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PROGRESS REPORT ON THE STUDY OF INTRA-REGIONAL TRADE
(E/CN.12/228, E/CN.12/AC.13/%)

7t Mr, FRE;RE (UruguaV)s“,‘J3e¢the importance of uhe deve lopmenb
of intra-regional trade between the countries of Latin PLerleas
remembering the experience of the last- war, ‘those COiﬂCJ_GS'»hould
exert_themselves, as of now, to guard against a"foﬁsible crisis'by
intensifying_theip.trade in raw materials, foedstuffﬁ éﬁé.ne“‘faCuu_ed
products. Most certainly, the prot tectionist: p0+lC 1nd1°pensab1e
to that end did not .constitute an absolute ceonoiiic SOlELlOl, s;nce_
it would:not pe;mltﬂconsumers to beneflt'frow the cheap 3¢0fucu¢on
ofzmanuﬁactured goods; it was necsessary therefore t at the countvle;_

which found themselves .in- analogous economic sitiations s 1ou1d

conclude commercial_and customS'ag:Cenents‘amcn;:tﬂewselves,

He 1n51sbea ‘upon the need to co-ordinate - to tnjfy”fo some meésu;ei5 
the economies, of Latin American. countries, in ofdef'teleﬁ;ure ﬁhe'
pest possible distribution ef available rséovrces; AR »

‘ Mr. Freyre mentioned saveral metheds of proc ufe vhich could
lead to the preposed solutions a) the conclusion of customs
agreements in conformity with Ar{ic 15 of the Havane Cuevucr and
ATClCle 31 of the Bogota Convention; b) studic ¢S5 of the pOQSLb¢1lcﬂes

5

'—A
QJ

ose

ch

of trade in speclfec products, . which would be ne"nrvule'wl
requested_oe theigxecu51ve Secretary at the thircd 59531on.of ECLAj
c) thevdrefting-of}plans for co-ordination with a view to ﬁhe .
harmonioue development of production in the various eounu__es
concerned. ECLA could attein the derired oujesctives Ey neking

/reccmmendsations

O
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recommendatlons to governments, by requestlng the Ewecutlve
Secretary that he make a speclal stud £ or by oalllnu a meet 1g of
experts from the varloLs countrlesa_ - l_,.- _ % e

To con0111ate the v1ews of tne varlous delegatwons Fhicb:had o
expressed thell oplnlonG on thls questlon, Mra Fre*re p”oposed t*a
a working group be created to study the pOoSlulll+leS of exoandlng.br
1ntra—reg10nal trade in Latln Ame icas '_ | ' o

Mr° VALVERDE VEGA (Costa Rlca) drew a-ﬂenerol plciu e of the‘
development of Latln Amerlcan forelgn tlade 51Lce 193731 Aoowt lOLé,}A
in consequence of tne decllne of trade w1th Europe because of the v
war, 1nter-Amer can exports as well as 1mports lncreased substant llyo
Throughout the perlod the 1ndustr1ally more advanced count 1es such
as Argentlna, ELc21l Mex1co and Cnll'-became nore and nore thc ik
suppliers of manufactured goods to thelr nel¢ﬂ}ou?b.JrllSt 1nveroely;
the 1ndustr1ally under developed countries sold to one more advancedl:
countrles 1ncrea51ng quantltles of raw materlalse A% the ‘same blm€7
a dlfferent type of trade grew up, between nelgthArlng countrles e
which had reached 51mllar stages of Jndustrlal developnen for:‘“"
example, between arventlna and Bl37ll and between Chlle and Argentlra9
between N1c0ragua and Pddama, Costa Rlca and El Salvador, and SO onn 3
This latter kind of trade deserved spe01al study by LCLA but the'jrlw
Comm1551on should above all examlne in detall the p0551b111t1es of |
trade between 1ndustr1allzed and non-lndustrlallzed zon ,'as betweon;

for 1nstarce, MPILCO and Central Mnerlca, whlch latter showed 51gns of

some progress but could be developed to a greater extent.
/The same
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The same could bz said of trade between some countries of South

=

America, which ECLA pronosed to s‘udm. Mro ‘reyTe eumphosized

‘..J

the
1mportanco of bl“aiu"a agreawfnt“p l ke thaﬁ ecent il 7 conclud@d
between Aig@ntlna and rlrggvay, wnlbh made por31U¢e t e expan51on
of trade be*weﬂn cocnplementary economlese _ o ; |

