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INTRODUCTION

The evolution of the international economy in the tast decade was marked by two major trends. One was
the tendency towards increased interdependence, while the other pointed in the direction of the
globalization of production, mostly through an acceleration of capital flows among the developed
economies,

These changes, although based mainly in the developed world, also had some effects in the
developing countries. Most notable was the effect of the change in parity rates between the dollar and the
/yen after 1985 on the organization of production and trade patterns in Asia-Pacific (ANIES4, ASEAN4,
Japan, China, Australia and New Zealand).! In this latter region, two groups of countries, comprising
eight economies, emerged during the 1980s as stars of trade and economic growth. The so-called ANIES
and ASEAN countries presented the world’s highest average annual gross domestic product (GDP) growth
rates. From representing only 1.3% of world GDP in 1970, they eventually more than duplicated this
level in 1989, attaining 2.7%. Moreover, their combined proportion of world trade exceeded 10% in
1990 (see tables 1 and 2).

Meanwhile, Latin America’s relative importance in the world economy stagnated or, worse,
declined. The dynamics of its international trade and ecenomic relations were concentrated in the "old"
centres of the world (i.e., Europe and the United States), although these countries gradually shifted their
attention towards the new, dynamic Asian economies. Both the European Economic Community (EEC)
and the United States have attained a more assertive relationship with the region, albeit sometimes with
some marked differences of opinion. To a large extent, Latin America has been overlocking, consciously
or unconsciously, the possibilities raised by the emerging strong force in world trade and economies.

The need to reverse this trend is obvious, but the route to achieve this objective is not. The
problem with Asia-Pacific is that this region is, as yet, unknown to most of Latin America. The key to
solving this difficulty must include an effort by both regions towards increased cooperation. The primary
focus of this paper is to analyse the behaviour of the economic relations between the two regions in the
last decade, and to explore options for increasing mutual interchanges.

As mentioned previously, Latin America’s importance in world trade decreased in the last decade.
Moreover, world trade has become more global and interdependent, but also has an underlying tendency
towards regionalization. This tendency is more evident in Europe, where the EEC is absorbing about 60%
of its own total exports. But new trade structures are appearing in other parts of the world with a view
to establishing more flexible and closer relations among neighbouring countries, which eventually may
end up creating regional blocs. Therefore, in this respect past evidence is not necessarily a good indicator
of future evolution.

! Throughout this document, the term Latin America refers to the 11 members of the Latin American
Integration Association {LAIA); Asian Newly Industrializing Economies (ANIES4); to Hong Kong,
Republic of Korea, Singapore and Taiwan, Province of China; and Association of South East Asian
Nations (ASEAN4), to Indonesia, Malaysia, the Philippines and Thailand, "South-east Asia” means
ANIES4 and ASEAN4. "Asia-Pacific" refers to ANIES4, Japan, China, Australia and New Zealand.
Developed Pacific countries are Japan, Australia, New Zealand, Canada and the United States.
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Excludes Taiwan, Province of China.
* Refers to Australia, New Zealand, Japan and China.
** LAIA comprises Argentina, Bolivia, Brazil, Chile, Colombia,
Ecuador, Mexico, Paraguay, Peru, Uruguay and Venezuela.

The share of world
exports of developed countries
outside Asia-Pacific decreased
by nine percentage points
between 1970 and 1990.
Meanwhile, developing areas of
the world increased their share
by 3.2% from 1970 to 1989.
Yet, again, only one area of the
developing world surpassed the
world average: South-east Asia. The annual average growth rate of its exports reached 18.3%, causing
its share of world exports to jump from 4% to 10% in a period of 20 years (see table 2).




Table 2

THE EVOLUTION OF THE SHARES OF ASIA-PACIFIC AND LAIA

IN WORLD TRADE'

(Percentages of world trade)

4.06

1970 1980 19%0
ANIES4 3.07 4.27 7.42
ASEAN4 1.35 1.89 2,70

LAIA 4.1% 2.68
Developed countries™ 69.48 58.89 63.27
Rest of world 13.54 21.68 14.53
World total 100 100 100

1970 1980 1990
ANIES4 2.09 3.75 7.66
ASEAN4 1.60 2.3 2.47

LAIA 4.51 4.07 3.68
Developed countries™ 69.41 53.84 60.52

Reat of world 13.48 27.39 14.25 ”
World total 100 100 100

Source: For 1970, COMTRADE and other official sources. For 1980 and 1990, GATT, El Comercio Intemacional,

1990/1991, vol.ll, tables A5 and A6, .

