment.and Co=operation Committee

. = made up of the countries in the sphere of action of the ECLA

Port of Spain Office and the governments of Cuoa.'Haiti and the
Dominican Republlo. and open toé other Caribbean countrzes as they
gained their independence - as a meane of, among other things,
strengthening Latin American economic integration and co-operatioh

and dealing with social and economic development needs, espeolally in
the relatively leass developed oountrzoe of the reg1on. .

612. A vote on the resolution was ‘taken by roll call, as a result of
which it was adopted by 23 votes to 1 (United States).20/ Several
delegations welcomed ‘the initiative of setting up the Caribbean
Development_and Coroperation Committee, some of thenm emphesizing the
important supporting role that the ECLA Office in Port of Spain would
be called upon to pay. ' It was deemed neces sary ‘to increasc the
materia’. and human resources of the: Office for tHat purpose. Other
delegationa, especially those of the’ quibbean drea, eteted ‘the
intention of their governments to co-operate with the new Committee in
its efforts.

613. Tue United States delegation said that its vote egeinet tha
resolution was only due.to its position that all member governmente of
ECLA . should heve access to the Gommieezoo e'Eubszdzary bodies.

$14. The French de;egation pointed out that its country's presence

in the Carlbbaan, represented by the departments of Guadeloure,
Martinique and Guiana, entitled it as a member State of ECLA to
participate in the activities of the new comoittee and said that any
descrimination among the Commission's membcrs did not exactly
facilitate cowoperation among thenm.

615... The Netherlands delegation said that its support of the resolution
adopted was not' intended to prejudge the position that Surinam oight
adopt when it achieved independence. The United Kingdom repreeentative

20/ See resolution 358 (XVI) in Part III of this repo:

/said that
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aid that Her liajesty's Government, in thg interests of Caribbean
integration, might wish to take the opportunity in due.course to raise.
with the Committee, once it had been established, the situation regarding
the membership of its other. dependencies in the Caribbaan area whlch

were not covered by the resolution.

(b} Population

616. The Director of CELADE introduced this item on behalf of tue
secretariat, treatlng it under four 1nterrelated sub-&eadings’ CELADE;
the Second Latin American Meeting on. Ponulat1on' ‘the Tenth Extraordlnary
Session of the Committee of the Whole; and the Regional Pooulatinn
Programme. ‘ _

617. (i) CELADE: Outlining the activities of CELADE during the period.
1973-197k4, she stated that the teaching programme.had been extended to
include & course for those taking a Master's degree in .economics, with
specialization in demography. In accordance with the mandates issued .
by the Hexico meeting on population, it was expected that it would ahprtl:.'
be possible to organize courses for the stéff of national planning
offices, with the collaboration of ILPES. - _

613. Research activities included those whick fell: under the. broad
headings of '"Population and Development' and the more recent one of .
“"Population Policies'. At the same time, work continued on the .study of
basic demographic variables with particular emphasis on the differential .
aspects shown by the region. -In addition, there were activities aimed at.
improving and expanding basic deﬁographiq data.

619. Technical assistance requested by the countries, which CELADE had .
generally prbvided.ds far as resources peraitted, covered a wide spectrum
of situatiops which ranﬁed from advisory services. for the organization

of national courses and the carrying out of population surveys, to
advigsory services for implementing national demographic analysis,

- programmes aimed at meeting the ﬁeads of dcvelopment plans and the
organization of population units.-\ o - -

620. 1In the arem of exchange, special -emphagis -was placed on the. -
development of a joint programme with the!EBouelaiﬁgtinoamericané de
Sociologia in the field of population-soéiology while the Centre had

participated actively in ‘theé Programa de Investigacibm I . ial on:

/population problems
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population problemé relevant to Latin American population policies.

Both programmes had ﬁfdved to be a powerful stimulus to interdisciplinary
research. | K _ _

621. Se stated that during the period in questzon, computer act;vztzes
and those of the data bank had been expanded. Publication of the review
Notas de Poblacién had besun in 1973, while publication of the Boletin
Demografico had continued.

622, (ii) Second Latin American Meethg_on Population (lexico City,

3-7 March 1975). As a direct consequence of the preparatory activities
for the World Population Conference,_collabbratiﬁn between ECLA and CELAD

had rapidly grown closer and was really coming to be a joint effort, the
most ‘recent expression of which had been the preparation, organization
and holding of the Second Latin American Meeting on Ponulation.

62%. The large number and high level of the delegations attending the
Hexico meeting showed that the countries of the region endorsed ECLA's
decision to place the subject of population among those wkich should
receive priority attention both in the secfetgriat of the Ccmmission

and in the countries themselves. In the course of the discussions at the
‘Heeting, participants had reiterated with insistence some of the
principles considered as fundamental in tﬁe World Pian of Action on

. Population adopted in Bucharest, especially the nrinciples that the
formulation and application of population policies was the sovereign righ
of each nation and that economic and social change was the essential basis
for finding an effective solution to population.problems. '

624. It was finally stated that the conclusions of the Second Latin
American ﬁgeting would be an impoftant source of new activities to be
undertaxen, without forgetting the desirability of strengthening many
activities alréady‘in progress in the fields of research, training and
above all technical assistance. !

625, (iii) Tenth Extraordinary Session of the Committee of the Whole of
ECLA (Mexico City, 7 March 1975). The Tenth Extraor&inary uession

of the Committee of the Whole of the Commlssion was held at the same
time as the Shcbnd Latin American Heet:ng on Populatlon, with. the sole
purpose of conszder;ng ‘the proposal put forward ‘by the government

i rapreaentatives on the Governing Council of GELADE rega; ~.ng the

/institutional reorganization
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inétitutiohal reorganization of the Centre. Ths Commlttee of the Hholo
adopted a single resblution providlng that CELADE, an autonomous _
organization under the aegis of ECLﬁ, ‘should be 1ncorporated in the
latter's system as a permaneant institution with its own 1dent1ty.' In
addition, the Committee of the’ Whole instructed the Executive Ser*etary

to take a nuader of measures designed to put into practlce some
operat;onal aspects of the resolution. |

626. (iv) Reglong Pogulation Progamme. With the submission of this

document, the secretariat fulfilled’ aeveral of the instruct*ona given to
it in resolution 345 (AC.GB), which may ‘be aummarized as follows:

(a) inform the Commission that the Executive Secretary had made CELADE
responsitle for the 1mplementation of EGLA's POpulation Programme,

(b) submit for consideratidn the broad lines of actlon laid down An the
Population Programme; (¢) meet the responsibzlity entrusted to it
coucerning the possible institutional modalltiea of the machznery which
governments wished to estadlish in order to organize a more regular,
direct and effective -action in the field of populatlon and “tg
relatibrship with economic and social deve‘opment.

627. At the same time, as part of a mandate to that effect, the
secretariat reported- on the action taken and consultations held in
order to obtain financial assistance for tae 19?6-19?? activities of
the Latin ‘American Regxonal Population Prog.amme, whose imp;ementation ’
had been entrusted to CELADE. -

628. The discussion which followed the preaentation of the documenta
by the sccretariat: revealed that a consensus oxisted on the posltion :
"adopted by the Latin American countries at the Secund Latin Amer:ﬂan
Meeting on Populat:on regarding the urgent need to devote priority
attention to the’ Bubject of populatzon within the dontext of national
economic and social developﬁent plans. It was accordingly deemed
advisable to establish permanent machinory for facilitating the exchanga
of exper:eqqe_amqng countries and, at the same time, for conducting a

/pericdic appraisal
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‘periodic appraisal of the application of the World Population Plan of
Action at the regional -level and providing general guidelines for
ECLA's activities in this field. However, saveral delegations felt
that such a body should not be eatabliahed imnediately but that a
longer waiting period was needed while further studies were carried
out on the subject. -

629. There was also an evident consensus on the need to" provide the
Executive Secretary with a gonsuifative body on population matters_té
carry out the tasks referred to in ihe secrétariat decument on the
Regional Population Programme. |

630. With regard to the institutional form that the member goverrments'’
‘role in'EOLA's'populatibn actiyifigs should take, several views were
expressed, since the different deﬁographic situations prevailing in
the various countrles made it necessary to devise ‘machinery enabling
them to tackle their own partlcular problems, sifce it was desirable
for all the member governments of the Commission to participate in

cueh g7 important field and, finally, sinse the Executive Sscretary
needod to be able to consult a_flexible an& efficiént.body on such
matters. |

631. The representative of CIME asked that due note be taken of his
organization's offer to collaborate witk ECLA and CELADE in their
"research into inteénational_mig?ation, esprcially the exodus and return
of skilled personnsl. |

632. Following a lenthy debate, there was agreement as to the
desirability of adopting a uniform approach to institutional
arrangements that could be apﬁlied to population activities as woll
as to industrialization and to sczence and technOIOgy.

(¢) Science and technology

633. The secretariat reviewed the recommendations made by the Meeting
on Science, Technology and Development (Mexico Gity, December 1974) and
the recent ECLA atudies aimed at defining criteria for technological
development, and informed delegates that the meeiing had advocated

/the introduction
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the introduetion of . ecienoe and’ technology poiicies.and reeommended S
the eatabliehment,oflan Intergovernmental Expert Committee on Sciencé,
Technology‘and_Developnent{' | |

634, 'Those propoeals wers Supportéd by the repreeentative of the

United States, who also. gave his eupport ‘to the eetabllehment of a
comaittee made up of experte from all -the- member oopntrzee of ECLA.

He &uggested that ECLA collect information with a view to the
introduction of new technology and the- creation of inﬂreesed domentic
oapacity to use national acientific and teechpical resources, as well

as seek methods to assist the less developed social sectors and countries
For that, more resources were needed, which could perheﬁe be obtained -
from additional UNDP financing. He stated that hie.country was ready to:
co=operate in the collection of data and the co-—ordination of progremmoe,
and also in having tanenational enterprises transfer certain types of "
regoarch and apecialized technology to . Latin Amenica in & epirit of
co=operation and not of competition.

- €35. A Caribbean delegation p01nted out that the less deve]oped
countries coulg not alwaye ebeorb new: techuology becauee of the

shortage of qnalified personnel, due in part to the .,ct that finahoial
in part to the brein drain. '

636.: Another repreeentative stated that the. way the technological
advances of the developed worrd were transferred to the developing
countries meqely 1ncreaaed the latter' 8 dependence and made it
indiepenaable, inter alia, to obtain guaranteed access to tech ologyi

to reviee contracte on petehte between. developed and deveIoping tountries
to traiu experte, and to carry out joint proaecte. He further stated
that..the developing countries should -be oompeneated for the exodus of
their qnalified human reeourcee.eaud propoged that a Latin ‘American
Committee for the Application of Science and, Technology to Development
be eatabliehed. o o o

/637. Another
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637. Another delegate mentioned the lack of rapid means of communication,
programming and action of régﬁlar Latin. American forums. The Bxpert
Committee-oould assist in the preparation of the Latin American position
prior to the forthcoming World Conference on Science and Teshnology.

628. One represéhtative expressed the fear that if such & new
organization ﬁere'eétéblished, it would be a move towards a proliferation
of Committees which could transform ECLA into a mere secrotariat of

other secretariats. .

639. Aftef diséussion of this itém, a consensus was reached; as in the
cage of population, on the desirabllity of adopting a uniform approach

to institutional arrangements. '

(a) Industrialization |

640. The secretariat's introductlon of this item mentioned the i
activitles for which the ECLA secretariat had been rasponalble in the
industrial field, pointing out in particular the conclnsions and

recommendations of the Latin American Conference on Industrialization
(Mexicc City, 25-29 Novembor 1974%). Special stress was la:id on the
measures agreed at that-COnference. which appear in the document
entitled "Industrialization in Latin America: Principles and Plan

of Action”, in which governments reaffirmed the importance of the _
industrialization pr3cess as a means of promoting economic and social .
development; stated their desire to achieve a bigger share'of world
industrial production; stressed the need to readapt the machinery and
modalities of international co-operation, and draw attention to the
role of the intefnational co=operation, and draw attention to the role
of the internatlonal community and of the developing countries in
particu tar in building the new international economic order. That
document also mentioned that the Latin American governments were
resolved to promote industrial-develdpﬁent through concerted action at
the national, sub=-regional, regional, interregional and international
levels and recognized the United Nations, its.specialized agencies
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and the regional economzo ‘commissions as the natural forums of

dlacusslon for governments wlshlng to negotiate mgreements and
conmitments concern1n3 the organzzatzon ‘'of .the new industrial order.

'6h1; The secretarlat also noted that in order to implement the Plan of
Action, the memher countr:es 6t the Gommiaolon ‘had ‘adopted in Mexico

8 reaolution on thc establishment of an Industrial Cowoperation Committee
as a suhaldlary body of EGLA, ‘which was submitted for consideration at
the present session. The basic functions of such a commitee.would be

to increaae 1ndustria1 co-operation among the. countrles of the region an..
to promote the drafting of instfumerts &nd the broadening of the aims
and soals of the Mexico Declaration.

'._642. The UNIDO representatzve ‘confiriméd his organization' & .full support

- alreedy expreased at the Latin America#’ Conférence on Induetrzelization
for the eetabl;shment of such a’committee ‘azd repcated UNIRO's
detcrm*nation unreservodly to comoperdte with it iz coajupetion with
ECLA. The declsione teken by the Lima Conference in it tg Declaration
and Plzn of_Actlon offered new prospecte in that commeiion.:

643. In addition to the promotion of comoparation among countries of
the region, fhe Comﬁiffoe'would'nafurelly have- an important role to
play in connexion with the obJective of reorganizing world industry
and establzshlng a syetem “of continvous consultation at ‘the world,
sectoral and reg:onal levels, as decided by the Lima Conference.

644. The same repreeentaulve ‘also said that a resolution.recently .
adopted by the Industr1a1 Developmeﬁt -Beard would permit the review
of the UKIDO programme ‘of work and budget' in the light of the-
'implementation of the lea decisionsa. "He considered that it;would be
yery dooirable if the current sess‘*“ ‘aauld open up eimilar prospects
Afor ECLA'B industridl activities. '

645. In the couree of the discusgions, seryral delegations expressed
:their flrm conviction that industrializatlon was eaaent;gl £or the '_
economic and eocmal development of Latin ‘Amsrica ‘ahd:siressed the need
to achieve higher growth rates than thoee ‘pécorded in the region in
thezeaply part of the decade. At the same time, they reiterated their
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BuppOrt‘for the establishment of the Industrial Coe=operation Committee,
'pointing out that it was regarded as the ideal means of impleﬁeﬂfihg

the agreements addpted at the Mexico Confexeénce. : ‘

646, Nevertheless, one delegation said that while aware of the importance
of industrialization for the defelopment;of the Latin American countries,
he had some regérvationa on the subject, since his country had not’ '

" taken part in fhé drafting of the Mexico document and the membership

of the prOpose& committee would include only member-governménts of thé'
Latin American region.

(e) Population, science and technoly and industrialization

647. Consultations were held on these three subjects so as to enable

delegations to re&ch some kind of consensus whereby the institutional
problems that had arisen in the Commission could be solved. Most of
the delegations of the developing countries supported the establishiment
of committees made up only of representatives of Latin American countries;
80 as to simplify the discussion of their own.prcblems and organize
their pcsition for subsequent jﬁint gonsideration with the developed
countri.as members of the Comqiséion. On tie other hang, the -
represcitatives of the irdustrialized countries stressed their legal
right to participate in all the Commission's bodiés.

643. Scme delegations noted that the establishmcnt of new permanent
bodies whould not be &ivorced from the stu&j that was currently being
carried out within the United ﬁationa into the possible institutional
reorganization of the system.

649. Resolutions 35? (XV1) on "ECLA ation: institutional aspects“ was
finally adopted by the Commission by roll~call vote, the rcsult of
which was as follows: in favour: Argenfina, Barbados, Bolivia; Brazil, J
Canada, Colowmbia, CbstélRiqa,_Cuba,_Chile, Ecuador, France, Grenada,
Guatemala, Guyana, Haiti, Jamaica, Mexico, Nicaragua, Netherlands, Peru,
United Kingdom, Trinidad ahd,Tobaso, Urugusy and Venezuela; against:
United States. In éxplaining their votes, the representativee of Canada
and the United Statgs made the fbllowing stateménts:

/(a) Canada



- 165 -

(a) Canada: Before voting, Mr. Chairman, my delegation wishes to give
an explanation of the reasons underlying the manner in which it intends
to vote. Inspired as it ia by a spirit of comoperation and a desire to

reach an agcommodation, my deiegation intends to vote for this resolution.

:He deplorq,-howaver, the fact that a number of member States of ECLA

= easpecially those not physically located in the region ~ have been
ecluded from participation in the Industrial Co-operation Committee,
particularly as there are matters on which I feel that we could 1ake a .
. useful contribution. We consider that it would have been.an advantage
-to know the views of the developed and developing countries on scms
questions. - Furthermore. Mr. chalrman, there are. some paragraphs in the
resolution which ¢all for the- putting 1nto prgctlce of proposals da
vhich Canade has alxeady made known its views’ and reservations in other
‘meetzngs. such as that Reld in Lima last month. We.continua to hold
these views. Having made this statement, however, we are w:lllng to
vote in favour. of the rbaolution. : :

(b) United States. Hr. Chalrman, I would lxke to explain the Teasons
for which my delegation is votzng against thia regolution. As many of
the delegates know, the United States devotod considcruble time:
tbroughout the week in an attempt to negotz.te ac.eptable formulaa on
tteo issue of comm:tteea._ Indeed we had.reached agveen..is on two.
resolutions,” name]y populat1on and science and tuchnology, only to have
those egreeménts disappear.

.3 the United States has made clear uhrnevc¢ the issue of '
Committ~a structure-was diseussed, our pos,’ion is the follcwing: the
United states, as a membsr of ECLA, has thé right to membership on any
ECLA committes. There are some of which we might not chooss to serve,
but a5 a matter of prznc;ﬁle ‘we should not be excluded._

- This resolution continues our exclus on from a tody, the Committeco
of Higl-Level Government Experts, whose cr-.ation we opposed for
- that wvery reason. This resolution now:assigns additional
. resgponsidilities, in important substantive fields, to that Gommittee.
Furthermare, it not only deprives the United Stateg of the possibility -
of partlulpating, but also daprivea the . regional nembess of the vital
contriviitions that the developed countries.can make. As a&n cxumple,
I cite ihe many possibilities for joint planning, research, snd _
collabcration in science and technology. It is hard to see how many .
of the parposes of the resolut1nn can be achieved without participation
of the developed countries in the body charged with igpleuncating “hem.
These important tasks are and should: e the concerh -of ‘a1l ECLA members
working together, not merely of ons group of -members. ‘

. Nor .do we see merit in convert;ng what shﬂﬂldybe co-operative
venturas. into adversary procadurea.x . ' '

/The reablution
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The reselution also asks 1mplementat~on 6 recommendations which
the United States opposed in the Conferénce or Industr1a11zation held
in Mexico City last November, and at the UNIDO Conference held in Lima
laat month.

Furthermore in part because of the haste wzth wh1ch the resolution
was drafted parts of it are far from clear; others seem to us impractical
and not suff1c1ent1y thought through in their impllcatlons.

My own, and’ other delegations, have spent a great deal of time this
week attempting to negotiate a satisfactory outcome on this issue. TYou,
Mr. Chairman, played an active part. Obviously, there are significant
differences between some of us. However, far greater than our difference
is the common stalke we have in the effective functioning of ECLA. T do
not believe that the structural problems are so insurmountable that they
'cannot be resolved to mutual satisfactien. Tt was not poss:ble to do 80
this week in the press of business of the biennial session. But I think
they could be resolved, with adequate time for reflect:on and
congideration of all posslble alternatlves.

One- important aspect, though by no means the only one, would be the
mechanisms ECLA uses to carry out -its business - the structure of
substantive bodies.

I very much hope, lr. Chairman, that it will be possible to take
a concerted look at these quest10ns over the next year.

650. In explaining its vote, the -United Kingdom delegation said it had
supported the resolution because of the interim nature of the decision it
took. The United Kingdom held as a principle that no group of countries
in an organization might unreasouablﬁ exclude from pértiqipation in a
_dependent body other members of. that organﬁzation. It hcéepted, howevap,
that the Latin Ame::can coqntrles as a wvhole and as sub-regional groups
had to caucﬁs - but this_soﬁld not-Bé-institutionalized in a manner
which could be interpreted as being contrary to the constitution of the
ofganiZation concerned, The United ! 1ngdom also subnltted, in writing

to the Executive uecretary, the follow;ng comments.

‘a) Regolution on Transnatlonal COrporatlon

The United Kingdom would have abstained in the vote becauae, while
it welcomes an 1nformation-gatherinv ‘role for the proposed unit (as long
as it is efficient), the unit should not have a surveillance function,
which is the responsibility of the Commission.

(b) Latin American bslance~of-paymernts problems:

The United Kingdom, while joining the consensus on this proposal,
does not see itself being in a pos1tion to contribute to the Fund
concerned.

;12) Latin
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(f) latin American Institute for Economic and Social Planning (ILPES)
_651.' The followlng report of ‘the Technlcal Commlttee of the Latln -

Amerlcan Institute for Econom1c and Social Plannlng (ILPES), which held
ite first meetlng during the current sesslon, was submitted to the

Commission for its conslderatzon.

_ "The Technical Committee of the Latin American Institute for
Economic and Social Planning (ILPES), provided for in resolution
240, (aC.66) of 25 January 1974, met ig Port of Spain on.?7 May 1975..

