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Committee IV which dealt with Economic Problaens of Agriculture,
held eight sescions hetween 2 and 13 September under the chairmanship of

Mr, Guillermo Vilddsola (Chile}. A1l or some of these meetings were

- abbended by the reprocentatives of Argentina, Bolivia, Brazil, Chile,Colomb:

Costa Rica, Cuba, Dominican Republic, Ecuador, Bl Salvador, France,Guatemal
Haiti, Honduras, Mexico, Netherlands, Nicaragua, Panams, Peru, United Kingd.
United States of America, Uruguay and Venezuela, Also present werc observe:
from the following international organizstions: the Inter—imerican Economic
and Sceial Council, the International Monetary Fund, the International Bank
for Reconstruction and Development, and the General Agreement on Tariffs ax
Trade,

By agreement between the EHconomic Conmission for Latin America an
the I'ood and Agriculiurs Organization of the United Nations, the second Lat.
American Regional Consulation on the Selective Expansion of Agricultural
Production and Concumpbion formed part of the mecting of Committee IV durin
the sixtliceemion af the Economic Commission for Latin America held at
Bogote from 29 August to 17 September 1955,

In view of this development in addition tu exemining the Chaplter .
Agriculture appearing in the Economic Survyy of Letin America, 1954 (Doc,
E/CN,12/362/Rev,1), and the Progrees Report on the ECLA/FAO Coffoe Survey
(Doc,E/CN,12/379), the Comnittee also studied the two following documents:

Tho Selective Expansion of Agriculbural Production in Latin America and its

- /Rolationship to
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Relationship to Economic Jcroiomment,mrepired jointly by the sier dsricts of

ECLA and Fi0 (Doc.B/CN,1%/%73) ard Esview of the dgriculbur-i Jomwdity

Siturbion with dpeecial Bal:rince fo tae Prcdlem of Surpluses xad tle sct witigr
of FLO in this Field {Docs.?.0/55/8/4912 and F/0/55/8)
.5 4 raoult of the above-uentioned agrecment, the present report wild

also be submitted at the noxt session of the Confercnce of FAQ.

The following agcnda wes adoptod for (iscussion in Committee IV:

1) Reecent events and Lreads in Letip ameriean agriculture,

2} The position of agricuiture within over-all ecoromic developmont.

3) The situation of 2gricultural survluses and the activities of ra0
in this field, ircluding:
a) The general surplus situation
b) Surpius disposal peliicy
c) Hoasurgs for ubility surpluscs for tho purpéscs of cconomic

TEmEmITTI doveloprien®,
L) Yational preduction and trade policies, and the situation of the
various branchcs of production:

a) Products of animnl origin nmd ldvestock develspment

b) sgricuisurcl with surplus problems
i) Whoat

ii) Muize
iii) Rice
iv) Sugar.
v) Cotbon
¢) The situatien of othor products:
i) Coffee
i1) Miseeliancous
5) Lgricwdlturnd progromoing and development in the dmmediate future,
in accordancz with the prineciples of sclective cxpansion of
production anc corsurpbion,

a} The broiches of ~griculturel production most suitable for
future Acveloonients, becring in ming: %) domestic demand and
dietary stondards {ii) world markci prospocts.

R b) Measures to inerense consumption and to import the marketing
of agriculbural producis,

¢) Considerction of o betber regionul co-ordination of Lotin
imerican agricultural prodiction policies.,

/ 6) igricultural
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d) sgricatural roscarch and oxb.oision and its rolationship to
secnomic develomnent

6) Other tories

By conscnt of the Cummitice, the subjects rolated to point 1) were
Aiscuased in ¢ juint meceting with Comaitto: I,

The study of all thes> aspects called forth important sbservations
from Committee members and obscervers which will be of significance to the
region’s fubure agricultural policyr and to o more balunced economic dovelopcnt
of the Lotin imerican countries. Tho most salient points were expressed in
r¢solutions and raeormendations secking o wmplify and to deepen the studics
ard rescarch, which will scrve os the basis and brckground information for o
hettor direction of agricltural pslicy in the counbries of thu rcgiun.‘It was
also recormacnded that tha intorested govermmonts toke action, which might have
the beneficial eifect of renlering both notional and regionel agriculturcl
development speedier and rors officient,

