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ont tlvt the iO (:! <I. S s ,;t. 0 t h in the b ~,ckground docur:Jent 

l y t he p2rticu1nr consu1tDnt. 

i · 1..\ c>g :ive "i. ()ricf S UT 10 r y 0 ·wl ... ..... 

outlinud in th 8 docuT! ~nt. ii. ~t1v.. , th e mu1ti1 dter81 

con-l~enc",i.,tion ch~scrih :·.;d th .coin vlCluld be only pDrtiCtl. l:,very 

comp(ms,~,tj.,()n settler.H::m t -" uulJ llut .bs pCGsi'nlc .:::.s betr"IJoen <3 

count.ries. 

j a ccondly) cr edit 
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,SeccJlldly} credit oVE,r ,)ti ODs~v()uld continue t(il)~ governed 

Fnr th8rr;;orc, the L;..(i::,ill-nLlsric." n c,)1]ntries wuuld not be oound 

;~dopt othoI' jOL1t me3.sur8S which 1"ere p;,rt of the :CPU system. 

L,c: stl!, com})(~ns(:..ti on' '!rould net be {Jutom.:.~tic, but v!Ould bo 

effected only ut the r8Guest of the country concerned and on 

condition thct it liJas ilCC8nt ~\ ble to the Europc :::m F'nymcnts 

Union, or, in other 'l'Tords, VIL,;n it S or'L'cct vvould he to level 

In ca 8cS wller,] such 8ori1peIl g,:'it]. un vtould h::::vG the' contrClry 

6uropecm p ,iym(3!1 t Union, only i.,',,!o so lution S were po ssible • 

•~nothcr country of I.,;,tin .Lr:·I.·~ri.cl r.dght effect ,.....-ith th8 Union 

the tr.ti n-•.r;Ju' i c::o coun :.;:L·:l. ::8 p 'Tll C.riC; no such pu s sibil itJ 

exi::,tud, p"rt of the p , ...i~n:lr;n t VIOUJ..d..:1::"VC to IiI.:'tdu in p,;old. 

.~ r.1Unc···l· un 't"r'())" i"I' ·.. 1·') ·..... : r·",n'· ·t' .("' . ,' '. ","1+-': l·· ·'.... x·:··l "'0'" oc· 'l '" ':l·t.! onJ .'1 , . , .,: ,IJ .:: .,'.,. , ' , , ~ , ...... .. ,, : • •.• , .. ....... !.:c.t ..L" .... .J.... :,l"L: c., I,; I'i, ",I., ,' J. , 


P:lymon'c s Un ion in s t,~,:\d of in si:-:;t;.. n'~ en full P~lYTMjnt in del] l~Ts, 

I, T' . ,. l' 1'1 ' ,". r.: I'l' C ') n/ ( 1 • . .1'::' : :J.. ..-i.l!l .~ L' . 
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• 
trDde with ~uro p c . 

d.::::log;~l tio Df.; on tIl(:; stwi.y, :,s Tri \J1l GiS thos e of th (~ r _p::esentative 

of the In t E:!rndti ol1ul I' cmet.ry i und, 

l','Y' 0 CUf'l'L..J i. ( ... r Lc e ) briefly d esc ribed th t~ 

principlos u ncio rly in~2; 111.. _ J';ur o pe n P(~YTt18n t ;,; Union. 'rh i.J t body 

had thr e.:::: funct i ons t o f ,-; ct fI1u} ·tiL:t ;.:: r il comp8ns~~ tion) to 

• provide tlv: r,.W ch inul~Y for p.:,yn :n t~) unci to 1 ,::.y d.o\lin COfd,!\.on 

rulos govc~rnin ,,; t h • ..' cr , dB . 1'1·1 .L'L I ': ,lei ·· 1 rx\licy of Donbo r 

countries . 'dth rcfer ..:nc t c r ul1;i 1 . t i: T.'11 C(lY,1r)(ms r, ti on, ho 

countrie s but to tlw ir vIr J (:-'1il"" f; c ll::Tcn c~T 2r e1s , including 

hnlf of 1ivo rlJ. tr i.:d ,; . T: I l~~C i n c ry for thl"- monthly s ottlement 

of cl' ,)dit c:~nd ue }Jit pc:, . . ~ns in 2;01<1 involved !3r~;n ting every 

member cou n try 2 sp~cific Guot L~ ; t he cUut~ hGd been f ixgd 

euo t;:: th81'e '\;\[0;1'8 SllCC t "·"'i v<.; 1 s lic es d of 'Ihich tL.8 C:cbtor hDd 

t o sottl .:.; in Gold fr ~ .ti n 8 . :;: yi{l !T, f r om () t o 70 por c ont, up 