- The Executive Secretary ‘of ‘the Economic Commission for Latin
America (ECLA) invited delegates to propose names for the Bureau of the
Committee. The delegates elected the fqllowing .officers: Chairman:
Nicolés Ardito Barletta (Panama); First Vice-~Chairman: Pedro Aguayo
(Ecuador); Second Vice-Chairman: Jer_Melero_Thrgent1na) Rapporteur:
Alfredo Vargas TVenezuela .

The Chairman of the commlttee presented the following documents
for giscussion: "Activities of the latin American Institute for Economic
gnd Social Planning during 1973-1974" (E/CEPAL/990) and “Future activities
of the Latin American Institute for Economic and Social Planning" :
(E/CEPAL/1000). Mr. Luis Eduardoe Tosas, Director of ILPES, then -
‘introduced the report on activities during 1973-197% and the programme of
work for 1975, and summarized the reports submltted to the sixteenth
session of ECLAL

" The representatives of almost all countries . expressed their views
on the statement:by the Director of ILPES and the documents submitted
to the meeting. stre851ng the. activ1ties 1n the f:eld of development
planning.

Repreaentetlves aleo referred to the future actlvltiee of ILPES
and welgomed the inclusion of new items in its programme of. work. In
that connexion they attached particular importance to the. envisaged
studies on institutional and pol1t1ca1 aspects of the planhing process,
economic policy and planning, planning models and technlques, the tracing
of - poverty profiles: and-the analysis of eoeial policies.

‘They also stressed the need to continue trexnlng activities,
incorporating therein the analysis. of. the aspects which had emerged in
recent years in the development process and of the experience acquired
in various countries. - In that connexioh it was’ also proposed that the
Basic Course should be re-established. S

The members of the Technical Committee also etreeeed how
appropriate it would be for ILPES to arrange ‘exchanges of “the’ ‘national
planning experience acquitid by +the competent ministriés or offices.
To that end if should strengthen its capacity to study such-experience
and set up sachinery to make that experience available to countries.
Among other things, representatives emphasized the need to draft studiee
prepare courses and provide .technical assistance relating to the.
formulation of integrated plans, the aﬁplicatlon of models, and the
improvement of the administrative capacity of the pﬂblic eector, in order
to promote the implementat:on of the plan. N :

/It was
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It was stated specifically that ILPES should concern itself with
the problems of the Caribbean countries, including project preparation
and evaluation and studies on rural planning forms and methods, and that
it should take their particular characteristics into accout. That task
should be carried out in close co~operation with other bodies in the
region, such as the University of the West Indies, CARICOM and the
Caribbean Development Bank. '

The representative of the United Nations Development Programme
(UNDP) repeated the recommendation contained in resolution 340 (AC.66)
concerning the need to broaden tHe Institute's sources of financing by
urging the Governments of member countries to make voluntary contributions

The outcome of the meeting was that the Committee agreed to adopt
with satisfaction the report and programme of work of ILPES and offered
its active co-operation in ensuring the successful implementation of that
programme. T ” ‘

The Committee decided to set up a Technical Subcommittee comprising
representatives of the ministries or bodies responsible for planning in
‘the following countries: Panama, Ecuador, Argentina, Venezuela, Mexico,
Brazil and Trinidad and Tobago. ' :

The Subcommittee will advise the ILPES Directorate, and will -
therefore meet frequently than the Technical Committee, to which it will
submit its recommendations. It will also transmit the results of its
discussions to the planning authorities of member countries.

“In order to implement that resolution it will be necessary to
establish the instrumentalities and machinery for an annual meeting of
the Technical Committee, which will be composged of Latin American
ministers of planning or heads of planning offices or their high-level
representatives. The purpose of the meeting will be the exchange of
experience in this field, with a view to enriching and refining the
common task of development and, at the appropriate time, strengthening
the services provided to countries by ILPES. The first meeting of this
Committee will be held in Panama City." '

652. The Commission took note of the report and, after considering and
paying tribute to the work done by ILPES and emphasizing the significance
of the establishment of the Institute's Technical Committee, adopted
resolution 351 (XVI) on the future activities'of ILPES which appeéfé in
Part III of this report.

(g) ECLA procedures and mechanisms

653. The Commission took note of the importance attached by the
international community to'ﬁossible structural reforms in the United
Nations system (see General Assembly resolution 3343 (XXIX)) and therefore
considered it necessary to request the.Execﬁtive Secretary, in

consultation with-suqh experts as he might deem gppropriate; to carry
out a study of the procedures and mechanisms of ECLA and to inform theé

/Committee of - -



Committe¢ of the Whole of BCLA within one year of the results.obtained
and formulate any recommendations which might be called for in order to
improve the functioning of the secretariat. = = . . T
654, Noting that the fundamental aspirationm of the nember: Governnentq
of the Commission was to promote economic progress through international
oo~qperation, the Executive Secretary emphasized the importance which .
he attached to resclution 360‘(xvllﬂﬁ§tpdx of_ECLﬁ_pQQGQQq:eg-and,
mechanisws" just adopted by the Commisgion. That work could provide
the secretari&t with pféé;sa gnidalinéa not only. as regards its .
.activities but ‘als6 ag regards the institutional frapeuork within which
they were oarr:l.ed Out.

.5. egionsl structures rnd co~ordination with the

activities of the United Nations Develo ent
- - Pnovummé ZUNBPT

655. The: ‘Commission examined the' Joint .note by the gecretariat ¢f BoLaA
and UNDP entitled "'Regional vo=operation: Betwesn the United Nations
Development Programme and the Economic Commission for Latin América'
(E/CEPAL/999). In introducing it, the secretariat reférred to the close
links it enjoyed with the Office of the ‘Regional Dirsctor of UNDP for -
Latin America; those links lia@l recently been atrengthoned when UNDP
had appointed a Liaison Officer to ‘ECLA and ILPES, based 4n Santiaso{'
Chile. The Commission was informed about the varioud UNDP regional
projects, in which the senretariat played an active part. in both the
technical and operational ‘aspects-and acted as a regional cb-operatlon
body on behalf of the United Nations specislized agenvies respoisible:
for the axecution of such projects. | _
656;5 Tha'secretariat cmph&éized that TLPES, which was the'largont UNDP
regional project in Latih America, was not just being guided by’ EULA
but had in fact been incorporated into the ECLA ‘system &8s an autondmoua
body ‘having its own identity, in’ ‘decordance with a resolution adopted
by the Committee of the Whole of the Commission at its eighth
extraordinary qesaion.:

i~265ﬁ;:T§q-
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€57. The UNDP Begional Director for Latin America said that the
Programme employed over 2,000 experts in Latin America and was
carrying out a fairly wide range of regional and sub-regionsi projects
in the field of economic and social development at the global and '
sectoral levels. ECLA was a centre of reflexion for the region end a
source of ideas and policies aimed at promoting Latin ﬁmerioan economic
~ and social development and was responsible for appraising the _
International Development Strategy and implementiné the programme of
action on the establishmeni of the new international economic order.
The UNDP was the operational and global agency responsible for defining
technical co=operation policies and assisting the countries and
subwregional groups in their development efforta. At™ the regional
level, the activities of the two organizations were therefore
complementary, and the progressive integration of regional structures
and projects wlth ECLA in order to ensure close llalson, such as had
.~ happened with ILPES, vas therefore highly deslrable.
658. In discussing this item, some delsgations noted that when
consldering the rat:onslization of regional structures account should
be taken of the debates in the Economic and Soclsl Council and of
those that would take placs durlng the forthsoming spec:al session
of the General Assembly. ' -

6. Programme of work, budget and order of priorities
659. The Comm:ss:on then turned its attention to item 9 of the agenda'
Progremme of Hork. " The representatlve of the secretarlst introduced
the pertinent documents.2 21/ :
660. The representative of a Caribbean country noted the efforts that
had been made in recent years to help the economies of the smallest
countries of the suberegion and observed that the programme of work
and order of priorit:es for 1975-197? were a fair reflection of the needs
of many Garibbean countr:es, inoluding his own.

21/ See "Programme of work and order of priorities, 1975=-1977"
(E/CEPAL/994); “Priorities, plan of work and institutional
wmachinery of the Commission (Note by the secretariat)" (E/CEPAL/995),
and the reference documents “Programme budget proposed for the
biennium 1976~1977" (E/CEPAL/996) and "Hedium-term plan for
1978-.1979" (E/CEPAL/997).

/661. A
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661. Aisubjact-of particular interest. to.his country was that of
transport and tourism. He welcomed the fact that the programme of

work provided for action in the field of transport but was concerned
that .no reference was made to tourism, which.he considered essential
for theJeconqmy.of his country and that of others in the submregion.

He expressed .the hope that assistance in this field could also be
included and suggested that ECLA couldy for example, co=operate with the

Tourism Centre of Barbados in the compilation of relevant statistics.
662. As regards natural resources, he requested that the Caribbean
sub=region should be included in the project of asgistance to
governments in order to improve information and methodologies in
respect of research into water, -energy and mineral regources.

- 663." With regard to industrial dewelopment, he was glad to note the:
projects. for specifio activities in this-field,in;the;Caribbean but
regretted that no allocation of réséhrceﬁ“uaa mentioned in the
corresponding table. _ - .'

664, He asked that agr:cultural development co=ordination programmes
should take ;nto account the problems arising from the lack of food
processing technology and the lack of acceptance of domestically
produced food products as a replaaement for imports.

665. He also welcomed the fact that his country had been 1ncluded ,
in the project on the evaluation of environmental -problems and noted
that the Caribbean countries weére seriously worried about the problem
of pollution. He suggested .that ECLA should collaborate closely:
with UNEP and other relevant Unitqd-ﬂatiensuagencieé to carry out.sa
study of pollutipn and other environmeptal problems affecting the -

-Caribbean and: ita shoreline.. This project should be given a high

. priority rating for the period 1975=1977. e

666. Referring to the increase in resources of-the BCLA. Office in

Port of Spain that had been agreed to at the fourteenth session and

again at the fifteenth, he expressed the hope that in the light of
the statement of the Prime Minister of Trinidad and Tobago at the opening
session = the Office would be given the necessary personnel.

/667. One
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667. One .delegation made some observations on the programmes, the
budget, and the preparation of the documents discussed. It expressed
its regret that no starting dates were given for projects, so that .
théir real scope could not be judged, but expressed its appreciation .-
of efforts to limit the imcrease in the expenditure of the organization.
6ontinuing‘ita reference to the budget it drew attention to some
discrepancies in the figures mentioned in documeats E/CEPAL/99% and
E/CEPAL/996. It noted the increase in the item '"Miscellaneous” in

the section on Adminiatnatiop and Common Services and requested a
clarification from the secretariat.

668. Finally, it referred to the delay in the distribution of the
French texts of the documents and requested that ita concern be
tranemitted to the appropriate quarter. It also regretted that in
spite of the . fact that French was a working language of the Commigsion,
it had not been provided with translations of many documents drafted .in
other languages. | ' |

669. In the opinion of another delegation, ‘there was need to intensify
studies on population, science and technology and ipdustrialization, -
which were. of special interest, and it was requested that the nesessary
resources be set aside for them and that the support of countries and .
international organizatians be, sought in.these fields.

670. One representative, after qxpresaing:hig.éatiéfgotioq at the.
quality of tha_dbcumaqts.subgitbad»by the secretariaty expressed his.
concern that the multiplication of se¢toral aetivities = which.werse
often of a conjuncturalcqaturé'- might prove prejudicial to the
structural work which ECLA must carry through and which consisted in
analysing global aspects of development - particularly in their social
context = in order to give guidelines on growth and development for the
whole of Latin America.

/671, The
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. 671. - ~The representative of a.developed country congratulsted the
secretariat on the preparation of.the documents, which were very -olear
-and comprehensive, and suggested:that, in order to avoid wasting time
discussing them within the Committee, a small group should subsequently
be set up for the purpoae:ﬂhich:shouldareparf back to the Committee. He
alsc said that it would be advisable to reintroduce the previous form
of presentation, which, unlike the present form, made a ¢lear
distinction of priorities. : ‘He had some reservations about the priorities
assigned to activities, pointiig :.out that on-other occasions his -
delegation had objected to the ‘services afforded to CECLA, which -was
not part of the United Nations systen. ‘
672. He ‘said that some of the activities planned.had his delegatior's
support but that many had budgetary implications, and he requested

that economies be made in-the less .urgerit projectas becausge of the
limited resources assigned to the Organization. One delesation*was.
pleased that .social deveiopment"wds:gaining incredsing importance in
ECLA'e activities because in its opinion. this was decisive for a better
knowledge of devélopment problems and for seeking -a balance among the
various aspects involved. ~In that connexion, it expressed the desire
that in . the country studiés to be carried out by ECLA on social

aspects of development, its own country should be included for.anaiyaeu
along-with Cuba and Mexico. '

673. Another representative asked it to be placed .on record that he
‘considered that it was important for. the ECLA studies being carried’out
at various levels in the countries to be co=ordinated with other bodies
and with the central bodies of the United Nations system:

674.  The secretariat representative, replying to some of the remarks
made by delegations, said that he was aware -of the limited -resources
available. The programmé of work had been drawn up within a framework
of budgetary reéstrictiong. A few years previously, mnnual growth had.
amounted to 7 per ‘cent, but- for the biennium 1976-1977 it amounted to

Jonly 1.7
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only 1.7 per cent in real terms. Inflation should be taken into account,
since it was actually higher than the figures on which the work was
based. 1In order to avoid the impact of those factors, the approach to
planning had been that of seeking improved yield through more efficiént
programme management. For example, an attempt had been made to
concehtrate action on ‘the programmes of gfeateat importance to

Latin America. '

'. 675. The concern expressed abdut the weakness of the ECLA Office in
Port of Spain was shared by the secretariat, which was sure that the
current session had made it possible to appreciate the situation
better and to seek possible solutions.

676. As regards the discrepancies appearing in the budgetary .tables,
the secretariat stated that one of the cases referred to the request
the Executive Secretary had made some eight months ago for programme
--1mp1ementatlon, and the other to. the document recently revised by the
T'Office of the Comptroller at Headquarters. Changes could also be
introduced in accordance with decisions taken at the present session.
.hs regards the completion dates of the research projects, more precise
dates could not be given because there were often projects whieh were
delayed for reasoﬁé uﬁforeaéeable at the time of their formulation.

As far as the fear that the secretariat gave too much attention to
sectoral projects, losing sight of the overall view, was concerned, it
was pointed out that ECLA had always taken an overall view of
-defelopment, and in its analyses of the economic situation had adopted
an integrated approach. There was therefore a constant desire to
maintain an overall view. ' ‘

677." In respect of the envifonmeht the secretariat stated that it was
working in close co=operation with UNEP.

678. As regards the determination of priorities, the secretariat
stated that in future it would attempt to indicate those programmes to
which the secretariat was giving special importance. In view of the
limited resources, attention would have to be given to what had the

highest priority.

/679. 1t
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679. It was also stated that comordination with other national,
regional and, sub-regional organizations. and those of the United Nationse
system received the continuous attention of the secretariat. A new
aspect of the Programme of Work® was the presentation of the regional
offices.. Previously they were ehoun.eeparetely, but now they had -
received instructions from Headquarters that their activities  should
appear as part of the.progremﬁee of the central office.

680. An officiel of the Divimion of-Administration of the secretariat
stated that ECLA had requested an increase of less than 3 per cent of
1te budget, whlch was achieved by limiting its pereonnel to the

mlnlmum, and pointed out thet the variat:one resulted mainly from the
changes in costs and ealary scalea. !. ‘j” o

€8). One repreeentat;ve remarked that the eurrent programme of work

wag an improvement on the document eubmitted to the previoue eeeaion of
the CONmiealon in Quito and that it correeponded to. Latin Americe 8-needs,
It allowed the Exeoutlve Secretary some flexlbilxty in eatabliahins the
order of priorzt:ee, and this was in keeping with the dynamioe of

: internetibnel econom;o reletione which reqh:red the poeeibility of
taking rapid action.

682" The representative of the host country of theleeeaion“eeid‘that .
the reference made by a previoue speaker ffoﬁ a Geriboean country to the
enlargement of the EGLA Offzce 1n Port of Spein wae “of cruciel .Aimportance
Iin view of the 1ntereet that existed in the sub-region 8 integretzon
vith Latin America and asked the eecretarlet ‘to give the metter ita
0lose attention. Phis would be all the—more to the point if the-
Comm:aslon edopted the reeolutlon on the eetabliehment of a development
and. co-ordlnetion oommittee eugg.eted by his country, since this uould
increase the pressure -of -work on ‘the Port of Spain Office._, '
683. A representative from a non—Leten Amerlcen country expreeeed hie
concern that leee resources were belng elloceted to egrlculture, foreetry
and fiehing progremmee whioh were an 1mportent fector 1n the - ecOnomio
development of‘Letin America. Although runde were short, he urged

the eecreterlat to devote more reeourcee to theee ectivit;ee.

/684, Another
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684. Another representat:vo dreu attent:on to the 1mportanoe of a
field not mentioned in the programmes of work: namely prloe-xndex1ng.
685. Finally, it was proposed that in future sessions the Commission
should set'up, as it used to in the past, a working grouphresbonsiblo

- for examlnlng the programme of work and order of pr:oritlea for the
coming two years. = ' ' _

686. With respect to this agenda item, the United States delegation
submitted to the Chairman of the Commission tho followlng communication
which it requested ahould be reproduced in the report.

Mr. Chairman, we have had an opportunity to reviow the document 99k,
Programme of Work and Order of Priorities, 1975-1977. My delegation
wishes to compliment the secretariat on the clarity and extent of the
presentation. We recognize the tremendous amount of work that has
gone into its preparation.

The United States Dolegation would suggest the oreation of a-
working group or other ad hoc body as has been done in past plenary
.sassions to review the programme of work and priorities. We feel that
- this would result in a more useful review of this material.

Time did not permit a detailed review of the subatance of each’
activity in the Work Programme, but my delegation would like to comment
on assignment of priorities, the financial implications of certain
actions, some of which are under consideration here, as well as some
specific substantive remarks, stc.

First, Mr. Ghairmani with respect to the form and content, my
delsgation feels that it is important that the Work Programme be endowed -
with a system of easily recognizabls priorlties which, to our view, are -
presently lacking. We understand that such a system of priorities
was included in this document in earlier years. We feel it should be
restored. There is an attempt in the document to indicate priorities
within the textual remarks but it is difficult quickly to identify these.
We have noted also the remarks on priorities contained in Document 995
which was only made available to us here. These remarks are of interest
to us but we find them difficult to key to the Work Programme priorzties
we believe ohould be more concisely 1ndioated.

Further with regard’ to'Priorztiea, Mr. Chairman, my delegation
wishes to register its reservations with regard to the recommendations

of the Work Programme made by the Committee of HighaLevel Government
Experts, Part III, paragraph 132, of Document 983. My delegation has
also made a reservation on these recommendations in Committes I.

/The Programme
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" The ‘Programme of Work and Priorities &till includes at least one’
1tem (Trade, Activity 4, page 101 of“the Documént 994} in which ECLA is
providing services for CECLA. My Government has in this and other forums
of the United Nationa noted its objécticn to the practicé-of providing
services for organizations. not inclétded in'the United Nations family.

Weé. are pleased, in the present instance, to note that such services by
ECLA's secretariat seem to have decreased sincé the last Plenary session.

. .Hr. Chgirman, we note the méetings ‘and new auxilliary agencies or
‘institutional machinery proposed for theé:biennium 19751977 in -

Document 995, some -of which are being-discussed in this Committee. Ald
0f these proposals have some merit. Some are-of priority importance

. and have the support of my Government. -Nevertheleas, Mr.: Chairman, all
of thége proposals have very considerable financial implications for the
“budget and expenses of ECLA. In ‘the face of thé budget constraints ”

being encountered by the United Nations, my délegation mist urge that

the added expenses involved in these proposals, if they materialize, bhe
met within the existing levelof resources by cutting expenses in lower

- priority areas and by other ecopomies. . We note .that .the United Nations
budget organs cut the resources to be provlded to ECLA belov the
Commission's wequest; The Commissior must study its staffing ‘and funding
to determine where it can ecopomize: to affset the cost of new
undertaklngs.“

We commend ECLA for. 1nglu¢in5 the subject of environnont in its
.dibcuaszons and ‘support the activities outlined. It is important ‘that
thege activities be co~ordinated with the’ United Nations Environnment
Programme (UNEP). There is no meption whatsoever. of UNEP in this section
of the Programme of Work nor any of its act:vxtzes in Latin America. '
Some UNEP activities could be useful to ECLA in setting up a regibvnal
environmental programme. One of UNEP's main technical assistance
activities is, for example, directed toward assisting countries in
~establishing national environmental policies and institutions. The
United States delegation wishea to stress the need for co-ordination

in the provision of assistance and the value to both UNEP and ECLA

of .sharing knowledge and expertise, -Mention iz made on page 93 on the
‘preparation of an inventory of existing institutional and legal
frameworks and the possible creation of an environmental document
service. We understand that UNEP ie in the progress of setting up a
very extensive International Referral System (IRS) for sources of all
types of eanvironmental information, There are obvious great advantages
to both ECLA and UNEP in establishing co-ordinated infermation

exchange programmes, In addition, PAHO and UNDP are in the process of.
setting up a regional environmental information centre in Lima which
will be equipped to receive, translate and distribute documents. Rather
than go to the expense of establishing a duplicative system, ECLA may
wish to tie into the UNDP/PAHQO project.

/ECLA now
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ECLA now has offices in Mexico City, Port of Spain, Bogota,
Rio de Janeiro, Montevideo, Buonos Aires, and Washington. There is
valuable information in Annex V (page 147) on the Staffing of these
offices. In examining the work programme however, it is difficult to
establish the need for each of these offices; their utility is not
explained in the presentation.. Justification for maintaining branch
offices should be included in the programme of work and priorities.

