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SCOPE OF THE REPORT

thS 1s the Thlrd Annual Report of the Comm1551on and covers the
period from the end of the Third Se551on on 21 June 1950 to +he end of
the Fourth Sess:Lon on 16 June 1951. | | | R
Because 1t was antic1pated that the Councll Ad Hhc Committee on
'Organizotron and Ope;at on of the chncil and its CommiSSﬂons wold
undertake its rev1ew of the Reglonal Economlc Comm1331ons prlor to the
Fou h Se551on of FCLA, the Executlve Secretary prepared a statement
to the Ad Hon Committee whlch presented a factual account of the -
origins and actlvitles of the Commlss1on from its establlshment to March
1951 (Document E/J‘G»'—“*/é)o o '_
Thls Statement was careiulJy con51dered and fully approved by the
Fourth Session of the Comm1551on. L d - -r=f
Since thé Statement to the Ad Hoc Comnittee covers' the work of
the Commission‘up to March.i9§i,‘and”therefore‘sﬁpriemehts this Report,
the aaaor empha51s in thls Peport has been placed on an account of the
work and deC1slons of the rourth Session.b waever, brlef descrlptlon
of the maJor studles prepared by the Secretarlat for the Fourth ‘Session
;pis presented as an Appendlx 1n or der to bring the account of the work

of the Secretarlat to date

g e

.I. GENZRAL
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I. GENERAL APPRAISAL OF WORK OF THE CCMMISSION

‘;;;~wThis section of: - the report is*presehted-pursuant;tosL?-t%i?
- Resolution. B/CNs 12/286,: Jn“ch;was -adoptead’ after the. Fourth el
Session had reviewed the record of achlevement of the'
- Commissipn during .the past three years.. With the kriowledge: ! -
tpap this.gnnualgﬁepoyt;willybehmade.available*to the: 4d Hoe v eyl
.aCommitteﬁgon,ﬁrganizatiOn and Operation of the:Council andiitg: ' - Hud
. Commisslonsy as well. as to the Thirteenth Session of the Couneil,~ -
the Commission decided to include . -
s "a-section explaining the reasons not merely for
continuing indefinitely the Economic Commission for
Latin America, because 1t has proven its ability to
contribute greatly to the improvement of the national
- ,Jeconomies of latin-Amerlcan countries and:in partieular.’
to facilitate a thorough study of them, but also
for expanding its functions so as . to.iake it the =
largest joint economiec organlzatlon as yet set up by
Latin Amerlcan countries,.". ' :
~ceio I this- connectian, it should be pointed ‘out that a full -

@acceunt of - the Commission!s actlvitles, and an’extensive and -

~-EXecntive, Secretaryts statementnto‘the;CduncilfAdNHchCommittéelu” Bl
Q543053&/6), wh%eh,ﬁas‘unanimously-approﬁed;by*the Commissiong: -
and in the Executive Secretary‘s Progress Report (E/CN.12/7220) which'
is apﬁended to this report. E ‘

Since its establlshment the Commlssion has approached the
fundamental problems of the region with the firm conviction .N
that ifs.first and most important task is to secure factual and

/detailed



aetalled informaticn on . thec

econpmies and to undertake a

E/2O2'1 ' :
E/CN, 12/266.
Page 3

haracteristics of Latin American

systeratic analysis of their major

elements. Ouly in this way has the Commission felt that it could

effectlvely cnter the field cf

Tn C“J”""SIOH‘haﬁ.made
obgectlve since its work has
can asﬁ“me the »ragtical and

?O"M?WSnT Gova“mGALgt

The Cﬁmﬂlﬂblﬁﬂ:hap thus
Severalrgsglgtgggqj_hp@eveﬂ
qalling fCr meetings of exper

recomgendatinong,

T}.‘.@ Sen i sion Lo c'u‘-“\mit th

partl O&ldrjj 1h00¢ cn specifli

constitutes an‘imgortant step.

Meetings of experts mey fulfi
sub"*dlcry boﬂies. Farthermo

coqtlnuo“s r ionshlb batwe

countries

Arother cxpression of the

Coumission adopﬁed a ressluti
taé rapresencatives of the Ce
at the highiy important task
Centfal smerican fepublics,

gstudy of these problewms but a

concerted ‘inter-governuental action.

substantial prozress toward this

now reached the stage where the Commission =

highly uoeful rcle of- making recommenations

sT n0t. created any subsidiary bodiés.

svapne -adorted by the' Fourth Sﬂ551on,

ts in order %o work out practicul

e findings of certain studies,
¢ industries, to meetings of exnerts,

in tha development of +the Commissiona

2. basis the function of
re, they create a closer and more

en-the Secrstariat and the member

same tendency is the fact that the
ion {Documens E/CNWI2/2?5)‘ sponicered by
ntral American Countries which is aimed
of surveying the cémmon'pfoblems of the
The Commission not orly recommeraed

230 agreed that, through consultation,
/it would be
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it would be desirable to establlsh 1nter governmental machlnery for
deallng in a practlcal way with thls subJect. | |
It should be’ emphauized that the progress made by the Comm1551on
has been achleved to a con51derable deeree by 1ncrea51ngly more .
effectlve cooperatlon between the Comm1351on and other Unlted Yatlons
:organs and agen01es, partlcularly through co- operatlve arrangements
with the FAO, the Fund, the Bank, and I.L.0.
 The activities of the Commission have also been coeordinated
'with the‘Inter-American Economic and Social Council.' The deveiooment
of sucCessfulico-ordination measures betweon these two regional
bodies "is clearly stated in the resolution on Co~ordination
adopted at the Fourth Session. |
‘The Commission has made its most significant contribution in the
fields of'eoonomic develonnent, international trade and current
economnic trends. Studies in economic development, especially the
report on‘"?ractical and Theoretical Problems of Economic
Developmént", and those in the field of international trade have
already demonstrated their usefulness to Latin Amerlcen Governments
in the formulatlon of policies and aractlcal dec151ons. The scope
and the nature of the work belng undertaken by the Comm1551on is
indicated in the descriptlon of major documents contained in
Appendix A and the'Section on ”WorkrProgramme anduPrionities”:oﬁlthis
report. | o ” | |
It is evident that the studies and discussions of the Commission
are dev eloping a body of economic knowledge and thought which!

/reflects the
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reflecta'the”realities and conditlons of-eoononic'lifelin'Latin
America, and whlch may become more and more a gulde for pollc1es and'
practlcal action. In carrylng forward thls work, the Executive
Secretary has been able to brlng together 2 gronp of able economists
from the various countrles of Latln Amerlca. | |

The Fourth Se351on recognlzed that the Secretarlat prov1dos an
unasual opportunlty for glVlng Latln Amerlcan economlsts tralning
and experlence in dealing w1th the prlnclpal problems of the
reﬂlon. It therefore decided to estebllsh an ECLA Centre for
Economic Development, in cooperatlon w1th the Unlted Natlons
Tachnical Asslistance Admln*stration, which would train Latin
American Economlsts and arrange for spe01al geminars ‘in the various
fields of economlc development. It ia expeoted that this'will |
assist 1n the formulatlon of 1nteorated programmes and goals for
economic develuoument. | |
“In this connectlon, it should be noted that collaboration nith:'

the Technical Assistanoe Administration entered a new phase as a
result of the arrangements made during'the Fourth Seseion. The
decigions taken5 as reflected in a number of resolutions, wiil .. =
make possible a fuller utilization of the services available under
the Technical Assistance Programme, The Technical Assistance
Administration has agreed to attach a representative to the
Commission's éeoretariat in order to carry out more effectively
their joint endeavours. |

/One of the
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One of the most encouraging features of the Se351ons of the
Comission has’ been ‘the quallty and serious nature of the dlscu351ons.
‘The Commission prov1des the Member Governments not only w1th a forum :
in whith th8y’ may exchange their 1deas, but also a basis for B
worklng out agreements ‘and conclu51ons on matters of common concern.

It was orlncipally for the reasons outllned above that the
Commission expressed the. unanlmous view that 1t should be contlnued
- indefinitely, and that 1ts terms of reference should glve spe01a1
'empha51s to activitieés in the’ field of economlc development and
technical a531stance. Furthermore, the Fourth Se551on 1n approv1ng”
its "Work Programme and Prlorlties" for 1951 1953 gave exoression :;
to its confldence and apore01ct10n of serv1ces rendered by the }
Comtiit ssion by requestlng that stafflng and budgetary approprlatlons
should -be more commensurate with the tasks and functlons of the
Commission. (See Resolutlon E/CN 12/285, on Work Programmes and

Priorities)

Vad « - O
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IT. TOURTH 5""SIOT OF: THE COMMISSION

A, Membership. AttehdahoéifOrganization_oﬁ;WQrk.'etoetera

;lg Onenina and Joal osing Meetings N _ _
sy The first meeting of the fourth session was held at the Social
Security Bullding, 476 Paseo de la Reforma, Mex1co, D. .
Addresses were delivered by Mr, Antonio Martinez Béez, Mlnister of
‘Economy, Mexico (PR/M/ECLA/l) by Mr. David Owen, Assistant Secretary-
:General for Economlc Affairs, the. United Nations (PR/M/ECLA/E)5 by
Mr. Alberto Baltra Cortés, Head of the Chilean Delegation, and
former Chairman of the Eeonomic Commission for Latin America |
R/H/ECIAL3). o o |

. The clos1ng meeting of. the fourth se531on was held on 16 June
1951. * The Commission adopted its Annual Report to the Thirteenth |
Session of the Economic and Social Council._,‘f-”'“(# S J

Addresses were: delivered at the 01051ng meetlng by Mr. Julio
Gémez Robles, Head of the Guatemalan Delegation, and Advisor to the
Trade Policy Committee; Ministry of Economy; by Mr. Homero Viteri -
Lafronte, Head of the Ecuadorian Delegation, Ambassador to Mexicos
Philippe de Seynes, Head of the French Delegat10n° Mr. Radl Prebisoh
. Executive Secretary of ECLA;  Mr. Antonio Martinez Béez, Head of the

Mexican Delegation, Minister of Economy and Chairman of the Comm1551on.

24 Membershin end 9ttendance

The. terms of: reference of the Comm1351on provide 1n Parapraph

3a that:
| /"Membership of

\
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"Membership of the COmmission shall be open to members of the
United Nations in North, Cefitrcl and-Séuti Américay and in
.- the:Caribbean area-- and to France, the Netherlands and the
" United Kingdom.," : _ R
Delegations from the folloW1ng member governments were in
attendanoe-l Arventina, B011V1a, Braz11 Chlle, Costa Rlca, Cuba 4-
Dominican Republicy oouador, E1 Salvador, France, Guatemala, Haiti,
Honduras; Mex1co, Netherlands, Nlcaragua, Panama, Peru, United

 Kingdom, Unlted States of Amerlca, Uruguay.._ﬁ_

- (a). Repdrt of the Chalrman and Vice Chairmen of Examination of
Credentials . , ,

The Chairman, in accordance-with Paragraph 1% of the Comm1951on
Rules of Procedure, reported to the Plenary Meeting held on 14 June |
1951, that credentials of -the. delegations to the fourth session as
presented to the Executive Secretary have been ‘examined by the '
Chalrman and the Vice -Chairmen and found to be in order.

(b) List of Delegatione;_,.

Argehtina: Repregentative: ..+  Oscar Hasperue'Becerra'
R o S : _Ambassador to Mexico

Alternates:  Radl de 0lano
: ' .. 0Ovidio Schloppet*
Andes Gutlerrez

- Bolivia:™ # o - 1Represehtative£” ‘Hugo Navajas Mogro .
e - Director of International
Economic Policy, Ministry

- of Foreign Affairs, Bolivia

Alternate: Carloe‘Rodriguez Calvo

Brazil: Representative: ' Antonio Camillo de Oliveira
, w0 hmbassador to Mexico

Alternates: Miguel A. Ozorio de Almeida
Co - Celso Barbosa Cavalcanti
Normelio Ramos
Heitor Lima Rocha

/Chile:



Chile:r .

Costa Rica:

Cuba:

‘Dominican
Republic?

HIEcgador:

E1l Salvador:

~ France:s:

Aifernates:

‘Representatives

Altérnate:

Representative:

Alternates:r

Representative:

Alternate:

‘Repres ntative:

Alternates:

Representative:

Alternates:

- Representative:

B/2021
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 Réﬁresentativef“'  Alberto Baltra Cortés

Ex-Minister of Economy
and Commerce, 2nd Vice
President of the Nitrates

“and Indine Sales Corporation

Rodrigo Gonzdlez Allendes
Oscar Schnacke Vergara

‘Emilio Valverde Vega

Ambassador to Mexico
Manuel Garcia Valverde

Carlos Martinez Sdnchez

Director of Economic Affairs

in the Ministry of State

Antonio Valdés Rodriguez
Rufo Lépez Fresquet
Nicasio Silverio

Julidn Alienes

Raill Maestri

Fausto Gambhoa

Salvadeor Lluberes Pefig

- Under-Secretary of State
" for Economy and Commerce

Sergio Vicloso Peguero

Homero Viteri Lafronte
Ambassador to Mexico

Teodoro Alvarado Olea
Francisco Barona Anda
José Maria Aviles Mosquera
Héctor G. Garay Herndndez

Jorge Sol Castellanos
Minister of Economy

‘Pedro Abelardo Delgado

Rafael Glower Valdivieso

Philippe de Seynes
Inspector of Finances
Member of the French
Delegation to the United
Nations

/Alternates:
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France:

Guatemala:

- Haitis

Honduras:

_Mexico:

'“Netherlands:

Nicaragua:

Panama :

=]

‘.Bépresentatives

Alterngtess
Representative:
Alternates:

Representatives

Alternates:
Bepresentative:

Alternates:

Representative:

‘Alternates:

Representative:

Alternate:

Repregentative:

. ~ Alternates:
(continued) " AR

G. Philipson

‘André Leprévost :
Guillaume Paul=Boncour
J« F, Charvet

Julio Goémez Robles

Advisor to the Trade Pollcy

Committee, Ministry of
Economy .

Enrigue Santa Cruz -
José Antonio Palaclos

René Jeanty
Ambassador to Mexico

Pierre Hudicourt
Hervé Boyer

- Tomds C4lix Moncada

Vice President, Central
Bank of Honduras

" René Cruz

Paul Vinolli

Antonio Martinez.Bdez,

‘Minister of Economy

Antonio Carrillo Flores
Armando C. Amador

~ Fernando Zamora Millan

- EBE. M. Newton: .-
Ex-Member of the Executive
Council of the Netherlands
- Antilles

C. H., H, Jongbaw
Baron van Heemstra

. Enrigue Delgado

Minister of Economy
Tuis Augusto Cantarero

Eduardo McCullough

- Assistant Comptroller-
General of the Republic of

Panama

/Alternate:



Panama s Alternates
(contlnued) TR
Perds . Representatives .
_ ) ‘  ilternate:
" United R
Kingdoms Representatives

(e)

::Alternatgss
United States Representatives
.of America:

‘Alférnatesz

E/ 2021 :
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 Fernando A. Navarro

Germdn_Morales Macedo
“President of the Industrial

Chemical Society in Peru

Juan Pezet

John William Taylor, C.M.G.

HeBeM. Ambassador to Mexico

Wilfred Wolters MacVittie
Hugh Thomas Arnold Overton

Merwin’ L. Bohan
Department of State,
Washington -

Winthrop G. Brown

- James C,. Corliss

John de Beers

Edmund H., Kellogg
Wilfred Malenbaum
Harold M. Randall

. George Wythe ..

Uruguays - - Representative:

i _Altérnate-

Roberto MacBEachen
Ambassador to Mex1co

Alfredo Freyre

List of Hepresentativasof Spec1alized Agencies:

- INTERNATIONAL LABOUR OFFICE:

FOQD AND AGRICULIURE ORGANIZATION:

INTERNATIONAL BANK:

‘ INTERNATIONAL MONETARY FUNDS$

Mr, Arthur F. Rouse
Mr. Enrique Jiménez D.
Mr, Jorge Méndez

Mr. Ge Koulischer

Mr., William G. Casseres
Mr,., Pierre Terver
Mr. Andrés R. Cérdova

Mr. Albert Waterston

Mr. Radl Martinez Ostos
Mr. Jorge del Canto
Mr., Eduardo Montealegre
Mr. Charles Merwin
Miss Margaret Garritsen

/INTERNATIONAL
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INTERNATIONAL REFﬁGEE-dRGANIzATION1'Mif Charles‘wéhaiing

(d) ng;ggentatives of the Inter-American ‘Feonomic and “Soeial
B Counc11= o

Mr. Julio Heurtematte
Dr° Amos Es Taylor

(e) List of Representatlves of No ~Governmental Organlzations
o Accredlted to Attend: i

. Category Aq
'giNTEBNATIONAL CHAMBER OF COMMERCE: Mr. Henry Stebelski
INTERNATTONAL CONFEDERATION OF FREE TRADE UNIONS:
. . ﬁr; Manual Rivera

Dr, Ernst Schwartz
Mr. Eucario de Leon

.INTERNATIONAL FEDERATION OF AGRICULTUBAL FRODUCERS 3

Dr, Andrew Cairns
Dr. John Sandelmann

,.INTEBNATIONAL GRGANIZATION OF EMPLOYERS:
Mr, Alfonso Norlega

WORLD FEDERATION;OF-TRADE UNIONS: - Mr, Vicente Lombardo
L Toledano

‘NGRLD FEREDATION OF UNITED NATIONS ASSOCIATIONS:
Mr, Ratil Cervantes Ahumada
Mr. Sergio“Berdeja G,
- Miss Alicia Aldape Cantfl
CafeédnyE;'-.”
COMMISSION OF THE CHURCHES ON INTERNATIONAL AFFAIRS:
o L L | Mr. Gonzalo Bfez Camargo
iNTER—AMERICAN:COUNCIL'OF'COMMERCE AND PRODUCTIONS

Mre GustaVo‘B. Velasco

/INTERNATIONAL
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INTERNATIONAL ORGANIZATION FOR STANDARDI?ATION. o

Mr. Roberto Gélvez
Mr, Edmundo de Jarmy

NATIONAL ASSOCIATION OF MANUFACTURERS:
‘Mr, A. J, du Bouchet
On_the Regigter of the Sec;etafy—ﬁenera;i

SOUTH AMERICAN PETBOLEUM INSTITUTE:

Mr. Rafael Mlchel

(f) Representative of the Ca?éhﬁééﬂ;ﬁg@g;gg;gg°”“"“”"

; Mr. c. H H Jongbaw -

3 Organlzatlon of the WOrk of the Fourth 89351on

i (a) The Follow;_g Offlcers were elected at the Figst and
Second Meetlng : ‘

CHATRMAN: “Mr. Antdnio'Maftihez“BééZ”! Mexico

.*FIRST‘VICEfCHAIRMAN - Mr, Antonio Camlllo de - Brazil
T ) Oliveira o
- SECOND VICE CHAIRMAN: Mr., Jorge Sol Castellanos: El
' . . i SRR S Salvador
"RAPPORTEUR: . ‘Mr. Germin Morales Macedo Perd

(b) -Ad Hoc Committees.

After the electlon of the Vlce Chalrmen and the Rapporteur
iiat the secend meeting of the session there was a general discussion

regarding the number and kinds of Ad ggg:cbmﬁittees to be
established, It wes agreed to set up four committees and to
assign the appropriate agenda items and documents to each.' The
Comm1551on elected offlcers for each of the commlttees as given
below,. | |

The Executive Secretary then made a report to the Commission

/reviewing
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reviewing -the- work of the Secretarlat the objectives of the

-Comm1551on, and. some of the problems feolng ‘the: Comm1331on

(E/CN.12/220)." The Executive Secretary's statement is presented

as Appendix C of this report.:-

COMMITTEE 1 (Economlc Development)

i

CHAIRMAN: Dr..Carlos. Martinez Sénchez - Cuba

RAPPORTEUR Mr, Teodoro Alvarado Olea m?S”“Eéﬁe&ori‘Vl

_g@ndarltems oonsldered H 54 9.

PR Documents a531gned as worklna DanerS'

Economic Survey of Latln America 1950 (E/CN, 12/217)

.Some Theoretloal and Practical ‘Problems of Economic .
Growth (E/CN.12/221) ' TR

Ecenomic Development in Selected Latln Amerlcan Countries
(E/CN.12/218)

Economic and Legal Status of Forel%n lnvestments in
Selected Latin Américan Countiries (E/CN.12/222)

Productlvrty of the Cotton Textile Industry 1n Selected
Latin American Countries (E/CN,.,12/219) o

Report on the Technical Assistance Programme (E/CN 12/223)

Report on ‘the Economic Development and Imml ratlon
Committee at the Secretarlat Level (E/CN. 12/22#)

. _Note on Measures in Relatlon to International Action for

Conservation and Utilization of Non-Agricultural Resources

- (item referred by the EBEconomic and’ Social Council) .
(E/CN 12/231) . " ‘

“< COMMITTEE I1 (Internatlonal Trade)

CHAIRMAN, o Dr. Oscar Hasperue Bécerra- - Argentina
RAPPORTEUR: Mr. Merwin L. Bohan RE = United. States
of America

_:‘V/Ageudg,itemg
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Agenda items considered-f 4. 6 8 ‘mj
Documents aSs1ened as work ing pager o

Effects of the United States Defence Programme. on
Latin American Countries (E/CN.12/234)

Latin Amerlcan—EurOpean Trade (E/CN 12/225)

United States Capaoit to Absorb Latin American
Products. (E/CN,12/226 o .

Progress Report .on-the Study of Intra—Regional
Trade (E/CN 12/228) |

Measures Related to the Importation of Supplies of
. Educational, Scientific and Cultural Materials
g(&mNiaem) o
~Regulation of: Merchandise Traffic on the. Inter American
' Highway (E/CN.19/237, E/CN 12/238) ' -
=nddMMITTEE~III:(Coeordination and General Questions)
| CHAIRMAN: - Mr, Pderre Hudicourt .. Haiti
© RAPPORTEUR: '~ Mr. Julio Gémez Robles = . Guatemala
“t”Agenda items*considereds 71 B;.;OQ 11, 12, 15

Docunments as51aned as working papers:

Progress Report on the Joint Work Programme of ECLA
and FAO (E/CN,12/229)

Report on Forests and Forest Production An Latin America
"BE/CN. 12/235) : Lo

fjAspects Other than Importation of Availabillties of
Supplies of Educational SC1ent1fic and Cultural Materials
R(E/CN 12/230)

Note on the South American Petroleum Institute (E/CN.12/232)

Co-ordination between the Economic COmm1531on for Latin
America and the Inter-American Economic and Social Council
(E/CN 12/236 E/CN 12/2%1, B/AC34/6) -

/Relations with
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- Relations with Non—Governmenta;;Drgenizetions_(E/CN.12/233

Regulation of Passenger Traffic on the Inter-American
nghway (E/CN 12/237, E/CN012/238) '

\

COMMITTEE IV (Functlons of ECLA)

CHAIRMAN T el Mlberto Baltra Cortés Chile

RAPPORTEUR: Mr. Phlllppe de Seynes France

ggenda.items-considered: 13, 14w

Documents ass igned as WOrklng paper H

_ Progress Report of the Executlve Secretary of the
Economic Commission for Latin America (E/CN.12/220)

- Note on the Work Programme and. Priorities for 1951-1952

Statement by the Executlve Secretary for the Ad Hoc
Committee Establicrhed under Resolution 295 (XI) of the
Economic and Seocial Council (E/AC 3L4/6) - ,

Each of‘the‘Committees\submitted a report of its proceeding
(E/CN.12/25%; B/CN.12/255; E/CN,12/256; E/CN.12/263) and

draftlreso;nrione to.rhe plenary meetinge;of tne Commission.

1.
3.

B. Aeenda of the Fourth Se551on R
Operlng Addresses .
Election of Officers.

Adoption of the Prov131onal Agenda (Document

B/CN.12/216/Rev.1)

Recent Developments and Trends in the Economv of

Latin America

Economic Development Problems |
Forelgn Trade Problems -
ECLA and FAO Joint Work Programme

/8. Measures to
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AL,

.15

16,
17,

l, Account of
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Measures to Inorease'the Avallability of Supnlies
of Educational, Scientific and Cultural Materlals
(Joint ECLA/UNESCO Inquiry)

‘1~Measures I Relation . to International Action for
. Conservation and Utilization of Non-Agricultural
“~Résources  (item referred by the ECOnomic and Social
-W:Council) e T

10,

South Amerlcan Petroleum InStitute (item referred

by the Economic, and Social Council)

Co-ordination between. the. Economic Commission for
Latin America and the Inter—American Economlc and

. Social Council

B -0

Relatlons with Non—Governmental Organlzations

*wOrk"Programme and Priorities .

Review of Regional Economic Comm1531ons by the A
Econom c and Social Council ° e SEI

-Trafflc Hegulation on the Inter-American Highway

COn31deration and Adoption of the Annual Report

~of the Commission to the Thirtaenth Session of the f?
.Economic and Social Council- : v

Date and plaoe of the Fifth 86551on of the Commission

3 3C° Proceedings and Resolutions

Fl

Proceed*ngs

a) Tu+ure.