For 1970, data not available for China and Indonesia’s iinports and China's exports. World total acconding to the
sum of available data.

** Refers 1o Australia, New Zealand, Japan and China,

"™ Excludes Australia, New Zealand and Japan; refers to North America, EEC and EFTA,
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The dynamics of Asia’s foreign trade are centred in manufactured goods.? In the last two decades,
world trade in manufactured products has grown twice as fast as the volume of basic commodities. The
average annual growth rate for world exports of manufactures in this period was 6.3%. Exports of
manufactures by developed countries represent over 90% of total world exports under this category, but
their increase has been less than half the growth of exports of these products by ANIES4 and ASEAN4 ?
These economies’ share of total world imports of products in this category escalated from 5.8% in 1970
to 10.8% in 1989. This suggests an average annual growth rate of 17.2%. Only its fuel imports grew
faster, owing to price increases. Moreover South-east Asia’s share of total world exports of manufactured
goods showed an even more remarkable performance. The region’s share increased from just 3.3% in
1970 to 12.7% in 1989, The average annual growth rate for South-east Asia’s exports of manufactured
products for this 20-year period was 21.9%.

The absence of any relation between Asia and Latin America among the 20 main interregional and
intraregional trade flows indicates that Latin America has been overlooking this dynamic market, and that
the region has a very limited relevance for Asian countries, especially in view of Asia’s pervasive
presence in these flows and the fact that it has been the world’s most dynamic centre of trade and
economic growth (see table 3).

Much has been said about the importance of the North American market to Latin American exports.
However, the evidence of the 1980s is less than impressive. Latin America has lost importance as a
source of United States imports, and as a place of destination for that country’s exports.*

Another point worth considering is Latin America’s external dependency. While the region has lost
importance as a source and destination of the United States” foreign trade, the opposite has happened to
the United States’ share of Latin American trade (see figures 1 and 2). At the beginning of the decade
29% of Latin America’s exports went to the United States; by 198% this share reached 35.6%.°
Meanwhile, Latin America’s imports from the United States increased from 37% to 39% of the total. The
European market up to now has not been a powerful option for Latin American exports. In 1989 its share
was lower than in 1980, either as a source or a destination of trade. However, there are important
differences among Latin American countries as to their degree of "dependence” on the North American
market, as figures 3 and 4 clearly demonstrate.

It is against this background that Latin America should search for advantageous options to further
its process of international expansion. Looking for additional partners does not preclude the process of
regionalization, especially if it takes place in a framework of open regionalism. The option of closer
collaboration with Asia-Pacific is a mutually profitable one. This region is in a process of fast
transformation, and the possibility of increasingly closed regional markets in several areas of the world
is a real threat to its process of industrial development at the present stage. On the other hand, Latin

? Here as elsewhere in this paper, the classification of commodity groups follows the one used by
UNCTAD, i.e.: All food items (SITC 0+ 1+22+4), Agricultural raw materials (SITC 2-22-27-28),
Metals and minerals (SITC 27+28+68), Fuels (SITC 3), Manufactured goods (SITC 5 to 8 less 68).

* IDB, Progreso Econdmico y Social en América Latina - Informe 1992, Part II, Washington, D.C.,
October 1992, pp. 207-208.

4 According to United Nations data, Latin America’s share in the United States’ total exports was
17.6% in 1980 and 14.0% in 1990. Correspondingly, its share in Lhe United States’ total imports was
14.5% in 1980 and 9.2% in 1990.

* If Mexican "maquiladora” industries are included, the share rises to over 50%.
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America could profit enormously from the experience of intense and widespread transformation
undergone by Asia-Pacific. It is difficult to duplicate Southern Asia’s process of economic development
but, with mutual collaboration, Latin America’s transformation could follow a path that would suit both
regions’ interests.