1:-0 '" c eiling b CYUi.ld whic p(~Yl.ler.t S vTuuld nor' l;L'l..ly h c;. vL: t o b e 

mii(~ t~ cn tire l y hi ~~o lcl , r1 oll ~T3 . He point ed out th:! t~.PU 

heJel. beon l c: unch cd >' it h ,r,l i r.i i i' l duJ .l rH' cmdo>:mUl1 t 8:rcnted 

by the Unit ed St Jtcs. 

The It m bGr.sI'{d' C' b, n(~ by v e r y prC-! Ci [3 C oblig:-:ti ons 

http:th:!t~.PU
http:bCYUi.ld
http:COfd,!\.on
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• 

Such hGCtvJ ob:t.igati e1"18 ,:o-:"::.:d ot:lJ be warranted. who r'c: common PUlE; S 

dissociated from the (~fforts m:~d~ by the OrgDnizcLti::m for 

hur-ope,'-n J~ccn(n:d_ c Co - op E::.rc)t ion to l.i t"~"l'oli~~ 8 int ernot ionc.; 1 

tr".;.d8 .:: nd tu P:COHlOt e "\.,Ye (~conomic dc~v d opm;:mt of burope. 

The Secreturi 3t i 2, study (J3:/CfT, 12/299) c1.e<.~lt only with 

the first fe.netion, rrmltil <::; tcr .-, l CUf'\pcw.~c·t:i.on,so th ,:; t it 

Vli:".<S v'ir ong to spe:::k uf .~ny pl'()sj)nctiv(~ p-=rticipDtion of the .. 
migh t affect not only the crGJi t.or OJ.' debtor P:.li:;:i.tion of 

~::urope.sn c(luntl'ie::.~ in rr:;lTti on to t>l(~ Union, bUG t - <3 Union! s 

vv.ffl r0suurces. 

Professor Triffin the l;~;-ecuti ve C, II:iC i"(;tse of th3t 

orgMizc.tioD I1::d sent; th.8 c,:;ntr:..:l b; :llks of L~urop8(: n countries 

for the purpose of appr2i2ing th0 p0s~ibility of compensctioD 

between the CUTl'cT!ci0s elf tVJG..'::::U countri 8[, c'nd those of one 

m()m~hly st:....t\Jft~,8nt of the c ompc:)Dc,.:tiC')l1 they might be ill G1 

position to C:~CC0pt in the r,l.,:,tt (~r uf sottlemeLts with Li ~ t:Ln-

sy8t~rrl of nrultil"tor"l Sc) i-,tlioml':mts within j~uropo >d been 

/built up 

http:urope.sn
http:tr".;.d8


built up gl'~c:u p- lly c' .1d s tep by step. In th~. t connexion it 

might be GSkE; d whi.:lth o.;:r t he v ,r'ri 'JUS solutions proposed by 

Professor 'rriffin s hnu] . bo r eg(r ded i!S '1:utu ,:: lly exclusive 

or EtS succossiv3 st · ges. It W: .. S eC'LF,!.lly obvious that to 

be effecti v o , [:' n~r c on"" ucti ve c; cti ()l1 n:U2t be b !~,sed on sound 

be c arefully c ·; lcul lt..; . ., .ctually, :18 reg.'lrd s the relr: tions 

occuri ':tely known on ly here pi~ Y1n i L1 t ;"gr o(!TJents existed 2nd1 

those b~;l:\llc is wer e still be in,?; kl.. p t s (: cr et. Th :.:; 0ue.stion 

wC:. s thorei'o 1'8, "·'b"t h r t!L; C t.: ntr:' 1 b ::mks wc,uld bo prep~~rGd 

to disclose the . n 0 V bl'l ts illI Cc :Jl'.nts . In the other cases, 

o. sked whethur · such r'pproxi '. ' tG fi :~ure :; coule1 be. used a s E 

b Dsisforection. 'rh help elf tIle I nt ern'::tion~ll r·'.onf.')tary ' 

Fund would h e extr . c] vnlu . bl~ in studying the v c rious 

problems invo lvud • .. 
Frunc 8 F ou.lC· ±', 11 iW ""Tit l1 symplthetic inte1'8st nny 

C1cti em . likely t o f~lCilit . . e \\'orl cl tr .:\clCl . 

