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PROBPECT FOR TRADE EXPANSION (5/CN,12/85)

Mr. MuaRTINEZ CABanaS {Exccutive Secretary), introducing
the Secretarlats report on the prospects for trade expansion
(E/CN,12/85}, explained that the problems of foreign trade
had been treated as fully as possible in the Economy Survey
of Latin america (E/CN.12/82) and that the document under
discussion mercly summarized and presentoi in analytical
ferm the mest important points contained in Chapter VII,
together with somc suggestions for a solution of those
prcblems,

The principal prcblems analysed in the documunt before
the Committee included the dependence of Latin American
sccnomy upon dollars ressources, the adjustments which
the Govermacnts had been compelled to make in thoir
devclopmentt progranmes and thelir probable repercussions,
2nd the changes in the trends of trade in favour of the
United States. The trade dolicits of the Latin Jmerican

~ countries in relation to the United States had been analysed
iﬁ;}elation t¢ trade trends in Europe; The supposition
that the United Staves might increase its purchases from
Latin americs and that ihet increase might in 1949 amount to
ten ﬁe; cent over.the 1948 lével had alsé been prosunted
for consideration. Furthermore, the Committee should

‘étﬁdy the tmplications of the intention of European countrics
‘to double their exports to Latin americs, if fgasiblc, by
1952~53.. It waé‘to be questigned-Whether Latin america
would 'be. able to abéﬁrb.such an inerease and lh turn incrcase
its,exponts-to.Ed?ppe,proportionately. kdreover, the

v

/question whether
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gquestiocn whether Europe could satisfy Latin american
requircnients 2s to prices, quality and terms must be studied,
sincu that rezion had become accustomed to the quality and
favourabl: toerms accorded by the United States.

With regard to intra-Latin american trade, a considerable
incrense had been noted durin: the war as'a result of
transport difficulties, the shortzgze of goods in the
traditional markets and the industrial development of the
Latin .merican countrics thomsclves. How faf would those
countries be nable to maintain and continuc the increase
in trade?

Finally, the sctudy prescnted the problpm of the
rnultilateral compensation of payments. Bllateral agreements
have bcen resorted to, but the linitations of such a method
are obvious, Thc possibilities of developing a sustem of
multilateral compensction should be considered on the basis
of the study by the Interncticnal ionetary Fund.

The Scerctariat has therefore requesterd the autherization
to make studies of the cxport potentialities and probable
import requirements of cich country. For that purpose full
information {y thc structure of impcrts wns necded as 3 basis
for practical con&lusions, Furthermore, the practicability
of co=ordinating th. work of LiCLA with other organs such
'as'theicommittee on the Development of Trade of the Ecdnomic
Comuission for Eurcpe - at presont. in full activity- has |
been suggested, ' | ‘

dith répgard to thu pronrse¢ committeu on trade, it had
beon.enviangsd ag incluming all countrles which desired to

T /participate in the
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pvarticipate in the exaninstion of current problems and
their selution. Such solutions would not be identical for
111 countries but would bz such 2s might benefit the
majority. The committee would be more flexible than LCLA
itself, bocause the latter was bound by certain somcewhat
rigid procezdures. It was thercfore regucsted that ECLA
should give the prou-sed comuwittee instructions wnd the
authorization te study prac.ical problems in 2 methodical
mannere after thit had beer done, tho fxecutive Secretary
would request fron the Commission p wers to set up a boady
with ccnerete terms of refurence.

br. 3.8Ta 2xUZ (Chile) was inturusted in the proposed
comnittee but requosted th: Lxecutive Seeretary to submit

:t 2 subseouent mocting spocific sug . wetions for its terms of

reference and oxplain what benefits mirht he copeetod to
accrue from its The umembors of' the United S-tions which
made th. wajor contri.ufions te the budgst wmizht be
unwilling to -~ceept the finoneial implic-ticns of suczh a
bedy unless the were assur.t. thi:t benoiit would be derived
from it,

lir, NUFF&D (United States of amurica)  thought that the
quustion ¢f the tourns of refuronee uwipght be referrcd to a
siinll vorking greups

ery TapDuws (CDRIGUBZ (Cuba) wished to know whother the
formaticn ©f such 2 cemmittoe was cpportunc =nd wh't its
al.mbirshia would be.