Mr. Chairman, we are here because we are interested in the work
of ECLA and we share the feelings of others that some new undertakings
are warranted. However, in this committee we have urged many new
undertakings, the total cost of which could be very considerable. We
must recognize the total cost involved in undertaking the actions that
may come out of this session and of the heroic efforts that will be
required to so tailor the ECLA programme as to be able to meet the-c¢osts
within current resource levels.

7. Place and date of next session
687. At its sixteenth session the Commission considered the invitation
extended to it by the Government of Guateméla to hold the seventeenth
sesgsion of ECLA in the capital of Guatemala. The Commission thanked
the Government of Guatemala for its generous invitation and decided to
hold its seventeenth session in Guatemala City at the time considered
~ most suitable after conault&tidn'by the Executive Secfetary of ECLA
with the Secretary-General of the United Nations and the Guatemalan

uthoritiea (see resolutzon 361 ‘I?I)).

/Statement on
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nlfo&%ément on the financial implications of the resolutions
o a&ogted bx“the Comwispion at its aixteepth'sedéibn '

Submitted in accordance with United N tidns Financial
. Regulation 13,1 and rule 26 of tha -

Rules of Procedure of ECLA

688. The resclutions listed below, which were adopted by the Commission’
at its sixteenth session, will have the following financial implications:

;Resolution 358 (xvi). Eatablishment of a Caribbean Develogment and

Co=cperation Committea, whioh also involves strengthenlng the EOLA

- Office in Port of Spain: Approx cost

I. Additional staff requirements )  _per annum
A. Professionel (12 m/m each)

1 Economic Affairs {(Industry) P=4
1 Economist {(Trade Pollcy) Pul
1 Statisticien Pe2/3
1 Training and Co=ordination ”'Péz'
‘8. Genera) Service Q2 m/m each) '
1. Research assistants
{(a) 1 with primarily mathematical

background L=6
(b) 1 with some trainlng in -
sociology - _ L-6
2. Secretarial _. | | .
1 Administrative assistant L-6
1 Stenographer/typist . L=h
1 Clerk/typist ~ statistical

material L=t

/1¥. Meetings
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Approx.cost
" - —nel_annun
II. Meetings (to be held in Port of Spain) 2/
Travél of secretariat and conference staff $4,500
(from Santiago)
Temporary assistance - 3,000
Interpretation ’ . _ 5,000
Translation 5,000
Overtime ' | ' 24500
General expenses: Documentation ). - ‘
Communications) - 5,500 _
Miscellaneous ) _ 25,500
I1II. Additional reguiremants (par annwn) | I_ |
Travel funds 5,000
Consultants funds ." | 5,000 10,000
Total - 354500

Resolution 357 (XVI) ECLA Action: Institutional Aspects:
Part A: Latin American Regional Pppﬁlation Programme
In addition to the financial implications in resolution 345 (AC.68)

approved by the Committee of the Hhole, the following resources will
alsa be regquired: o

’Per meeting
in_Santiago &/

Temporary aseistance ’ $ 3,000
Four interpreters for 10 days ' '

(English/Spanish) : . 4,000
Overtime - ' I 2,500

General Expenseé: Documentation )}
‘Communicatton )}
Miscellaneous ) 5,500

~ Total $§ 15,000

/Part B:
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Per meeting
in S_anti;agg_l y

Part D: Industrialization

Temporary aseistance 8§ 3,000
Four-intafprétera for 10 days | 4,000
(English/Spanish)
Overtime . 2,500
General Expenses: Documentation )
. Gommunications) 24500

Zotal: § 15,000

Miscellansous )

 Part- G. .Sciencé and technology

Temporary assistance 3,000
"'Four interpreters for 10 days
(English/Spanish) . hyo000
. Overtime 2,500
General Expenses: Documentation. ) _
R Communications ) _ 5,500

Miscellaneocus ). _
. Total '$ 15,000

Resolution 360 (IVI) tugz of ECLA Prooodures and Mechanisms

* Consultants funds $ 10,000
Travel - 5,000
Miscellaneous ' 34000

L '*

$ 18,000 § 18,000

/Meeting of
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Meeting of the Committee of the Whole 3/

Temporary assistance - 13,000
Four interpreters for 10 days o
(English/Spanish) 4,000
Overtime o 2,500'
General Expenses: Documentation )
o Communication ) 5,500
Hiscell;neous ) | .
© $ 15,000 $ 15,000
Total: o 3 33,000

Resolution 3567(xVI) ECLA and Intgrnational ﬁnd Regional Co-ogeration

Per meeting
in Santiago g/

Part A: Fool .and agricultufb

Temporary Assistance $ 3,000
Four interpreters for 10 days o

| - (English/Spanish) . 4,000

_Overtime - ' 2,500

General expenses: Documéntation ) :
Communication ) . = - 54500
Z_Higdelianeous ) N

$ 15,000
Part D: Economic integration:??
Temporafy aaaistance . ' 3,000
Four interpretérs for 10 days _
(English/Spanish) - 4,000
Overtime | 2,500 -
General expenses: Documentation ) |
Communication ) 5,500
‘Miscellaneous )
$ 15,000
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Per meeting

in Santiago &/
Part E: Primary commodities
Temporary assistance : ‘ $ 3,000
Four interpreters for 10 days .
: {English/Spanish) .. - | 4,000
Overtime o h 2,500
. General expenses: Documentation ) _ '
Communication ) 54500
Miscellaneous ) o —
- Total: $ 15,000

Resolution 348 (XVI) Immediate Balance=of-Payments Problema and

Posslble Solutions to them

Meeting of a Group of Experts in Santiago &/

Expert fees _ $ 10,000 ..
Experts travel to ’ C

Santiago and subaistence : 7,000
Contingencies _ S _ 3,000

$ 20,000

Gonven;ng a sgeczal meetlng of the Committee of tha
Whole in New York s . .

Travel of Santiago subatantzve staff 1f e
and experts to New York § 6,000

.-Subsistence oo o s - 3,000

M}_..t 3 9 ,ODO

Cost of travel of ECLA Members, Associate Members and Obaervers

is not included and will be borne by their respective.governments.
In asccordance with the United Nations General Assembly resolution, -
should the Committee meet elsewhere, the host country will be

responsible for the difference in coest, i.e., travel and-

subeistence of United Nations secratarzat, 1nc1uding linguzatic

staff, etec.

/PART III
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PART III

RESOLUTIONS ADOPTED BY THE COMMISSION AT ITS
' SIXTEENTH SESSION * :

689. At its sixteenth session, the Commission adopted the following
resolutions:

347 (XVI) Second Appraisal of the International Development
Strategy, -The Chaguaramas Appraisal.

- 348 (XVI) . Immediate balance—oi-payments problems and possible
' solutzons to them. -

349 (XVI) Transnational corgo:atiops.
350 {XVI) Activities of the United Nations University in respect

of the application of sclence and technology to-
development.

351 (XVI) . Future activities of the Latin American Institute for
Economic and Social Planning.

352 (XVI) Organization of producers’ associatlons.

353 (XVI) ‘:Honetary inetabllity and inflation.j

.35h (XVI) Technical co-operataon ambqg.developing'?ouﬁtries.
355 (XVI) Programme of work'end order ef-prioritiesge1975-l97?;
356'(XVI§ ECLA and international and regional ¢o-operation.

357 (XVI} ECLA action: institutional aspects.

358 (XVI) ©Establishment of a Caribbean Development and Co—operatlon
Committee.

‘359-(XVI).'_Restrlctlona on. the 1mportation of Latin Amer:can
CL producte. : : : :

360 (XVI)‘_'Study of ECLA procedures and . mechanlams.

361 (XVI) Place and date of next eeeslon.

/347 (XVI) SECOND
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349 (XVI) SECOND APPRAISAL OF THE INTERNATIONAL
- DEVELOPMENT STRATEGY

The Economic bommzseion for Latin Amerlca,-”:'f -

In pursuance of General. Aseembly reaolution 2626 (XXV), which
provides for regional appraisals within the United Nations of the
progress made in the implementetion:of the International Development
Stretegy, '

Considering that the Commiee:on ehould make an appraisal of the
implementation of the International Development Stretegy in the first
half of the present necede nt the current_eeeeion;

Having examined thé document entitled "Latin American development
" and the international economic situation. ~Second regional appraisal
of the Internatzonel Development Strategy" (E/CLPAL/981), prepared by
the eecreterzet, whioh oonteine an analyeis and or;ticel commento E
designed to facilltate ‘that eppr&isal, '

Heving_exemined the report of the eecond meeting of the comm;ttee
of ngh-Level Government Experts. (E/CEPAL/98§) convened by the
eecretariat in compliance with resolution 310- (XIV) of the Commisezon°

1. -Notes with eppreciation the eeoretariat'e contribution to
the second regional appraisal ofthe International Development
Strategy .for the Second United Nations Development Decade embodied
in document E/CEPAL/QBI- o _ -

2.' Approvea the Chaguaramas Appraieal as the aecond regional
appraisal of the International Development Stretegy for the Second
United Nations Development Decade:

'3. Decides that these two documents, together w:th the report
of . the proceedlnge of the ezxteenth session of ECLA contaznlng the
regervations- and observations pertaining thereto, should be _
trnnemitted to ‘the Commlttee for Development Planning and to the
Bconomic and Social Council.

190th meeting
1a.uay-rsz5
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CHAGUARAMAS A"P PRAISAE

SECOND REGIONAL APPRAISAL OF THE INTERNATIONAL
DEVELOPHENT STRATEGY AND ESTABLISHMENT OF A -
. - . MEW- INTERNATIONAL ECONOMIC ORDER -

THE APPRAISAL OF DEVELOPHENT IN LATIN AMERICA
AND THE INTERNATIONAL SITU!TION "

A. Integrated develqpment* conpept
o and realitv -

The Internatzonal Developuent Strategy (IDS) and the Quito

Appraisal ‘l/ streas the need to introduce a new unified approach to
development, designed to promote both accelerated econocmic growth and -
a fairer social order, and to take appropriate action. In this
connexion, it would be well to recall paragraphs 1l to &6 of the Guito
Appraisal:

the phenomenon of economic growth and actual. development.

' gystem, but only- through c¢oncerted progress in all aspects.

" observe to what extent concerted progress in all sectors is-

1. A central preoccﬁp&tiod in the review and appraisal of the
International Development Strategy should be the concept of-
integrated development and the differences ex:atlng between

2. -Integrated development.cannot be achieved.through partial
efforts in particular sectors of the economy or the social

It is exceedingly difficult to wake an appraisal of the
development process thus defined, since it is not sufficient
to refer to one or more indicators, but it 1ls necessary to-

hélping to promote a new type of 5001ety oriented touards

rapid human development. = .
3. The.growth of economic variables has frequently failed to

bring with it qualitative changes of equal importance in human

- well-being and social justice.” This is shown by the continued

existence of serious problems such as mass poverty, the
incapacity of the system of production to provide employment '
for the growing labour force, and the lack of economic and

Text approved at the fifteenth session of ECLA. (Quito, Ecuador,
April 1973) on the basis of the report of the first meeting of
the Committee of High-Level Government Experts (E/CN. 12/AC 65/3)
held in Santiago, Chile, in February 1973,

/social participation
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.social participation of broad strata-of:.the population. Czearly,
. .however, -these qualitative changes are more difficult to
achieve when the economic variables do not grow at satlsfactory
rates. In line with this approach, .achievement of the -
quantitative targets of the Strategy should constitute the
- complement necesasary to achieve human development, which is
. the ultimate aim of the. proceas. - .. -
L. 'The traditional, structures, inasmuch as they put obetaclee
. in, the way of change, hinder social progress and economic ' .~
. development. Accqrdingly, -even more: strenuocus efforts must be
made to effect the qualitative and structural changes mentioned
in .the IDS, which are indispensable to establish the bases that
will- permlt the. achieyement of .the social and economic objectives
. of the Strategy. Failure ‘to .gtress. the vital. importance of- thze
aspect of development and to put these gualitative and :
structural changea into practice largely explains the -.- . '
unsatisfactory results achieved by many Latin. American countries.
.5.. These structural changes, whiclr are an essential condition-:
for any integrated process of development, especially one. set .
out in the broad human and social terms in which the IDS states
this objective, include: the: copntrol and sovereign utilization -
of natural resources; the. reform'of land tenure nystems as
required in order to.promote both social Jjustice and
agricultural efficiency; the establishment of such forms of .
public or mixed ownershlp of property as each country may
consider appropriate in those activities which, in its view,
require such measures in order to.promote self-gustaining -
ihdependent economic development; and any other type of
substantive reform peeded Yo-secure that objective. '
6, At the same time, accelergted, harmonious.and independent
. growth is essential to.the success of these qualitative and
‘structural changes, and consequently, of the objettives of the -
Strategy, since accelerated growth of the economy as a whole
- makes it easier to obtain the resources necessary for the
. investment required for human development. co- .

2. The present 1nternatxonal political and economic situation and
the urgent need for changes in production structures, social
relationships and levels of well-being in the ‘Latin American countrlea
have shgwn both the aptness.of .this concept and the complexity of

the Governments® task of translating it into -actiom. Although the
economy .of .Latin America a8 a whole has growh:fairly rapidly,.this
growth has been due to certain precarious trends in the international
economy, particularly in raw material prices, rather .than to the
fulfilment of comnitments under the IDS. The wore serious social
problems persist, as a result of, among other fgctors, inadequate
socio-economic structures. Notable. in this respect are the
insufficient opportunities of productive employment in the modern
sector, the large segments of population living in .conditions of
abject poverty, the unequal distribution of income. and unequal
opportunities of social, econouwic and. political participation, and"
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the 1ncreaa;ns prewalance of patterna of consumption which malnly
benefit urban minorities but conflict with - and hinder - the most -
urgent ocbjectives,; namely, investment and the 1mprovement of the
well-being of the broad maases. -

3. The starting point of the present review is the IDS, but it
algo takes account of the conceptual terms, targets and proposals
adopted by the United Nationa system in the Declaration and Programme
of Action on the Eatablishment of a New International Economic Order,
the Charter of Economic Rights and Duties of States (which originated
in the continent), and the basic conclusions of the United Nations
conference on population and food. In this conrmexion, when mention
is made of the IDS in this document, reference is also intended to a
series of decisions which the United Hations has brought to the fore
in its plan of action in this field. This report, and in particular
the chapters which follow, constitutes the contribution of the
Committee of High-level Government Experta to the definition of a
set of specific lines of action which in fact constitute new rules
for a new international ecogomic order. As a result, -the analysis
contalned in this chapter and the action guidelines given in the
following chapter should be -viewed in this practical context so that
the Seventh Special Session. of the General Assembly does not get
bogged down in proposals of a general. nature which have already been
thoﬁoughly dealt with from the po1nt of view of form.

L, Cona:dered in terma of the attainment of oquctzvea capable

of satisfying legitimately created expectations and of the fulfilment
of the reaponsibilities aasumed by'the developed countries under the
IDS, the mid-term results of.the Second Development Decade are
deeply d;suppointzng A factual analysis of the.situation that has:
arisen -in the context of international co-operation for development
cannot but kindle gerious doubts as to its .real effectivenesa.

5. = The unified approach to development involves - on the part of
both governments and international agencies - a constant effort to
viaualize the entire process as a single undertaking rather than
adopt piecemeal and partial approaches in the field of development
policy and plans and in the actual development appraisal studies.
It gust be recogrized, however, that since the beginning of the
Second Development Decade, not enough progress has been made either
in the formmletion and use of uwethodologies for government planning
‘and organization that conform to this approach and correspond to
the situations pwevq:l;ng in the various countries, or in the
collection and interpretation of the information required for a
properly integrated appraisal. More important still, the present
international situation has intenaified the challenges faced by the
Latin American governments and has made it more difficult but also.
more urgent for them to reconcile their policies to the unified
approach to development or to allocate resources on the basis of -
long-term strategies. As a result of .the economic situation the’
countries have had to use a considerable part of their economic
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potential for the immediate solution of such pressing problema a8

" ‘the short supply of imported products, surpluses of exportable-

products which do not find a suitable market, and financial.
dlsequilzbrla of various klnds, partzcularly inflation.

6. These circumstances have put pressure on’ governnenta, which
have had to adopt - in the majority of casea - improvised emergency
measures that detract from the unity and congistency of government
admlnlstratlon in order to cope with pressing problems. The long
term holds so many ‘elements. of uncertainty that it affords no basis
for strategic criteria that might counteract the tendency towards
1mprovzsat10n and fragmentat;on of palicles.. .

7. _ At the same. tzme, the efforta 8o often advocated by governmenta
to decéntralize decisions, redistribute income and grent Tull
partlcapatlon to broader sectors of the populat;on are. today hampered
by the need to concentrate such measures 8o as to be able to control
an unstable situation which discourages production, foments
speculation and generates excessive demands from the middle and upper
social classee which try to maintain end impreve the;r position. . -

8. The moet dynamic opportunztzes for economic growth in the
medium tern seem to be linked with the acceptance of a new international
d1v1310n of labour under the aegis of transnational corporations: a
trend . involving obvious danger to countrles which would like. to
evolve more independent and’ integrated styles of development. It is
therefore advisable for the countriea to. strengthen the other. sectors
of their economies and to. supervige the activities of thess j
corporataons in such a way as to keep thew in line with their own
economic and social policy objectives. “Any. atfempt to control or:
gain some advantage from this trend and to establish a new C
international economic order calls for great unity of action on ‘the
part of the countries.

9.  The recent trends of economic growth and social change have in
many . ways accentuated the differences that exist between countriee
and even within their respective territories, although due recognitibn
must be glven to_the regional development efforts being made in the
countyies. “Such trends have placed Latin America in a special .
situation within the other gfoups of developing countries, since in
some respects the region has attained levels equal to those of the
developed countries, while in others the prevailing conditions are
those of the most underdeveloped nations.  This aituation could be
described in a word as "semi-development". In the last few years
the trends towards concentrated urbanization and mpdernisation of
patterns of consumption, explosive growth of secondary and higher
education, .industrialization based on the production of consumer .
.goods, and the "inc¢reased relative impartance of- the urban employment
strata in the tledium~- and high-income groups have given rise to new
sztuatzons wlose characterlstica are predomznantlv unfsvourable
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= although by no means completely negative considering the governments'
capacity to promote more integrated development styles that are more
‘compatible with the total satisfaction of the material and cultural
needs of the broad masses under conditions of equality, human dignity
and national autonomy. '

10. The prevailing style of development involving structural

- heterogeneity has permitted significant improvements in some aspects
of the living condztlons, particularly as regards access to education
and other sccial services, which are also important factors in the
new situation; at the same time, however, the unequal distribution

of income has been accentuated, levels of consumption of such basic
jtems as food and housing have not improved ngticeably and the
capacity of the economies to offer productive, well-paid employment
is as inadequate as before. Inflation and other repercussions of the
international situation are sharpening tensions which are inevitable
in & style -of development whose benefits are so unequally distributed.

11. In gpite of the profeased aims and of the greater material
capacity to eliminate poverty which should be implicit in the
favourable economic growth rates of several countries - it is therefore
not surprising that the rate of progress towards the attainment of
social development goals is extremely slow. It is now more important
than ever that the governments of Latin America should not out of
excessive optimism regarding the spontaneous results of accelerated:
economic growth or out of pessimism regarding the possibility of
looking into the future and influencing the processes of social change
in such a complex and changing situation lose sight of the fact that,
in order to achieve equitable and integrated development, greater
efforts are needed together with a thorough, realistic knowledge and
appreciation of what is happening. : .

L

B. Human develquent and social chaqg_

12. ~ Available information does not permit a complete up-to-date
analyesis of social change in Latin America from the start of the-
present decade. It is clear, however, that unequal quantitative
growth in several areas is generating important qualitative changes.
in social structures and standards of living and that new problems -
have arisen which require solving. '

13. As regards the population itself, the traditionally hlgh
fertility rate in Latin America dropped significantly in some
countries and slightly in many others, while in most cases the
mortality rate continued to decline. It is .therefore inevitable -
that the proportion of young people of dependent age and the
population growth rate will remain high in the 19708, with the .
likelihood of a slight drop towards the end of the decade which will
gain momentum in subsequent years. Consequently, the pressure of
population growth on employment, education, health services, food
supply, housing, etc., will continue to be intensive.
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14.. : The rapid increase in population has ‘produced some. changes in
spatial distrihution, without essentially altering its wmarked
uneveness.. ' The: most densely populated areas have grown in -size and
have merged to form continuous strips instead of "islands", whereas-
the virtually uninhabited- territories’ have shrunk. ' There. are,.howover,
still extenbive uninhabited or sparssly populated areas in-South .
America. . In 19704 half ‘the territory of .the continent rwas occupied
by less than a twentieth of the population. The objective, thersfors,
is to tring about an adjustment between space and population which:-
will ensure the full and well-balanced utilization of resources in
the region. : :

15. The conventration of- the populatzon -4n’ urban -areas has continued
with no’ great change. ~During- the present: deoade the population of the
cities is expected to grow by 75 million, of which 40 million will be

. absorbed by cities that will have over one million. inhabitants in -
1980. Urban. concentration has created: many feawiliar problems, such .

as crowding, -environmental pollution, distortions -im.the labour.market,
etc., but so :far the cities have been.-able to continue functioning:-
without :such serioué crises as.have so often been: predicted. .The .
question is how auch longer they can contlnna to do so- with a. staadily
growing population.