Hr. th t;. t the 

.tl;urop8 Dn countri es v ~ i ed c u nside r :.:bly, with th e rU ~3ult thr:. t 

wh2t w~ s possibl e f r 0 Um~ w~s i ~0ssibl ~ for ot h0rs . 

th ,:: t tho,~\~ :c.;urupc: .c: n C l utri ' 8 vrhich ~iier,:; in [; credit posi tion 

/vii th the 
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with the ~PU were ~lso cr~ditcrs of the 1~tin-Americ~n 

countries 2nd til,'} t th ',,'se 1/ihich vrere in {) d.ebit position v.Jith 

~PU VIera r:ls() debtors to L,~!tin-,H::o r:lc r n countries. Hence it 

w~s clcor th~t the b~lnncas ~v~i12b lc in the currencios of 

.c;PU countries showed (1 cL.dici t in reli:.tion to LE: tin nmericc:-' 

c:;s c~ whole. ,;.utom:::ti c cor(jpens;lti on vlculcl therefore be 

diffi cult, for it l.dould lead tio Ll c[i ,rcngo in the positi on of 

the i~urope,--n cDuntries which "Iere debtors of the :GPU 0 Thc:t 

f c.ct vrclulcl not nocessc.rily prev(;nt ;~ pe:rti~' 1 solution of the 

pro blerJ., r,rn. therefure fu::.~ther rf~so i~ rch vms requt r~;d . 

uwing to its present 1.mf:lV :~,ur~ . ble bDl[}ncG cf p:.tymcnts 

position it vlould '00 dii'ficult for Br:."<z il to p2.rticipDte in 

themultiLterdl system pr~ ;p()s0d . lI01,l<':!Ver, mensu.re·'3 tc'kcn 

by the Br ;~ ~ilL,n ::';:~)vUrnm8nt gr:,v..; rise tu hopes of 0 speady 

ch:mgc in thu positl on, i ~ nci. Dr "5il t s p cs s i ble pe,rtici p .:.' t:Lon 

nccurdingly his doL;;;,?/ tLm hrd jc:iiled with th,"ll, of Poru 

Secr ;".t: ,ry to undt;rc.. ·,.kD the surv'JYs lWcoss·'lry for ac()rtc: ining 

th e; PC,Y[f.Ll1tS DC2it:i.un of (;.~: ch JJ; ~ t:Ln- ..meric~::n cuuntry r.nd ')1' 

in c, 'ntcmpl'.til:n of their p,)ssible p,lrticipction, vrithout 

/[~~r. GODF~tEY 


http:DC2it:i.un
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kr. GOD. 'R£I ( nit !ll King;rl(-, rr) uxprcsscd ko(;n 

l;uropc) '.1::. 8 ()f pri n<'.:Y"{ i .pcr t ..ill ee, but the cstLlblishmcn t cf 

::l Lntin-nrn:')l'i c[:n Pr.F .. Ll•• ~3 l]; licn on th (; lines (If :2:PU 80em 

premature. Besirl c 2, t L qUr;2tion Wc.s onu \'",Jhieh only 

c e ne 8rnc~d tLc L:::tj n- ~I r · je ~;n eel W1 tri 83 thcrnsclV2S. 

of th(~ possibility of (I 1',.: (~ L ly ,:lS:30ci 2.ting the conntriC::3 of 

i: fi rst [;top; far more 

clucid,lti on W:.lS n tl ·.:If.::C'. p : r .:.:.gX'~;·ph Ih (8), for oXflmple, took 
, 

no ,<Iceeunt uf tOt-)(; f _ ct th;·t rc:siJlu :::. l Q(; 1,'.'nc0G c'J1l1Cl chc~ ngc 

h::tnd s 33v,(;:1':. l tiDU S, 11 r vI ~s ti1Ui ' C <'uy indic :.itio:1. cf the 

, , 

obsurvsd strict bil" 1 i,r: 1 syr:::, cr l of p ;lyrwnts both ,'lmonLsr 

n.,'. " t'L:J j ,:;(;'G J.ng c umpcns n lon/ 
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inw) lvQ the cLmg "':T th c'_t thosu c Luntrics l!'I(~ uld conclude further 

bi1~tcr ll agrs~rnaI~s or ~t l e: st continue those alrccdy in 

p cync.;nts. 