Table 3
EVOLUTION OF THE MAJOR INTRAREGIONAL AND INTERREGIONAL TRADE FLOWS OF
MERCHANDISE EXPORTS, 1930-19%0

o Percentage of world | Average annual variam
Major trade flows merchandise exports
1990 1985-1990 | 1980-1990
From Asia to Western Europe 43 21.0 10.5
From Western Europe to Asia 34 19.0 11.5
Within Western Europe ' 334 18.0 8.0
Within Asia 10.3 16.5 10.5
From North America to Western Europe 36 15.0 5.0
From North America to Asia 38 15.0 8.0
From North America to Latin America 1.6 11.0 3.0
From Asia to North America 6.0 9.5 11.5
From Western Europe to North America 37 85 10.0
Iljrom Waestern Europe to Central, Eastern Burope/USSR 1.3 8.5 2.5
Within North America 5.1 3.0 8.0
From Latin America to Western Europe 1.0 8.0 2.2
Central, Bastern Europe/USSR to Western Europe 1.8 1.0 7.0
From Latin America to North America 2.0 6.5 50
From Western Europe to Africa 1.6 6.5 -0.5
From Middle East to Western Evurope 1.0 4.0 -8.5
From Middle East to Asia 1.5 3.5 -3.0
From Western Eurape to Middle East 1.3 3.5 0.5
From Africa to Western Europe 1.5 2.0 0.5
Within Central, Eastern Europe/USSR 2.2 0.5 0.5
World exports 100.0 12.5 55
Source: GATT, International Trade, 90-01, Tablc 6 in Volume 1 and Table I11.4 in Volume IT.

Notes: In this table, the major intra- and interregional trade flows that account the more than 1% in world total merchandise
trade in 1990 are registered. The combined total o these twenty flows represents more than 90% of world total merchandise
trade.
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I. THE EVOLUTION OF TRADE RELATIONS BETWEEN LATIN AMERICA
AND ASIA-PACIFIC DURING THE 1980s

This section will deal with the evolution of trade between Latin America and Asia-Pacific, First, a general
overview of the values and shares of bilateral trade will be presented, from the point of view of both
regions. Later, the composition of trade in terms of large groups will be examined. The objective will
be to arrive at relevant conclusions from both aspects of bilateral trade relations and to shed some light
on the implications for Latin America of its trade with Asia-Pacific,

1. The evolution of values and shares of bilateral trade relations

a) A_general overview from Asia-Pacific

One general aspect of Asia-Pacific trade relations that is worth immediate attention is the
importance of the North American market to all three Asia-Pacific groups considered in this study
(ANIES4, ASEAN4 and Other Pacific Countries) (see annex tables 2 to 10).

In the case of ANIES4 the relative importance of North America is more evident, since in 1989
the share of the North American market was over 30% of this regional subgroup’s total exports, and
provided over 18% of its total imports. Compared to the EEC, the North American market is twice as
important as a buyer of ANIES4 products, and almost one and one half times, as a seller. The weight of
Latin American trade for this subregional group is, up to the present, very limited, and even inferior to
the LAIA share of world trade (see table 1 and annex table 2). None the less, with regard to growth rates,
the evolution of trade between ANIES4 and Latin America shows greater strength. Particularly at the
beginning of the 1980s the average growth rate of Latin America’s exports to ANIES4 was much greater
than those of the other regions considered. By the end of the decade, and the beginning of the 1990s, this
strong growth gave way to a much slower pace, while the other regions renewed their export vigour
towards the subregional group (see annex table 3).

The case of ASEAN4 countries is even more limited. The market share for imports from LAIA
is small. But the average growth rates of these countries’ exports to ASEAN, and their imports from the
latter group, have been showing increasing vitality, especially since the mid-1980s, even surpassing the
growth of the other regions under examination (See annex tables 5 and 6).