Discussion of the voaricd probleas confroubing Lotin aoericen
rgriceuliture and the anclyses of the measures to faeilitate thelr cdecuate
solution, favouring agricultural and econcmiz progress throughout the reglon,
developed in on ctmosphere of liberal co-opcration on the part of the several
countries represcnted in the Committee, who Zemonstrated tholr cnxdoty to
promote an ¢ffective intornational understonding for the fostering of speedier
and more bulanced develomment of the rezion®s cecnomy. This focussing on
problems from regiontl point of view with consideration also being given to
developments in countries oubside the rejion rother thon from an exclusively
_national viewpoint undoubbcdly offers the mnct promising possibilities for the
economic and agriculturel future of Latin imeriea,

The Presant State of lLericulbure in Lotin ameriea: Qbstoeles ond Possibilities

Most of the delegates described the agriculiural situation in their
respective countrics, the progress achiceved recently and problems of all
kinds involved in aceclerating the developnent cof this branch of cconomic
activity. o

a relatively unsatisfnctory ratce of expansion oi total cgricultural
production in comporison with demographic growbh hus resulted in ~ situstion

of considerable significance, which has frund expression in o reduction of

/por copita
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por erpitn 2griculturcl expores ard din o morket inerease in ilmporis of
azricultural commoditizs, Th2 position of the region os o ned cxportor of
agricultural products has deborioroted.  ilthough Letin wmerica is rotoining
its inportance in this field wnd is still for from belng a net importer, the
rezion as o whole now depends much murce thon before on imports of foodstuffs,

With specinl rofercnce to the last agricultural year, the Committec
emphasized that although in 1953/54 the growth of production kept pace with the
rate of demographic growth — 2,5 por cen per annua —— in 1954/55, converscly,
the rote of expansion —- according t. priliminery dotoe —— apparontly ddid not
excced 1.5 por cent, with a consequent ZJeterinaration in the level-of the per
capita agricultural production,

Cwirg to the slow rate of development of agriculture, per capito
production in Lotin dncrice is at prescent lower than that of the pre-war

period.
It wos nobed, howsver, thet in scveral countrics cgriculburnl
2 2 =

production hos showm ~ favournble trond which differs from thet of the general
situation,

In recent yerrs, all the countrics of Latin america have tried to
rectify the unfovoursble develomment of agriculturc by adopting official
neasurys; bub there is no doubt that rmueh romains to be dono. The mnin
obstnele Eindering the neeelerntion »f agricultural development would appoer
to be a shortege of capitsl ond . inndequate technical progross, since the
region lacks neither lond nor lobouwr, . Enoush land is aveilable, vhich is
already being cultivated or is suitablc for cultivetion, to satisfy the
requircments of prosent demand und cven its future increase. One cssential
aspect of the problum is better land utiliz.tion, a point cbout which the

Committee was in conplete agreenent,

;/ Lceording to data for 10 countries, which represent 80 per cent of the
rezional total, in 1954 Latin imerican exports were therefore inferior

to those of precedinz years and even to pre-—war levels,

/The productive



B/CN.12/46,30/10/Rev, 1
Pare-5

The productive nrea ot Latiyn dnevienr ie estimeted at 1,380 million
hectacies, Of this totnl barely 38 pm cr s ab present devoted to
agricuiture, coml of thils 38 por cont ~cturl culbivation, dncluiing artifical
pastvrus, forus sosrecly 17 per ecent; the sest consists off ruturcl grosslands
with a very Llimitel earrying canecity, I7 these fizures 2re comparcd with
the stetisties of any other continent - AI~lca included - it cun be verified
that Latin dmerican land use i7 at & very low lcvel,

It wus noted, with ruferencs to the rezion’s agriculbural sossibiliti
that 2monz the immense rvosourc:e of virzin so0ll ewists the vast tract arca
known s the wmnhgon Bagin, Wit én aren poechaps lorzer than “hat of the
United Stotes, the imymon Bogin offers imme~surtble nresgects ror agriculture,
The Coamitbe considersd that prelimin~ry studies should be initisted on the
possibilities of this zonc, Sueh studies weould fHrm o poinb of departure

for fubture develomment projects in wihich the various coantries posscssing
territeries in the Jmazon Brgia would have ~ ciwon or individuel invcerost,

