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DRAFT RESOLUTION ON INTER-AEGIONAL TRADE CO-OPZRATION 5 PHE_ESEL\TTED
BY THE WORKING GROUP {Conference ioom Paper iic, 1)

The CHAIRHAN opened the mesting and requested the Rapporteur t.o o
read “he text of the draft resolition. ’
" My, LINDO (E1l Salvador), Rapporteur, then read the draft resolution.
¥r, DE CROUY-CHANEL (France), supported by Mr, MOLINA SILVA (Chile)

'.a.nd Mr,” GmﬂuAUBA (Braz:\_l) proposed that a sentence be inserted between

' paragraphs 5 ) and 6) of the resclution to give a more precise definition
of bCLA’s position on consultative proceaures.,__

Mr, LINDO (El1 Salvador), P.apporteur, explamed tha.t t.he Working
Group had not made a special point of the matter, since it had been dealt
with in other resolutions of the Commission, such as resolution 45 (V).

The CHALGMAN summed up the Committee's views by suggesting the
addition of the following sentence: “Supports in principle the idea of
effecting consultations on trade problems between mterested countmes "

Mr. SANDERS (Umted States) seconded thd propoSal.

¥Mr, LINDO (Z1 Salvador), Aapporteur, supported by Mr. ULDA. MURILLO
(Guateriala), suggested that the phrase "of.expert. " be added after the
word "consultations®, to clarify the terms of the resolubion.

The CHAIRMAW put the amerdment.proposed. by El Salvador to the wote.

The amendment was rejected, only 7 wotes having been cast in favour.

The CHAIRMAN put the main amendment to the vote.

~ The amendment wes adopted. _ o
~-The CHAIRMAN put the amended draft resolutlon to the vote.

The resolution was adopted by 16 votes, with 1 abstention.

~ DRAFT RESOLUTION CN GO-CRDINATION BETWEEN ECLA AND T4-ECOSOC,
PRESENTED BY THE UNITED STATES DELEGATION (Copfemnce Hoom Paper No, 2)

Mr, BERMUDEZ (IA-ECOSOC; declared that there were two points in the
Programme of Work and Friorities, 1955-56, on which his organization wished
to request special collaboration: Project 31 on inter-Latin-American trade,
with special refersnce to the problems of maritime transport (point e¢));
and Project No, 6, dealing wivh an expert conference on the technique of
programming, He further recommended that co-operation might be initiated

/by governments
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by governments when instructing their delegations attending.the various

economic conferences, to avoid, from the very beginning, any duplication

in the work programmes of both organizations.

The BXECUTIVE SECRETARY, in reply, assured delegates that, with
regard to the first point mentioned by the representative of Ta-ECOSCC,
co-ordination had already entered on an active phase and would be followed
up at the forthcoming meeting of the Co~ordinating Committes to be held in
Washington, Co-ordination in relation to the programhing of economic
development would also be considered on that occasion. Wibh respect to
that second subject, he considered the field to be so wide that it was in
fact desirable for several organizations to study it. There was the
specific case of the economic develdpﬁent of Paraguéy, which had not yet
been studied by ECLA, but which might well be undertaken by IA-ECOSOC
either alone or in collaboration with ECLA.

‘Mp. MARTINEZ {Argentina) proposed that the following words be deleted
from the first paragraph of the resolution "demonstrating as appropriate
{a) hoﬁ_duplication has been awided, and (b) how, through exchange of
materials and consulbation, the secretariats have effectively utilized the
work of each other in furthering their own work prograrmes".

The proposal was adopted,

After obtaining the authorization of the Committee, Mr, BERMUDEZ
(IA-E00S0C) pointed out the desirability of co-operation being effected
by the representatives of governments at the meetings of both
organizations.- .

The CHAIRiAN indicated that the Committee would bear that observation
in mind, and put the draft resolution to the vote, with the Argentine
amendment; , *

The amended resolution was adorted by 10 wotes to 6, with
2 _abstentions. ' '

The CHATRMAN proposed a recess so that the proceedings of the
afternoon's meeting could be included in the Annual Report.
‘ The meebing was accordingly aZjourned at 5.30 p.m. and was resumed
at 6,30 p.m,

/CREDENTIALS REPORT
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CREDENTIALS REFORT

The CHATRMAN reported that the delecates’ credentials had been
examined by the Credentials Committee and had been found in good and

due form,

ARNUAL REFORT OF THE COMM]SSION TO THE ECONOMIC AND SOCI&L
COUNCIL (&/CN.12/4C.26/8)

My, LINDO (E1 Salvador), Rapporteur, read the sumary of proceedings
and resolutions appearing in the Seventh Annual Report of the Commission
and the draft resolution,seeking its approval by the Council. o

Mr, SANTA CRUZ (Secretary of the Commission) regﬁeéted the inclusion
in paragraph 135 of the phrase "with regard to-the.coilahorationﬁof the
secretariat, authorized by the last Committee of the Whple, in the
preparation of the IA-ECOS0C Ocaference at Rio de Janeiro” after'the .
‘words "The Executive Secretary explained the special ‘circums‘tancés. .