16. An increasingly important factor is. urban sprawl, the waste of
fertile land and the enormous expenditure on roads and other kinds

of infrastructure due ta:the: predominance of:the motor car and- the
residential end comnsumption aspirations. of the .strata.with higher
purchasing power. The: energy - orisias and the.increasas in the vcost

of fuele are a. further. test of the cities’ ability to.act in the
interests of the inhabitants' well-being, and call far urban planning
that: is more efficient and more in line- with: the needs’of the broad
‘masses. .

17. Sznce the early: 1960s, international- ngration ‘has acquired
renewed importaice in Latin America.. It has changed completely in-
nature from that which took place in the past, and these changes

stem from certain characteristics of the prevailing style of
development. 'First,:Latin America is now a region of net emigration.
Secondly, migration.between countries. of the region, ‘which was on a
small scale befere, is reaching considerable proportions, particularly
between adjacent countries. Emigration to:other regions, or (to a
lesser extent) from the poorer to''the more developed nations of

Latin America, consista largely of professionals;: technicians and.
skilled workersiwho are undoubtedly needed in their own countries,
although.in many cases national. development processes fail to.offer,
them opportunities commensurate with: their skills. Migration betwasen
adjacent countries - which accouhts: for the largest flow in numerieal
terms: - is primarily composed .of unskilled workers from"the rural -
areas endeavouring the esgtape from extreme: poverty and underenployment.
It . is’ therefore an international version of: the internal rural-urban
migratory flows:
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18. The world situation and increasing unemployment experienced
by the rich and developing countries alike suggest that the
pressures behind migration will increase, while the countries'
readiness to receive inmigrants may decrease abruptly. All this
makes it imperative to underteke studies that will contribute to a .
better understanding of the migration phenomenon and to the
application of conaistent national and international policies
reconciling the humen rights ow migrants :nww the oOﬁunﬁwom. own
Huwonomn.

19. ewo social atratification of lLatin America has undergone
significant changes during the past decade and the early 1970s. A
comparative analysis of the different diménsions of these clianges,
based on indicatora, reveéals the presence of major nnmoacpHvunwm
and suggests that they may create social temsions liable to distort
the development processea. Accordingly, mﬂo&.o:mnmom must be taken
into account in the development strategies.” In this respect, the
expansion of secondary and higher ‘education, which provides access
to an upward social and Ooozunauonww mobility, has been more
pronounced than the growth of the middle and high occupational
gectors, and this in turn has been much greater ¢wmn the -
enlargement of the high-income strata.

20. - The expansion of mooounmnu and wpmwou on:om«pon nomwobam in
part to real development needs snd to the womuﬂuamno aspirations

" of youth. . However, it has not been oriented within an appropriate
social developwent policy, nor has it corresponded to the real
demands of the labour market. The result is an excessive output of
university graduates in the traditional ﬁnowommnoum and in some new
branches, and of persons possessing. general knowledge but lacking.
technical training. Moreover, the pressure of the number of pupils
and students has caused the quality of education to decline. Several
urban non-manual fields of employment, particularly in the public
sector, have expanded to absorb ‘these graduates, but this has had
an unfavourable effect on the vuoanaevon of moonm and on priority
moowmw services.

2l.  The wmpeo »wwumpmnH states that "the ouuooawqm of income
redistribution, in: the form set out by the Strategy remains -
unfulfilled in most countries of the region". This statement can
be repeated without reservations, now that fuller and more reliable
information im available. Available data indicate that in some
countrieas distribution has become concentrated above all in the top
5 per ceht, while there has beén a decline in the relative share
of nearly all the lower income strata. In others, the share of the
middle/high strata has grown more rapidly in relative terits, which
points to a certain enlargement of the groups benefiting from
economic growth. In both cases, the share of the lowest strata has
decreased, so that the gaps between the extremes in «ro distribution
scale have widened. Although the ecénomic growth of aomn countries
in the past decade has been sufficient to perwmit absolute increases
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in the monetary income of nearly all the strata, such increases have
been mmall -in the middle-low strata while among ths 1owest 20 pcr
cent there seems. to have been no change.;--.

22. Therefore, ‘the extr&me povorty which involves phyaical :
privation has remained at fairly high levels, although the perceéntage
of the population in this situation in Latin America is smaller than
in other regions. The main source of extreme poverty is still found _
in the countryaide which is still characterized by the dual 1at1fundia-
minifundia structure. ‘In-spite.of the variety of economic and

6ocial changes which have taken- place in the rural sector over the :
past few years ~ such ss the capitalistic modernization of agriculture
which is making great strides 1n,somefaréas, exploitation :through-
commercial intermediaries which is taking ‘on-'new forms :in ‘others -

and agrarian reforms geared .to co-operativism which predominate in-
yet other areas - there is one element which seems to be almost:
universal: the :increasing exclusion of the ‘weaker aectors of tHd%
rural population {landless peasants, small-holders) from access to
productive or income-generating activities. - Part of the resulting
poverty is tranasferred to the cities or to land settlement areas,

but perhaps. the poorest groups . are less:inclined to migrate than
other sectors of the. rural population, -owing to their more acute

lack of education .and skills. - Posgibly “such poverty never evens.
comes to the attention. of the rest of: soc:ety, sance these gronps
exert no pressures. . .

23, In any case, it may be affirmed that the largest and most
dynamic national .societies, together .with the predomipantly urban -
societies of Latin America,.now possess a greater material capacity
than in the past to eradicate exireme physical privation and to - -
offer sufficient. food apd housing to all inhabitants to satisfy _
bagic requirements in terms of hygiene, minimum universal education
and health services, and improvement in productzve capacity. '

24, If such efforta are feeble and Bporadic, despite the priority
which everybody attributes to this objective, tlhe reasons must in .
part be sought in: inadegquate socio-economic structures;. in the
shortcoming of employment as a means of redistributing income:i -in
the \insufficient administraetive and planning capacity to extend
services. to areas where.they are most needed, and in the: heavier
pressure on resources sxerted by the Mrelative poverty" resulting
from the gap hetween the purchasing power and:the consumption
aspirations of all the other strata of society in each country. It
is being increasingly recognized that the reorientation:of public
services and-consumption along such lines as will permit the
¢liminatiop of extréme poverty, and the securing of & minimum :
consensus in society in support of-.this reorientation, .are among
- the most urgent and -difficult.tasks facing goveraments. -
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25. . The latest studies on the employment problem indicate that the
08t urgent igsue in most.countries has not been overt unemployment
or underemployment in terms of abnormelly short period of work but.
full-time employment with very low or fluctuating remuneration,
resulting partly frow low productivity and partly from. the almost
negligible bargaining pouer of a large segment of the economically
act1ve population.

26. Open unemployment still exista on a fairly large scale in the
urban areas of several countries, but it often affecta young people
and women rather than the male heads of families. The problem of.

the dincorporation of youth and the participation of women in the
labour market will probably become more acute in the immediate future,
and this represents a serious challenge to the prevailing style of
development. ‘There is also a grave danger that the international
situation and the stagnant demand for several export commodities

may 1ead to a slgniflcant increase in urben and rural unemployment.

27. . The changea in the various componenta of the standard of living -
of the broad massea in Latin America have -been uneven in recent years.
Progregs in education has reached nearly all the social groups, in
spite of the highly unequal digtribution of education services, the
extremely high proportion of resources absorbed by higher and
secondary education, and the low quality of education .offered to the
maas of the population, particularly in rurel areas, as the high
illiteracy and drop-out rates show. :

28, < Health services have alao expanded considerably 1n nearly all
the countries, as is borne out by. the general reduction in infant
mortality ‘and - the increase in life expectancy at birth. Gn the .
other hand, it is probable that the basic consumption of the broad
masses has not improved, despite a certain diversification associated
with urbanization and modernization, and that the consumption levels
of some of the poorest groups have deteriorated.

29.* There are still ‘shortages in the supply of foodstuffs,
especially in some small, predominantly rural countries, and even in
countries where the total supply is sufficient it is clear that the
poorest strata do not obtain adequate nourishment. The deficient
nutrition of children under five years of age is the most serious
and moving facet of this problem, in view of its long-term
repercugsions on the quality of the population and the special
difficulties involved in supplying adequate food in sufficient
quantities where it is most needed. Improvements in the supply of
food for low~income families-are as indispensable as they are ..
inadequate, since malnutrition in very young children caused by a
lack. of protein and calories can be attributed partly to family

food distribution habits whose roots are of a cultural natura.
Hence, WHO and PAHO experts have astressed the need to deal with the
whole environment of children, which is an inescapable but difficult
goal to achieve in areas of extreme poverty.
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30. ° The chronic shortage of housipg which goes with rural poverty.
has been neither remedied nor greatly accentuated. The pr:ncipal
change in citié¢s and small towns is.a marked improvement in the.h.7
housing infrastructure (erectricity, drinking water and sewnrage),
although a great deal remains ‘to be done in this field. In the
larger ‘and more rapidly growing urban centres, the shortage of
houesing for the low-income sectors is still increasing, as is the
application of unsatisfactory solutions in the form of peripheral
settlements or shanty-towns. The conventional-sachinery for
organizing the construction .of dwellings has continued to respond
to the demand from the high- and middle-income urban strata. The
current unit coste establisled by inefficient but highly profitable
building industries set more restrictive limits than were foreseen
on the expansion of demand, despite public subsidies and generous'
terms of payment.

-c. -Wconomzc_g:owth and- the international situatzon

2l. There are marked dszerenoes in the economic trends of the
countries of Latin America during theé first four years of the Second
Development Decade and in-their future -economic .prospecte. This is.
the outcome of the different characteristics of the various national
economied, the different strategies and policies which have been
adopted and the varied nature and magnitude of the effects and -
repercussions of th# crisis in: the world economic system and of. the
prevailing international-situation. . Naturally, txends-of.a general
nature are discernible within this dlstinotly heterogeneous_setting,
and the ‘analysis. and evaluation may therefore refer-.to the economic
and social indicators of:latin America-as.a whole. However, a more.
detailed appraisal involves identifying individual situations which,
for simplicity's sake, may be associated with varlous groups . of
"countries. :

-0 Generally speaklng, the economlc growth rate tended to 1ncrease
the fairly rapid expansion achieved may be appreciated.from the fact
that the annual average growth rate of the domestic product was
around 7 per cent in Latin America as a .whole. -It should be -
observad, however, that not all the countries shared in this.
improvement and that,: in most cases, expansion was irregular.and
unesatisfactery, lower in quantitative terms than the minimum targets
laid down in the International Development Strategy and obviously
too low to make any sigrificant contribution to the’ favourable:

- svolution of the economic. and social conditions of the brosd maases'
of the population.

33V . A small group of countries, including the largest countries
economically and demographically apeak;ng, ‘showed a considerable
capacity to expand’ and adapt themselves go as to meke the most of
the” changlng state.of world demand. Thanks to their endowment of’
regdources and the” increase in the. price of- their exports, they
achieved - albeit at different speedes ~ intensive investment and
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substantial economic and technological change. These countries are
thus in a better position than others to cope with the adverse :
effects of the international economic situation and to remedy their
balance-of-payments deficits thanks to their easier access to sources
of external finence, although this will mean a large increase in
their foreign debt and, very probably, a reduction in their growth
rates.

34.  The petroleum exporting countries benefited very quickly from
the large increase in their external resources. As a result, they
are now able both to give a strong impetua to their own development
and to undertake vast external investment programmes. Their growth
proapects for the next few years are thus very good.

35. Excluding the seven or eight Latin American countries which
find themselves in these circumstances, the great majority of the
remaining countries have maintained the same slow economic growth
rate of earlier years and find themselves up against very serious
and immediate balance-of-payments problems and the prospesct of :
seeing their economic growth,rates of production levels drop still
further, thereby aggravating their unemployment problems._

36. If an evaluation is made of the'relatzvely more favourable
trends which way be observed in Latin America as a whole by taking
an average of the above-mentioned situations, and if conasideration

is given, on the one hand to the fact that these trends were recorded
over a short part of a much longer period during which the
industrialized countries experienced exceptional econowmic and
technological growth and, on the other, to the nature of the phase
‘thirough which Latin American economic development is passing and to
the region's high demographic growth rate, it must be concluded that, :
in international terms, the relative position of Latin America has -
continued to deteriorate. These growth rates have to be significantly -
higher than those of the more advanced countries if they are to close
the large gaps that exist and if the developing countries - the

Latin American countries in particular - are to achievg the human
development. targets and objectives advocated in the IDS. This

should be a basic consideration in the strategies and specific
measures that are proposed for reorganizing the world economic

system. If the economic growth rate of the most advanced countries
drops - as official projections indicate - the developing countries
cannot allow their own to follow suit. On tie contrary, they will
have to maintain high growth if they are to attain the aforementioned
objectives. '

37. Inflation has once again accelerated and has spread to nearly
all of Latin America, even reaching countries which have traditionally
been fairly stable in this respect. In addition to the usual
inflationary pressures in Latin America, the increase in the price

of imports has had an immediate effect. Domestic trends were also
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affected by the increase in export prices, especially in. countries
where major branches of productlon are subject to. simul taneous
internal and external demand. There are numerous differences from
country to country as regards both the 1nten51ty of inflation and

the extent to which the various factors involved contribute to the
process., Some countri¢s suffer from the high price of imports
without benefiting from any significant increase in the prices of .
their.exports. - In others, the two factors have operated simultaneously
and have had a more favourable effect. on economic growth, but have
also created a more complex picture from the standpoint of inflation.
Lastly, the oil exporting countries are facing the problem of
absorbing foreign exchange earnings into.domestic investment for
development and of channelling them into external investment, under

a comprehénsive financial policy: dea;gned to minimize the inflationary -
impact on domestic prlces.-;-m_ : S

38, The growth of agrlcultural productzon hes heen slou and |
_irregular, does not satisfy the needs of the population of Latin
America and does not correspond to its productive potential. It

is true that, in 19?2, adverse weather conditions caused a considerable
- reduction in certain crops, which coincided with a gimilar situation = .
throughout the world. It is,. however, equally true that, despite the .
significant recovery of the last two years, the annual average growth
rate for Latin America as a whole waes only 3.6 per cent, .less than

the minimum target of 4 per cent: laid down by the IDS. Only s&ix
countries achieved rates higher than.this target, .and in most other

cases the growth rate was very. low and-qften equal to or less than
that of the population. . . .. . ey T

29. The more dynamic trend of agricultural production over the
last two years has revealed gome features of special interest..  The
agricultural sector has demonstrated great resourcefulness and _
flexibility in teking advantege of fayourable situations in external
markets, by incorporating new land, diversifying crops and increasing
productivity. through . the rotation of short life-cycle crops, having
grasped the importance of demand and rising prices as factors that
provide an immediste incentive to production. The Process seens
mainly to have affected external demand products, and to have had
less impact on traditional crops for the domestic market. Since,

in addition, managed or moderr agriculture has advanced, the
technological and economic.gaps in preductivity and income dlstrlbutlon
among the varxoua aectiohs of the agrarisn economy have widened.

Lo. Progress-achzeved.in agrlcultural efficmency and productlvlty
can be traced back to the dissemination of technoloegical advances
which reasulted in the increased use of fertilizers, pesticides, fuels
and other essential products. The adverse trend heing experienced

in international prices for agricultural products -~ simultaneously
with the steady rise iw input costs .~ will lead to-a drop im profits
and a cut-back in the use - of technical dinputs,- the result of which.
could be a fall in productlvzty.

/41, Industrial



- 198 -

41. * Industrial production has been an. important interdependent
factor in determining the scope and chereeter:etice of the Latin -
American economio procese. The pattern of its development is eimilar
to that already examined in connexion with the global product. Figures
for Latin America as a whole show a marked increase in the growth rate
which varies greatly fron country to couniry, Only four of them
succeeded in reaching end exceeding - by a wide margin - the minimum
IDS target of 8 per cent. The annual industrial growth rate of the -
remainder was approximately 6.5 per cent, which is low when coumpared
with wvhat is expected of this sector in the development process. In
addition, it is also worthwhile pointing out that growth was much
lower in the relatively leee developed countriee..“

ha, At the Latin Americen Conference on Induetrlellzatzon held by
ECLA in Mexico in November 1974, the governments defined a regional
position with a view to the Second General Conference of UNIDO (Lima,
March 1975) and drew up a plan of action on policies and meagures -
which should be adopted at the netional, regional and international
level in order to give an impetue to progress and industrial
expansion in the develop1ng countries. In doing so, the governments
took into account the responsibilities incumbent on the developed
countriés under the provisions of the IDS and the resolutions of the
Sixth Special Session of thé General Assembly of the United Nations
on the establishment of a new international economic order. The
intention is to booat Latin American development in keeping with the
integrated mpproach advocated by the IDS, and create the machinery
for an international orgenidation which would facilitate, at the world
level, the expansion and redistribution of industrial production in
favour of the peripheral countries.

43.  Energy consumption has been increasing at fairly high rates

in Latin fimerica as a.result of the proceass of chenge and modernization
which has been taking place to a differing degree in the various
countries.” The rise in the ¢ost of hydrocarbons brings to the fore

the urgent need to formulate a long-range energy policy, and growing
concern in this respect may be observed, in the Latin American
countniee;"The'mejority have pressed ahead with studies of their
water resources and, in some ceeee, have put large-scale hydroelectr:c
projecte into operetion.

4#. The replaoement of petroleum producte by coal or naturel gee
in power stations already in operation is also being studied; this
reaffirms the desirability of the policy followed in many Latin .
~ American countries of replacing petroleum consumption on a large
scale by making more use of water resources and other sources of
energy. It is increasingly recognized. that, if this.ain is to be
*ach;evedl-domeetic pricee will have to be higher than in the past.

45, Dur1ng the . 19705, ‘the fairly large-eoele ‘utilization of two
new sources of - energy was ‘introduced in Lat:n America: geothermal

/and nuclear
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4

and nucleay éneigy. It should be-pointed.out thaty with the new _
oil pirices, amch smaller nuclear production units become economically
viable, thus allowing a wider didsemination of this source of energy..

4:" -The -0il-producing countries of Latin.America are also giving
some thought to:long~range plans. It is considered.that further
development of ‘their hydroelectric.power and other gources of energy
will enable them to conserve :their: repourcas or to. expand ‘domestic
product:on in the petrochemical and: other branches of industry. that
have a- great potential for. the natlonal 1 @CONORY.

47. The increase 'in export earminga: experienced-over. the. paat three
years by the countries of Latin America made a direct contribution to
the improvement of the region's economic growth rate. The rise in
the prices of primary commodities was largely: responalble for .this
increase, although to a varying degree, as well- as. the considerable
boom in industrial exports in some -countries. - Together with the.

- availability of external financing, thig facilitated. & .substantial
“increase in imports as a result of the higher levels of productiop
and :income and of a more liberal pq11cy in this rield. Thus, the
Latin American economic process ~ as. far as its links with external
variables are concerned - tended.to reflect a more .outward-directed .
model which, to a certain extent, was close to that postulated by
the IDS.

48, -Howevér, it -sliould be- poirited out that the factors which _
brought -about an improvement in :the development of the Latin Americar
external sector and ite posifive impact on- -the rate of growth did not,
originate in the adoption of the policies.and measures embodied in.
the IDS, which are the responsibility of the industrial countries.
Except in the-case of 0il, this improvement wag the result.of -
circumastantial oy transéient:factors; so much so that, as the adverse
trend of the e¢onomic situation:causes some .of these factors to
disappéar and others to be modified, the need to implement such
fundamental decisions is keenly felt, and the absence of such

action poses a serious threat to the future rate, of economic growth.

49, The: fact is that - looked at . in terms of volume -~ the exporta
of the Latin American countries as a whole will not reach the minimunm
target set in the IDS. On the other hand, the target is exceeded by
a wide margin if the comparison is based on current monetary income
or. on-the overall.external purchasing power of .such income. The.
volume of exporis of primary products, excluding, 011, 1ncreased at.
a.-relatively alow‘average annual rate of 4.6 per.cent over the
period 1970-1994. .It was the international prices of these exports
which increased in value from 1972 onwards, although there were
marked differences between the various products. This trend, which
continued up- to the first half of 1974, .led to 'a change in .or

compensation for the deterioration: in .real prices compared wlth their
previous. levéls. :

/50. It
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50. .-it is important to- identify the factore which determine the
: 1ncreaad in the prices ‘of primary producta in ‘order to appreczate
ths transient or cyclical nature of this trend in the majority of
cases. They included: poor harvests on a world-wide scale, and the
conaequent;ﬁepletion of stocks of agrxeultﬁral products; high' demand
in the ‘industrial countries as a result 6f thé rapid growth in ' ..
production and income up to 1973 and Btoekpiling in the industrial
countriss of, for examﬁle, certain uetals, as a "hedge against
inflation. 'Of a different nature was the increase in world oil
prices which the exporting countries managed to establish. In real
terms, this represented a readjuetment of the declining prlces whlch
this product had been earnlng over' the 1ast 20 years.

51.; Th;s hnom laated onlx a. ehort'%lme._ I mid-197h the trend was
revarsed, with a recovery in agrzcultural productidn and a serious
contraction of demand in ‘the industrial equntrieet vhich maintained
their. total preduct in 1974 at approximately the same levels as in
1973, ‘because stocks of certain praducts accumulated in previous
periods were put on the market and some. _countries adopted restrictive.
reasures ‘to curb imports. ‘This was “the cusd in the EEC countries,
which suspended meat imports in the’ ‘secand half of 1974 and have yet

to set a date for the reanmptzon of such purchases.

