/

’
¢ N e

e TTTTT T T

ORIGINAL: SPANISH

REPORT ON THE ACTIVITIES OF THE REGIONAL EXPERTS ASSIGNED BY THE
" UNITED NATIONS OFFICE OF TECHNICAL COOPERATION TO THE CENTRAL
AMERICAN ECONOMIC INTEGRATION PROGRAMME%/

I. ECLA Mexico Qffice

IT. Permanent Secrecariat of the General Treaty for
Central American Beonemic Jntegration

*/ Unofficial English version

MISSION FOR LATIN AMERICA . RESTRICTED :
CEPAL/MEX/T70/9 ‘1
March %, 1 -

-






CEPAL/MEX/70/9

Poge iii
INDEX
; : o Page
I. LA Mexieco Qffice
A, ELECTRICAL ENERGY IN cmmAL'AmeICA(Project 0lk-43) 1
2) Electrieal Developmentrin the Centzal American- Iethmus
(Project Ok=431) 2
b} Regional Electrical Interconnection program and .
Bilateral Projects (Project 04-432) g
¢} Stendardization of Electrical Teriffs (Project Ch-433) 15
d} Standardizetion of Electricel Equipment and Materials
{Project OL-434) 20
e} Central American Subeomnittee on Electrification and
Water Resources (Project O4-435) ol
B. NATURAL RESOURCES IN CENTRAL AMERICA (Project Oh-ik) 31
a) Water Resocurces (Project Ol~hli1) 32

b} Regionel Evaluation of Energy Resources (Project Oh-4h2) 39
C. TRANSPORTATION IN CENTRAL AMERICA (Project Ok-il) 15

a) Transport Development Policy in the Central Awerican
Comnon Market {(Project Ob-4ll) L6

b) Studies for Services and Costs of Transportation in
Central America (Project OL-1412) 52

¢) Alternative Methods of Transport in the Central American
Common Market (Project Ok-413) 53

d} Standards for the Dasign and Construction of Highways
in Central America (Project Oh-41i) 56

e) liaritime Transport and Port Development (Project Ok-h15} &7

f) Meeting of the Central American Transportation
Subcoanitiee (Project O4-416 66

D, ECONGMIC DEVELORMENT (Programme 00 and Subprogramne Oh} )

a) Research and Economic Deveiopment of Hexico and the
Caribbean {Programme 00) 7h

b} Economic Planning and Development in Central America
(Programne O4-00) 7

/II. PERMANENT



CEPAL/MEX/70/9

Page iv

B.

IT. Permanent Secretariat of the General Treaty for

Central American Eeonowic Integration

FISCAL COORDmATION (Prodect ol+ 03)
8) Budget Programﬂlng
b) Fiscal Policy -

COMMERCTAL POLICY (Proaect 01# 12)
a) Export promotion

. JT. ECLA:

100



CEPAL/MEX/70/9
Page v

I. ECLA MEXICO OFFICE

/A)  Electrical






-CEPAL/MED(/TO@

Page 1

A. ELECTRICAL ENERGY Tif-CENTRAL AMERICA-{Project ob=k3) -
The following is o resumé of the activitles carried ot by the United °
Nations experts on elbetric energy assigned té the Central American
Programme for Economic Integration. The work of these experts, who' cons
titute the Central American Electrification and Water Resources Mission,

1s in mcoordance with the program established by the ECLA Mexico Office,

/a) Electrical
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a) Electrical Development in the Central American Isthuus (Rrojéct ob-431)

1. This, prOJect cowprises fpur principal ectivities of periodical natures
a) To supply technical assistance when required by national institutions
of electrical developmﬂnt and by regional organizations .of economde inte-
grationg.. <) To.prepare perilodic reports for.the national electric power
cqmpan;es,gnq,ptherﬁnational institutions, concerning topics of special ..
interest for them, in regard to the establishment of their policies and
development of their electrification programs; ¢) To impart lectures at
the Central American Intensive Courses on Economic Development and Project
Evaluatlion, which are sponsored by the Latin American Institute.of Econonile
and Social Planification, the United Nations Technical Cooperation Office
and the ECLA Office in Mexico, and d) To participate in interinstitutional
meetings of coordination between SIECA/BCIE/CEPAL, regarding topics of
regional infrastructure, and other technical wmeetings.

2. In regard to technleal assistance the principal activities and accom~
plishuments can be summarized as follows:

a) The Instituto de Recursos Hidréulicos y Electrificacidn (Institute
of Water Resources and Electrification) of Panama has taken into considera-
tion, in designing its programs for electrical development, the recommends-
tions made on a2 study about the national integratiaﬁ of the three regional
systems which have been operating independently.i/

b) As part of the studies that were prepared on the possibilities
of economic cooperation between Belize (British Hornduras) and the Central
Americen Common Market, a study was elaborated in 1965 about the develop=
ment and the problems of subregional electrification in Belize.g/ These
surveys are now under the considerétion of the government of Belize (British

Hpnduras)." /e) The Instituto
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c) The Instituto Nacional de Desarrollo Electrico (National
InStitute of Electricel Development) of Guatemala has aecepted the recom-
mendations made in 1965 on a study of the proposals made by two consult;ng
firms about the national program of electrical‘deve;opmentf _?his study
indieateﬁ the convenienqe of supporting the proposal made_hy E;ect;owatt
rather than that made by ACRES.é/ This Institute was also assisted in the
studieé of different azlternatives for the development of the 1ptegr§ted
central electrical system and of the "lLos Esclavos" hydroelectric project.

d) The Instituto de Recursos Hidrdulicos y Electrificacién (Institute

~of Water Resourceé_and Eléctrification) of Panama has closely followed the
suggestions wade to it in 1964 about internal organization, gostg,estimayes,
financisl possibilifies for hydroelectric projects and electriqsgenerat;on
programming.g/ In this aspect it was possible to #hqw that "Ei Bayago“ pro
Ject could be built at a lower cost than had been proposed by a consulting
firm, The project has gone ahead under these new éonditions‘and it will
be financed by the International Bank for Reconstruction anq Deve;opmggt,
It vas also recommended that the national electrical organization beforg_
mentioned needed to participate in the central electrigal.market_to qbta;n
an autonomous financlel basis, This orientatlon has been adopted in the
policy which now follows sald Institute.

e) As requested by the government of Panama collaboration was given
to the United Nations Mission, which in 1965 and 1966 was in charge of the
studies regarding the possibility of building an ;nterfocegnicrchapnel_at

sea-level, This collaboration consisted of a report on the development of

water resources and electrificetion. By request of the same government,

Jan evaluation
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an evalgsp;qp wss?g§@§?}n1l969,gn@‘1970vgf.thg,teehpi¢a12&5pects.of the
treaty ‘prs.)dé‘ctﬁ ‘elaborated by the negotiators of the:United States of
America and Panama, about the present lock.canal and.a new sea-level
channel -
f) Thstusta Administrativa de Servielo. Eleatrico (Administration
Buard of Electric Service of Cartago (Costae Rica}, at- its request, was:
| given technical assistance in 1968 on matters.regarding the Tinaneing of
the electrical development of that Province._
g) Upon reqpest of the Planning Office of Hondgras, a ‘study was

- preﬁared for the reorganization of the. Provaahzia Neclonal; de-Honduras
| (National supply Office) as part.of the technical -asgistence in-the field
of publle services,6 This study has psen;cpnsulte¢;by;ﬁhe-authdrities of
this country. N _ o |
3;. Csncerning the eleboration of periodic reports, the most important «
‘!worksare the following*
-.‘i a) The Central American Subcommittee for Eleetrification and Water
ﬁesoﬁiees, since ths beginning of its aotivitles, requested the preparation
of &8 series of comparative statistics on. electrical energy..  Today there’
Jexists a well organtzed system which permits the annual presentation of:.-
statistics regarding production, uses and sale of electric energy. These
7stssss§ics are used in the other basic studies on regional electrical
;asys;ppmsnt and in the preparation of the surveys and projections that are
;éde by the sational electric pcwer:companies,'of public or private nature.

Although in the beginning of the 60's there did not exist a systematic

elaboration of statistics in each of the countries, nowadays the situation

/is different .
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is differentl Costa Rica and El Salvador publish them ma naticnel level;
Guatemala, Penama and Nicaragua are now in an advanced process of its )
implementation and Honduras is studying the manner of publishing them, Omce
the process for organ121ng statistics is completed on a national 1evel their
compilation and publication on a regional comparative basis will correspond
to the SEECA (Permanent Secretariat of the General Treaty of Economic Inte
gration. At that ine the objective of ECLA on this matter will have been
fully accomplished 1 | ‘ _ _

b) Upon request of the Subcommittee of Electrification, comparative
studies between the six countries are mde regarding investment costs, )
effioiencies of production, handling and selling of electricity. This infor
mation serves to the electrie power companiesras a basis fcr‘the planifica-
tion of their electrical development and to the regional organisms for ld
thelr basie surveys on economic integration.é/ |

¢) Since 1968, the national electrical development institutions are
given annual informetion on the evolution of the electrical activity in
esch of the countries which form the Jurisdietion of the ECLA Office in ‘
Mexico and blannual informstlon since 1969, about the activities develcped
and advances accomplished in the national and regional eleotrification .
programg and projects.ég/ These works have marginal character in the prepa
ration of basic studies and inform.about the most important facts which
occunxﬂ.regarding studies of preinvestment construction of generation-
transmission systems, financial, 1egal and institutional asPects
L, Assistance was given to the ILPES (Iatin American Institute of Eoonomic
and Social Planning), the United Nations Teohnioal Cooperation Qffice and

national organlsms of the Governments of Honduras, Nicaragua and Panama,

Jduring the
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.. during the Third, Fourth and Sixth. Central Amerdcan FAtersive .Courses on
Economle Development and Projects Evaluation; which tock.place in 1965,
1966 end 1969, This cooperation. cansisted of lectures given to the Central

.- American participants, regarding technicaland fimancial aspects on the pre

;y,;paratiqgagevaluation5and-presentation.of.SpecificaproJectS'in the electric
fleld... Dhe to the request made by directors. of the maetional-electirification
orgaenisms-to the ECLA Secretariat, thatﬁq.regiona;‘gburse‘be organized by
1971 on technical, financial and budgetary aspeot;tdf”electric projects;

there exists the idea of elaborating an amalysis of these: aspects, with the
purpose of using it in said course and; Bt the same time, trying to adapt
;‘;;;igwto the particular conditions of the Central-American Isthmus, and later
= promoting 1ts uniform application onia.xegional-level,
54, The experts have participated im the interinstitutional eoordination
meetings of SIECA/BCIE/CEPAL-on aspects related to regional infrastructure,
. These meetings were celebrated in 1967, 1968 .and 1969, and-will take place
periodically, with the purpose of avoiding duplicity in this field and in
the allocation of teshniecal and financial resources, Also, active part
. iwas taken in the Seminar for Directors .and Managers of Public’ Enterprises
of Eleetric Service which was organized by the ICAP {Central Americap’

Qﬁﬂmlngtitute of Public Administration 1n¢DeceMber; 1969.: Besides, -cooperation
was glven to the ECLA Office in,.the organization and responsibillity of the
Technical Seeretariat of the Third Iatin American Conference of Rurai'Elec-
trification, which took place in Mexico from April.21 to 26, 1969. Also,

- technical assistance was given to the ECLA Office in 1963 and 1966 on.spe-

-clalized aspects during the eighth and ninth conferende periods:of the

| '/ﬁééﬁomic



CEPAL/MEX/70/9

Page T

Econonic Coéperation Committee of the Central American Isthmus and its
p;épafatéfy meeﬁiﬂgé; o e el LT

6. The regionai ekpefﬁs of‘iﬁe ﬁnited Nations Offiée:o%‘Tééhnical Cbope-
ration, that under the supérviéioﬁ of the ébLﬁ Offiéé'in'ﬁékicd‘have |
participated in this project; are the following: | ‘

i) Begiohal Expert on Electrical Developient, Mf.:FranéiScB:

Malavassi held this post from December 1, 1961°to December 31, 1966, Mr,
Bdgar Jiménez occupied it from Janﬁéry lst, to December 31, 1967;’ Mr.
Ernesto Richa has held it since'Nbvémber'l, 1967, Within tﬁis pfdject, it
1s the responsibility of this post to give direct technical assistance on
electrical development, according to the countries' requests;;tb;eiabdfate
and gupervise the preducticn of documents relaﬁed to étatistica, costs,
activities and evolution of the electrical sector; to impart specialized
lectures and éttend tecnnical coordination heefings. !

11} Regional Expert on Electrical‘Engiheéring. Mr., Riéaido Arosémena

held this post from October 3lst., 1963 to December 3lst., 1966. During
this period he cooperated with the Regionzl Expert on Electrical Development
in the duties mentioned in the former paragraph,

i11) Regional Consultant on Infrastructure. Mr. Francisco Malavassi

held this post from January lst,, 1967 to March 3lst,, 1968, Mr. Ricardo
Arosemena nccupies this position unofficially since April 15, 1968 and
officially since January lst,, 1969. In both cases, the responsibility
consists of coordinating the activities of other experts participating in

this project and supervising their works, studiles and assistance.

/d) Regional
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“fvy ‘Reglons) Expert on Hydroblectricity. Mr. Ricerdo Arosemera vas
in charge of these functions from January lst., 1967 tg*bégéﬁber ji,leGB.
Although the pbihéipaijfésponsibilitynof fﬁiéréipé}t anéigtg'bf the ﬁork;
related to the Central American”pfbgfam on.ﬁéée}-fésdu§ce%,“he nad, to a
temporarily assume the supérvisioﬁ-of the works égébﬁpiisheaioﬁ'tﬁé‘eieé;
trical deVelopment project from April lst., to-December 3Ist., 1968 due
to the’ resigﬁation 'of the Reglonal Cénsultant oni Infrastructure.

“v) 'Régioﬁai Eﬁbé&t on Public Services, Mr.;E&ééf"Jiﬁéhéz“haé held

tls post ‘siée January 18t., 1968, As part of his dﬁéieé: this expert
had, wntil 1969, the Fesponsibility to control the aetivities in the fields
of statistics, ‘costs’ and other perio&ic reports, 'He has the obligation, as
do tlie “othér experts, ta give direct technical assistanee to the gOVernments,
to impert lectures on Specielized courses sponsored by the Uﬁifed ﬂationsl
and to participate in the techiiteal and coordination ﬁééﬁfngé that iaké.:l

place in the céntral American Gommon Market .

fo} Regional
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b) Regional Flectrical Interconnection Program and Bilateral Projects
" {Project 04—&32)'-

T. The Central Ameriean electricalnintegration nrqgg3mme,;5'en,embitious;
long~term task, not only because-of its newness in the area, and the high
capital investment required but also because of the interests involved

in rélation to the economic and legal independence of the.institutions
responsible for electricel equipment, the strategle role of the energy
sector in the economic and-Social development of the countries concerned,
the political and technical consequences implied in decision-takingﬂand'the
inter-relation of the interconnection of central and frontier systems of :
neighbouring countries in their process of economic integranion. The-
Importance of this international programme calls for a:slow, but firm; pro-
gress in the complementary activities around it, and implies that the studies
involved mus£ be elaborated, supervised and directed with a maximum of
attention and correct timing.

8. The work carried out up to the presenﬁ in relation to the development -
of bilateral electric link-up in tne Centrai Amer1can Isthmus can be divided
into two, well-defined stages. The first etage from 1962 to 1966, was for
the purpose ‘of demonstreting to netional electrification institutions the -
technical possibilities, problems and advantages resulting from integrating
the meid electricity systems of two countries, Several documents were
prepared ‘and regional technical meetings vere held, &l/ Theseieerved as the
basis for determining the first reaetions of thelnational_agencies'and for
establishing basic criteria for new stndies; The work of the second stage

compenced in 1967 and is still continuing. It is based on the.fact that it

/is considered
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is considered important by'the national eleotrical inmﬁtutﬁnstokeepthe eontrol

.p,,

and autonomy of their systems and that their "local electricity development
programmes not be radically modified The growth of the central systems in
.each of the countries and the devising of more appropriate Schemes to bring
about their link-up under the above-described conditions have interested
the national agencies in this second stage. As a consequence, the possibi-

1ities for regional linknup are being examined again.

e .