l-j.nuthcr s;~lution wILlch shc-u1d b ,; c c n8idor~.;d_ \'IJ2S c; grc r t8r 

usu cf st(;rling in tr:::du 1_-.,rith j<':ur,Jpn i:'nd vdth c~ 11 the c ountries 

.,[1 ~ri c :.~n c- uuntl'i \.'.S into~h (; ~~ ::. ;--,r1 ::. Jtf'; , ' J"U'l c,f t:L' :-~nsfcri.'.ble 

C' CC ,Jurl t S lAT C, S 118 ~ e~3 S .:l I'i ly inv:J l 'I , :~"cl. e 'f}"l ..: t 111it~ S llot t11G C C~ S8 0 

im~ortin~~ or uxpcrting c Ulrlltcy :;;)-1 il.JJ/.-pply to the Bpnk of 

such f tl c ilit:L c.:s, but ht~J pr (; ';:-(~l'r(;d tc continue their biLltere1 

I f L :· tin .'mc:ric·'. ':rc:n::,s'::'ill VlTy siLilt. r. Th ;;Tcf'u rc it Dft(m 

j't11 ·s repurt 
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i ti3 rc])urt L:i~ht incJ_ .... ::::11 inf() r rl< ti on rc1e v rmt t o the 

dGvcl upmen t of GPU. 

c, lmc st · un .:: ni!!1Uus c p i n i - ut' thu C~lt:ll"'1 itt e e th;:\t the pus s ibility 

of ,;ffc;cti ng 

12tin-itIJtTi cz.:;n ;:'..nd .0u r ..-: . .\ , cuuntri cs thr,-'u.gh the iur (Jpc~,::m 

Q3ciEiiorl c(,uld bc~ t (..~k \.p :.mtil full d ; t :--.. I' lj L :tillg t o the 

currency c ~nv8rtibi l i ty 'ne f 8r r~ ,:Jving every obstncle t o 

int ern ~ ti0n : .l trr: ? 1 ~ry 5urvuy uf t h0 r uc s tion c ould 

1 F n (1 l~ i...' I'll • 

Furth ~) r s t u! 

COl1.1 cl b u fDrr·Jul~it ,,, c).• 

/ .":le ttl un,t; n t s b c t'r-h] en 

http:thr,-'u.gh


~/Ci .12/"C .18/~·mQ3 
tu gc 12 

th-.; i mpr uvu11'cn t uf its CChJiurC i ·,- l pn si ti un. l~cund()r h.:J.d to 

,~cc(rdingly, .~C1), ; dot' lFcl ,~ t;. -'x,tic uL.'r intc;rest in l!~CLA T G 

!~PU. Th -.;y shuuld ;: lso :-.:tucJ.y th l..; nulicy of L;tin-Hr}ll~ric:~~. n 



Executi va 83C]' c:;t,) ry t. J cru i t. ttL'; e .\"'D 2rt;~ vdt,hout whom such 

studies coul,l not be C"1.. i. e rl em .' 

along those lines. 

e ru ) ~ id th~t his dele~ation h3~ 

joIned w:i_ tll chi."t of Bl' 

study concerning t Ji,3 Q ibi Li. t}· o. ~' 0~ff8c:tini; Gultilateral 

countria;:,; . 'i.'11e stu.dy "1 

be cOI1sicl,E:red. 'rile d ra l' e ')u J 1.1tiOJ:~. j D1. n t J Y 3ub:n~i. l ;-, cd by 