52. Thzs, therefore, is the etart of a new phase of deterioration:
in the terms of trade, which - in conjunction with the higher
petroleum prices - has had a eerioua Ampact on balancee of payments
‘which is likely to be accentuated in the next few years, although
thie will vary according to ‘the diffefent foreign trade atructure of
the Latin Amnricen conntriee. '

53. The trade deficit of. the. non-oil-exportlng ceuntr;ea, which
amounted td' 640 million dollars in 1973, rose to §,700 million
dollars in 1974. Still larger was the 1974 current account deficit
on the balance of payments of this group of countries (estimated at
13,000 million dollars). ' This déficit has been finaneed largely .
out of normel souices of credit, on substantially more unfavourable
terms and conditions than those applicable to the accumulated debt
which thus run counter to the ohjectzves clearly laid down in this
matter in the IDS, .

54. It is important to etrees that, already in 1974, most of the
Latin Am2rican countries. recorded a decline in their terms of trade
with respect to 1973, and that .in sonme cases this index was -
approximately the same as in 1970, contrary to the usual eeeumpt:on
that all thé countries still waintain a fairly favourable poaitlon
in thze respect. - .
55, Hhet is more; statietica ahow that. if earninge from exports
of goods and services are sssessed in terms of their external -
purchasing power, in 1974 a large number of countries saw this

/purchasing power
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purchasing power decrease on .sich a scale as’ to represent up to -
20 and 25 per cent of their real income in 1973. This is the result
of reductions in the volume of’ exports and the aboVe-mentioned
deterioration in the terms of trade.

56. ' In view of ‘these aspects bf ‘the international economic situation,
it is expected that serious obstacles will- ‘prevent the nop~oile" -
exporting countries’ of Latzn America’ from: attaining in-the next

few years the ecopomic and social de?elopment targets established’

in the IDS. 'This is ‘particularly 1ikely- considering that the

economic recession in the industrial countries- seems to be lasting
longer than was originally expected and that the terms of trade will
deteriorate further, with the well-known éffects ob investment and

the rate of economic growth.

57.. "As stated above, the magnitudé and‘hature- o1 -tne problems vary
appreciably from country to country. Some are in a better position

to deal with the immediate difficulties owing to their supply-of
resources, their capacity:to diversify" exports,’ ‘their ability to
restrict imports, the exteat of” their. present or future ability to
satisfy their own energy requirementa and, lastly, -their eaaler access
to 1nternat10nal finanéial markets.

58. Others, in contrast, are.less. capable of solving their
balance-of-payments problema without appreclably affecting their
rate of growth. - It mist be stressed that in both! these groups -of
countries the’ slowing up of ‘ecohnomic growth has very serious
implications, since an 1ntensely dyramic’ pTOc&SB is5 necessary - even -
when the external situation i& deteriorating -:in order, within the
context of a suitable strategy, to absorb. the constant increase in -
the labour force in prodiuctive employment and to promote; within the
appropriate span, the participation 6f -the broad masses of the
population’ and the improvement of ‘their material and cultural’ living
condltions. ’

59. iIt'wilr’theréfore be ' necéssary: to’ introduce radical changes

to promote the mobilization of domestic resources, and' to adopt
effective action at the international and regional level with a view
to solving the immediate problems and pﬁtting into effect longer-
term plans for the instrumentation ¢f a new.international economic
order.

60. It should be mentioned that it was. their own aomestic- efforts
which made possible the growth achieved by the Latin American
countries. ' In principle it can. be aald that the Latin-American
countries have done’ their share in ach;eving the- ob3ect1ves set

out in’ the IDS. o :
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D. The domestic effort for development

6l. Broadly speeking, it may be affirmed that the potentlal
availability and supply of the various resources needed for development
have improved significantly in Latin America. On the other hand, the
-strengthening of the capacity to *mobilize' these resources has been
moré limited and irregular, or else the structural reforms and
strategiés and policies that are needed to modify the prevailing
standard of living and style of development have not been put into
effect forcefully enough to bring about sufficiently dynami¢ progress
towards the solution of the serious social problems discussed above.

62, The savings and investment indexes reflect the various situations
existing among the Latin American countries as regards the stepping

up of overall production capacity and the role played by national
savings and net external financing in the promotion of economic growth.

632. During the early 1970s, gross national savings for Latin America
as a whole repregented. 18.6 per cent of the gross national product,
and covered about 90 per cent of gross national capital formation.

' The savings and investment coefficients tended to rise in the last

few years, especially in those counfries with the most dynamic
economies. The savings coefficient for the region as a whole was
around 20 per cent in the period 1970-1973. 1In relation to these
trends the countries fall into two distinct groups. On the one side
are the large countries and the axporters of petroleum, with rates
correspondirg to the regional average or above it. The remaining
countries show rates of savings aubstantially lower: between 8 and

14 per cent. A few of these latter countries were able to raise

their rates of investment well above the regional average by means

of external financing. The countries also.show very wide differences
in the extent to whith the composition of their investment corresponds
to priority development néeds. In the majority, urban construction
continues to absorb an excessive share of investment funds, although
the regional average for purchase of machinery and equzpment has

rigsen -~ which is really attributable to the size of. the increases

in just two countries.,_

64. The increase in internal resources for investment has derived
from a more dynamic¢ internal savings effort and from the sporadic
improvement in the terms of trade, which has been an aspect of
particular importance in the last three years. As in the past, one
can point to gains in the institutionalization of planning, in
administrative modernization, in developmental legislation, and in

the creation of additional mechanisms for the financing of development.
To a large extent, however, these represent forms of potential capacity
which have not to date been used as effectively as might have been
hoped. Furthermore, progress in the various aspects of the
mobilization of internal resources has rarely been balanced. Sone
countries have attained high rates of investment without introducing

/the institutional
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the institutional reforms that are needed for the benefits to be
spread among the greater part of the population. Others have
struggled to carry out basic institutional. reforms and distribute
income more equitably, but have been unable to maintain satisfactory
rates of savings and investment or prevent the flight of capital

and highly trained manpower, .

65. The lack of evidence of any substantial progress in -agrarian
reform and in the implementation of suitable agribultural policies,
except in-a very few:countries, has particularly serious.implications
in view of the slow growth in food production.and the-continuing
impoverishment and werginalization.of a-large part of the rural.
population. - The major advances in agriculture have -been in capltal‘
intensive and large-scale modern enterprises,; mainly devoted, to
producing raw materisla,; and export: goods.. However, dynamic and - .
essential these advances may be, forms.of agrmcultural ‘modernization .
and trends in land tepure and use that neglect faod production for .
the domestic market and exclude:the pgorest.strata of the rural-
population from any hope of a satisfactory livelihaod. ahould be a
matter for. grave concern.

66. . -The mobzlizatlon of human resources is at least as important
as the mobilization of financial and. materzal Tresources. As was
emphasized :above, the expanaion of education. at all. levels,
primarily ae a xesult of the expenditure made ‘by.the governments Qf
the region, has greatly enhanced,the potential contribution of the
human factor to development, but for the most part thie increased
potential. has not been:effectively utilized and. channelled into:
activities -deserving, priority. : Moreover, a large part-of. the
investment in education- :i8 being: wasted, .owing.- to_ the, ao-called
brain édrain. At the same time, the inadequste qprreappndgnce_.
between educational. output, development needs and the real demands
of the labour market.is ‘generating pressure on the public aector,
thereby causing: ma;or distortions in the allocation of. resources,

67. The efforts made-in:disease preventzon and control vhzch
have ‘resulted in ' a reduction in the mortality rate of the Lat:n
American countrlea, should -also be recognized. Progress achieved
in social security and housing matters has contributed to improving
the quality of living conditions, although it should be mentioned

that regional reQulrements in these three aspecta are still. very
substantlal. -

e
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PLAN OF ACTION

A. International Action
1. Prlmarx commodit:es ‘

~ 68. The Interngtional Development Strategy and the Programme of
Action on the Establishment of a New Ipternatlonal Economic Order
and the Charter of Economic Rights and: Duties of States lay down

. guidelines and make recommendations for international co-operation .
in the field of intermatiopal trade in primary commodities. However,
apart from some isolated measures established in certain
circumstances, the developed countries have not shown the unilateral
or collective will to embody in instruments thoee. guidelznes and
reconmendations which aim at guaranteeing remunerative prices for. .
the products exported by the developing countries, so as to increase
the purchasing power of their exports and thus promote the dynamic
developuent of their economies, and affording them easier access to
the markets of the developed countries. The end of the short boom
in the international primary commodity markets mekes it necessary -
for urgent attention to be given to a series of practical measures.
to offset the unfavourable effects of falling prices, in foreign
markets for products of interest to the develop;ng countries.

69. .Not only has there not heen any progresa ‘in the negotlatzon'
of international ¢ommodity agreements, which for more than twenty
.years has been unanimously recommended in. international forums as
an appropriate means of finding seclutions to some of the most acute
problems arising in the international trade of primary commodities,
but, on the contrary, much ground has been lost in recent years for
want of co-operation on the part of the developed countries in
renewing the regulatory clauses of the international agreements of
wheat, coffee and sugar. As a result, it has become necessary to
promote new forms of organization among the developing countries in
order to. defend their export products, one of which could be the
creation of producer's asgociations. .

70. The Programme of Action for the Establishment of a New
International Economic Order has encouraged the formation of producer's
associations and has urged all the countries to promote its objectives
which include, among others, the ordered trade of primary commodities
and the improvement of the export eéarnings of the developing

countries and of their terms of trade with the developed countries.

In view of the fact that the possibilities of organizing producers'
associations are not the same for all products, it should be pointed
out that action can be taken by producers' associations not only
through the direct control of prices but also through the improvement

/of wmarketing
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of marketing networka 80 as to ensure that the exporting developing
countries receive a, greater Bhare of the final prioe of the product.'

71. UNCTAD is ourrently coneidering the implementation of a general.
integrated programme on basic commodities, based on its 10 years'
experience in commodity problems and policies. A preliminary list
includes 18 products, 14 of which are of export interest to the Latin.
Americen countries. -This integrated programme deserves-the firm
support of the Latin American countries, because it repreaents a
renewed and promising atteaupt to solve some of the more serious L
problema of Latin Americsa's export trade in basic commodities. The
main features of the integrated programme should include: (a) indexing
of basic commodity prices; {b) guidelines for a new poelicy on . .
international coumodity agreements: (c) financing of buffer stocks
at the national and 1nternationa1 level' (d) pompenaatory financing.

72. In the developed countriee the indexing of basic. commodity
prices is a long-established form of inter#ention in commodity
markets. This policy has still not,, howaver, been ‘accepted at the
international level. The ineffectiveness of the ;ecomnendations on .
the price policy for baaic conmodities requires that maximum support
should .be given’ to this measure and thet all the developing countries
should pool their efforts in prde; to aet up - by means of . -
international co-operation - suitable mechanisms for applying the .
indexing principle in trade in basic compoditiee.m_. )

73.. Producers' associations could be one. of the new forme of .
agreement. ‘The Latin American countries propose to. explore, o
primarily with the participefionﬁof developing countries in other.
régions, every possibility of éstablishing producers' asaociations, _
and affirm their deciéion to. convert them into nseful instruments
for the formulation and implementation of a basic commoditipa

price policy in line with the principles of fair ‘prices for

producers and the neceesary increase in the income of exporting )
countries. Hhere it 'is not possible to form produperp asaociationat
other machinery for co-ordinating markets and. making ‘them more e -
orderly will be explored. _ . . } _ '
74, In view of the deterioration in the prices of several basic
commodities, it is a matter of urgency to establish and operate
buffer stocks. It is therefore necessary to study and suggest

~ reforms in, the existing financing machinery and to sesk new sources
of funds to finance buffer stocks. of basic commodities of interest

to the developing countries, in keeping with world demand. The
recently adopted measure for financing the withholding.of coffee

exporta of sonme Central American countriqs ia a uaeful precedent
in this reapect.
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75. The policy of .compensatory financing should be aimed at
protecting the developing countries against the harmful effects of
decreases or shortfalls in their export earnings for reasons beyond
their control.. Compensatory financing is therefore an essential
complement to price policy. .- , - e :

2. Exports of manufactures and the Generalized mumewsm of
Preferences - : ’ : ‘

76. Efforts:to export manufactures to the developed countries
ghould be continued and intensified. .Since these are fairly new -
activities in the developing countries, . they should receive
compensation for the fact that they are entering the world markets

at an initial disadvantage. - Latin American industry is undergoing
changes which are- improving its efficiency and the countries of the
region are gaining experience in external markets. As progress is
made in this direction, the countries which are not yet in a position
to compete on an equal footing with the developed countries should.,
receive compensation for the disadvantage at which they find themselves.
This compensation should take the form of preferential.treatment of
the developing countries by the industrialized nations, including-
the elimination of non-tariff barriers and the recognition of the
right of developing countries to grant incentives to their export
industries. In turn, the developing countries should grant

adequate subsidies within reasonable limits. _ ,

7?7. One of the important elements of the special treatment afforded
to exports of manufactures from the developing to the industrialized
countries is the Generalized System of Preferences which the latter
with the exception of the United States, introduced in 1971 or 1972.
The schemes supplied so far by the EEC and Japan have been of
limited scope and need to be intensified and extended so as to cover
a wider range of products and do away with existing restrictions.

By bringing about a general reduction in trade barriers against
these products in the industrialized countries, the multilateral
trade negotiations in the GATT may have an adverse effect on the
preference margins of the developing countries. It is essential

not only that the developing countries should receive compensation
for the loss of these preference marging but also that the _
advantages accruing to them should be increased.

8. The experience of recent years, during which the Generalized
System of Preferences has been in effect, has brought to light some
of its major shortcomings and the modifications that would have to
be introduced for the System to become a really effective
instrument for expanding.the exports of manufactures from the
developing countries. Essential improvements that should be
considered include the need for the preference schemes to cover
numerous products that are subject to customs duties (especially
processed agricultural goods), the elimination of quota systens,
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the adoption of principles and norus for reeortlng to escape cleusee,
the: harmonization of the praference schemes of various cOUntr1es, the
adoption of more flexible criteria reégarding rules’ of origin, the
simplification of adiministrative formalities for tahing advantage of
the preferences, the extension of preferemtial treatment without
reciprocity to non~tariff barriers, the establishment of a prior
consultation system wheén for: treadons of force: majeure it ‘Becones
necessary to restrict the applicatién '6f the System, -and’ the adoption
of other supplementary measures aimed not*only at makxng ‘better use

of the various achemes, but algé at 1nst1tut10nalizing ‘the Generalxzed

System of- Preferences on- a fmrm and clearly defined mult11atere1
ba81s.

79. It is indispensable- that the United Statés should put its
preference scheme. into:effect rapidly-and that its’ application ,
should -take due aceount of ‘the -aspirations of‘ the Latin American ‘

- countries, &specially.as: regards the products included, ‘rules of
origin and eascape clauses. It is likewise’ neceeeary that it ehould

entail no exclusion or discrimination that prejudices epeclfzc
countrles.

2. The United States 19?# Trade”Acf

80. The. prospects of 1n1t1at:ng 84 new ‘stage in trade relations- with
the United States, which seeimed ‘to be offering new opportunltlee for.
expanding reciprocal trade ds a redult of the’ Tlatelolco Dialogne,
were abrupily spoiled by the provisions contained in the 1974 Trade
Act. In essence, this Act contains elements of protectionism and
economic c¢oercion. Consldering the magnitiude of the:-values of -
reciprocal trade, the importance of the United States market for

the great majority of the Latin American countriés and the large
proportion of produsts from key sectors of United Stetee 1n¢ustry
purchased by them, it is indispensable that the negative aspects"
should be eliminated in the implementation of this Act,

81. The Act laid down princ1p1es and guidelines for the United
States = three or four years after other developed countries - to
apply the Generalized System of Preferences in favour of’ exports
of manufactures froaw the developing countrieés. The adminlstrat1ve
branch of the United States Government has’a cértain amount of
freedom to decidé whether to apply some of ‘the system's prznc;plee
and guidelines as lazd down by Congress in.z miore liberal or '~
restrictive manner. - It is dimportant for the developlng countrlee
that the more liberal: approach should be stressed.-

82. The Latln Amer1can countries emphat;caliy reject any type ‘of
measure involving overt or disguised coercion in respect of the
orientation of their trade policy. The terms of the 1974 Trade

Act are thus opem to criticism in thet they sédk to make the aim at
laying treatment offered-to the country benef1ting from‘the General;zed

/Systen of
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System of Preferences, dependent, among other things, upon the non-
participation of the developing countries in producera‘ associations
and upon certain rules regarding the expropriatlon or nationallzatlon
of foreign investment which - in principle - should be a matter of
national sovereignty. ‘

83. The report of the tenth annual meeting of CIES, held in
Washington D.C., from 10 to 15 March 1975, endorsed the understandings
reached between the Latin American countries and the United States
of America and the United States Government's indications that it

(a) expected a rapid change in the provision éxc¢luding Ecuador_and
Venezuela from the Generalized System of Preferences, (b) reaffirmed
its commitment to comply with the provision of the Tokyc Declaraticn,
with particular reference to special advantages for developing.
countries, (¢} did not expect reciprocity from those countries for
the concessions made during the multilateral trade negotiations and
(d) in all cases where the 1974 Trade Act was applied, the Executive
would interpret its provisions bearing in mind the interests of the
Latin American countrlea.

4, Transport, insurance and tourisn

84. Experience in this field during the first half of the decade
is discouraging. In spite of the successful efforts of some Latin
American countries, the region's share in the world fleet has
declined and the deficit 1n the balance of payments lhas grown
alarmingly. :

85. Many of the specific measures of the IDS relating to conference
practices have been incorporated in the Code of Conduct of the
Shipping Conferencés. adopted at the United Nations meeting in

April 1974. The Code will not be implemented 1mmed1ate1y, however,
and new developments threaten to undermine its provisions.

5.  Multilatersl trade negotiations

86. The importance of the multilateral trade negotiations which
began in Tokyo does not stem so much from the prospects of the .
liberalization of world trade as from the fact that these negotiations
will lay the foundation of a new international economic order in the
field of trade. Their scope cannot, therefore, be limited exclusively
to the commercial aspects which are their specific province, for it

is neceasary to take account of more general economic and international
legal considerations. This approach is in line with that of the
IDS, which stresses the need to adopt convergent measures in all
contexts, with a view to overcoming the obstacles faced by the
developing countries.

87. To comply with thia objectives, it is necessary to realize the
specific aspirations of the developing countries, which Latln Amerlca
voiced prior to the Tokyo meeting, namely:

/(a) the
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(a) the application of the principle of non~-reciprocity in the
negotiations; - :

(b) the preservation, enlargement and institutionalization of
the General System of Preferences, and its extension to include non-
tariff barriers and Buch-trade norms as escape clauses:

(c) the institutionalization of differential treatment by
adapting the relevant clauses in the General Agreement and
incorporating new rules for the exclusive benefit of the developing
countrzes.

88. The promulgation of the 1974 Trade Act removes one of the
major obstacles which have so far stood in the way of the formal
initiation of multilateral trade negotiations agreed upon in GATT
a8 long ago as 1972. Since these are the first multilateral trade
negotiations in which all countries, whether members of GATT or

not, can participate, and since the objective is the reduction not
only of tariff barriers but also of non~tariff barriers affecting
industrial and agricultural products, the Latin American countries
propose to participate in them to seek the adoption of an
international trade regime which enables them to recover and increase
their share of world trade on basea. that are compatible with the
gradual development of their economies. ' 'If this is to be possible,
it is important that the United States should reaffirm ite adherence
to the principles and objectives contained in the Tokyo Declaration
concerning trade with the developing countries, and that the
Executive branch of the government should use the discretional power
given to it under the Trade Act in certain areas of the negotiations
in a manner favourable to the interests of Latin American countries.

89. The rules of negotiation adopted must be such as to enable the
developing countries to participate fully in the negotiations
themselves and in the periodic appraisals as well, and must pave -the
way for the promotion, through the appropriate channels, of action
leading to comprehensive solutions in favour of these countries.
These rules should recognize the need for simultaneous and parallel -
progress in all sectors of the negotiations, so that the items of
particular interest to the developing countries will at no stage

lag behind. Similarly, the final formalization of the negotiations
should be conditional upon reasonable consideration being given to
the interests of all participating countrios, both 1ndustrialized
and developing.

90. It is necessary to introduce juridical amendments to the
General Agreement so that it includes all the principles which the
developing countries. prepared within UNCTAD with a view -to ngzng

the new international ‘economic order an institutional forw. These
principles should make possible the suitable improvement and updating
of Part IV of the General Agreement. As part of the legal framework,

/adequate consultative
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adequate consultative machinery should also be_providedlfor solving
the problems that way arise in such a way as to guarantee  the
epplicetion of the principles upheld by the developing countries.

91. During the preparatory etege of the negotiations, .the .
countries of Latin America had accéss to ECLA's advisory services
through the ECIA/UNCTAD/UNDP programme, in accordance with the.
provisions of resolution 326 {XV) on the preparation of Latin America
for the 1973 multilateral trade negotiations. In view .of the.: -
intensive work and’ hreparetlon ‘which the negotietion& have been found
to require, it is essential that this ‘programme should receive. the .
necessary finahcial support and redirect its action towards a more
operational phase, so that the Latin American governments will have
access, especially in Geneva, to the permanent technical advisory
8ervices prov:ded by EBLA.