PF Jno Frwn “"lon

. As has already been noted in the section-on "General Appraisal"

the question of the CCmmission‘s continuance was fully discussed in

v1ew of the fact that the COun01l was to review its reglonal Economlc

Commlssions;_

The Delegatlons agreed that the Commission was a

“useful and indlspensaole 1nstrument for the soluﬁion of the economic

-problems of Latin Amerlca--and that 1t should not ehly’ be ‘eontinued

“_;w*“ 5,;;ﬁw,,l /1ndefinitely, but
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indefinitely; but also-enpandedvand strengthened.
| he Commi551on\adopted resolutiOn E/CN 12/286 Wthh embodies
the’ concepts outlined above and also recommends two additions to the
-Commissionls terms of reference 1n order to strengthen its ‘work in
the fields of economic deVelopment and technical assistance.
The delegation of the United States of America, inivoting in
favour of this resolution, made the following statement
"The United States delegation wishes t6 Point out however, that
the United ‘States, as a member of the-Ad Hac Committee on the
organization and operation of the Eoonomic and Social Council, will
Ihe confronted 1n that Committee W1th world-w1de rather than
regional questions and therefore its pOSltlon respecting continuation
and terms of” reference Wlll be affected by overall rather than
regional considerations.f It lS not only a questlon affecting the
three regional commissions but also the functional commissions and
Council itself®, 'ai
With respect to the terms of reference,ﬁthe Commission recommended
to the Coumecil that the following paragraphs be. added- | ft;.J“
. ifgd) Pay special attention in its activities to the problems of
J,___economic development and assist in the formulation and
. development of co—ordinated policies as a basis for :'
_:practical action in promoting the economic development
... ~of the. region" o S e R
- "(e) . Assist: the Economic and Sooial Conncil and its Technical“
| _ Assistance Committee ‘in discharging their functions with"

/respect to
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. respect .to the United Natioﬁs Teohnicei"Assistance'Provramme,H
in partlcular by a551st1ng in thelr appralsal of these-
‘act1V1t1es in Latln Amerlca"

(b) Economic Development

~Discussion of the problens of economic development commenced:
with-a consrderation of several ba51c reports ‘prepared By the -
Secretariat, Including the study on theoretlcal ‘and practical
problems. of .economic growth (Document E/Cl, 12/221) and the Econcmic -
“Survey of -Iatin America for 1950. (Document E/CN,12/217). -The-
Delegations felt that, in“presenting p0551ble criteria and zoals of ..
development, the. study Oi. theoretlcal and practlcal problems
presented a distinct explanatlon of trends 1n the region's development
and provided a framework w1th1n which the objectives of development. .
in Iatin American countries oou;d be achieved:

While discussing measures of economio detélOpment, some -
delegations felt that the term industriaiiZatiop‘did not seem to .- ..
give‘adequate~stress_to otper pertioent aspects of development, in - .
particeular agricultural progrees§ and they'suggested'thatf
diversification,might be a nore eppropriate ooncept. - Other delegasions
feit;-however, that‘industrie;izatiOn ﬁas‘e recognized”prerequis;te;.
of;agricultural progress aod therefore'cohsistent-with the fundamental
objective. offdiversification; | | -

.The relatlonshlp between trade and development, 1nvolv1ngra _
number. of short -run as well as long~run problems due to the’ fundamenta’

changes in the international situation, was discussed both in the

/Develomment and
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._Deveiopment snd Trade Committees in ccpnexicn vith documents prepared
Bflfhé‘Secretariat, particularly the Economic Survey of Latin fmerica
for 1950 (Document E/CN.12/217), the Effects of the United States
DefencemPtogpam@qfon Trade with Latin America (Document E/CN.12/234)
and the Report on Trade Between Latin America.aqd Europe {(Document
E/CN.12/225),

The Delegations agreed that chanééé in wérld economic conditions
following the Korean crisis had-created a new series of problems for
Latin America, lﬁwwasrfelg_that the rise in money incomes, due .to thec
great eXpangion of -export éalvag_and,fgreigh exchange earnings, and
. the limitgtionrof‘imports oﬁ_gapit@1~gqoas and essential consumer.
gqodsﬁdue.to_sho:tages,cou;dnleadtpfse:ioﬁs_inflation in Latin
American cquntries.E_Thqishqrﬁ supplyﬁr.unavailability of capital
-ngOQdS_W0U1d;_m0raQVe?,‘rétg;d.this.economicAQevelonent. - A rumber.
of Delegations agreed, however, that this problem could be -overcome
within a relatively shépt.peyiod if United States producticn rises
sufficiently to meet both @Qfepqg‘needs and.the'requirements cf
underdeveloped countries for capital gcods. | |
| ' The Delegations agreed thatﬁin.ordgr to ensure an intensive
and systematig development of La?in Ame;ican economies,.national
. development'progyammes chould be”prepared;aqcording to some definite
criteria. First, bdth the volume and distribution of public
Tinvestmentand of probable private investment should be.considered;
in relation to the overall programme, Secondly, in order to 2stabiish
an apprgpyiate gystem. of priorities, projected investments should ke

. /examined. in. .
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examined in terms of their relative contribution to the development
of the economy, in particular to the growth and dlstrlbutlon of
national;encome.L*Thirdlyg-1nd1v1dua1 programmes should be examlned
with regard to-the Way in which'their eoﬁpOnenf elements may be i
1ntegrated, and their effects on exports and the balance of payments,
the dlstribvtlon of the labour potentlal ‘and the dlsplacement of
population in a country. In this connex1on, d number of Delegations
noted the importance of 1mpr0v1ng methods of statistical and economic
analysis and suggested, in addition, that foreigh.finencing”
institutions as well as Otheriinternaﬁional agencies mightead#ise‘
and assist Latin Aterican éovernments in the preparation-of econoﬁic
development programmes. | |
Studiee3of particular iadustries in Latin AmeriCaﬁ countrieer
received special attention because of thelr 1mportance to general
development. The Delegations considered that the study of textlle
labour productivity p“esented by the Secretariat (Document E/CN 12/219)
was a fundamental contribution, that it provided a model for further
studies in other 1nduutr1es, and that the textile study should be |
expanded., They agreed that similar studles should also be carried Uut
immediately on iron and steel, wood pulp and paper, and the chemical :
industries as well as the food processing industries, ‘it was'ﬁrgea |
that the Executive Secretary seek the cooperation of the Sp901allzed
Agencies, especially of the FAO, in preparlng ‘the studles on wood
pulp and paper and food processing 1ndustries and that he consult
~with the experts of each country concerned before submltting the

/studies to the
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The Commlssion expreSSed 1nterest 1n problems of h0u31ng and
would hage included. this sqbaectlln the llst of studies to_be made
bythe_Secretar;at if it bad not been ror,the fact that the
-representative of the Inter-American,Economic and Social Council
pointed out that his organization wasfelreadyiactively engaged 1in
this field. | | |

With respect to 1ndustr1al development in particular reglons
of Latin America, the Commission called for studies almed at.
achieving certa;n_common aims., The Delegatlons of Central America
| expressed their iﬁterest in developing their 1ndustr1al and
agricultural production and their transportation_systems-in such
a way as to promote the integration of their economies,ﬁthe widening
of markets through the‘co—ordination oL developaent plems,anixthe
- creation of enterprises in which these countries have a joint
interest. The Commission welcomed these vlews of the Central Americen
Jovernments; requested'the Executive Secretary to study the measures
,_and projects aimed at the achieyement of these objectives; and_invited
the dentral'American ;overnments_to form a .committee on economic
co—operation; consisting of the Mlnisters of Lconomy or their
delegates, to co-ordinate these‘ectlvities, |

The Commission also con51dered the resolution nJ the Economic
and Social Council (Document E/19#6) calllng for the promotion and
systematlc survey of non agrlcultural resources., It was proposed
that, in calling 1nternatlonal conferences to deal with this problem,

/the Secretary
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the Secretary General takes note. of the points discussed by the
Executive Secretary.inlhis:statemept,onﬁaasures.felatingtd the
subject. (Document E/CN.12/231). .The Commission :fel;t- that such
surveys would constitute;aﬁuimﬁqptant_means.of-furthering the economic
development of Latin America,. ' - A |

. Some Delegations mentioned the relatively slow progress of
agricultural production in a number of Latin American countries
,since World War IT and.called for measures to improve égricultural
practice and output, It was noted that increased efficiency
aéricultufe could~help.mgat,the needs of a growing population as
industrializationAin‘Latin,American countries progresses.

- The Delegations called the attention of the Commission tc the .
basic ZLssues involved in financing economic development, and
suggested measures of considerable scope and importance to Latin
Anmerican coungries,: Whilg:recégniZing that reliance must be placed
mainly on internal sources.and methods, the Commission.considered
means -of -increasing the inflow of -investment funds from abroad as
well as the formation of domestic capital. Attention was givén also.
to the desirability of directing sucﬁ,fgnds into investments both
public and private, which_are sociélly useful and economically
productive and which would at the same time tend to reduce theé
vulnerability of Latin;Americap-countries to external fluctuations.

While it was generally agreed that in many cases specific
measures to stimulate the flow of‘privatecapital_into the countries
‘of Latin hmerica-appeared to be necessary, there was some difference

/of opinion,
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of 0p1n1on, espeClallY as between cap1tal eXportlng and capltal-
1mport1ng countrles, as’ to the most de31rable and effectlve means
to achleve this end.” In general, 1t was agreed that spec1a1 measureslﬁ
may be" called for to fac111tate the transfer abroad of the ylelds of
foreign 1nvestments and to reduce or ellmlnate flscal obstacles to o
international 1nvestment However, the capltal 1mport1ng countrlesmti
stressed the need for approprlate actlon by capltal—exportlng T
countrles, in partlcular, in e11m1nating 1nternat10na1 double taxation.
Some dlfference of oplnlon was expressed 1n regard to the _“_

approprlate method for accompllshlng thls purpose. On the one hand.
a number ‘of Delegatlons expressed the v1ew that one of the most
effective ways of enccuraglng'the flow of prlvate cap tal to Latln:hi”
America was the suppre351on of double taxatlon 1n such a way that
income “from 1nvestments would be taxed only in the country 1n Whlch N
it is earned. "0On the" other hand, other ccuntrles felt that a system
of tax credlts for taxes paid to forelgn countrles, coupled w1th a
programme of bllateral tax agreements, was a flexlble and effective
dev1ce to suppress 1nternat10nal double taxatlon and to remove tax
deterrents” to the flow of 1nternat10nal 1nvestment whlle preserving.“
the equlty of the tax syqtenm of the countrles concerned.. It was
agreed that the 1nfluence of the flscal systems&of capltal exPortlng‘
countries on the decisions of the1r prlvate investors to invest
abroad shoulc be studled w1th partlcular'reference to desirable
methods of eliminating international double taxation.

lIt was the view of thé Commission that, despite the very low

- /level of
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level of consumbtioh per‘capita.in Latin American countries, it;Was _
advisable to examine the péssibility=Qf‘ingreasing, directly or
indirectly,‘Savings_derived;from.the highex income_grqupsahd of
creating the capacity to save among ;pw,income'groups, parficularly
as productivity and real incomes increase. Increased éavings out of
a growing national income was regarded_gs dfundameﬁt@l step inﬁ' |
achieving%ecbnomic development without recourse to inflatibn. Ihére
was some difference of opinion,xhowever, as to the extent téfwhich a
substantial increase in such savings‘can be achieved in the near 7:
future. It was stressed by some countries that_measﬁres to increése
savings should avoid jeopardizing the level of consumption of the
‘mass of the populatici, -The Delegations also suggested that the
. Executive Secretary prepare a report on the organization and struétﬁfe
of capital markets in Latin America.,

‘The ‘Commission especially welcomed the offef of collaboration by
the International MOQetéry Fund in studies of monetary and fiscal
neasures bearing on economié_dévelopment.‘“The Delegations urged that,
in carryihg'Out.thesefstudies, particular attention should be paid
to the problem of inflation., It was also recommended thét there be
close cooperation with the Tnternational Bank for Reconstruction and
" Development. | |
Some differences of opinion were expressed withih the Commission
~as to the adequacy of ﬂe exlsting resources of governmehtal‘and
intergovernmmental égencies concerned with financing sconomic development
In this senrnzina the Cormission recommends that all countries give

/continuous
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continuous attention to the problem of the availability of public
fﬁnds ﬁor_intgrnatidnal.investment'with-the.objective of "assuring

| that such funds are‘always‘adaquate for soundly conceived projects
suitable for public;;nternational financing. It should be noted
that in adopting\Resolutibn E/CN.12/272‘on Financing of Economic

DeveIOpment‘the"COmmiSsion;requested the ‘member governments to'
return their answers to the questionnaire on Foreign Investments

which had been sent to -them by the Secretariat.

The important role of technical assistance in the économic
devélopment of Latin American countries was repeatedly emphasized,
and the Commission urged that countries should utilize the facilities
qyailabiéuniernfhe United Nations Expanded Programme of Technical
Assistarce.

The Commission felt that the Secretariat should play as full
a role_as practicable, in formulating and carrying out requests for
technical assistance in the field of‘economic development, and
requested the member governﬁents to consult the Executive Secretary,
wnerever appropriate,; with a view to presenting requests to the
Secretary-General,.

The Commission gave particularemphssis to the relative scarcity
of trained economists in Latin American countries available for
fundamental research snd expert assistance in planning énd executing
development programmec. A number of countries also felt that
inasmuch aswthe.theqﬁetical_and practical problems of economic
development in Latin America are different from those studied in the

/highly
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highly industrial_centres, it was necessary to give Latin\%merioanr;
economists: ah’ bphortunity to“receireﬁ.systematic‘training and,;“,,; L
experience in dealing with these problems 1n the light of Latln
American conditions., The Delegatlons accordlngly urged the nxec1tiye
- Secretary ‘to arrange for the establlshment of an ECLA Centre for .
Econonmic Develbpment which ¢buia; inﬂadditionrto carrying out
fundamental research, be used to'organize appropriate training,
courses and seminars for Latiniameriean economists in the field of .
economic development. The member governments were urged to consul‘;~»~*
with «the Executive Secretary 1n presentlng the necessary requests for -
technlcal assistance to the Secretary General. ‘ |

The Delegatlons expressed a de51re that schools of economlcs,,h
attached to 'Latin- Americah unlver51t1es, should give wider
recognition to courses on economlc development9 nd the Executlver‘
" Secretary was requested to coordinate the act1v1tles of the ECLA .
Centre with those of unlver51ty facultles and schools and those of.
other research’ and study centres,: The Secretary General was
requested to’ utlllze ‘the ECLA Centre to place fellows and scholars
under the United Nations Fellowshlp and Scholarshlp Programme for
Economic Development | . o
The Delegations’ further urged the membeT governmentspnln

consurtation vith the Executlve Secretary, to seek eXpert a351stance

fron the Technical A'ssistance Admlnistratlon 1n 1mprov1ng metnods of

©. statistical analysig; in” undertaklng the spec1allzed 1ndustry studiec

mentioned in a preceding paragraph, and in determlnlng ‘the requlremean

s
e

/fcr technological
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for technological research and in improving existing facilities in
Latin America, .

- {e) dgriculture and Foresgtry

The Delegations pointed out the limited progress of agricultural
. production in Latin America, noting that the relatively slow advance
of agricultufe was due:in part td.the greaterlemphasis on fhe
development of the other sectors of the economy. A number of
delegafions suggested that, in order to mainfain some balance
between agriculture and industry, an attempt should be made to fﬁrther
the improvement of agriculture'in Latin American countries. It ﬁasl
noted that the growing industrialization of Lat;n)ﬁmeriqa would, in
fact, lead to a long~term increase in urban populgtion,and demand
and that this would necessitate an increase in the supply of
agricultural products. - |

The Delegations accordingly‘suggested a number of meaéﬁresl
aimed at improving agricultural practices and production, While
noting that the conditions of agricultural production varled W1dely
from one couutry. to another, the Commission advanced a number of
‘cohcrete measures intended to meet the agriculturaiproblems.of_ﬁost“
Latin American cdpntrieé, These included the training of |
agronomists, soil:surveys, the.expansion of agricultural extensionll:..
services,;proper_sqil,praqtic%s in the use of fertilizefs, irrigation_ 
and assistance in stock raising. The Delegatlons also urged _ | |
consideration of the tenancy problem and suggested that the Secretary-
General of the United Nations and the Director-General of the FAO be

/requested to
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requesteéfto assist thergovernments in'this.entire ﬁrogramﬁe.

in con51der1ng the 301nt work programme of the ECLA and the
7AO in the field of agriculture and forestry,the delegatlons noted
the initiative taken by the two organlzatlons on the guestion of
agricultural.oredit. In this connexiong' the agreement signed in
i950 between the Executive‘seoretarj of the CommisSion>and the
Director-General of FAO was referred to by a number of delegations
as a model of cooperation between ageneies in.the'regioh; It was
suggested that the Exeeutlve Secretary and the Dlrector Gemeral of
the FAO hold a meetlng of experts on agricultural credit 1n cne of
the Central American countrles9 as agreed at the third session of
the Commission‘in“Mootevideo.

The Commission took note of the establishment of a Latin‘Amerioaﬁ
Agricultural Training Centre at Santiago, Chile, at the joint |
initiative of'the_government of the latter oountrj;'the FAO, the
United Naticns and the International Bank of Reoonstroction and
Developmeot, and urged‘that governments gire special attention to

The opportunities offered by the traiﬁing oentre'(Resolution

~ BE/CN.12/251).

The Commission also considered with interest a-report on the
rmnortanoe of forests and forest products to the economy of Latin
Amerloa prepared by therrest Bureauof the FAO in Rio de Janeiro

(Document E/CN.12/235), recommended the continuation of such

- studies, and, suggested a series of measures relating to forest

policy. It requested that, in preparing and carrying out programmes

/of forestry
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of forestry developmeﬁt,'member govérnmenﬁs take into account the
above mentioned report'Oﬁ'fofests and forest products.

E (d)' International Tfadé';

The"méjor documents in the field of intérnéﬁional'frade were
studies prepared by the Seéréféfié%‘bn (a) Latin American trade with
Europe, preéeﬂted-in prelimihary form‘aé the joiﬂt réport‘of the
Secretariats of ECLA, of the‘Econbmic Commission for Europé9 and of
the Focd and Agficﬁlture Organizationg‘(b) tﬁe effects of-thé United
S5tates defence programme bn trade with the Latiﬁ American countriess
and (c¢) the capacity of théUnited Statés fb absorb Latin American
preducts, The question of intra-régional trade was also considered,
on the basis of a note prepared by the:Executive‘Secretary indicating
 the érdgréss made by the Secretariat in sfudying thils gquestion.

Se#eral délégations epressed the‘view that the documents'
preﬁéred‘ﬁy the Secretariat were very useful since fhey were thorough,
bbjective’andléﬂalyfical, Regret was expressed, however, ﬁhat there
had been little time to give certain of the documents the careful
consideratioh they merit.

In discussing Latin American trade with Europe, several delegatibns
- expressed the concern of the Latin American countries regarding thé
problem of accumulation of inconvertible European currencies;'the
limited availability of capital goods required for economic development,
and the possible decline in wvalue of accumulated éxcﬁange balances.

It was felt that these pfoblems would become mofe.pressing because of
rearmament pfogrammés in the industrialized countries.,

/Concern was
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Concernrwas-aieo expressed with respect to the futufe course’

of Latin Amerlca's terms of trade, and the 1nternal 1nflat10nary
effects of the probable accumulation of -exchange balances° Discussion
centered on varieus means of solving these problems, including'tne
negotiation of bilateral agreements that would contain guarentees on
the maintenance of the value of exchange balances and the liquidation
of these balances, and the possibility of achieving greater
transferability of Furopean currencies, perhaps through‘the European
Payments Union. European delegations pointed out that the aCcnmulation
- of inconvertible Eurepean currencies had not yet become a problem.
They emphasized the complexities of possible Latin American adherence
to the Furopean Payments Union and difficulties of extending guarantees
regarding the value of aecumulated'exchange balances, since the prices.
of capital goods are dependent upon the prices of raw materials, nage
rates and other factors difficult to control., Furthermore, they
viewed as impractical the negotiation of internationsal agreemente
covering a wide range of manufactured products, In view of the“
emphasis given“by the Latin American countries to their need.fof
capital goods for economic development, the hope was expreseed by
European delegations that Latin America would not impose impedinents
to the importation of consumer goods, of -vital interest to Europe's
export trade, ' o

The Delegations requested that the govermments give special

/consideration,



/2021

E/CHN. 12/266

Page 3? o

consideration9 in studying the prospects.of Latin‘AmericannEuropean
trade;ﬁtO“thefmaintenance and expansion of Latin American purchasing
power in-European: markets, to. the malntenance of the purcha51ng power
of ‘European ¢urrencles. that may .be accumulated by Latln Amerlcan )
countries,-and-to the fair and orderly llquldatlon of balances so'
acewmulated, -Some. countrles felt that spe01al attentlon should also
be-.given.to prlce disparities  that mlght arlse among the varlous
categories of goods 1nvolved 1n thlS trade. The Executlve Secretary
was requested. to. a351st interested governments 1n deallng with theee
-:problems, and: to continue. studles on Latln Amerlcan European tradeg_.
paying particular. attentlon ta the problem of ach1ev1ng greater‘”
transferability of accumulated forelgn exchange.. _

- It was generally agreed that the Commlselon should noet express-d
its views with respect ta sp601flc solutlons in a resolutlon._‘In_lh
dlscuselng problems of trade between Latln Amerlca and Europe; the.
Delegatlons felt, therefore,_that the complexlty and range of the
issues 1nvolved called for careful and comprehen51ve study. A numbert
of countries noted fcr example, that 1t would be unw1se to pre- Judge
any solution to these problems,;whlch were llkely to begcome more
pressing in the future, and that 1t was necessary to con51der not
merely a single 1solated solutlon but a .series of related measures |
aiming at the future expansion of trade between the two reglons.” The
‘Delegat:ons, accordingly, authorized the Executlve Secretary to call
together. non—governmental expert59 whenever he deemed 1t approprlate,
to consider the problems presented by Latin Amerlcan—European trade

/in their full



E/2021". -
E/CNi12/266
Page 33

in their full complexity. (See resolution.E?CN.l2/262)

The Executive Secretarj-was requested to offer the full
‘ cooperatlon of the Comm1ss1on in the work of the Ad Hoc Commlttee
created by the Fourth Consultatlve Meetlng of Forelgn Mlnlsters of
Amerlcan States to deal with the forelgn trade problems of these
States arlslng from the emergency.

Satlsfactlon was expressed at the col]aboratlon of the Economlc
Comm1551on for Eurcpe, the Food and Agrlcultural Organlzatlon, and
the Internatlonal Monetary Fund in the study presented on Latln
AmerlcanuEuropean trade. The hope was expressed that tThis collaboratlon
mlght contlnue and that there would be periodic publlcatlon of
1nformat10n relatlng to this trade9 with particular reference to the
supply of capltal goods and the materlals entering 1nto their
manufacture. The hxecutlve Secretary was also requested to seek the |
cooperatlon of the Internatlonal Monetary Fund in considering |
measures for deallng w1th the monetery dlsturbances that might arlsel
1n some Latin American countries as .a result of the accumulatlon_of
foreign exchange during-the emergency'period. ~The representative_of
theﬂinternational Monetary—Fund'offered the fuil cooperation'of his -
agency in such studles. | | _ o l‘

A number of delegatlons stressed the longer—term importance of :
foreign trade to ‘economic development - It was p01nted out that thepl
terms of trade of Latln Amerlcan countrles v1ta11y affect the
prospects of .economic develooment end the view was expressed that
development in the 1ong run will result in an expans1on_and‘

/diversification
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diversification of Latin America's foreign trade.

Appreciatidn wa.s expressed_of the;initiative_taken'by the
Secretariat in presenting a timely-analysis of the effects of the
United States defence programme on trade. with Latin American
countries. The Executive Secretary was requesten to prepare and
circulate similar analyses of fundamental changes in the'economic
activity of the United States and the main Eurepean centres of |
supply. (See resclution E/CN.12/261). |

With respect to the long-term study of the capacity of the
. United States to abserb Latin American products, it was‘recommended
that the Latin American-governments give careful consideration to
the demand factors analyzed in that study and inform the Executive
Secretary of the results. It was also recommended that the Executive
Secretary pay continuing attention,tc‘the_immediate and long-term
prospects and proclems invelved-in expanding Latin American exports
to the United States. (Resolution E/CN. 12/260) .

In connexion with 1ntra-regional trade, a number of delegations
expressed the view that it is important to expand such trade in order
to widen markets for develeping Latin American industries, to avoid
unnecessary duplication and thus to achieve”co-ordinaticn of .
development programmes on a regional basis, and to help overcome
deficiencies of. supply during emergency périods., The terms of
reference adopted at the third 8e551on‘1n Montevideo for intra-
regicnal trade studies were broadened, and it was agreed they should
be given a nigh priority. The.Commission urged that the Executive

/Secretary present -
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Séc}eféry présent & report. to thefifph SESSiOhg on the basis of
the”éfuaiQS'then-eompleteda as.to the possibilitiés of expanding
inter-Latin American-tradé.: The_EieQutive Sécretary waS also
requestéd to consult governments on the aspects of this trade of
fspecial.interestrto them; and hé was ésked'té céll'a meeting of
Anon—governmental experts, .at this discretion;ﬁthdiscuSs such
aspects of this problem as he might-qonsider approbriateé (BE/CN.12/257)

 The Executive Secretary was reqﬁésted to study the ‘possibility

of‘extending,-outsidé the area of the'Americah-RepubliCs5 consultative
procedures relating to the appiication of emergency price control
meéSures«affecting foreign_trade; Satisfaction was expressed by the
Delegations with regard tothé consultativé procedures. for subh
meaSﬁfes”established;for.the American Républids-at:the-Fourth
Consultative. Meeting of Foreign Ministers of American States, héld
'1n Washington in March- April 1951. (E/CN.12/259).

(e) Special Problems Con51dered by Fourth: 88531on

(1) Measures to Increase the Availability of SuDDlies
of Fducational, Scientific and Cultural Materials

The Délegaﬁions'examinedJthe;repor£ presented by the
Executiﬁe Sééretary referring to the resolufions on measures
to increase the avallability of supplies of educational,
scientific and cultural materials, approved at the third
Séééion‘(Document E/CN.12/231), and fOOK special note of
the fact ‘that no country had, as vet, replied to the -
questlonnalre on this subject - The Comm1551on agaln

emphasized the 1mportance ‘attached by the member governments
/to the free
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T s kgitte free dinternaticnz2l circulation of such materials and

'urged the governments to reply as soon as po551ble to the
questlonnalreijﬂmhe Comm1551on also agreed to renew the |

| request made to the Execntlve Secretary and the Dlrector-
Gene;al of UNF CO that they should prov1de for the

| establlshment or the worklng group env1saged in the
resolutlon of tne Comm1551on at 1ts thlrd Se551on, to whlch
_reference has been made.)‘. | | |

X euﬁqt“on on'*he Inter Amerlcan nghway

™
i

[0

oo B fn—“;--L

o The Conm1551on conaldered the questlon of trafflc

regulatlon on the Inter Amerlcan nghway whloh had been L

1ntroduced 1nto the agenda at the reguest of one. member _tm_l
_ government, _After studyrng the notes submltted in thls

connenioni hv the Executlve Secretary and con51der1ng e

whether Lhe governments concerned should have more'

1nformatlon before conclndlng an aereement on, thls p01nt;

the Comm138ron de01ded to request the Executlve Seoretary

to prepare a“generalpetndy of the 1nternatlonal aspects
ooﬁ-t e'preblem of - road tranSport in Latln America w1th
-'spec1a11reference.to~the}Inter—ﬂmerlean Hightray, (Resolution -
| B/CN,12/288).