It was so agreed. B

Mr, BURR (Chlle) requested that, to clarify his country's p031t10n,
paragraph 129 should be re-irafted. He proposed the following text: "The
Chilean Goverrment considers it of especial inﬁerest that a mechanism
should be sought whereby Latin American trade experts cculd establlsh |

direet contact with such experts in other reglons"

The_prqposal was adopbed,

Mr., SANDERS .(United States) proposed that the following sentences
be added at the end of paragraph 139: “and resolution 557 (XVIII) on
" Organization and Operation of thé Council and its Commissions which,

among other matters, requests the Secretary-General 'to submit to the
Council for its prior approval, and after consultation with the executive
heads of the speeialized agencies, any request made by the commissions for
new studies or projects to be undertaken by the speclallzed agencies which
would requirs substantial chenges in the work programmes of the specialized
agencies or additional budgetary provisions', and decides that 'the agenda
of the July session shall be mainly confined to the consideration of the
world economic situation ... and to a genéral review of the development

and co-ordination of the economic, sccial and human rights progfammes and

/activities of
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activities of the United MNations and the specialized agencies as a whole'".
The vroposal was _adepted. X
The CHAIRMAL woved the adopbion of the Seventh Annual Report of the

Commission, with the agreed amendments and additions.

The Seventh Annusl Report of the Commission, ag emended, was

adopted unanimously.

CLOSING SPEECHES

General BONITTO (Colombia) expressed his government's satisfaction
that the next session of the Commission would be held in Bogota. He
referred to the fact that various members of the ECLA secretariat had
visited that city in order to plan the organization of the conference.

He concluded by wishing 3t every success,

Mr, DE CROUY-CHANEL (France) and My, “ERCERON (Haiti) desired to
express the appreciation of the French-spesking delegations for the speed
and efficiency with which the documentation in that language had been made
available.

Mr. LINDG (&1 Salvador) Rapporteur, read the text of a wote of thanks to
the secretariat for its work in orgdnizing the meeting.

The vote of thanks was carried by agclamation.

The CHAIRMAN declared the Committee of the Whole closed.

The meeting rose at 7.15 p.o.
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OPENING ADDRESS BY HIS EXCELLENCY MR. CARLOS VASSALLO,
UNDER~-SECRETARY OF FOREIGN AFFAIRS OF CHILE
AT THE OPENING SESSION OF THE FOURTH
COMMITTEE OF THE WHOLE ON 9 MAY 1955

Mr, Excoutive Secretary, Gentlemen: The meetings of the Economic Commission
for Latin America, both its regular sessions and its Committees of the
Whole, have come to be events of great importance for all the countries of
our Continent.

The United Nations Economic. and Social Council established the
Committee of the Whole meetings, so that Member States might be informed of
the Work Programme and could approve it for later review by the Council.

But we should not concluds from thig that the present meeting is
only a formality. The activities of ECLA always represent & wvaluable
scientific and technical contribution for our countries, Its various studies
and their conclusions at present inspire the process of steady economic
transformation which is the constant preoccupetion of the countries of this
Continent. Knowledge of the Commission's work programme means the analysis
of specific problems which affect the economies of the lLatin American
countries, which hove been studied with minute care for their background and
with the profound technieal skill which this intermational bedy shows in
2ll its work, '

Furthermore, Gentlemsn, your pregence at this meeting and the work
of your ocountries at each of the sessions represent a useful opportunity to
express one of the characteristics of the intermational life of our time.

I refer to the foet that nations now seek the solution to their problems in
harmony and in close contact with the other members of the commnity.
Solidarity and international co-operation, in this case, are by no means
illusory. They represeat an ideal now being translated into practical.
reality which the countries of this Continent and the Seeretaria‘o can
-demonstrate with pride and satisfaction.

It is well known that the standard of living of our peoples depends
upon economic development, And on this subject I want to refer briefly to
two basic items in this process. They are the finaneial and technical

' - /assistance required
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assistance required by the lLstir Anerican countries,

International co-opercticn is an essential factor in obtaining
adequate financing of the economic development of our countries, The studies
carried out to date have led to the conclusion that at present the countries
of the region need a substantial increase in foreign inwestment capital, not
only to accelerate the rate of devalopment, but 2lso - as ECIA has been able
to establish « to maintain the rate accomplished in the past.

Chile, Gentlemen, gives private capital the importance it dsserves,
as a useful element for the cconomic development of this country. The
Government has been concerned witk the legal dispositions which may encourage
a greater inflow of private capitsl, offering guarantees and facilities for
such investment and has created a special body, the Committee for Foreign
Investment, which is at pi'esent éa.rrying out valuable work in this direction.
But we agree also with those who Jeel that minimum investments of foreign
capital. must be avallable for & glven period and that, to obtain this minimuws,
the co~operation of public credit is indispensable since private action alone
has been inadequate. In addition, basic activities for economic development
exlst, such as investment in sccial eapital,; which do not interecst the: private
sector and can only be implemented satisfactorily through the contribution of
public ersdit. ' '