9, As a result of this new approech the executiVes of national agencves
have recognized the need to establish a regional working group -as & subsi—
diary body of the Central American Subcommittee on Eleotrification end Water
Resources- to direct and examine the activities of this project.ig/ The ECLA
Seoretariat conVened the first meeting of the Regional Group on Electricity
) Llnk-up in May, 1968 L/ During its meeting the bases for a Central American
| agreement were established on exchanges and the purchase and sele of elec-
tricity, and for a study to include all the alternatives for electrioity
link-up in the Central American Isthmus. The first part of this study would
jﬁﬁbe to define the existing possibiJities beuween the main central systems.
-lPlans for frontier areas would he left until later on. Four preliminary

reports have already been drawn-up, as well as a study of the regional elec-
[ 1‘+
_.tric energy market. The first of these reports contains an estimate on &

+

-'uniform basis of the reqnired hydro-electric plant investments for the
1972-85 period & The next tvo analyze the main production and oost charac—
.teristics appertaining to the additional generation of thermal and hydro-

electrioity required according to the programmes covering the six countries

for the period 1972-85. For each plant, production conditions are

/established
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established for normal and critical pericds as well as annual capital,
oﬁerating and maiﬁtenaﬁée'costs.lé/ Tﬁe'fdurth report contains a technical,
economic and finaneial evaluation' of two alternatives generation and trans-
mission addifions féf‘four possible cases of bllateral“link-up of the main
eiectricit& systems of Quatemala-El Salvador, El Selvador-Honduras, Nicaragua-
Costa Rica and Costa Rica-Panama. For each alternative. the electiric energy
exchange and the maximum transmlssion of power between countries-is |
determined,‘as well as the investments and annual costs, and other economie
and finanecial aspeots.ézj These five documents -brought up-<to-date and ela-
borated with the countries' commenps on new markets and programmes according
to the national electricity dévelopmeﬁt plans- together with the preliminary
~ project for the Central American Pact on the Link-up of Electricity.Systewms,
wlll be submitted to the consideration of the second meeting of the Regional
Group on Electrical Interconnection scheduled for 1970. This Pact was
elaborated by the the Permanent Secretarist of the General Treaty with the
collaboration of the United Nations' Central American Mission on Electrifica-
tion and Water Resources,

10. Furthermore, in accordance with the request of the Institute Costarri-
cense de Blectricidad (Costa Rican Electricity Institute) and the Empresa
Nacional de Luz y Fuerza (Wicaraguan Light and Power Company), the inter-

| connection of the central systems of these two countries has been analyzed
‘more fully. New data and comments provided by both agencies on the preli-
‘minary report mentioned above were taken into account,  This new version

will be examined in San José, Coéta'Rica,‘frbm-the kth to the.Tth of March,

1970, by a working group composed of representatives of the electrical

/agencies of
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agencies of both countries, for the pose of defining the following
_stages of this bilateral project 1§~ One wmay also mcntioh that some of
the hatioqeinﬁgehoigﬁ’ih“thc:other countries are already reqyesting COon=-
sulting cootehieo to tahe 1nto account the possibilities of electricity
1ink-up with neighbouring countries in prc—investment studies that they
are undertaking.., i
”ll. According to the agreements reached at these meetings, more detailed
studies will be undertaken on several subregional and border link-ups._
__These will be submitted to the Regional Group &t its third meeting in 1971.
In about 1972 a study will be initiated on the possibilities of intercon-
 hection developments between the Central American Isthmus and neighbouring
oountries, which will include the comwbined utilization of the ample hydro-
electric resources in the border regions with Mexico and Colombia, as_tell
as their effect on the development of the hydroelectric potential of

eagch country. | _

.' 12. The following regional experts. of the Un:l.tecl Nations' Tech.n.ical Coo=
“peration 0ffice have rarticipated in thils project under the direction of
ECLA Mexico-

1) Regional AdV1ser on Infrastructure. Mr. Francisco Malavassi

_:oarricd out this task from January 1st., 1967 to March Blst., 1968 Since

L_LJanuary, 1969, this position has been held by Mr. Rioardo Arosemena. The
,_responsibility of the regional adviser 1s to coordinate the work of the
.other experte engaged in this project, supervise thelr work, and to techni-

 cally direct the meetings that are held,

/i1) Regional
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13} Regional Expert on Electrical Development Mr. Francisco Malavassi

held this post Trom December lst., 1961 to December 51st., 1966 Mr. Mgar
Jiménez from Jenuary lst., 1967 to December 3lst., 1967 and Mr. Ernesto Rioha
since November 1lst,, 1967. The responsibilities of Messrs. Malavassi and
Richa have béen chiefly concentrated on carrying out the technical studies

on electricity Iinknup and ‘presenting these at various meetings. Mr. Jiménez
has dedicated his time in the main to advising the Permanent Secretariatof
the General Treaty for Central American Economle Integration in establishing
the technical and;légal ghidelines needed for a.regional agreement on

exchange, purchase and sale of electric power.

$111) Reglonel Expert on Electrical Eﬁgiﬁeering; Mr. Henri Hassid was
assigned’to this pest in 1962 and 1963, and Mr."ﬁicardb Aroseﬁena from
31st., Qctober, 1963 to 31st. December 1966. Both expefts cdilaboxated
with the Regional Expert on Electrical Development, Mr. Malavassi, in the
first studies carried out on link-up.
T« Because of the size apnd scope of this projeet it has proved necessary
to have the participation of other short-term experts engaged by the United
Nations or provided by the governments of other countries,

i) Consultant on Hydroelectric Costs, Mr. Jorge Figuls was assigned

to this post for three months of 1968, in order to estimaste the hydroelectric
plant costs for the nationel integrated systems of the six countries during
the 1970-85 period,

L

11) Regional Expert on Planning of Eleotrical Systems. M,

Rodrige Sufrez was under contract from December 1llth, 1968 to March 1Oth,

1969, and Mr. Mario Hidalgo from April 28th to July 27, 1969, to programme

Jthe generating
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the generating and transmission ailitions for the independent national
' systems-and- for the possible. combinéd .systems..of the’ siX. cotibries’ in
 ‘the 1970-85 periéd.’ | '

" 111) - Government Technicians:” 'the CFE (Federal Electricity Comiission

"of Mexico) providéed Mr. V{ctor de la Pefia as Generdl Adviser on Elettricity
" and Javier Jiménez eni Frantisco Vdsqués as electrical developmént techni-
cians for & total of 24 man-months, The Swiss Government provided M. K.
Goldsmith and the S#edish Government Mr. E. Iind as (eneéral Advigers during
different perlods of 1969 and 1970, Theé BCIE (Central American Economic
Integration Bank) engdged Mr. Jorge Figuls for specific tasks in 1969 and
1970, The work undertaken by the abovesmentioned techhician has been super—

““vised by the Reglonal.Adviser on Infrastiucture. - R

/e}) Standardization
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c) Stendardization of Electrical Tariffs (Project oli-433)

13, The Central Americar programme on electricity tariffs got underway
with activities of assessment at the national level and, later, studies
were carried out at regional level regarding ponlicies and practices of the
electrical institutions in matters of tariffs and regulation, ‘The purpose
of this programme is to provide basic data and criteria to facilitate the
standardization of electricity tariffs in the Central American Common Market,
in order to assure the-conrdiﬁaﬁed'development‘6f the'national'elebtricity
rarkets and to promote regional and subregional integration, |

1k, The main technical assistance activities'provided:atlthe feQuest of
the national bodies for the development and the regulating of electric
energy can be summed up as follows:

a) In 1965 and 1966 a study was made for the IWDE (National Institute
for Electrical Development) to determine the principal factors in the
tariff negotiations between the Institute and the Electricity Company‘of
Guatemala, and to devise a method for the fixihg'of tariffs, The various
recommendations made were used on the Institute as a basis for sales and
purchasing centracts with the Electricity Company, and for the setting up
of their pfesent tariff policy.1 In addition, there has been collaboration
:with'this Institute in the preparatory work leading up to the creation of a

national organization for regulatimgelectricity companles., A document was

- . prepared in 1967 containing a scheme for electricity regulation, an insti-

tutional plan vhich would be suitab;é for Guatemala and a review of Iatin
American éxperience in this field, This document, and the assessuent given

to the Institute in the following two years, have serve as basis for the

/elaboration of
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elaboration of the legal project vhich. has been elaborated for the regulating
agency.?Q/ Onoe an agreement is reached on the neceasary reorganization of
the Institute, if it is also to act as the governing body of electricity
services, this proJect will be presented to the pdblic authorities concerned
for their oonsideration. ‘ cl e . L

| b) In 1969 direct technical assistance was given to the SNE (National
Eleotrioity Service) of Costa Rica in setting up the technical and legal
bases in order to change it into the Costa Rican Institute for the Regulation
of Pnnlic Serrices. (1t is at present limited to the electrical energy
seotor) |

e) In 1968 and 1969 an assessment was given to the Nicaraguan autho-

rities in the setiing up of the Natlonal Energy Institute, responsible for

. regulating the public electricity supply. This Institute commenced activi-

ties in 1969 and will require further technieal assistanoe during 1970+
a) Inl1969, assistance was given to the Penamenian Natlonal Commission

_£or Electric Power, Gas and Telephones, rarticularly in drawing up‘audit
systems for tne supervision of the companies prnviding public services which
come under its eontrol. This Commission was reorganized in 1969, and will
frequire further technical assistance. 2 _
.‘mlsf. On the basis of tha recommendations of the Central American Subcommitte
ifor Electrification and Water Resources at its third session21 a comparative
".report was prepared on electricity tariff policies in the Central American
.Isthmus, which covered several proposals for a gradual process of standar—
_ydization..<TheECLA Secretariat convened the first meeting of the Regional

Working Group on Electricity Tariffs in May, 1968, for the regional .

[examination of
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examination of this study. Atlth}s mgeting bagig pp;;gies‘concerqipg

tariff structure were decided and the preparatign.qf new reports ﬁaé |
Tecommended.gg/ ‘ B | | )

16... 4 programme of studies for 1970Ngnd lé?l has been-dréﬁn up fqé ca;rying

out. these resolutions, since technical assistance absorbed the ﬁaj&r part

of tﬁe technical;rgsou:ces which the United Nations madg avaiiable tp Central
America in this field. The programmé includes investigations on tﬁ;iff,
structure, autonomous sgpp;y gf_elecyricity, developmenf of urban and rural
markets, financial practices and prices for eléctric powef. The firét
reports, already commenced, deal with systems, prééedures and depreciation
rates of fixed assets, also with methods of aistribﬁting general expenses
for the effects of the tariff structure, Speﬁigl priority-will al#é be
given to regional planning for regulating the electricity'iﬁduétry oh the
basis of the assessment made in previous years t§ eéch of the countriés
concerned, and taking into account the institutional and iegél aspécts of the

regulation institutions in the Central Aﬁericaﬁ Istﬁmus, which is as

follows |

Before 1966 there were partly self-governing bodiés in Costa Rica and

Panama dependent upon the Ministry of Economy iﬁ El Salvador; In 1966

a regulating institutlon was set up In Nicaragua; presently one is in the
-proecess of being created in Guateﬁala and, similar action may be taken in
Honduras. A study én tﬁe situation of autonomous supply of electricity will
bhe made., Another on tariff structure including suggestions concerning
-alternative methods for achleving regional coordination. The second;half

of the work programme will cover the evaluation of factors affecting the

/development
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development of electricity markets, the elaboration of . uniform regional
methods for extending electricity serVices, and a oomparatlve -examination
of financial 1nvestment practices in dectricity development programmes.
Finally; ean analysis will be carried out .on the price and cost. levels of -
.-electricity in accordance with consumption and competition with other ...
sources of paver, as a gg;Qelto ;gg;onal pglicy for price fixing and the
utilizationléf_resogrces in thig_f%gld. _
17._ It is hopeﬂ thﬁt thgrsecond and third meetings of the Regiopal Group.
~on Electriqi£§ Tariffslwill bg'hg}d in 1970 and 1971 for;ﬁhe purpose of
examining wofkrgreviously carried out, and to fix the following stages of
fesearch‘at reéional level,
18, ”Regional éxperts_of the United_Natiqnsf Technical Cooperation Office
who have_taﬁen pé%t in this préjecﬁﬁundernthe gui@ange of ECLA, Mexico, are

the fallcwing- }

i) Regional Ekggrt on Electrical Development. Mr. Francisco
-Malavassi held this position fyom 1st. December, 1961 to 31lst, December,
1966 and Mr. Edgar Jiménez from 1st, January, 1967 to 3lst, Deéember,
1967. During the latter part of his work as Electrical . Development Bxpert
‘Mr. Malavassi gave technical advice on fhe guestion of tariffs and, together
wiph the Regional Adviser on Elgqtricgl Integration and a consultant, took
part in ﬁa}ious reports which were presented to the INDE (National Institute
fof,;lectrical Development ) in Guatemela, Mr. Jiménez carried out the .
ﬁéfk-;f a#sessment mentioned above and took charge of basic studies in oconnec
tippmwith the tariff coordination programme, .He has continued to do this

worg since January, 1968, as Regionml Expert in Public Services,

/i1) Regional
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14) Re§fbnﬁluExpert on“Elecfricél”Enginéé¥ihé; ‘This post was occupled

by Mr. Ricardo Arosemena from 3lst October, 1965 to Blst.. December, 1966,
During 1965 and 1966 part of his work was to collaborate with the Regional
Expert on Electrical Development in providing teehnzcal assistance to the
Central American countries on tariff policles,

1i1) Regional Fxpert on PubliclServices. Mr. Edgar Jiménez has been

assigned to tﬁis‘ﬁost since 1st. ‘Jaﬂuéry5 1968, He is fuliy responsible
for assessing governments on ﬁhe‘maﬁter nf tariffs and also for all research
" on tariff éoorﬁinafioﬁ covered by the Central Americaen programme and for
any other action which may be-neoessary in achieviﬁg tariff coofdination

‘at reglonal level, o | |

iv) Regional Adviser in Infrastructure. Mr. Francisco Melavassi was

in charge of this post from lst, Januvary, 1967 to 31lst. March, 1968.'