©(3) P FreeZone of Colont - oo

At %he tequest 0f" oha of the Delegations, the Commission
’consi&ered the question of'free”énétoms”zones as a'means of
facilitating the intérchange of good$ within the Latin

" /Americah area
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Amerlcan area and between Latln amerlcan countrwes and
countrles out31de that area. - In addition, the practlcal
problems resulting from the need to construct installations
in free customsz geazs iwra. Gleosoead Ty thw L I LE 0.
After some debate on the matter; the Commission agreed to
recommend that the Bxecutive Secretory ﬁaké;lwithiomroe
means at his. dlSposal, a prerlmznary 1nqu1ry 1n+o the
problems of brlnclng abOhb Lhe maX¢mL 1u61r1zat10n of the
fa0111t1es of the free zoae‘of Colon, Bepubllc of Panama,
in order to determine the kind of studics necessary to
evdluate the economic effects of ths operation of that
zone and to report to the g0vernment of Panama on the most
practical means of oarryihg out such studieé,.(ﬂeoolotion
E/CN.12/258) | -

(H)A'Soﬁth‘kmerican Petroleum Institute

In‘rESpoﬁsento a request by the Eeonomic and Social
Council (Resolution 287H(X)) that the Commisoioh‘expreSS
an ogihion'on ﬁho_applif;lion ol eed h? S Som s
American Petroleum Institute for consultatiro status in
category B, the -ourth session examinod the facts of the
matter and more particularly theireport submitted by'the
- Executive Secretary,-the Delegations concluded that the
activities of ﬁhe'South American Petroloum Tnstitute were
of value to the economic \.Levelooment of ‘the Latln Amer‘lcan

countries and- agreed to recommend to the nconomrc and

/SOClal Counc11
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Social Council that the Institute should be accorded

Vconsultatlve status in category B (Re%olutloﬁ Document

| .\_E/CN 12/253)

(£)

Coordination of Comm1551on's Act1v1tles w1th Other
Internatlonal Agen01es :

(1) Specialized Agencies

In coanexion with several studies and reports

 submitted by the Secretariat, the Commission considered

measufes of co-operation and co-ordination established
between the Commission and-the.Specialized Lgencies.
The-fepresentatives of the Specialized Agencies-
participated in these débates. The representative of -the

International Bank stated that the Bank has found - the

- Commission's studies of.considerable_Valuefin'its-own

~work. He anmounced that at the Bank's initiative a joint

Bank/ECLA Seminar to discuss economic¢ development problems
and programmes will be. held in Washington, D, C.'st the end
of June. In his statement to the Commission, the =

representative of the International Monetary Fund offered

“to collaborate on studies of monétary and fiscal policies

in relation tc eccnomic development.
' The Commission commended the Executive Secrétary for
establishing close working relations with the'FAOQ which

had led to a new and more comprehensive Agreement of

"~ Understanding between the two agencies.,

/Close co-operatlon
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- Close co-operation cctween ECLA, ILC, and other .
Specialized Agencies in the field of immigration has been
fully discussed at the inter-agency and Commission levels
-~ and led to a new}arrangement between.ECLAcand the Specialized
Agencies concerned, |
The Commission‘?ound that co-operation and co~ordination
arrangements with the Specialized Agencies were mosﬁ
satisfactory; these measures, together with certalin new
propeosals for co-operative actionrare to be found in
appropriate sections of this Report and ih the Resclutions

adopted, -

(2) Inter—Amerlcan Economlc and Soc1al Councll

In the fourth session the Comm1551on pald sp801al

attentlon to the problem of co- operatlon and co-ordination
':of work with the Inter-Amerlcan Economic and Soc1al Couneil
because of the importance cf this problem, whlch was fully
recognized by the Council at the time of the establishment
cf-theVCommission. o B

None of the members of the Commissioh réiéédntﬁe question

of revising paragraph nine of fhé terﬁs of referencé, on
coordination with IA/ECOSOC, since experience had shown that
the original terms of referencc established a satisfactory
basis on which coordinaficn between the‘Comﬁiécion and the
Inter-Amerlcan ECOSOC could be developed |

However, in accordance w1th paragraph nine of the terms

/of reference,
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_of referenoe, the Comm1551on made e‘tnorougn'review of
rmeasures and practlces for cooperatlon and coordlnatlon
between the two agenoles,h _ B
| It should be noted that the Comm1551on had oefore it
a full acoount of these measures as presented in the
Executlve Secretary‘s Statement to the Coun01l Ad Hoc
Committee (Document u/AC 34/6). Slnce this Statomént was
| prepared in consultatlon and agreement w1th the Lkecutlve
Secretary of the TA/FFOSOC, it served the same purpose as
- the JOlnt statements of the Executiuefsecretaries of both
agencies at previous sessions of the Commission;'
hs -2t previous; sessions of the Commission, the official
- representative;of,the-IA{ECOSOCVend its Executive Secretary
"f attended the Commission 3ession-and participated fully and
actlvely in the consideration.of the problems of coordination,
as.welllaszin'otheryitems‘of interest to them. . ..

‘The Commission members unanimously btook the position
that coordination at the Secretariat level.is entirely
satisfactory; it agreed however,.thatnthe'existing
Iarrangements should be intensiiied and put on a more
permanent;andregular-basisubp;establishing a permancnt
Coordination Committee. |

However, a number of members. of the Commission.raised
the question of coordination at the government level between
the agencies, taking the position that pelicies developed

/oy several
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by several goVernméntsAin Eofh}agenoies aro.nof‘alWays
sufficiently or'satisfaofofily coordinated. Alfhonghl
the majority of the Commission members were of the'opinion
that coordinétion'a% the Secretariat level provided an
adeqguatse method of coOrdinétion on problems of commen
concern, the Commission unanimously agreed to estaolish in
the coming year special machinery to review problems_of_
coordination at the gowvernment 1evé1 and;to make
recommendations to the next annual meetings of both agencies
in this respect. |
During the debate on coordination the Commission
unanimously re-stated its views that it was a highly useful
instrUment for dealing with the rogionalleconomic probiems,
and should be continued and strengthened; and that it would
have the full and continuous support of all its member
governments, :
The Commission thus intenoed to convey to the Economic
and Social Council that coordination measures adopted by it
are not meant in any way to be understood as a tendency to
limit the work of the Commission. -’ |
It was tho agreeo view of Commission members that the
Inter-American Economic and Social Council is a valuable
agency of the inter-American System and‘that there is full
justification for theé work of both agencies in fhe region,
Taking these considerations into account and paying special

/attention to
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attention to the responsibility of ECLA to the Economic and
Social Council and of the IA/ECOSOC to the OAS, and with due
regard to the’independence and charactér of both the United
Nations and of the Organizstion of American E_}tatesE the
Commission took the position that simultaneous. or joint:
ssssions,tentativély proposed by certain representatives
~ during the debates, would not serve well the coordination
of work of both agéncies, but might instead lead to-
difficulties aﬁd confusion of responsibilities. The
Working Group of the Ad Hoc Committee on Coordination
therefsre rejected this coﬁcept, and was supported in its
decision by the Commission.

In unanimously adopting Resolution E/NC,12/287, it was
felt that aﬁ. agreement had teen reached which is
satisfactory to all members of the Commission., The
unanimity of the agreement was emphasized in ciosing
Statements-msde by various Delegations in supporting the
adoption of the Resolution, |

It was also pointed out during the discussion that the
agreement reached is consistent with the coordination
prdcesses establishedlwithin the ﬁnited Nations and
developed by the Administrativé Committee on Coordination,
and thét thé Coordination Resolution adopted by the
Commission shsuld be viewed in thsrlight:of United Nations
eXperiencerand practice in this field,

/(g) Work
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(g) WOrk_ProgrammeTandvPriOrities»g'fi

The Executive Secretary, at a Plenary Meeting on 15 June,
presented a statement on the work programme necessary to implement
the resolutions adopted at the fourth ae531on and those of earller
se351ons whlch had not yet been 1mplemented. The statement also
suggested an order of prlorlties and presented an‘estlmate of the p
finan01al impllcations of the proposed programme. L _ _7 1

After a discussion of the statement the Delegatlons adoptcd a h‘
resolutlon (E/CN 12/285) approv1ng the statement of the Executlve ”
Secretary and recommendlng that the Comm1531on be prov1ded the
necessary funds to carry out the programme. Howevera the Unrted
States and the Unlted Kingdom Delegatlons reserved thelr posntlons
on all flnancial 1mpltcat10ns of the resolution. These Delegatlons
pointed out that they supported those aspects of the resolutlon
dealing w1th the work programme and pTIOTltlea. Moreover, the Unlted
States Delegatlon emphasized that its reservatlon on flnanc1al aspecte
should not be taken to 1nd1cate in any way a_lack of support for ECLA
by the pnited States Government.: . o |

Following is the statement of the Executlve Secretary on WOrk

Programme and Priorltles 1951 1952‘

/WORK 'PROGRAMME
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WORK PROGRAMME AND PRIORITIES -
(1951 - 1952)
STATEMENT BY THE EXECUTIVE SECRETARY

- In the Provisional Agenda (E/CN 12/216/Rev 1) the attention of
the Commission has been drawn to the 1mportant task of revmewing the
1951-1952 work programme of the Comm1551on. Subsequently the
Executive Secretary has circulated document E/CN, 12/242 in whlch
the attention of the Comm1551on was drawn to the General Assembly
resolution H13 (V) of December 1950 and the Economlc and Social
Council resolutlon 362 (XII) B of March 1951 on the Concentratlon
of Effort and Resources. These resolutlons were drawn to the |
rattention of the Comm1331on at an early stage of 1ts Fourth Session
so that the COmm1331on mlght bear these criteria constantly in
- mind during the consmderatlon of any proposed additlons to the
Comm1551on's pr0gramme of work.‘. 7 L
| The Commlss1on has been 1n partlcular aware of the Counecil
request to its Commissions: | o |

"(a) to review during‘1951.theis‘1952“programnes, using the
criteria set forth“in Council resolntion_32H (XI); and
"(b) to indicate, when new projecﬁs are recommended, which
current projects might be deferred, modified, or eliminated
| to ensufe-that the economic and\social work of the United
Nations will be carried on most effectively."
as well as of paragraph six of the above Council resolution which
attached particular importence and accordingly a very high prlorlty

/to activities
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to activities related to the economic develppment-ef;underdeveloped

" To facilitite further the Commission action with respeet 'to its
work~programme for the reualnder of 1951 and 1952, the ‘Executive
‘Becretary has analysed 1n detall the contlnulng assignments of fhie
:Secretarlat, those ad hoc progects which had not been completed prior
"to. this' Fourth 89551on of the Comm1331on, as. -well as those new projects
“which.are belng requested in the resolutlons adopted by -the Ad Hoc
Committees of thlS Se551on.  ) | '

‘ Insofar as old progects are concerned the statement is. based on

.Appendlx B of the Executlve Secretary’s statement for the Council'’

Ad Hoe Commlttee (Document E/AC 34/6) The Executive Secretary in

i preparing thls statement took 1nto account the policies established by

the General Assembly and the Economlc and Social Council, the resources
available to ECLA in 1ts 1951 budget and those resources which are
likely to be made avallable in 1952, It should be noted that the '
budeget estimates for 1952, Wthh w1li be presented by the

Secretary-General have 1ncluded more fully the implications of” ‘these

& eontinuous activities of the Comm1551on, that were not covered

adeqnately in the budget durlng previous years,
The work-progranme of ECLA may be divided intortwo major groups

of ‘projects:

* A7 Continuving Projects on which the responsibility of the
. Bécretariat, in line with the Commission terms.of reference, is of N
such a nature that studies and reports should be presented ‘on an anntal

< - /basis,
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basis, dlthough each year's studies differ and supplement éach other in
scope (country coverage) and in substance (different aspectéref‘najof
problems) s ' . : | B

B, Ad Hoc Progects which in additlon ‘to the contlnulng proaects,

are spe01flca11y requested from the Secretariat at each Commlsslon
_89551on6“ These nrogects‘are elther requests'for sp001a1 studles falling
within the broad groups of Contlnulng PrOJecuﬂ (see A above), whlch
cannot ;e undertaken for budgetary reasons as parts of contlnulng
projects and thus“requlre.speelal staff for undertaklng them9 or
activities ‘which are outside the broad scope'ef'major continuing-
projectss, | | | | |

f-he"prejebt3“1n3érdups‘"A” anqx"Bh'arélof‘a }elatiVely?ﬁiéhhpriofity,
projects of Llower priority, which may be deferred or eliminated are
"gssembled in group "CM, | | | | f |

As stated above the Continuing and Ad Hoe Projects often are’

closely inter-related, and inh many ways supplement’ each other.
Therefore, the Work Programmé is divideéd and’ listed in the proposed
order of priority under the major categories of the Secretariat's work
so that these related projects'may be assessed in the ordér of their
relativé priorities within”thosefbafegories; o | - |

“:There is no attempt made, however, to differentiate priorities
between the projects listed under one major category and ane;ﬁef'majer
category, since in ‘the opinion of ‘the Executive Secretary they are of
equally high- 1mportance, ‘and because 1nterwrelat10nsh1p between -

‘advancement of ‘studies and reports 1n'one'category often have ‘an

/important
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1mportant bearlng on' the advancement and successful actlon rn others°
Thaus,’ ‘for ‘instance, -the trade studies related to the prectlcal and
jmmediate task of expanding- trade between Latln—Amerlcan countrles aqd
ncountrles of- other regions include certaln aspects of the be51c
anale1s of trade problems 1n~the1r relation to economlc developﬁent:

- It may be stated that the category ”IV. Other Proaects" has in
general a relatively lower priority than other categorles. However,
the 1mportance and priority of each project in thlS'category has to te
judged'on its own'merits, especially taking into‘accbuht the practicel
concerted international action which may be implied in certain of
these projects,

Whlle it is de51rable to adopt as firm a programme as p0551ble,
this work programme is not, and by its nature cannot be, definitive
since factors not now foreeeeable,may later make it necessary to'aiter
. or abandon certain’projects or establish somewhat different priorities.
Therefore, I am requesting the Commission to leave to-theidiseretien
of ‘the Executiws Jecretary certain decisions teAalter,er”ebendon
projects, or establish different priorities, should developments not
now foreseen make this de51rab1e in his oplnlon. If such an eventuality
should develop, the Executlve Secretary will austlfy his action at the
next session of the Comereezon. Such alterations, however, are to
remain within the framework of the work;prograﬁme appreved'by the
Commission, .V

"Thelrésdlutions, conSidered‘byﬂthe Cemmissieh-et:ite previous
csessions and at its Fourth Session and which are thelbasis for the

/formilation
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formulation of the Commission's work programme, have been-adopted '
after full discussion be£Ween'£heFCommission and representatiﬁes_qf
the‘appfOpfiaté‘SpeeiéliZed Agencies as well.as the representatives
'of,the'iﬁﬁer-Ameficen"Eeonemicﬁand Social Couneil, preceded by aﬁd,
accompéhied dufihg the session with. extensive inter-agency consultations
Q%Aéhe Secretafiet level, -Thesappropriate-resolutions call for the
cooperatife effort of interested agencies, thus ensuring that none of
the resolutions bearing on the work programme of the Commission will
unnecessafily'i%volve any overlapping or duplication of effort by the
A'feS?eetive eéenEieS; -

| | ‘WORK "PROGRAMME AND: PROPOSED - PRIOR ITTIES

- 1951 - 1952 o
" HNote: Projects within each Group (A,-B;.and C) are listed in the

e

proposed order of priority. No-ettempt-haSrbeen made to. propose
prlorltles as between major cateﬂorleso e |

‘Categorv I. Recent Economic. Trends in Latin Amerlca--

Group A. Continuing Projects
a 1. Economic: Survey of Latin Amerlca (E/CN.12/27H).
2. Economic -Bulletin (a review of current. economic
trendg in the region on a quarterly or semi-annuel

 basis).

. Group B. Ad Hoe¢ Projects
| " None

&

Group C. Projects Which Mlgh* be Deferred or Ellmlnated

1, Cyclical Fluctuations in Latin Amerlca (E/AC 34/6).

/Category II. -
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International Trade

Continuine Projects

Trade between Latin American countries and the
United States and Europe and Perlodlc ‘Publication
of Informatlon on European~Latin American Trade,

with spe01al reference to the present emergency

" situation. (E/CN.12/261 and E/CN.12/262).

Studies on Prosnects of Expanding Latin American

" Exports to the Unlted States (B/CN., 12/260).
"Study of. Intra-Reﬂlonal Trade (E/CN.12/257).

‘Spe01a1 Interlm Report on EXpan51on of Trade among

Latin Amerlcan Countrles (E/CN 12/257) «

Meetlng of experts on. Intra-Reslonal Trade

Studies on Malntenance of Purcha31ng Power of

"‘Forelgn Balances durlng the Emergency Period,

"1nc1ud1na meetlnv of experts (B/CN.12/262),

Study on Monetary Dlsturbances arlslng from

' Accumulatlon of Forelgn Balances. (P/CN 12/262)

Effects of Pr1ce Controls on. Trade (E/CN.12/259),

Group A.
) L
2a
Group B., Ad Hoec Projects
1.
24
(E/CN.12/257)
3,
L,
5o
Group C.

Projects Whlch Mlght be Deferred or Eliminated

1.

Preliminary inquiry on the.operation of the free
zone of Colcn, Rebublic of Pepera, with a view of

presenting recommendations to the Government of
/Group.. G
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Group C. Projects Which Might be Deferred or Eliminated (Continued)

 Panama (E/CN.12/258).
2 Implications of the EuropeanaPaymentswUnion-6n
Latin America (R/AC.34/6),
Category III, Economic Development ..

~Group A. Continuing Projects

1. Economic Development Studies (E/CN.12/274%).
a)  Country Studies - . /
b) Interpretation of the Process of Development
c) Compalative_Analyéis of Deveiopment Problems,
- and’
d) Analyses of Specific Development Projects and
_ 'Programmes. | |

2. .ECLA Centre for Economlc Development (with the view
of tra}nlng economists in_the-sp601allzed field of
Economic Development E/CN.12/282). |

3. Study of the Integration of National Economies of
Central American Countries, (E/CN.12/275).

4, . Arranging for and servicing the ITter-Governmental
Committee on Economic Co~operation of Central .
Americah Countries (E/CN.12/275).

5., Industrial Studies (E/CN. 12/279).!

" a) Iron and steel
b) Wood-pulp and paper
e) LBaSié'chemiCalS'

d) Food industries

et

/Group A
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e) Teytlle 1ndustr1es (E/CN 12/278)
Meetln”s of Industrlal Experts 1o examine

"‘Recommendatlons of each Industrlal Study

(E/CN 12/279)

A351stance to Nember Governments in the

, Appralsal of thelr Needs for Technical A531stance

.ane 1n the Formulatlon of Hequesus for such

Asvlstance and in the Preparatlon of the

"Development Programmes (E/CN.12/281 and

E/CN. 12/271)

Ad Hoc Drolecte

1.

Tneoretical and Practlcal Problems of Economlo

_Growth (E/CN 12/272)
Domeetlc Sav1n S and Investments (E/CN 12/272)
Stuoy on Monetary and Flscal POllCleS in

‘relatlon to Economlc Development (BE/Cl.12/272)

Tanatlon affectlng Influence of Taxes on.. the RS

tvate Cenltal Export (E/CN 12/2721

otqu of the Organlzatlon and Structure of the

Ce01tal Marhet in Latln Amerlcan COuntrles

h(E/LN 12/272)

‘Economic and Legal Status of Foreign Investments

in Latin America (E/CN.12/273)
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Group: B. Ad Hod PféjéctS‘(continuéd)
7. Study on the Relation of Technological Research
with Economid‘Develdﬁment (with‘ieference to
;:adabtation of mddérn technique ) - (E/CN.12/280)
”8;‘AStudy on Iﬁmigration in.relation to Economic
N De#éioﬁment (E)CN112/283)
Group . Projects which Might'ba_peférred or Eliminated

Category 1V.

1.

Meefiﬁg of Experts on the Study on the Relation
of Technological Research with Economic
Development (with special réfarence to adaptation

of modern techniques) (E/CN.12/280)

Qther Projects

Appraisal of Economic Aspscts of Immigration

Projects (in connexion with ECLA participation

in the IntérQAgency‘RegionaluCo-ordination

‘Committee on Migration (E/CN.12/283)

Group A. Continuing Projects
1.
Group B. Ad Hoc Projects

i.

Preparation for and Convening of a Meeting of

Agricultural Credit Experts (E/CN.12/249)

Studies connected with the Opening-of the

Pan'Amefican'Highway in Central America

(E/CN.12/288)

/Group B.
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Group B. Ad Hoc Projects (continued)

3.  UNESCO/ECLA Study on Measures to Increase the
Availability of Supplies of Educational,
. 8eientific and’ Cultural Materials (E/CN.12/264)

roup C. Projects which Might be Deferred or Eliminated
1. Preliminary Survey of Major Inland Trehsport
Problems in Selected Latln Amerlcan Countries
(E/AC 34/6)
2 Ian1ry on Facilities for the Training of

Economists in Latin America (E/AC.34/6).

FINANCIAL IMPLICATIONS - 1952
In view- of the 1ncreased budgetarv provisions for ECLA being |
proposed by the Secretary-General for 1952, the Ehecutlve Secretary

'Ibelleves that the Secretariat can carry out w1th1n its resources

' all "continulng" and hlch—prlorlty "ad hoc™ projects listed above

‘iw1th the excaeption of the follow1ng items:

1. - Study of the Integration of Natlonal Economles of Central
American Countries (E/CN. 12/275) (Category III Group A, Item 3).

The work env1saged under thls resolutlon (E/CN 12/275)
- ‘would require technical e: perts in certain abrlcultural

industrial or transport fields as well as quallfled economists
trained in economic development ana hav1nw an 1nt1mate

“rknowledge of the area. Since the antlclpated staff_resources

/of tﬁe”Meﬁieeh Office
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' of the Mexican Office of ECLA will be continuously engaged on
‘Specifid-projedt'aséighmenté,‘pfimarily concerned with the
' ‘northern area of the ECLA region, on behalf of the three major
‘substantive Divisions of ECLA .in Santisgo, the implementation
of the proposed programme will involve the following financial
implicatlonsse
Established posts - 3 economlsts (1 first officer,
1 second officer and 1 a33001ate officer) and
2 secretaries S . $ 18,900
.-'Consultants - 3.for four months (each specializing
in one of the technical studies of agricultursal,
1ndustr1al or transportatlon development) 17,500
Tfavel on off1c1al bu51ness -_5 visits in
Central America by ECLA staff members to
obtain data for economic studies required
and to discuss recommendations with Co
Government officials o _ 2,000

§ 38,500

2. . Trade between Latin Amerlcan ceuntrles end the Unlted States
. rand Burope and periodic publlcatlons of informatlon on -
- Buropean-Latin American trade, with spec1al reference to the
_present -emergency situation (E/CN.12/261 and E/CN.12/262)
. (Category II, Group 4, Ttem 1). | | L
Although most of the work ol thls progect w1ll be performed
- by the Secretarlats of ECLA and ECE W1th1n their antlcipated
budgetary resources, much of the statlstlcal 1nformat10n on

Buropean-Latin-American trade requested in paragraph No. 6

/of the resolution
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of the resolution (E/CN,12/262) would be prepared by ECE.

The Executive Secretary of ECE has 1nd1cated that in order

to prcvide this service 1t w1ll be necessary for ECLA to

,prov1de on a contlnulng ba51q one. Junlor statlstlclan to

work in oonjunctlon with other ECE staff on thls material.

.Therefore,‘slnce there is no sultable oost available on the

anticipated ECLA mannlng table for 1952 " the finan01al
implications of thls project in 1952 would be as follows.
Established post - 1 Junlor,statistlclan

(assistant officer) to be stationed in S
Geneva for the full year ° $ 4,000

Studies on Maintenance of Purchasing Power of Foreign
: Balancee during the Emergency Period, including meetihg of

‘exgerts (E/CN 12/262) (Category 11, Group B Ttem 3)

Slnce no. prov151on has been made in the ECLA budget

. estimates for 1952 for the meetlng of experts prOposed in

paragraph No, 3 of the resolution (E/CN.12/262), the

;,;fipancial_implioations of this meeting would be aé follows:

 Experts - 3 for thres months (two from the ECLA
region to work possibly in Washington for two
months when they would be joined by a European
expert who had been working possibly in.Genewa
Tor two months; all three of them to work in
Washington for one month preparing their

recommendations) $ 14,800
_Temporary assistance - 2 statistical clerks
© and 3 secretaries for three months. - 14}200
_ o T

M. ECLA Centre
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4, ECLA Céntre for Economic Development (E/CN.12/282)
(category 11I, Group A, Item”2);' |
Althoﬁgh it is anticipated that many of the activities
of the Centre will be financed either from governmental
participation, private grants or from Technical Assistance
funds, it would nonetheless be necessary to provide on the
ECLA manning’ table for the technical director of the Centre.
His duties would be:iq work*clbsely with‘the]gove;hments of
‘the region and with the Technical AsSistancé Aﬁministfation
Wiﬁiﬁ the pianning of and preparation for tralining programmes
in economic development, Seminars on certain s?ecific aspects
"of economic development and research projects of particular
interest to fellowship ornsqholarship holders assigned to the
BCLA Centre. He would also work closely with the Specialized
Agencies and with the faculties of'Latin:Americaﬁ‘ﬁhiverSities
in arranging‘more effective programmes‘for training:in_the
‘specialized field of economic development. The financial
implications of creating this new post would be as follows:
Established posté - aiﬁaieétor‘of the Centre

(senior offilcer») and one sécrétary for the

full year - a $ 13,900

5. Study of Intra-Regional Trade (E/CN.12/257) (Category II,
Group A, Item 3j. |

. Bpecial Interim Report on Expansion of Trade among Latin

/American
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American Countries (Category II, Group B, Item 1).

Meeting of Experts on“Intré;Regional Trade (E/CN.12/257) -

(Category II, Group B, Item 2). |

The resolution on Intré—Regional Trade (E/CN.12/257)

- would enlarge the scope of the work to be performed in this

field to an extent that the staff in Santiago envisaged for

International Trade studies would be insufficient to carry

out the intent of the resclution. It wouldibe necessary to

provide for at least two additional gconomiSts for this

Division and temporary helb for the special report.

Additional travel funds would be required to allow the

Secfetariat direct contact with govermment sources of

'wévailable data. In addition no pfovision has been nmade in

the ECLA budget estimates for 1952 for the meeting of experts

proposed in paragraph No, 2 of the resqiution. Accordingly

the financial implications of the resolution would be as follows:

Established posts - 2 economists (1 first of ficer '
and 1 second officer) for the full year $ 16,470

Temporary‘assistance -~ 1 economist (first
officer) for six months - 4,530

Experts - 3 fdr‘l-l/Z_months (3 from ECLA
region meeting.in,Santiago) 7,200

Travel on official business - 2 trips by staff
members to South American capitals N 2,200

$ 30,400

/RECAPITULATION
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1.

2

3.

RECAPITULATION

Integration of national economies of Central

Amerlcan countrles
Trade between Latln Amerlcan Countrles and

the Unlted States and Furope

Malntenance of purcha31ng power of forelgn

balances durlne the emereency perlod —'
meetlng of experts | |
ECLA Centre for Fcononlc Development
Studies on ;ntra-reglonal trace and

meeting of experts

'FINANCIAL IMPLICATIONS - 1951

% 38,400

4,000
| 19 ooo
| 13 900

30,400

$ 105,700

If the Commission considers those projects listed above to

be of sufficient urgency for tne~Secretafiet to commence work on

those projects by l'September‘IQBl_it’will'bejneceeeefy to make

financial provision during 1951 for tne follow1ne 1tems.

L.

Stuey of the Integration of Natlonal ‘Economies of Central

lt'em 3).