introduc ed by i~CU~HtOI 

,, ) '" 1 J' rlt:.. lIU _".J. ~ ;·1.: ~ t tJ.1(~ cue sti on of a 

multilateral CorllpelJ. S ti oetvee i1 J..atin-i\rrericcm and 

Buropean C01.lcltl'ies \oIC). f' 'l.lJ .j l1p ~Iil-,h that of mu]tilatera.l 

cornpen3(~tion b8tween tIl COEltr i!;-!3 of' U.:tj_n .\.Derica. Chile 

EUrO~p8Q11 COul1tr:L 83;1 

r 
.... .' • J ~ 1..; .d u •1'il, (" T ' h " ( 
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accountr.;ci for only about 2.0 pCI' CI::-llt of t1l0 r'1::-gion IS forr.;ign 

tradG, the; possibility of studying thl::- 6stablishm0ut .of a' 1atiu­

Paymc. n t s _Dni 0!1 s ou, l.':; .., .:;, ., ' h ld ·no .... br: di,'cnrcird Sc:vGI'o.l Latin-[Ui10rican0. 

countrie~~; had 21 r 83ci.y co nel uded bilater;j1 agreement s either 

among themselves or ('.r1. t-,b iuropean countries. In his report, 

1\,11'. l'riffi n offered Cl po psihle soluti on of the pro blem of 

multildteral cOlil~ ::;nsati (:m b ,-;t \ -::-!e~l Lati n~ : ,merican and ~uropean 

countri es, namely, the gCild ,;11(1 doJ_12r contribubution v,rhich 

Latin-..~mE-;rici_-l.n cOlmtric.!::::i mi,'3,:llt lrl'~ k(:~ to 1.';1'0. Technically, 

countri eEi, it \'J23 imDracticdble. 1'te ide31 Rolucion liJOuld 

be the cre~tion of a system involving both a ~urope ~ n and a 

The draft r e solu~ion~ s ubmi~ted by Jrdzil and Peru on 

the one hand and. by t!;C'lC1, dor on ti ', ': othe r S;lOU] 6 be f:'x1f:',lg:f:LTIa t 0d
18 inc(: tnl::-Y VII::-1"(; com[J l(~l.l(;nt c,ry, not i 1"T'0COllCi If:', bll~, ill ton Sll1£:-I':: 

tr.::xt which would 1ncluc1r:;' t~l(; vh,vn? of thr::- ,~I'g(:ntin(: d0lr:;g2.tion 
A .l..h t' b t " ,.., , ~ - _. 'IJ 1" ,C!_ r::: 'l', t -_·1 '_',,/,',,' "I,p (']JI'" ''". L",;' -~ n­conC(o'rnll8: L"I':: S1J,OY (:~ on (,•.1':;; D'.I;~~.l , _,I.:; , _ _ . ­l '--'­

Am'.::ricc.n Pr.ym(~nb3 Fn:1..on. 
" , D 'T C TI'r- fI' )hr., b ." ,U\ U \ ntcrn:Jtlon.::::l I\;;o;t(~tary Fund sc'drl. 

in 8ny prOIJos,':l.l ,,1 irninf~; at Tl..J.Y'tial co rl VGl'tilJility of the 

curnmcies held by it. Th!,) viuAs of t Lc rcpre.:.:entativcs of 

http:Fn:1..on
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possibility of multili"t.;.J. ,1 CO!.1J) 0n,C:;,:lT~ion scttlesents bet'r.Jcen 

t&tin-,l.rnericdn c:lnd l~ur cp ~ ;:..1 countri 38. j~l:1i~ had approved a 

resolution on tbe 01Y~ st.:.. 1. ,::~t itE, "1 8I'y f:Lrst s8ssion. On the 

basis of th a t l'esolllti , tll(;:! ·[<' :J.n d '1i;.cl put forwnrd, tI t ,::;CLA.' s 

second session, a fai r ly Jeteil Gd [:,tndy of the system of trClcle 

and pc.ymeTI ts obti'in:i.n[ 0' ,:.)[;.8.: Lati n·-JU;,eric.}n countri es. It V·iDS 

cleaT from tll ::.1 t st1llly tho ..., b oth trdr1.e -3.nd pOYL18nts \'fere on a 

small scale • 

• The propo,Scl lsr)ef rn ' , the COl?i'tr1ittee v/ere c ;:llcul ll~ed to 

lt r i ~.-' tnrullgb t he ~;urope :::t11 FClymcn ts 

Union. 'l'hose pro~o:~31 
. '­

B03rd of Governors uf ~ h ,;IUlJ 8 could take policy 

mrlin Ot'ject of the }I'unl - t h . ...: }'8e:"tc... blis1tmei1.t of :) system of 

multil2t era l compensut i 

compl ete convertibili t v u ~ th~ ir curr rn1ci es. 