ir. PHILLI?S {Unit.l Gingdom) said that he was act
crposet to the creation of such 2 comndittee ia prunciple but
o

I.lt thnt th. a9oreach from cenerel terms of reference te the

/particular whe the
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particular was the reverse of what it snould be. The
cxpericnce of ECE had shown that it was possible to obtain
1 reement on specifie problems, but impossible on general
p:licies. Furthermore, the comuittee might duplicate the
work of ITO and -malagous bodies. He cculd not sce bhow

a committee of the kind provosed weuld procced in laying
the groundwork for trade negotiations botween furope and
Latin ame-iesn, _

Ir. MARTINGZ C..B.auaS (Ex._cutive Secretary) thought that
the Cormissioh "sh-uld t=kec acticn on the propesed comuittce
1t the current session., The commdttes would be open to all
I:ambers of ulla which dusired to participate in it,

pr. 5.NTa C:UZ (Chile) said that the Commicece had to
choose b.tween sotting up 2 committee of rcpresantatives of
Gevernuents or recuesting the axecutive osceretory te do the
work. The Zx.cutive Sacret ry should inform the Committae
of tho finineial implications invelved in either case.

bre V.LD8S 400 ICUBL (Cuba) thought that the work
must by done in stages: firstly, an investi:ation of the
chanzes in the trends and striucture of foreign trade;
scueend, the convening of 2 comwittec of uprrts 1o assess
the results of th-t investigation; third, a decision on
the way in wvhich the preoposed committee would function.

The CHaIdi.aN announcud that the Lxccutive Secretary
weuld submit concrete suggestions at a subsequent mecting.

Wre aLV.da0 (Bolivia) regrotted the little sttention
p2id in the report on prospects for tr d. expansicn to the
cuestion of impeort and ¢ xnort prices, deppite the . esolution
Wwopted on that éubjbct at th: first scssion (E/CN.12/71}.

/at that scssion
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At thet session, aluost all delegitions had pointed out

that the price of manufactured goods had risen since the
first world war, whereas the prices of basic raw materials
had remained stationary. The Bolivian delegation had
peinted out that the volume of ninerals e .ported was
indentical with that after the first world war, whereas the
quaﬂtum index had fallen., The oply practical basis for
measurenent was the value of sold in 1914, since sterling
and the dollar had been ravalued in 1931 and 1934 respectively.
The inescapable conclusion was that the value of Latin
smerican basic raw materials had fallen, The application of
the zold basis would also show that the value of
manufactured articles had undoubtedly risen between 19314

and 1949. The unfavourable ratio seriously endangersed

Latin American economy because it drained dollar serves

and also became a predominating factor in their economie
life. Before 1914, fifty per cent of Latin American trade
(excluding Cuba, Mexico and J.ntral america) had been with
Burope; during the past ten years it haa passed almost
entirely to the United States.

Too little emphasis had perhaps been given to au
essential feature in this development: that of the increment
in the industrial power of the United States resulting irom
that very tendency. '

In the case of Bolivia, 90 per cent of its trade before
the sscond world war had been with the United Kingdom, because
its tin ores werc smelted there., Owing to tombardment, the
smelting héd to be transferred to the United Jtates. The
United States had thus become a tin-smelting country and
there wa; every prospect that it would remain’se.