. American Countries_(E/CN,l2Z275)j(Categqry III, Group A,

/Bstablished posts
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Established posts - 3 economists (1 flrst _
officer, 1-sacond officer and 1 associate C
officers and 2 secretarles for four months % 6,300
Travel oa official- business - 2. v151ts to '
Central American capitals : 300
$ 7,100

Trade between Latin American countries and the United States
and Europe and periodic ﬁﬁblication of information on

European=~ Latln Amerlcan trade, with sp601al reference to the'-

| present emervency 51tuat10n (E/CN 12/261 and E/CN 12/262)
| (Catevory 1T, Group A, Item l)

BEstablished post - 1 junior statlst1c1an
(assistant officer) to e stationed in L e
Geneva for four months _ $ 1,300

d“fECLA Centre for Economic Development (E/CN.12/282)
“(Category III, Group A, Item 2)

Established post - a Director of the. Centre .
(senior officer) and one secretary for .
four wonths. . .- o N _ - $ 4,600

- Study of Intra-Regional Trade .(E/CN.12/257) .
(Category II, Group A, Item 3)

Special Interim Report on Expansion of Trade among Latin

American Countries (E/CN.12/257) (Category II, Group B,

Item 1)

/Bstablished posts
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Established posts - 2 economists (1 first
officer and 1 second offlcer) for four

months . . .-+ , o J";f' $ 5,500
Travel on official business .- 1 .trip by S
staff member to South American capitals | 1,100
$ 6,600
RECAPILULATION

1. Integratlon of natlonal economies of Central
Anerican Countries | “ 87,100
2. Trade between Létin Améfican'COuhtries and

the United States and Europe | o 1,300

3. ECLA Centre for Economic Developmenﬁ; i B o 4,600
Y, = Studies on intra—fegipnal trade , o 6,600

519,600

The above flnan01al 1mpllcat10ns do not include certain
aspects of the -above work programme wnlch would 1nvolvé ECLA's
00-09erat;on and joint action with the Technlcal Assistance
Adminiétration, as‘if‘ié‘anticipatéd that they will be financed
from Technicallﬁssistance funds, These projects which have such
aspectszare listed below:

| l}. ECLA Centre for”ECondmichevelopment (with the view of
training economisfs in the specialized field of Economic
Development (E/CN.12/282),
R , /2. Studies
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‘Btudies connected with the-Opening of; the Inter-Anerican

Highway in Central Amerlca (E/CN. 12/208)
Appralsal of Economlc Aspects of Immleratlon Proaects

(1n connexion w1th ECLA partlclpatlon 1n the Inter-Agency

;Regional Com ordlnatlon Commlttee on Mlgratlon (E/CN 12/283).
'A551stance to Member Governments in the Appralsal of

'thelr Needs for Technlcal A851stance and in the

Fornulation of Requests for such A531stance and in the
Preparation of the Development Programmes | '

(E/CN. 12/281 and E/CN.12/271)

"Prellmlnary 1nqu1ry on the oneratlon of the free zone

of Colon, Republlc of Panama, w1th a view of presentlnﬂ

;ecommendatlons to the Government of Panama (E/CN, 12/258)

Meetlng of Fxperts on tne Study on the Reletlon of

_Technologlcal Research with Economic Development (with

special reference 4o adaptation of modern techniques)

(B/CN.12/271).,

/{(h) Relations
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(h) Reiations)with Non:&qvérnmenfélﬂOrgani;ations_"'

The Commission studied the question of relations with
non-governmental ofédhiﬂétibns'and”ébﬁ%idereﬁ‘a:ﬁﬁfé'dnvréﬁi;ion
of rules of proceduré,  Considering (Document E/CH. 12/233) that
the Economic and Sodial Coun011, at its Thlrteenth Se551on had
also studied the problem of relatlons ‘between reglonal comm1531ons
and the ‘non-governmental organlzations, it declded to await the
results of the Council's study before taking any de0131on on 1ts
ﬁermanent rules of procedure, In “the 1nter1m, it de01ded to apply
the rules established in resolutions 288 and 289 (Y) of the Econotiic
and Social Couricil, in particular ‘those referring to consultative
arrangements of-non-gbvernmental*dr@éhiZations'with the functional
commissions;.*Furthéf;"ih”orderftbfsﬁppiement‘fheée-ruleé it agreed
to modify“any-bTOVE§fcn56f:the”Cémmiééion's'present’ruiés of
proceduréﬁwhichfmight€bé:incompétibié with resolutions 288 and 289

X) mentioned above. (Resolution E/CN.12/252).

(1) Distribution of Documents Prior to Commission Meetings

Some Delegations noted that the documents prepared by the
Secretariat had'not been received 1in time for consideration by the
member govermments and that this made it most difficult to discuss
the rgportsAduring the session. The Commission therefore adopted

a vesolution (Document E/CN.12/270), stating that if the member

/governments
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governments had not recelved a partlcular document .30 days before -
the openlng of a sess:.on9 member goverﬁments could request .
eﬁclu51on of the items concerned from the agenda. .Thie_propOSed ‘

exclu51on, however, may ‘be v01aed if taree fourths of the

sceredited members decide to retain such documents withln the agenda.

(j) Date and Place of Fifth Session

THE FCONOMIC COMMISSION FOR LATIN AMERICA,

BEARIKG in mind Rule One and Rule Two of its Rules of
Procedure;

EXFRESSING its thanks to the Government of the Republic.of
Brazil for its generous invitation to hold the fifth session of
the Commission in Rio de Janeilroj

RESOLVES that the fifth-seseion of the Commission will be held
in Rio de Janeiro in 19%2, at such,a date as the Executive Secretary,
after consultation with the Chairman, shall determine, in the light

of decisions by the Couiicil regarding its 1952 Calendar of Meetings.

(k) Portuguese as an 0fficial Language

The Commission again considered the guestion of adopting
Portuguese as an official and working language. The Delegations
expressed their appreciation of Brazil's generous offer to give

the necessary facilities for using Portuguese as an officlal

x,

/language
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language at. the Fifth Session which will be held in Rio de Janeiro,
The Commission, adopted a. resolution (BE/CN.12/268) which expressed
its wish that Portuguese might he adopted as an official and

working language. .

+

/2. Besolutions adopted
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503 ‘Resolutions Adopted

T, FUTURE OF THE COMMISSION

REVIEW OF REGIONAL ECONOMIC COMMISSIONS
' BY THE ECONOMIC AND SOCIAL COUNCIL

| 1 (IV) Resolution approved 16 June 951
‘ (E/“N 12/286/22v.1)
THE ECONOMIC COMMISSION FOR LATIN AMERICA |
TAKING NOTE of resolution 409 (V] of the General Assembly,

which, inter alia,‘"expresses the 0p1nion that the regional

economic commissions should be maintained, although thelr
organization and terms of reference ‘may have to be revised in the'
1light of the experience vauired since their establishment”* |

CONSIDERING that paragraph 16 of Economic and Social Council
resolution 106 CVI) of 25 iebruary 1948 as amended by resolution
234 B (IX) of 12 august 19#9, provides that not later than 1951
the Council shall make a special review of the work of the
Economic Commission for Latin America with a view to determining
whether the Commission should be terminated or continued, and if
. continued what modification, if any should be made in its terms of
\ reference, A .

CONSIDERING that ECLA is beyond any doubt an effective centre
of'investigation of Latin American economio conditions and an
~excellent instrdment both for acquiring precise knowledge of the

present situation and for determining, by means of appropriate

/analysis,
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snalysis,'the economic needs of the'Latinvamerican'nations,'and
that 1t creates exceptionally good_working conditions and trains
economic experts for whom there isaa great need in the Latin
American countries, : |

CONSIDERING ‘that in the exercise of its activities and in
consequence of the functlons entrusted to it the Commission has,
on the one hand, been glving special attention to the subject of
economic development, and on the other, co—operated actively in
the United Nations Technical Assistance Programme, although the
letter could not have been- 1ncluded in its original terms of
reference, as the Programme was adOpted by the United Nations after.
the Commission had begun its activitie3°

CONSIDERING that the Economic Commission for 4sia and the
Far East, on“7 March 1951, recommended to the Economic and Soclal
Council that the Commission_be continued indefinitely and to
lnelude in its terms of_reference'activities in the field of |
economic_develOpment“in view of the importanceof thils subject to.
the underdeveloped conntriesa | |

TAKING INTO ACCOUNT the suggestions made by the Executive
Secretary of the Economic Commission for Latin Americs and the
need to give its work Wider scope in the 1nterest .of its member
countries; B ' .

APPROVES the Executive Secretary s Statement on the Work of
the Commission since 1ts establlishment presented to the Ad Hoec
Committee of the Economic and Social Council (E/AC.34/6) and.

/commendS'
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commends the Executlve Secretary for the preparation of this
document )

RECOMMENDS to the Iconomic and Social Cogncil that the Econonic

Commission for Latin America be continued indefinitely; and

DECIDES to include in its report;to the Economic and Social
Council-a section explaining the reasons not merely for contiﬁging 1
indefinitely the Economic Commission for Latin America, because it
has proved its ability to contribute greatly to the improvement of
the national economies of Latin American countries and in

particular to facilitate athorougn study of themy but also for

expanding its functions so as to make it thé largest joint economic
organization as yet set by Latin American countries.
RECOMMENDS to the Economic and Social Council of the.United
Nations the addition to paragraph 1 of resolution 106 (VI) of
25 Fébruary 1948, as amended by resolution 23% B (IX) of 12
August 1949, of sub-paragraph (d) and (e), reading as followss
"(d) Give special attention in its activities to the
problems of economic development and assist in the
formlation and development of co-ordinated policies

as a basis for practlcal action in promotlng
economic development in the region.

"(e) Assist the Economic and Social Council and
its Technical Assistance Committee in discharging
their functions with respect to the United .

| Nations Technlcal Assistance Programme in

/particular
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. particular by assisting in their appraisal of”
. these activities in the Latin American region.”

/II. ECONOMIC
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IT. ECONOMIC DEVELOPMINT
PROGRAMHES OF ECONOMIC DEVELOPMENT

2 (IV) Resolution approved .16 June 1951
(E/CN 12/271)

THE ECONOMIC COMMISSION FOR LATIN AMERICA . - B
- CONSIDERING that the Latin American countriesg§hpulq plan
their'programmes of economic development so as to enaurglthe most
intensive ‘and systematic expansion of their economiesAby utilizing
thair-@omestig reséurces,-and_those supplementary reéoﬁrces.ﬁhich
they are able to obtain from abroad, forithe financing.oflthese
programmes; ’ o

NOTES with satisfaction the report presented by the Executive
Secretary on '"Some Theoretical and Practiéal Problems of Economic
Growth" (E/CN.12/221) and especially those parts of Chapter IV which
relate to programmes of economic de&elopment;

NOTES ﬁith satisfaction the cooperation of the International
Bank for Réconstruction and Development in sponsoring, jointly with
the Executlve Secretary, a seminar on economic development;

1. RECOMMENDS that Latin American Governments férmulate
periodic programmes of economic development bearing in mind, in
‘addition to the requirements diétated by experience, the following
standards: o

(a) To include within. the programmne all publié inVesfments, and

to evaluate the volume and distribution of probable pr?yate

Jinvestments
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(b)

(e)

(a)

investments on the basis of'fhe measufes which may be

taken to stimulate them. |

To examine the expangioanfjproduCtion that could result
from each of the projéﬁted inﬁestments and the contribution

of each to the strengthening of economy, in order to

" establish an appropriate system of priorities for the

investment of available capital.

To examine the compatibility of the various investments

with each other, and the compatibility'bf their results;
| (i) with the external resources of the_countrj, in
such a way that, through increased exports,
lﬁhrough the replacement of imports by domestic
‘production, and through the efficient use of these
~ “external resources, adverse effécts\onlthe
balance of paYmen£S-may be avoided.
(11) ‘with the‘iébour potential of the'country, in
' such a way that changes in employment resulting
. from the application of the economic development
program Have a sound relationshipﬂwith the
increase of active population |
To determine the pfobéble effects'of the programme on
national'income, and its distribution among the various
branches of production, with a view to calculating its
effects on real per capita incomé.'

/2. RECOMMENDS
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: 2,1¢BECOHMENDS‘ﬁhétfﬁeﬁbéf‘govefnments;imptove the‘tqplslof_
statistical and economic. analysis necessary for the framing and

" . execdution of programmess giving particular attentien to those

',pwhi¢h relate: to national{income;xthat[theﬁ;utilize'the:Uﬁited P

Nafions technical assistance facilitiesg that they'cqoperate with-
the Training Centré for economists specializing in eéonomic |
development to be created by ECLA; and that they make use of its
facilities;

30 RECOMMENDS that institutions providing international
credits should advise and assist Latin Awmerican governments in the
pfeparation of economic development prpgfammes; and that, so far
as possible, these institutions should adjust their lending
operations to such programmes so that resources allbcated to thei;
financing will be available throughout the periods covered by the
programmes; without prejudice to the consideration of individual
projects which, bhecause of their nature or urgency, might be
undertaken separately;

hn_ RECOMMENDS that the governments concerned consult with
the Exgcutive Secfetary and, whenevef appropriat93 with the
speclalized agencies, with a view to presenting the necessary
requests to the Directdr General of fhe Technical Assistance
Administration with regard to tﬂé preparation and fdrmulation of

overall development prograimes;

/5., REQUESTS
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5. REQUESTS the Executlve Secretary to cooperate with the

go#ernﬁents concelned, Wlth the Unlted Nations Techn¢cal A551stance
Admlnlstration and, vhenever necessarys Vlth the specialized agenc1es,
in uhe preparatlon and formulatlon of such overall programmes, and to
work out, in consultatlon with +he Director Genﬂral of the Technlca¢
AsSistance Administxationg the hecsssary administrative and financial

‘K

arrangements,

SPINANCING
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PINANCING OF ECbNOMIc bEﬁELdPMEﬁT |

3 (IV) Resolution apoproved 16 June 1951
- (E/CNs12/272)

'THE ECONOMIC COMHISSION FOR LATTN AMERICA o

| CONSIDDRING that an 1ncreased rate of capltal ‘formation in
Latln Amerlca is 1mperat1ve in order pro res31vely to extend the
use of modern productive techniques and to raise the standard of
11V1ng, R ; . : :

'CONGiDFEING that rhe achierement of'a satiéfacrery‘rate'ef
“economic development requlres the avallablllty of large amounts
of capital which can Dbe ralsed onlv by means of ‘a sustalned and
'integrated hationa7'effértiéoﬁbined’Wifh adequate and‘%imely
| OOperatlon on the part of 1ndustr1allzed countrles and of :
'1nternat10na1 OT”aﬂl?&thﬂS establlshed for that purpose'
. CONSIDFRING tnat desplte the very Low consumptlon of the
mass of the populatlon, it 1is adv1saole to examine the e
Dp0531b111ty of 1ncrea51n , direct 1y Orllndlrerly, saV1ngs
derived from hlgher 1ncome groups at the' e: pense of the'
‘consumptlon of lux ury goods, esae01ally as DTOdUCulVlty and real
income 1ncrea59, - o S | |

CONSIDERING that, in additioh to the measures taken to

increase savings, other steps should be taLen to direct them
toward more productive and more socially useful investments
contributing to economie develOpment;

/CONSIDERING
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CONSIDERING the desirability of increasing the inflow of
foreign capital .for. the purpose of eqmpl?megtigg domestic capital

formation;

CONSIDERiNémgﬂéﬁ“egiééiﬁéﬂiﬂféfﬁéfibnéi‘public investment
facilities and the. potential.sources of private funds in the
developed countries can. be usequfe_extensively,by public and
private entities to accelerate development in underdeveloped.
countriess. |

CONSIDERING that governments should use appropriate means- to
increase the.flow.of private foreign capital to the countries of
Latin Amériga,.and.ﬁﬁat.in-many caseé_special measures appear .to
beurequired.ét present to achieve this objedt;

_CQNSIDERiNGthat the Latin American.countries regard as one
- of the nost effective-incenpives tQ‘the adequate expansion. of the
flow of private capital towards iatin_America, thersuppresionrof
double taxation in such a vay thét income is-téxed only in tﬂe
country in wﬁich-it is earned; and - - .

CONSIDERING. that some .other countries believe tax credits for
taxes paid toiforéign countries, -coupled with a programme of
-Dbilateral tax agreements, to be a flexible and effective weapon
for suppressing international double taxatioh an§ removing tax.
deterrents to the frege flow of investment, while preserving the

‘equitonfithe;separaﬁe‘tax systemss

/1. NOTES
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kl, NOPES with. interest the report-oh "Measures for the Economic
Development. of Under-developed .countries', prepared by the -group
of experts appointed' by the Secretary General at the request of
the Economic.and“social Couricil under its resolution 290 (XI);
2 fRECCNMENDS'thatftheaExecutive_Secretary'should-give-due,‘
attention in his annual reports to the problems of financing
economié development ;

With respect to the domestic financing of economic development:

3. REQUESTS the Executive Secretary, bearing in mind the studies
already completed by: the United Nations and‘esﬁecially the recent
| report of the group of experts referred to in paragraph 1, above,
and on the basis of the exverience and practices of Latin American |
countries, to suggest the most appropriate means: |
(a) to increase the rate of domestic:.capital formation by = =
providing appropriate facilities and incentives for the
~promotion of savings, and.: .
(b) to-direct such savings into private and public”ipvestments”;
which helplto=increaSe'pToduction;and-productivi%y and-
- "to reduce the vulnérabilityrofALatin American countries - .
to external fluctuationss
%,  APPROVES the Executive Secretary's proposal to supplement .
his report on "Some Theoretical and Practical ?roblems of Economic
Growth", submitted to this session, with a study of the process of °
savings and *investment and with an analysis: of inflgfion as it

/relates
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relates to economic development

5e RFQUESTS the ercutlve pecretary also to study and report on”
the monetary, banklng, credit and ‘fiscal oollcles best adapted

to the economic uevelopment needs of Latln Amerlcan countries. -

6, RFQUESLS the Executlve Secretary %6 submit a report on the
organlzatlon and structure 6f the oapltal'markets in Latin America,
with sPe01al reference to the cost of f1nanc1n “

7 NOTES w1th satlsfactlon the offer made bj ‘the international -
Monetary Funa at the present session ‘to cooperate Ulth the
qecretarlat of ECLA in an ana1y51s ofcmonetary and exchange
nroblems relatlng to econoliic development, and suggests that the .
Executlve Secretary should prepare the above- mentioned studies
301nt1y with the Fund; and recomnends alsc that the,cooperatlon

of the Internatlonal Bank for Reconstructlon and Development and
of other Spe01allzed agen01es of the Unlted Nations should be
'requected in matters concerning them°'

8,“ REAF IRMS its resolutlon on domestic capital markets adOpted on
19 June 1050 (E/CN 12/197);

9. RECOMMENDS that the governmenterof Latin American countries
adopt_general_policies for increasing and'directing investment,
both pnplic.and private, toWarde purpOSes consistent with economic
oevelopment, such oolloles to include or1nc1oleu'apply1ng to
currency, credlt and teXatlon' - ’ o ' R

10, RLQUESTS the Exeoutlve Secretary to O operate as necessary

with requestlng governments in the formulation of these principless

Alith respech
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With respect to fine foreien financing of economic development :
11, NOTES with satisfactjon that some countries have announced
plans to prov1de rrcater assurance that nroflts earned on private
forelgn 1nvestments may ‘be transferred to the country of origin,
1nclud1ng guaranteeg‘of-convertlblllty'extended by capital
exnortlng countrles, and recommends that all countries should
accelerate furthn‘ con51derat10n of sﬁch'plans, edOptingRSch‘Li
measures as may be appropriate;. _

12, RECOMHENDS to the Economic and Social Couneil thet'ifi
should coneider‘the"éGOPtion“of-resolﬁtiOn-for'theipurpose of
estaktlishing certain formular for the abolition of intarnational -
double taxation, sﬁch formulae to pay special attention to
creating fiscal incentives, to the investment of private foreign
capital in the under-develcped countries; ”

13. REQUESTS the Executive Secretary, if necessary in
collaboration with the appropriate orgaﬁs of the United Nations,
to prepare a report on the influence that the fiseal systems of
canital exporting countries may have on the decisibns ofjprivate
investors in those countries %o make fereign investments;

14, REQUESTS the specializsd agencies entrusted with granting of
credlts for econouwlic development to take note o7 the expanding
demands placed upon under—deveioped countries by their economic
development pProgrammes, and to attempt continually to ensure that
the justifiable requests of the under-developed countries are met;

e - /15. NOTES
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15, NOTES the measuresjpeing taken,by_developed‘countrieé to
‘_assura:the conti@ued availability_of sufficient public funds for
financing appropriate‘dgvelopment-proqegts in under—developéd-
areas; - - ‘

16, RECOMMENDS that all countries give continuos atfention to
the problem of avallability of public funds fq;_interﬁgtiqna;ﬁ o
investment with the objective of ensufing that such funds are -
always adequate for soundly conceiyedlprojegts suitable fpr

publih inﬁernationa1 financing. . T

/ESTABLISHMENT
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ESTABLISHMENT OF AN TCLAJCFNTFR FOﬁ IECONOMIC
DEVFLOPMENT IN LATIN AMERICA

4 (IV) ‘Resolution approved 16 June 1951
| (E/CN 12/282)
" THE ECONOMIC COMNTSSTON FOR TATTH AMERICA

CONSIDERING the common need of all Latin American countries
fef_fundamenfel research, and for the training of Latin American
economistslin the field of eeonomic_development;

COﬁSIbFRING that it is essential to formulatengeneral and
coherent Drogrammes or plans that cover both the successive goals
to be attalned in the Varlous phases of economic development and
the means or 1nstruments.fornachlevlng=them;

CONSIDERIﬁG that such programmes and plans must be drawn up
and executed under the dlrectlon of economists who are expert in
questlons regarolne the development of the economies of Latin
Ame:;pan countr;es, and‘that at the present time suffiecient
expeftsnithlthe requisite qualifications are not availablej

CONSIDERING:that existing theories and practices in the field
cf‘eeonomic development are‘the result of the experience of the
1ndustr1a11zed countrles and cannot aluays be adapted to the
under-developed countrles, anc that most Latin American countries
are at present 1n the 1atter.category,

NOTING with satisfaction.that,the Secretariat of the Commission
is studying the economlc development problems of the region on a
continuing ba31s and has contributed 51”n1flcantly to the

/understanding
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understanulno 01 these proolems=_ |

NOTING the sug estlon made by tne Fgecutlve Secreuary to the
effect that ECLA offers: spec1al opoortunlty for in- serv1ce tralning
of Latin American economists in economlc development (E/AC.34/6,
paragraphs 67-63);

'REQUESTS the ‘Executive Becretary to arrahge for the eStablishment
of an ECLA Centre for Feonomic Development, and to work out in
conéultation'with the -‘Director-General of the Technical Assistance
Adminiétraﬁibngfadmiﬁiﬁtraﬁive andffinancial-ﬁrdViSiénS to cover the
training aspects of the activities to be carfied on in the Centre;

SULGESTS that interested member governments consult with the
Executive Secretary with -a view to presenting the dpvropriate
reque:+s vwith regsrd to this matter to the Secrétary4GeneraI,

LECOMMENDS that interested member ‘governments transmit to the
faculties and schocls of economics and to any other Latin American
university centres vhere economics are taugﬁt, the opinion of ECLA -}
to the efféct that they should introduce into their curricula courses
on economic development, and that they should direct their teaéhing
towards the need for eéonomic development; and

RECOMMENDS that tht Executive Secretary co-ordinate the
activities of the Centre with those. of international Specialiéed
Agencies and university faculties and schools, and with those of
sﬂéh’dther résearch and study centres as he deens appropriate.

- /CONSERVATION
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CONSERVATION AND UTILIZATION OF NON- AGRICULTURAL
RESOURCES

5 (IV) Resolution approved 16 June, 1951
(E/CN 12/276) e

THE ECONOMIC COMMISSION FOR -LATIN AMERICA | .

CONSIDERING the resolution adopted by. the bconomlc and 8001al
Council (E/1946) providing (a) for the promotion of a systematic
survey and ‘inventory of non-agricultural resources; and (b) for the
holding of international conferences to deal with particular problems
of non-agricultural resources, _

CONSIDERING that the resolutlon in questlon requests the
Teglonal economic commissions "to consider the present resolution and
to make such recommendations® as they would consider usefulj

CONSIDERING that the resolution calls for consultation, when
appropriate, with the regional economic commissions to explore the
scope and subject matter of any particular conferences which may be
desirable; | ‘

TAKING NOIE of the statement of the Executive Secretary on -
"measures feiating to international action for conservation and
utilization of non-agricultural resources" (E/CN.12/231);

TAKES NOTE that surveys and inventories of non-agricultural
resources in lLatin America and the systematic compilation of such
inforﬁation_would constitute an important means of furthering the
economic development of the region; and |

RECOMMENDS that in planning conferences of this hature, the
Secretary-General take into consideration points 1 to 10 suggested by

LRl SnD /the Executive
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the Executive Becretary in hisinote on neasures relating to
international action for comservation and utilization of non-

agricultural resources (E/CN,12/231).

/IMMIGRAT ION
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IMMIGRATION EROBLEMS

(IV) Resolutlon approved 16 June 1951
(E/CN,12/283)

THE ECONOMIC COMMISSION FOR LATIN AMERICA,

CONSIDERING the contrlbutlon Whlch mlgratlon can make to the

economlc development of the 1nd1v1dual countrles of Latln Amerlca,

NOTES w1th satlsfactlon the progress report suomltted by the ,

Executlve Secretary on the work done by the Commlttee on nconomlc B

Development and Immlgratlon created under resolutlon E/CN 12/191

approved at the Thlrd Se551on of the Comm1551on,

TAKES NOTu, amonn other 1nterest1ne developments in the fleld

of :mmlgratlon 1n Latln Amerlca, of

'.J

(a) the tork done by the J01nt Uruguayan-Itallan Comm1551on -

ln charge of the plannlng of 1mmlgrat10n 1n relatlon to

agrlcultural development, which has resulted 1n plans for the o

establlshmenth

'2the d*rectlon
'whlch w1ll be
enV1ronmental

"to secure the

of a model farm, called a "Pllot Farm" under S
of technlclans of both countrles, the purpose of
to adapt the 1mm1grant tc the economic and o
condltlons of the country of 1mm1grat10n, $0° as I

advantage of hlS a551m11at10n on a ba31s

satlsfactory to hlmself and useful to the economy of the

rec1p1ent country,

(b) of the work done in Peru,'such as the study on land |

s ttlement 1n the reglon of the Rlo Huallaga,

(e) of other 31milar 301nt act1v1t1es carrled on, ‘on one hand

/by the governments
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by the governments .of Argentina, Brazil, Chile and Ecuador, and,
on the other hand, by organlzatlons from Italy and the Letherlenc
HAVING- REVIEWED the wor¥ and experlence of the Committee on
Econotnic Development and Immlgratlon and notlng the Spe01al 1hterest
whlch other 1nternatlonal organizatlons (partlcularly ILO, es well
as FAO and IRO) have in the fleld of mlgratlon and the scale of o
development of thelr act1v1t1es in thls field; I o
TAKING INTO ACCOUNT the Executlve Secretaryfs statement on the“‘
1mplementatlon of resolutlon E/CN 19/191 (E/CN 12/AC 12/3)._
BECOMMENDS that the Executlve Secretary consult w1th the
executlve heads of other internatlonal organlzatlons concerned w1th
'thlS problem with a view to the extabllshment by the 1nterested |
organlzatlons, of an lnter Agency Reglonal Coordlnetlon Commlttee‘
on: Mlgratlon whrch Wlll meet when necessary to rev1ew progress and
cCo~ ordlnate actlon 1n the fleld of mlgratlon in Latln Amerlca
REQUBSTS the Lxecutlve Secretary to contlnue full co- operatlon
w1th other 1nternatlohal agen01es on the economlc aspects of mlgratlo
1nclud1ng pert1c1pat10n 1n the Inter Agency Reglonal Coordlnatlon
Committee on Mleratlon, df establlshed°
FURLHER REQUESTS the Executlve Secretary. 7 ‘
(a) to preoare, as approprlate, background studles on the
economic aspects of immigration and, in partlcular, to complete
in conaunctlon w1th the other 1nternat10nal organlzatlons
concerned (1f p0551b1e, before the ILO Conference on Mlgratlon
‘irto be held at Naples 1n October 1951) the study of mlgratlon

/1n relatlon
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- in relation to -economic develorment requested byvthe COQmission
at its Third Session5 and to circulate this study to governments
as soon as 1t is completed; N
(b)-moiinvite,-pursuantnto;resolution‘E/CN.12/191_qf.the’Third

Session of ECLA,vthe-Infernatipnal Bank for Reconstructipn and

" Development to-take. part; when appropriate, in the work of the

- Coordinatlion Committee referred to above, as a means of providing

for the study of financial provisions adequate. for the fprmulatidn
and implewrentation of immigration plans of the Latin American
countriess

(¢) to arrange for appropriate reportsroh aétivities undertaken
under this resolﬁtion to be furnished to.the next meeting of the.
Commissibn; |

SUGGESTS to interested member governments that they should

discuss, at an early stage, their needs for advice or assistance in

the Tield of migration, with the Executive Secretary of ECLA and with

the Director-General of the FAO or the Director-General of the ILO,

or with their regional representatives, as they may see fitj

REQUESTS the Executive Secretary, and invites the Directors-

General of ILO and FAO, to consider jointly the matters raised under

the preceding paragraph, with a view, if appropriate, to the

formulation of requests for technical assistance;

RECOMMENDS that Latin American countries circulate among

themselves information as to their experience in the field of

imigration and land settlement, and keep LCLA, ILO, FAO and IRO

/informed;
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lead to concrete plans on 1mm1grat10n and land settlement, and
RECOWMENDS that member governments send repreeentatlves to the
" ILO Conference on Mlgpgﬁ;on}mwh;eh w;l;ﬁneke_glace at Naples in

Octobert195;ﬂk
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CONTINUATION OF THE ECONQMIC SURVEY OF LATIN AMERICA AND
STUDIES IN THE FIELD OF ECONOMIC DEVELOPMENT ON A PERMANENT BASIS

7 (IV) Resolution ap;roved 16 June 1951
B/CN.12/2Y

THE ECONOMIC COMMISSION FOR LATIN AMERICA

CONSIDERING that it is de51rable to contlnue, on a permanent
basis, the analysis of the economic phenomena of Latin fAmerica
which the Secretarlat has. begun, and | - |
| TAKING INTO ACCOUNT that, in the light of experlence, a
dlstlnctlon should be made between the examlnatlon of recent
'develonments and trends in the various economles, on the one hand,
and the studies of economic development, on the otherf'

RECOMMENDS that the Executive Seoretarys | |

lo CONTINUE, on a permanent basis, the preparatlon of an
annual econommc survey 1nclud1ng a systematlc examination and
1nterpretat10n of recent developments and trends in the eoonomonf
" Latin Amerioancountries; . “ |
2. CONTINUE, on e periodic basis5 the"Stugies of economic
-:development,-including the following subjects:
(a) the economic development of each of the Latin American
countries;
(b} the interpretation of the different aspects of the process
of economic development;
(c) the comparative analysis of the problems of developnent in
the different Latin Amerkan countries and of the measures'
being taken to solve themj; and
(d) the examination of’development'plans and programmes and of

their results, /ECONOMIC



'}.E/2021 SR
E/CN, 12/266 B o
Page 88 ool s e

ECONOMIC AND LEGAL -STATUS OF FCREIGN
: ‘INVESTMENTS IN LATIN AMERICA

S 87(1IV) Resolutlon approved 16 June 1951
(E/CN. 12/273)

THE ECONOMIC COMMISSIOSIFOR LATIN AMERICA,

CONSIDERING that it is desirable that comprehensive and accurate
information begavailable'concerning the'ecenomic and legal status
| of foreign investments in the countries of the region as one of the
.means for expediting thé flow of private foreign capital to the
countries of Latin Amerieag | H

BEQUESTS governments which heve-not already done so to reply
as soon as possible to the'Secreteriet'S guestionnaire on foreign

investments (E/CN.12/222/Rev.1); and |

REQUESTS the Executive—Secretary, on the basis of such replies

and other relevant 1nformatlon,.to complete and publish the report

already begun on the status of forelgn investments in Latin America.