On many occasions, tie work carried out by existing international
credit institubions, its limitatior apd future possibilities, have all bean
analysed, Bearing these anslyses in mind, at the Meeting of the Ministers of
Finance or Economy which met o5 the IV Extraordinary Session of the Inter-
Americsn Economic and Soelal Council in Rio de Janeiro at the end of 1954,
Chile took an cctive part in the debates for creating a regional financial
organization which would fill {h» prosent need for such a boedy, The results
of the Rio Conferemce, withoui any doubt, reprosented substanmtial progress in
solving these problems. We have also been sble to note with satisfaction a
further recent advance. The lomnission of Experts, appointed at Rio de Janedixc
to accomplish the initisl studies for creating the new orgenization, has
completed its work in Santiagoe, (nece agein, on this occasion, ECLA was able
to render valuable services, providing s background from its experisnce and
giving o positive wmmple of the way in which two international bodies can

co~ordinate their activitias,
/The technical
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The technical assistance programmes carrisd out from 1948 until today
have a specizl significance for our countries. ECLA studies have clearly and
precisely emphasized the need for technical assistance in Latin America for
each different aspect of economic develorment,

Bearing in mind the importance of the technical assistance programmes
and the work accomplished by ECLA, the Govermment of Chile hopes that the
collaboration between the techniesal assistance organizaticns and the Commission
will be maintained and even strengthened, particularly as regards the co-ordinatio
of the programmes and the exmination of the wlue of each project so that the
corresponding priorities can be properly established.

Cur country, appreciating the present and fubure walue of this great
effort of international co-operation in all its breadth, decided to raise its
contribution to the Teehnical Assistance Fund and is sure that every nation will
try to offer ever-increasing ald, thus ensuring greater success for the
programmes.

In opening this mecting of LCLA's Committee of the Whole, I have the
honcur, in the name of thae Chilsan Govermment, to greet the members of the
Delegations from abroad, expressing to them the pleasure with which my country
and my Government welcome them on this oceasion and wishing them every success
in the work which is about %o begin.
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orB0H BY HIs .0 LLuCY MR, JOSZ 0. J. WUSZ ¥ uwiINGUSZ,
5 I0Ae B35 LUR I CHILZ, Uk Bunold o 0R. JL3G TIONS o1 . DING THE
FOUXSH CUnliITTLS OF TH: HUL: b TING

ON 9 MaY 1955

Mr, Under-Secratary for Foreizn wffairs of Chile, Mr., Under-3scretary

for %conomic .ffairs, the xecutive Secretary of .CLs, Gentlemen:

In the cbsence of the Chairman elected a% last year's lizeting,
the honour of replyingz to the adcress by the Undsr-secretary for
Foreign ffairs devolves upon me., ey i, in the first place, express
my thanks to that hizh ofiicial for nis wveords of welcome to the dele-

gations from abroad, of which I am myself & mewber,

‘&, as delegates of the governments of tae . merica's and of the
Zuropean nations here represented, are ready to co-operate to the
fullest possible extent in the great work represented by the study of
the far-reaching economic problems of Latin .werica with which these
sessions will deal, The importance of discussing these problems is such
that none can deny the significance of this meeting, The Government of
Chile, as well as the .conomic Commission for Letin :imerica, may rest
assurcd that all the delegations present are inspired by the loftiest
spirit of collaboration towards bringing the labours of this meeting to

a successful conclusion,
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ADDRESS BY MR, RaUL PREBISCH, EXZCUTIVE SECALITAAY OF THE
ECONOMIC COMMISSICN FOR LATIN AMSRICA, AT THE FOURTH
MEETING OF THE COMMITTEE OF WHE #HOLE,
oN 9 MAY 1955.

It is now almost_seven‘years since, on the comuendable initiative of
Chile, ECLA's headquarters was established in the city of Santiago. 3Since
that time we have constantly been encouraged by the generous and cordizal
assistance of the Chilean authorities, At each meeting of the Comnitiee of
the Whole, this policy of encouragement has been emphasized by the
distinguished presence of their Minister for Foreign Affairs. Today we are
honoured with thé attendance of the Under-Secretaries of Foreign Affzirs
and of Economy. To them, on behalf of the Secretary-General of the United
Nations, Mr, Hammarskjsld, and as Executive Secfetary of this regionzl
Commission, I must once more express the deep gratitude of our Organization,

This meeting of the Committee is being held about three months before
our sixth session, which will take place at Bozota. Apart from carrying
out the specific business on the anenda, we are here given the opportunity
of submitting to delesates the most important points and the most signifie-
ant problems‘with which we shall deal during that sixth sesaion, in
accordance with the resclutions of the Governments which are members of
this Commission and with the directives of the United Nations Economic and
Social Council. I venture to hope that this prior information and the
document.s which we shall be distributing in zoed time will enable
Governments to become fully acquainted with the subjécts to be discussed
and to make early arranzements for the attendance of their expert delepations
to the sixth session,

I am certain, Gentiemen, that the Bozola Session will be of great
importénce, The nature of the studies which we intend to submit will
clearly express the stage which this Commisslon has reached, along the
lines laid down for it by its member governments, The studies refer to
problems of consiterable iisportance for the economic policy of the Latin
American countriés, By locking “ack into the past, we can see what a long
way we have travelled., A few yeors ago, those of us who, with deep
conviction, came to ccoperate in bullding ECLA wefe dominated by an

/initial curiosity
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initial curiosity, which can be understood because we found ourselws in

a gphere which had been very little esxplored at that time, the sphere of
Latin American economic development. we were fired with the desire to see
and to know reality, to ascertain the dynamic factors which impel it
forward, and to measure - although with only the roaghest approximation -~
the intensity of these factors in their influence on the growth of our
countries, Who was then aware, Gentlemen, of the strength of that growth?
Had anyone at that stage measured a dynamic element of such fundamental
importance as the invesiment coefficient in Latin America? Had anyone
attempted to calculate the scope of the external and internal forees
determining the regional development?