6. Reform: oI the 1nternetiona1 monetarz sxetem and. external
-financing

92. The reform ‘of the international monetary syatem should. be
_regerded as an’ 1ntegreted trlpartlte procese for transforming the bases :
the world economy. ZIatin’ Americe believes that, simultaneously .

end interrelated with the. reetructuring of the international monetary
systen, madhlnery ehould be eetabllshed for tzanaferring adequate
amounts of real resources to the developing countr:ea on suitable
terms, and (fHat arrengemente should be made for the- develaping countrles.f
to have greédter access to the - cepitel and trade, markets of the
industrialized countries. - Ample ‘support ig required from these.
countries for implementing the measures concerning the link between
the creation of liquidity and financial assistance.. The Latin
Americsan countries reaffirm their decision to contrzbute to. the ..
establishment  of a new international economic order, with new rules
of conduct as regards money, development financing. and international
trade. :

93. There’ ehould be recognitzon of the importance of Latin America's
participation in ﬂecielone regardins the reform of the internetlonel
monetary system and its operation. Therefore, it is a matter of no
small concern that minority meetinga should periodically be held
‘outeide the context of the formally eetabl;ehed forums  for dealing
with these matters. It is not des;reble that -a mznority group. of
countries should be responsible for judsing and deciding on. the
substantive elements of the reforam. The effective participation of
the developing countries should epsure that the proposed system is
established on an equitable beeie.

9%.  The inflationary proceas Has gerious implications for the

economic situmtion of the ‘Whole international community and constitute
one of the moet formideble obatacles to the reform .6f the monetary _
system. It ie imperative thet at the netionel level .of the develpped

/countrles, which
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countries, which are a prime factor in the process, and at the
international level in the relevant institutions, effective measures
should be taken to prevent or correct inflatlon.-

95. 1Im the face of the external financing situatlon, several courses
should be considered. One such course could be that which was
suggested in the Solemn Declaration of Algiers, in which the OPEC
countries confirmed their decision to increase co-operation with

the developing countries and-- as:far as possible - to contribute.

to the implementation of the United Nations special international
programmé, by means of the concession, in various forms, of special
credits and grante-in-aid to those countries. In this context, they
agreed to co-ordinate their financial co-operation programme. In
addition, in the above-mentioned document the members States of .OFEC
advocate pooling the financial resources contributed by them with _
those of the developed countries, which have clearly been insufficient.
If this machinery is to be effective, it would be desirable for the
conceasions necessary for financing to be granted to the developing
countries in the form of soft loans from the developing countries

(for example, by subsidizing the rate of intereat on the loans),
conbined with financing from the oil-exporting countries.

96.. It would also be useful to establish policies by virtue of which
'the financing is used primarily for purchases of equipment and
essential inputs originating from other developing countries, with

a view to making the integration and co-operation between those
countries more effectives

9?. As regards the for3301ng, the neceasity is reaffirmed of
carrying out a review of the criteria and methods traditionally
uged to measure a country's solvency and absorptive capacity, in
order to take into account other factore in particular its potemntial
to develop unexploited or inadequately exploited natural and human
resources through national or multinational projects.

7. . Transnational qgggnpgiées

98. - The preparation of a code of conduct for transnational
enterprises must be one of the basic objectives of the developing
countries. The Latin American countries must use their unity as a
basis for the formulation ~ at the level of the group of developing
countries - of a common stand - on substantive prznciples for the
preparation of such a code. :

' 99,  The fundamental idea. that. not only should the Informatlon and
Research Centre on Transnational Enterprises participate in the
preparation of the code of conduct, but also that its duties should
extend tq fields of 1nformation, ‘studies and research, and technical
co=operation should not be shelved. With regard to its information
work, it should become a unit for the distribution of -informatigh on

/trananational enterpriees.
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transnational- enterprises. Resolutions must be proposed so that the
" Governmerits of ‘the countries in which the transnational enterprises
originate adopt laws which enable thém to pass relevant information
on to the Centre. In addition, the countries where the transnational
enterprises carry on their activities should be asked to adopt
suitable measures to enable them alec £6 report on those activities
to the Centre. - ECLA and the secretariats of the regional -and sub~-
regional integration agreements (LAFTA CACM, the Andean Group and
CARICOM) could be asked in view of their knowledge of the foreign
entérprises which invest in Latin America to collaborate with the.
“Centre in its pursuit of these object:vee. Likewige, the governments
‘of the howe countries of the enterprises should be required to take
~suitable measures to emable them to provide the necessary information.
" Ae regards studies and research, a programme of work should be
prepared whlch eupporte the main obJectivee of the deve;oping
‘Icouﬁtriee. ' :

-84 ;The.trenefer;of technoiogl

160. " In this field it is oonaidered edvieable to put forward the
following proposals: _

"{a) the promotion of a regional information pool on technology
marketing techniques, so as to favour individual or joint negotiations
on teohnologeeel know-how by the’ countrlee of Lht1n Amer:ce'

(b) the proviszon of incentives at the regibnal level for the
generation and development of national technology: and’ the substitution
of imported technelogy; Latin American multinational enterprises
could be suitable dinstruments for ‘these aims, since their resources
_meke 1nveetment in research both poselble and - profltSble. :

(c) the etudy of the possibility of the ratzf:catlon of
standards on developed. or imported techrnology for Latin-America, since
thie would make it possible to standardize the productive structure
in order to fecilitate the development of their own technology.

(d) the study of the. proparatlon of a code of conduct on the
" transfer of technology and on the restrictive precticee of
_ trenenatlonal enterpr:ees in thle field' C TR :

(e): the: atrengthenlng of the main international agenciea
connected with ecience and technology ‘ag a meahs of supporting the
carrying out of the above proposals and of all the activities
propoeed by the Latin American oountr:ee in the f:eld of teohnology,

(f) the etrengthenlng of co-operatlon between developed and
'developing .countries.so that the latter can create or 'strengthen
‘théir national infrastructures and thus be better equzpped to absorb
transfers of technology.. _ e

)B. Regional
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B. Regional Action -

101. - The difficultiea which the world economy iz experiencing and

the uncertain future of the Latin Amertean economy are important
reasons for strengthening the yole of national effort and co-operation
among developing countries in the fields of trade, industrial anad
agricultural development, financing, technology and transport. In
.the past, during difficult periods, the countries of Latin America

. have tackled their difficulties by making changes and adopting far-
reaching decisions enabling them to widen substantially the horizon
of their economic development. The industrialization process which
followed the crisis of 1930 and economic integration are outstanding
examples of the ability of the countries of the region to find new.

. golutions to serious difficulties. In view of present unfavourable

' circumstances - and side by side with the continuing struggle to

- obtain coneiatently remunerative prices for primary products; access
of manufactureas to the markets of the developed .countries and adequate
financial co-operation from the industrialized countries - it is
imperative to expand and intensify regional co-operation ®sfforts

whoge implementation depends exclusively on the willingnese and
‘determinatzon of the developing countries themselves.

1. Regienal trede and induetrielisation

102. In the field of trade and industrialization, regional co-operation
already existg, but there is still room for substantial expansion..
Regional trade in Latin america has grown rapidly in recent years

"and has come to represent a siseable proportion of the total exports

of manufactures of the countries of the region. However, and this is

of fundamental importance, it is made up, on average, of goods ‘which
have a higher pmapnufacturing value added and- greater technological

and industrial ioportance than extra-regional egmorts.

103. Industries producing capital and intermediate goods are more
backward than durable and non-durable consumer goods industriea.
This backwardness constitutes an important obstacle to development .
and to the achievement of a sound and well-balanced production
structure. At the same time, it largely. accounts for the syetematic
external bottleneck of the Latin American countries, which takes on
new and dramatic features in the face of the present difficult:
international economic situation. These basic industries generally
have important economies of scale; the small size of the domeetic
markets appreciably raises their costs and the necesgary investment
per unit of production, and reduces their economic apd technological
capacity to 'produce an- a competitive footlngo

104, . It is eeeentiel that all the Latin American countries ehould
achieve a diversified structure of production and of trade involving
important advances as regards capital and intermediate goods, in
addition to consumer and agricultural products. Therefore,

/specialization among
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“epoétﬁlrt&tion‘among then should not be dqtermlned by, 1ndustr1es but
by produc ts" 61" groups of products with:n each 1nduatry. This will
enable the’ effort and the benefits obtained to be d;str;buted on a
‘rational amd: éjuitable basis. In other words, if a country
“establishes a:given basic production which it. exports to other Latin
American -countriés, it is eamsential that theé latter should also be
able:to ‘partitipate as supplier of qther goods involving a similar .
dedree of? prédéaaing. “Spontaneous market forgea will not be able to
provide selutions of this kind without an iftegration policy

- apecially-deaigned and oriented by the governmenta. _

105. "Ine expansion of regional trade should thus be closely linked
with.a policy of Latin American co-operation for the development of
basic industries. Trade policy 1natrumentq and the reduction of
.trade barriers are effective factors in promoting the growth of
existing economic activities., New 1ndustries require, .in addition
‘to the frwe wmovement of goods ‘within Latin ‘Aperica a minimum degree
of policy.:co-ordination among the countries 80 as to encourage the
kind of specialization that will enable them to make the most of
the size of the regional market and of possible comparative
advantages. The practical possibilities’ of achieving such co-ordination
vary from one sector to another and from country to country. Despite
the practical obstacles to the: complete and immediate achievement
of these objectives, it is poaaible to analyse and promote a series
-of measures in sectors of’'vital importance for development.

106. In the casé of the reélatively Iess developed countries,
programming and tégional- co-bperétion peasures to encourage
investmént,: the establishiment of néw planta “to. surmount exiating
disadvantages in terme of infrastructurs and skilled manpower are
essential to the establishment of a regional balance that will
guarantee adéquate ‘dévelopment’ opportunities for all the countries
concerneda‘“

2. Aggiculture

107. Reg;onal co—operatlon 1d ‘the agricultural sector also afforda
significant opportunities.'’ Imports and exports of agricultural
commodities are items of current or potential importance in the
balance ¢f payments of the La'tin Americarn countries. Mpreover. the
promotion of agricultural’ productlon playa a vital role in meeting
food requirements-and in’ the productive absorptlon of manpower.
Making better useiof the compai‘a’tive ‘advamtages of the countries
will also produce unquestionable benefita., Tegional trade in
agricultural products and technolOglcgl co-operation in this sector
not only hold out important- prospects but in many casss also have

a rapid effect,. and this" is’ partic&iarly uséful 1n the present
international situation.

/3. Infrastructure
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3. 'Infrastrnptugg'

108. Another bas:c area of co-operai:on has to do with the
infrastructure of transport, energy and communications. Trade, .
agricultural and industrial integration'is difficult in the absence
of minimum physical integration. In’ addit:on to setting up basic
networks linking countries up in these areas, there are several
specific possibilities for action. - :

109. As regards shipping the Latin American countries should

organize sub-regional and regional councils and ensure that they

are adequately informed, so as to be able to discuss with international
shipping conferences, on a c¢ollective rather than an 1nd1v1aual basis,
the frequently unjustified increases in the freight charges which

they establish. Co-operative action is required at the sub-regional

and regional levels for the adoption of new technologies, such as

the use of containers and international intermodal transport at
present being introduced into Latin America by shipping companies
‘of developed countries which do not usually take into consideration

their possibly adverse economic and scc;al effects on latin American
countriea.

110. - As regards ra11 and road transport, outmoded frontier formallties
hamper the efficient utilization of the available infrasiructure.
Regional and sub-regional co-operation in doing away with these
restrictions is vital for the integration of the region. To this
end, more intensive use must be made of associations of rail and
road carriers, as well as of regional groups responsible for
insurance, banking and customs facilities. Other important aspects
involved in achieving better international trade and transport
inc¢lude ‘the simplification and harmonization of documents, the
‘adoption.ef uniform codes for identifying goctés and providing other
necessary information, the elimination of docking ({:rmalitiss. 1n .
ports, the replacement of conaular documents by less costly
procedures, etc.

111. With regard to insurance and tourlam. reglonal and sub-reg1ona1
co-operation again has a significant contribution to make. As for as
insurance is concerned, combined efforts are needed to promote )
regional reinczurance and to overcome the kind of obstacles that make
it easier ‘to reoinsure outslde ‘rather than ineide the region. As
regards touriam, multinational tourism circuits should be promoted,
bearing in mind that the benefits which they could bring may be
particularly attractive to the countries of lLatin America.

4. Flnanﬁ}al coa_peratlon

112. Two aspecta vhich are very closely 1inked are the financlng
and the preparation and promotion of projects. : The concern with .
preparing projects should not be llmited to. purely technical aapects.

/There is
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There is a lack of machinery for turning many valuable initiatives
into projects that can reach what is known as the pre~implementation
stage, including the consideration of financial aspects. Mention
has been made of the poasibility of setting up bodies which will
allow the channelling of resources so that the various initiatives
can contribute to creation of enterprises, and it has been rtreassed
how important it is that the power of decision-making in such

bodies should remain in Latin American hands. Encouragement could
also be given to the co-ordination of ex:at1ng national financial
bodies.

115. A mechanism of this type would make it possible, through
capital contributions, to support the implementation of the
aforementioned projects, and thus also make it easier to attract
the other resources required. -

114, Another efficient instrument whose applicétion-must be carefully
studied is the Latin American system of payments. Liwited progresas
has already been made in this respect, but, in order to have any
real impact, much greater progress will have to be made. This
instrument cannot be conceived only as a’ financial mechanism. It
must aim at giving a strong impetus to regioral trade. For this
purpose, financial resources and the possibility of carrying out
operations on suitable terms and over suitable perioda 2»s required.
Moreover, it must contain provisions which encourage countries with
credit balances in regional trade to use them to make purchases in
countries inside Latzn America..

S Co-qperatzon reggrdlqg_commoditiea

115. In view of the undertakings arrived at in other areas regarding
primary commodities, the rosults of which are corxidered to be useful
and desirable for the develcopment of the countries in queation, Latin
America should consider that the present international situation -
calls for priority to be given to regional co-operation on this
aspect 50 as to be able to deal with the problems arising from this
situation. To this end, the countries of the region must take
practical action on both the marketing of their primary commodities
and the establishment of a regional compensation fund.

116.  The ECLA secretariat is recommended to carry out appropriate
atudies with a view to putting this aspiretion into practice.

6. Technology

117. Another very interesting field for regional co-operation among
the Latin American countries is technical co-operation among the
countries of the region which possess valuable untapped resources.
ECLA should insist on and contribute to the implementation of the
decisions that have been taken in the General Assembly and the UNDP
Governing Council to promote technical co-operation ampng developing
countries.

/118. Co-ordinated
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118. Co-ordinated action at the Latin Americam level in respect of
consultant services ‘would help to turn numérous ‘initiatives into
definitive projects. At present consultant services are frequently
provided by foreign enterprises; yet there are a considerable number
of Latin American.experts working in an unco-ordinafed manner, or
even for the foreigh enterprises themselves. In this-context, the
preparation of a list:of Latin Americap conenltants eccording to
specialization could be envisaged and made available to all
interested parties. Co-ordinated action by Latin American countries
in the field of cunsultant services could serve as & means_of
collaboration’ with develop:ng countrled in other regibna.

7. Machlnery and action for co-operetion

119. The progress made in reglonel %rade in recent years, the impetus
which some of the integration processess have acqulred (particularly
the Cartagena Agreement ‘and CARICQH) and sowe of ‘the terme of epeclflc
are 'positive achievements of unqueetionable importance. On the:

other hand, however, the differences in the stage of development.

that the’ countries have reached sometimes cause probleme, since the
benefits ‘of integration and co-qperation tend’ to accrue mainly ‘to
countries’ and regions at a higher etqge of develqpment. This acts

as a brake on the integration process itself and nakes it necessary

to seek formulas conducive to a fair distribution of the benefits.
achieved through co-operation and more rapid progreee towards closer
collaboration. In addition, the integration processes themselves

- ‘'especially LAFTA and'the Central American Common Market - are
experiencing holdups and facing problems which, for all their efforts
they have not -yet been able to overcone. ‘EBfforts in - this. direction.
must be redoubled and new ‘solutions fpund.

120. The progress made by existing integration prodesses, their
intensive use and the covergence between them can and must be
accompanied.by the implementation of. epeczfic projecte and act;on
in major eectora of industry,. agrlnulture and energy--

121. Special importance is attached to the setting up of
multinational Latin American enterprises as a highly useful means

of supplementing regional co-operation machinery: by operating within
frameworks established by the governments, these could establish
regional integration on a sounder and more realistic basis, encourage
the transformation of the productive structure by supporting eectoral_
and intra-sectoral integration, open up new prospects for industrial
development, generate economies of scale and a better use of
available natnrgl and human resources, help to reduce the gaps
between the différent levels of development, and therefore put the
countries on a more equal footing, thus ensuring the fulfilment of
the objectives of reciprocity and equity.

/122. The
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122. The establishment of these enterprises will increase the
posaibilities of co-operation between the countries, even if they
belong to different integration schemes, and will also help them to
rise above the strictly commercial level of integration processes.
The enterpriases should be directed towards such egsential areas as
agricultural and food production, infiastructure, transport and
compunications, marketing and other services, and the production of
. capital and basic industrial goods, the purpose being to ensure the

"self-sustained development of the region. The appearance of Latin
American multinational enterprises will have a favourable effect on
the bargaining power of the region vis-a-vis extra-regional
transnational corporations, and on the important aspect of the
transfer, adaptation and creation of technology.

. 123%. Another field in which a greater degree of intra-regional
co-operation must be promoted is that of public enterprises. '0Of
their multiple activities eaphasis should be placed on their role
as important consumers of goods and services, and partlcularly as
purchasers of capital goods which in many cases are bought outside
Latin America. It is both desirable and. feasible that an effort
‘should be made to concentrate such purchasing power so as either
to obtain a better bargaining position vis-a-vis their external
suppliers, or to induce the ‘production of the aforementioned
equipment in the region. State-owned. companies operating in a
specific line could associate themselvea in order to establish an -
equipment-producing plant.

124. The declsion-making powexr of the governments ie a more direct
attribute in this case than in the case of private enterprises, and
it is considered that this may help to amccelerate the integration
process. This co-operation should have the effect of encouraging

new investment initiatives.

- 125. The need to take policy decisions involving specific action
which are indispensable to a more dynemic and far-reaching regional
integration process is more urgent than before because of the
difficulties posed by the current economic situation.

/11X
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111

~ WORK PROGRAMME OF ‘THE ECLA SECRETARIAT -AND OF THE
"'"'COMNI?TEEWOF'ﬂIGHéLEVEBLGOVERNMENT‘EXPERTS

126. “The Committee ‘of Experte, bearing "in ‘mind the reeponeibllities
and tasks which, at' the regional level, are -incumbent on ECLA and’

the Committee itself, ‘as well as on the :0ffice of the Executive
Setretary, in the light of the provisions of the relevant resolutions 1/
of the General Assembly, the Economic and Social Couintil, ECLA, -and
those deriving from the present Meeting, recommends the ECLA
'Becreteriet to giVe preferentlal attentlon in 1te “work programme to:

{a) inveetxgatzng basic aspects - of ‘the international’ situation
and economiciorder to help the Latin American countries’ to interpret
correctly ‘the implications for them of the changes which are teaking
place, and provide them with the necessary criteria for determining
the policies and actions which need to be adopted at the 1nternat10nal
and regionel 1eve1° '

(b) providing technlcal support within thelr sphere of
competence to groups 6f Latin American representatives to the main
international organizations, whére requiréd, and in particular in
relation to the activities of the General Assembly and Economic and
Social Council in New York, UNCTAD and GATT in Geneva, ahd other”
forums which are dealing with matters ‘telated. to the 1mp1ementatlon
of ‘the above-ment1oned readolutions, especially in’ agpects of
international action = such as trade, mbonetary and ‘financial aspect -

'which are intérrelated and need approprlate co-ordlnatzon.

127. 1In sddition, the Committee recommended the secretariat of ECILA,
in conformity with the aforementioned resolutions and especially with
General Assembly resolution 3202 (5-VI) and ECLA resolution 310 (XV),
to convene this Committee of High-Level Government Experts regularly,
at least once a year, in order to deal more fully with basic and
specific aspects of the world situation and international action, so
as to achieve greater clarity in the analysis of the problems and
principal features of a new economic order.

128. The meetings of the Committee, or other ad hoc meetings at
the technical level which may have to be held in the next two years,
should coyer, in particular, the following subjects, subject to
changes in priority dictated by the trend of international events:

1/ General Assembly resolutions 2626 (XXv), 3201 (s-vI), 3202 (S-VI),
3281 (XXIX), 3343 (XXIX), 3344 (XXIX) and 3348 (XXIX); Zconomic
and Social Council resolutions 1896 (LVII) and 1911 (LVII); and
ECLA resolutions 315, 316, 317, 320, 322, 326, 328, 330 and 33l.

/{a) internal
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(a) internal efforts for development; (b) lines of action in connexion
with basic commodities, including a study of the integrated programme
prepared by UNCTAD: possibilities of new forms of commodity agreements:
organization of producers; stabilizing buffer stocks, and the

indexing of commodity prices -to the prices of manufactured goods
imported by the developing countries; (¢) monetary system and
.international financing: (d) possible new guidelines for economic

and social co-operation and regional economic integration; and-

(e) the. prospects for Latin America's. economic relations wlth the
3001aliat countries. : :

129. At each of these meetings, in addition to examining in greater
detail ohe or more of the spec:fic subjecta, a review will be made
of the broad lines of international events in their economic and
fingncial aspects, so as to provide a frame of reference for dealing
~ with specific subjecta and for carrying out a regular review of the
’ procedurea which it is ‘agvisable to follow, :

130.  As regards fixing “the. datea of moetinga'of the commlttee of
High-Level Govéernment Experts or of the other meetings at the
technical level which it is felt might possibly need to be held in
the next two years, the Committee recoumended that account should
be taken of the preparatory work required at the. regional level in
connexion with the Seventh Special Session of the United Nations
General Assembly, UNCTAD IV, and other international meetings for
which it is necessary previously to clarify and co-ordinate the
regional positions in order to. facilitate and make more fruitful
Latin America's dialogue with. other.countries, thereby contributing
“to the adoption of common pos:tlons and specific forms of co-operation
at the 1nternational lével.

