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REPERCUSSIONS OF THE PROPOSED EUROPEAN COMMON MARKET ON LATIN
AMERICAN TRADE (continued)

Mr. POUSSALRD (France) s~id thot the fears expressed by

certain Latin American representatives concerning the establish-
ment of a European common market, and particularly concerning
the inclusion of overscas territories in the common market,
were unfounded; morcover the Latin linerican countries would have
ample opportunity to protecet their intercsts during the
transition staoge. The long-term goal of the conmon market was
1/
not occononie autarchy but nultilateral and unhenpered world trade.

Mr, MANCINI (Italy), replying to the obscrvakions mode at

an earlier nceting with regard to Italy's position in relation to
the intégration of the overseas territorics into the Europcan
comnon narket, pointed out that Italy had no colonies, and that
its association with Somaliland under Italinn aduinistration
would cease after Decenber 1960, Untii that time, Sonaliland!s
integration into the conmon narket would undoubtedly contribute
to the Territory's econonic devclopment, while the decision
vhether it would remain associated with the community after that
dote would regt entirely with the Government of the new State.

Mr, OCiMPO (Bolivia) said that his delegation's

apprehensions concerning the effects of the European comnon
narket had been somewhat allayed by the explanations offered

by representatives of the six Powers concerned. Novertheless,

1/ For the full text of Mr. Poussard's statement see Infornmation
Document No, 12.

/it felt
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it felt that the Buropean comuunity remained a legitimate cause for
concern, and that ECLA should continue to follow its development very
carefully and report on the matter to the member Govermments.
He supported the draft submitted by Mr. Garrido Campos at the previous
meeting but pointed out that the questions concerning the prices of Latin
American commodities consumed by the European market and the new trend
which the investments of the countries signatories of the European Common
Market Treaty would follow ought to be the subject of a special study.

Mr, SALGADO (Ecuador) noted that some representatives had stated
that the expansion of trade and economic activity resulting from the
formation of the common market would benefit the ILatin American countries.
Bub it was difficult to see how that argument could apply to lLatin Amsrican
exports of coffee and cocoa, for example., Exports of those products would
expand only 1f Africa was unable to satisfy fully the increased needs of the
European market, but that was unlikely in view of the fact that large invest-
ments would be made in Africa to increase production. Moreover, as levels of
living in the countries members of the common market were already high, and
income elasticity of demand for the two products in questicn low, it was
highly probable that latin American exports would decline as & result of
African competition. Of course, it was open fo the Latin American countries
toe try to meet the situation by re-adapting their cconomic structures to the
necds of a changing world and civersifying their exports; bubt that would
necessitate very heavy capital investment, in addition +to that already
required for the economic development desired by those countries.

He asked the members of the common market te consider whether their
legitimate desire to develop their overseas territories might not threaten

the econcmic development of other under-developed regions,

/The CHATRMAN
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The CHAIRMAN suggested that the membership of the coxisting

Working Group should be expanded by the ineclusion of the
ropresentatives of France and GATT, when the Group cane to
gxamnine proposals rclating to the repercussions df the Europoan
comnmon narket on Latin hmer;can exportsr Other recprescntatives
could, of course, attend its meetings and co~operate in its work.

Mr, GARRIDO TORRES (Brazil) supported that suggestion,

It was so degided.

DRAFT RESOLUTION ON AN INTR.I~REGIONAL PLYMENTS SYSTEM SUBMITTED
BY THE WORKING GROUP (Confercrnce Room Paper No, 17)

Mr. _IVOVIOH (Secrotary of the Committce) suggested thﬁt

the words "early in the sccond quarter of 1958" at the ond of
preamble of * paragraph 6 should be deleted., The Secretariat
would naturally hold the Working Group's scoond sessioﬁ a8
socn as possible but it was unwisc to specify o definite tine
in ease unforeseen circunstances arosc.

Mr., BARRETQ (Peru), Mr, KORENJAK (Argentina), Mr. PINO

(Venezuelz) and Mr. CARLEVLRO (Uruguay) supported the suggestion,

Mr, GJRRIDO TORRES {(PBrazil) also supportcd the suggestion

and expressced the hope that the date of the mecting would be
fixed well in advance, so that Governncnits wauld have sufficient
tine 1o exanine the relQVant‘dccumonts and nake ithe necossary
arrangenents.

The Secrebary's suggestion was aonroved,

/Mr. GARRIDO
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Mr, GARRIDQ TORRES (Brazil), speaking as the Chairman

of the Working Group, introduced a2nd conpented on the draft
resolution on an Intra-Regional Paynents Systen (Conforence
Roon Paper No. 17). The Working Group had proceeded on the
assunption that it was only compefent to toke note of the Trade
Comnittee'!s report, although it was adble to approve Rescluticn 1
(I). With regard to the rcport of the Central Banks Working
Group, the Working Group had docidodlto take note of it, eince
that report would be fornally studied by the Trade Commitice,
He explained that operstive paragraph 3 would not affcet
those countries with bilateral agrcements whiech night anticipate
any deelsions reached at the sceand session of the Centrazl Banks
Working Group.

Mr, OCAMPO (Bolivia) said that Balivia had concurred in

the decisions of the Central Banks Working Group as a first
step towards linited transferability and the eventual goal of
nultilateralisnm and o Latin dnerican comnon nmarket., His
Celegrbion shared the view that the draft standard agreement on
paynents represented only a wodel,which could be adapted to the
speclnl necds of countrics signatories to bilateral zgreements,
His delegation azreed that the conpilation of accounts
statistics would be a valuable first step in 2 gradual novenent
towards nultilateralisn, ity indecd, saw no reasosn why that task
should not be cntrustcd temperarily to ECLA; it would be of great
assistance to ECLL in preparing its future studies. The

/recommendation
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reconntendaticn concerning unifornity of banking procedure
would also be of value in leading to sreater flexibility,
provided that the special nceds of bilatcral agrecnents countries
were keptin nind.

Bolivia had supported the resolutions adcpted by the Trade
Connittee and the Central Banks Workipg Group beecaugse it wished
to participate in the enterprise of establishing closer trade
relations between the countrices of Latin incrica. In its view,
those resoluticns had two fundanental cims: to zuide the
countries of the area in a gradual novenent towards nultilater-
alisn and to reconmend that ECL.: should continue its study of
ways and neans to form 2 Latin anmerican regional narket bosed
on a sound paynents system. It was on that basis that his
delegation had supported the original Uruguayan draft resolutiocn

and ncw supported the draft resolution before the Conmittec.

Mr. iRRAGONEZ (Spain) asked whether countries suech as Spain,
which had bilateral trade agrecncnts but were outside the Latin
American region, could participate in the Irptra-Regicnal
Paynents Systen.

Mr, IVOVICH (Secretary of the Coumittee) rcealled that at

its sixth session, ECLL had decided to take note of a sinilar
point raised by the Spanish obssrver. Thus, the Secretariat
would again take notc 2f the cbscrver'!s statenent.

Mr. B.RRETO (Poru) said that his delerotion would support

the draft resoslution because it was irn gynpathy with the cfforts

/of othor



E/CH. 12/4C.35/SR.4
Poge 10

of other Latin Auericon countries to achicve the honefits
of a ccenvertihle curreney and nultilateral trade which Peru
already enjoyed,

The draft regolution was approved,

The CHAIRMAN, speaking on behalf of the Comnitte, thanked

the Working Group and the represcntative of the International
‘Monetary Fund for having ncesnplished a difficult task.

The nmeeting rose at 12 noon.,