In all these matters research is now proceeding apace and being
constantly improved. But in this work we are not free from surprises and
‘even statistical setbacks, because we know full well that the basic
material is still very unreliable in most of our countries, and must
inevitably pass throuzh stages of computation and rectification in the
methods of analysis, But if we had waited until the material was cdmplete
and accurate we should still be in the realm of fruitless abstraction.

But by utilising this material just as it was, at times perhaps with zome
boldness, we have been playing our part - in addition to enhancing our

ovn experience - towards inducing our countries to improve such tools,

And indeed they are improving the material, in the conviction that
economic statistics have a function to fulfil which is much more practical
and constructive than the useful task of illustrating reports or
supporting arguments in ihe course of circumstantial controversies,

These are the instruments which have enabled us to steer our way
through the complex maze of reality and, whiie we are still far from
knowing that reality well, we are now in a position to attack the wvast
practical probleﬁs of Latin American growth, impelled as we are by the
urgent desire to contribute to their sclution,

Herein lies the real meaninz of the sixth session at RBogota. To
that meeting we shall take, among other things, new documents on the
programming of development, a preliminary study of the fundamental

/oroblem of
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probiem of energy in Latin America, and an analysis of the problems and
potentialities of both the Iron and Steel and Paper and Pulp industries,

a new and more detailed study of inter-Latin-American trade and a report

on how the Economic Integration Programme in Central America'is progressinz,
A1l these are in accordance with the Commission's resolutions, as approved
by the Council, .

Delezates have already received the Progress Report on these matters
and it would be pointless, therefore, to repeat its contents, I only wish
. to stress some aspects which in my opinion are worthy of your attention,

We believe that we have made appreciable progress in the technigue of
programming economic development, thanks to the co-operation of those
govermments which have realized that this is the best road along which to
guide development policies. At a previous meeting I had the pleasure of
reporting on the work we are carrying out at the request of the Brazilian
Government and in collahoration with the Banco do Desenﬁblvimento Economico.
This work camprises as complete an analysis as possible of the development
problems of Brazil, A series of projections for future growth have also
been made, which permit current problems to be stated clearly and
evaluated, particularly those which development will render more acute
and complex if they are not tackled with thorouzhness by a vigorous and
far-sighted policy.

The technioue of analysis and projection which has been adopted in
this case, applying and improving on the criteria used in a previous study
of Chile, will be most useful after suitable adjustment for research into
the problems of other countries, This is demonstrated by another study,
dealing with Colounbla, which will also be presented at the sixth sesslion
and will be similar in content to the survey of Brazil. On entering this
new, experimental field, we have at all times received the wise and
generous encouragement of the Colombian authorities and of outstanding
representatives of private enterprise in that country. Because of the
enthusiasm with which this study was accomplished, we hope that they will
regard our work, not only as a technical report but also as a sincere
expression of our gratitude for their co-operation, which it gives me great

/pleasure to
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pleasure to reiterate in the presence of the Ambassador of Colombia.

Other countries would alsc have gladly shared with us this type of
practical research, but, much to our regret, we have to postpone a
further extension of this work because of our-limited rescurces. Never-
theless, I wish to reaffirm our intention to continue this work after the
sixth session,

Owing to the lack of resources, our activities in the field of
energy were frankly behind schedule., Fortunately we have now been able
to overcome this situation, and plan to present at Bogota the first over-
all study on the difficult question of energy in Latin America, one of the
greatest obstacles to economic development, The study will cover the
main technical and.economic problems, from the alarming waste of energy
caused by the use of obsolete equipment and techniques‘to an estimate of
capital requirements that will vary between 600 and 900 million dollars
annually during the next ten years, depending on the rate of growth,

" About half of this sum represents imports of capital goods,

Let us now turn to a study of the iron and steel industry and its
possibilities of growth., Why should this industry have been chosen out of
all those which our work programme offers? Precisely because the
projections of growth of the main latin American countries have convinced
us that in the policy of import substitution imposed by that grosth, the
stage of simple replacement is already past and it is now necessary for
imports of durable consumer goods and capital goods to be substituted,
This poses a number of interesting cuestions which can only be answered in
practice throuszh systematic amnd objective analyses. . We have made great
efforts to ensure that our study will be a reasonably useful contribution
of value to this work,