The Comwaibte <. 7rect thab i sgrieditural preduction is Lo oxpond
unit ylelds :ust incrceacs, Mrise represents © eose in point., There are numerous
possibilities of ancreccing the nroduction of this commodity, ncow that mony
counttrics hove nroved the officacy of using hybrid stroins and improved
verictics, Until guite ricently, the agricuitural cuthorities of the Latin
american countries were scrinusly concerncd witl: the problen 27 expanding
production, since o progressive decline in unit yiclds wns boeoring
increcsinily ovident, Llthourh it is scacwhat nromature to believe that
this decline hns beon holbed, for axperinents with hybrids and dmproved
varicties have been few, it is nevertholess evident that their usc ofiers
very creot possibilitics of roversins this trend,

In 1953/54, for example, average yiﬁlds irnthe region’s prineipal
producing countrics improved by 11 per cent over the fisures- for 1952/53,
and by somewhat more than 6 pur cent in ecomparison with the’ nrevious
quinquennium, Pno irmense possibilitics of dnereasing yiclds in Latin
fmerica becomes sbill more manifest if account is token of the dovelopment

. Jof unit
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of unit yields in sonc countrics »f the resicn, and also in the United
States, the world’s principal wroduecr, althouzh unit yields in cortein
Latin imerican countries showed o Jecline which in some c¢ases renchad

28 pef cent between the quincuerminr 1930~34 ond the yeors 1950-53,

in the United States they improved by more than 73 per coent, O specinl
simmificance is the progress achieved in this latter country atter the
five-year period 1940-44, when it found itsclf in the difficult situntion
of hoving to effect o substontial Incrensce in its ~gricultural pivwduction,
These facts Jemonstirate that dmportont resuits can be obtnined in a2

fairly short time, on the basis of ~ continued agricultural resecrch and of

the disseminction of its findings.

Another sutstanuing aspect considered by the Committe is the
high proportion of labour enployed in agriculture, ~nd ils very low
level of productivity, Fer from lacking menpower, the agricultural
sector of Latin /merice zenernily constitutes 2 :eserve of labour which
could be employoed in othor ncetivities, notably irdustry and services,

In considering thaot the deficient or iirndequate usc of land and
the low productivity of lrbour mny be the basie jroblem in the stoagnotion
of Lotin ameriecan amriculture, the Committe also asted the persistence of
adverse institubional foclors which renresent a s:rious c¢bstrcle in the
path of progress of cgricultursl production,  among thuse factors the
structure :f land ownership cCesorves special mention; it is charncterized
almost throughout the whole region by the existence of ¢ large number of
small=holiinis, on the one hond, and on the other, by 2 wast nccunulotion
of land in the hands »f o few, who do not nlways poscess enough copital
and sufficient enterprise to explcit it on a tochnicnl bosls,

sericultural surpluses

Tn exmmining the present situation of Lotin fmericnn apriculture,

/oha Committee
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the Commnittee emphreized how inportant for the econnyof many countries
of the region is the probleasn of agricultural surpluses which hes becn
wffeeting the world since 1953, The Comzistee felt thot the accumuletion
«.f surpluses was brsically due to expanded production in some countries

to mect wrrtime and immediate post-war neceds, os well as te the fact that
it hnd not been possible for the expnnsicn of production, achleved throush
the considerable progress made by crricultural productivity in 2 number

of countries, toc be uwbilized fur the improvement of the unsatisfactory
levels of consumption which still prevell in mony countrics on eaccount of
the low consumer purchasing poisr,

4t the presert time surpluscs of many products are rczistered, the
existence of which affects intercsts that are vital te the resisn’s ccoromy.
The foct thot in the world markets there arce surpiuses of three Lotin
Arericn’s staple export nraduets, narcly, wheat, cotton, and sugar; arousad
serious concern, on the prrt of some countries, sinee this is o situaticn
which may seriously prejudice the region’s capacity to export,