Mr. Triffin' s pro r1)t:' : d s cI r';Lie ,,",,0: S only a step in thnt 

Lutin - ..'-~ r:-:c~rici.n cDuntri ·r.; . .[Quld bG [ ;'0 1 1) to convert the 

Eln'Op t~ :'; Il currencies of ,1 i ch t 'ey hE;c1 ,( surplus L.ltO the 

Juro;::\(:;:.m currcnci t:~3 wh:l c 1 the- 11.d- cd ft 1'hc volum8 of ;iuch 

consici. er2tion. To SUFI 

:'1'. Triffin 

http:tll::.1t
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II-ir. 'rriffin could not cuntribllte(:.o the <lim of the Fund 

unless it were possible to expand the compensa tion 

settlammts ilnd tr(-l de of Lcttin-ltmeric ::,Ul , countries, \lith 

Europeun cou'l1tries vrithout lus s to tlH-Ji r dollar eurnin gs. 

Furth er s tudy of th (- bulunca of P ,'l /Fl 2l1 t s b etwe0n Latin-

Americ rm count,ri Ds and their l)nL : nc c' of paYPlen ts with Jm~mber 

countries of ~PU wo uld l)o useful for til,; r urp ose of 

disccvel~ ing the volume of th\ '~ CC1';1T)t:Dsu tioll sottlements 

contem p l a ted. • 
Th e prosp(:ct of beine; :).;J18 to tl'Ci l1 :::;fcT uil rnings in 

inconvertible curr cmcies cOlll ::1 eX(~l. ' ci:, , : () stimulating 

influenc e on the trade he t weon 1Ct ~n· Am8rj.ca and be tween 

Latin-.l.meric Cln countrio8 poss0ss 'J d ('n cxportuble surplus of 

more favour u~le than tho sa ~.'fit, h hi.. 1'6 cUY'l' C'ncy countries. 

In any :;vent, th e Fund IEid not y (c) t I'8 2 Ch8 c1 nny definite' 

conclusions on the sugg,::sted SCh(~r:H~ ; whun it did so, it 

Committ 8i:~. 

Th e pro b1.r;m o _~ n·.ultilot ~~r '::: l 

"ih,S v~ry c o)TIDle:x. r:Ch8 id e::d. S (iluti c) ll vlOuld c ~rt3.inly be 

full conv ertibility of th e curr enci 8s of ,~' 11 countries· ­

t h(~ ult irn~; t i? <.' i m of th ,) lntcrll[; ti on i, l rIonet~~~rv FUYJcl cOne 
oJ ~. 

http:Am8rj.ca
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thin;~~ \fc; S c le ur in r e . t,n !\·r . 'L'riffi n,! S Ol'oposc:d solution 

- inturn c: tion~,l tri , d,~' ,: I d n l i:. lw dQ'/eloperl. v.ntil some 

st c;b ility in th2ir ec,:>t1Cr Y ! li d in rtcll1 :.ll1d h ,'} d been reDc[wd. 

UrlJ.guay sUDnort~d the 1 ~bli8hm8nt of 0 L~tin-Am3rican 

bu brought ',Iithill the ' 


Union. Prob:' blv) holt;-· , c 1::1:: Dn of tr.::t ldnd conld only bEJ 


• 
furth ;Jr stuclL·; s. 

u. ~C()\ ""--'1""\"'l'v. -L I 1. u ~ L , c.' J. ! 

tnxt incorpor c: tin r: t:v: c:i. :.:f t 1 c:80JJ.ltiuns subl!1jtt,:..~d [IV drc:zi1 

_ _ ..J. ....1.-. __ •.__... _______. ____ ._ .._t oo l' ') ' l't t-1l l) COliJJ'-itt(j'~ c1ecidod 

of t rlC:' 1,r i?' (~nL,in2 , " i1 Cll1 l. ';c ' d nr Fr :mc u Peru the" ':'-- 1__.___ _ ___.. _.... _, __ :1-___ _ ,. , . _ _2. _ .. _. _.., _ -1.._ .. _ _. _ J...__._::!.l. _ ._ 
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