Parenthetically, T wish to reiterate a deep-rooted conviction; the
policy of import substitution is indispensable for the continuance of
growth and much more so for its acceleration. But this does not imply
that export policy should be allowed to drift aimlessly, Exports have
not been encouraged to the maximum; on the contrary, there have been

instructive cases of negative policies, 80 to speak. We are also

/preparing a
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preparing a report on this matter, in accordance with the resoclution tabled
by the United States delegation at the fourth session in Mexico City,

Cur work on pulp and paper, carried out in close co-operaticn with FAO,
resulted in a large meeting of experts at the end of last year in Buenos
Aires under the auspices of the Argentine Government and with the active
participation of the Technical Assistance Administration. A complete
report on this meeting, including the studies prepared for it, will also be
presented at Bogota, because it not only has undoubted intrinsic value, bub
also offers clear proof of the efficacy of these technical meetings of
experts from Latin Anerica and from other counbtries which, under the acis
of the United Nations, are able to contribute their valuable experience.

At the Fifth Session, held at Rio de Janeiro, considerable attention
was pald to inter-Latin-American trade. As a result, a new report will be
issued in the near future in which the most detailed examinstion possible
has been made of the difficulties which hamper regional trade and of the
possibilities of expanding such commerce. Among these obstacles, special
attention has heen devoted to the problem of maritine transpoft, which has
been more thoroughly analysed here than at any previcus time.

The technical services rendered by ECIA to the Committee of Ministers
of Economy of the Central American Republics have resulted in a report
describing current progress in the economic integration of that area, Here
we are impelled by a far-seeinz and realistic policy, based on deep
convictions which were strengthened recently when, at a time of serious
political tension, representatives of the Central American governments met
as usual in our Mexico Office to contimue discussions on the technical
aspects of integration. |

I do not want to bring this brief account of our work to a close
without referring to the Economic Survey for Latin America, which will be
published very shortly. The outline and analysis of current events
contained therein has always been accompanied by a discussion of those
points which developments themselves have sugzested as deserving of
emphasis azainst the wider backgrcund of sconomic development., The 1954
Survey has followed the same pfinéiple. In the face of a slower rate of

Jinvestment, we
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investment, we have asked two gquestions of fundamental importance, Can a
developing country, thfough its own efforts, increase the coefficient of
capital investment? Can positive capitalizing effects be expected from
inflation? I do not doubt that, because of their considerable pfactical
importance, these two questions will awaken the interest of government
experts,

I have purposely disregarded the agricultural aspects of development,
My esteemed colleazue, Mr., Saco, who represents FA0Q at ECLA and assists
in the preparation of the Survey and other jéint projects, will explain the
purpoée ard scope of a report which both organizations will present at
Bogota. I would wish only to express my deep satisfaction at the close
co-operation we have maintained with FAQO, Happily, we have béen able to
avoid highly detailed and acrimonious dispﬁte on points of jurisdiction,
Our formula has been simple and effective; never to discﬁss the potential
division of labour in the abstract. And thus, on making a concrete survey
of the vast field of unexplored or little-known problems, it has been easy
for us to‘reach‘an agreement on how to concentrate our efforts on whatever
was most urgent and important,

It is this same procedure which has made our relations with the Inter-
American Economic and Sociaerouncil of matual profit and, I hope, of
mutual esteem, Our preparaztory work for that Organizationt!s IV Extraordinary
Conference at Rio last November was a further example of the fact that in
dealing with practical matters solutions are easily found, It is for this
reason that I thank the representatives of the member governments of the
Commission who, at the last meeting of the Committee of the Wiols, authorized
us to collaborate with IA-ECOSCC.

That, Gentlemsn, is all I desire to bring to your notice for the
present, while awalting the points which you will be good enough to put to

me during the coming debates, I should not like to conclude without an

A

expression of thanks, I have always many grounds for gratitude, in view

of the stimulus and support which the Governments have never falled to give

to the secretariat, not only here in the Comnission, but also in the

Economic and Social Council and in the General Assembly itself, But this
/time, I
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time, T have other very special motives for gratitude., In the very
understandable wave of economies which has swept throuzh the United Nations,
wise and discreet protection has been given to this regional Organization,
which, being the most recent, might not yet have attained its appropriate
stature; but, thanks to that policy, it has now done so, except for some
small final touches, Here and in Mexico, 84 economists, together with
their assistants and statisticians, are zealously carrying out research
designed to sned light on problems, They are following a work programme,
approved by the member Governments, which has two great virtues., It
concentrates on the most important questions in reasonable order of
priority, and so avoids an unfortunate dissipation of efforts. Secondly,
it has given me the flexibility I need in adapting the execution of this
programme to our rescurces and possibilities, For all this, Gentlemen, I
would ask you to accept the gratitude of my secretariat, the members of
which, as far as they can, are now at your disposal to facilitate the

smooth conduct of the present meeting.
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SPUECH BY MR. ALFREDU ¥, 5400, FAG REIRERESIATIVE “HD CIIuF OF LW
JOINT £CLa/FAO PROGRAGME
DIsCUSSION &T 110 SInTH "‘cx.... RSSION O THE ~ULICY
OF SETRCTLVI BXF.23T0N TN nGafCULTURE
W'D T8 RELATICN T8 (ViE~ LL LCONCHIC uEVET G eliNT

At the TAC Conferance, resolublons were jpassed roconz.encing the govermsents

to aqdopt 2 ew agricultural policy winich was described ng sclective explnsion

of yroductic, ~nd consumption, By this 1t was 1 ins.ec thet in draiting or

revising their deweloment projre mes, cowrirics chould tazice every possible
carc, a) to ave’d rny considerable plling-up of agricviiur i surpluses; and
b) to foster the viciuction and consurpiica of those zzricultural products
cesential to an inprovement in standards of nutritien, and bt present in
short supply.