The group Other Pacific Countries (Japan, China, Australia and New Zealand) comprises some
of the largest economies in Asia. The trade situation seems more favourable to Latin America, as opposed
to the other subregional groups in Asia. Although the share is small, it is higher than in the other
subgroups. On the other hand, the data for recent years show a very uneven evolution. The last five years
of the past decade present signs of slowing Latin American exports to the subgroup, while the situation
pertaining to the subgroup’s exports to LAIA is the exact opposite. One conclusion from the analysis of
these tables is that perhaps the region has reached its peak regarding its ability to export to some countries
of this group, as the present state of exportable supply stands. To maintain the strength of the beginning
of the decade, it would be necessary to make adjustments in the regional supply (see annex tables 8
and 9),
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i) Latin America as destination and as source of imports. In the period 1980-1989, trade relations

between the two regions showed some distinctive traits. In the first place, from the point of view of Asia-
Pacific, Latin America has gained very little relevance as a source of imports. The share of imports from
LAIA increased only 0.4% to represent 2.6% of total Asia-Pacific imports in 1989. On the other hand,
the importance of Latin America as a destination for Asia-Pacific products dwindled during the 1980s
going from almost 3% at first to less than half this level in 1989 (see table 4),

None the less, in terms of current values both exports and imports to and from LAIA increased,
despite the economic crisis suffered by Latin America and the ensuing effects on the region’s import-
paying capacity. It is interesting to note that the value of Asia-Pacific exports to the latter region
decreased significantly from 1983 to 1985, reaching in the former year less than half the nominal value
of 1980. Yet by 1990, the value of Asia-Pacific exports was, in current terms, 17% higher than in 1980.
Most remarkably, the current value of Asia-Pacific imports from Latin America showed an increase of
262 % between 1980 and 1990.

ii) Some country-specific details. Asia-Pacific imports from some LAIA countries show that Brazil,
Mexico, Chile and Venezuela had the highest participation in 1980. In 1985, the largest share of the
region’s imports from LAIA was concentrated in Brazil, Mexico, Chile and Argentina. By 1989, these
countries continued to be the main sources of imports from Latin America. In that year, their combined
share was 2.2% of total imports (see annex table 1). For instance, the importance of Brazil, and to a
lesser degree Chile, increased during the decade. The former country’s share of Asia-Pacific total imports
jumped from 0.7% in 1980 to 1.2% in 1989, more than doubling Chile’s share.

Brazil is undoubtedly the most important exporter to Asia-Pacific among the LAIA countries,
although as an importer, its share of Asia-Pacific total exports is much lower and has decreased during
the 1980s. Still, by 1989, it had the second highest percentage (after Mexico) among the LAIA countries
as an export market for Asia-Pacific. In 1980, the four major importers of Asia-Pacific merchandise in
Latin America were Mexico, Brazil, Argentina and Venezuela. In that year, these countries’ combined
share of Asia-Pacific exports reached 2%. By 1985, Colombia had joined this group, and Argentina had
fallen back to sixth place. These four countries’ share of total Asia-Pacific exports declined to only 0.8%.
In 1989, Chile was the third biggest market in Latin America for Asia-Pacific exports. In that year, the
combined share of Mexico, Brazil, Chile and Colombia in total Asia-Pacific exports reached 1.9% (see
annex table 1).

iii) Growth rates in the 1980s. In terms of average growth rates it is interesting to divide the decade
into three periods: the complete decade, and the first and second halves of the decade. On the Asia-Pacific
export side, the average growth rate for trade with Latin America showed an annual increase of 4.3%
for the decade, but the other two periods were very different (-5.6% and 14.2% for the first and second
period, respectively). Therefore, it is not surprising that Latin America’s importance as a market for Asia-
Pacific has declined as the average growth of Asia-Pacific exports to the world for the decade was 9.8%,
and the average growth for the first and second half of the decade were also very similar (9.9% and
9.7%, respectively). However, the fact that the last five years of the decade showed a higher growth for
exports to Latin America than the average total growth rate for Asia-Pacific exports brightens the
prospects for increasing the level of bilateral exchanges (see tables 5 and 6).
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Table 4

LAIA SHARE OF ASIA-PACIFIC FOREIGN TRADE

{Percentages of total)