Mr. Ricardo Arosemena occuples this position unofficially since lst. April,
1968 and officially sipce 1st, January 1969, The work inv°lved\consists
of general supervision of work and meetings dealing wiﬁh matters connected

with the programme of research on tariff coordination,

/4) Standardization
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d) stendardization of. Eﬂectrical Equipmcnt and Mate ials (Prcject Ohthh)

19, The Regional.Committe for Electrical Standards was created at the

'third meeting of. the Central American Subcommittee for Electrification and
Water Resources.gé/rzt is the technical body in charge of directing the
regional program for the standardization of electrical eqnipment and materials
which was initiated in December 1966 and which has, since May 1968, the
financial support of seven national organizations concected with the eleotri-
cal development of Central America and Panama, _ ; . ‘

20. Seven meetings have taken place in this program: five of ghé Regional
Comnittee (one in 1966, two in 1968 and two in 1969) and two of-the Working .
Group on codification of materials (both in 1969). During the first meeting
of the Regional Committee the general program of activities was established
and the internsl regulations of the Committee were adopted. Also, the
- institutional system which was to be follcwed on & national level was for-
malized, 2&/ The second meeting examined the progress accomplished in the
carrying on of the agreements reached during the firsp one, approved the
program of activities for 1968/1969 and defined the ﬁrocedurcs ﬁhich were

to rule the relations between the Regional Committee and the ICAITI regarding
the establishment of Central American electrical standards.gé/

The Regional Committee, during its third meeting, approved standards

on units and definitions of eleotricel terms for generation, transmission,
distribution and utilization systems; symbols for electrical drawings agg/

diagramas; and nomenclature for materials used in distribution systems,

/In its
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In its fourﬁh meeting, it agreeion a procedure fpr’the elaboration and
&pproval of regional standards, on a program of activities for 1969/1970
and on & codification system for equipment and materials' approved working
standards for electrical distribution systeus concerning permissible limits,
variations and voltage drops, as well as transformers, insulation levels
and types and sizes of electrical conductora.gz/

DUring the fifth meeting, the Reglonal Committee agreed on a program
of‘aptivities for 1970/1971, and approved working standards on mecheniecal
’and electrical criteria for the design and construction of distribution
systems. It also expressed 1ts agreement with the recommendations approyed
during the meetings of the Working Group referred to in the following
paragraphs §§/

This Group was formed for the purpose of elaborating & uniform code
for ciassifying the eguipments and materig;s used by the electric power.
companies 1in Central Americe and Panama, As it was mentioned above, this
Group met twice in 1969. During the first meeting several applicable systems
were examined and the adoption of a six-digit system was recommended,
eccording to certain classification of different groups and sub-groups of
materials, A procedure for elaborating and up;dating the general catalog
when required was also agreed upon, In its second meeting, the Group
examined the lists of materials and eguipment presented by seven power
companies of Central America and Panama, and elaborated a uniform codifica-
tionlsrstem for 6 000 articles which comprise twelve selected groups of
eéuipmepp énd.uaterials, which is now being applied in each of them. It

also established the reguired procedure for keeping the system up~to-date,

/Besides,
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_Besides, six more groups were selected to be tlassified uniformly during

ay :

the next.meetimg. .. . ., . ..o . ..
.21l. The program o:lggtivit;es'fo:“1970/1971‘Vi}; bqimginiy,ggpognggaﬁgd

in the preparation of design criteris, working standards 9“@H9n$f9ﬁp.§93“
cifications for. the equipment and materials used in the pover @;§p?1bution,
subtransmission and tranSmissigp systems, and in the glghorapion“gf:pyggedures
and methods: for. jolnt purchases and for expediting the interghangé-of
equipment and m@tg;ials;betwggn the electrical pover comp;niés gf,tbg gggion.
In order tqﬂexamiqertﬁe documents which should be_prepqred»gop_th;s program,
it has been estimated that it will be necessary to'celebratgffou:_mgepings

of the Regional Committge, . In this manner, the general p:_:ogré;g Vof‘_gctrj-.vities
elaborated by the Regional Committee during its first ﬁeetiﬁg,;n 1966 will

be completely.accomplished, e o -

22. The regional experts of the United Netions Cffice of_meéhp1§§;rcpopera-
-tion which, under the supervisiqp of the ECLA Mexico Office,:bévé ?é;ti&ipated
in this project, are the following: | N

1) Regional Consuitant_on Infrastructure. Mr, Francisco Malavassi

held this post from lst. Jenuary, 1967 to 3lst. March, 1968, Mr, Ricardo
Arosemena occupled this position uncfficially since lst. Apri;; i9§§;éﬂd
qfficially since lst, Junuary, 1969. _The_qrganization and ;n;é#af;éqlgf
the program was done in ;967,.and.siq¢e 1968 he has been in eﬁapgi g?&;ts
--general supervision, S

- 41) Reglonal Expert on Electricel Development. Mr. Franciseo Malavassi

s~occupled this position f?bm 1st. December, 1961 to 3lst. December, 1966,

. Mr.. Pdgar Jiménez was hired for it from lst. January, to 3lst, Deceumber 1967,

Mr. Ernesto
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Mr. Ernesto Richa has held this post since 1lst, No?edbgr,wl967. Mx.
Malavassi dedicaped part of his time to the glaboratiqn énd.gupervisiOn

of the documénés whiﬁh ﬁere prepared on this éubject in 1966 Mr. Jiménez
devoted some of his time to the organization, finaneing and initiation aspects
of this program. Mr. Richa has had ‘since the beginning of his contract,

the resyonsibility of direct technical supervision of the works which are
prepared by the Central American Expert that will be mentioned later, and

of the relations with the electrical power companies that finance the

progranm,

235, Due to its very detailed nature, this project has required the parti-
cipation of other experts that have been supplied by the naticnal organiza-
tions connected to the electrical development in the Central American Isthmus
and by the governments of some other countries,

1) Central Awmerican Expert in Electrical Standards., Mr, Rafael

Carrillo was hired sinee 1st, May, 1968, by seven electric power companies
of Central Amerilec and Panams, as part of the ECLA Office in Mexleo, to take
charge of the preparation of all the basic material required for the dis-
cussions and agreements on a regional level,

ii) Qovernment Technielans, The CFE (Federsl Electricity Commission)

of Mexico donated, during eighteen consecutive months, the technical services
of Mr. José Antonio Divila, who collaborated in the elaboration of the

proposed standards,

/e) central



CEPAL/I*‘EEJ(/TO/Q

Page 24

e) central Ameriéan Subcommittee on Electrification.and Water. Resoufces
(Project. Oh-h55)

T

2k, The Secretariat of the Central American Economic Cooperation Committee

. Will confer with the Central American governments on the possibility of

‘holding a meeting of Lhe Central American Subcommittee on Electrifiaation
and Weter Resources in 1970 and another in 1972. The purpose of the these
meetings will be to revise the studies already completed with a view to

programming the ectivities of the Subcommittee and 1ts Secretartat,

/Beferences
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References »n Chapter A

Electrical Development in the Central American Isthmus

1/ Intercotiexifn a escala nacionel d& los sistemas regionales eléetricos
de Panamd (E/ON.IZfCCE/SC.5/31; TAG/LAT/59), o g

2/ Electric power in British Honduras (Belice) (CEPAL/MEX/65/1; TAO/TAT/S8).

3/ Desarrollo del sistema eléctrico central de Guatemala: evaluacidn com-
rativa de 1as soluciones propuestas por Acres y Electrowatt

EE?CN.IE?CCE/SC.S?}E; TAQ/LAT/4G ).

4/ Revisién de la estimacién de costos del proyecto hidroeléctrico

El Baysno (without reference number ); Informe sobre la solucion del problema

electrico de las ciudades terminales: Panamli y Colon (without reference

number); e Informe Sobre el finenciamiento del proyecto hidroeléctrico de
El Bayano (without reference number),

1a construcecidn de un canal interocednico a nivel del mar y el des-
arrollo de 1los recursos hidréulicos y de la electrificacion
(CEPAL/MEX]B7/11/Rev.1; TAOJLAT/T3). '

%/ Informe sobre la Proveedurfa General de la Replblica de Honduras
CEER.

AL/MEX/6T/10; TAO?LAT/BE).

%/ Estad{sticas de energfa eléctrica de Centrosmérica y Panami, 1960 y 1961
E/CN.12/CCE/SC.5/9; TAO/IAT/39); Estadisticas de energia electrica de Centro-
américa y Panamf, 1962, 1963 y 196k (&/CN.12/CCE/SC.5/38; TAO/LAT/60);
Estadisticas preliminares de energla eléetrica de Centroamérica y Panama,
1965 (E/CN,12/CCE/SC.5/3%b; TAG/IAT/68); Estadisticas de la energia eléctrica
de Centroamérica y Panard, 1965 y 1966 (E/CN.L12/CCE/SC.5/58; %Ko%LA%?TET{“"
Estadlsticas de energla eltctrica de Centroamfrica y Panamd, 1667
(E/CN,12/CCE/SC.5/66; TAO/LAT/98); Datos resumidos sobre los programs de
electrificacidn de Centroamérica, l93§73§"TE7EN°l2/CCE/SGf§7H§§ﬁfE57EﬁT7E§)5
Propuesta para mejorar el proceso de regulacidn de estad{sticas bésicas en
empresas electricas de Centroamerica y Panamd (E/CN,12/CCE/SC.5/L6;
PAO/LAT/70); Estadisticas de energla elcctrica de México, 1966
(CEPAL/MEX/67/12; TAO/LAT/71); LStmo Centroamericano: Estadisticas de
energfa eléetrica, 1968 (E/CN,127CCE/SC.5/68; TAO/IAT/102); Estadisticas
preliminares de energia eléctrica de Centroamérica v Panamd, 1950/1965
(without reference number).

8/ Estudio comparetivo de costos de la energfa eléctrica en Centroamérica
Panamd, 1964 (E/CN,12/CCE/SC.5/45; TAO/LAT/66); Estudio comparativo de costos
de la energia eléctrica de Centroamérica y Penemf, 1066 (B/CN.12/CCE/SC.5/06;
TAO/LAT/OT); Formilarios de cuadros estadlsticos de energfa eléetrica y
datos adiclonales para estudios comparativos de costos (without reference
number ).

fo/ Neta
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2/ Nota sectorial sobre el desarrollo de 1a ener {o eléetrica en Centro-
anérica, panems y Mexico durente 1967, 1068 y 1960 (without reference number);
10/ Istmb Controsmericanc: -Actividadésf@&inéiﬁéleg-dé;lqﬁfbgggnismosAy
empresas e. eléctricas y de la Mision Centroamericand de Elegtrificacion y

Recursos Bidraulicos, . Primer semestre de 1969 (GEPALJMEX/69718) ¥ Segundo
Semestre de 1969 (CEPAL/MEX/'TO/Q Your -

. /Regional



CEPAL/MEX/T0/9
Page 27

Regional Hlectricsl Integration Progrodme and
iy 7 o T

. 1l/ Desarrollo combinado de los sistemas centrales de El Salvador'y Honduras
E/CN 12/CCE/SC.5/11; TAG/LAT/UO); Desarrolio combinedo de 1os Sistemas eisc-
tricos de chiriqui (Fanam{) y golfito (Costa Rica) (E/CN.12/CCE/SC.5/12;
TAO/IAT/RL); Desarrecllo combinado del sistema Pacifico en Nicaragua y del
sistems central de Coste Rich (E/CN.12/CCE/SC.5/51; TAO/LAT/45): Desarroilo
coordinado del Sector de emergia eléetrica en el Istmo Centroamericano
(E/CN,12/CCE/SC.5/10); Informe de la Segunde reunion del Subcomite Centro-
americano de Electrificacion y Recursos Hidraulicos (E/CN.IE/CCE/SC.S/Zggi
Estado actual de las interconexjones eiectricas en Centroamérica y Pan H
Honduras-El Salvador; Nicaragua-Costa Rica y Panama-Costa Rica
iE7CN.T§7CCE/SC.5/h7; TAO/IAT/T1); Informe de ia primera reunidn del grupo
de trabajo sobre Interconexién Eléctrica Nicaragua-Costa Rica
(B/CN.13/CCE/SC.5/55/Rev.1); Coordinacidn de los programes de electrificacién
en Centroamérica y deserrollo elédetrico combinado de Honduras y EL Salvedor
E/CN.12/CCE/SC.5/1T; TAO/IAT/32); Interconexion eléctrica y desarrollo
combinado de los sistemas centrales de Honduras y El Salvador, estado actual
Yy perspectivas (without reference number }; Interconexion de los sistemas
eleéctricos centrales de Guatemala y El Salvador (E/CN.12/CCB/SC.5/593
TAO?LAT?SOi; Observaclones generaies conh relacion al problema de intercone~
xién eléctrica de los sistemas ENEE~CEL (Withowt reference number ).

12/ Informe de la primera reunién de Altos Funcionarios de Organismos de
Electrificacion del Istmo Centroamericano (SIECA/DIV-DBS/{/Rev.l).

52/ Ia interconexién eléetrica en el Istmo Centroamericano. Aspectos & con~
siderar para la elaboracion de un estudio de elcance regional
iCCE?SE.5;GRIE7I755; In interconexién eléctrica en el Istmo Centroamerieanco,
Anflisis préliminar de aspectos LecnicO-economicos (CCE/SC.5/GRIE/L/L;
TAO/LAT/85); 1nforme de 1a primers reunidn del Grupe Regionel scbre Inter-
gonexidn Eléctrica (BE/CN.12/CCE/SC.5/65); lineamientos generales de un

convenio‘centroqgggicano sobre Intercambio y suministro de potencis y ene;gia
eléctrica (CCE?SC.S/GRIE/T?E}‘(SIECA/DIV-DES7M-68).

14/ Power Market Projections in the Central American Isthms (without
reference number),

15/ Istmo Centroamericano: Inversidn en cemtrales hidroeléctricas para el
per{odo 1G72-85 (pending reference number),

16/ 1a_interconexidn eléetrica en el Istmo Centroamericeno. Caracterfsticas
de centrales termicas (CEPAL/MEX/69/3); Ia interconexion electrica en el
Istmo Centroamericano, Coeracteristicas de las centrales hidroeléctricas

(CEPAL/MEX/60/21 ).

/17/ Ia interconexidn
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!._'_U Ia. interconexidn eldétrica én el Istmo Centroameéricano., Evaluscién de
interconexiones para sistemas éléctricos eombinados: Guatemala~El Salvador,
£T Salvador-Honduras, NLC8ragua-Coebs Rice,  COSLE RiCA-PAanams
‘QCEAL7MEX739720), Ia interconexion'eléstrica enel Istmo Centroamericeno:
EStudio de mercado de enérgle eldgtrica (Without reference number); Comsi=
deraciones generales sobre el estudio de costos de proyectos hidroeléctricos
.en Centroamerice 'y Penamg (without reference number)

18/ Altermativas de interconexidn de los sistemas eléctricos nacionales de
‘Wicerague y Costa Rica (Cﬁ?ALW?'?O?? TAO/LAT/105).

/Standardization
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Standardization of Electrical Tariffs

%2/ ElL problemi elfetrico’de Cuatemala, estado metual !y perspectivas
CEPAL/MEX/66/1%); ~Contratacion y venta de enerzia elSctrica del INDE a -
la Fmpresa Eléetrice de Guatemala (CEPAL/MEX/60/15/Rev.1); Informe sobre
las tarifas para los sistemas oriental y oceidental del INDE en Guatemala
(CEPAL/MEX/66/13); Observaciones generales Sobre 1oS Droblemis eLectricos

de Guatemala, Determinscion del precio de venta de la energis del Proyecto
W
Hidroeléetrico Los Esclavos EWithout reference number%; Anteproyecto de

convenio entre el LNDE y 12 FEG. Suministro de energla del Proyecto Hidro-

electrico Los Eselavos (without reference number ), . S

%9_/ Regulécidn de los servigiss eléotricos en Guatemsla, Voldmenes Iy IT
CEPAL'%ETT 13; TAO/IAT/T9).

21/ Estudio comparativo de las tarifas dé energfa eléotrics de Centroamérica
¥ Panauz, 1965 1137CN.127CCE7SC.5/1§0; TAO/L_AT}(GE_I. : o

22/ las polfticas tarifarias eléctrioas en el Istmo Centrosmericanc: Estudio
comperativo y propuestas para SU armonizacion (CCE/SC.5/GRIE/1/2:
TAQELAT7E55; Informe de la primera reunion del Grupo Regional sobre Tarifes
Eléctricas (E/CN,12/CCE/SC.5/62). ' '

/Standar&izatiéé
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Standardization of Eleetricel Eguipment ound Moterial

. N T

22/ . Normalizacidn de equipos y materiales para obras de electrificacidn
¥ perspectivas-de su industrializacion en Centroamerica (E]¢§;12/GCEZSC_5/h5;

. %ﬂ/* informe de la primera reunién del Comité Hegional de Normes Eléctricas
. fcN,IE/CCE/SC. 5757 B S N
25/ Estedo actual del programa regional de normas eléctricas .. . ...
'CCE/SC.5/CRNE/I1/2); - Programa ae normalizacion.de equipos.y materisles
eléctricos en el Istmé Centroamericenc CCE/SC.5/CRNE/11/1; TAO/LAT/BL);
- Informe de la segunda reunidn del Comit® Regional de Normas Eléctricas.
- {(E/CN.12/CCE#SC.5 o - S aaEE———— ~ T

, %§/ Avances logrados en el programs regional de norumes eléctricas
CCE/SC.5/CRNE/III/2); Proyectos de normas sobre definiciones,. unidedes y
simbologfa para sistemas eléctricos (CCE/SC.5/CRNE/ILL/3); Proyscto de
noruas_sobre nomenclatura de materiales y equipo para obras de distribucidn
(CCE/SC.5/CRNE/I11/%); Bases para un. sistems de codificacidn |
(CCB/s6.5/CRNE/TIT/5); Informe de la tercers reunidn del Comiié Reglonal
de Normas Eléctricas- (E/CN,12/CCEASC.5/6R). - - T

%I/ Bstado actual del programs regional de normas eléctricas
CCE/§ET§7E§NE7IV72i; Informe de la primera reunidn del Grupo de Trabajo
Sobre Codificacién de Materiales v Eguipo Eléctrico ECRNE?GTC?I?Ei; Proyecto
de normas de trabajo para el diseho de sistemas de distribucidn de energia
eiéctrica (CCE/SC.5/CRNE/IV/3); informe de la cuarta reunion del Comite
Regional de Normas Eldctricas (E/CN.12/CCE/SC.5/67 ).