/ECONOMIC DEVELOPMENT
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ECONOMIC DEVELOPMENT IN CENTRAL AMFRICA

9 (IV) Resolution approved 16 June 1951
(E/CN912/275)

THE ECONOWIC COMMISSION FOR LATIN AMERICA,

CONSIDERING that in a resoltion (E/CN 12/194) adopted on
20 June 1050 at its Third Session, 1t agreed to recommend to Latln d
Amerlcan governments that in drafting programmes and taklng measures'
to promote economic development '"they should take into account tne _
p0851b111t1es of expendlng demand through reciprocal trade, 1n o
order to achleve a bettér integration of their economies and hlwherA
levels of product1v1ty and real incomeMg- - o _ 7'

EbNSEﬁfRiNG”fnat‘the-delegations‘of Costa Rlca, El Salvado;,wm
mGuatemala, Honduras and Nicaragua, in pursuanoe of the pr1nolple ofh
the above resolutlon and in view of the geographlcal and hlstorlcal.
ties whlch Jﬂlte Central Americay have expressed the 1nterest of -
thelr govermments in the development of agricultural and 1ndustr1all
production and of transportation systems in thelr respective countries
so. as to promote the integration of their economies aid the expansion
of markets by the exchange of their products, the co-ordination of
their development programmes and the establishment of enterprises in
which all or scme of these countries have an interest.

COFSIDERING that these delegations have also indicated their -
desire thaﬁ the Executive Secretary co-operate with the governments
concerned in the study and development of these plans; and

CONSIDERING that the espirations of the Central American countries

/will make a
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- will make a positive contribution to the economic development of Iatir
America and are compatible with the objectives.of the Commissiong

TAKES NOTE ﬁith>satisfaction_of the deélared objectives of the
Central Americén governments with reference to the iﬁtegration of
'théir national econoﬁies; | |

REQUESTS the Execuitive Secretary to study the wmeans or‘ﬁlans for
the progressive attainment of those objectives; and

INVITES the governments of the isthmus of Central America,
whenever they deem 1t appropriate, to form a committee on economic
co~operation, composed of ministers of economid affairs or persons
‘appointed by them, to act as a co-ordinating body for activities
relating to the above-mentiorned questioﬁs, and as a consultative orgal
of the Executive Secretary of ECLA, both to direct the studies

&

mentioned above and to examine the conclusions reached therein.

/SPECIAL INDUSTRY
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' SPECTAL INDUSTRY' STUDIES-

g V Resolution aporoved 16 -June 1951
o EAN127279)

:THEﬁeeNOchﬁéeMMIsSioN‘Foﬁ ﬁATiN”AMEﬁTCAQ*-'
TAKES NOTE with satisfaction of the Series of special studies
“on indqué& undeftekeh'bj"fhe Secretariat;

WHLCOMAS the feport on the product1v1ty of the cotton textile.
1ndustry in selected Latln Amerlcan countrles submitted by the
Executlve Secretary,' -

EKPﬁ“BSES ITS APPRECIALION of the hlgh quallty of that report,
and recpmmends 1t to all concerned w1th the industry in Tatin:
Amefﬁeag‘ B N |

RECOMMENDS that member governments take note of the
recommendations made by the Executive Secretary in section VIII,
entitled "General Recommendations™, of Chapter I of this report
(E/CN,12/219);

CONSIDERS that:

(a) in view of the importance of industrial studies to the.

economic <evelopment of:Latin Ameriea, similar studies should be

carried out as soon as possible on the steel, wood pulp and papef,
basic chemicals and foodstuffs_industries;

(b) in preparing these studies due attention should he paid

to Resolution E/CN,12/278 of the Commission, calling for the

continvation of the study on the‘tektile‘industryg and

(¢) .the Secretariat should seek the collaboration of

the specialized'agenc%es, in particular of the Food and Agriculture

/Organization
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Organization, for the studles of the pulp and paper and

foodstuffs 1ndustrleS°'

RECOMMENDS ‘that member governments ava11 themselves of the
technical assistance avdailable to them under the expanded Technical
A551stance Programme of the United Nations; | B

RECOWMENDS that membher governments concerned consult w1th
the Executlve Secretary, w1th a view to preparlng adequate requestsf
for technlcal a351stance, to be JOlntly submltted to the Secretary—
General and to the approprlate speciallzed agenc1es= and

AUTHORIZDS the Executlve Secretary to call meetlngs of
1ndustr1al experts to ekamlne, on thelr personal respon31b111ty,
the conclu51ons and recommendatlons contained in each study before-;

submitting them to the Commission,

'/CONTINUATION
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'CONTINU&LION DP TJ"STUDY

ll (IV) Resolutlon approved 16 June 1951
' (E/CN 12/278)

THErECONOMIC COMMI SION FO“ L&TIN ALERICA,

CONSIDP’ING that the prepa;atlon of natlonal economlc, 5001al and |
flnan01a1 p011c1es to nromote the economic development o£ member. ‘A
countrles must . be based upon 1nd1v1dual studles of the broad fectersi_'
of economlc activity,. and that, 39601flcally w1th regard to |
1ndustrlal development, such studles must necessarily ccmprlse,_both

(a) the technlcal ana1y51s of englneerlng and administration, and

(b)' the general economic analysis of factors outside the

industrial installations:

CONSIDERING that the study on the productivity of the cotton
textile industry in selected latin American countries points out to
a large extend the prlncipal technical reasons for the general
backwardness of that industry as far as englneerlng and administration
are concerned;

CONSIDERING that in order to enable member governments to obtaln
the greatest possible benefit from the results of that study when
framing national development programmes in this branch of industry,
it should be supplemented by another approach to the problem, paying
due attention to the netional and internaticnal economic factors
riot cornected with the industriel installations themselves, which have
influenced the present state of that industry's developrert as depicted

in the technical study; ,
1, DECIDES
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1. DECIDES that a second study shall be made of the textile
industry in the Lntln Amerlcan countrlos covered by tme study of the
productivity of labour and thﬁt in: 1t an effort shall ve made to
assess the national and internzticnal ecenomic factors influencing
the.present:étage of doveiopment of that industry, ;nTparticular
those whicﬁ have impeded ifs technological progress and a greater
satisfaotion‘of.the clothing needs of the mass of the population |
of the countries conce*ned' and |
2. DECIDES that tne same dual asoect should be cons1defed in

any future industrial studles undertaken by Loe sSecretariat,

© /TECENICAL
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TECHNICAL ASSISTANCE

12 (IV) Resolution approved 16 June 1951
L (E7CN,123‘81)

THE ECONOMIC COMMISSION FOR LATIN AMBRICA,

:BEAHING:IN”MIND-therimpbrtance'cf teéhnical assistance to -
the economic Qevelopment of Latln American countries; -

1; TAKES NOL 3T of the document " "lUnited Nations Programne.offr:
Technical Assistance for Economic Development” prepared‘by*the-
Technlcal A551stance Admlnlstratlon (E/CN 12/223);

2. EXPRESSES the hope that technical assistance’ serv1ces
to the La51n Amerlcan countrles under Geéneral Assembly Resolutions .- :
200 (III), 2+6 (III) and 30k (IV) will be expanded;

3 h LCOMES the deslgnatlon of a Technical 4ssistance
Admlnlstratlon representatlve to be attached to the Secretarlat
of the Commlsslon | |

L, RWCOMMENDs:fhat'the*Secretary“General atilize the
Secnetarlat of the Comm1351on as fully as possible ‘in a531st1ng
member government5° to appralse "their need for technical. 3551stance,
to formulate their requests for such assistance, and to carry out
such projects as may be agreed upon;

5. RECOMMENDS that the Exscutive Secretary, in acting on
behalf of the Secrctary-General in the appraisal of needsg for
technical agsistance, in the formulation of requests for such

assistance and in the implementation of agreed projects, utilize

/to the fullest
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to the fullest extent thé resources of the Specialized Agencies in
their respective fields'bficbﬁpetence;wﬂ~-' |

'6. RECOMMENDS that member governments consider the manner in
whlch they can best utilize technical a531stance for economic )
development in formulating their requests for such assistance to
the Secretary-General. | ' |

7. RECOMMENDSﬁthat_the report on the progress made in the field
of technical assistance in Latin 4merica to the next session of the
Comaission should include information on technical assistance
provided under the Expanded Programme of Technical Assistance of
the United Natiuns, as well as information on such assistance
provided under Resolution 200 (III) and 246 (ITI); |

8. REQUESTS the Secretary-General to utilize the ECL4 Centre

for Economic Deévelopment for arranging courses and seminars in =
Economic Development, and for placing fellows and scholars in the
field of Eéonomic Development under'fhé United Nations fellowship

and scholarship programme, - ' | | ) | L

/TECHNOLOGICAL



E/2021
E/CH.12/266
Page 97

]

: TFCHNOLOGICAL RESFARCH .

13 (IV) Resolutlon a,ﬁroved 16 June 1951
(E/CN 12/2 0)

| THE ECONOMIC COMMISSION __FOE LATIN AHERICA
. COMSIDERING that each mewber country has its own
characteristic ways and wmethods of exploiting its natural
regsources for purposes of industrial development;

CONSIDERING that a scientifié determination of such ways.
and methods may be arrived ét only-bylmeans of systematic
technolozical researchs - | |

CUNSIDERING that most of the. memoer countrles do not havé .
adecuate resources for annlied technolo 1ca1 research as regaras-
either the training of: tﬁcnnlclans 0T the carrylno out of ba51c
research in applied technology; - o _ |

CONSIDERING that to transfer the technologicéllmethodé
appropriate to the highly industrialized countries directly to
the less ceveloped countries; in which tﬁe relative availability
of the various factors of production is quite different, often
leaés the latter towards inadequate solutions of their proﬁlems;

CONSIDERING that 1t is imperative, in view of the limited
rescurces available to the Latin American countries, that
technological research be based upon an understanding of the
factors vhich defermine the particular staze of developmen% in
gach one.of these counﬁries;

/RILCOMHENDS
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RECOMMENDS that the Executive Secretary, after having gathered
the necessary preparatory material, convene a group of experts with
responsibility for prepariﬁg reﬁorﬁé and'making recommendations
regarding the establishment or luprovement of centres of applied
technological research, having in mind the need_to”train research
workers and to provide facilities for carrying out technological .
research programmes of national interest; |

RECOMMENDS that the Executive Secretary consult with the
Technical Assistance Administration of the United Nations and with
the specialized agenciles, with a view to obtaining the necessary
technical assistanbe at the appropriate stage;

RECOMMENDS that member governments concerned consult with the
Bxecutive Secretary regarding the appropnriste method of supmitting
requests to the Secrétary-General for convening the above-mentioned

eXperts.

/I1T. AGRICULTURE
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ITI. AGRICULTIURE

PROGRESS REPORT ON .THE JOINT WORK PROGRAMME OF ECLA AND FAQ

lw (IV) Resolution adopted 7 June 1951
(E,/CN,12/249)

THE ECONOMIC COMMISSION FOR LATIN AMERICA

HAVING STUDIED the Progress Report of the JOlnt work programme
of the Commissior and the Food and Agriculture Organization; and

CONSIDERING the importance of co-operation between the
Commission and the Food and Agricvlture Organization in all the
respects In which the two organizations have joint responsibilities
and common interests; and |

) CONSIDERING the need td make the most effective use of limited
budgets and personnel:

TAKES NOTE of the Progress Report;

EXPRESSES its satilsfaction with the agreement between the
Executive Secretary of the Commission and the Director General of
the Food and Agriculture Organizatiohg |

SUGGESTS to member governments which have not vet replied to the
questionnaire requesting information concerning agricultural credit
in thelr countries, that they reply to the questionnaire at their
earliest coﬁvenience; and

REQUESTS the Executive Secretary that he consult with the

Directcr General of the Food and Agriculture Organization with

/regard to
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regard to convening, joihtiy'éﬁaﬂih éﬁﬁbperation with the
governments.cpncernedg"ﬁh@mprépqsedimgeﬁingwof;agricq}tqral:r‘:
‘credit experts 1n one of the. Central Amerlcan countrles, at such

time as they are satisfied that all the necessary preparatory

work has been completed,

JAGRICULTUEAL
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AGRICULTURAL IMPROVEMENT IN LATIN AMERICA

15 (IV) Resolution AparovedJléﬁJune 1951
T (E/GH127277) |

THE ECONOMIC COMMISSION FOR LATIN AMFRRICA,

HAVING CONSIDERED the section of thé Economic Survey of lLatin
America 1950 (E/CN.12/217) dealihg'with agriculture;

CONSIDERING that, during the agricultural year 1949-1950, the
per capita quantum of production of the region's'principal'érops
was only 87 per cent of the pre~war levels and that the ratio
between the total area harvested and the population does not show
any improvement in the majority of countriesé

CONSIDERING that although séme progreéess in the total
agricultural production of the Latin American countries over
the pre—war period can be noted, this progress is still very
slow because greaterAattenfion was pzid during the war and is
stillw§eing paid to other sectors of the economy;

CONSIDERING that it is important that the agricultural
development of_the-region should be stimulated by devoting the
greatest possible attention to sudh development and by making
‘available modern technical skills in order to obviate any lack of
balance with-the‘growin indnstrialization to be observed in Latin

Americas

[

CONSIDERING that- industrial development tends to increase the
urban pcpulation which, through its greater earniﬁgs, increases the
pressure of demand, and that this demand, if it is not satisfied by

/greater production
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greater prOduction, not only causes a rise in‘pricee-—— as has
~occurred in many countrles -~ but also creates an atmosphere in
which social disturbances might arises
CONSIDERING that standards for general application cannot be
recommended because the factore affecting agricultural aﬁd stock
raising development are varied and differ from one country to:
another, in accordance with their specific.ecological chéracteristics;
‘CQNSIDERING that it is a primary aneimmediately essential
obligation to sUppiy the people with food; and
CONSIDERING that the governments of,member states should pay
inereasing attention to agricultural problems and to all those
factors which exercise a direct.and_decisive influence upon the
imprdvement of agriculture; A. _ |
l.- TAKES NOTE of the section of the Economic Survey of Latin
America 1950 (E/CN.12/217) dealing with agriculture°
2. RECOMMENDS that member governments should take ‘inter alia
the follow1ng measures in the technical field: |
(a) Perfect the methods of professional training of agronomists,
ﬁho are“respon31ble for applying technical knowledge to farming;
(b) _Makehe,seil survey of their countries in order to obtain
full knowiedgeiof_their soils and thus to be in a position to
determine their special usefulness in accordance with their
principalfcharacteristics, since without such surveys, -
programmes ofrimbrovement, studies of production targets and
similar subjects are unreliable; |

/(c) Co-operate
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(o) Co~operate with existing or Projected experimental stations;

(d)_ Expand and 1mprove state agrlcultural exten51on serv1ces'

(e) Create SOll and water conservatlon serv1ces-

(f) _Expand entomologlcal and botan1ca1 plant treatment serv1cee

and enact plant health leglslatlon 1n such a way that appllcatlon
may be effectlve, and even drastlc if the general interest
aof the coantry s0 requ1res*l_ : _

_ (g) Encourage farm mechanlzatlon, and CO=- operative methods

.de51gned to fa01lltate 1t, o | ,

(h) Spread knowledge of the correct use of fertillzers and
_study the best methods of enabling the farmer to obtaln them
‘_1n due tlme and as cheaply as ‘possible; _

A(ij' Enaot leglslatlon to protect the farmer by ensuring that

the fertilizers or nreparations he acqulires in fact contain the

guaranteed_minimum content of nutritive elements and that their
price is in conformity with the accepted values of plant foods;

(j) Stimulate irrigation and ‘communications; and

(k) Give‘technical and economic aasistance to stock raising

generally;

3. RECOMMENDS to the governments of member states that they

should study the serious problem of the way in which the land is
now held, with a view to obtaining a better utilization of land,
bearing in mind Resolution 401l (V) of the éeneral Assembly adopted
at its 312th plenary session of 20 November 1950;

/M. URGES
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“G_HE.,URGES member govergmggigitb examine existing conditlons

of trademand distributionﬂin Pdeucts”bf agriculture and stock -
raising, in order to elﬁalnate the ;nterventlon ofi those..
1nterm@d1ar1es which sevve no. social purpose other than, that of
,1ncreaC1ng the price of those products, ' e

5.; REQUESTS the Secretary -General of the Unlted Nations -and
the Director-General of the FAO to grant to‘governmeqts,ofrmember
states adequate(technicaj assistance for the integrated development
of agriculture 1n the fulfillment of the relevant .portions of the
foregolng TBSOlUulOHS’ _ . J

6. RECOMMENDS that the Internationai Bank for Reconstruction
and Development pay effectife and timely attention to agricultural

development proaects._‘g, oo

/AGRICULTURAL



E/2021
E/CN.12/266
‘Page 105

' | AGRICULTURAL TRAINING CENTRE
16 (IV) Resolution Adonted 7 June 1951
ZE?CN@1272515‘

THE ECONOMIC COMMISSION FOR TATIN AMERICA,

1., NOTES WITH SATISFACTION that the Government of Chile,
the Food.and Agriculture Organization;(FAO), the United Nations
and the International Bank for Reconstruction and Development
have completed their arrangements to establish a Latin American
Training-Centre on Agricultural Programme Pianning-at Santiago,
.Chile, in September 1951; | :

2, CONSIDERS that technical enalysis of programmes: of
agriculturai:development and thé determ?nation of priorities amohg
such proérammes;within the framework of national programmes of
economic development are of particular importance to Latin Ameriican
countries; and therefore

.3« REQUESTS governments to pay special attention to the
facilities for the advanced training of their national experté
by that training cehtre, and to send to the centre fully qualified
and duly aufhorized persons, so that their specigl knowledge of the
analysis:of agricultural development programmes may be effectively
integrated into@and used by the national agencies.cqncerned-with

planning and development. =

/REPORT ON
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REPORT ON.FORESTS AND FOREST. PRODUCTION
e IR LATIH AM SRICA -

17(IV) Resolution adopted. 7 June 1951
_:ijqlzﬁaﬂ -

THE ECONOMIC COMMISSION FOR LATIN AMERICA, o

HAVING EAAMINED document E/CN 12/235, Report on the importance
of forests_aqd forest production in thg Latlnﬁﬁmer;canaepqnomy,

CONSIDERING that forests cover mOrgfthan,HO‘per cent of latin ..
America, an area which represents about one-quarter of the forests .
of the world, so that Léfin America has a greaterhpropqrtion of
forest area than ény_other.continent;:_m?_,_L. - J;__.j |

CONSIDERTNG c:a"‘;?eﬁ thgugh the present needs of Latin
America as to the consump won o° lumber are small and its forest.
resources, as has been noted, are abundant, the lumber industry in
Latln Amerlca cannot satisfy those needs and that, on the contrary,
the balance of trade in lumber 1sjunfavourabl§,¢asﬁ;§_demonstrayed
by thefagppfhat:Latin Amerijcan. lumber importations amount to. .. . -
75 million.dOilqrs,annually, whereagOexpgrtatiqns.amount_to 63
mllllon dolJars annuallys; P _ . L et

CONSIDTRING that w1th1n 2 short tlme the consumption of . lumber
could 1ncrease ﬂreatly ¢or reaoons of urgency such as the ‘need to.
develop building to reliieve che existing hous%qg:§hgrpage, ‘

-CONSIDERING that the world's needs constantly are increasing, as
is reflected by the shortage of sawn lumber, especlally in Europe and
the Far Fast, and by the world-wide inadequacy of the supply of wood
pulp; | | |

/CONSIDER ING
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CONSID RING that only by making the best possible use of new
. technlcal methods of proce551ng and utilizing forest products can
grOW1rg natlonal and 1nturnat10nal neads be. satis sfieds
TAKING;INTO ACCOUNT that the explOitainn of forest wealth wQuld
 §nable those pountries whose eConoﬁy is foundéd'on only a few
:agriculﬁural‘produbts br essential raw materials to diversify their
production; -.
CONSIDERINu that thls programme for Torest productlon, if it 1is
Iﬁo.be_ratlonal, must be based upon:
1, _fu1l Imowledge of forest wealth; and

2. 4 fprést conservation, forestry and management policy to

maintain forests, to ensure contingoﬁs-production, to exercise

a févou:able influence upon the climate and the water system

and to conserve the soils

’ CONSIDERiNG that thé bonsumpﬁion of wood for fuel, which is very
7 ;onside:able in some of the;déhéeiy populated regions of Latin
Americai maj_cause completeg.rapid and dangerous deforestation over
.large‘ateés; '

1. TAKES NOIE with satisfaction of the Report on the Importance
of Forests and Porest Production in the Latin American Beonomy
.H(E/Cﬂhi2/235) wiich is a result of the joint work of ECLA and FAO
(B/CN.12/299); o |

2 RECOMMENDS to the Executive Secretary that work such as this,
,Wniqhhig'thu,product of conoperation between specialized agencies
and othéfwinternational brgahisms, should.be‘continued; f

/3. RECOMMENDS
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. 3. RECOMMENDS to the member governments that, in preparing or
carrying out ﬁheir programmes of forest and lumber development, they
should take into consideration the study contained in document
E/CN.,12/235; - - | . -

4, REQUESTS the-Secretary-Generai of the United Nations and the
Director-General of the FAO to give to the member governments_whichr
request it, adequate technical assistance for the purpose to wﬁich
reference is made in the preceding paragraph; B

5. RECOMMENDS to the International Bank for Becohstruction and
Development that it should pay due attention to the financing of
programmes for the development of forestry and the lumber industry
in Latin America;. _ _ | _

6;‘RECOMMENDS to the govermments that they should
a)'cbntinue or initiate complete programmes for ‘the surveying
- of forests and the drawing up of forest inventories;
b)‘adopt‘and put into effect a forest policy =~ includingthe
organiéation of competent technical services -~ based upon “
-'adeQuate legislation and regulations appropriate to the
specific characteristics in each case, in order to ensure
the conservation of their forest resources, thereby
assuring lumber prbductign and the protection of their
agriculture and of their interests'in general;
¢) immediately take the requisite measﬁr38~to ensure a

normal supply:of fuel in urban and densely-populated areas

/by providing'
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. by providing for in@eﬁsive,and;rational,afforestation,
 encouraging the usé 6f appropriate technical methods in the
empioymentlof timber for fuel and developing the use of
» mineral fuels and‘other_sources5of energy; and |
7 RECOMMENDS“to the Executiveﬁeéié#ary tﬁé étudy; in
collaboration wi%ﬁ”the Fﬁo; of the éféécts of customs tariffs and
other barriers to trade and of shipping charges on the development

of the lumber industry in the Latin Americén countries,

/TV, INTERNATIONAL
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IV, . INTERNATIONAL TRADE.