Reporting country 1980 ’ 1985 JO8% 1989 l 1990
china~ n.a. 4.28 3.39 3,68 2.22
Hone Kong 0.51 0.77 1.03 0.96 0.72
Rep. of Korea 1.44 4.26 2.56 2.30 2.24
| Singapore 0.50 0.43 0.97 0.96 1.00
Taiwan (Prov. of 0.96 2.52 2.78 3.01 2.34
Philippines 1.57 1.20 1.95 2.29 2.61
Indonesia 0.60 1.42 1.59 2.65 2.28
Malaysia 0.54 0.87 1.65 1.50 1.68
Thajland 1.03 1.49 1.88 2.16 1.95
|_Japan 3.63 4.35 3.96 an 3.80
New Zealand 0.55 1.18 1.22 1.25 1.14
Australia 0.73 1.11 1.28 1.53 1.15
Total of above™ 2.17 3.00 2.65 2.63 2.37

e
Reporting Country 1980 [ 1988 j 1989 1990
. n.a. 1.76 0.35 0.47 0.59
1.93 0.55 0.51 0.62 0.92
1.57 072 1.12 1.51 1.68
1.22 0.65 0.70 0.58 0.52
2.31 0.64 0.76 0.93 1.13
Philippines 0.79 0.04 0.09 0.15 0.21
i 0.70 0.05 0.14 0.15 0.26
|J Malaysia 0.39 0.26 0.75 0.59 0.45
Thailand 0.43 0.14 0.08 0.26 0.51
| Japan 4.56 1.81 1.85 1.85 1.87
New Zealand 1.54 1.64 2.18 2.07 2.37
Australia 0.87 0.79 0.89 0.87 1 .02
Total of ahove™ 2.81 1.09 1.21 1.24 1.30
Source: UNSO-COMTRADE, IMF and other official sources.
" Data not available for 1980.
™ Refers to the LAIA share of total imports (exports) of the sum of the above countries.
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Imports from LAIA showed a much more encouraging picture. These imports, in current values,
in 1990 were 262% higher than in 1980. None the less, as mentioned earlier, these numbers hide a wide
disparity of values and a strong concentration on four countries of the region, especially Brazil (see table
7). Also, in comparison with exports to LAIA, the average growth rate of Asia-Pacific imports from
Latin America seems much more stable (10.8% and 12.5% in the first and second half, respectively} and
at a level higher than the global regional average import growth rates (11.7% and 9.5%, respectively)
(see tables 5 and 6).

iv) The evolution of the trade balance between Asia-Pacific and Latin America. As a consequence
of the foregoing, the evolution of the Asia-Pacific trade balance with the region suffered a radical change
during the 1980s. For the first two years of the decade, the trade balance was favourable to Asia. None
the less, from 1982 onward the balance shifted drastically against it. The average growth of the Asia-
Pacific trade deficit with Latin America for the period 1985-1990 was 17%. In fact, in 1990, Asia-Pacific
imports from Latin America almost doubled its exports to that region, and since 1983 this has been a
recurrent feature of their bilateral trade relations (see table 7).

b) The Latin American point of view

i) Stable imports from Asia-Pacific; increased strength for exports to Asia-Pacific. The Latin
American viewpoint gives us a different idea of the evolution of the trade relation. The share of Asia-
Pacific in total imports of LAIA stayed somewhat stable throughout the 1980s, ranging from 8.5% in
1984, its lowest level in the decade, to 10.6% in 1987, its highest share (see table 8). However, the share
is higher for countries like Paraguay, Chile, Ecuador and Bolivia, and lower for Mexico, Uruguay and
Venezuela. For the rest of the LAIA countries, the average share of Asia-Pacific in their total imports
is near 10%.°

On the other hand, the Asia-Pacific share of total Latin American exports showed increased
strength during the last decade. The general share of Asia-Pacific in total LATIA exports jumped from 7%
at the beginning of the decade to 11%-12% in 1989-1990. For countries like Brazil, Chile, Peru (1989)
Uruguay and Argentina, the rise was very substantial, while the other LAIA countries saw the Asia-
Pacific share in their total exports dwindle over the decade (see table 8).

c) Trade diversification

Finally, one last area of interest concerns the changes in the relative importance of some Asian
Pacific countries in total trade with LAIA. As becomes clear from figures 5 and 6, there has been a
process of diversification in the trade flows between these regions. While at the beginning of the decade,
Japan represented 80% of total imports and 77% of all exports to LAIA, its share, although still
important, was substantially reduced by 1990. Meanwhile, the relative weight of other countries has
increased, basically taking away from Japan’s share (see figures 5 and 6).