/348 (xv1)



- 331 -

348 (XVI) IMMEDIATE BALANCE-OF-PAYMENTS PROBLEHS AND
POSSIBLE. SDLUTIONS TO- THEM: '

The Economlc Commj.ssipn for Latin America,

_ COnsiderins -

- The seriousnegs of. the. balance-of-payments problema being
experzenced by many of the count:ies of Latin kmerica ‘and .- the uncertainty
‘1yxng ahead of them in tpe immediate future. becauee ‘of the preaent
'1nternat10nal situation, _ i .

- The Iact that Latin America has remaine& on the. sidelines of
many of the 1nternational financial lines of .action recently adopted,
'so that it is ~necessary to etrengthen,and -expand the exiating machinery
by enviseging the ppssibilzty,of establiehing a new regional financial
"safety net" for Latin America.

- The ideas and. propos&ls.put forwqrd by member goverhments and
incorporated in the. appralaal of .the International Development Stretegy
as part of the accompanyzng Plan,of rActiony :

. = The suggestiona put forvaxd by the -ECLA secretariat at the
present sesaioglog Ehg Comwisaion (insluding those.put forward - by the
Executive Secretary on the urgent need to establish a financial safety
net for Latin America), which should be analysed with due care and
atteﬁ;ionétﬁgdeiail.in order to define a pragmatic operational programme

of spedific measures,

~ The urgent need to adopt solutions to deal with the problem of
avoiding the serious consequences of the phenomenon ot economic
contraction and its repercussions both in terms of reduction of the
growth rate, increased unemployment and aggravation of the social
problems of the region, end in terms of its unfavourable effects on
the external trade of the region, which would in their turn contribute
to the world-level contraction, |

Recommends the ECLA secretariat

_ 1. To give top priority in its immediate work to the analysis

of balance-of-payments deficit problems with a view to formulating
ideas and proposals for solving or relieving this serious problem -of
the coﬁngriea of the region;

/2. To
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2a .Te.conﬁene_a;meefing.of & group of experts specially selected
for their high qualificefions and extensive exberience on aspects
connected with these prohlems, to. seek posslble solutions to them.
The group should receive support from the secretariat and should prepare

a report as soon as possible presentlng its conclusions on possible

- solutions ta the problems of the present situation;

. B To convene a spec1a1 meeting of the Commieslon, if this should
be considered necessary, to discuss possible measures that could be
taken to defend the balance of payments; on the basis of the report of
~ the group of experts mentloned above and such addltlonal documentatlon
ag the secretariat might deem appropriate°

4. To maintain close contect wlth the Latin Amer;can groups of
representatives to United Natlons organizations and other 1nternat10nal
and 1ntergovernmenta1 organizations in Geneva, New York, Washington,
Paris, Brussels and elsewhere go as to ascertaln their views and assist
them as intensively and effectlvely as posszble'

5. To ask UNDP to provlde special support for these activities.
.The ECLA eecretarlat ehould take the necessary steps to arrange this
with UNDR.,.

190th meeting

12 May 1975 N

At ey L s e
e

R ——
PP o L

/349 (XVI)



- 223 -

349 (XVL) TRANSNATTONAL CORPORATIONS

The Economlc Commlsslon for Latin America,
Recallzng ECOSOC . resolution 1721 (LIII) of 28 July 1972 which
launched the present -work of the United Nations on the full range

of issues relat:ng te transnational corporatlons,
Recalllng also ECOSOC resolutions 1908 (LVIII) of 2 August. 197k

and 1913 (LVII) of 5 December 1974 establishing a Comm1ss1on on.
Transnetional Corporat:ona .and-an Information and Research centre
"“to deal on a continuous basis and in a comprehenszve way with the
activities of transnational corporations,
~ Recognizing that tranenational corporations, notwithstanding
their'potential for promoting development, can pose a threat to the
sovereignty of States, '
Relteratzng its concern at the role of the transnatlonal
corporatlons in aggravatzng the imbalance between developed and
developing countries through the excessive transfer of- 1ncome from
the developing to the developed countries, _
Considering that the operations of transnational corporations

may impede the growth of indigenous capacity for the development of
national resources in developing countries,

' Noting that the United Natione_lnformation and Research Centre
for transnational corporations includes among its functions the condﬁet
of research on various political, legal, economic and social aspects
relating to transnational corporations,

Congidering that such research would best be done by units

located in areas where transnational corporations operate,

Recognizinz that one such research centre must be located in the
Latin American region not only bhecause such a large number of the most
powerful transnationals originate in the Western Hemisphere, but also
because Latin America and the Caribbean, accounting as they do for

such a large percentage of raw material resgources, have more than any

/other region
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other region attracted transnatioﬁal ééfporations from the developed
countries not only of the Western Hemisphere, but also of Europe

and Asta, o R : ) )
Recommends to the Commission on Transnational Corporations,
through fha Economic and Socia)l Council, that in the future work

of the United Nations Information and Resea;ch Centre on transnational
corporations a regional unit be established in Latin America for the

- surveillance of transnationai corporations operating in the region,
-utilizing for this purpose the facilities of the Economic Commission
for Latin America. |

'l90th meeting
12 May 1975
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350 (XVI) ACTIVITIES OF THE UNITED NATIONS UNIVERSITY IN RESPECT
' OF THE APPLIC&TIGN OF SCIENCE AND TECHNOLOGY
o TO DEVELOPMENT

The Economzc Commission for Latin Amertce'

Recalling in connex1on with the applioat;on of science and
technology to development, the provzs;ona of the Internatlonal Development
Strategy-for the Second United Nations Dévelopment Decade, the
Declaration and Programme of Action on the Establishment of a New
International Bconomic Order and the Charter of Economic nghte and
Duties of States,

Reiterating the absolute neceselty for internatlonal action to
assist the developing countries in acqu1r1ng appropriate ac1entific
and technological know-how on reasonable terms in order to attain thelr
development objectives, \

.Recognizing that urgent and effectire action is'heeded“to reduce

the technological gap betiteen developed and developlng countrles through
the development -of’ 1ndzgenous technology, '

1. Recommends to the Council of the ﬁnitedfﬂetjone University
that the quéstion of the level of teohnoiogy'ip'develdpiﬁg'boﬁntriee,
its transfer from developed countries_and.the termé offtrenefer, and
the development of an indigenoue technoloéy'eppropriateéto'the
developing‘eountriea'Shouid'be assigned e;very'higﬁ prio;;ty in the
work programme of the Un1ted Nations Un1versxty in aeeocletion with
the Univérsities and research institutions of Hember States-

2. Requests the Executive Secretary of ECLA and the Director'
of the Latin American Institute for Bconomic and Social Planqing to
asgist in this effort to make the'Univeraity-oore effeétive'dﬁd promote
interest in its work' which, accdrdlng to the Charter approved by the
United Nations, muat give speclal atterition to the needs of the,
"developing countries. -~ __ |
12.0th meeting

12 May 1975
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351 (XVI) FUTURE ACTIVITIES OF THE LATIN AMERICAN INSTITUTE
- FOR ECONOMIC AND SOCIAL PLANNING (ILPES)

The Economic Commiesion for Latin America,

Bearing in mind the report of the Technical Committee of ILPES,
Considering that the efforts’ made by the United Nations through
ILPES in Latin America and the Caribbean are in keeping with ‘the
" objectives of the Second United Nations Development Decade,
Taking into account the fact that the United Nations Development

Programme has enabled the financing of ILPES to be assured for a
further three-year period,
Considering the desirability of ensuring that the necessary

resources are made available for securing continuity in ILPES' advisory,
-research and training services to the countries of the region.

Further considering that it is necessary to achieve closer
relations between the planning bodies of the Latin American and
Caribbean countries with a view to:exchanging,experienoe, practicing
mutual co-operation, and infegrating efforts!‘

Noting with satisfggtion the report submitted by the Technical
Coumittee of ILPES, | |

1. Reaffirms the desirability of using planning as a suitable
tool for speeding up. economic and social development and the need
to ensure that ILPES continuee its activities in the region and, as
a United Natione body integrated with ECLA, promotes, contributes to,

helps to improve, and supports planning systems;

2. Thanks UNPD for the support which it is giVing to ILPES
through the relevant regional project,

3 Egggg_member countries to make voluntary contributions to
assist in the financing of the Institute;

Lk, ‘Decides that ILPES should co-operate in the exchange of
experience and research results on global, sectoral and regional (area)
planning between the planning bodies of member countries, so as to
promote collaboration emong them.

191St meeting
13 May 1975
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352 (XVI) ORGANIZATION OF PRODUCERS'. ASSOCIATIONS .’

The Economic Commleeiqn for Latin America,
‘-:. Recalling the Declaration on the Establzshment of & New _
International Economic Order, adopted by the. General Assembly at its

_Szxth Spec;al Seeelon, in which it ie stated that the new international
J ecopomic order should. be founded on full respect for the:principles
enumerated in the Declaration, imcluding "facilitating. the role which
producers' associations may play within the framework of international
co—oPeration and, in pursnance of ‘their aims, inter alia assisting in
the promot;on of susta1ned growth of the world economy and accelerating
the development of develop:ng countries'’,

Taking account of the Programme of Action on the” Estdblishment

of a New International Ecodomic Order.likewise adopted by the General

Aseembly at its Sixth Special Session, and nore .specifically of the
stateﬁent in thet Erogramme_that Yall efforts. should Ve made to
facilitate the functioning and to further thesaims of -produgcers'
assecietiqnsi including their. joint marketing arrangements, orderly
coﬁﬁodity trading, improvement in the export. income. of producing -
”developlng countries and in their terms of trade, and sustained growth
of the world economy for the benefit of all",

Recalling that the Charter of Economic nghts and Duties of"
States adopted by the. General Assembly at its twenty-ninth_session
?ecogniees that “all States have the right to associate’ in ofgenizationa
of priﬁarﬁ conmodity producers in order: :to develop their:national™ -

. economies, to-&chie?e.etable financing for their dévelopment and, in
pursuaﬂce of their aims, .to assist in,the promotion of .sustained growth
of the world economy, -in particular accelerating the dévelopment of
developing countries. - Correspondingly, all States have the duty to
respect that right by refraining from applying economic amd political
measures that would limit it¥,.

Taklng_note .of the Declaratlon, Programme of -Action and -

resolutions:adopted at the recent Confevence of Develeoping Countries:
on Prlmary Gommodities, and especially ‘of resolution 6, unanimouely

/adopted by
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adopted by the Cénference, wnich reads: "Reaffirming that aésociations

of producers and exporters, as an essential element in national primary
commodity policies, have as their aim the adhiévéheﬁtidf co~ordination
in produptioh, research, develppmenf and marketing so as to protect
their income, improve their position in the market; and successfully
~ confront the well~organized buyers from the developed countries, thus
securing fair and remunerative prices for their commodity exports;
Reasserts the unity of the developing countries and their unshakeable
solidarity with those among them that are producers and exporters of
primarj commodities, especially o0il; Urges the developing countries
to strengthen their present groupings; Recommends the establishment of
a council of assoclat1ons of producers and exporters of primary
commodltles from the developing countries; and Invites. these
associations, through the Governments of the developing countries which
are members of thém; to meet and work out the arrangements for
establishing this consultatlon and co-operation body",

Conslderzgg that the Plan of Action adopted at the recent Meeting
of the ECLA Committee-of High-Level Government Experts states that
the Latin American countries propose to explore, withfthe participation
of developing countries in other regions, every possibility of ﬁ
establishingz producers' assbciationa,.and affirm their decision to :

convert them into useful instruments for the formulation and :i
implementation of a basic commodities price policy in line with the i
principles of fair prices for producers and the necessary increase in - .
the income of exporting countries”, |
. Firmﬁx;conv:nced that the possibility of exervlsing these rights
and the practical application of the recom-endatlong and intentions
referred to above would effectively haip to improve and develop the
economies ﬁf the developing countries as a whole and would pfomote

the'sustainéd growth of the world ecOndmy, ‘

1. Urges the Governments of Latin America to give their whole-
hearted support to the strengthening of existing associations of
commodity~producing and exporting countries and the establishment,
mainly in collaboration with the governments of the developing countries

/of other
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of other regions, of further aaoociotione of countries producing
and exportinglﬁrimery'coﬁﬁoditiee whose exoort is of importance to
the developing countries; .

2o InV1tes the ex15ting~and future-aaeoclatlons ot commodmty-
producing and exportzng countrles, through the Governmento of
developing countries which are membera of such associationo. to set
up without delay a council of commodxty producer/exporter associations
of developing countrles. Thls council should have the aims’ and -
objectivee mentloned in resolutlon 6 adopted by the Gonforonoe of
Developing Countries on Prxmary Commoditles,

o '3" Inetructs the eecretarzat to carry out in consﬁltat1on

with the secretariats of UNCTAD and other apprOprlate bodies, ‘studies
aimed at determznlng and recommendzng to governments the best way -

of putt;ng into effeot uhat was decided on this matter ix the' Programme
of Action on the Establzshment of a New International Economic Order.

-191 ;meeting
13 HQ§?1225
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353 (XVI) MONETARY INSTABILITY AND INFLATION

The Economic Commission for Latin America,

Sériouslx concerned at the adverse effects which the forms of
monetary instability and inflation generated in developed countries
are having on the economies of the developing countries in genmeral
and those of Latin America in particular, -

Instructs the ECLA secretariat to prepare as a matter of the
greatest urgency and priority, in collaboration with the appropriate
international bodies, a study on the effects of thé forms. of monetary
instability and inflation genaratéd'in developed countries on the
economies of the countries of the region, w1th speclal attentzon to
the1r inczdence in the’ followlng matters: ' '

- {a) The real value of international monetary reaervea,

(b) The purchasing power of external financing;

{(¢) Interest rates on external financing;

(@) The real value of income from latin American export products;

(e) The cost of technology;

(f) International freight rates;

{g) Insurance and reinsurance premiums;

(h) The relation of the terms of trade of the Latin American

countries to those of the developed countries;
~ Requests the secretariat to examine the most suitable procedures
for preventing these monetary phenomena from occurring and for preventing
or correcting the adverse effects on the economies of Latin America
described in the above-mentioned study;

Urges the member Governments of the Commission to undertake joint
action for the adoption of effective measures aimed at the following
objectives:

(a) Ellmlnatlng the instability of the 1nternationa1 monetary
system;

/(b) Checking
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(b) Checking or correcting the 1nf1at1on generated in developed
countries, both at the 1nternational level, through action 1n the
relevant bodies, and at the national 1eve1, through action by the
developed countries responslble for the problem° )

(c) Ma1ntaining the real value of the 1nternat1onal monetary

' reservea of the developing countrxea._

13 May 1975 -
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354 (XVI) TECHNIGAL CO-OPERATION AMONG DEVELOPING
' COUNTRIES

The Economic Commission for Latin America, -
Recalling ECLA resolution 316 (XV) of 29 March 1973 on co-operation

among deveioﬁing countries of dif}e:ent.geographical areas,

Drawing attention to General Assembly resolution 3202 (S<VI)
on the Progrgmme of Action on the Establishment of a New International
Economic Order, and particularly section VII on the promotion of
co~operation among developing countries,

Drawing attention also to the report of the Working Group on
Technical Co-~operation among Developing Countries submitted to the

eighteenth session of the Governing Council of the United Nations
Development Programme and the report of the Administrator of UNDP
submitted to the nineteenth session of the Governing Council of UNDP
on the same subject, |
Bearing in mind the recommendations contained in the final report

of the Working Group and in particular those mentioning the role of
the regional economic commissions in the promotion of technical
co-operation among developing countries,

Bearing in mind also General Assembly resolution 3251 (xx1X)
on technical co-operation amoﬁg developing countries, and especially
the operative part, in which the regional economic commissions are

requested to study measures aimed at applying the recommendations made

to them in the report of the Working Group,

Considering that technical co-operation among developing
countries constitutes a new and important dimension of international
technical co-operation, in the promotion and co-ordination of which
the above-mentioned General Assembly resolution assigns a central
rele to.UNDP,

Believing it is important that the secretariat of the Commission
should promote greater co-operation among the developing countries of
Latin America and make suitable institutional arrangements for this
purpose,

/1. Notes



- 233 -

1. Notes with satisfaction the establishment of a co-ordination

centre in the secretariat, to be fésbonsihle for co~ordinating the
Conmission's activities connected with the promotion of technical
co-opsration among the developing ‘countries .of the region*

" 2. Urges the ‘Governmernits of develolL_s_countrxas members of
the Ccmmiseion: ' ' o

(a) To inbraaaegtéchﬁfcal'ébédperafidn'aﬁhng themselves;

(b) To draw up,” adopt and put into practice speEific'progfémmea
for technical chobififibh among the developing countries

* of the region; -

(c) To set up instltutzonal machlnery to programme and co-ordinate
activities connected with teéhnical co-operation with o6ther
developing countries in the region;

- 3.’ Recommends the Executive Secretary of ECLA:
(a) To provide paximum support to the Goverhnments of the
developing Sountries ot the régidn and to UNDP in order to set in motion
activitiés aimed at promoting technical so-operation among such

countries, with emphasis on the organzzation and operation of a system
" for providing information on’ the exiating capacztzes and nseds of the
devaloping countries of the'’ region-

(b) To co-sponsor with UNDP the Latin American 'intergovernmental
meeting to be held prior to the world intergovernmental symposium on
technicul co-oporatzon among developing countries, pursuant to the
recommendation of the Working Group on Technical Cowoperation among
Developing Countries (DP/69, varagraph 35) which was endorsed by the
General Assembly (resolution 3251 (XXIX), operative paragraph 4);

k. Requests the United Nations Development Programme, under the
terms of Genersl Assembly resolution 3251 (XiIX), to consider the
need to assign one or more regional advisers to ECLA secretariat
headquarters in order to strength mutual co-operation efforts among
the developing countries of the region.

l'lst meetin

13 May 1975
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355 (XVI) PROGRAMME OF WORK AND om)m or PRIORITIES.
19?5-19'?? -

The Economic Commission for Letin kmer;ce,
Having examined the draft programme of work dnd order of priorities
for 19?5-19??' -
Having made the changes suggested by the Governments of member
- States in the draft programme and 1ncorporated the changes arising out
of the resolutions adopted at its sixteenth session, '
Conscious that its approvel of the programme of work and order
of pr:or;t:es alao represente epproval of the mannlng table needed

 to carry out the tasks . deecribed therein,

1. Approves the _programme of work and order of prlorztiee for
19?5-19?? as amended. in accordence with the reeolutione ‘and decisions
adopted at its. ezxteenth eeee;on' '

2e Reaff;rme the reeolutione which provide authority for the
speclfic projects contalned in the progremme of work and order of
priorities, : _ :

. 3, Regueste the Execut:ve Secretary to report to the seventeenth
session of ECLA on the fulfllment of the 19?5-19?6 work programme in

'-.accordence with the form in which it was approved.

1915% meetin
13 Vay 1

| /386 (XVI)
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556 (XVI) ECLA AND INTERNATIONm. AND REGIONAL
© . CO~OPERATION -

The Economic Commission .for Latin America,

"ﬂgq;ing;in=mind‘in particular;th&trelavant.UhitedﬂNations"

 General Asgembly resolutions on the Declaration and Programme of
Action,on the Establisghment of a New International Economic Order
(resolutions 3201 (S-VI) and 3202 (8~VL)), on the Charter of Economic
Rights and Duties of States (resolutionu3281 {(XXIX))}, and on the
special seasion,of'the'GeneralﬂABsambli devoted tp. development and
international economic co=operation (resolution 3343 (XXIX)),

Also bearinz in mind the relevant resolutions:of the Economic and

Social Council, especially those relating to international co~operation
(resolution 1896 (LVII)); implementation of the Declaration and
Programme of Action on the Establishment of. a New International
Economic Order; mid~term review and appraisal of the International
Development Strategys -and special session of the General Assembly
devoted to developﬂent and international economic. co-operation
{resgolution 1911 (LVII)), " '

Lilkewise talding inte account the Quito: Appraisal; the Teports’ of

the Eighth and Ninth Extraordinary.Seaszona of the Committee of the
Yhole of the Commission,l/ the conclusions and recommendations.of the
other meetings and conferences held within the BCLA system since the
Commiseion's: fifteenth sessioﬁ,g/'including the .report of the Committee
of HighﬁLevel-Goﬁerﬁment experts to appraise the International
Development. Strategy,3/ held-in.Bogoté,,Golombia, from.

11-15 March 1975, and also the discussions and conclusions-of. the
present session of the GommiéSion,.\

'3/ E/CN.12/AC.66/5 and E/CN.12/AC.G7/5/Rev.1..
2/  See L/CEPAL/98B and L/CEPAL/995.
3/ E/CEPAL/AC.69/%4/Rev.l.