On this neccount, the Cormittee showed great interest in the
activities undertcken by FAO since this surplus problem presented itself,
and in the valunble contribution to solwving it which may be mnde by the
Consultative Sub-Committce on Surpius Disposal set up in Wachington, The
Commrittee likewise took noto of the cole of ysrinciples for the surplus ‘isposal
recommended by Fi.0, to which nearly 35 countrics hove already aceeded,
among; them being mony of the world’s grentest cxporters and importers of
agricultural products., The pessibility »f ubilizing surplus products
both for the promoticon of special dist programmes to bencfit certnin social
groups whose standard of livins is low, @ni os 2 means of financing projects
for economic development, was also felt by the Committee to bu of grect
intersst, The resenrch corried out by FAC on this point in India and other
countries, was considered to deserve study by the Latin imericon govermments,
which might consider the possibility of utilizins egricultural surpluses
for the same ends,

Nevertheless, several of the delegntions present expressed their

anxleby, not only because they considered thot the oxport of a.riculturael

/surpluses by
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the countries concerned hnd in scime erses proved detrimentnl to the

interests of other axporsers bul ales boerase this same frojudicinl

effect may contirme to be folt in tke futvre, In order to fociliteto
agrecment on this point, o sub-committec was appointed to study in detail

o dreft resolution on the surplus problem presented by ane of the delegntions.
«mong the principle measures recammexled in the dreft resoluticn were

included that of increasing the mmber of momber countrics forming the

w

Washinston Consultative Sub-Comr ittee, and thot the Sub-Committes mak
recommendations direct to jove mments or, failin this, that the avdistbility
be considured of arrongins for more frequent meeting of its parent .body,
the Cormittee on Commodiby Piv:olenms.

The first recomaen’:tion wos necessary in view of the foct that
when Fi0Q invited its moembors zovernments to sssoclate themsclves with
the work of the Sub-Comuitte in question, only two Latin American countries,
Arzentina, ond Gubn, ovt of the 21 who are st present members, accephed.

ooy others, however, senbt cuscrvers,
2 H

The Sub-Committc oopointed for this purpese, an” constitubed by
delegotes from srpontine, Chile, Fronce, Haiti, Mexico, the United States
of smericn and Urusuay, Fully discussed the drft roseolutisn submitted
to its consilerntisn and finnlly presentoed to the Committec on amended
araft resolution waich wis unanimousiy approved, LApart from requesting
Fi0 that mombership of the Washingscn Consultative Sub-Committce should be
exporled, the resolution rec.rmend.d thot eountries possessing surpluses
in determining and adjistinf thoir azriculbaral production ard surplus
dispesal policies, pariicularly boar in mind the ropergussions which such
policics mey have on the trade of other countrics of the hemisphere, 1t
also sugzests, nmon: othor recommandations, thot thesc same countries
should adort measurcs desipgnoed to remmve the undorlying causes of the

provien,

/The selective
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The selective expansion of agriculture esnd its rel-tionship to

egonoimic development

The fact thet Latin American agriculture as 2 whole displays

a relstively uneatisfactory rate of development in comparison with
demographic growth and real psr capibta income was a matter of concern
to the Committee, Agriculture is still one of the strongest pillars

of Latin Jusvica's economic development, It must be recoginized that

in recent years, and above all in the more indusirinlized countries,
this sector has keen losing its relative importance. Neverthelecs, a
more rapid rate of incresase in agricultural production is vital in mest
of the Latin American countries not only to satisfy thelr growing demand
for foodstuffs and raw materisls, but also to obtain the foreign exchange

needed to import the capital goods required by over-all economic development.