28/ Informe de la secretarfs al Comité Regional sobre el programs de normes
eléctricas (CCE/SC.5/CRNE/V/2); Informe de 1a Sugunde reunion del Grupo de
Trabajo sobre Codificecién de Materiales y Equipo Eléectrico (CRNE/GIC/IL/2);
Proyectos de norma de trabajo para €L diseno de redes de distribucidn de
energla electrica (CCE/SC.5/CRNE/3); Proyecto de norma de trabajo sobre
construccidn Ge redes de distribucién de energia electrica (CCE/SC, CRNE/V/b4);
Informe de la quinta reunidn del Comité Regional de Normas Eléctricas
(B/CN,12/CCE/SC.5/69).

29/ Memorgndum sobre la situacidn actual en el proyecto de codificacibn
uniforme de equipos y materiales el&ctricos (CRNE/GTC/1/DT.2); luformacion
sobre los sistemas de codificacion utilizados por las eupresas electricas
(CRNE/GTC/1/DT.5). ‘ '

0/ Estudlo comparativo de los inventarios de meteriales Y_equipos eléctricos
e las empresas del Istmo y su adaptacion el sistema uniforme de codificecion
(CRRE/ 5 7

GIC/II/DT.2); Inventarios de materiales y equipos eléctricos de las

siguientes empresas del JIstmo Centroamericanc: INDE de Guatemala! EEG de
Guatemala, CEL de El Salvador, ENEE de Honduras, ENALUF de Nicaragua, ICE de
Costa Rich e IRHE de Panamd (CRNE/GIC/IL/DI. L & 7). ,

/B. NATURAL




CEPAL/MEX/T0/9
Page 31

B. NATURAL RESQURCES IN CENTRAL AMERICA (Project oh-hh) |
The following 13 a resume of the activities carried out by the United
Nations experts on natural resources assigned to the Central Americean
Program for Economic Integration. The work of these experts, who constitute
the Central American Electrification and Water Reaources Mission, is in

accordance with the program established by the ECLA Mo;ico Office.

/a) water
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) Water Resources (Project Okahbl) v

1. The Central American programme for- evaluating water ressurces“;aﬁ
1nit1ated by mid 1966 in the th:l.rd meeting ‘of the Central American B
“Subcommittee on. Electnification and Water’ Besources.éf In September, 1966
the text of the United mations Specieal- Fund request for the Central American
Hydrometeorology ProJect was epproved as well as the initiation of the first
stage of a general evaluation of water resources,
2. The approvel and setting up of the Central American Hydrometeorology
Project led to the creation, in each of the countrles concerned, of national
committees in charge of the installation, maintenence and survelllance of
hydrometeorologlcal and hydrological statlons, and to a Regionsl Committee
responsible for coordinating the general work of the project. The ECLA
Secretariat convened the first meeting of the Reglonal Committee on Water
Resources in Deceuber, 19662/ and it has since held three further meetings
but under the contrel of its own authorities concerned.
.' 3. In 1967 the first stege of large-scale activities on national and
international water resources of the Central American Isthmus was organized
and got under way. As a result of this several projects sre now being
carried out in each of the six countries, and for the region &8s & whole, on
the following aspects:

a)} Description and analysis of the existing meteorological and hydro-
loglcal conditions; estimate of water availability and variability in the
forﬁ of precipitation and surface runZSff from large watersheds, and the

present stage of advauncement of the programmes for the collection and

processing of basic data,

/b) Description
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b) Description and analysis of geohydrological*conditionS* estimate
of the availability of underground water from large watersheds, and present
L

stage of advancement of investigation on underground water deposits.

- "
o

- @), Higtoric development, present stage and projection of programmes
for municipsl:water -supply-and sewage disposal 1nc1uding water needs for
"large watersheds in 1970 and 1980, ' o

a). Irrigation possibilities in accordance with agrioultural needs
. and land and water availability; prespnt stage and projection of 1rrigation
. programmes and estimate of water requirements for orrigation purposes in
11970, 1980 end 1990.° - o i
e) Estimate of the superficial hydroelectric:;otéﬁéiﬁl;'chéfacteristics
.ﬁpﬁfproduction and costs of hydroelectrid‘plants alréadfriﬁ é;istence and
. thoseplanned up to 1990 and water needs for hydroeleétrification in:IQTp,
1980 and 1990, | R

£) Description of the present stage and navigatiph possibilities of
. the main rivers in the area; estimate of the minimum.waéer reguirements for
navigation purposes.§/

g) Estimate of investments, costs, finarncing and éeonomic results
in connection with the progrsmmes for water utilization. ' _

h) Analysis of the present Iégisléfidﬁ}and their effect on wa£er
usege, in general, and for specific uses. ‘Description and general analysis
.of the administrative and goveinmental structure regulating water sﬁbply.ég/
X During the first quarter of 1970 the relations between supply andthand of

weter resources will be estimated taking into aecount alternative or

complementary uses of water, : 2 T

/h' B Ca the
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L, Bo the basis ofithe.above-mentioned work, = summary report on .each of
"“the countries coticérnéd and another covering the entire:reglon have now

been vrdéitaken, These’are due for completion in the £irst quarter of 1970
- and ‘will contain the following information concerhing water-fesources:
importance ‘for national development; availability of surface and'underground
water from large watersheds; present stage-and projections: of main uses;
economic, finaﬁcial;'iegal and institutional problems influencing develop-
‘ment; recommendations on the selection of watersheds with the best develop-
ment possibilities and on the basic policies for overall witer development.
These six documents will be distributed and discgsséd in each country}-aftef
which the régional'report will be submitted for the consideération of the
Regional Group on Water Resouces during the second quarter of 1970, The
‘Pirst stage In the evaluation of water resources in the Central American
Isthmus will thus be concluded.

adSi':DUring 1969 special'prbmotion was given to aAUnited Nations' Special
Furid project for the evaluation of wineral, water and energy resources, The
s8ix Central American countries have endorsed and approvedthis project and
the Cehtral'hmgfican Bank for Economic Integration is also participating.
The part of the projectrdéaling with water resources would cover the technical
assistance necessary for developing the second stage of the programme of
evaluation of these resources; This stage would commence with the drawing
up of programmes for water utilizatlion intended to promote an optimm
development of water resburces; of more detajled national and subregional
reports on watersheds in the area with a high priority, and an analysis of

tariffs and costs for the purpose of establishing uniform methods of

Jevaluating
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evaluating competitive uses of water. It is of fundemental importance in
this second stage to define specific preinvestment projects on the hain‘

uses of water with the idea of achieving an integrated development of these

\

PR

resources,
6. Assessment wes given to the SNAA (Natidnal‘ Autonomois Aquedijet’ and - .

Sewérage Service) of Honduras o administretion end accounting for the -

" formulation of a -new catalogue on general accounting and also ‘concerning terms

of réference.for the engaging of administrative oonsultants in adcordance
with recommendations of the BID, Other recommendations weré made on adminis
‘tration of:warehouses, handling of goods in transit, budgst ‘and works
control, internal control, presentation'of statistics»ond £inercial and cost
reports, enﬂ these are now belng fbllooed.él/ Forther\teohnical assistance
“'will be given at. national and regional 1eveis on ways of uniforming the
‘basic methods of accounting, formnlation of tariffs and elaboration of .
statisties of companies engaged in providing irrigation ‘and supplying potable
‘water, and also in the developing and coordination of the agtivities of:
various organisms speclalizing 1n the exploitation and control of water
" resources; . o s
7. Thé following regional experts of the United Notions' Technical Assistance
" Office have taken part in this project under the direction of ECLA, Maxioo-

i) Reglonal Expert on Eleotrical Development Mr. Francisco Malavassi

“ 'held this position from lst December, 1961 to 3lst, December, 1966,
"During 1966, he was responsible for providing basio guidanoe for the prepara-
tory tasks and for the promotion of matters to do with water rescurcés in

" ¢onnection with the programme of activities of the Central Amerdpan

Subcomnittee on. Electrification and Water Resources. . .
Lo - [11) Regional
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11) Regional Expert on Electrical Engineering. Mr. Rieardo Arosemena

held this position form 3lst. October, 1965 to 3lst. December, 1966.

During 1966 he collaborated with the Regional Expert on Electrical Develop-
ment in the preparation of documents which served as a basis for agreements
on the metter of water resources’ adopted by the above-mentioned Subcommittee
or in promoting and organizing the Special Fund Central American Hydrome-
teorology Project ' - -

iii) Regionel Adviser on Infrastructure. Mr; Fr&nciseo Malavasei held

his post from 1st. January, 1967 to 31st. March, 1968. Mr. Ricardo Arosemena
occupied this position unofficially since lst, April, 1968 and officially
since 1st, Jaﬁuary, 1969, The expert eoncereed is responsible for coordinating
the activities ef the other experts who have taken part in this preject ami'
for supervising their work and reports., He also attends meetings of the
Regional Committee on Water Resources, at which the progress of the Central
Americen Hydrometeorology Project 1s examined, | |

iv) Regilenal Expert ol Hydroelectricity. Mr., Rlecardo Arosemena.heid

this post from 1st. January, 1967 to 3lst Decenber, 1968. He was responsible
for carrying out the study on hydroelectricity and the preparation of the
global work programme for the first stage in ‘the evaluation of water
resources. From lst. April to 31st. Deeember, 1968, he was in charge of

the functions previously being carried out in thig field by the Regional

Adviser on Infrastructure, '

v) Regional Expert on Public Services, Mr, Edgar Jiménez tock over
this post from lst, January, 1968. -Part of his work has been to give

technical assistance to national orgenisms specializing in the exploitation

Jand econtrol
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and ‘eonbvrol of water resources, particuylarly concerning.the economlo and:
financial ‘aspects and genersl evalumtion: of these resourees . .

" vi) - Régional Expert ‘on Watér Resources, My, :Jesse Short-took over

this post ‘on’ 13th:Septetiber, 1969, Ffirst to preparera report-oh the multiple
use of water, which will form part of a geﬁerai evaluation of water . -
resources, and later to.teke part in more detailed reports-which will be.
called for by the second stage of this projeet.

8. This project, in view of its size and specialization, has called for
the participation of other experts and officials based at ECLA, Santiago,

of various specialists assigned to ECLA Mexico, and of technical experts
provided by the governments of other countries,

1) United Nations' Expert assigned to BCIA, Santiago, During 1968

and 1969 the following experts were incorporated into the programme of
evaluation of water resources: Mr, Alberto Mart{nez for the report on
meteorology and hydrology; Mr. Jorge Guzmin for the report on water supply,
dralnage and sewage disposal; Mr. Mario Valls for the report on legal and
institutional aspects and Mr. Jeff E., Flanagan for ther report on miltiple
uses and general aspects of irrigation,

11} United Nations' Specialists assigned to ECLA, Mexico. During 1968

apd 1969 the following experts collaborated in this project on specific
reports: Mr, 'Napoleén Morfa, Transport Economist of the United Nations®
Technlcal Assistance Office, on & navigation study; Mr. Alejandro Quesada,
Agricultural Economist of the Iatin American Institute for Economic and

Social Planning, on the study concerning general aspects of irrigaetion; and

/Mr. Roberto
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Mr, Roberto Jovel, Expert on Underground Water Deposits, engaged by the
Pechnical Assistance office during several months of 1969 for the study
on underground water depdsiﬁs‘and general aspects of water availability,

iiij Government Experts, The Mexican Water Resources Secretariat

provided the professional services of Mr, Inis Zierold Reyes for the

pericd of one year for the basioc irrigation study.

/o) Regional
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(Project Ob-hlp) .

9. At the-request of the Central Americen Subcommittee on Electrification,
statistics have been published and.a-general survey made ‘on.the .energy - .
sector, with a view to studying the problems and perspectives of this ¢ .

sector in the regional process-of economic integration.=+: In -orde¥ to .
further the evaluation of energy resources, we are collaborating with-

the BCIE (Central American Bank for Economic Integration) in the promotion
of the United Nations Special Fund Project. This survey deals with the
evaluation of natursl resources {mineral, energy and water) and is referred
to in the chapter on-water;resources.léfr:

10. - The Ceniral American Program for;thé evaluation of energy resources
required, in-eddition to the Special Fund Project;already mentioned, -the
colleboration of UNIDO to make possible an analysis.of the general behavior
of the energy sector in the Central American Isthmus, which:will evéntually
cover Mexico and the Caribbean. This first stage of the evsluation -
comprises a survey on the production and utilization of petroleum preducts,
hydroelectricity and vegetable fuels. The initial step will be to up-date
the statistical annuel series --hoth.at netional and regional :levels+- on
the production, consumption and marketing of energy‘used-in the various.
geographical zones. This will be followed by a general survey of the
existing possibilities of energy development on a national and regional
basis. To-this effect,studies have been programmed as follevs::projection
of future energy requirements; evaluation of the potential from various ™
sources; disPIaceﬁent possibilities between alternative types of energy,

and an analysis of some of the related institutional and finanecial aspects.

/11. This regional
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11, Thig regional program cbuld comprise other. natural résogrcés in its
second phase and thus attain ‘an integrated development approach on the joint
wtilization of the resources in the Central Americen Isthmus. In this
respect, the'ﬁrdg;éﬁAwbuld be directed toward the systematic evaluation

of the begréés mede; the short and medium-term perspectives in the
utilization of thé‘mbét*important hatural resources in the reglon, - and

‘the establishment of national snd regional policies. ::

12, The regional experts of the United Nations Office of Technical -

' Cooperation which, tundér the supervision of the ECIA Mexico Office, have

participated in this project are the following:

1)1"Régibnal Adviser on'ihfrastructure. Mr. Francisco Malavassi held
this post from L January 1967 to 31 March 1968. Mr. Ricardo Arosemena
- has¢oécupiéd this position unofficially since April 1, 1968 and
&bffiéially since 1 January 1969. In both cases; their work has consisted
of rendering advise on the problems posed by the Central American

" governments and the regional organizations for economic integration, in
addition to promoting the Special Fund Project for the evaluation of
natural rescurces. In the futufé, he will also mectively participate in
the implementation and progress of the Central Americen program for the
evaluation of energy, mineral and water resources.

ii) Regional Expert on Electric Development. Mr. Francisco Malavassi
held this post from 1 December 1961 to 31 December 1966. Part of his
time was dedicated to the preparation and supervision of related
documents published during the years 1965 and 1966.

iii) Remional FExpert on Electric Power. Mr. Ricardo Arosemena occupied
this post from 31 October 1963 to 31 December 1966. During the years

/1965 and
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1965 and 1966 he collaborated with the regional Expert on electric

development in the preparation of the above mentioned documents dealing

U with enérgy.. . L . T

"/Références”
Jjelerences
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References on Chapter B

Water Resources

1/ Pprograma pers la evaluscidn de los recursos hidrdulicos del Istmo
Centroamericano (E/CN,12/CCE/SC.5/13; TAO/IAT/42); Proyecto para el esta-
blecimiento de una red reglonal de estaciones hidrométricas e hidrometeo-
rologicas (E/CN,12/CCE/SC.5/14; TAO/IAT/43); Programa pars la evaluacion
de 1los recursos hidrdulicos de Centroamérica y Panamd (E/CN.l2/CCE/SC.5/W4;
TAO?LAT?BT); Mejoremiento de la hidrometeorologia e hidrologfa en el Istmo
Centroamericano (CEPAL/MEX/65/6; BJCN.L2/CCE/SC.5/34); Datos.basicos para
estudios de preinversidn en proyectos de recursos hidréulicos en el Istmo
Centroamericano (without reference -number); Informe de la tercera reunion
del Subecomité Centroamericanc de Electrificacion y Recursos Hidraulilcos
(E/CN.12/CCE/SC.5/55/Rev,1). )

%/ Informe de la primera reunidn del Comité Reglonal de Recursos Hidrdulicos
E/cﬁli§766ﬁ7sc.s75€77"”‘”"““"*‘“'"""f‘"éi"““““"""“‘*“"“""‘"‘

é/ Meteorologia e hidrolggia de Costa Rica, E1 Salvador, Guatemsla, Honduras,
Nicaragua, Panami, e Istmo Centroamericano (E/CN.lE?CCE?SC.5770/Add.1 a
To Add.l}.