/Recognizing that
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Recognizing that the specialized conferences, meetings and other
. activities carried out within the ECLh system‘since its fifteenth
» pesgion represent valuable contributions to,the fulfilment_of the
aims . @ objectives of the.above resolutions,'in'keeping-with the
new ‘"tegrated concept of development, aimed also at fasféf economic
gro* a and a juster social order, vhich member Governments have again
exp :ssed at the preaent aea51on, _ : :
Acknovwledging, however, the need to 1nten51fy the efforts made
to achieve these objectives, '
~Decides that, in addition to the action called for in other
' resolutions adopted separately at this session of Xhe Commission,

priority attentlon should be given to the measurea indicated in the
following fields: '

A, LATIN A}fﬂRIcm FOOD CONFERENCE

1. Approves the secretarlat's suggestlon that a Latla American
-food conference ahould be convened in conjunctiOn with FAO;

2. Decides that the conference should consider all aspects
having to do with the production, distribution and f?reign trading
of agricultural and food products in generai,-especially in view of
their links with the food requlrements and nutrition plans of the
Latin American countr:es, '

e Reguests the secretariat to ‘distribute to the countries, as
soon as possible, an annotated prov:slonal agenda for the proposed
conference s0 that they can make known their views on the matter in
‘good time; .. | - . -

b, Further requests the secretarzat, in agreement with FAO and
after consultation with member countries, to fix a date for the
conference, which should be held if possible in 1976, before the
third regular session of the World Food Council, thus giving the
countries, ECLA and FAO sufficient time to co-ordinate their efforts
with those of other interested international organizatibns.:

/B. TRANSPORT,
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B. TRANSPORT, TOURISH AND TELECOMMUNICATIONS

1. Facilitation of transport for international trade

TaLing into account the reoommendations of Governments at
reglonal meet:ngs related to transport and its facilitation:

(2) Recommends that the secretariat support regional action to
facilitate the procedures applied in trade and. transport, both.
'intra-reglonal and with the rest of the world, sad empowers the
secretariat to call speclalized meetings, after oonsultation WIth
the governnents dzrectly 1nterested, to. serve as forums for the
countries and regzonal and sub-regional organizatlons to co=~ordinate
their own action programmes in these matters,

(b) Requests the secretariat to assist the Latin American
countries, zt their request and in suoh ways as’ they may suesest.
in co-ordinatlng regionsl positions prior to world meetings in.the
£ield of transport, '

(¢c) Requests the secretarlat, in co-ordznstion with other regional
and sub-regzonal organlzatlons, to asszst member countries, through .
studies, advisory assistance, and suoh other aciion.as Governments
nay request, in order thet the*r national and multinatlonal ‘merchant
fleets ‘may ‘have a fair snd growlng share 1n the transport -of thezr
foreign trade, and that ooean frezght rates may be made consistent
with tae objeotzves of their trade policy.

2. Bases for improvi_g transport planniqg

Recommends that the secretsrlat support the efforts made by the
countries for establishing and controlling. transport policies and
improving the bases for'trensport pianning, including information
systems. The secretariat is requested to convene a regional.meetzng
on informatzon systeas for transport planning, after consultation
with 1nterested governments as regards the deszrabilzty of such
a meeting. '

/3. Iransport
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ij;;:'Trénqpprt technology

. ""Recommends that the secretariat support the joint execution of
programmes and projects at the region&l or sub-regional level designed

.to securs the application of the transport technologies most‘
appropriate for the economic and social development of the Latin

" American countries, through special studies, the convening of
technical meetings, and the organization of the exchange of technical

missions between interested countries.

4,  Urban mass transport -

Requests the secretariat to give przor:ty to the atudy of the
problems of mass transport and its.implications for urban development,
especially in the case of cities with ‘high growth rates.

" 5.  Tourism ‘ : b

: Requqsts that the secretariat assign pr:ority to studies on
and promotion of tourmsm, and partzcularly to the establ:ahment of
regional tourism circuits, with full support for action by the
countries and ih elose co-ordination with the Regional Tour:sm
Commission of the Americas of the World Tourism Orgﬁnizatioh.

6. Telecommunications _

' Supports the initiative of the International.Telecommunication
Union to carry out'a regional project fihanced_by UNDP to promote
inter alia, through studies and advisory activities, ‘the frontier
integration of telecommunzcations networks, thus contrzbutlng to more
effective Latin American’social and oconomio integration. :

C. MULTILATERAL TRADE NEGOTIATIONS

Requests the ECLA secretariat, in view of recent events connected

with the progress and scope of the multilaterel trade negotiatiénms,

to continue to provide technical assistance in connexion with

negotiations to those Latin American governments which so reﬁuest,

and to strengthen its contribution to ECLA/UNCTAD/UNDP regional

project RLA/72/098 on co~operation with Latin American countries on

trade policy matters connected with the negotiations mentioned;
/Regommends the
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Recommends the member .zovernments of ECLA, for .the better
fulfilment of %hé objectives of the project in gquestion,; to make
avallable as far as posgible the services.of their specialized .-
offlclals, when requlred as consultants and -professors by the project
co-ord1nator*- ’ '

Reguests UNDP to continue to provide financial -assistance: to the
regional proaect unt11 the multzlateral tyade negotiatiohs aré
completed, and

) Further requests that, 1f the.negotiations continue beyond
June 19?6 the ECLA secreuarzat should take timely steps to obtdin
further funds fr0m UNDP unt11 they are concluded.’

D. ECONOMIC INTEGRATION

Requests the ECLA secretﬁriat and JLPES to intensify their
efforts relatlng to the implementatzon of resolution 331 (XV)
concerning the progreas of the reg;onal and suberegional integration
processes 1n Latin Amerlca and the identification of difficulties
and new posslbllities of actlon, in. particular those which might
effectlvely contrlbute to the convergent harmonization of those -
processes;

Further requests the secretariat, ingofar as such studies make
it poss;ble to determ:ne specific areas and means of ae¢tion for fresh -

progress in the f:eld of regional iategration, to 'organize at .the
appropriate tzme a technlcal meetlng with the participatioa of
experts from Latin American intergovernmental integration bodies;

Also requests the secretariat, should it prove necessary for

the implementation of the above requests, to organize the support
required to'thiat end. .

/B. ACTIVITIES
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E. ACTIVITIES IN THE FIELD OF PRIMARY COMMODITIES

Recommends the ECLA secretariat, in carrying out its programme
of work, to give priority attention to research, studies and
arrangements for giving advisory assistance and technical support to
goveranents regarding the marketing of primary commodities, in
accordance with the'recommendajions made by the Committee of
HigheLevel Government Experts;'ﬁhich'cover the consideration of new
possibilities for product agreements, the organization of producers,
buffer stocks, and the indexing of prices 6f primary oommodities in
keeping with the prices of the nanufactured goods imported by the
developing countries; |

Notes that in these studies and advisory activities it is
important to analyse the effect of primary commodity price
fluctuations on the balance-of-payments situation of the producer
countries and consider what measures could help to 501Ve the
problems arising from such Fluctuations; _

Requegts the ECLA secretariat to convene and make prepafations
for a special meeting of the Committee of High-Level Government
Experts to consider general problems and regional approaches in the
field of primary commodities; | |

5555 UNDP to provide support for the above activities, which
are of great importance to the countries of Latin Americaj

Also asks the ECLA secretariat to take the hecessary steps and
malre the necegsary zrrangements in order to fulfil the requests
contained in this resolution. " -

122ndrmeetin5
13 May 1975

/357 (XvI)
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/357-(XVI). ECLA ACTION: INSTITUTIONAL ASPECTS

The FEconomic Commission for Latin America .

Bearing in mind the relevant United Nations General Assembly
‘resolutions on the International Development Stratéegy (2626 (XXV)),
the Declaration -and Programme of Action on the Establishment of a
New International Economie .Order (resolutions 3201 (8=VI)-and
3202 (S-VI)), the Charter of Economic Rights and Duties of States
:(resolution 3281 (XXIX)) and the special sedsion of the Gefieral
Assembly -devoted .to ‘development and international economic co-operation
(resolution 3343 (XXIX)),

Alao bearing in mind the .relevant reszolutions of the Economic and

Social ‘Council, especially those relating to international co-operation
(resolution 1896 (ILVII)) .and the -implementation of ‘the Declaration
and Programme of Action on the Establishment of a New International
Economic¢ Order; mid-term review and appraisal of the International
Development Strategy, and special session ‘of the General Assembly
devoted to development and international ecounomic co~operation
(resolution 1911 (LVII)),

Likewise taking into account the Quito Appraisal, the reports of
the Eighth and Tenth Extraordinary Sessions of the Committee of the
Whole of the Commission,}/ the conclusiona and recommendations of the
regional meetings on population held in Costa Rica (15-19 April 19?#)
and Mexico (3~7 March 1975),2/ the Latin American Conference on
Industrialization. (Mexico City, 25-29 November 1974),3/ &nd the
Heeting on Science, Technology and Development in Latin America,
(Mexico City, 2-6 December 1974),4/ those of ‘the other meetings and
conferences held within the ECLA system since the Comiigsion's

E/CN.12/4C.66/5 and E/CEPAL/993.
ST/ECLA/Conf.48/1L.7/Rev.2 and ST/CEPAL/Couf. 54/L 9/Rev.1.
S?/CEPAL/Conf 51/L.5/Rev.l.

_ST/CEPAL/Gonf .55/L.5/Rev.1.

N

/tifteenth session,
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fifteenth session,5/ including the report of the Committee of
High-Level Government Experts to appraise the International Development
Strategy (CEGAN),6/ held in Bogot&, Coldfibia, from 11-15 March 1975,
and also the discussions and conclusions of the present session of
the Commission, '

Recognizing that the specialiﬁéd conferences, meetings and other
activities carried out within the ECLA system slnce 1ta

" fifteenth session’ renresent valuable contr1but10n3 to the fulfiluent

of the aims and objectives of the above resolutlons and recommendations,
Acknowledging, however, the need to 1ntens:fy the efforts made to
achieve the objectives of those xesolutions and recommendations,

including the urgent furthér improvement of the appropriate
. institutional machinery and procedures, ‘ |

Decides meanwhile to 1nstruct the Committee of H:gh-Level
Government Experts set up under resolution 310 (XIV) of the
Commission, as well as other appropriaté bddies, to take up the
following matters at specialized meetzngs 1n accordance with the

nmandates of the Commission:

In the field of population:

(a) Provide general orientation with regard to the Latin American
Regional.Population Programme contained in document B/CEPAL/1002,
which: the Commission hereby approves;

(b) Serve as a consultative mechanism for the Executive Secretary
in implementing that Programme and.evaiuating its results;

(¢) Review and ‘approve the reports of the Latin American
Demographic Centre (CELADE) on its activities and its prbgramméé of

work;

5/ E/CEPAL/983 and E/CEPAL/995.

6/  E/CEPAL/AC.59/b/Rev.l.
- ' /(d) Establish
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S (a)y Eeteblieh the links which w111 make 1t poeeible to
‘co-ordinete the Latin American Regional Population Programme uith
“related programmes at the world level.

In the-field of 1nduetrielization.

Strenthen industrial co-operation among the countries of ‘the
region, promote the instrumentation and broaden ‘the targets and
objectives of the Plan of Action 2/ adopted by the Latin American
Conference on Induetrieitzation held in Hexico City from |

25-29 November 19?4 .
| (a) Study antl propose the meaeuree needed fcr putting the Lima
Declaration and Plan of Action §/ into effect as iar ae Latin America
ie concerned, and to thie end, when it sees fit, set up
eub-committeee and sponsor expert meetinge to enelyee epecific
queetions releting to Letin Amerioan 1nduetr1elizetion and the _
1ndustrial co-operetion needed to back up that proceee' o
‘ (b) Function as a lLatin Anerican regional compenent of the eyetem
of permanent ooneultation eetebliehed by the L:me Conference at the
:global, eectoral and reg:onal levela,

. In the field of ecience and technologl

(a) Give general gu:del:nee for the analye:e and epplication of
science and technology to the development of Latin America, and in
particular carry out the functione indicated in reeolution No.1
_adopted at the heeting on Science, Technology and Development in
‘qLatin America held in Mexico City from 236 December 197#*

2/:' See Part III of the Report of ‘the Conference
- {ST/CEPAL/Conf.51/L.5/Rev.1).

§/' - See The-Lima- Declaration and Plan of Action on' Industrial
Development and Co-operation ID/B/155/Add.1).

/(b) Co-ordinate
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(v) Co—ordlnate the preparatory work at the reg;onal level for
the World Conference on Sczence and Technology for Deve10pment ‘which
the United Nations Economic and Social Council is to convene towards
the end of this decade; ‘ '

(c) Serve as an advisory bedy to the Executive Secretary of
ECLA in matters relating to the ana1y51a and appllcatloa of science

and technology to the economic and’ social development of Jeotin_America.

The Commnigeion also decldes.

A=1

l. Do aggrove,fhe steps being taken by_the‘Executive Secretary in
accordance with the express mandate contained in resolution 3ks
(AC.60) to obtain funds from UNFPA for act1v1tzee planned in the ECLA
Regional Population Programme dur:ng 19?6 and 1977.

2. To recommend that the Executive Secretary prepare a detailed
vlan of work of the act1v1tles to be carried out by ECLA within the
framewori of the Regional Populatzon Programme in the biennium
1978-1979. :

3o To provide that, after studyzng the potent1a1 sources of funds
"for CELADE's activities, as envisaged in paragraph 9 of resolution 345
(AC.68), the Executive Secretary shall report in due course to the

~ Governments of the region on the origin of such potential
contributions and the way in qhich they would be used in the Regional

Population Programmes. _

y, To reiterate the recommendatlone of the Tenth Se851on of the
Qommittee of the Whole that member Governments should request the
Governing Council of UNDP to arrange for UNFPA to contlnue rendering
financial support for CELADE'B activities from 1976 onwards.

5. To express its thanks to the United Nations Fund for Population
~ Activities (UNFPA)for the financial sepport it has provided for
CELADE's activities, and to request the Executive Director of UNFPA
to.consider_includiqg‘financing for CELADE's activieiee'durins the

/bienniums 1976-1977

w

<
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bienniums 1976=1977 and 1976-1979 in the plaans it is drawing up for
consideration by the Governing Council of UNDP in accordance with the
recently established budgetary machinery. .

B=1
1. To reguest the Executive Secretayy of ECLﬁ_gnd-the_Ekécutiye 3
Director of UNIDO to work in close co-operation to provide téchnical
aid to the Committee in the programmes of work which it is to
determine.for;ifselﬁe
2e To request the Executive Secretary of ECLA and the Executive
Director of UNIDO to malke the necessary institutional arrangements
and tale the necessary measures to adapt the programmes of worlk of
the two organizations to the requirements of the servicing of the
Coﬁmittee;
3 To request the secretariat, as recommended to UNIDO by the
Industrial Development Board in its resolutioen 45 (IX), to make such
changes in the medium-term plan and programme budget as may be needed
in order to ensure that sufficient resources are made available for
industrial co-operatioh in the region and, in particular, for the
servicing of the Committee; _
4. Do call upon all the Governments of the region to participate.

actively in the work of the Committee and contribute in every
possible way to its financing, including the provision of adequate
resources; ' _

Se To call upon all relevant international, regional and sub-regional

organizations, within their respective spheres of competence in the
field of industrial development, to co=operate with the Committee;
6. To request the Executive Secretary of ECLA to submit to the
seventeenth session a repdrt prepared in consultation with the
Executive Director of UNIDO on the implementation of this resolution.

/e -1
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C-1

Decides finallx_that under‘tﬁe té;ﬁa of this.paft C of the
present resolution, and bearing in minﬁ_ihe.resolutions of the
Meeting on Science, Technology and Development in Latin America, the
Committee shall determine its programme of specific activities with
the assistance of the secretariat and other ECLA todies.

.. ..192nd meeting
o 13 May 1975

/358 (XVI)
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358 (XVI) ESTABLISHMENT OF A CARIBBEAN DEVELOPMENT -AND-.
'~ CO-OPERATION COMHITTER

The Economic Commission for Latin America -

. Recognizing that apac:al attention mnst be paid to the needs
of the.Caribbean countries in. the light of their. apeclal hlstorlcal,
geographical and cultural identity,

Recognizing that tiese countries. have inherited égmilér economic

structures. and problems,

... Stressing the. importance of paying particular atténtién to the
needs of the less developed countries of the region,. N

‘Reaffirming the. importance, of economlc co-operat;on and .
integration as one.of .the meansﬂyg,gchi@ve-econppic and 3ocza1
progreas in the area,

Recalling resolutions 288 (XIII) of 19 April 1969, 305 (XIV)
of 6 May 1971 and 331 (XV) of 30 March 1973 concerning the
Bub-regiohal office of ECLA in Port of Spain,

Reaffirming the need to maintain and streagthen Latin American

co=ordination and solidarity,
Considering that the achievement of the aspirations of the

countries of the Caribbean, within the framework of Latin American
co-~operation, can make a positive contribution to the economic
development of Latin America,

1. Invites the Governments of the countries within the sphere of
action of the ECLA office in Port of Spain and the Goveraments of
 Cuba, Haiti and the Dominican Republic and other Caribbean countries
as they achieve independence, to form a committee on development and
co~operation, composed of linisters of Economic Affairs or persons
appointed by them, to act as a co~ordinating body for activities
relating to development and co-operation and as a consultative organ
of the Executive Secretary of ECLA;

/2. Requests
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2. BESEEéEE the Executive Sbcrgtary.éf BCLA to co-operate with the
Governments concerned on métters witﬁin his coﬁpetence which are of
concern to those countries; . _ .

3. Also requests the Executive Secretary to undertake studies and
‘promote initiatives designed to_strengfhén-coﬁqurgtion between the
other member countries of ECLA gnd iﬁtegration grqupings of countries
of the Latin American region with fhe committee referred to in
paragraph 1, especially in the cése.of_thoge countries within the area
of action of the ECLA offices in Mexigo and Bogoth;

b, Invites Phe-sécrétary;ﬁeneral Qf-the ﬁniteduNatidna, as well as
the Administrator of-the Unitéd Nafiqns,Developmenthrogramme, to bear
in mind the. aﬁdit_i&na}._resppns.ibilitiea._ aésigned tip the sub-regional
office in Port of Spain and the projects in conmnexion with the work
of‘the,new Committee and_thg aqt?on referred to in paragraph 3.

192nd meeting
| 15 May 1975

/359 (XVI)
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359 (XVI) 'RESTRICTIONS. ON THE. IMPORTATION .OF LATIN
AMERICAN PRODUCTS

The Econmomic Commission for Latin_ ﬁmerica.
- Taking account ‘of the fact that some Europeen industrialized

' countries have applied restr:ctions whichk affect the access of some
. Latin American export produeta. '

Conaicer&ag that such meaeures are not compatible wzth the
“jprinciples vihich should govern the relationa between the induatr:alzzed
‘countries and the developing countriea and do not fully respect the
commitments made in various 1nternat10ne1 foruma.

.Furthe> considering that negoi;ations have been carrled on in
CECON between the countries of the region and the Unzted States
concerning access to the latter's market,

Bearing in ‘nind that every effort should be made to find
solutions capable of reconciliﬁg ‘fhe ‘various interests involved,

Recommands the’ countriéa which import and export products affected
. by the ‘above-iéntioned ‘testiictions to hold consultations and
negotiatiens 88 800D ‘a8 poaeible with a view to correctzng the preaent
critical situatiod and" ad0pting effective measures to prevent any..

recurrence in the future.

192nd meeting
13 May 1975

/£360 {XvI)
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360 (iVI) STUDY.OF ECLA PROCEDURES AND MECHANISMS

The Economic Commission for Latin America

Considering the pertlcular impOrtenee attached by the: internetlonal
community to the question of possible etructural reforms in the United
Nations system, as efidenoed'by the“current efforts of the group of
“experts appolnted pursuant to Umited Natione Generel Aeeembly
resolution 3343 (X%1%) and further evidenced by the suggested inclusion
of this topic on the draft egenda of the Seventh Speczal Seaelon of
:the Dnited Nations General Aesembly, to be held in September 19?5,

Recognizing that‘a’fﬁndeﬁentﬁi'espiretioh of the member governments

of ECLA is the promotion of their economic prOgrese through
international co-operation,

Requests the Executive Secretary of ECLA. in cGnBultatxon with
such experts as he may deém’ appropriate, to undertake'e etudy of ECLA
procedures and mechanisme,’ pertlcularly as they relate to the
objectives set forth above, and to report his flndingo, together with
any recommendatzone for - improvemente. no leter then one year from the
date of this resolution, for which purpoee he may convene a eesslon of
the Committee of the Whole of ‘ECLA.

192nd meeti
13 May 1975

/361 (XVI)
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361 (XVI) PLACE AND DATE OF NEXT SESSION

The Fconomic COmmiaaion-forxLatinugpqrica;

Bearing in mind paragraph 15 -¢f'its Teras of Reference and
rules 1 and 2 of its Rules of Procedure,

Copsidering the.-invitation of the. Govennment of Guatemala to hold
the seventeenth session of the Commissgion in’ Guatemala City,

1. Than"s the Government of- Guatemala for its gemercus invitation;

2. Décides to héld its seventeenth sesalon -4n Guatemala City at |
the time considered mast suztable ‘after- cdnsultation by the .
"Executive Secretary of the comniagion'wath the Secratary-eenarai of
the United. Nations ‘and the Government ot Guatemala.r

. 192nd meeti
PR H ' .5‘:_

/PART IV
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PART IV . .

DRAPT RESOLUTION FOR AOTION BY THE ECONOMIC AND
o SOCIAL COUNCIAL '

| 690. The Comnission decided to transmlt the following draft resolutlon
" to the Economic and Social Council‘

"The Beonomic and Social Council,

“1. Takes note of the annual report of the Economxc Commission
for Latin America covering the period 1 March 1974 to 6 May 1975 and
of the resolutions and recommendations contained in Parts II and 111 of

that report; o _
"2, Endorses the programme of work and order of priorities
contained in Part V of the report."