PROBLEMS CF FCREIGN TRADE

VATNTEUANCE OF PURCHASTIG POWER OF FORETIGH EXCEANGE BhLANCES
ACCU1 [ULATED DURING THE DMERGENCY. PERIOD. -

18 (IV) Desolution approved 14 June 1951
o (E/CN 12/262 % Corr l)

THE ECONOMIC. COMIISSION FCR LATIN AHERICA,_.N

CONSIDERING that as & result of ithe emergency the Latin
American countries are accumulating excess exchange reserves,
and that given present circumstances, it may be assumed with reason
that such accumulations mey ceatinue;

THAT THIS fact derives direétly\among others from the
difficuities expérienced by Iatin Americéﬁ countries in finding
sources of supply of products and capitalréoods which they must buy
abroad in order to maintain normsl economic activity end the
developrment of their economies, which difficulties result from the
sacrifice imposed by the diversion of production to defence purposes
and from the different nature of the produéts involved in the
interchanée;

THAT, by reasen of this development, Latin Americen countriés
might be compelled to incresse the importation of non-essential or
luxury goods or else might aggravate the inflation from which they
are suffering by being forced to issue circulaliing média against
the increase of reserves:

/THAT IF the
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 THAT if'the-La%fn'hmerioen:counpriesdecide, even at the risk
’oflgreater-inflation;:to:aoennnlepefofeign exchange balances in
~order to acquire subsequently the capﬁtal goods and other goods
necessary to their continued economic development they will still
be exposed to the danger that, 1f the price relationships- which
L.ex1sted when sales were made are not maintalned these extraordinary .
. Treserves will lose their buylng power before.nseful purchases can

. be made; '. o

- THLT, in so far as trade among-the Lmerican countries is
concerned, the Fourth Consultative Meeting ofrForeign Minietere_of
the lmerican States, held recently in Washington, adopted resolutions
which indicate the means throngh which the solution of this grave
problen can be sought; 7‘.‘ |

THAT nevertheless the problem exists and might become very
intense with respect to Latin Amepican prade with European
countries, and that it is generally and mutually desirable that
_ thls trade be malntalned and 1ncreased |

.THAT, as regards the European markets, practlcal methods should
be studied to ensure, as far as p0331b1e, supplies adequate to the
normal operation of Latin Amerlcan economles and the provision of
capital goods for their development; and that if such‘supplles
cannot be obtained simultaneously with Latin fAmerican sales to
Burope, it is necessary that ways be found at once,‘without
prejudicewto other permanent solutions, to assure to the maximum

extent possgible the purchasing power of the foreign exchange

/balances that
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balances that may be accuriulated;

THLT in-studying this problem, account should be taken also

of “the disparities which might arise in the evolution of prices

and available quantities of basiec products exported b& the Latin

merican countries, on the one hand, and, on the othér hand, of

products and eapital goods supplied by the countries of Burope;

Lo

RECOMMENDS to the governments concerned that, in studying

the application of praétical measures to maintain and expand trade

between Latin America -and Europe, they give sﬁeéiél'considéraﬁiOn fos

'(a)

(b)

(e)

The fair and orderly 1iguidation of forelgn exchange

- (d)

The problem of maintaining and increasing the purchasing
power of Latin Lmerican countries in Europe B
The adoption of methods to assure, as far as p0551ble,'
the malntenance of the purchaslng power of the foreign

exchange that may be accunulated;

balances that may be accumulated

Practical means of avoiding or mitigéting'the cdnséQuences

- for Latin imerican-Furopean tlade, and, in partlcular, for

the maintenance of the purcha51ng power of accumulated forelgn
exchange that mlght be caused by any dlsparitles which arise
in the evolution of prices and available suppliéé“of'the '
various types of' goods involved in this trade. . |

/2. REQUESTS
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2. REQUESTS the Executive Secretary to contlnue the studles
_recommended in . resoiution E/CN. 12/200 of the thlrd sess1on in . ..
“Wontevldeo, developing more: fully thelr 51gn1flcant aspects and
partlcuLarly,,to seek practlcal ways of enabllng the Latln Lmerican
countries to enjoy greater. transferablllty of European currenc:.es3
and to extend to- governments- concernied the technlcal assis*ance at
hls dlsposal to earry out. the studies mentloned in point 1 of the
_\operatlve part and. to advise" them concernlng measures they mlght
mtake in the future:to obtain” greater transferability of thulr o
forelgn exchange balances. a - o

3. LUTHCRIZES the Executive Secretary, if he deems it
necessary and without prejudice to the studies requested in this
resolution, to convene a group of experts to study the problems
mentioned in.paragraph 1 of the operative past and to make the
relevant recomzendations.

4. EXPRESSES ITS SATISFACTION that the Executive Secretgfy
has béen chosen to represent the United Nations'on the 4d Hoc
Committee established by reselution-XVII 6, of the Fourth
Consultativc Weetlng of Foreign Ministers of American States9 and
requests him to offer that committee the fullest co-operation of the
Economic Commission for Latin fmerica, |

5 NOTES with satisféction the study on Latin fmerican-
European trade and, in particular, the effective collaboration in
the preparation of this study of the Economic Commission for Eurcpe,
the Food and ﬁgriculture Orgonization and.the International Monetary

/Fund; and
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Fund ; and expresses 1ts de51re that these studles be contlnued, and
that the Executlve Secretary perlcdlcally publlsh 1nformat10n on
thls trade w1th spec1a1 reference to capltal goods and the
materlals that enter 1nto thelr manufacture° ‘and

6o RECOMMENDS tc the Executlve Secretary that he seek the
collaboratlcn of the Internatlonal Monetary Fund in studylng the
pcs51b111ty of taklng measures to obv1ate and ccmbat the dlcturbances
in the monetary field which might affect some Latln Lmericai |
countrles as a result of the accumuratlon of foreign exchange

balances durlng the emergency perlcd

/FRCBLEMS
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PROBLES OF FOREIGN TRADE

EFFECT OF UNITED STATES DEFENCE PROGRAMME
ON TRADE WITH LATIN AMERICAL

19 (IV) Regolution approved on 14 June 1951
ZEJQN 1272613

THE Ecowoﬁie'COMMiSSION'FoevﬁﬁTINfﬁMERiCA,

HLVING TALKEN NOTE of document E/CN 12/234 on Effects of the
United States Defence Programme on Trade w1th Latin Lmerlca,

RESOLVES to express its appre01atlon of the useful information
contained in this ﬁocument and its tlmely presentatlon for the |
consideration 'of member governments° and '

RECOMMENDS that, in view of the effect on the economic life
of fﬁe'eeﬁtinenfﬁef faetors which involve profound changes in the
normal course of the‘economie'actiVifieshof‘the United States of
imerica and important European centres of Supﬁly, the'ExeCﬁtive
Secretary:pfepaferend distribute to the member governments other

analyses along the general lines of document E/CN.12/23%.

" /PROBLEMS OF



w/2021 .
E/CN.12/266
Page 116

PROBLEHS -OF FORTZIGN-TRADE
INTRA-DEGIONAL TRADE

20 (IV) Resolution Approved 1% June 195%:
T BAN 225

THE ECONOMIC COMMISSION FOR LATIN AMERICA

BEARING IN MIND the contents of Document E/CN 12/228 in
‘which the status is reported of the study requested of the
ercutlve Secretary at the thlrd se551on of the Comm1551on in
Montev1deo, and _ o o | ‘-:. |
| CCHSIDIRING that the study o; Inter-Latln Amerlcan trade 15
.of specilal Importance to member countrles of the Tconomlc‘
\Comm1551on for Latln Americas ‘ | “t'*

: CONSIDPRING that the Inter- Latln Amerloan trade shoule be
examined as.a wholg and in. its varlous reglonal aSpeots, to

facilitate the study. of praotlcal measures condu01Ve to the ‘
expansion of Latin American trade and to the better eo-ordlnatioﬁe
of the separate national. economles,l_.ﬂn . tw L -

CONSIDERING that it is therefore necessary to modlfy the
instructions contained in a resolution E/CN.,12/201, adopted at
the third sesslon of the Commission:

RESOLVES TO AMEND resclution E/CN,12/201 of 19 June 1950,
adopted at the third session, so as to widen the scope of studies
reguested therein of the Executive Secretary as follows:

(a) continuously to study Inter-Latin:imerican trade as a

whole an@ in its diverse regional aspects, with a view

to its expansion; S ‘
O prepare
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(b) to prepare for the next annual 56351on of the Economlc
Commlssion for Latln unerica a study of the possibilities of
the expansion of trade between the Latln Amerlcan countrles,
on the ba51s of such research as may already have been made;
- (e) to contlnue to glve speclal attentlon to the study of the
| -relatlon of Inter Latln Amerlcan trade to the co- ordlnatlon
Hof natlonal economlc unlts W1th1n overall plans for 301nt
‘and harmonlous developmentvL j: o | S
1d) to consult governments wlth regard to the aspects of k
‘Inter Latln Lmerlcan trade whose study would partrcularly.
| 1nterest them. - | t - | - -
RECOMMENDS to the Executlve Secretary that he should call, ato
the tlme he deems approprlate, a spe01al meetlng of experts in
forelgn trade to dlscuss those aspects whlch he may recommend to |

their attentlon.

/PROBLEMS OF -
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;- PROBLEJS OF FOREIGN TRADE .
UNITED STLTLS CLPACITY TO LBSORB LLTIN nALRICAN PRODUCTS

o 21 (IV) Resolutlon a1 proved 14 June 1 .
e O (B/CN.127260) —-25— -

THE ECONOMIC COMMlséibﬁ:thdﬁhTIN3AMEﬁlca,

CONSIDERING the fundamental ifiportance of exports in -
deterﬁtnihg theTCapaoitY'of'the'Latin"ﬁmericaﬁ coutitries to import,
which in turn ba31ca11y affects the rate at whlch ‘economic
development maJ proceed, as recognlzed in the Resolutlon on
Economic Development and Aﬂtl~CYCllcal Policy adopted at 1ts
third session (E/CN.12/19%4), and |

d CONSIDERING the recommendatlon contained in the aforementioned
resolution that the Secretarlat make studies of the capacity of -
the large eoﬂeuﬁerseehtresnto abéorb‘Latiﬂ'ﬁmericah products and -
of the possible development of that capacity, |

TAKES NOTE WITH SATISFACTION of the study presented by the
Secretariat on United Stateg capacity,to absorb Latin fmerican
products (E/CN.12/226), |

RECOMMENDS to Iuhin American governments that they should give
careful consideration to the long-term demand factors analysed in said
etudy with respect to the individual oommodities that constitute the
bulk of Latin American exports to the United States of America,
bearing in mind that these demand factors represent a guide for
policies affecting the supply of products for export, and that they
inform the Secretariat of their views regarding the results'ofﬁtheir

/consideration
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‘consideration of this study; and |

RECOMMENDS 46 the Dxeeutlve Secretary that e pay contlnulng
attention, as far as, s practlcable, to the immediate and long-term
prospects of expandlng Latin Mnerlcan exports to the United States of
fumerica consistent with the objectives of economic development ~with
a view to preparing studies whlch w111 contrlbute to helplng the
countrles of Latln America to dlversify thelr exports and to make them

more edaptable to shlfts in demand

L

"~ "JPROBLEMS OF
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PROBLEMS OF FOREIGN TRADE

Measures Relatlve to the §xstem of Pr1ce-F1x1ng
in Foreign Trade

" 22 (IV) Resolution Adopted I Jime 1951
T (E/CN.12/259)

THE ECONOMIC COMMISSION FOR LATIN AMEBIOA, . . -

CONSIDERIVG that the economlc development of most Latin a
Amerlcan countrles depends to a substantlal degree upon 1ncome‘
from thelr prlncipal export products, _ . . N

CONSIDERING that a considerable part of sﬁch income is o
used for the purehase of capital goods and equipment not only in
countries which buy basic commodities, but also in other markets;

CONSIDERING that, in situations of international emergency,
various highly industrialized countries fix prices for the raw
materiais and basgic commodities whiohrthey buy and sometimes also
impogse controls and fix the prioes of the commodities or products
they sell abroad; o |

. CONSIDERING that, under resolution XVII,.adopted at the Fourth

Consultative Meeting of Foreign Ministers of American States held
in Washington in March-April this year, a consultative procedure is
contemplated in matters of Inter-imerican trade to effect the
establishment of.a system applicable to countries where such price
regulation is in force; | |

CONSIDERING that it is desirable that the procedure for
multilateral price-fixing contained in the above-mentioned resolution

/should be
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~should be exten@ed to ell‘tﬁose“otner countries which are principal
suppliers of essential capital goods and“équipment°

EXPRESSES its satisfactlon w1th resolution XVII adopted at
the Fourth Consultatlve Meetlng “of. Foreign Mlnlsters of American
States held in Washington in Mereh-April 1951; and

RECOMMENDS‘that the Exééﬁtive Secretary should examlne the
possibllity of extendlng the consultative procedure contemplated

under that resolutlon.

/IV., SEECIAL
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SPECIAL TOPICS

MEASURES “TO ANCREASE. THE AVAILABILITY -OF ~SUPPLIES -
- OF EDUCATIONAL SCIENTIFIC AND CULTURAL MATPRIALS

utlon ado ted 1 June 1 1
E/CN 12 0y

THE ECONOMIC COMMISSION FOR L&TIN AME?ICA

. } N : s
RECOGNI?ING the 1mportance o? free 1nternat10nal 01rculat10n

';IV Resol

of educatlonal, sc1ent1flc and cultural mateflals,_

TAKES NOTE of the Report of the Executlve Secrefary (document
E/CN.12/230) concerning measures to increase the availability of
supplies of educational, scientific and cultural maverials in
Latin America,

REQUESTS governments to reply as soon as possible to the
questionnaire sent them by the Executive Secretary of the Commission
and the Director-General of UNESCO, enquiring into their lmport needs
and export availabilities in Tespeotof educational, scientific and
cultural materials, and

REQUESTS the Executive Secrefary to consult again with the
Director-General of UNESCO with a view to establishing, at his
discretion but as soon as possible, the Working Group envisaged in
Resolution: (n) (E/CN,12/204%) of the Commission at its Third Session,
taking into consideration the »ossibility that the Working Group might
first devote its attention to those aépects of the problém bvefore it
which could be adequately studied with the documentation or material
already available to it, devoting special attention at the appro?riate
stage to the documentation which Governrents submit in rebly to the

guestionnaire referred to above.
/TRAFFIC
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TRA?FIC REGULATION ON THEINTER—AMERICAN HIGHWAY

o4 IIY) Regolution apnroved 15_June 1951
(1" fCTT '19 ”)“8\ ]

FER ECONOMEG'COMMISSION an'LATiN'AMﬁﬁiéA,

CCNGIDERING that a long aﬁd iﬁportant-part of the Inter—American
nghwaygﬂextending_fyom th§ Upited States Qf America to Nicarégua,
;might bé openedlto traffic. at. the end of 19523 )
| FONSIDEM*NG that the rapld dev 1opment of a heavy flow of
metor vehlcle% on thils highway is to he anulclpated over its entire
1eng:h?Tthus_henef1t;ng of the‘cqgntrles through_whlch it passes;

- CONQTDﬁjIN” +hat tle Econqmic‘andlSocialﬁCOUncil;of_the‘United
Nations, during 1t5:eleventh=SesﬁiQHa?nyJUlY,1950 approved a
"releut*on in which thé attention of governments is dréwn to the
deSL”ab llty of ratlfylng tho Conventlon on Road Traffic, concluded at
Gencva on 19 bppuembel 19499

CONE IDE“ING that‘,ge_fagtgrsynpcessary'in::eaching a decision
as o the possibility of concluding\anfégreemenf regulating internation:

traffic over this Highway should be available to all the Governments

REQUESTS‘tha' the Eﬁecutive Secretary should initiafcé9 as soon as
possioieg a general svudy of the internatiqnal aspgcts of the prdblems
or automotive_fransport in Latin‘Ameficaﬁ‘with_special emphasis on
those affecting to the_Interuﬁmer;canlﬁighway, for submiséion to the

Commission at its next sassion. .

- /PROBLEMS
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PROBLEMS OF FOREIGN TRADE

Free A one of (‘o]ma Renbbllc of Panama
25 (IV) Resolution: Annroved kb June 1951
ﬁE/bI\! 1c/£7u

' “IEE ECONOMIC COMMISSIOH FOR LATIN AMERICA,

- CONSIDERING the userulness of free customs zones as a means of -
facilitating the anteruhange of gcods W1+h1n the Latin Amerlcan area as
well as between the Latin Amerlcan countries and countries out31de that
aré:; ahdﬂw

CONSIbERING*tha'pfactical problems arising from the need for the
coﬁatfuctibn of installations in Tree customs rones that have already
been created or may be sreated in the future by Latin American republlcs;
and |

" COWSIDERING the reqiiest sxsressed to the Commission by the
government of the Republic of Panama for assistance in connexion with
the’nfablems of bfinging in€o maximum operation the Free Zone of
Coléﬂ9 chubllc of “anama, created in’70h8°‘and

o CONSIDERING the contribution that could be made by the maximum
operation of the aiorementlonad Free “Zone towald the 1owe¢1na of
maritime freight rates with a view to reau01ng the price of the
" articles that are hendled by that zones

RECOMMENDS that the”Executiva Sacretary make within the means at
his d;sposal a pfellmlnafy ingquiry into the problems of brlnglng
about the maximum utilization of the facilities of the Free Zone of
Col'éun.J Republic of Panama, in ordef tc determine the kind of studies

/necessary
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necessary to evaluate the economic effects of the operation of that
zoney with special emphasis on.its relationship to the high level of
maritime freight rates applicable to.Panamaj and that he report to
the government of Panama on the.ﬁdst préétical.means.of cafrying

out such studies, bearing in mind the possibility of secufing the
assistance of United Nations and other agencies that migﬁt Se-

concerned with this problem,

/SO0UTH AMERICAN
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SOUTH AMERICAN PETROLEUM INSTITUTE.

26 (IV) Resolution approved 7 June 1951
(E,/CN, 12/251\

THE ECONOMIC COMMISSION FOR IATIN AMERICA o
TAKES NOTE of document E/CN.12/232 concerning the South
American Petroleum Institute submitted by the Executive Secretary;‘and
COﬁSIDERING |
(a) That the Economic and Social Council has requestéd the
Economic Commission for Latin America to advise the Council on
the appiication of the South American Petroleum Institute for
consultative status in catesory B:
(b) That the activities of the South American Petroleum
Institute are such as wouid further the economic development
of the Latin American countries and that its ccllaboration may
therefore be of use to the organs of the United Nations concerned,
DECIDES to recomﬁend to the Economic. and Social Council that it
should accofd to tlie South American Petrolcum Institute consultative

status in category 3,

/POPULATION
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POPULATION CENSUS CF LATIN AMERICAN COUNTRIES

27_(IV) Resolution adopted 15 June 1951
T (B/CN.12/265)

IHE EQONOMiC COMMISSION FOR LATIN AMERICA,

CONSIDER NG the importance of statistical data on economically
active population and labour resources; and - |

CONSIDERING that such st tistical data can only be obtained by
means of official censuseé,\effgctedwin accordance with an adéQuéte‘-.
Eénsus programme such as that already approved by the governments of
ﬁhe‘Laﬁin‘American.coﬁntries; |
: iNViTES the governments of those Latin-American‘countriesJWhich-
haveAnot done so to take a census of the population of their |
resﬁectivé territories, so as to make available comprehensivé'
statistical data relating to the economically active population énd'

the labour resources in each country.

/RELATIONS
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RELATIONS WITH NON-GOVERNMENTAL ORGANIZATIONS

28 (IV) Resolution adopted 7 June 1951
. (E/CN 12/252) |

THE ECONOMIC COMHISSION FOR LATIN AMERICA, ,
CONSIDHRING that the Economlc and Social Counc1l will oon51der
the questlon of relations between the three reglonal commissions
and non governmental organlzatwons at 1ts thlrteenth se531on,
DECIDES to walt the outcome of the CounC11‘s con51derat10n
before de01d1ng upon its permanent rules of procedure in this reepeot;
end; o , L L | oo
DECIDES that, pending Council action,.it will apply the prdVisiohs
of resolutiohé 288 and 289 (X) of the‘Economic'end Social Counoil,
and, in partlcular those provisions Whlch pertalned to arrangements
for oonsultatlons between non=- governmental organlzations and
functlonal oomm;m.ssmrrJ and further that any prov151on 1n the ex1st1ng

rules of procedure of the Comm1551on whlch is 1noon51stent with

resolutions 288 and 289 (X) shall be superceded.

/ADOPTION
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ADOPTION OF PORTUGUESE AS OFFICIAL AND WORKING LANGUAGE

29 (IV) Resolutlon anproved 16 June 1951 .
 (E/CN.12/268)

THE ECONOMIC COMMISSION FOR LATIN AMERICA9

IN VIEW OF the resolution eoncerning the Cesigrnation of the City“
of Rio de.Janeirog the capital of Brezil, as the site of its fifth
session to be held in 1952 approved in plenary meeting this day;

TAKING INTO ACCOUNT the importance of the Portuguese language in
inter-American life and in strengthiening the bonds.of fraternify and
culture which unite the reoples of the contincuntg

TARING INTO ACCCUNT the generous offer made by the Brazilian
| delegatien on behalf of its Government to provice the requisite means
.fOf the execution of the pufpose set. iortn ‘n the Lpefat;ve part
following, - .

DECIDES to inform the Economic and 8001a1 Council of Jts earnest
desire that the Portuguese language shouid be adopfted as an off1c1a1

and worklng 1anguage of the Commission,

/VI., ESTABLISHMENT
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VI, ESTABLISHMENT OF MEXICAN OFFICE

WORK PROGRAMME AND PRIORITIES
lEstablishment'of a Mexico 0ffice of ECLA

30 (IV)”WResdIUtion approved 16 June 1951
(E/CN.12/28L)

THE ECONOMIC COMMISSION FOR LATIN AMERICA |

NOTES with satisfaction the Exeéutive Secretary's recommendation
that an office of the Economic Commission for Latin America should
be set up in México City, as & branch office §f LCLA headquartefs

in Santiago, Chile, o study the ecohomib problams of the following
countries: Costa Rica, Cuba, E1 Salvadcr, Guiatemala, Haiti;
Honduras, Mexicc, Nicaragua, Paname and the Dominican Republic,

without prejudice to the Ezecutive Secretary's authority to extend-

£,

those studies to other areas of the continent if he deems it advisable;
NOTES that with the establishment of this office, the

Secretarist will be able to carry out its work more efficiently

and cconomicallys . | _
ACCEPTS‘with pieasure the generous offer made by the Government

of Ms..lz. to the United Nations to place at the disposal of the

ECLA Dffice in Mexico all the necessary facilities; and
HEQUESTS thie Secretary~General Qf the United Nations, bearing

in mind the foregoing consideration, to take the necessary measures

ts facilitate the constitution and organization of the new Office

at the. closes of the Commiegsien's fourth session.

/VII. COORDINATICN
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'VII. COORDINATION WITH THE INTER-AMERICAN
ECONOMIC ANDQSOCIAL COUNCIL

CO—ORDINATION BETWEEN THE ECONOMIC COMMISSION FOR LATIN
AMERICA AND THE - INTER-AMERICAN ECONOMIC AND SOCIAL COUNCIL

31 (IV) -Resolution .approved 15 June 1951
(E/CN.12/287) S -
- 4. —._.w,
'THE ECONOMIC COMMISSION FOR LATIN AMERICA,: ;
“T4KING ‘INTO ACCOUNT the. Comm1831on s responsibillty to the
Economié snd &6cial. Coun01l of the United Natlons and the
responaiblllty of the Inter~American Economlc and Social Council
to the Organlzatlon 6T’ Amerlcan. States' . , |
o CONSIDERING that 1t 1s necessary to 1ntens1fy co-operatlon
and coeordlnation between . all. .the. 1nternat10nal agen01es and bodies -
estab“ished in- the- region, .without preaudlce to thelr 1ndependence,
cndl to the terms of reference. contalned in their respectlve |
“eharters or ‘constitutions; .. . = . o :
' CONSIDERING the factathat;ECLA'stbroad;terme of-referénce make
it possible for the Commission and the other egencies established
in the reglon to act jointly.and to concentrate thelr efforts on
ploblems of prlmary importance; and, in partlcular, that since its
creation ECLA, in accordance with its terms of reference,ihas'w%
detefooedAafrangements for clos:- co-operation'and‘coeofdinetioniw
W1th the Inter-American Economlc and 8001al Counc11, so that
Lnnecassary ‘duplication of work has been avolded, as 1s demonstrated by

/statements
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statements made by representatives of the agencies concerned at the
session of the Commission ehd'by tﬁe statemeﬁfiof the-Executive
Secretary (document E/AC 3#/6, paragraphs 91—159) which was

prepared in consu]tatlon and agreement w1th the Executive Secretary

of the Inter-American Economic and Soeial Council (paragraphs 139-156) 3

TAKING INTO ACCOUNT. the fact that the Commission already has
expressed the need for its ccntlnuatlon, and the desirability that
it should contlnue to give 1ts spe01al attention to the work of . ..
economlc developmcnt

AS TO CO- ORDINATION BETWEEN ECLA AND TA4ECOSOC,

CECLARES that each and.every;one of its member governments is
COnvinced that coucceretion.end cc—ordineticn in the work and
programmes of.ECLA aﬁdIAECQSQC shouldwbe achleved to the greatest
exfehf neCeseary'end useful.forthecaﬁtainment_Of this objective;

1. RESOLVES that its Executive Secretary continue the work . of
co—operation and co-ordination which.hes been.initiated between
ECLA and TAECOSOC; - L | S

2. EXPRESSES THE VIEW that both agencies will be able to
extenc.re01prccal and effective collaborathn, within the limits
of theif available resources, through agreements between their
respectivelExecutiVe Secretaries, whether on their cwn'initiepive-
or by resoiutioﬁs adcpted in annual meetings-,

3.. IRVITES, in accordance with the foreg01ng, the IAECOSOC

.through its ExecutlvO Secvetary, (] Join wlth the Executive Secretary

/of ECLA
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of ECLA in a Committee on Co-ordination which should guarantee on
a continuing basis the adequate distribution of work or the
application of the efforts of both agencies to *he study and
solution of leading problems, under the following conditions:
(a) In addition to the Executive Secretaries, this Committee

should be composed of the officials (funcionarigs) of both

organizations whose presence may be necessary to make
ano ordination effective, |
(b) This, Committee should meet twice a year; or more frequently
- 1f the Executive qecretaries of both organizaflons con51der
it desirable; o | B |
CO~ORDINATION AT THE GOVERNMENTAL LEVEL
1, RECOMMENDS to'the governments of member states the
adoption of appropriate administrative arrangements, in accordance
with their particular circumstancés, with a view to achieving
wider understanding of the studies and resolutions of international
agenelies, and also the highest possible degree of co—ordihation
of policy at the meetings of these international:rbodies and ag%nbies;

2, INVITES the IAECOSOC to appoint an official (funcionario)

of the 048, to study, jointly with an official (funcionarioc) of

the United Nétiops designated by ECLA, the measures which they
consider necessary and adequate to ensure that co-ordination at
the governmental level may be achieved in a practical and positive

manner, and to submit their conclusions to the subsequent meetings

/of ECLA
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of ECLA and TAECOSOC for. thelr upproval
3o FECOMNENDS that the Executlve Sec;etary malntaln direct
nd close contact with such governmental organs as each government

will designate:

A B -
THE B CONOMIC COMHISSION FOR LATIN AMERICA,
DRCIDES to appoint the Executive Secretary, Dr. Rafl Prebisch,
TO rep?éseni the Commissicon as: env1saged in the penultimate .

gravu of the p;ecndvng ‘section of thig Resolution.

/VIII. WORK PROGRAMME
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VIII. WORK PROGRAMME AND PRIORITIES

WORK PROGRAMME 4AND PRIORITIES:
32 (IV)

THE~ECONOMIC-COMMISSION FOR LATIN AMERICA, .