The Committee unanimously considered thst one of the fundamental
caugses of the lag in agricultural development was thst investment in
this scctor has remained at a very low level, and that per capita invesiment
has even declined in recent years, The joint ~nalysis conducted by the
secretariats of ECLA and FAO show thet during the period 1950-54 the
coefficient of net investment in agriculiure was 3.4 per cent, in comparison
with 13 per cent in industry, building and mining, »nd 14.2 per cent in service:
There is no doubt th-t in the initial strges of incustrial develovmsnt rel-tive
increases may appear spectazular, but the fact remains thet agriculture should
maintain a rate of growth in harwony with other sectors of thn economy
in order to svoid the tensions arising from innusguabe devalopment, The
principal factors which hrve influenced invostment and reinvestment in
the sgricultural sector are to found in infletion - a process which
discouregad investment in farming snd dirceted it towards urban 2ctivitizs -,
in exchange‘uuigrics.policies, in the lack of incenbives, in the unsatis-

factory systems of lsnd tenure and in the need for technical training,

/ Bearing in
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Pearing in mind th t sgricultur-l investment will play a vital
role in the development of this scctor, the Committee gn .o its wianimous
support to a draft resolution recommending that a more thorough and
comprehensive char:cter be impzrted to the studies on the causes and
factors hindering a rise in thz investment coefficient in agriculture,
The aim of this resolution is to ensure thal the necessary measures be
adopted to stimulate an exparsion of such investment and a greater flow
of both domestic and foreign capital towards agricultural activities, It
is worthy of note that the Internnt:onal Bank for Reconstruction and
Development was interested in this resclution and offered the co-operstion
of its technical personnel in the prepar&tiaﬁ of such studies,

Since an indiscriminste expansion of agriéulture is net desirable,
under present world economic conditions, the following basic clements were
considered indispensable for the sheping of sn agricultural policy:

a) The prospects for domestic demsnd and the need to improve
consumption and dietary levels, _

v) World prospcocts for commoditizs, with due regard to surpluses,

't) The trend towards self-sufficiency and extent to which this
rrocess is advisable; ‘

d) The necd to incresse sgricultural exports, as a means of
importing the capital goods reguired for economic development.

For the sound application of these basic ériteria countries must
extend their research on ecological conditions and investigate the best pos-
sibilities of utilizing thelr own resources: they must also be in possession
of information on ths trunds, programmes and achlevements of agriculture in
other countries, For this reason, the Committee thought it appropriate to adop
a resolution on the selzetivity and productivity of Latin American agriculture,
which recoﬁmends that the secretarists of both ECLA and FAO continue their
Joint study on this matter in order to contribute to the elucidation of
prospects for a more rapid agricultural development within the region, arising
from better planned and more efficient development in each individual country.

Since the bstter plenning of agricultural dsvelopment and the more
. efficient use of availsrble resources require a careful and highly technical
investigation of the ecclogical, =zconomic, social and even politieal condition
which prevail end of the possibilities within each country, the Committse thou
i1t desirable thst a study be made of the technique of sgricultural programnin
with special refercnce to the cconomie structure and requircments of

/ over-all develonment
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over-all development of the Latin /fmericsn countries. A study of this kind

&5 well as technical assistance in progremming would play a decisive role

in the improvement of the agricultural policy of the countries of the regiom,
With this aim in view, the Commibttee adopted a resolution which recommended
th-t the secretarists of ECLA and FAD should jointly wundertake.the preparation
of a study on the technique of agricultural programming and that, when so
requested by governments they should also contribute to the prepsratiom of

bagie studies, organization of research centres sud formulation of programmes.

The dréfting or revision of an agricultural policy and the adoption
of public measures to influencg the activities of this 5u¢tor~ taken purely
on a n:stional level and without regard to the orientation of ths policies
adopted vy other countriss - may oftsn lead tc unfavoursble results for
international trade, create conflicting positilons or originate the need
te establish restrictive mechanisms to eliminate competition. The Committee,
thereforz, alsc deemed it indispensablé, in the preparation of agricultural
programmes, tc take into considerztion world market conditions and ths

orisntation and nature of the programmes of other countries.

HBecause of the importance of this guestion, the Comrdttee decided to
adopt a resolution recommending thst closer contact be established between
countries in thz gquestion of agricultural progromming, a developmont which
would undoubtediy bencfit the region as a whole. The section of this
important resclution which racommends th-t governments should take into
account ecologicnl, economic and social factors in progrerming their
agricultural development, one delegstion proposcd an addition to the
effect that "ths share in traditionzl markets" of various countries should
also be borne in mind, This am:ndment was not approved by the other
delegations which thought th-t its inclusion would distort the
mezning of Lhe resolution and would be eguivalent to an admission th-t
certain countriecs should not enter specific branches of production, The

amendment was rejected with one vote in favour snd one abstention.