4/ Este informe sobre aguas subterrdneas serd incorporado como capftulo
del documento sobre evaluacidn de los recursos hidréulicos del Istmo
Centroamericano (E/CN,12/CCE/SC.5/76).

E/ Abastecimiento de ague y desagle para Costa Ries, E1 Salvador, Guatemala,
Honduras, Nicar ., Panama, e Istmo Centroamericano '
ZE7CN.12700E7SC.5;707AEE.2 a T6 Add.2).

§/ Riego en Costa Rica, El Salvador, Guatemala, Honduras, Niecaragusa, Panamé,
e Istmo Centroamericano (E/CN,l2/CCE/SC.5/70/4dd.3 & 76 Add.3),

1/ Este informe sobre hidroelectrificacién serd incorporado como capftulo
del documento sobre evaluacién de los recursos hidréulicos del Istmo
Centroamericano (E/CN,12/CCE/SC.5/76).

8/ Este informe sobre navegacidn fluvial serd incorporado como capftulo del
documento sobre evaluacidn de los recursos hidrdulicos del Istmo Centro-
americano (E/CN,12/CCE/SC.5/76).

2/ Este informe sobre aspectos econdmicos y financieros serd incorporado
como capftulo del documento sobre evaluzeidn de los recursos hidrdulicos
del Istmo Centroamericano (E/CN.12/CCE/SC.5/76).

10/ Aspectos legales e institucionales de los recursos h;gzéulioos en
Costa Rica, El Salvador, Guatemala, Honduras, Nicaragua, Panam, € IStmo
Centroamericano {E/CN,12/CCE/SC.5/70/Add.% a T6 Add.L),

11/ Aspectos administrativos ¥ contables del Servicio Autdnomo Nacional de
Acueductos y Alcantarillados de Honduras (CEPAL7ﬁEE739713; TAO?LAT?IOOF.

/Regional
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Regtonal mluatim of Energy Regources
E/ -%Wumm (E/CN 12/CGE/sc 5/41;

MMM (BCIE'B reference number, March 1969)

/c. TRANSPORTATION
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C, TRANSPORTATION IN CENTRAL AMERICA (Project Ob-hl)

_ ‘The following is & summary of the activities cerried ocut by the United
-Nations Experts in ﬁEe fzeld of transyortation, assigneﬁ T the “Central
Amerlcan Program for Economic Integratlon, in accordance w1th the |

program of work established by the ECIA Mexico Office.

/a) Transport
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a) Transport pevelopment policy in the Central Americap Common Market (OM-411)
1. This projectAcq§ers four principal types of activiﬁy of a periodie
nature, i.e.,: a) attending to requests for technical assistance made
"by the Central American Governments and regional organizations for

economiec integration in improving transport policy and in the

evalustion of specific public investment projects; b) drawing up of
documents of a specislized nature and periodic reports on the situation
and development of transport; c) instruction in the intensive courses
held in Central America on economic development and project evalumstion

run by the Latin American Institute for Economic and Soecial Planning

with the assistance of the United Nations Technical Assistance Office

and the ECLA Mexico office and d) taking part in interagency coordination
meetings of SIECA/BCIE/ECIA on aspects relating to regional infrastructure.
2. As far as technicsl assistance is concerned the chief activities
vhich have been taken into account by the governments may be summed up

as follows: &) assessment to the Highway Department of the Ministry of
Public Works and Communications in Guatemala in 1967 on the preparation

of a road inventory; b) technical assistance to the Department of
Highwﬁys of the Ministry of Public Works of El Salvador in 1967 on the

preparation of a programme on transit inventory; in 1967 and 1968 on

/the planification
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the planificetion, methodology and evaluations of the La Cuchilla ahd
Northern Longitude highway projects; and in 1969 on the programming °

and, enalysis of & national study on the place of origin and destination -
of . people and goods being transported by roed; ¢) assessment in 1967
to the Highway Department of the Ministry of Communications and Public
Works of Honduras for the elaboration of a programme on highwey
invegtories% and qlso on the preparation of a plan on transport snalysis
and programmiqg for a public investment plan.of action during the

period 1968~T1; . assessment in 1967 to the Highway Department of the
Ministry_of Public Works of Nicaragua on the formulation of & program

on highway inventories and in- 1969 on the methodology required for the
eva;gatianqf_a peripheral road around Managua; e) assessment to the
Road Transport Department of the Ministry of Transport of Costa Rica -
aq@;ig 1968 and 1969 on the methodology to be followed in making\a

study of"trgﬁsport in the metropolitan area of San José; f) assess-
ment to the Department of Highways, Adirporte and Wharves of the Ministry
of Public Works of Panama in 1969 on methodology and preparation of = - '
instructions for the evaluation: of 22 highway projeéts in Paname end also
on technical aspects for cerrying out improvements at the international
airport of Tocumen; g) collaboration in 1969 with the Permanent
Secretariat for Central American Economic Integration (SIECA) in
determining the effects on automotive transport services of the critical-
situation confronted by the Common Market in that year. Preparation of
a memoranéum for the Central American Integration Bank on the poééibilities

of operating e trans-shipment service between Cutuco and Cosigiiina.

/3. The following
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3. The following is a list Qf documents and repbrts peftaining £o the
most important work carried out: a) in 1968 a document was completed

| for the use of Highway Departments and as a text for the intensive

courses of ILPES and OTC in Central America. 'If covers the application

of the chief internationally recognized methods for project evaluatiéﬁ
vith particular respect.to & large number df Central American highﬁays;
This is an attempt to redach agreements among the countries concerned and
to achieve an adequate application of such methods to the conditions
peculiar to the area;l/ b) at the request of the Central American
Transport Subcommittee a document was elaborated in 1967 dealing with

the various methods applic¢able to carrying out road invéﬁtories and

other similar works of investigation.g/ This document was étudied by

the Working Group on Transport Statisticsil at its first heeting énd,
later, put to great use by the Highway Department in the design and
setting=up of national programs on road inventories referred to pféviously
under the heading of technical assistance; b) two documents weré
published in 1968 and 1969, respectively, in connection with the carrying
out of resclutions approved by the Central American Transﬁoft Subcommittee,
one dealing with the formulation of technicel recommendations for low-cost
road conservationg/ and the other cbntaining solutions to probleﬁé‘
connected with the application of methods of highﬁay construction and
dESiSn-E/ In view of the interest shown the first of these publications
has been widely circulated to road.offices, mﬁnicipalities and other
public dependencies connected with low-cost road maintenance and

reconstruction. Other works of investigation had also been completed

/previously
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previously and in 1961 a study was carried. out on the design and
construetion of pavements, the recommendations of which were approved
- and adopted in 1963 by the above*mentiqned_Subcpmmitteeé/. Also in 1961
a regional highway prograume was drawn upZ/ in eollaboration with the
Central American bodies for economic integration, and the subsequent
report was made use .of at the ﬁecond_meeting of the Subcommittee and
the first meeting of the Central American Ministers of Bconomy and Publie
‘Works .in 1963. At fhe latter meeting a list wes made of the highways
which would.be covered by the Central American Road Plan. One may
finally mention that in 1964 a study requested by the Conmittee for
Economic Cocperation on the. situation of various methods of transport
at present prevailing was completed in 196h§/ and submitted for the
consideration of the ninth meeting of this. Committee; - d) in 1969 a
preliminary study was cgrried out on the possibilities of river transport
in Central America and Pahame, which will be incorporated into the study
on water resources which is being prepered with the assistance of other
experts by the United Nations Central American Mission.of Electrification
and Weter Resources; e) since 1967 informqt;on‘igkbeing—prepared annually
on the progress of the transport sector in each of the Central American
countries. This informstion is later used in carrying out more detailed
studies.
L. Collaboration with the Latin American Institute for Economic and. . .
Social Planning, the United Nations Technical Assistance Ufifice and
officgal bodies'of Nicaragua and Panams in the fourth and sixth intensive

courses held in Central America on Economic Development and Project

/Evaluation
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Evaluation in 1966 and 1969, by providing professors on the sﬁbjecp of
methodological aspects on the preparation and evaluation of road projects.
5. Participation in four interesgency meetings (SIECA/BCIE/ECLA) on the
coordination of aspects of regional infrastructure held in 1968 and 1969.
At the same time comments and suggestions were provided on several

SIECA .and BCIE-documents on the maintenance of the regional highway network,
general strategy design for the transport sector and reglonal outlines

for the physical integration of Central America.

6. Over the period 1970/72 Turther assessment will be given to the
Central American Governments and regional integration organizations on the
formulation and perfectioning of transport development policy and in the
evaluation of specific projects of regional interest. Technical
assistance will be provided on possible means of achieving the unification
of basic methods of accountancy, the formulation of tariffs and the
elaboration of statistics of nationel transport and communication
orgenizations. On the other hand, it is thought that there may be a
possibility of celebrating a meeting 6f the Central American Transport
Subcommittee at the beginning of 1972 for the purpose of examining the
studies vhich have been carried out-and formulating a new programme of
transport activities. (Project O4-416).

T. The following regional experts of the United Nations Technical
Assistance Dffice have taken part in this project under the guildance of
ECLA, Mexieco office:

iy Regional Expert on Transport Edonomy. Mr. Enriqgue Cuéllar was
engaged from April to November, 1961, for the purpose of advising the

/Central American
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Central American authoritiee;in;themmattersof,economic;integration andr
of preparing a document on the regional highway programme | Mr Julién Rey
Alvarez held this post from January to December, 196h for the task of _
bringing up~to-date the integrated transport study cowpleted b; a o
United Nations mission in the mid- 1950 s . Napoleén Mordia has held .
this position since 8 June 1966 and hlS work has consisted in giving |
'"direct technical assistance and in the preparation of reports of a
regional nature on itransport economy and planning | o

- 31) M&ﬂ Mr. Max Sittenfeld was eng;aged d.uring the
aonths of March and April 1961 to prepare a report on specifications

for flexible road paving. Mr Edwin Clark held this p031tion from

9 October 1965 to 3 October 1966 for the purpose of compiling a manual

on low-cost maintenance and reconstruction of various types of roads.
i) gg;onal Aggg g; gn Inof. ;ggt;gcture. Mr Francisco Malavaesi held
this position from 1 January 1967 to 31 March 1968 During this period"
he supervised the work carried out by the United Nations experte on land
tran5port.: A ‘

iv} Resio na- Egpgxt on 23 lic §egv;ces Mr. Edgar Jimenez has been in
charge of public serv1ces since l January 1968 Up to 1970 he WES
engeged in giving advice to electric1ty, port and water authoritiea and.
now he will also be advising authorities on road transport and

commmications.

/o) Studies
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b) Studies for Services and (psts of Transportation in Central America
{Project Oh-L12)

8. A study on the situation of transportation costs in Central America :
will be published in 1970, & preliminary version of which was completed
at the end of 1969. It is & by-country estimete of 24 different types of
goods, divided into three groups, according to origin and destination.
For thé first group, unit costs were obtained for each country on a
ton~kms., passenger-kms., vehicle-kms. basis and then total transportation
costs of all traffic occurring on the principal highweys. For the
second group, an estimate was nade of the costs per ton-kms. and the

cost of merchandise imported from and exported to the rest of the -

. world. For the third group, the ton-kms. were calculated together with
the transportation costs of merchandise destined for Central American
commerce.E/ This study will serve as a basis for the atudy which is
now under preparation on transportation alternatives in the Central
American Common Market.

9. The following is the Reegicnal Expert of the United Nations Office
of Technical Cooperation who, under the supervision of the ECIA Mexico
Office, has participated in this project:

1) Regional Fxpert on Beonomics of Transportation. Mr. Napoledn Morda
has béen occupying this post since 8 June 1966 and was in charge of the

preparation of this study.

/e) Alternative
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c) Alternative Methods of Transport in the Central American Common Merket
(Project Ok-413) o ‘

10. This project consists of two stediee'- One that vas imtlated atw'

the end of 1969 for the purpose of esteblishlng the most efficlent means

of distributing merchandise, taklng into eccount available methods of

transportation and alternative routes. The second study ie complementary

t0 the mbove and will be started in 1971. It will deal with highway

construction costs to be employed as the basis for budget control and

the formulation of'ne#;highway projects. The study terminated in 1969,

of the future needs of}higHWaye end‘motor vehicles, will aiso be brought

up-to-date and enlarged in écope.' ’ . o ‘

11. It was decided to undertske thiexproject'in view of the interest of

the Pérmenent Secretariat of the Central Ameriéeﬁ'cdmmen Market and of

the Central American Integratlon Bank in determining newvw standards of
judgement For formmlating an 1ntegreted regionel transport policy, and

in asse331ng the transport schemes which should be given flnancing

priority in regionel traneport investment Negotletions are belng carried

But’ with' the sbove-mentioned entitles for the purpose of securing further

finencial and technical eid in order that thlS study may be completed “

at an early date and in the most efficient manner possible.

‘12. Apart from the adV1sory services provided to the Permanent Secretarlat

in mid-1969 for the purpose of easing the difficulties experlenced in the
regionel transportation of goods csused by the Honduras-El Salvador .

crisis, other'pfepefatory studies have been carried out including the

following: ;) An estimete of passenger-~kilometer, ton-kilometer, and

capacity of the main highweys of the Central American regional road network;;g/

b) /& bringing
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b) a bringing up-to-date of several studies for internsl use, prepared
in 1964, on motor vehicle services and costs in Central America. (These
include an analysis of the supply and demand of motor vehicie services,
costs, tariffs, conditions, regicnal agreements, deficiencies and
propesals fo impr@velﬁaid serviées); dj reéearch‘on prdductidh and
processing costs, as well as the sales value per ton, of a glven group
of goods of similar type, snd &) an estimate of land trangport costs

in Central America for 24 different types of goods concluded at the end
of ‘1969.

13. The study on transport alternatives in the Central American Isthmus
has been starfed with an analysis oi past trends in the volume and value
of the most signilicant items of Central American comnerce. Information
is at present being collected on production costs, and a wethodology
being prepared which will be utilized in anticipating produection,
consumnption and trade trends. An inventory will shortly be initiated

on methods of trensport.in order to determine the present capacity of
highways, railroads, docks, alrports, navigable rivers and customs .
facilities. A:similar inventory will be underteken in reletion to rolling
stock, including automobiles, railroads, ships and airplsnes. -The
remainder of the research will be carried out during 1970 for the purpose
of ‘starting the second study of this project on highwey construction
éosts in 1972. |

1%. The fTollowing regional experts of the United Nations Office of
Technical Cooperation have taken part in this project under the

direction of the ECLA, Mexico office:-

1) Regional
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1) Rezionsl Expert on Transport Fronomy. Mr. Napoleén Morda hes held

this post since 8 June 1966. He is Tully responsible for this project,
. a8 well as the supervision and coordination of the work of short-term
_experis provided by the Central Americen agencies. He also revised the
study carried out by the regional expert on traffic engineering.

it ) Regional mxpert op qraffic Engineering. Mr. Luis Carlos Ché was

' engaged fron b May to 3 August 1969, to make en estimete of the supply

-

and demand for regional highways in the Central Americen countries and

Panamoa .

/) sStandards
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a) Standards for the Design and Constructlon of Higgwaxs in Central
America (Prodect Ob-i1k)

15. This project will he initiated in 1972 and will have a duration of
approximately twﬁ years. It will be carried out in collaboration with

the CABEI the SIECA and tne governments of Mexlco, Central America and
‘Panama. It consists of a survey vhich will determine, under regional
conditions, the most approprigte_standards.oflhighway design.and alignnent
with respeet to topography end soils as well as climate, materiels, co;ts
and other aspects.