Jmong other means Lo bthis end, The FAC Conference pro cossd that the
Mruchor-Geawral of *he Or-anisetion should be recuested to convene ueetings
on . r.gional brsis during 1954 and 1955 in the Near aad Far Best and in
Latir ‘merica, so that the governments concorncd might have tle »ppo:tunity
of e.changine ideas on the oest methods of implenenting tho suggosted
pelizy of selective expansion., A mecting of this kind wes held in the IHear
East in Sovtombor of last yoar, and 3 sicdlar consulteiion took place in
Latin Amorica during the Third Neglonal lleeting of the FAC on Feod and
Agricultural Problems znd OCutlooks, neld in Buenos Alres frou 1-1C September
1954, 1In FAGC's work programme for 1355 further round table discursiovns on
reloctive expansion of agriculture in the three regions meutiored are
included.

The Ifollowing were amcng the most irpoertant conclusions.reached at the
Bueacs fices Meeting:

1} That in Iatin America agriculiurs) production was berely keeping
pace wjth the rate of grovwth of the population and csrtainly not with the
real d amanc'

2) That although many govermments had set up ambitious agriculiural
rroduction targets, especially ror the farm ysar 1956/57, it was unlikely
that the regicn's aggregate preduction would atbtain the levels envisaged,

/The Buenos Aires
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The Buenos Aires Meeting further came to the conclusion that even if
the various countries were able to‘achieve all the proposed, production
would still be inadeguate to satisfy the regional demand if the annual
rate oi' growth of the rer carita incone werc higher than 1.5 per cent;

3) That the existence of agricuitural surpluses in several countries
outside the region might paralyse the develofment cf agriculture in Latin
Americae to an extent which woulc affect not only the general level of
agricuitursl production, but even the rate of over-all cconemic development,
espuclally i, exporter countries.

L) That problems commectsd with the balance of trade and foreign
exchange svailabilaties had compelled many countries to foilow autarkic
beu suppay policies vhich led o high production costs and the stagnation
of inbtra-regional *rade in sgricultursl products.

The object of the meeting recommended by thw FAC Conference for 1355
wonid be to make a fresh survsy of the regiconl’s agricultural development,
with a view 1o Increasing the producticn and consumption of essential
agricaltural products. It would also strive for closer co-crdination in
matte s of agricuitural policy among the Latin American countries. While
not losing sight of these twe prerdses, it would endeavour so to speed up
the expansiecn of agricultural yroductiion as to preserve z nice balance,
on the one nend with real demand, and, on the other, w'ith industrdial
development over MHoth the srort and the long term. Vhen the organization
of tis further mesting came up for consideration by theIFAO, the idea was
rut forward that it might be held, with ECLA's approval, during the latter
crganigationts 3ixth Session. Ameng other advantages attaching te this
suggestion was the vossibility of relating short-and long-tern. agriculuural
rolicy to the over-all econcmic development of the Letin dmerican countries.
Fortunately, the fimecutive Sscretary of ECLA and his closest ccliaborators
ways fully in accord with FiCG!s views: Not only did they willingly agree
to the holding of the consulbation during the Bogota Conference, but it
was atso resolved that a special Joint document for dlscussion purposes
should be preparsd by both urganizations. 7This document, on which work
is at present actively proceeding, will deal specifically with the followliag

Jquestions; the rate
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questicns; the rate of agricultural expansion in relation to the rise in
the population, the demand for agricu’tural products and the development
of other sectors of the sconony.

In comexion with increases in population and in the demand for
agricultural products ~ apert from the general necessity for the supply
to be adequate to meet local needs -, an analysis will be made of
'consumption wrends with special reference to standards of nutrition.

With reference to over-all economic devclorment, not only will particm-
lar attention be devoted to comparing agriculﬁure‘s growth rate with that
of other economic activities, but an attempt will also be made to determine
its relstive position in the structure of the national incone during
rec3nt years, the degree te which expansion of local industry may have
affected foreign trode in raw materials, the iwportance of agricultural
exports for aver-all econoi ic development, the role of agriculture in
the improvemmnt of the per carita income and the iipact of chis latter
upont the eveoiution of cariculture.

