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55T aBLISHMANT OF DilurTING CGnCUP
After en_exchange of wiews in which Mr. VILAS  DU.LS

{Bragil}, L. MoRTINGZ (Avpentina).

{

M aMeDOR (Fexico) and

Mr, BaRusTO Perg)hﬂ ¥r. PASTOR I {Urupnay)took part, it was aprocd

hWemenbere. of o viorkine proun to deafi the Jummittee!s resolution:

B AT ST T

and_recommendatl or s,wruld be ehosen at the next mesting.

INTRA-REGIONAL TRaDwW, INCL UOIHG TRANSFLAT alND FRONFIER TRaDE,

The CEsIRMAN submitted for the Delegutes' consideration
the first item on the agenda, ith regard to fronticr trade he
mentioned that the Regional Coanference of the River Plate had
recommended spccial treatment for Lutin america's Lond-locked

countries.

Elﬁhough an idea of the importince oI that type of trade
could not be gathered from thn stotictics, the delegutes
present would ogree from their personal experience that there
was an anprecichle volume of such trade.

Due to lack of regulations, th. trade was generally
céfried on in a haphazard fashicen, which not only adversely
affected the exchange control but slso had e bad influencc on
the asrea in aquestion, IHe intended to ¢sk the Committee to
make express recommendations, especiclly for Dolivia and
Paraguay, the countries directly concerned, 2lthough other
Lotin-american countries migit 2lso be ffected,

Mr. BadB0Sa Da BILV. (Bru?ll) suid his comntry was

interested in frontler trode proolemu, for it had common

frentiers w1th almost all the Lstln—nmerlcan countries,

1

/That type
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That type of trade had its origin in the remoteness of those
areas where a virtual cconmunity of interests was growing up,
It was difficult to find a solution applicable to the diverse
situati ons which varied from arec to crea, .For example,
frontier trade varied greutly, depending on whether the northern
or southern frontiers were involved. He offered some concrete
examples of alternatives to this trade with Bolivia,Parasuay,
Uruguay, argentina and other countries. accordingly,
Government s should pay special attention to the cuestion. His
own Government would make & thorough study on which ECLa could
draw for the purposes of further research.

Mr, RaDRIG.E (Chile) described how frontier trade
affected his country. On thz one hond, frontier trade was
carried on in the northern and southern areas with Peru and
argentina, respectively, for the purpose of supplying areas
which for geographical reason were somewhat inaccessible. On
the other hond, in the fronticr zone with Bolivio there wés
not exactly a trade between the two countries, but & two-way
traffic of goods. For that recson i Chilenn Government had
endeavoured to fucilitate trade with Bolivia to the utmost;
that object had recently found expression in an agreement

El

cotfuged degwesncthettwo countries.
Mr. BaRaeTU {Peru)} appreciszted the importance of

frontier trade and said that the trade between his country

éna Chile was the subject of o special trade tresaty. However,

he realized the greater complexity of the trade in other

/areas, and
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areas, and hence hoped that »CLa would deal more broadly with
the subject in later studies,

The CH.IRMaN, speaking os represeutative of Paraguay,
said that, without prejudicc to the recommencation that ECTa
should prepare a technical and systematic study of the problem,
he submitted for the Committee's consideration a proposal thet
measureé shovld be adopted for nermdizing frontier trade,
egpecially with reference £he lancd=locked countrics anq in
accordance with the resoluticns of the Reglonal Cuﬁféfohée of
the River Plate.

Mr. RAURIGaN (Chile) noted thiet frontier trﬁde'had
been described &s "haphazard®; that torm did not apnly to

1

the trade carricd on in his country where it was the subject
of appropriate legislation.

Mr, BaRR&TO (Peru) said thut thure were insufficioent
data fof drafting a resolution Qﬁ the lines recuested by the
representative of Parcguay, although it wos recognized that
the subject was importent cnd had to be thoroughly studied by
the Seecretariat in colldboration with the Governments conccorneds

Mr, RaDRIGaN {Chile) sumported thuat view und proposed
that the discussion on the itsme on the agenda should continue.
PROBLEMS aFF3CTING TRADEK POLICY AN PaYMENTS

Mr; Barrcto (Peru) suid that, before beginning the
discussion, he wished to cmphaslze tlhat the Secret&riéh‘s
document was a study which related only to part of Latin

america and hence eould not be used as 2 basis for final

- Jconelusions,
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concluslions,

The CH IRM:N soid that the Commlititee's worl sh ould be
precigely dsfined; he did nct believe 1t should be coufined to
comncuta oun the document wder study.

s exehoan;.s of views tock place 1u which the represcutatives

of Peru, bexico, ocud Porasuay (Uhaelirmon) participated,

¥r. P.STORYI (Urugouay) sald that the preliminary diseussion
wag over and wished to gtete his delezationt's oninion ocu the
particulor item. fe divided the Latin-.merican countrics!
trade policy intc three atazes: the first, the situstion watil
1530, was characterized by the Influence of customns agreoments;
the zzcond, whiﬁh began after 1830, wos characterized by the
appearance of officially intrsduced instruments, suech as the

achinecry of paymeuts pgrecmcuts, dlrifercitlal c¢éxchan,e rates,

quctas and embargccs; fiunlily, the third, which began with the

=

ineention of GUTT, Introduced 2 new clement in the trade policy
of acceding countrics, establichin, differcuces between those
ccountries which bnd or had not adnered to GLTT. That last
sltuation hod produced such adverse effécts that het was ioncilined
to support the ideoc that o ancelal comunittee of experts be
get up to etudy woys and necane of golving the osroblems arislug
out of such sltuations, and, 1u particular, the intercsts of
Latin-iwmericon trade,
¥r. RaDRICLE {(Calle) cgresd with the Uruwv 1y all uiictatc;
he hoped ths t the proposcd commlttce of erperts would ‘have the
beneflt of the co-cperation of the GLTT scerctariat and of ECL.,
¥r, BARRETO (Peru) enquired what -the functionsg of

/the propoeed
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the proposed committes would be,

Mr. BaRBOSa Da SILV+ (Brazil) seid Brazil was so
concerncd with those problems that it had reouested full
discussion, at the GaTT meetings, concerning the disadvantages
for the underdeveloped countries which were parties to it;
that recuest had becn faveurably received,

Mr. PaSTORI (Uruguay ) said his suggestion wos
madg with a view to the specific study of the trode problems

under. digscussion. e
Mr, BaliidTC (Peru)velt that as yet there were not

sufficient dote to justify the establishment of the proposed

cormittee, ond suggested that action be postponed until ECLA

could preparc a detailed study of the subject.

The mecting rcse at 5.20 pem,.