HAVING CONSIDERED the statement of the Executive Secretary on
Work Programme and Priorities 1951-1952 (E/CN.12/243)3

CONSIDERING that it is desirable to establish a system of
priorities for the work entrusted to him;-

CONSIDERING the resolutions on the Concentration of Efforts
and Resoﬁrces adoptgd by the General Assembly and the Economic
and Soclal Councily and 1in particular-

CONSIDERING the order of priorities established by the
Economic and Social Council for activities relating to the economic
development of under-developed -countries; ,

EXPRESSES its. approval of the Executive Secretary's statémentp
“(E/CN.12/2H3J<and especially of the work programme and order of
priorities established in its | :

DRAWS the attention of the Economic andancial Council to its
WOrklProgramme and Priorities, as submitted by the Executive Secretary
in the statement approved by the Commission, including its finanéial
implicationsy | |

'NOTES that thé principal objective of the Commlssion's activities

1s directly to promote the economic development of the various

/countries of
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countries of the region and to solve current economic problems
relatlng to economic trends, ::ﬂ_ -~q~-'~;-- ) _
RECOMMENDS to the Economic'and 8001a1 Coun01l that, in reV1ew1ng
its Work Programme for the remainder of 1951 and for the year 1952,
it should take into account the fact that the Comm1351on is the
most recently created reglonal commission of the Council, and is A
experienclng a period of normal growth and expan51on of its actlvities;t
and . that its budget is considerably smaller than those of other -
similar. organs of the Council- _ o _ -
EXPRESSES the hope that the Comm1331on w1ll engoy the same
opportunities to develop its activities as the other regional -
commission of the Counc1l, established prlor to the Economic
Commission for Latin Aﬂerica,”with the necessary resources made
available to 1t _‘ B |
REQUESTS the Economlc and Social Coun011 to take appropriate‘ o
measures for an adequate increase in the funds avallable to the"r

Commission, with a view to ensurlng the continuatlon of those

1

activ1ties which are assigned a high prlorlty in the statement of the

Execttive_cecretary on wOrk Programme and Prlorlties 1951-52. )

/IX. AMENDMENT
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IX, AMENDMENT TO RULES OF PROCEDURE

WORK PROGRAMME 'AND PRIORITIES

Amendment of rules 3, 10, 25 and 38 of the
" Commigsion's present rules of procedure

33 (IV) Resolutlon approved 16 June 1951
' (E/CN 127§705

THE ECONOMIC COMMISSION FOR LATIN AMERICA
DECIDES:
1, To amend rule 3 of the rules of procedure to read as follows:
"Rule 3 |
The Executive Secretary shall ensure that, at least thirty
days beforé.the commencement of a session, member’governments'
shall receive a notice of the opening date of the‘sesaion,
together with a copy of.the_pfovisional agenda and at least
two copies of each of the reports, studies and documents which
are to be considered during the session,
Such reports, studies and documents shall be submitted
to member governments in the language which they indicate,
In accordance with the provisions‘of rule 42 of the rules of
- procedure”, . Q
2 To add a paragraph to rule 10 reading as follows:

' "In the event that z member government does not receive
the reparts, studies and documents to be considered during a
session. thirty days in advance, as provided in rule 3, it
shall have the right to request that the itema to which those

/reports,
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reporis. gtudiey and-documents refer should be excluded from

the aeenda9 2nd the: Commlqs40n s all‘immedietely_grant such

.‘l

;

“the - foregelng ok OVlSlOHb« if, ‘when an

item 1s submitted for consideration by the Commission,

three-guarte

H

s or more of the members accredited to attend
a bweaﬁ segsicn lnngG that it snoald nevertheless be.

diedhrqrio 1‘het ua orlty décizion shall prevaxl”i‘
3o To aid the folicwing ph”abu to-rulas 25 and 38, preceded by a
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~X. DATE AND PLACE OF FIFTH SESSION
DATE AND PLACE OF FIFTH SESSION

| 3# (IV} Resolutlon é roved 16 June 1951
(E/CN 12/267)

THE ECONOMIC COMMISSION FOR LATIN AMERICA, | |

BEARING IN MIND Rule One and Rule Two of its Rules ofh:
Procedures |

EXPRESSING 1ts thanks to the Government of the Republic of
Brazil for its generous invitation to hold the fifth session of
the -Commission in Rio de Janeiroj | \

RESOLVES“that the fifth session of the Commission will be
held in Rio de Janeiro in 1952, at such a date as the Executive
Secretary5:éftér consultation with the Chairman, shall determine,
in the light of decisions by the Council regarding it3'1952

Calendar of Meetings.

/XI. ANNUAL REPORT
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XI. ANNUAL REPORT OF THE ECONOMIC
. COMMISSION FOR LATIN AMERICA

. ANNUAL REPORT OF THE ECONOMIC
" COMMISSION FOR- ‘LATIN- AMERICA

ffjé-(IV) ‘Resolution approtved 16 June 1951
A/ ON L2/ 2097 Rev .

The Commission decided to submit the following resolution for

~action bﬁ'the Beonomic and Social Councils -

_THE ECONOMIC AND SOCIAL COUNCIL
TAKES NOTE of the Annual Report of the Economlc Comm1531on for

- .';".“; Z-.

Latin America, (document E/°021), '
DECIDES that the Comm1551on should be contlnued 1ndef1n1tely as

1t has proved 1ts usefulness and effeotlveness in deallng with

regional economlo problems w1th1n the pOllCleS establlshed by the

United Nationsg

DECIDES to amend the terms of reference as followss
(1) to add at the end of paragraph one, two sub-paragraphs

to reads

"(d) Give special attention in its act1v1ties to the
problems of economic development and assist in the
formulation and development of co-ordinated policies’
as a basis for practical action in promoting economic

development in the region,

"(e) Assist the Economic and Social Council and its
Technical Assistance Committee in discharging their
funetions with respect to the United Nations Technical

Assistance Programme in particular by assisting in
their appraisal of these activities 1n the Latin

American regloo.“

/(2) to delete
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(2) to delete paragraph sixteen.,

e "B",

THE ECONOMIC AND SOCIAL CDUNCIL, e

CONSIDERING that ‘the work programme of the Comm1331on as
establlshed at 1ts fourth session is of primary 1mportance for_
“the economic deVelopment of Latin Americas : , | - |

TAKING INTO 4CCOUNT that ECLA is the most recent reglonal'
economlc comm1551on and ‘should be given the same opportunltles
ffor development of 1ts work as other reglonal comm1531ons, |

RECOMMENDS that the necessary. funds should be made available
to implement fully the 1951-1952 Work Programme of the Comm1551on,
1ncluded in 1ts ‘Annual Report {document E-202l)

. THE ECONOMIC AND SOCIAL COUNCIL, , o .
‘TAKES NOTE of the Commission's decision to hold 1ts flfth
session in Rio de Janeiro, Brazil, at such a date as the Executive
Secretary, after consultation with the Chairman, shall determine,
in the light of decisions by the Council regarding ite 1952

Calendar of Meetings. |



E/2021
E/CN.12/266
Page 142

3. Draft Resolution for Action by the Fconomic: and Social Council

In order to give effect to its recommendatlons to the Council
the CommiSSLon dec1ded to submlt a draft resolution for consideration
by the Counc1l - The principal p01ncs covered in this draft
resplution are that - ‘

_(a)iitheails for continuing‘the;CommiSSioh indefinitely;
(b):it‘prevides for two additions to its terms of referenee
-_'with respecE to econemic_development”and technical aesist&nce;

:end _ n

(¢) ie recommends that adeduate funds be made available to.

carry out the 1951-1952 vork Programme of the Commission,

(See preceding resolution 35 (Ivdy,

~ /APPENDIX A
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| . APPEIDIX A
;DESQEiPTION ¢F Mg¢c3_sTUDzEs PREPARED BY SECRETARIAT

1. Ecoromic vavev (Dosirient E/CHN. 12/217)

. THE ECONOMIC SU“VEV (F LATIN AMFRICA 1950, the thlrd of itsl
kihﬁ'prepared by ‘the secreturiat, is concerned prlmarlly with a
'déécription end an analysis of davelopments and trend% in the
economies of Latin American countries, since the end of tne Second
WOrld Ware, "The report i~ divided into three parts,

o Ty A gencral section, dealing . with the region as a whole,‘
covers~the-outsyand1ng,egonomlc developmentshggnce thew
T yfar in the fislds of agriculture, industry, mining, _"'
inflation, excharge pclicies, and balqnpes_of_péymentsé
“(2) " Separate gtucies, couatry by cauntry, of'recent developments
‘ and trends for eight‘countries.are pneseﬁted; Argentina,

" Brazil, Chile, Cuba, El Salvador, Guatemala, Mexico and.

" Vénezuela, Thése country studies present detailed
informatidu.on the vdrious‘sectofs_of the economy in each
countyry, |

.(3)[‘Anfanalysis'of*reéent;dovelopments and -trends in the
l“‘pfodu6£ibﬂﬂof”éertaip“baojcfmlnarals in relatlon to thelr
5pr1nc1pai et 16tsi:i§"UT seﬁﬁed as a separate study of the

‘.9“ TEV e fhg mJédl ]s;%ﬁgl*:ﬁc in tue study are 1ron,

“uopnerg Ll «_lveﬁ aﬂaléiﬁéa.' | '

The repcrt DOLntS ouurtﬁﬂt ths rgceﬁt shiffiin'the'balanCe of

/payments
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payments poeition"of all Latin American .countries has led to
widespread concern regarding the accumulation of foreign exchange
and the use of such exchanee to ‘purchase capital goods and othar
essentlal commodltlese While recent events have brouvhtithese"ﬁew
problems, they cannot, however9 be seen in perspectlve unless viewed
against eerliermdevelopmeots. The report further notes the
inflatiohery pressures iﬁ Latin America, erising from the'iﬁcrease
in foreign exchange holdings and in the internal mohevfsupplv. It -
is suggestedthat if the future aveilability of exchange could be
assured the proolem of absorbing excess liquid funds could be more
easily dealt w1th. |

nThe report empha31zes the fact that the possible slowing of

'development Drogremmes in Latin American countrles9 as shortages of
capltal 1mports become more pronounced does not mean that the
appllcatlon'of deve1opment measures should be. suspendeo. Instead, the
comvna perlod may offer an Opportunlty to examine the economies of

_each Latin Amerlcan country in broad perspective and to use recent

experlence for the better guidance of economic development,

2._ Theoreticagl and Practlcal Problems of Economlc Developmént

(Document EZCN 12/221)

"This report suggests a number of criteria and goels of economic

development in Latln Amerlcan countries and notes that development

has taken two main forms: thatjarlslng from_external_factors and that

resulting’ from internal forces. Historically, the firet‘typeof |
. development was prevalent up to the first World wer aod oersisted

up to the deprezsion of the 1930's, During World War II the second

N

/type'of
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type of development was accelerated and has continved into the
present period., The report notes that the rise of self~sufficiéncy,
the dislocation of channels of world trade and the abrupt_reductidn |
of .the flow of Toreign investments were chiefly responsible,

An important pcint brought out by the report is the fact that
techiiology in th: advanced industrial countries develops under
conditions of relative scercity of labor and abundant capital
resources. It is sugggstei that the technigue developed in the
hishly industrialized countries reculre careful adaptat;gn to the
"particular problems facing Latin American: Countries.

-~ The ccmbinations of labor and capital-adopted'in highly
industrialized ccuntries, with a high per capita capital density,
'cannoﬁzbe-arbitrarily imposed on the conditions, prevailing in a
less developed country where per capita capital density is much
lower, Undar the conditions prevaiiingfin less developed countries
it would therefore te vreferable to put.mcre\emphasis on utilizing
equipment for ineressing production rather than on reducing labor
utilized per unit cf capital... The more advanced techniques of
highly industrialized countries:imay therefore not be sultable to
the.optimum combination of factors of production in Latin Amefican_
countries; and technological unemployment could rasult 1f the use of
‘equipment is not adapted to .Latin American ccnditions.

It follows from the shift which has taken place in the process
of development since World Wer TT that capital formation must now

come mainly from internal sourcesg. The rzte of savings in Latin

/American
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l ;American-§0untries mast therefofe increase sharply agd these savings
in turn must be appiied to investments which bring,tﬁe greatest
- social return., | | -
 The report sﬁggeststhat economic growth necessarily involves a
prqfouhd change in the composition of imports. Whereas formerly
earnings from exports were used to purchase a variety of manufactured
imﬁqrfs, they are now being increasingly devoted to achieve the
progressive development of Latin American economics. Furthermore,
as development proceeds, internal production teﬁds to replace imports
‘Qf_ﬁore éimply pfocessed consumer goods, while imports of capital
goods tend to form. a larger proportion of tetal imports. A& more
rapid rate of development, the report notes, would call for an even
more radical_;pcreage in the proportion of capltal goods imported
relatiVe:to total impofté,
The-TEport further notes that the rapid economic developmentVCf
Latin American,countries would contribute to theistability of their
economies, since, given theirrpreseﬁt'productive—structure and trade
pattefns,'Latin American countries are highly vulnerable to
: cyclical_flubtuatidns in the industrial countries,
| T he final chapter of the report presents a number of concrete
suggestions for the establiéhment of-gbals and programmes thréﬁgh :
which the objeptivgs of economlc development in Latin American

countries may be achieved.

/3. Labor
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The findings'of ﬁhis study are based upon comprehensive data
secured dlrectly through surveys of individual mills, The report
covers m1115 in Brazil, Chile, Feuador, Mexico and Peru.a The

~sampling in each country has been large enough to give results
:whieh'are representative of the industry as a whole, Productiv1ty
is measured by quantity of labor consumed for each unit of goods
Ewproduced for a number of types and gualities of goods (e.g.-yarn
‘connf_for spinningj,_ Mills are classified according to age of
machinerys‘ new; old ahd,old-new1 ‘Productivity for hypothetical
new and old mllls in which optlmum conditions would prevail have
been estebllshed 50 that the actual productivity of mills studied
may be measured against fixed standards. . _
_ The flrst chapter of the report gives the general summary of
the results of the survey ahd suggestlens for raising the
productivity of the tex rtile industry in the countries included in
the studyo This is followed by country studles which give a
detailed analysis of productivily in the various types ef mills
and of the reasons for the relatively-low productivity found in '

the mills which were surveyed.

L, Effedts of the United States Defence Programme (Document
- E/CN.123/234), _

Thls study was undertaken, foTlowing-the Koresn crisis and the

radical change in the world 51tuat10n, in order to examine the

/effects
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effects éf ithe rea“mumert UTCHramme, esp901a11y Lﬂ the Unlted
Statesg'6n-th;i"va 1ab¢71ty of e pltel ooods and other essentlal
exports to Latin American couniries. The report notes  the
éubétantiél improvement_in_Latin.Americais trade with the United
'Sﬁates throuah lQbO and eaTLV 1951, and the rise in Latin American
excnanﬂe earnings. It points out, however, that serious inflationary
dangers face Latln Aler .can cnuntries as a recult of the inérease
inom onoy incomes and the accvmulatlon cf foreign exchange attentant
01l likely shortages of imnorts of easential goeds. - 7

. Iﬁ éxémiﬁiﬁg‘%he possibleiﬁevel,of United States exports to

Latln America Hi, the report. further suggests that the volume

of such exports‘is_not_likely to 7all below the 1950 level and
that the main impsct cof the United States defence programme will
probabtly be felt in 1952 ap@‘perhaps 1953, Current efforts to
expand United States industrial capacity subsuauulally by 1953, the
réﬁort finds, should wase the Unlted qLatcs suprly situation
appreciably,‘assuming that reguirements for the defence programme
do not rise above presently anticipated levels, Thé slowing of

economic develorzment in Latin American countries, due to such

{n
ey

noxr tag ¢s, giould therefore ke overcons witihin a relatively short

£

ime if there are no further sdverse develcumonts in the world

ct

situaticn and if United 3States plans to expand productive capacity.

at a rapid rate are successfuly

/5 Unitéd States
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5. ¢ United States Capacity to Absorb Latin American Products
iDocument 7CN 127226; | -

Thls study is d1v1ded 1nto two parts, one deal:m’T with the

United States market for a number of Letln Amerlcan exports, and
the second wlth the commodlty structure of Latin Amerlcen exports
“to the Unlted States. |
The report brlngs out the fact that United States demand for

imports has falled to keep pace u1th the growth of United States
real 1ncome, and that there was a somewhat greater fall in the
demand for Latin American goods compared w1th agvregate Unlted
States demand for 1mports, at least up to Norld War Il. |

o In cons1der1ng the future growth of the United States market
'for Latln Amerlcan products, the report indicates that the slze of
this market will depend to a maaor extent on United States demand
for Latln American foodstuffs, in partlcular coffee and sugar, and
notes in addlthﬂ, the dlvergent rates of increase in United States
1ong-run demand for partlcular foodstruffs, with coffee 1mports
hshow1ng a relatlvely rap:d rate of growth since 1900: sugar imports
decllnlng, banans, 1mports merely keeplne pace with populatlon growth°
and imports of cacao rising substantiallym The report suggests that
the Unitede ates demand for these products inay grow at a p0351b1e
rate of some 1 rer cont to 1.5 per cent per year, a rate roughly
comparable. to that experienced after World VWar I.

The prospective United States merket for seVerai“Latin

Amerlcan Taw materlals including petroleum, copper and carpet wools
is 11kely to show a sharper rate of increase than the foodstuffs

/eroup



E/2021
E/CN.12/266 .
Page: 150 e
group. In addltlon, the renort points out that Latin Amerlca's )
share 61 this sector.of the United States market will depend to
an .appreciable. extent on the supply position of competing areas
and: the'prices of substitute‘materials., United States demand for
Latin American raw materials, the report findsy may grow at a rate
of somevhat less than 3 per cent her year,
' - In the aggfegéteiUnitediStates demand for the“traditional
Latin American exports is not likely to show an appreciable -
expansion over the high levels reached in the recent past; and -
United. States demand therefore will probably increase at a raterof
not less than 1.5 per cexnt per year, Thals rate of increase, it
should be noted, is less than the rate of growth of Latin American
“populations,. '
| "~ .The report-points out that some progress has been made by
: Latin-American countries, particulérly‘during World War II, and-’
“subsequently, in the development of new primary products and in
the expansion of a limited range of manufactured goods for export.
"The report concludes that Latin Ameriea mey be able to expend 1ts
'share of the United States markeét by seeking to diversify its
“existing range of exports an&.by adaﬁting“the'composition'qf'its,

-exports to long-run shifts in United States imports demand.

6: ECLA ECE FAO Report on Trade Between Lat;n Amerlca and
Turope fDocument L/CN,12/2257 . e

This study was: udée“taﬁen Sointly by ECLA with.the Economic

Commission feor Burope and the FAO, and deals with the structure:.

. /of Latin
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of Latin American European trade and the future prospects of this
trade. The report notes that the great'depression and two world
Wars have reduced tradé between‘Latin America and Europe to a level
which is now below that of 1913. This occurred despite a rapid-
;incfease in Latin America's pOpulatidn and the progress made toward
echomid development, |
Although the relatively low level of Latin American trade with
Furope persisted into the period following World War II, the report
suggests that European demand for Latin Américan-goods may'pérhaps
grov at a relatlvely faster rate in the future. European countries
have been tradltlonally dependent on foreign supplles of foodstuffs
and raw materials’to maintain their populztions and the output of
thelr fabricating industries. In the past,'however, Europe has
been unable to import such products at high levels, particularly
from Latin America, due to a variety of factors affecting European
éxport'eafnihgs and the output of her export industries, This has
- tontributed to European efforts to become more self~sufficient,
especially in the production of foodstuffs. An expansion of Latin
American European trade based on the potential demand of the European
Centres for Latin American products depends to some extent, however,
on an incréasé in Latin American export suppliles, approprlate prices
" and commercial policies, and restoration of European export |
‘industries, | | ‘
The report furfher notes the'substantial changes which took

place in the cbmposition of Latin American imports from the main

/industrial
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industrial“ccntres, indicatrnc-thelincreased'effect of economic
develOpment in Latin America on the 1mport structure. Between |

11928 and 1950 many Latrn Amerlcan countrles sharply decreased thelr
imports of consumer goods from the Unlted States and Europe, whlle
in many cases imports of capltal voods doubled.‘ Europe, moreover, .
showed a remarkable deuree of adaptatlon to the.changlng import
needs of Latln Amerlca, desplte the overall decllne in the
proportion of goods 1mported by Latln Amerlca from Furope compared
with imports from the Unlted States. - |

7.  Economic and Legal Status of Forelgn Investments in Selected
Latin American Countr1es (Document E CN 12/16

This document is a contlnuatlon of the country studles on -
forelgn 1nvestments undertaken by the Secretarlat in collaboratlon
with the Department of Economlc Affairs at Unlted Natlons'
'Headquarters. Last year the Secretarlat presented studles on
Argentlna, Bra211, Chlle, Cuba, Mex1co, Uruauay, Colombla, Guatemala
and‘Venezuela £o the Third Se551on held 1n Montev1deo.v The studles
this year cover Boliv1a, Costa Rlca, Ha1t1, Honduras, Paraguay and

"Peru. These country studies give the history and the present

" status of foreign investments, tneﬁimportance of such investments
in the economy of each of the countries, and the policies of the -
governments toward foreign investments as expressed in laws and
administrative measures, It is contemplated that when the studies
of 21l the Latin American countries have been completed, & general
analysis of the problem of foreign inVestnent will be made which,
together with the country studies, would be published in a prin@ed
edition, It is hoped that this work may be completed by the next
session, /APPENDIX B
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APPENDIX B

List of other Papers and Reports Submitted by Excecutlve
‘ Secreberv tn Foarth Se331on,

1. Report on the Technical Assistance Programme
(document E/CN.12/223). :

2e Report o¢n the Economic Development and Immlgration
~ Committee at the Secretariat Level
(document E/CN.12/224),

3 Progfesé Repecrt on- the Suudy of Intra-Reglonal
Trade (document E/CN,12/228), o

4.  Progress Report oi the Joint Work Programme
of ECLA and FA0 (drocument E/CN.12/229).

5« Progress Rexort sn Msasures to Increase the
Availability of Pducational, Scientific and
Cultural Mgtarials in Latln American Countries
(document E/CN.12/230). :

6, Note on Measures in Relation to International action
for Coaservation and Utilisatlion of NoneAgricultural
Resources (document E/Cl,12/231),

7. Note on the South American Petroleum Institute
(document E/CN.12/232).

8. Note br the Excecatﬂvemueﬂretaﬂy on Traffic Regulation
“on the Inter-Americar Highway (document E/CN.12/238),

9. Report cin Forests and Ferest Production in Latin
America (E/CN.12/235),

10. Relatlons with Non-Governmental Organlzatlons
(E/CN,12/233),

/APPENDIX C
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APPENDIX C

Progress Report made by the Executive Secretary to the Fourth
Session of the Economic Commission for Latin America,
at Mexico City, on 29 May 19°¢1

This is the first time I have had the honour of addressing the
representatives as the official who is directly responsible for
carrying out the work programme for which the Economic Commission for
Latin America has made its executive ofganization responsible.

A b:oad task has been assigned to us-and an abnormal amount of
work has been accomplished, but, despite this, the lmplementation
- of ell”ﬁhe resoluﬁionSpending from the past three sessions has been
impossible., Undoubtedly our‘activities cover a wide field. While
thié‘giveehus.eertain-edvantages,'we are in danger of spreading
ourselves.over too wide an area, to the detriment of the quality of
our work, Had we been able to confine ourselves to .a smaller field,
and had we had more time at our dlsposal, our. work ‘would have been
more prec1se and its results better condensed,_ For this reason I
:‘Lconslder that a judicious limitation of our taeks to a specified,

e flxed number of bas;c objectives will lead to nore effective work by

the organization..-

1. The Objective of Eccnomic De&elonment in_the work of ECLA
ioﬁefdfifheee ﬁrimary objectives is an eXemiﬁation‘of the

preblems of Latin American economic developmeﬁt. The importance

that 1s rightly attached te these problems is such that the Commission

in votingiet-its meeting at Montevideo to continue previous studies,

/recommended that
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recommended that special attention should be given to the problems of
ecbnomic development.,

I should like therefore to start my report by telling you how
we have attempted to carry out this recommendation.

I shall indicate at this point how we have tried to comply w1th
the mandate of the Commission in all the documents we have submitted.
Our principal documents might be grouped under two main headingsj;
those which, like "The Economic Sufvey" and "The Report on Effects
of the United States' Defence Programme on Trade with Latin America',
deal with recent events and trends, and those of wider range which in
one .way or another embrace the various problems of economic development.

We haﬁe submitted to this session an economic survey which differs
from the preéeding 6ne in that it deals exclusively with an analysis
of réceht events and trends in the economies of the Latin American
countries. Although it is true that in every case there has been an
attemﬁt'made to ascertaiﬁ the significance of.recent events in terms
of the economic development of each country, the problems that this
development brings with it are considered in separate studies for
reasons of method and clarity. I hope that the Commission will. agree
that this pfactice should be continued in the future.

As regards the reports on economic development, we have continued
with the individuél country studies which earned the CQmmiésion‘s
‘apprqval at pre#ious sessions._ In them, an attempt is made to
establish ciearly the problems of thé economiq structure of each
country; the form that these problems take; their significance and

/the specific
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the sﬁecific conditions and trends of economic development of the
countries undet)consideration as well as the rate of.development;

| Furthermofe,iwe have continued the interpretative studiee with
regard te economic development which were first submitted to the
second session and earned the Commission's approval. Of these the
outstanding study is that deaiing with some "Theoretical and Practical
Problems of Economic Development". Among the theoretical and practica
problems, we have this yeer given'considerabie prominence to thet of
productivity, a problem which has not been given sufficient attention
" in Latin Amefiea, although it has been amply studied in works dealing
with the highly industrialized countries. Fér this reasonII ask
your indulgence witn respect to our observations on this subject,
which‘are intended mainly to give form not only to ideas this
Commission‘may express, but alsoc to those advanced. by the group of
' ”‘ﬁatin American economists, WHo eagerly follow our work., In thie

;study‘we give special emphasis:to the preblem of productiﬁity,
without,,of coﬁrse, neglecting other problems which have erisen.

The Secretariat has-deveted considerable time and energy to an
investigation of the productivity of the‘textile industry in Latin
Americ;,'and these investigations have been earried'on enthusiagsticall
for almost two years, I consider that this work, with all its defects
is the first serious attempt to study'avproblem of the greatest
importance. You will see from this work hew many aspects this
ZQuestion has of.pfimafy importance in Latin America, and how
productivity in these countries is not only a problem of capital

investment, but of improved administration and organization; to the
' ' /extent that
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extent that in some countries the increase .in productivity that could
be achieved through better organization of work would e#ceed that
obtalnable from the investment of capital. -

The-report on economic growth which I have mentionedzie not yet‘

complete; Lack of time has prevented us from finishihg-a”sefies of
chapters'in which we hope to consider a problem of the greatest
importence to our countries° that of inflation and economic | )
development. There will be added a theoretical interpretation of the
process of ‘savings and investment in our countries which;‘ﬁe ere,
will help to rid us of concepts .in the theoretical field ehat_heve
have ﬁrevented the clear‘interpretation of our own experienees. |
Finally, the study of economic growth ends with an examlnatlon 1n
very general terms of the prerequisites for a development programme.
We' start from this basic premise: the regular and orderly growth of
our economies requires the preparetion of a programme embfecing all
iﬂeestments and taking .into account their effects on the whole eeonemy.
Indeed, we should view this as a preliminary discussion of a ppob;em 
that is inereasingly erigaging the :attention of Latin American |
governmeﬁfS”ahd"has been given the closest attention by the
International Bank for Reconstructioh and Development., In this‘
_conﬁeetibﬁsI wish to report that the International Bank will“todaﬁ
ﬁﬁake e‘ﬁUBii%:éfatement, announcing the inauguration of a seminar,
to be held at the Bank's headquarters in Washington, under the |
sponsorship of the Bank and the Secretariat of this Commission.
. The seminar will be held after.this session to analyze the centents

/of a programme
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of a programme‘for economic'development and to permit an exchange of
ideas among peOple who have acquired experience in this field in
order to present as effectively a8 p0551ble the conclusions reached..
I am glad to be able to nake this announcement because, apart from
its ;ntr1n31c values such work clearly demonstretes the spirit of

co-operation that is developing hetween our own Secretariat and

other agencies of the United Nations.