16. The ECLA Office will be responsible for the supervision of this
project, while the Central American Bank has agreed to give the necessary
financial support for the cost involved. In view, however, of the
priority given to the survey on transportation slternatives within the
Centrsl American Common Market (Project O4-413) and the limited technical
Tacilities of the ECLA Mexico Office in the field of transportation, it
has been necessary to postpone the initiation of this project until 1972.
17. The following is the regional expert of the United Nations Office

of Technical Cooperation who, under.the supervision of the ECLA

Mexico Office,will participate in this ﬁroject:

i) Regional Expert on Fconomics of Transportation. Mr. Napoledn Morua

has held this pbst since June 8, 1966. He will be responsible for this

t
project and for supervising and coordinating the activities carried out by
the experts under contract with the Central American Bank for Economic
Integration{CABEI)}; and the technicians assigned by the governments of the

countries partieipating in this project.
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e) Maritime Trensport and Port Development (Project Ob-415)

18. The Central American Governaments and organisms of economic integration
have expressed in different occésions, the need of a regional policy

on maritine transportation and port development in the Central American
Common Market. With this purpose in mind, they decided that the United
Nations tecﬁnical assistance offered to them in 1966, be directed first
towards the study of the port status in each one of the coﬁntries, the
identification of the principel problems that offer difficulty to a policy
of a regional nature, the establishment of the required institutional
orgenization and the increasing of port operations productivity; and
secondly, to study the design and implantation of an integral policy

on this subjec% in Central America. The worké accomplished since the
middle of 1966 to the beginning of 1970 have covered a good part of the
activities planned for the first stage. In the next few years the rest
will be completed, but it will be necesasary at the same time to evaluate
the experience acquired to take this es a basis to start building up the
structure of & regicnal shipping and ports policy.

19. One of the activities which has teken more time is that related to the
direct technical assistance given to the Governneunts snd port enterprises
with the purpose of inereasing the productivity level of the sesports.

In the majority of the cases it has been necessary to proﬁide this assistance
at the piers theaselves or at the central offices, so as to insure the
immnediate application of the reconmendations made. Due to the great
variety and number of these recomnendations, it is not necessary to make &

detailed listing of them, but their result can be chserved in the increasing

Jof the productivity
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of the productivity of the ports Qf Santo Tomds de Castilla and Champerico,
in Guatemala, Acajutla and La Libertad, in El Salvador, Puerto Cortés in
Honduras, Corinto and Puerto Cabezas in Nicaragua, Limén and Puntarenas
.in Costa Rica. Similar technical assistance has been provided to the
ports of Barrios and San José¢, in Guatemalsa. In other céses it has
proven convenient +to make the suggestiohs by neans of reporté, regulations
and others, so that they can be uzed as a'bgsis and reference to the

port authorities and technical personnel for the correspending policy
decisions. For example, several ports adopted in 1968 the recommendation
of using habor pilots end towboats during the operations of arrival and
leaving of the ships.;;/ During that sane year, criteria were given about
thé technical and Tinancial possibilities with which a pfovisional pier
could operate in Puerto Limdén, Costa Rica.ig/ In 1969, due to the
transferring of the port installations of the Northern Reilway Co., in
Puerto Limdn, to the Administration of Port and Economic Developuent of
the Atlantic watershed (JAPDEVA) of Costa Rica, an enalysis was made of
the organization and operation of the national and provisory piers, in
order to determine the adninistrative and legal adjustments required for
the efficient managing of the port installations. Among the suggested
measures, the most important are those pertaining to the adoption of a
new organization scheme for JAPDEVA, the transferring of the warehouse
that the fiscal customs office operates, and the establishment of new
-regglations on reception and dispatch,'as well as tﬁe improving of the
systems of aduinistrative information.lé/ Near the end of 1969, JAPDEVA

started to put into use the most important recommendations.

/Also, in
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Also, in 1969, due to the transferring of tﬁe publi; ;ef?£¢és”

of railway transﬁortation, dockage and other operations in Puerto Barrios
to the Railway Company of Guaetemala, an examination was made of basic
works equipments and labor, operational and administrative aspects of this
seaport. Baged on this analysis, the need to modernize the equipments
Waé Obvious in order to improve several physical and.cperational aspects
and to perfectionate the techniques of personnel and edministration.
Sinéé the location of the Barrios termingl is very close to that of the:
national port of Santo Tomds de Castilla, the convenience was pointed out
to operste bbth instellations as.a port complexj&&/ Regarding this last
propﬁsal, and'thelinterest that exists‘of improvipg the port services,
ﬁh; Ministry of Egonpm@cs qf Gugﬁemala requested in Decenber 1969 that, -
previous to a stﬁdy which has been. entrusted to .SIECA, a prelisinary report
was flnished in February 1970 and has already been delivered to the
Minister of Economy L iprj;ts‘stugy and consideration. The document
contains, besides a grggp of_suggestions, en indication about the
characteris£ic§ pf both porﬁg and. the .steps to: be taken in order to
accomplish'its operation as a complex, as well as other meastres of -an
institutional charac»er —5/ During 1968 and: 1969 other studies were-
'also elaborated about loeds movillzatlonléf, Jjurisdictional aspects—I/,
and possibilities of maritime transportation between Central American o
poftslﬁ/.

It is also important to mention the assistance given to the ecuntries
in defining the runctions of Custons and ports inside the terminals, in -

order to lower operational costs. These projects have been successfully °

" [accoaplished
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accomplished in El Salvador, Honduras and Nicaragua. In Guatemala and

Costa Rica they are now consldering the executive acgreements for this purpose.
20. in regards to the institutional organization on a national level,

the technical sssistance has also been very wide. It has extended from

the preparation of & basic'documentig/ to the consulting work on the
preparation of the legal instruments for the establishment of porti .
authorities on a national level,

At present, the status is the following: The Honduras Port Authority
has been created; the elaboration of the law projects for the creation of
gimilar authorities in Guatemala, Nicaragua and Costa Rica has been
completed; 1t has beén considered feasible in' El Salvedor to transform
the Autonomous Port Executive Commission into the national port authority.
In the same menner, collaboration is being given to formulate a legal
rlatform to transfer the concession of Cutuco to said Commission, so that
all Salvadorean ports would be under the direction of one organism.
2L.  In order to direct and coordinate the United Nations technical
assistance, the governments decided to create an specialized regional group
subordinated to the Central American Transportation Subcommittee. The
Working Group on Maritime Transport and Port Development has met once in
1967 and once in 1968.29/

22. During the first meeting of the Working Group & document was presented
in which the principal problems of the most importent Central American
ports, that could handicep the developuaent of the coordinating works on a
regional level, weres outlined.gi/ This docunent served as a basis t¢

establish & progran of activities for the following vears.

/23. Several
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a23. Séveral documents have been elaborsted which have informed.about:the
status of the principal ports of each country, so as to keep the different
port authorities informed on recent developments in the other sesports,

as well as the steges of executive action on the investment programs,
enlargements and acquisition of eqpipment.gg/ Also, these documents allow
to wmake couparison s0 as to take advantage of experience of others..
Eh.'}Ih the second meeting of the Working Group several topics were
analized regarding institutional matters and port documentation. Referring
to the first théme, several doéuménés were presented pertaining to the
crestion of the public and private organizaticns which would constitute
the institutional center for the technical direction of matters.related
to meritime trahsﬁort and port development. -These organizations would be:
8) the Central American Commssion of Port Authorities;22 that as the
consultiné'brganism to the Central American Economic Council, would be in
cherge of coordineting on & regional levél the national sctivities in
matters of ‘construction, enlargement, mainterarice, operation, direction
and édministrétion of the sea, river and lake ports of Central . merica;

b) the Association of Maritime Transport Users -of the Central American

’ Isthmusgk/ and c¢) the Central American Association of.ShiPOWnersgi/.
Based on these documents and on the resolutions approved by the Working .
Grouﬁ, the Central Americen Economic Council created the first of them in
May 1969; the Chambers of Comzérce Federation-of the Central American
Isthmus established the second one also in May 1969, and thekééntral o
Amériééh-éhipping companies founded the third of them in February 1970.
25. During 1969, the following collaboration was givéw'to:therregionaln.

organisms of economic integration:
o /a) Cooperation
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a) Cooperafion was given to the governments regarding the activities
tending to the creation of the Commission of Port Authorities; assistance .
WEs given to its meabers and ﬁarticipation=was taken in the meeting of
the Coordinating Group for its installation. Also, assistance was given
to SIECA in the development of its functions as secretariat of this
Comnission. BSeveral investigations were made in relation to the problems
that are caused by the raising of shipping freights and tariff increases
applied to certain ports in the region. "Also, active part was

taken in the preparation of a documentgé/ and assistance was given to

the governments.during the special meeting on Ocean Transport called for
this purpose by SIECA,'E‘I/ in which the Jjoint position of the Central
American countries was defined. Also, collaboration was given to the
Central American governments delegation that participated in the fifth
meeting of the Latin Americen Regional Associstion of Pecific Ports
(ARELAP), which took place in Peru, and that set the basis.of coordination
to define a joint poliey regarding the increase in ocean shipping freights.

b} Support was given to the Central American Institute of Public

Administration (ICAP) in 1969, through technical courses in customs and
port sdministration in the following terminals: Santo Tomas de Castilla
in Guatemsla, Cortes in Honduras, Corinto in Niecaragua and Limon in

Costa Riéa} Besides, a document was coupleted which was recently
distributed amnong the countries of the ares on integral training of port
'persoﬁnél,gﬁ/

9) Participation wes tsken in the first meeting of the Assoeciation

of Maritime Transport Users that took place in February, 1970 and to this

feffect a



CEPAL/MEX/70/9
Page 63

effect a work was used which was prepared the year before, about the way
to organize it interﬁally.ggl Active part was also taken in the
constitutive meeting of the Association of ship owners.

d) During 1969 assistance was given to the port suthorities of Guatemala,
Honduras'ahd Nicaragua,'cbncerning agceounting, costs and tariff'aspedts.
Also, technicel assistance has been given to them, as in Costa Rica,
regerding the applieation of the accounting code which was pyroved durihg
-the Secondlgeeting:of-thé Working Group.zg/

26. With the purpose of simplifying and facilitating the arrivel,
vermenence and leaving of the ships, a uniform documentation system was
proposed in 1968;ji/' Upon request of the Working Group, the revision of
this system has bean started, according to the national and regional

legal regulations that concern it, specially Customs end fiacal‘regulations.
To this respect, it is relevant to indicate that the port and mariﬁimé:codes
prepared st the end of the 50's decade are being revised for actualization.28/
27. During the following vears, technical ‘essistance on regional asﬁééts
will continue to. be given to the port organlsms related with the Central
Amgrican Economie Integration, as well as to SIECA CABEI and ICAP

regerding projects and studies on this maptg;é,particularly in referénéel

to the deslgn of & regional shipping péiic&} géﬁhoﬁic, technical and
financial feasibility of 1nvestment progecta and port and customs personnel
training. Besides, it will be necessary to continue collaboratlng with
: the'governments, shipping and port enterprises, w1th spec1al attention
1o completing and giving force to the 1nst1tut10nal frame of port

authorities of national, range, in 1mprov1ng the productivity of the

/terminala and
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teraminals and port operations, and in increasing the international ton
load moved by the shipping enterprises of the zone.

28. The experts of the United Nations Technical Cooperation Office that,
under the supervision of the ECLA Office in Mexico have participated in
this project are the following:

i) Regional Expert on Maritime Transport and FPort Deveiogmgnt. Mr. Gonzalo
Andrade was hired for this post since 1 June, 1966. From that date until
31 March 1968, he had the technical responsibility of the project. He

has had full responsibility since 1 April 1968,

1) Regional Consultant on Infrastructure. Mr. Francisco Malavassi

held this post from 1 January 1967 to 31 March 1968. During this period,
one of his duties was to supervise the works of the regional expert
mentioned above.

iif )Other Experts. Towards the end of the 50's decade, Mr. Cervantes
Ahumnada and Le Bourgeois elaborated the Port and Maritime Codes projects,
that are now being revised by Mr. Ricardo de Olsgiie, expert of the'IMCO,
who has his headquarters at the Secretariat of the Central American Comnon
Market. Mr. Georges Tﬁeodoru was dgsignated navigational expert from

7 November 1963 to 30 November 1964, during which time he prepared two
groups of récommendations. One referring to the ports management and the
other aﬁout the creation of deep-ces cabotage service in Central America.
Both uorks have served as orientation to the actions newly initiated in
1966.

iv) Regional rt on public Services. Mr. Edgar Jinénez has held this
post since January L, 1968. He has collaborated in this project with the

/preparation
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preparation of the document about accounting and statistics code, by

parficipating in the formulatioﬁ of the documents.presented to the Tirst
neeting of the Working Group and by attending the two seetings of this
Group. He also prepered the docﬁment abdut'the écoﬁomic feaéibility of

a pro#isionai port in Costa Rica.

/£) Mesting of
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) Meeting of the Central Americen Transportation Subcoyg;ttee
(Project Qk-416) S, E

29. The Secretarist of “the Economic Cooperation Committee of the Céntral
American Isthmis, will c¢onsult the governments about the possibility to
call a meeting of the Central American Traﬁsportation Subcommitﬁee by
the beginning of 1972, with the purpose of examining the studies made
and formulating e program of activities of the Subcommittee and its

Secretariet in matters of transportation.
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Transpart Development Polley in the Central American
Comnon Market
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2f Inventarios v estudios dindmicos de ceminos y carreteras en Centro-
anérica y Panams (E/CN.12/CCE/SC.2/102; TAO/TAT/Tk)

3/ Informe de la primera reunidn del Grupo de Trabaio sobre Estadfsticaes
de Transportes (E/CN.12/CCE/SC.2/103); Coordinacidn de las estedisticas

de transporte en el Istio Centroamericano (E/CN.12/CCE/SC.2/101)

4/ Mantenimiento y recomstruceidn de caminos (E/CN.12/CCE/SC.3/23;
TAQ/LAT/G6)

5/ Apuntes sobre problemss de carreteras en Centroamérica v México

(B/cN.12/CcCE/SC . 3/26)

§/ Metodos v eriterios smctusles de disefio_v construccidn de pavimentos
flexibles en Centroamérica (E/CN.12/CCE/SC.3/6; TAO/IAT/37); Informe de

la segunds reunion del Subcomité Centroamericano de Transportes i e
(B/CN.12/CCR/SC.3/17) '

Red vial centroamericans (E/CN.12/CCE/250; TAO/LAT/38)

1/
8/ Carreteras, puertos v ferrocarriles en Centroamerice
Té/CN.127c0E7sc.57§b; TAO/TAT/48)

/Studies
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.It is presently under editorial reV1sion)

/Alternative
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Alternative Methods of Transport in the Central American
) Common Market

10/ Information on the demend, cepacity and services of the highws

netvork of the Central American Isthmus _(CEPAL‘-MEX 69/23; o

JMaritime
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Maritime Transport and Port Development

1/ Proyecto de reglamento de serviciog de practicaje y uso de remol-
cadores en las terminales portuarias centroamericanas {CEPAL/MEX/6S/B.