Another section of the repert, not unrelated to the above topics,
will aim at analysing the ratio of the rate of expansion of agricultural
production to investments in t-is sector of the economy, and will seek an
explenation for asny positive or ncpative correlaticn which smay prove to
erist between ticse tuwo economic verisbles. Investments in eéricu]ture
will also te conpared with tiuse in other sectors of the eccnomy, and the
significance of imports of capitel goods in the total agricultural invest-
ments will be defined. ‘

In yet ancther section the rencrt in preporation will seek to describe
perceptible trends in the agricultural policy of the latin iwerican countries
from the standpoint of domestic supily and exports., 7To give aseaning to
this snalysis, a group of basic products has been chosen to illuscirate the
effect of individual countries!' policies,with respect to these counodities,
upon the region as a whele, It will thus be possikle to determine hew far
the egricultural policy of onc country may be in conflict or incompatible
with that of another, vhether over-all intevests are affected by the lack
of c¢o-ordination, and whether this Jatter hampers in its turn the co-ordi-

/nation of intra-regional
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netion of inira-regional trade.

Similerly, an analysis will be mace of the relative position of the
staple Latin Amcrican sagricustural products in world-production and trade,
so a5 to define what influence, if any, the region moy have exerted on
the building-up of agricuitural surpluses, and ths measures which govern-
menss should adopt tc achleve a rore sclective expoansicn of agriculture;
should the occasicn erise.

Finally, the docunent will cmbody certain general carisiderasbticns on
the rost suibable‘agricultural doveloptient policy, mainly with a view to
the development of other secters of the econony, to a better balance
petween the various branches of production, to improved standards of
mitriticn, to greator specialization on the part of producer regions and
to a fuller development of intra-regional trade.

To enable this discussion at the fortheoming ECLA session to be as
fruitful as is hoped, governments are recommended to include in their
delegations tschnicians in agricultural programaing as well as in the
progreaming of over-all econoiic development., The BCLA scssion is Ffelt
to orffer a unique opportunivy of bringing ints contact those twe classes

of experts.
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PROVISIONAL LIST OF DELEGATES TO ThHL FOURTH

COMMITTEE OF THE WHCLE CF THE ECONCMIC COMMISSION

Argentina
Representative:
Bolivia

Representative:
Alternate:

Brazil
Representative:
Representative:

Alternates:

Colombis
Representative:
Costa Rica
Representative:
Cuba

Representative:
Alternate

"FOR LATIN AMERICA )

Gabriel Osvaldo Marﬁinez

Fernando Jturralde Chinel, Ambassador to Chile
Ricarde Qcampo

Federico Carlos Carnauba

Guillermc Vilddsola Aguirre, Under-Secretary of the
Ministry of Economy

Sergio Molina Silva, Samuel Radrigdn Oyanedel,
Jorge Burr Veyl, Pedro Daza Valenzuela, CGonzalp
Piwonka Figueroa

FEduarde Bonitto, Ambassador to Chile
Alfonso Goicsoechea Quiroz, Ambassador te Chile

Ramiro Herndrdez Portela, Ambassador to Chile
Fernando Herndndez de Aglero '

Dominican Republic

Representative:

Franz Baehr, Chargé €'Affaires in Chile

(x) Delegates are requested to give notice of any necessary changes
to the Secretary of the Comaittee of the Whole, Mr. Alfonsa Santa
Cruz, at their eariiest convenience,
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Bl Salwador
Representative:
France
Representative:
Guatemala
Representative:
Haits
Representative:
Honduras
Representative:
Hexico
Representativé:
Netherlands

Representative:
Alternate:

Nicaragua
Representative:
Panama
Representative:

Paraghay

Representative:
Altermater

ﬁugo Liﬁdo, Chargé-d‘Affaires in Chile

René de Crouy~Chanel, Ghargé dTAffairesrin Chile
Jesds Unda Murillo, Ambassador to Chile

Arnaud N. Mercercn, Chargé d!'Affaires in Chile
Jorge A, Coello, Chargé d'Affaires in Chile

José de J. Nifiez y Dominguez, Ambassador to Chile

Petrus A. Kasteel, Minister in Chile
J, van der Gaag

Ricardo Garcia Leclair, Chargé diAffaires in Chile

P

Carlos Yeaza Vdsouez, Ambassador to Chile

Esteban Lépez Martinez, Ambassador to Chile
Iuils Garcete

United Kinedom of Great Britein and Nerthern Ireland

Representative:
Alternates:

¢. Empson, Ambassador to Chile
H.A.A. Hankey, H.A.J. Griffiths
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United States of America

Representative: William Sanders
Alternate: Claude Courand

Urvguay

Representative: Hugo V. de Pena, Ambassador to Cﬁiié
Venezuela

Representative: Herndn Gonzdlez Vale

Italy (in an advisory capacity)

Representative: Tommasso Mancini

NEPRESENTATIVES OF SPRCIALIZED AGENCIES

Intermational Tabour Organisation
A. Lagnado, Moisés roblete Troncoso

Food and Agricultore Organisation

Alfredo Saco

REPRESENTTIVES OF INTER-GOVIRNMENTAL ORGANISATIONS

Inter-American Bconomic and Socisl Council

wWashington P, Bermidez

Inter-Governmental Committee for Furopean Mieration
Eberhard Groebner

REPRESENTATIVES OF NCN-GOVERNMERTAL ORGANISATIONS

Category A

International Federation of Christian Trade Unions

Herndn Troncoso Rojas

International Confederation.of Free Trade Unions

Hugo Salazar, Mi-uel Pradenas
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World Pederation of United Nations Associations