One remarkable aspect of the trade diversification with Asia-Pacific is the unquestionable growth
of China as a regional trading partner for Latin America. Its share of total regional imports from LAIA
is close to Taiwan’s, an outstanding performance that presents a hopeful perspective for Latin America.

6§ Data for Peru in 1990 are not available, although the previous two years showed a decreasing
proportion of imports from Asia.



Table 5

GROWTH RATES FOR ASIA-PACIFIC FOREIGN TRAD& - WORLD TOTAL - ALL COMMODITIES

(Percentages, based on current values)

To

mports

1980-81] 1951-az| 19aa-as| 1983-84'”i984-85[71985186I 1986-54 loar-mq 19aa-aﬂ 1989-90
china’ -- -- .- -~ 51.98 -- -~ 27.89  7.01 -9.80 - .- .-
Hong Kong 11.68  ~4.91 2.3 18,98 3.59 19,51  37.03 31.93 12.91  17.36 15.04 6.34 23.75
Korea RP 17.02  -6.89  1.99  16.9% 1.72  1.23  29.85 26.60 18.63  13.63 12.67 7.36 17.99
Singapore - 14.87 2.6  -0.03 1.77  -8.27  -3.1%&  27.57 35.064 13.28  22.35 10.56 2.10 19.02
Taiwan (Prov.China) 7.16 -10.60  7.38  B.35  -9.02 19.70  39.95  32.67 17.66  4.21 .75 0.65 22.84
Philippines 2.20 2.5 -3.45 -19.47 -15.24  -0.97 - - 29 .- -- -7.70 --
Indonesia 20.06 27.08 -1.11  -15.18 -26.00  4.48  15.41 7.10  23.48  33.48 8.88 0.97 16.79)
Malaysia 6.92 7.43 7.00 547 -9.68  -14.85  17.31  3.41  36.26 -- 9.70 3.43 17.53
Thai land 6.35 -15.20  20.55  2.33 -12.12  -1.29 41,99  56.58  27.00  29.53 15.57 0.38 30.76
Japan 0.22  -7.46  4.07  7.39  -3.51 -7.B1  22.29 28.28  12.54  11.36 5.92 -1.49 13.33
New Zealand 3.90 2.95 -9.72 16,02 -2.95  2.22 1832  0.70 20.12  8.07 5.96 2.04 9.80])
Australia 17.95 0.79 -19.26 18.53  2.20  5.10  10.25  23.87  20.39  0.14 8.00 4.05 11.95
Total Asia Pacific 6.52  -3.90  -1.47  16.20  -0.26 -11.92 37.89  31.06 15.34  5.23 15.52

| 1985-86 1986-87] 1987-88] 1968-89] 1989-90
China’ -- -- -- -- 3.06 -- -~ 2049 10,57  18.18 -- - --
Hong Kong 4.67  -6.51 4,36 23.69  -5.90 18.89  26.87  11.37 3.04 0.95 8.34 4.48 12.22
Korea RP 21.48 3.07  11.86  19.69 3.5 14.59  35.9  28.67 2.77 .23 14.58 11.92 17.24
Singapore 8.22  -0.86 5.05 10.18  -5.03  -1.83  27.49  37.47 13.69  18.00 1.2 3.51 18.96
Taiwan (Prov.China) %19 -1.76 13.03 2117 0.48 28.99 35,07 13.16 9.60 1.3 13.52 9.42 17.63
Philippines’’ -0.67  -12.26  -0.90 6.02 215.22 -71.50 -- --10.76 -- . 41.48 --
Indonesia 1.60 0.15  -5.15 3.51  3B.36 -51.17  14.03  13.98  14.62  16.55 4.65 7.69 1.60
Malaysia -9.35 2.50 17.24 16.91 38.60 -39.46  29.50 17.95 18.85 -- 10.30 13.18 6.71
Thai land 7.535  -0.76 -7.68  16.01 320.72 -TL.31  32.36  36.7%  25.86  14.9% 37.44 67.16 7.72
Japan 17.03  -8.77 5.93  15.83 3.5 18.86 9.55  15.66 3.87 4.28 8.57 6.69 10,644
New Zealand .23 -z2.02 -0.59 2.97 4.19 233 .01 22.89 0.76 5.41 5.92 1.16 10.67
Austratia 0.70  -2.27 -B.91 15.25 0.38  -5.19  14.81  31.B7  10.99 9.31 6.69 1.03 12.36
Total Asia Pacific .21 -4.90 4,76  23.52  t6.76  -8.30  26.86  20.83 7.3 1.65 9.77 9.87 9.67