/4 similar trend
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A similar trend could be seen in the case of “i'n g,

It would he <¢ifficult in the future to import the type of
goods which Latin America ‘had tradiﬁionally drawn from “Lz.
country because many of_the-ﬁcst typically French zhdusuile
had been transferred to Latin america. Thus, the bouds
between Latin america and the United wtates were being
dnawn tightes, -

The report on trade prospects sugg:sted that United
States exports to Latin America might decreasé éndrits
jmports from that region incfease; 'The-datarfor:lant six
months chowed an apposite trend with regard to volume;
hut the problem of prices remained, . | o

at its first session, ECLA héd‘ﬁnanimously endorsed
the principle that production of faw m@terials‘shbuld be
diversified. osuch a trend, however, implied the need for
canital, which céuid'be'obtained only from loans or from
a favourable balince of trade. Diversification. would not
be possible unless adequate dollar funds were aVailahle;‘ The
resolution adopted at the rirst session {£/CN.12/73) hid
requeste  the Executive Secretary to make a thorough study
of that question, That.stﬁdy had oﬁviouély not been feasible
‘in the time at the Sechretariat's disnosal; : '

The Bolivian delégatibn would therefore subuit a
resolution to the effect that the requisitéistudy.shduld'be
prepared f{or submission to thelﬁhlrdrsession. ‘The interval
would enable the Secretariat to oring the statisties ﬁp to
date. Until that was done, and until a framework for prices
of raw materials and nanufacuured goods had been established,
the L:tin american countries vould always be at the mercy of

/the instability



5/C11.12/4C.2/50.2
Page 9

the instability of world prices due to the exposure of the
highly developed countries to c¢yclical fluctuations. That
instability was oven more disastrous in that it affected
countries substantially dependent upon a single product.
Instability prasvented leong~term planning and discouragec
both investors and producers, who would invest and produce
fully only if thef were guaranteed reasonably steady prices.
Bolivia itself "as a nrime example of that problem, wita
all its disastrous imnlications.
SUONOLTC URVEY OF LATIn AcistICA {E/CN.12/82){discussion
continued). |
Mr. PHILLIPS (United Kingdom) regretted that adequate
and timely statistical data relating to Latin American trade
had bheen unavailable, He pledged the United Kingdom'é
cooperation in that respect; it had later f{igure. available,
He announced that iir. Curie, his alternate, would be
stationed at Santiago, Chile with the special work of
transmitting all relevant 'United Kingdom statistics té ECLA,
The objection to the use of 1947 statistics was that
it failed to give a picture of immediately contemporary trends.
In 1947, imports could still be partially paid out of gzold
and foreign exchange reserves built up during the war; today,
that had become irpossible. The picture had been altered,
moreover, br the imposition of im»ort restrictions, a question
to which doe regard should be given. .The recent fall in the
world prices of -raw materials had seriously affected Latin
America, ' -
Document £/CN.12/85 contained speéulations on the
effect of that fall on the direction of trade trends.

Jiir, PHILLIPS
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br. Shillips sug.ested that that trend/uwight be .iraected to
the noa-dollar areas, sinhce the fall was principally
in respect of items in supply in the dollar areas,

with re «rd to the competitive attractions of European
nrices, prices for .oods produced in the United ningdom
would be found satisfactory.

:xr., Phillivs thought that the burvey should have laid
more stress omr the sterling transferrable account which,
thoush bilateral in princinles, was multilateral in its
anolication, That was part of a conscious policy to
issist the oxpansion of trade. The United kKingdom was most
anxious to enter into arraniements with all Latin American
countries - as it had already done with Chile - with the
objedt of “uying from and selling to other areas.

The (United Kingdom was assisting in the solution of
genaral srobleums for Latin nmericaj by three methods,

Firstly, in the ordinary coufsé'of trade, by providing
machinery and materials, In 1948, the tnited Kingdom had
experted to Latin America goeds to the value of 120,000,000
pounds, of which 80,000,000 pounds had comprised retals,
engineerin. oroducts, chemicals and c¢oal, All of those
ex>crts were of substantial importance for Latin american.
development and would contritute to the solution of its
problems, He hoped that that trade wouid_increase in the,
future. 1

with regard to alleged difficulty of supply, L.r.
Phillips said’ thatv that had aluost. been overcomes The
following zoods were now in easy supply:‘diesel engines,
pumping equipment, low tension electrical applieances and

J/airicultural
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agricultural machinery, vith the excepticon of heavy crawler
tractors. fThere atill existed supply difficulties - which
would be ov:rcome in the near future - with regard to
locomdtives and high tension electrical equinment.

with rezara to durable consumer goods such as domestic
appliances and cars, the supply position was easy.