M VALJ.F.J RODRIGUEZ (Cuba) was in favons of sstting up the
worklng group prono led by the Uruguayen rovpreser tative. Cuba vas
one of the three Latin Amerlcan countries which hnd signsd'tha |
General Agreemeant on Tariffs and &rade wiiich applied ©o aboﬁt
two-thirds of world tréde; the Cuban delegation wes th”“ech
Dartlcul rly anxious to see an expansion of inter-Latin Ammrlcam
tradeo | |

Ha d d noL, however | hin'z +Vat fu,'U“Urv“vgu ;”uposallwas
eatlrely ¢lear with regard to the ?:inten@?ce.of \ULU“ﬂ eJlmlud’ién
of prefermntlal agrecmentsS. Hé also wphdered waecher the pLopoceu
studles would not require an nméndment bf'the.insfruCu.oD given
to the Seéretariat at the HMontevicco sessiong that'point should b2
for the new morkln'7 group to decida, | | | -

A% the CHAIRLAN‘ “eouvnt, Jr; Ki Lﬂa CFF {Secreteriat) ‘:olhlnea
that for tpe past year the Secretariat had bee; carrying ou’; studies
on 1ntra-reg¢onal Trade 1n acco;canCA with the terns of resolution
E/CN,12/201, aqcpued at the Commission's %hird session. Altmr |
completing its s udy of ﬁhe trade between Br 211 and Arﬂoqtlna, the

Secretariat would deal with tho tiade relations ol other countrics.

/Vr ., FREYRE.
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1520»FBELRE (Uruguay) , in_reply to the Cuban.represéntative
said that-his proposal would place no obligatior:on. the gevernments
concerned. He had indicated threesmethods. which might. prot 1o te
intra-regional trade merely bygway-of,a:sugg@“i¢uﬁa"fIt-waé dg v
intention, not to erect ney tariff-barriers, Fubirather %o Follow

the example of :Western Europe; where there was now grester freedom

of trade. s :
Mr. RADRIGAN OYANEDEL-(Chlle)ythoughL that the Uruguayan
proposals should be carefully studied before.a decisicu waC«taken___

on them, .They raised cer ala problens, ?rtiCJlarlyuwibhffeﬁard:

4 )

te the reduetion of tariffs, which were very Aiff feult to solve

for countries which had signed“tho General Aqreem;tt onn Tariffs and
Trade. EEe did not think that the Urugzuayan vepresentative w1éhca To
hamper in any way direct neguilztions amonq the governnenbé ébnéefntdq

Mr, SCHIOPPETTO (Argentinﬂ) stressed. the fTact thdt"intra-
regional tradc had acquired greater importance beceause thé ééono£ic
relaticns éf Latin America with othcr parfts of the wﬁblé Wéré |
endangered, The expanglon of Thct tr mustAbhorefOTe'He encouraged s

the prospects were. tremendous, in view of the quylng stoges of

industrial development of thg aifferent countriosg anrd tha ¢ ;ver51ty
of ﬁheir agriculture and livestock productiong

In pursuance of resolution:E/CNQ12/201*adcptedvath@ntéﬁfdéo,3i
theAEAecut1?9 Secretary. had. undertaken . studies on intra sTe 5i.‘ T
trades; he had so far.completod_a detailed Studyict the'deVelopmert -

of trade between Argentina and Bragzil, and would later consider

/other Latin
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other Latln Amerﬁcan countrlesa Conseq"entl a_tnere was still mvch
work to be don He wondered wnether, in tne nAccvuive eecreuery's
S & T gri : &

oplnlon, 1t woulo not be necessary to ane“a thu Noq:ev¢$ o reselution

-
§ s

in order to fa0111caue the Sec Gu”“'aT'S we“’ and tf ensvre that the
x E LTG0 €-": R LT T v . Al 5 ¥
Comm1551cn woula have complete stu d e be;ore it within a

S

"easonable tlme,

vy
e R

He had found the Uruﬁuayan repre;enc:c've s enqgosz"ors o*

.

great 1nterestg Wlth 1"eC‘ard t. b late“a1 agrcexonus eunel' J._

between Latln Amerlcan ccuptrnes, he Lelt ;hat althOUﬂd the prccedure

a3

was, open to crltlclsm on erounas o¢ erHC p10~ j“aee ﬂo1r+:1es hed

@ s s

been obllged to rosort to 1t, Beside B thooe uuroe* npe cuid tend

not_uo cise t““lff beliers but uO LOHVL Cher nregressive : axd to

ATy 3 oy

ellmﬂnaue them altorether when sucn &.CCWZ»

| A8 |
.

by re01procal concessions 1i_ graciu

trades _,
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ALY uhose esoec ts, of the questlcn sa uln ve studied by the .