;g/ Factibilided econdmica y financiera de un muelle provisional en
Puertd Limon, Costa Rica (CEPAL/MEX/O(/3])

13/ Overacion portuaria de los mielles Necional vy Provisorio de Puerto

Limén, Costa Rica (CEPAL/MEX/65/3)

l&/ Observaciones gobre la operacion portuaria de Puerto Barrios,
Guatemala (CEPAL/MEX/69/17)}

15/ Coordinacion de les operaciones de los puertos de Santo Tomss de
Castille y Barrios, Guatemsla (CEPAL/MEX/70/7)
;é/ Egtudio de equipo mévil complementario para el puerto de Acajutla,

El Salvador (without reference number); Estudio de equipo movil complemen-
tario para el puerto de Iimon, Costa Rica (without reference number%

;1/ Convenio entre el Ferrocarril Nacional de Honduras v la Enpresa
Nacional Portuaria de Honduraes_pera la operacidén de Puerto Cortéds (without
reference number): Delimitacion de dreas de sccion y_de servicios entre
la Aduana v la Empresa Nacionsl Portuaris de Honduras en Puerto Cortés

(without reference number)

18/ Posibilidades del transporte maritimo entre determinados puertos
centroamericenos (without reference number)

;Qf Orienteciones pare establecer asutoridades portuarias de alcance
nacional en los paises centrosmericanos (CCE/SC.3/GTTM/TI/6; TAO/LAT/94)
gg/ Informe de ls primera reunion del Grupo de Trabajo sobre Transporte
Maritimo y Desarrocllo Portusrio (E/CN.12/CCE/SC.3/22); Informe de la

segunda reunion del Grupo de Trabajo sobre Transporte Meritimo
Desarrollo Portuario (E/CN.12/CCE/SC.3/2k)

ﬂ/ Problemss del trag porte o 1Q Cesarrolld Do 1810 eh
Centroamericano (E/CN.12/CCE/SC.3/21;TA0/IAT/T5)

gg/ Caracteristicas rogranas de los principales puertos del Istmo
Centroamericano (CCE/SC.3/GTTH/I/DI.2); Actividades portuarias resli-
zadas en Centroaméries, 1967 (CCE/SC.3/GTMI/II/2; Tao/LAT/92);

Situscidn v actividad portusria de Cenircamerica, 1964-1063
(E/cN.12/CCE/sC.5/27; TAO/LAT/99)

23/ Bases pars la forpulacion d a Couision Centrosmericans de Autori-
dades Portuarias (CCE/SC.3/GTTM/II/3; TAO/LAT/89)

jai/ Lineamientos
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2/

25/ Fundarentos pera constituir una Asociacion Centroamnericana de Arma-
dores (CCE/SC.3/GTTM/II/4; TAQ/LAT/E8

2§/ Informe sobre los problemes derivados del asumento de los fletes

nariti ios_acordados por las conferencias navieras internacionales
(SIECA/RECTI/DT.2) .

gz/ Informe de la Reunion Especial Centroamericana sobre Transporte
Marftimo (SIECA/RECTM/1)

gﬁ/ Capacitacion del personal administrativo v obrero de los puertos
del Istuo Centrommericano {CEPAL/MEX/69/2L)

22/ Anteproyecto de reglamento para la Ascciacion de Ususrics del Transporte
Maritimo del Istmo Centroamericano (without reference number)

jg/ Principios generales de un ¢ddipo de cuentas y estadisticas pars
terminales portuarias centroamericanas (CCE/SC.}?GTEM/II/B; TAO/LAT7§13

5./ Elementos bdsicos de un sisters uniforme v simplificado de 1a docu-~
mentacion exigida en las terminales portuarias centrosmericanas

(CCE/SC.3/GTTM/II/T; TAO/LAT/90)

32/ Provecto de Cédiso Portusrio Centroamerican 0/1.AT/26) Proyecto
de Cédigo Maritimo Uniforme Centroamericano (TAO/LAT/27).

/D. ECONOMIC
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"B BSOHOMIC DEVELOPMENT (Programme 00 apd supprograme 04}
In the follow1ng pages, will be indlcated the activitieg’ performed bJ
the United Natlons experts assigned to the Central Ameflcan Economic
Integratlon Programme, in the field of economic developmenu, accordlng

to the work plans established by the ECLA Mexico Offlce

/a) Research
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a) Research and Economic Development of Mexico and the Caribbean

(Programme 00)

1. Participation in two projects is estimated. The first one in
relation to the internal market and the economic development of Mexico
(Project 00-3) &snd the second cune relasted to economic development,
integration and commercial links of the Caribbean Basin (Projeet 00-4}.
2. As part of the work of the Second Development Decade of the United
Nations for 1972, Project 00-3 has been designed. It hes as its

central purpose to examine the incidence of the incoge distribution and
employmnent processes on the structure of the internal perket, as well

as of this.last factor on the supply evolution and the changes that
oceurred in the productive base. From it several outlines could emerge
that would facilitete the coordination of policies in the fields of
industrialization, occupation and social services.

3. While a joint work programme in the Natural Caribbean Basin is being
developed, in which several United Nations agencies will participeate,
several preliminary tasks and short visits in the Caribbean countries,
have been programmed for 1970 and continuing for 1971 end 1972, so

that the possibilities of economic links can be determined between the
Central Americen Common Market, CARIFTA and neighboring latin American
countries, such as Mexico, Panama, Colombis and Venezuela. Further

some preliminary surveys will be undertaken on specific economic
activities in the fields of transport, electricity and natural resources.
It should be pointed out that in order to undertake this work, additional

finaneial resources have to be assigned in order to allow the needed travel.

/4. The regional
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4. fThe regional experts of the Technical Cooperation Office of the United
Nations,: who participate in thig project, under the direction of the ECLA
Mexico Office, are the following:

1) Resional adviser On Fconouic Qevelopment. Mr. Jorge Puchet has

been in charge of this position'éinéelﬁﬁgust 1, 1969. The partipipation
of this expgrﬁ has been prog;gmmed in both projectes assigning hia for
specific studies and technical assistance tasks. Three man-months bave
been calculated in 1972 for the first of these studies, and cne

man-month per year for the second one starting in 1970.

11 ) Begionsel Adviser on Tnfrastructure. Mr. Bicardo Arosemens is
oceupying this post since 1 January 1969. His participation has been
programmed in the Natural Caribbean Basin project in relation to concrete
studies and technical assistance. One man-month per yesr, starting 1970,
haes been assigned to him.

1ii ) Regional Fxpert On Transport Economy. Mr. Napoledén Morua occupies
this position since June 8, 1966. It is hoped that this expert will

be able to incorporate hiuself to the technical assistance work needed
in the Caribbean project for a period of two man-month fPer year starting
in 1971.

iv) Regions ert on public Itilities. Mr. Bdgar Jiménez is occupying
this post since January 1, 1968. His participation, for specific
tecimical assistance tasks in the Caribbean project hes been programmed
for a period of one man-month per year in 1970 and 1972 as well as

two man':months in 1971.

v) ional ert ectric Developuent. Mr. Ernesto Richa is

fulfilling these functions since November 1, 1967. According to his

/work programme
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work programme he could be incorporated to the technical assistance work
of the Caribbean project in 1972, for & period of one-man month.
vi) Regional Expert on Hydraulic Resources. Mr. Jesse Short has been

contracted for this post since September 13, 1969. It has been estimated

/o) Economic
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b) Economic Planning snd Develooment in Central Americe (Programme O4-00)

5. This programme consists of nine projects, and technical assistence
is given in the following five: a) Balanced development (Projéct 04-01);
b) Analysis and future trends of econouic development (Project 04-02);
¢} Economic development planning (Project 04-0L); - d) Methodological
aspects of development (Project Ok-06); end e) Development finaneing
{Project Ok-08).

6. 1In accordasnce with the resolutions of thé‘Céntral‘American Cound ttee
for Economic Cooperation, and the Central American Economic :
Cowcil,; 1technical assistance hasg been provided to the Governments in the
past and will continue in the future in matters of

sectoral development and project evaluation in order to facilitafe the
achievement of the balanced development principle among the member
countries of the Central Anerican Coanon Market. In this connection,
the office collsborated in 1968 and the beginning of 1969 in the
preparation of a report on the position of Niecarsgue within the Common
Market a5 a rélatively less " developed country from the economic stand- -
point.;/ On the other hand, et the regquest of the BExecutive Secretariat
of the Honduran Advisory Board for Economic Planning, whieh has the '
task of improving and putting into operation its annual plans of action;
a work plan was drawn up towards the end of 1969 for coordinating the
country’'s economic and social development plens snd goals with monetary
and fiscel policy. ~ Part of this assistance, will include.g
programne of technical training which will get underway in

Hondures in 1970. The Honduran Government has called a meeting for

[March, 1970
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March, 1970, for the purpose of analyzing the country's problems and
ecoﬁomic possibilities over the next five years. The most important
international financial organizations will attend this meeting, at whieh

the development plan for 1969;Th-ﬁill be analyzed.

6. above,a study has been prepared on the economic situation of Hondura52
aﬁd two preliminary reports on the progress of public financing in
Honduras and Nicaraguaé/. These will serve 83 2 bassis for further resesarch
in order tc evaluate fiseal matters in relation to the characteristics

and problems resulting from the movement of the internal and external
reéources.of the region (Project O4-08). In addition, ECLA, Mexico,

will put these studies and reports to use both for work covering the
annual ecoﬁomic advance of Latin American countries and for investigating
the progress, problems and perspectives of the integrated development

of the Centrsl Americen Common Market countries. (This is Project

ok -0T in the 1970/72 Work Programme of ECLA, Mexico office.)

8. The project on economic development planning covers advisory
activities given to countries and regional organizations. The most
importaﬁt of these were the following: a) At the request of the
Panamsnian Government ECLA coiiaborated in 1967 on a study of the

econoniec and soeiml repercussions in the future developasent of the country,
expected to result from the construction of a new, sea-level canal. ECLA.
asaisted particularly in the matter of general aspects and the economic
development possibilities of Panama»&/ Also in 1967 ECLA collaborated
with the Executive Secretariat both of the Jeneral Treaty for Central

American Economic Integration an& of the Central American-Monetary
/Couneil
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Council in working ou£ balance of payrnerft probieas of the vorious
countries aslé whole. This work was incorporated in£oithe'bésic
documentation presented by the organizations for consideration at the
meeting of the Central American Economi¢ 'Council and Central American
Monetary Council. In the same year, at his reguest advice

was also given to the Guatemmlan Government in the preparation 6f'the
1967/70 Plan of Tasediate Action. Finelly, the Planning Office and the
Central Bank of Guatemala were advised in the drawing up of a uﬂiform
programme'of naﬁional accounts and s system of statistics.for anetters of
~overseas trade and the balence of payrents; b} in 1968 and at the
beginning of i969, BCIA technically advised the Central Aﬁerican countries
on a ;ariety of matters. ECLA experts formed part of the United Nations
Mission which collected further information on the Guatemalan Government's
request for téchnidal assistance for the purpose of reinforcing the
technical and'execut;ve staff of the Nationasl Planning Secfetariat, and
alsc on mgﬁtefs of organization and the functioning of the.programmihg
mechaniéms; e) in August, 1969, ECLA sssisted the Latin American

N ;nspitute for Economic and Soeial Planning,in the preparation of a draft
of the lfnethodology wnich may be suitably applied in formulating the
monetaxry budgeﬁ. This will comprise a.chaptgr in the Manual on Annual
Plens of Operation whiéh-is being prepared by the Institute.if ECLA =lso
particil.)ated,' at the end of 1969, and at the request of the Central American
~Institute for Public Administretion, in the Regional Course on ‘
Administrative Reform on the: subject of gconqmic planning techniques.

9. Two studies have been planned for commgpcemgnt in 19T2 Qn methodological

aspects of Central American development. One of these consists of a

/short-term
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short—terﬁ analysis of the economies of the Central Aamericen countries
and the other the formulating of a regional model of behavior of these
economies, for the following purposes: a) To investigate the types of
adjustoents and deviations in long-term policies arisiné fron teamporary
conditions of unbalance, and to define standards of judgement for
coordinating the norms of national and regional economic plans with
immedtate Government action in nonetary and fiscal matters and balance
of payments, and b) +to examine the pattern of Centrsl Asericen econouy
from both the point of view of iis interdeperndence relations and with
the rest of the world.. The conclusions which are drawn will be used

in caiculating the impect of the process of integration on the country's
development, and also the likely after-effects of other different
regional and national Common Market policies.

10. The probleus of Central American shorit-tera econoany policy have
recently been devgloPing along specific lines due, particulerly, to
difficulties experienced in the balance of payments, and a study on this
gituation was deemed necessary at the beginning of 1969. The work
originally carried out consisted of a preliminary exauination of the
general aspects of the problea in éach of tihe countries concerned and in
the area as a whole, and of the preparation of & wore detailed and
systenatic plan of resgarch. This project has been enlarged in order
that the goals referred to in the United Nations' Second Development
Decade may be reached. Research work connenced in 1969 on the
characteristics and problens connected with the mobilization of internsl

and exlternal resources, for national development purposes or for

- o /dealing with
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dealing with priorities of a regionsl nature. An evaluation will also

be magde of impedimehts to the increasing of resources which ey be
productively invested; & study will be carried out on type and impact

Of ipnvestment distribution and the nature of unbalance financial problemns,
of balance of payments and of public finances. The above work will lead
to the presentation of a conplete set of suggestions to the various
Governuents so that they wmay resolve certain financisl problems of
development and integration on a joint basis.

11. The United Nations Regional Technical Assistance Experts who have
taken gart in the above work under the guldance of‘ECLA Mexico office are
the following:

i) Regional Adviser in Economic Development. This post was held by

Mr. Ernesto Torrealba from 1 December, 1966 to 30 Septeamber, 1967. He
assisted in the preparation of the report on possibilities of
constructing a new, sea~level canal in Panawe, in the commencement of a
report on Nicarsgua's participation in the Central American Common Market,
and gave technical advice to Central American Governaents and institutions.
Mr. Felipe Tami was responsible for this post from 1 February, 1968

to 31 March, 1969. During this period he began work on the analysis of
aonetary and fiscal policies, ¢ollaborated in the preparation of the
final version of the report on Nicaragua's participétion in the Central
American Coumon Market; and gave techniecal sdvice on different occasions
to the Governments and organizations for economic integration. Mr. Jorge
Puchet took over on 1 August, 1969. During the first few months he

cooperated with the Latin American Institute for Econoamic end Social Planning

'fand with
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‘and with the Central Aaerican Institute for Public Adirinistration, and
he also carried out preliminery studies, on Nicaragua and Honduras. At
the end of 1969 he was made responsible for the study of financing

already alluded to and for providing technical assistence to Honduras

A e e vofe et e N
on bl 1§ for 1505/ T+ wiih economic and

-

financial policy. IMMr. Puchet will also asgist in projects relating to
Mexico, the Caribbean and Central Aaserica, which have been-planned for

the imnediate future.

/References
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References on Chapter D

Economic Plenning asad Developmeut in Central America

L/ The dgvglgpment Nicar X
this country in the Central Ame;;can Common Market (BEfCN.12/CCE 555)

g/ Progress mede by the Honduren economy in 1969 (without reference nuirber) .

3/ Public finencine in Honduras (without reference number); Public
financins in Nicarapua (without reference nuuber).

E/ Panamenien econony end the construction of a new sea-level canal
{CEPAL/MEX/66/9) .

5/ Methodology for the formulation of a monetary budget (without
reference number) .
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IT. FPERMANENT SECRETARTIAT OF THE GENERAL
TREATY FOR CENTRAL AMERICAN ECONCMIC
INTEGRATION

/A) Fisecal
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A, FISC&L COORDINATION (Project’ 04-053
The following is a sumnary of the activities carried out bj-thé United
Nations experts on f15ca1 matters a351gned to the Central American
Progran for Economice Integratlon in mccordance with the plans 6. work

estab'ished by BCLA and SIECA.

/ a) Budget
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2) Budget Progromming

Name: Alvaro londofio Angel ‘

Poet : Expert in Budget Progromming
bote of engagement : lst. Janunry, 1969
Ioention: SIRCA, Guntemnln

Brief IEscription of the Budget Programme

1. Backgzround

When the Jolnt Mission for Central Amerlcon Progremming (Misidn Con-
Junta de Programacién para centroamérica) was founded in 1963, o working
group was formed to give reglonal technical assistance in "Budget Programming".
This group has always been composed & 2 @ 3 experts, durlng the existence of
the Mission and, loter, as part of the Development Division of SIECA,

The experts have been assigned or finonced by various international technical
assistance orgonizations, and the ECLA Mexico Office has contlnuously
provided one of them,

Budget programming was introduced in the first stage as an element in
medium and long-term planning, far greater in its scope than the traditionzl
type of budgeting. To achieve this, emphails was place upon the creation of
an ample source of information, including uniform budget classifications for
revenue expenses to permit for adminlstrative, economie and functional
analyses, ete, A budget per programme was introduced at Central Government
level and the first attempts were made to extend this to all the organisms
within the public sector. It was possible to formulate consclidated accounts
at regional level in Central America upon the creation of the Regional Budget

as from 1966.