/ In general
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In genersl the Committee attached great importance to the principle
of 2 saelective exp-nsion of production =nd consumption of agricultural
comrodities, considering th-t it is fundementally synonymous with good
progremming in this sector of economlc activity.

During the Committee’s debstes mention was made by some delegations that:

a} The principle of sclective 2xpsnsion does not imply a restriction
of the exportable production in countries wherc surplusss do not exist,
but rather the need to follow a prudent policy in order not to aggravate this
problem, '

b} It is desirable, under present circumstences, to give particul-r
impebus to those branches of production which satisfy urgent consumer
necds and contribute to an improvement of dietary strndnrds,

e) For the above purpose it will be indispensable, inter alis , to
improve the systems of distributi ng agricultural commodities.,

For all these reasons, th: Committee recommended thet the secretarists
of FAQ and ECLA continue thelr studies on the selective expansion of
agriculture:

Finally, the Committee also considered the need to promote agricultural
reszzrch and to improve educational and extensicon services as a prerequisite

for increasing productivity in regional agricultursl activities,

Special situstion of certsin agricultursl products

Stockbreeding. When the Comnitice analysed the stockbreecding situation of

Latin Americs, it observed th-t animal stock increased at the very low
annual rate of berely 1.1 per cent, in compsrison with thrt of 3.3 par cent
registered in the United States during recent years. Animal stotks in the
region did not increase at the ssme rate ns the population, so that by
1953-54 the per cscpita index decreased by 93 per cent in comparison with
the period proceding the Second World War. The situation hes been still
less satisfactory in rolation to stocks for slaughtering, In the last
seven years 1948-54 production of cattle in 17 Latin American countries
fell from 21.6 to 20.4 million head. At th: same time sheep production
decreased from 19.5 to 18 million head,

/ If per
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If per capits changes are taken into account, it will be scen
that, p2r capits meat production declined by »1lmost <0 per cont for
becf, 2L.3 per cent for mutton =nd 12 per cent for pork, In short,
aggregate per capita meat supplies hove dropped by &1 per cent in
comparison with the pre-war level, This reduction has been felt in

all L-tin Americen countries but with few exceptions.

The situ~tion was still more unfavourable from the stsondpoint of
foreign trade in meat, The Committee noted thet sccording to availsble
stotistics exports bagan to decline in 1953 wntil they reached & lovel-about 50
per cent lower than in 1934-38, while imports increased by 73 per cent,
Special mention was mede or the effect of these devclopmonts on the foreign
exchange aveilabilities of the traditional meat exporters. With the
exception of Argentins, Paraguay and Uruguay, meat consumption was still
low and in 1953 averaged only 20 kilogrammes per capita, that is, 2.5
kilogrammes less than in the prao-war period.

4s a conseguence of inadsguate production and low consumption of other
protein-rich foods, in conjunction with a smaller availability of meat
per capits, dietary standsrds detericrated, although scveral countries
of the reglon wers obliged to resort tolinports of lsrge quantities of
dairy preducts snd eggs in order to compens=te, at least in psrt for
the low level of meat consumption.

On the other hand, it was borne in mind that demand for meat and other
animal products is expanding in Latin America owing to greater consumer
purchasing power. For this -nd other reasons prices of these commodities
increased by 100 per cent between 1938 and 1G53,

The resl causes of the stockbrecding crisis in Latin Ameriea are not
fully known. There is no doubt that certain common factors have adversely
affected production in several countries, bub the Committee was of the
opinion th=t the faect that the decline in per gapita meat supply was felt
similtanecusly in several countries, togeﬁhar with the obstacles hampering
an increase in production, are questions which eall forr careful study.