Luisa Schaeffer de Del Rio
Gatezory B

International Federation of lawyers

Filomena Quintana
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STATELENT OF THE CHILEAN DELEGATE TO TH
FOURTH CUMMITTAE OF THE WHOLE,
0N 10 HAY 31955

The topic of inbernational trade has for several years now been
a matter of concern to our éountries, as likewise 1o the United Nations
Regional Organizations, whose thorough surveys open up encouraging
prospects for the expansion of trade. In this comnnexion, emphasis should
be 1aid on the "Study of Trade between Lotin America and Europe! and
the "Study of Trade between Asia and Hurope"; both have served as
background infermation to the fconomic Conmission for Furope and the
Economic and Secial Council in the zdoption of the resolutions now
being submitted to the Committee of the Whole for opinion.

In the reports prepared by the I_nterﬁational Organizations, and
in the reccommendations of Latin American experts, the importance of
foreign trade in the emnomic development of the countries of the
region has been stressed with marked persistence. We are well aware
that a high proportion of the availlable goods in our economies come
from abroad; we are well aware, also, that in most of ocur countries
the wolume of investments depends to a large extent on the imports of
capital goods; and we know from experience that a fall in prices or a
reduction in the quantum of exports brings in its train a serious
disequilibrium in our vulnerable economic systems, and consequently
a slackening of the rate of progress.

The struggle against the instability which is affecting the
national economies of the countries of Latin Amerieca should, in our
opinion, be simultnaeously waged both on the domestic and on the
foreign front; on the former by the diversification of production,
apd on the second by an endeavour to maintain a Just balance in the
terms of trade and by the furthering of international agreements which

" /enable markets
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enable markets to be widened and ensure an increasing demand for our
exports,

It is precisely with this last aspect that the proposal put
forward by the Economic.and Scelal Couneil is- econcerned. The
Chilean delegate feels.that it :is highly important for a device to
be sought whereby the trade experts of our countries may establish
direct contact with those of otier regions, We believe that closer
co-operation among the reglonzl commissions would constitute a first
step towards this goal. The Ciilean delegate therefore'wishes to -
suppsrt. the propossl of the Beonomic and.Social Covncil.” '~ -

P
LS
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DRAFT RESOLﬁTION Ol INTER-REGIONAL TRADE CO~OPZRATION

approved by the Working Party composed of Argentina,
Chile, El Salvador, Paraguay and the United States

The Econonmic Commission for Latin America

1. Having examined resoluvion 535 B (XVIII) of the Economic and Social
Council and the Report of the Secretary-General on the world sconomic
gituation and co~operation aimed at fostering inter-regional trade;

2, Having taken note of the resolutions on inter-regional trade
co-operation approved by the Lconomic Commission for Europs and the
Economic Commission for Asia and the Far East;

3. Having regard to resolution 45 (V) of the Economic Commission for
Latin America, recommending that the Secretariat continue the work.
undertaken on trade matters in collaboration with the Secretariatsof
the various conmpetent agencies of the United Nations;

bea Considering also that this resolution "authorizes the Executive
Seeretary to consult, if he deems it advisable, with expert working
groups to advise him on the different aspects of these studies";

5. Re-affirms the desire of its members to strengbhen inter-regional
trade relations, either of multilateral or bilateral character, and to

co~operate with the deconomic Commissions referred to, in order to attain
this objective;

6, HManifests its agreement with the Economic Commission for Asia and
the Far EZast
a) in believing that these consultations should not be Limited
to the members of the three Regional Commissions, for the
reason indicated in point 3 of resolution 14 {XI); and
b) in considering that it would be expedient to study the
wie v possibility of adopbing other methods and procedures to
achieve the same aims;

/7. Recommends that
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T, Recommnends that the Economic and Soeial Council, as well as the
method of consultatiorn by experts, should examine obher methods and
procedures which may contribute towards raieing the level of trade
omong the member states of the United Nations and/or of its specialized
agencies, according to the principles laid down in‘ the Charter of the

United Nations.
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DRAFY HESOLUTION O COORDINATION BETWEEN ECIA AND TA~RCOSOC

submitted by the Delegate of the Uaited Steves of Americe

THE CCMMITTEE CF THE WHOLE OF THE ECONOMIC COMMISSION FOR LATIN AMERTICA
NOTES the report on Coordination betveen ECLA and TA--ECOSQC;

REQUESTS the Executive Secretary in future reports on coordination
batween ECLA and IA~ECOSOC to include:

1. An account of the coordination bebween the activities of the
Secretariats of the two organizations demonstrating as appropriate (a}
how duplication has been avoided, and (b}, how, through exchange of
materials and consultation, the Secretaria®s have elfectively utilized
the work of each other in furthering thisir own work prograulies

2. An account of the mestings of the Coordination Commilttee set up
‘at the Secretarizt level in accordance with resolution 31 (IV);

3. An account of any further measvres which the Exesultive Secretary
of ECLA and the Secretary General of the OAS consider desirable zs a
result of any future consultations or study in accordance with resolution

31 (IV) to improve coordination al the govermiental level.