Segqetaniat,; e_Jas in favour of the rugua n representativels

proposal that a workvn” groun sn31lﬂ pe fo“red

e T R B g T T A e
Nr, AMADOR (Ne*1003 sald tnnt 1 ooﬂnt"y:too_w;s mic

B A-,',?.
IS

¥ = TR 7 L " ! "..' . '.';' :.;,\' l‘-f.?.,-‘ " < 5.3 - L S 3 o
oroolem was to flne means of sgtwsfywng *be e::ole4,1 e“y necﬂﬂ of :
the dlfferent counorles,_ 30“ neanc co17~ be ¢o1“d *Hrou*n

."‘\ T % )
W F Faw L3 IS - -

techn1ca7 stvdles,“sucn as tnose bb“ SeCLO,a iec han.ueenlinozraeten
by resolutlon E/CN 12 Ol to bz epare.
j;;ne“phe‘bﬂngu yan representative, he wished to learn whether,

.-

/in the ecutive
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igrﬁﬁé‘Exeéﬁfive”éecretary's opinion, the terms of that resolution
should be amended so that studies might be undertaken which would
be of :great technical as'well as practical value.. _
¢+ - He pointed 'out that :only the governments. of the countries -
.concerned .could take a decision with respect to thelcpncluéion of
bilateral.agreements, as;therlatter-involvéd the trade policy and
the general policy of each country.. |
It might be very_useful'to_have a working group,.but its -
functipns should be clearly defined and- limited; the discussion
should not bear upon questions of substance which'could not be: '~
agequately dealt with in what would -of necessity be:a.brief debates:
v Mr s SCHIOPPETTO (Argentina) wondered whether the Secretariat -
would be -able quickly enough:ﬁo‘carry qut the studies mentioned ol (P
resolution E/CN,12/201 or whether it would be necessary to amend -
that resolution,

 Mr, SWENSON and Mri, KALMANOFF (Secretariat) hoped that those .

studies would be ready for the Commission's fifth session. Their:"®
completion would,' however, depent on the order of priority allocated
to théi by the Ad Hoc Committee ¢oncerneds . - B e i
Mr, SCHIOPPETTO (Argentina),' Mr. VALVERDE VEGA (Costa Rica):" -

~and Mr, BARONA-ANDA  (¥cuador) welcomed those remarks and'said that

they were in: favour of the proposed working group. & i oo
“, Mr, BROWN: (United States of America) wished thé%Uruguayanqﬁ?uf“
representative to indicate:that: groupts:terms of reference. "%/
Mr., FREYRE (Uruguay)ﬁthought-that‘thenworkingqgréupfshéu?”
VL TTNG/@edls
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deal with questions of substance but should confine itsell to
questions of procedure, and should, in particular, ecxplore the
possibility of giving the Executive Secretary prccicse instructions
on studies asked of him, if necessary by amending the Montevideo
resolution. Thus, special studies might be made on certain products,
on general coordination of intra-regional trade in Latin America,
on possible specialization of production, and on the advisability
of convening a group of experts.

Mr., AMADOR (Mexico), Mr, VALVERDE VECA (Costa Rica) and Mr.
SCHIOPPETTO (Argentina) were satisfied by that explanation and

L

thought that the Cormittee should appoint the working group at ontee.

of the representatives of Argentina, Brazil, Costa Rica, Cuba, Chile,
Ecuador, Mexico and Uruguay.

Lt was so declded.

REGULATION OF MERCHANDISE TRAFFIC ON THE INTER-AMERICAN HICIWAY
(E/CN,12/237, E/CN,12/238, E/CN.12/AC,14/10)

Mr. AMADOR (Mexico) moved that the question, on vhich a resolution
had been adopted by the Ad Hoc Cocmmittes on Ceconrdination and Gensral
v Questions, should be removed from the Committee's agenda.
Mr, VALDES RCDRIGUEZ (Cuba) supported that moticn, as he still

thought that the question did not fall within the Committeefs scope,

= Camemis

The Mexican reprosentative®s motion vas adopted.

The meeting rose at 1910 hours,.
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