/In the
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In the second stage, emphasis was given*to tﬁé”%é?fécfiéning of
Progedufes and methbdéﬁéf'executibn, accountanﬁ&,-cdﬁtrai'dnd"budget‘éva-
| luntion; to the éccoﬁntancyiféeords, pre and poét;audifing, énd also
programming processing methods for work to be carried out under thé PERT
-and CPM and other Systéﬁs. Work has‘begun-dn the introduction and per-
féctidniﬁg of balanees and financial reﬁorts prepared by the comptroilership
or ascountoney tribunals for the purpose of achleving a ¢learer presentation
of fiscal situations.

At their VI meeting, in May, 1969 in Panama, the Central American
Bﬁdéet Directors recognized the valuable proérésﬁ'madé, and put forth some
basic outlines for a new stage of continued efforts durihg'the 1970's.
lThe prbgramme for the next few years has beeﬁ based on these outlines,

2. Work prbgramme aé'from 1970

" The work programme from 1970 will be concentrated on the following
fpielasy -

a) Redirection of budget programming with the follewing aims in
mind: 1) Uniform annual programming of budgets linked with the medium
and long-term development plans of the public sector-through the classifi-
éatioh'of'all Stéte-acti§1ties under thé'heading "By seotors and by
programmesﬁg 11) Revision of information containéd in various Budgets
“which would allow them to be classified as analytical documents (of a
legal. functional, admiﬁistrative, eégnomic and finaneial natﬁre,'etc )
111} Turn the budgets into an operative type of work plans within the

process of annual p*anning.

/v) Ccentinue
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b) Continue to extend the budget by programmes to the entire
public sector (decentralized agencies, State concerns and munieipalities}.

.¢) Drawing up of consolidated budgets and.accounts of the entire
public sector in each country.

d) Drewing up of the Central American eonsclidated budget with
uniform programmes and sectors of activity, and elaboration of the methodology
required,

e} Elaboration of a study on systems of Central American budgeting,
experience and progress made in the 1960'.

f) Elaboration of budgets for programmes of the regional bodies
for integration, their analysis and consolidation,

g) Preparation of and holding the VII Meeting of Central American
and Penemenian Budget Directors and the Seminary of Analysts in San 3alvador,
h} Collzboration with the SIECA Working Group in studies on
regional tax coordination, for the purpose of coordinating budget aspects

and changes in fiseal structure,

3. Activities carried out by the expert in 1969

At -reglonal level

Participation in the organization and development of the Central
American Semlnary of Budget Analysts held in Panama from the 12th to the
1Tth of May, 1969, and in the VI Meeting of Central American and Panamenian
Budget Directors held in Panama from the 26th to the 3lst, of May, 1969.

The following documents were prepared; i) Central American Reglonal
Budget for 1969 (ineluding the consolidation of revenue and expenditure

estimated by the Central Governmeats for 1969, of their income and

/expenditure
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expenditure in 1968 and a consolidation of the revenue“ﬁhﬁ:ekﬁéﬁ&i£ﬁre
budgets for the public sector in 1967); 1i) Partial evaluatiom of the
progress made by the Budget Prograﬁhing system in the Central Aﬁerican
countries; iii) Compiling of the recommendations of the Budget Directors
at their I, IT, IIX, IV and V meetings. o

At national level -

Coste Rica, Technlcal advice given to the National Institute of
Apprenticeship (Instituto Nacional de Aprendizaje) in setiing up its
budget for 1970 programmes,

El Salvador. Technical advice. given to the Institute for_Indu$t¥ial
-Promotion (Instituto Selvadorefic de Fomento Industrial) in collaboration with
SIECA expert, Mr., Jullo Vega, in working out the Institutg's budget for its
1970 programmes,

. .Guatemala, Technical advice has been given to the Technical Budget
Administration (Direccibén Técnica de Presupuesto) and to the National
Planning Council (Consejo Nacional de Planificacién) in the following matters:
elahoration of the Central Jovernment budget, its execution and evaluation;
publication by the Technical Budget Administration of the first edition of
the "Fiscal Quarterly™; extension of the programme budget to decentralized
organisms, State enterprises and municipalities by the elaboration of a
methodology for thelr uses; and in the financing and planning of the public
.sector in the elaboration (im collaboration with other experts) of the tax

. study under the 19T71-Th Development Flan,

/b)  Fiscal
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b) Fiscal Policy

Neme s Gustavo Wiese Delgado

Post: Reglonal Tax Expert, member of the SIECA Tax

Coordination Group

Date of engagement: 15th February, 1968

Iocation: SIECA, Guatemala
Brlef Description of the Programme of Tax Coordination

1. Bacgground |

As a result of the assessment work of the Jolnt Group on Tax Matters

(Grupo Conjunto de Tributacién) OFA/BID/ECLA, which gave impetus to a
programme on Central American tax coordination, the lmportance of this
coordination problem its implications and possible solutions, were made
fully obvious, At the same time, the various bodies responsible for inte-
gration voted in favour of action being taken to progressively control
confliéting situations, already existing or likely to occur, in questions
relating to the tax systems of the Central American countries, and to
achieve the adequate functioning and later perfectioning of the Central
American Common Market,

One may refer, among other examples, to the recommendations and reso-
lutions connected with the defining of the aims of tax coordination and
methods of achleving this resulting from the following meetings: +the Eight
Extraordinary Meeting of the Central American Economic Council (Consejo
Econdmico Centroamericanc) in June, 1964; the First Joint Meeting of Ministers
of Economy and Public Finance in April, 1965; the First Joint Meeting of
the Executive Council with the directors of planning organizations and the
presidents of the national institutes for promotion in mid-January, 1966;

/the Ninth
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the Ninth Meeting of the Economic Cooperation Commlttee of the Central
Americen Isthmus (Comité de Cooperacidn Econdmica del Istmo Centroamericano)
at the end of Jamuary, 1966; the First Joint Meeting of the Economio COunoil
the Monetary Council and the Ministers of Public Finance in November, 1967.
The Flrst Meeting of the Central Americen and Eanamenian Tax Directors
-{Directores de Tributacién de Centroamérica y Panami), held in November, 1966,
. summed up the afOrementioned problems in the introductory part of 1ts fiscal
report by emphasizing the following: "Tax coordination is an indispensable
. element. in the Integration process leading to the elimination of conditions
_responsible for artificial differences in costs and, therefore, in the prices
of goods subject tq_frge,trade; and also to the elimipatlon of differences
vhich may provoke an inefficlent allocation of investments, or disturb the
movement of capital“
The rapid increese in reginnal trade from 1960 onwards has allowed
for an appreciable reduction in imports from third countries. This, in turn,
~ czused pressure on tariff ;evgnues‘as these imports were previously subjeot
to ta;;ffs which are no longérrapplicab;g because of the creation of the
~ free trade zone, The rate of eeonoﬁic increase in ﬁhe Central American
countries, however, feirly high until 1965, allowed the exchequer in each
country tq_be balanced by meané of téxes.raiéed in other ways. Thié situation
changed as from 1966, when the rates of economic 1nc%ease beganvto fall.
.. The fiseal problem bécgme acute and the Governments.ﬁegan efforﬁé fo find
. alternative snurcesmoflincome to compensate the drop"in tariff_figuiés.

- When these adJjustments were put into force in the form of a consumption tax

/it became
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it became obvious that the fluidity and amount of free trade could well be
adversely affected, Tt therefore became essential to intensify efforts to
define, at regionzl level,a set of rules for establishing and maintaining

the saild taxes.

. the heginning of 1968 a Wark Pormed
= g = a4 -

A

+

Iroun wos get nn within ITECA,

by OE4, United Nations and SIECA';xperts, for the purpose of formulating
proposals oh tariff eoordination which could be presented to integration
organizatioﬁs. The group's activities commenced with the planning of a work
programme divided into various phases, Trouble areas in which works of
coordination must be carried out are considered, and priority given according
to the greater or lesser influence of the areas concerned on the operation
of the Common Market and the advance of the integration process
(SIECA/69/VIT-2/21).

The points accordei priority in the first stage of the programme included
the coordination of internal consumption taxes and those concerning the
establishment and operation of a regional capital market; i.e, taxes on
company sales, taxes arising from the constitution of capital companles,
taxes on the lssuance, transference and possession of titles, etec,

Resolution 54 of the Central American Economic Council commended to
SIECA the elaboration of the basic studies which would be required for the
customs union, and also the carrying out of research work necessary for
promoting a closer coordination of economic policy in the region. Work also
commenced on the preparation of the bases for regulating internal consumption
tax, with previous reference to the laws relating to the countries concerned

and teking into consideration the basie rules in the matter being followed

/oy the



TEFALNFK/ 70/
Proa &5

by the integration agreement, Considerable progress was mede, seeing that
the preliminary draft rules will be ready in the first weeks.-of 1970, - -

2. Work Programme as from 1970

The chief projects for 1970 included in the coordinetion programme are
as follows: &) technical advice to the various Governments in relation to
the changes which must be made in their national laws on internal consumption
tax in order to reconcile these with the regional rules and regulations
included in the integration treaties; b) research and proposals for the
coordination of tax laws relating to the setting up and functioning of a
" regional capital mdrket in each of the countries concerned.

- In 1971 the second phase in this work will get underway. It will
include aspects of coordination of income and property tax, and of all
matters which may already be, or become, an impediment to the free transit
of goods and productive resources,

3,  Activities of the expert-

- The expert first took part in discussions with other members.of. the
Group on Tax Coordination and SIECA top executives in February, 1968, when
they defined the way in which the programme would be carried out, and the
contents and scope of the document which the SIECA would present as a summary
 of the situation at the Second Joint Meeting of Ministers of Economy and
Public Finence, scheduled for 1968. At these meetings it was deeided that
the expert would write the chapter on tax coordination and administration,

In order to gather together information for the elaboration of this
document, and to make gontact with the Central Americen tax problem, & visit

was pald to the five countries of the region, and meetings held with -

/important
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importanﬁ officials of the Ministries of Public Flpnance, Thelr opinion was
requested on various aspects of the problem, the importance placed by each
country on 1its solution and possible ways of tacking it, A general report

was then presented by the United Natlons and SIECA experts for the conside-

after various recommendations and solutions had been put forth in the matter
by the organlzations for lntegration, and possible fields for immediate and
future action to be taken.

At the end of 1968 the expert was assigned the task of preparing a
report on administrative problems of the Nlcaraguan Ministry of Fublic Finance,

In 1969 his work consisted in the main of participation in the coordina
tion group in preparing = document entitled: "Bases for the Establishment
of Rules and Regulations for Internal Consumption Tax on Production, Distri-
bution, Sales or Consumption of Goods",

The above task led to the presentation and internal discussion of three
documents which were later used as a basis for the elaboration of the prell-
minary draft of rules and regulations already wmentioned,

- In March and April the expert toﬁk part (on behalf of SIECA) in the
ECIA team which drew up a report for discussion at the seminary on fiseal
Incentives to industry within the area of the Caribbean Free Trade Association
(CARIPTA) (Asociacidn de Libre Comercio del Caribe) and in Qetober he
attended the said seminary. -

In November and December he cbllaborated, as a member of the SIECA
teem, with the Quatemalan Netionel Planning Committee (Comisifén Nacional de

Flanificacién de Guatemala) in the study on a better scheme for the

Jeollection
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collection of taxes on fuel, eleohol, liquor, and ocustoms administration,
This study and the report of the Ministry of Economy and Publie Pinance of
Nloaragua mentioned above contain material on the Central American tax

systems essential for making‘recommendations on the coordination process.

/B. COMERCIAL
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B. COMMERCIAL POLICY (Project Ob-12) . .- © 5
The following-is'a summarf of fhg activitiés carried by the United
Nations expert on prowotion of expdrts, sssigned to the Central
American Programn for Economie Integration, in accordsnce with thie plans

of work established by ECLA and SIECA.

/a) Export
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a) Export Promotion

1, The Central American Governments have pointed out, as one of the main
aspects of thelr external commerecial poliey, the activities related to new
exports of regional goods to be sent to third countries or groups of
countries. Taking into acecount the degree of speciallzation needed to
solve the problems involved and the actions to be taken, they requested the
cooperation of the regional hodles and of the Unlted Nations in the task
to be initiated., In 1967 the Central American Economic Council established
an institutional framework which would deal with all decisiongon external
commercial policy, and as a result of the tripartite méeting held by this
Council, the Monetary Council and the Ministries of Publie Finance of
Central America, a resolution was adopted urging the Governments, to establish
a regional board which would be entrusted with the formulation and execution
of the reglonazl poliecy on export promotion, In the same year the Central
American Integration Bank and the Permanent Secretariat of the General
Treaty, created, in & jolnt effort, a Unidad Conjunta SIECA/BCIE para la
Promocidn de Exportaciones (SIEDA/GAIB Joint Bosrd for the Promotion of
Exports) and, during the XIIT Ordinary Meeting of the Central American
Subcommittee on Trade a working program in the field of external commercizl
pollcy was recommended to the member States.
The initial steps taken by the Joint Board were directed towards the

elaboration of the rules and regulations on which trade promotion should be

based and the ways and means of carrying out the policy devised,

/2. ‘An expert
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2. An expert in trede promotion assigend to the Central American Economie
Integration Programme was appointed by the United Nations Technical
Assistance Programme as from October, 1966, in accordance with the above
‘reqﬁest of the Central American Governments,

3. The expert's activities from the end of 1966 to the end of 1968

included é close cooperation with the Joint Board in the following matters:
the establishment or reinforcement of national trade commissions 1n eech
country, and the coordination of technical assistance facilities at their
disposal, At the same time, the collaboration with the Joint Board involved
studies.to establish a fegional institution for export promotion as well as
a search for new lines of production of goods sultable for exporting to
thiéd countries, The expert accordingly prepared proposals for the creation
of technleal advisory commissions {(CONTEC) in each country, projeects to
establish a regional institute for promotioﬁ (ICAPEX), and various studies
on export possibilities for specific goods,

In 1969, taking into account the research carried out by the Joint
Board with the exfert's cooperation, the Board's status was modified to
that of the Programa Centroamericano de Fomento de las Expoxtaclones (Central
American Programme for Exporf Promotion) and its activitiés'rédirected.

The technical assistance given by the expert with this new approach
was directed mainly to the formilation of proposals for carrying out aétivities
of a regional nature in view of the fact that the national trade commissions
were already established or sbout to initiéte thelr activities, The task |
of giving direct assistance to these commissions was still, however, necessary,

especially with regérd to the organization and execution of programmes,

/Consequently
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Consequenply_the_Programme established a Departamento de Informs-
ciones comarcialea (Trade Information Department) which initiated its
activities in 1970, and laid down the basee far the creation of a Centro
Regional de Promocidn (Regional Promotion Centre), This Centre will carry
out research, give technioal assistance and organize training prOgrammes
and promotion in all of the Central American countriea, aveoiding unnecessary
_duplication in & coordinated fashion., In addition to the close guidance
glven by the expert in achieving the above aims, he continued to ccoperate
in the_;ask of finding new markets or products}in order to diversify exports
apd in studies en the possibllity of establiahing Joint trade offices
located in seleoted international markets. -

4,1 In the future, and as a result of the work being carried out on insti-
tutinnal and promotion asPeots, the Programme will reorientate 1ts activities
in nrder to cover more specialized aspects, Mainly it will focus its
attentlon on training programmes for government officials, trade information
and financial.problems. In the case of training programmes it is thought

‘ that 2 great deai oi cooperation will be required in view of the fact that
‘& programme of this sort needs to be Intensive and cover a period of at
1eaat five years,r In the field of financial problema it will be necessary

_ tn count on the collaboratxna of experts in the formulation of estimates of

financial requirements to 1norease export production, or stimulate exPOrta

‘ in the short run. This work must. take into sceount preliminary proposals

~already formulated by.:egional bodies as well aalother alternative possibi-
lities that could inerease exports at naiional ana regional levels, In

relation to commercial information, the requirements are to strengthen the

[activities of
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agetivities of the newly-created department, To sum-up the United Nations
cooperatlon with this Central American Programme must be continued and
enlarged in order to include the technleal assistance needed to tackle
the more specialized aspeet to be covered in the near future,
5. The experts of the Technical Cooperation 0ffice of the United Nations
who participated with the Central American Economic Integration Programme
assigned to this project, were:

a) Mr, Leon Bespaloff, from October 1966 to October_l968; and

b) Mr. Ake K. Londen, who continued the work initiated by the

former expert, over the period from January 1969 to January 1970.