This rescarch would be of great importance in the development of
stockbrecding in Latin Americs and might be »f fundamental value in guilding
go%ernmcntal policy in this respect. The reicvant resolution adopted by

the Committee had this precise aim in view,

/ The coffse
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The coffee situation. When desling with this subjeet the Committee bore

in mind th=t coffwe plays sn important role in th: economy of 14 Latin
American countries and for seversl of them is their staple export product,
These countries now face a period of uncert=inty, =zggravated by the
erratic behaviour of the world cofiee market. Several delagatlons
expressed their fear thot the price of this commodity would drop to a
dengerously low level,

It was pointed out that since the war the world community had
been trying to overcome the effect of the cyelical depressions
characteristic of capitalism during the lest century and to achivve stability
in the fundamentsl sectors of the econcmy. These endeavours have
materialized in the establishment of the Intornstional Monetary Fund, and
the Internationzl Bank for Reconstruction nnd Development, as well as in
extant international agreoments on varlous commodities,

Coffee provides a typicsl example of A commodity subject to
cyclical fluctuations. The relstive stability of demsnd and the constant ¢hang
in supply, as well as speculative activities, cause sharp fluctuations of worio
market prices,

Judging by available statistics, the Committee thought that a period
of over-production might be approaching. A1l the delcgations esgreed that
sharp fluctuations benefit neither the producer nor the consumer and thet
there is every reason for consumer =nd producer countries to'study the
possibility of a joint effort to-avert this danger. The draft resolution
adopted by the Comaittee tends to support ths work aiming at the sclution of
this problem which was proposed at the meeting of Ministers of Finance or

Bconomy of the Latin Aumerican countries held in Quitandinha in November 1954,

Jome delegrtions suggested th-t any internstional action on this |
problem, which the “AD/ECLA or IA-ECOSCC studics might show to be possible,
should be open to participsiticn by countries in other regions, apart from
Latin America, since the main coffee consumer is the United States and 20

per cent of world stocks are suppiled by Africa.

/ Industrislization of
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Industrialization of d;racu1+urg_ commoditics

One effective way for cbimvleting the exprnsion of certain types of
production is the creotion of now possibilities of uwbtilizing the commodibics
concermsd, Indusuriclizetion is » freter which faveurs a hisher lovel of

consumption and thercfore an exponsion of production, particularly when this
orocsss £ills & hiatns in supply or when it helps to provide finel goods
at low prices, '

Latin Amerdeen feriers hove prosped the implicctions of this poszibility
and have made inecreeccing efforts to achieve a greater intustrial utilization
of their own products, Industrisl processes which add to the value of
primary commodlties are generally of economic significance, since tney
create new opportunities for employement and tend o increasc the natienal
ineome, This is why the study of the prospects for industrializing certain
essentlal agricultursl commoditics was considered indisponsable - ag one of
the delegations pointed cut ~ to improve the ceonomie cituation in verious
countries of the rergion, This will result in the better utilization of
resourees and in the progress of agricultural developnent,

In view of these considsrations, the Cormitites wes very interested in
the draft resclution which rocommended that ECLA, in collaboration with the
cther international agencies concerned, should carry out studies on the
nossibility of the industricslization of cortain products guch as bonanas,
hard fibres ond othwrs of importence for the agricudbural economy of the
Latin fmerican countries,

The results oif the Committee's work arc the follewing draft
resclutions:

1) Draft resolutzon on agricultural investment, adepted on 9 Septombor

(doc. B/CN.12,/40,30/2).

2) Draft resolution on selectivity end productivity in agriculture,

adopted on 9 Septesber {doc, B/0N,12/4C.30/1),
3) Draft resolution on rosearch in the Amrzon Area, adonted on 9
September (doc, B/CN.12/AC.30/4).

L) " Draft resolution on livestoek development, udopted on 9 September
(dac, B/CH.L2/A0.30/3)

5} Draft rescluticn on studies couwerning coffee nroblems, adopted on
10 September (doc, L/0N.12/AC.30/6).

6) Draft resolution on pregramming of aziicultural developuent, adopted

/10 Septenber
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7)

8)

9)

[ 3

10 September (Document E/CN,12/.C.30/5).

Draft resclution on co-ordinatiorn of ~grieculturel production,
adopted 13 Septerber (doc, E/CN.12/4C.30/8).

Droft resolution on industrialization of agrieultural products,
adopted on 13 Septemker (dec. E/CN,12/4C.30/7).

Draft resoluticn on egricultural surpluses adopted on 13
Scpterber (doe. E/CH.12/460.30/9).