2e Problems Resulting‘fron the Accumulation of'Foreign'Exchang

To return now to reports which deal w1th economic eVents in
Latln Amerlca, I w1sh to mentlon that, in addltlon to the general
survey, there has been submltted a report in which the effects of
the Unlted States defence programme on trade with Latin Amerlca
are examlned It is estlmated in that report that exports of
capltal goods fron the Unlted States will decrease apprec1ably in

the course of thls year9 and by at least twenty per cent next vear
as compared w1th export levels before the outbreak of hostilities
| in Korea. . |
| But thls trend mlght be short 11ved9 so far as can be foreseen;
If present production trends in the United States_continue, and if
there is no basicochange in the defence progremme, exports of capital
goods in 1953 might'regain the volume of the”pre-Korea period,
 This conclusion is very heartening, but in the meantime
unsatisfied demend forlcapital goods will accumulate and Latin
American foreign exhCange‘holdings will continue-to'grow.
I should like to advance some ideas on the problems which this

/phenomenon brings
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phenomeﬁon brings with it. In the firét place, we cannot say to
tg‘what extent exchange wiil be useful for the future puréhase of
capital and production goods as well as essential éonsumer goods,
bééause we do not know_how high prices wili riéé‘in the large |
éxporting markets.‘ In the second place, the accuﬁuiation of foreign
exchange will lead to intensification of “the inflationary‘pressure
'thdt ié common to most of the Latin American cbﬁntries. Here is an
instance in which the co-~operation of the officials of the International
B Moﬁetary Fund with the Secretariat of this Commiséion could have very

valﬁable resuitsa in suggesting to the countries concerned the most
sﬁitable means cf checking the iﬁflatién; |
In the third place, as is known, the export difficulties of the

Hmore advanced countries do not affect all goods equally, and there
o are thus- consumer goods whose export in large volumé can be continued,
'If.nqrpqlicy is planned in advance,'theré is a risk that foreign
exéhange might be used in immoderate ‘amounts to acquire consumer goods,
to the detriment of future purchases of capital equipment when the
present shortage is relieved, It would also be neceésary to study the
mpsfldesirable.methods of aveiding bccurrenées of this kind, which
wouid be prejudicial to Latin American capital formation.

This phenomenon of. the abéhmulétion of fbreign eichange‘is as
diséernible in Latin American dealings with the United States as with
Europe. But in the latter case; the problem could have certain
characteristics that should be dealt with by precautionary measureé.
The studies we have made in collaboratioﬁ with the Economic Commission

/for Europe and
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for Eurcpe and the FAO and'havexpresented to this Commission show
us- that, giveu European expcrt'and impcrt trends in relation to
Latin America, our countries are faced with a situation similar to
that which existed at the end of the second worid war. In other
words some Latin American countries wili probably have fatourable.
" balances in their transactions with Euroﬁe, but.there the resemblance
“to the.immediate.post?war périod endss for while Europeén reconstructi
nade increasing‘quautities of capital goods available, in present
cjrcumstances'the.eituation willlbe‘feversed. Latin American'countrie
thus will not be able to use a part of the foreign exchange they
accumulate in their transactlons w1th Europe, Further, these funds ar
not ea811y convertlble and force of circumstances will requlre increase
ﬁrecourse to bllateral compensatlon agreemcnts. These agreements, whic
';have been $0 w1dely used in the post war period, have occupled the
ttentlon of the Secretarlat in accordance with previous recommendatl(
of'the'COmmissicn. In this connexién we have.followed with grect*
interest the creation of the European Payments Unior and its
repercussioné'on Latin America., As is known, the Payments Union has
'put an end to bilateralism between the countries which compose it
although those countriesfare incréasingly developing their relations
with Latih‘Americe‘eu a'bileteral‘besis. Events in Korea have
z;eatedlﬁroblems urgently'requirfng solution, while the opportunities
whichwthe'Eufcpeen'Payments-Unicn'cOuld'offeT to Latin America have
had momentarily to takeﬁsecOnd place., Among those urgent problems
the accumulation‘cf”European foreign exchange by Latin American

/countries 1is
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countrles is one of the most 1mportant. Thls accumulation means the
grantlng of cred1ts to Europe. And we do not know how and to what
extent such credits can be llquldated in the future by the acqulSltlon
of capltal goods and other essentlal art1cles. ThlS problem has been
con31dered 1n the report on trade wlth Europe. in whlch 1t is suggested
that the sultablllty be examlned of concludlng agreements to establlsh
a stable relatlonshlp between the prlces at which Latln Amerlca sells
its products to Europe and the prlces of capltal ‘goods that may be
obtalned in the future with the accumulated balances of these
nonuconvertlble funds.. | |

A solutlon of thlS klnd could also fac111tate p0551ble measures in

in Latln Amerlcan countrles to absorb excess quantltles of money
resultlng from the accumulatlon of forelgn exchange. Durlng the
last war some Lat1n Amerlcan countrles experlmented w1th issues to
absorb surplus money, but there was not sufflclent public responsejh‘ﬂ
SO as appre01ably to relleve inflatlonary pressure. There can beﬁrr
no doubt that if such issues could carry the rlght to acqulre capltal'
goods at stable prlces in the future9 1t would be much easier to
place them and they would then become an effective weapon in- the

struggle agalnst 1nflat10n.

3. Forelgn Trade ahd Economlc Develop ent

I wish to emphazlse that the report on trade with Europe is a'ir
clear demonstratlon of the type of relatlonshlp establlshed by the
Economlc Commlss1on for Latln Amerlca with the Economic Comm1351on
for Durope, and the FAO as well as with the International Monetary

/Fund, all of
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Fuﬁd? all of which collabdrated most effectively in the preparatien-
of this documerit, The factors which in the past have influenced
trade between Latin America and Furope, and those influencing it now
are studied in the report and future trends are assessed; this will
not fail to interest the Delegates. The European economy has developed
at a rapid rate siﬁce the end of the war and may very possibly maintain
a high rate of growth in the futﬁre, in contrast to the stagnation
of the”'30s. This promises well for trade with Latin'Americag as
do,thevconclusione reachedLin another“reﬁert Qannited States capacity
to absorb Latin Americeh produets,-whiéh‘we have also presented to |
this Conferencé in compllance w1th a resolutlon of the third se551on.
From- another p01nt of v1ew5 these reports conflrm the conclusions.
reached in- prev1ous studles with regard to the 51gn1flcance of forelgn
trade to the economic development ofi Tatin Amerlca._ Even from the
most optlmlstlc standp01nt, it is- evident that the economlc growth ofA
Latin America must result primarily from 1nternal stlmull, even if
they can operate with much greater effect the greater the growth of
exports and the conseguent opportunity to 1mport capltal goods,
Economic growth 1nvolves the unavoidable nece551ty of changing
the composition of imports.' We have again concerned ourselves with
this in this year's reports,_continuipg our considerationqef_the same
point in previouéZStudies. There are distinct phases in these changes
in the composition of imports. It might be said that there is an |
economic law in this process, Countries such as Mexico, Brazil and
Argeﬁtina already have passed throbgh the initial stage and have

/almost completely
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almost completely replaced their imports of textiles, for instance,
as a result of the development of domestic production, On the other\p
: hand the process has only recently- begun in some countries., Thus,
Cuba has Just corcluded a trade a greement with the United States,
by wh1ch 1ts tarlffs on imports:of textiles are raised in order to
glve a con51derable stimulus to domestic productlon, contributing
in thls way to the employment of factors of production that could
not be used in export,act1v1t1es. It is not too much to suppose
thep the reddction.in textile imports thus obtained will be offset
by larger imports of other zoods and that this increase might well
be greater than the total decrease, as has been the experience of .
otnem countries in the coursé of their development,

"It.is clear that the unavoidable reduction of imports of capital
goods into the conntries'of'Latin America will cause their rate of
growth‘fo $lacken for some time to come. - Meanwhile it would be
advisable to give serious attention to the preparation of development
programmes which, notwithstanding the possibility of their immediate
application, will assume feal‘importance when it beccmes possible to
increase the import of capital goods., This interval might be used
to adyanpage to study a series of problems which are intimately
connected mlth economicideveIOpment and thus to prepare the gmound
for the future execution of pfogrammes.“ Among these problems that
of monetary and flscal pollcy is” of undeniable importance. |

%. Monetary and Flscal Pollcy and Economlc Development

The‘beses of a sound monetary pollcy adapted to the requirements

/of economic
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of economic development have not yet been laid in Latin America.

of course, there is a series of recommendatlons as to what should
not ve done in the matter of currency and credit; that we nlght call
1nh1b1toly pollcy, But that does not meet those_requ1rements and

is f;equentlv 1ncompatible with the purposes of economic development,

When the development of our countrles was' in great part the
result uf external factors, 1n that past per1od of expan51on outwards,
the prevalence of this 1nh1b1tory pollcy was understandable.
Development was atlmulated from without and monetary pollcy, through
llmltdtlon and restrlctlon, had to contrlbute to the better adgustment

of the 1nternal economy to ‘the international.

But nowa'when development depends prlmarlly on 1nternal factors
operatlng w1+h1n eech economy, the need to change this 1nh1b1tory
-pollcy 1nto a p051t1ve one beoomes unavoldable, monetary stabllity
must be related to the necessity to reduce cycllcal fluctuatlons
and to increase the rate of economic development.

- 1'255{1 nct adopt the common attltude of condemnlng 1nflatlon,
QE%pWLe the.lact that I aimn convinced of its enormous ev1lS° and 1
shall not do 50 because I belleve that here again we flnd ourselves
1nv0Jved in 1nhl01tory pollcy, in negatlve pollcy. It is not enough
to tell a country ‘that it should reduce.its investments to restore
.monetery stahility; An"anti;inflationery policy, if it is to merit
the:eupnort of and inspiré cénviction in the men who have to apply
it in Latin American countries, must be bolstered by recommendations
which permit accéleration of the rate of investment and do'not- stand

/in the way of
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in the way of certain opportunities for development.,

Econcmists of the International Monetary Fund who have acquired
such great experience in Latin Amerioa would make‘a most valuable
contribution to these conntries if thef were thns able to 1ay the
foundations of a monetary policy inspired by the requirements of
economio development. | -

Taxation policy is closely related to this matter and a study
of taxation systems in Latin Amerioan-countries'from the'point of
.view'of.economic development is also lacking. I shall not, repeat
here the remarks set forth in this connexior in Gne of tnofreparﬁE'
\before the Comm1551on. ‘I need only add'that if it is reoonmended
- that thls study should be nade, it is to be hopea that the Flscal
Division of the Department of Economlc Affalrs of the. Unlted Nations

......

which, qollaborates w1th us - wholeheartedly,‘can partlclpate actively

in:the. work. a

S 5 ggaptatlon of the Technology of Industrlallzed Countrles

i

These con51derat1ons, élong w1th others whlch I omlt 1n order
“not to. make this statement unduly 1ong, prove the need for a SR
strrngent rev151on of 1deas and pr1nczp1es in order to formulate an
an effectlve development pollcy.' In the last analy51s,'economlo
_development means the teachlng of modern productlon technlques to
some thlrty mllllon economlcally actlve persons in Latin Amerlca
who are u51ng rudlmentary methods of work and whose product1v1ty
is.,low, and at the same t,."n ralslng the product1v1ty of the

remaining twenty-three mllllon of actlve populatlon. There is a'

/great gap
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great gap between the vast capltal requlred for this and the
pessibility of its formatlon. Thls 1s why 1n our study on economic
. growth we squareiy'put the quostlon<whether.a.mere transplantation
of the techniques of the déveloped coﬁoﬁries to the less'developed
fcountriés, WIthOut-previous.adaptatioh5 is_justified.- In the more
developed countries, particularly in the United-Stateo,=a'1arge
, partfof’inveétménflih cépifél équipmént is devoted to labour-saving
~devices, It may be that in.such‘oountries as those of Laﬁin-America
which are relatlvely rlch in manpower and poor in capltal, it would
ufbe ‘advisable on the other hand to install equlpment which represents
a smaller_share of 1ovestment in such_dev1ces and a larger proportlon.
of investment to réioé prodﬁotiVity per unit of capital. B

- This techholOgioéi;ﬁrObiém is another of those basic problems
~ which must be faced in the light of our present stage of economic
development, Noreover,—lt is a problem on whlch very 11tt1e research
has been done in Latin- Amerlca, perhaps because systematlc analysis
is only now‘beglnnlng to be applled to the problems of development.

I thérefore venture to'suggest that a small group of experts
might be appointodrto an@1yze the means of adapting.the various_.;
production téohhiques‘fo'the ohéraoterisrics and structure of our
countries. These erpérfs would have to judge how far it would be
possible to make‘ﬁsé'Of'the vas£ body of-scientific and technical
knowledge accumulated in the 1ndustr1al centres in order to evolvel
new technlques suitable for our countrles.'

- These experts might also adv1se the Commission on the best way

- Jof organizing
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of organizing technical research in Latin America, with regardrto
'industry and agricultufe as well as to other sectors of the economy;
and at the same time of developing specialists who would co-operate
in the dissemination and practical application of new producﬁion
techniques, In comparison with the actual needs, ﬁery little has as
yet been done in this field in Latin America, so that it is of the
greatest importance to the Commisgion's-priﬁary objective that
adequate sdlutions should be found. |

. Certainly this is a field in which we economists must proceed

with greaﬁ caution, liﬁiting 0ursel§es mefely to stating a problem
which we must leave for others to solve. There is, however, another
field with.which we. may more properly éoncern ourselves, and I should

llke to make a few remarks on that subject.,

6. Trainlng of Economists for the Prepparation of Development
Programmes.,.

‘5Héféfence Has alread& been made to economic development

progrémﬁés.' The need to draw up such programmes has been receiving
increasing recognition in Latin American countries; bﬁt,
unfortunately, there are vefy_few economists on whom they can fely to
to prepare them and puﬁ them into effect, and théy are usually

fully occupied bylurgént WOrk.‘ There are also few foreign economists
who have the neceséary éxperience in Latin American affairs and a |
clear understanding bf fhe ecbnomic process in these countries,
Furthermore, thé young.Laﬁin‘Americans:who-have,gone to foreign
universities return with a.vefy'respecthle fund of scientifie

knowledge, which although adapted to conditions in the advanced
/countries, is

o
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countriesgzis hot7always adequate to interpret conditions in our own.
Thﬂég any attempt to apply here Keynesian inétruménts of analysis or
to inﬁerﬁret economic development on the basic of the theory of |
Schﬁmpeter ileads to theoretical errors with very sefioﬁs consequehces
hfof‘applied economics, Here, too, careful adjustment is called for.

I am speaking, however, not of basic training in economics, but
of the training of a select group.of cconomists Cépable of dealihg,
with prdblems of developnent and'pafticulariy of aSSistiﬁg in the
preparation and implementation of dé#elopmglt DUOEIEITINEE i kave
vl few sugzzestions to that effect in the study I have referred
toglahd I hope that the representatives willzgive ﬁhem their attention.

Jf this idea i3 approved, one of the maiﬂ tasks given by the
Commission to its executive organ in‘successiVé resclutions would be
clearlywdefihedf the analjéis and‘interpretation;of proplems of
development, zoudy of programmes and assistance in their preparation
1T govermments show!d so reguest, and aid in training economists in |
tnis aspect of economic activity. |

_In_ordér to carry out these basic a,ims3 the Commission's
exeéufive organ needs larger funds than those it now has. To fill

th;s need, 1L have proposed a budget for next year which approximates

that of the Deonomiz Commission for Asia and the Far East, I hope
that, once this budget has heen approved, the Secretariat will be
able to carry out ité work programme more fully and effectively.

7. Eroposal %o set up_a Branch Office of FCLA in Mexico

L should like to say a few words on another aspect of the.same

/question.



E/2021

E/CN.12/266

‘Page 169
qﬁestion. I feel that the choice of Santlago Chile, as the
CommlsSion's headgquarters was very fortunate, both because its tranqull
atmostphere is well suited to work of this kind, and because the
Chilean Government has given us constant support, We~have'leefﬁea,
‘however, that it is extremely difficult %o encompass the. whole vast
territory'which is our field.of-stud§ frem any one Latin American
capital, and have ﬁherefore come to the conclusion that it would be
wise to de part of our work in Mexico by establishing a branch office
of the Commission there to deal with Mexico, the Central American
countries and the Caribbean area, I must admit that, much to our
regret, we have had to neglect these eouﬁtfies in the past, owing to
distance and to scareitgsof,fundsa- If'a;bfeheh office is established
in Mexico and if the budget 1 have submitted is approved, we shall N
be able to deal adeguately with this ;rcblemf slthough I focl obliged
to point out that the proposed increase in expepditure will be needed
in either case, whether the branch office is established or whether
“all the‘work continues to be done,in'sahtiego. I am pleased‘tO‘be'
able - to sey fhat fhe Secretary General of.theUnited Nations is
entirely in symﬁathy witn this plan and-is preparing to put 1t iunto
effeet, once the necessary admlnistrative consultatlons have been |
-completed

The establishment of a2 branch office in Mexico would. enable us

to initiate at once & number of studies on the Central American
economu aﬁong them, it ﬁould be of considerable interest to explore
the possibility of creating indﬁstries of ﬁﬁtual interest so that .
industries sifeated‘in single countries weulé service a number of

' /others, thus
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othefeg.thus removing‘fhe obstacle to industrlal'expansion represented
By:theAemall markef in each of the Cenbral American countries taken
1nd1v1dually. We should also likeito'make a‘study seon of the problem
of commer01al traffic on the Pan American nghway, a problem Wthh has
sC far been dealt w1tn in a number of isolated.and unintegrated natlonal
measures; which has impeded any joint agreement to permit"the”maximum
use of all the facilitiés for commercial traffic which the.highway“is
opening'Up'in'the Cenffal American countries and wlll surely.provide
to the rest of Latln America once it is completed.

8. Combination of Circumstances Favouring ECLA

h The Comm1551on has completed three years of existence and the
étlme has come to revieir 1ts terms of reference and to decide on. 1ts
; future. Confldence that we would accompllsh our task has alwaye been
placed in us and T am very pleased to give recognltlon to the fact
that we have been glven the necessary tools te do so. The -experience
I have gained durlng many years in which I have had te alternate
between practlcal work and research enables me to state that our
organizatien harmoniously cOmbinee all the necessary'elements for
.attaining the results expected of it.
| Now that the Commissienemust'examine the work it has done and
decide’qn-its futnre, T think T should point out these favourable
clrcumstances.'

" First, our work has covered a field which, if not altogether
| unexplored;'has‘not in the past been subjected to a systematic analysis
" and interpfetation of facts and problems, Our work nas not therefore

/been superimposed
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A béen superimposed on other work, but has filled in existing gaps and
_ has complemeﬁtedrthé.work.of others; in this way, our work, because
of its content and broad scope, has.met a need which has been‘felt
fdr a long time past in Latin American countries.,

Secondly; as Executive Secrefary of this ofganiﬁation, I have
been able to choose a staff of economists on a rigorously seiective
basis and wifhout that ﬁressure and influence which so often upset
the work of organs of this kind. Mexican, Cuban, Central American,
Brazilian, Argentine, Chilean, Bolivian, Paraguayan, Uruguayan,'
Peruvian and Colombian economists - T have not yet been able to.
recrﬁit personnel from other Latin Ameriéan countries - joined by a
small group of United States and European ecoanists, collaborate
enthusiasticaily in the‘common task, We have fortunately been
successful in attaining an objective which is not easy to reach
- to give this common task harmony and_coherence_and to bring about
é fuhdamentai unity of purpose. 'We should ﬂot_have_been'able to
achieve this if we had hot all:been inSpired by the same aims., Young
ﬁen of great promise, after having-stﬁdied in fheir own countries and
at great foreign universities, have-fouﬁd in our organization a
propitious outlet for their efforts.  Althbugh pérplexed at first by
the difference between the theory they had learned and the actual
‘situation in Latin America, they now understand that our conditions
alsoulend themselves to scientific interpretation, although as a |
special case within general economic theory. They aléo understand
‘that our problems, if met with an open mind free of preconceived ideas,

/are also
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aré also susceptlble of ratlonal solutlons9 compatlble with the actual
51tuat10n in Latln Amerlca. I amm confident that as time passes this
group of enthﬁsiéstic workers will provide leading economists for our .
countries.

Thlrdly, the constructlve manner in whlch the directors of the
United Natlons Department of Economic Affalrs havé treated this Latin
Amerlcan experlment has greatly influenced our daily work. As a man
who in his theoretlcal and prectlcal work has often had to oppose
openly cértaln plans which economlsts from the advanced-countrles "have
sought to imposé dogmatically on the actual situation in'Latin America,
I was conviﬁced.sooﬁAafter coming intc contact with those directors
thét I had ﬁo need‘to worfy on that éccount. Far from wishing to
impose a mental éﬁbordinatioh'whidh at times operates subtly by mere
v1rtue of prestlge and authorlty, They have encouraged in us a
feellng that we should 1nterpret in our own way the economic phenomena
pecullar to Latin Amevlca, conv1nced that only with the development
of 1ndependent ways of thlnklng and *of action could the Latin American
ccuntrles accompllsh thelr task in economic development and
1nternatlonal ce—Qperatlon. I am glad to acknowledge this and to
emphasize the importance fo ﬁs“bf the understanding'attitude aﬁd timély
advice of‘these very éﬁpefienced people, in addition tc the considerable
amount of informationiplaced ét our disposal by the Department of
Economic Affairs. - | |

We'have.alsb had thé'co-oﬁeration of the United Nations specialized
légencies-gnd that 1is the_fdufth factor which has‘helped our organization,

/1 have already
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I havs already msntioned the Internatlonal Monetdry Fund and the l
Interhational Bank for Reconstruction and Develonment wh1ch have
oplied-us with- valuable 1nformatlon and whose OfflClalS have always
been‘w1llln0 to dlscuss comnon problems. I can say the same for the
FAO, 'which, 'in order to co- operate more fully w1th us, 15 shortly |
sending a first- clas» economist to Santlago to head our Agrlcultural
Section, -The sané can be Sald of the Internatlonel Labour Organlzatlon
whichg together with' “the FAQ and other 1nternatlonal organs9 is a
member of the Comittee on Immlgratlon o
Lastly, T must mention another 1mportant factor° Afhe.ECZA “
Secrecaylac is part of the Secretarlat of che Unlted Natlons and as
svth its work must be strlctly'obgectlve and 1mpdrt1al % 1f that were
not o, its- work world cease to be truly Latln Amerlcanlln charactero
"The Txecutive cecretary'of the Comm1551on 15 the reglonal
represencatlve of the Secretary General and as such 1s covered by the
wide prov1sions of - the Char er and therefore 1o government may
infringe upon the 1ndependence w1th Wthh we must carry ont ourltask

by 1ttemptlng to 1mpose its own’ v1ews on us.

9, Prospects for Satlsfactory Co- ordlnatlon Between ECLA and the
crser-Amechan Economlc and Social Council. e

_Junch have been the factors which have combined :to Tavour the
effcctjyeoworking oflonr;organizatipn. - Three: years have:gohe”TW'end'5
its terms of reference‘haye to be reviewed. An obvious anomaly is
justifiably causing some misgivings in this -connexion = = ‘the'

simult aneous existence of {wo inter-govermmental. bodles with similar,

thovgi not fﬁcntlcsl, functions,; the Commission and the Inter-American

/Economic and
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Economic and Social Council, It is curious to note that such
duplication exists only in-theory,~since it has not occurred in:
practice in a single instance.. I am glad to say that my eminent
¢6lleague, Dr. Taylor, with whom we maintain very close and cordial
relations, also acknowledges that no duplicétion of our work has
occurred. Nevertheless, the argument is sometimes‘advancéd that if
the InterfAmerican Economic and Social Council were to increase its
very small staff which has hitherto dealt with economic studies, such
duplication would inevitably occur, ?hat, in my opinion, is yet
another eyror, because the fact that_thé Secrefa:iat of "ECLA has
worked'intensively onlthe prob1emsnof,economic development - to
such an extent, as I have‘aireadyﬁsaid,Jthat,this has become oné of
i?% priﬁe:objectives - does not mean that'another organizatlion does
ﬁoﬁ have a vast field for its activities.. Indeed, a brief listing of
therrobiems which ECLA has not yet been able to consider, not only -
for lack of resources but_owing‘to‘the.impossibility of'undértéking
SO many £asks at;fhe'same time,_woﬁld‘suffice to show the ﬁery
exfensive field in.which ﬁpt merely twb but even a greater numbef of
researchlinstitutions could operaﬁe. .Where_are the reports on |
inter!&mérié;h-fradc;‘a-sﬁbject of the.utmost interest? Where is
accurate and sound information to be fouhd‘concerning transpoft in
Latin America and the various problems connected with it? What b:ody
has conéidered the populatibh”problem,;particularly that of the
economically active population and the disloéationsrresulting.from
technical progress? Where have Systematic studies been made éf the
very important problems'réiséd“by theKCOﬁcentrafién of in |

/very important
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'-very important problems raised by the cbncentration of industry in
Latin America, with all its serious economic and social repércusionS?
Dces anyone here think that the problems of low-coét’housing, of the
cost of living and of theipattérns of ponsumption in Latin'America
have been. studied thoroughly enough? Or that éhé Latin American
countries have made all thgnecessar? studies with regard to mnational
income and that nothing remains,to.be doﬁé'in.ﬁhe'impfovement'of'
statistics? This brief list is suff.i‘cie.nt: to show that the’ field of
activities is a very broad one. ‘If‘is incohceifafié; in fact that
we should be talking:abéut dupiiéation in Latin Améficé, where there
-1s 50 much still to be done, when what‘is reélly”needed'is'to
concentrate far more efforts than have beén made up to now for the
investigation of these problems énd the search for solutions.,

I therefore believe that if there i1s a real desire that this
organization should serve the economy of Latin America in the manner
expected of it, care should be taken to strenghten it, not to weaken
if, to-ensure its indeﬁendence, not to abridge its powers. Occupying
the position 1 do, I might perhaps have entered into contact with
Latin American countries and have tried to inflﬁence high officials
in a certain direction, but I have deliberately réfrained'from doling
so. This is not bhecause of indifference tc this organization's |
future, with which I am deeply concerned, but'because what I ﬁave to
say to representatives I wish to say openly, as I have just done,
being convinced that they will be able to reach balanced and well
conceived solutions. I have one last remark to make., I havé long

worked . /worked in my own
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worked in my onn countrj end in other:conntries‘of Latin Americaé
I have seen many th;ngs bulld up w1th great optlmlsm o

and on occa51ons have seen them destroyed, at tlmes through
1nadvertence and at others through well-meant efforts to improvo
and perfect them. -More than once ; have had to wateh the cloth
laboriously woven during the day being undone atdnight It 1is |
therefore. understandable that hav1ng shared the devotion and
enthusiasm of my colleagues 1n pursulng a great task, I should
feel .some apprehen81on 1e%t out51de hands should, with the best
of intentions, 1nadvertently rip the threads we have SO |
palnstaklngly woven together. 1 hope that such an outcome will

~ be av01ded and that an 1nstrument which could become of con51derable
| 1mportance to the economic development of Latin Amer1ca,_w1ll be

- preserved.

Y