It should not be forgotten that many items of heavy
equipment required a production cycle of as much as one year;
that accounted for certain'supply difficulties., The United
Kingdom, however, was most anious to provide capital equipment
from the non-dollar arecas,

Fr, Phillips pointed out, in the second place, that
restrictive moeacures taken by certain Latin American countries
prevented the ‘gxpansion of trade in other fields, an expansion
which the Uaited Kingdom doesirid. Certain countries wore
prepared to buy cipital zoods but imported the less sssential
gdods from thé hard currcncy arcas. The sxecu.ive wGer.tary
had statwu that thnt was a traditional trade pattern; Mr.
Phillips, d4id not think thet it nced necessarily continue
to be so in thQ future.

Third, the United Kingdom had traditienally providod
{echnical assistancs and would continue to do so. “such provision
was néw virtuall; an intornational matt.r; th. United Ningdom
would of course fully suport the United N tions programme of
techniecal assistance.' It would, howcver, continue to provide
such ésSistanco in the ordinary course of coumercial exchanges.

hr.‘LAﬂTINJZ CaBANAS {Lxecutive sucrut.ry), in reply
to the Boliﬁian-represcntative, pointed out that some reference
to the problem of pfices occurralin chapter VII of the Economic

/Burvey, facing
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Survey, facing pages 238 nc 256 in the Spanish tuxt. The
Internitionsl Lonatary Fund had also prepared a study of

ghich the S.erctariat had made an analysis, and further
material apperred in document ./CN.12/89, on page 17 (Spanish
Text)., The Secretariat was fully aware of the vital.imoortancc
of that problem and would make wvory effort to conduct further
studies, within the limits of its availabl.: resources. He
would provide the details on the proposed conmittec roquested
by the ropresentatives of Chile, the United States and tho
United Kingdom at 2 subscquent meeting,

sre GONZALEZ ALLLwD.S (Chile] regretted that chzpters
VIII and IX of the wconomic Survey lacked the statistical
anproach. Thc.informétiva s.ections werc satisfactory, althcugh
they might noed certain auditions or corrcections. Chapter
VII was onen to similar criticism, bBut wmany of its defects had
boen rumecisd in document »/CH.12/85. He proooscd, tiuurdfore,
that the r.levant parts of that docum:nt should be incorporated
into the final text of the Survey.

The scctions on the rulation of srices was intcresting,
gspucially whers they roflseted- the muthods znd dati uscds
Thos: mcethods should provide = model for futur. studies made
by ECLi, '

The period ruevicwed in connectimwith foreign trade should
not in futurc be only tun years but shoulc be longer in order
to rufleet and draw conclusions from cyelical trends.

Chaptur X (Latin america and wuropcan necovery) was well
draft.d; the bocrestariat had been ble to mike good use of the
reiloevent data sup-licd by 4CE and Q.sC,

The Chilean del.gntion would have liked to swe 2 fuller
wxpl mation of the suggostion that Latin amcerican problcems

/might be solved
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might he solved by the operation of the European Recovery
Programme,
o', VALDEZ AODRIGUEZ {Cuba) said that the Survey did

not reflett the situation in Lotin america as a whole.

Insufficient attention had been given to the Cuntral american

and Caribbean countries,
fir, ZEPHIRIN({Haiti) said that his country ‘was not
greatly affeet.d by the problems under discussion except in

regard to the currency situaticon. The fact that fow details

on Haiti aposaraed in the Survey was eaplained by the fact that

very little étatistical work had been done in that country.
He agreed, however, with the Cubfin representative that more
attention should have buen paid to the Caribbean countrics,
The problem of the Haitian currency resided in the

fact that its unit, the gourde, had been pcggoed in 1922 by
agreenen*, vith the United Status at 20 cunts. Haiti had not
carrizd cut any financizl nanipulations sinc. that date., It
thercfore scemed unfair and uncconomic that it should remain
pegged at the same rate in 1949,

The meeting rose at 12,15 D.Mle

D e g B iy