-

HSource: UNSD-COMTRADE, and other official sources. Own calculations.
No data available for China from 1980 to 1983, or for 1986.

" No data available for the Philippines for 1987 or 1990,
' Mo data available for Malaysia for 1990.

[Al



Table 6

GROWTH RATES FOR ASIA-PACIFIC FOREIGN TRADE WITH LAIA COUNTRIES
{In

rcentages, based on current velues)

-from: LATA

| 19s0-81 | 1981-82 | 1962-83 | 1983-84 | t9aa-85 | 1ve5-86 | 198s-87 | 1987-88 | 1988-39 | 1989-90 | 1980-90 | 1980-85 | 1985-90
Argentina | -1.91  28.87  52.66  -0.72 2076  -20.41 2000  60.72  12.22  -0.40  17.18  19.93  14.43
Bolivis 46.87  16.38  47.05  -79.76  -36.33  31.20 31,47 9278 -23.32  28.42  i5.48  -1.16  32.10
Brazil 16.23 5.65 2.76 34,88 5.00  -22.06  30.73  62.31  16.46  -5.39  14.66 12,90 16,41
chile 11,59 2.38 775 5746 -8.92  -14.33  40.63 5537 43.56  5.99  16.28 631  26.2
Colonbia | -B.42  -12.64  22.68  23.50  -24.00  69.06  -7.95  31.53  0.68  -4.11  9.03  0.22  17.8
Ecusdor | 17631  -30.7¢  -20.74  35.03  62.84  -46.85  -48.09  86.44  -44.18  -16.79  14.43 4274 -13.9
Mexico 60.17  14.10  13.9% 2107  -19.19  -20.67  23.55  10.00  4.83  7.83  11.57  18.02 5.1
Paragusy | 11.25  -22.27  -39.98  16.73 0.42  -26.30  110.06 13739  -12.61 -20.02 15.47  -6.77  37.70
peru 31.52 -2.83 1632 5.80 -8.88  -10.55  15.28  36.05 1232 -1.48  6.11 .90 10.32
Uruguay 45.48 2822 2046 V205 -1.94  -43.26 9939 62.65  -8.03  -25.26  29.07  41.05  17.10
Venczucka 31.86 -18.64 -21.95 -19.16 3.59 -29.02 14.25 21.93 23.26 46,79 5.09 -4.86 15.04
Total tAIA[ 29.30  0.63 1.95 22.57  -0.55  -21.35 22,28 46.36  14.57  0.75 1.5 1078 12.52

to vera

1980-81 l 1981-82 1982-83 1963-84 l 1984-85 1985-86'1 1966-87 1967-88 l 1968-89 | 1989-90 | 1980-90 l 1930-85 11985-90
Argentine -25.61 -66.03 13.77 21.66 “41 .44 66.87 29.27 -13.34 -21.92 19.94 -1.68 =19.53 16.16
Bolivia 52.26 -58.29 =65.56 763.51 «61.79 -33.72 76.43 -35.58 24.29 20.20 68.18 126.03 10.32
Brazil 16.64 -3t.n -16.73 38.54 444 4.17 8.38 0.65 24 .64 1.27 4.12 0.46 7.78
Chile 53.68 -67.81 -23.78 77.58 -32.30 60.45 6.1 6.03 54.10 ~16.47 i4.76 1.47 28,04
Cotombia -3.3% 17.74 -20.48 -3.25 -7.33 -3.00 2.92 33.23 0.28 -8.14 0.85 -3.34 5.04
Ecuador 48.45 ~46.06 -56,01 73.58 29,42 18.08 -18.46 -39.89 7.83 26,21 4.1 9.88 -1.65
Mexico 32.35 -39.99 -37.31 42.43 14.01 0.16 40.10 42.95 24.38 24.76 15.38 2.30 26.47
Paraguay 4.19 -47.81 1.02 n.vo -6.84 90.04 29.25 9.47 9.69 85.07 20,68 -3.55 44.90
Peru 21.33 -5.85 ~47.50 -5.68 ~12.26 7r.or 5.21 -35.78 -30.23 21.92 -1.10 -10.01 7.82
Uruguay 33.35 -59.01 -61.95 25.60 2.06 B1.85 36.75 6.53 9.06 8.81 8.30 -11.99 28,60
Venezuela 12.30 24.35 -69.78 5.65 7.74 26.72 10.70 16.78 -53.49 28.83 0.98 ~3.95 5.91
Total LAIA 15.51 -3.77 -37.56 32.00 -6.32 17.49 19.09 11.45 10.52 12.20 4.26 =5.63 14.15

Source: UNSO-COMTRADE, IMF and other official sources. Own calculations.

In this context Asia includes: China, Hong Kong, Rep. of Korea, Singapore, Taiwsn Province of China, Philippines, Indonesia, Malaysis, Thailand,
.. dapsn, New Zealand and Australia.
" No dats svailable for China from 1980 to 1986,

""" No data available for the Philippines for 1987.

t1
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Tabie 7

ASIA-PACIFIC TRADE WITH LALA COUNTRIES

ll

illions of cuprent US dollary

09 440 sle 5.3 152 2.7 127 147 33 us is
Braxi] 21249 24699 24095 26813 3616.7 W4 259.6 3869.2 6280.1 3137 @194
Chils 309.7 nsa 519 6160 1064.5 969.5 8306 1168.0 1814.8 2605.4 2761.5
Colmnbia 13 12,3 13503 184.7 23,0 133 2930 5.7 3548 3512 M5
Ecusdor P X 808.5 5599 3934 212 8550 459.7 8.6 4449 248.4 2068
Mexico 118.2 11911 2043.6 D85 2819.2 zZn3 19074 233 456.6 25753 769
Paraguay 494 i5n 42.8 n.7 29 Wl nz2 L2 110.5 9%.6 ™
Feru 8.4 Lz 022 816 1.7 pLR 06.7 5842 .7 892.7 879.4
Uiy 28 34.6 4.3 58 nal 1L 6.5 126.6 0 189.4 1408
Venenel 0.1 1014.1 825.1 643.9 204 539.2 27 4373 3.2 651.2 9516
Tatal LALA 63683.8 B28.2 3279.8 B441.0 10346.1 l0283.8 8092.6 wmes4 14482.6 16593.0 167142

Argeoting 13887 10330 3509 92 488.7 844 446 613.5 $531.7 452 L b
Balivia 4 o3 60 158 1368 23 M6 61.1 e ®.9 L}
Brazil 1452.0 1694.7 1i5T4 963.7 1335.1 12754 1329.0 14204 1449.7 1804.1 15268
it p 8 4 1083.7 3502 €89 4740 s 3448 0.8 30 1las.0 9364
Colombis 5@8.3 5450 &46.5 514.0 14 46).9 448.7 459.7 612.5 6l42 3842
Ecuador 9.7 5.3 726 19.7 an7 2688 HT4 258.8 155.6 1678 208.4
Moxico L3206 2125 12078 "2 1078.4 128.6 1316 17254 266,44 3062.7 3212
Paraginy 895 9.2 3.7 02 4.7 ) 114.6 148.1 622 ins 209
Peru 3340 465.9 438.6 8 2168 190.2 85 56.2 8.7 1$9.6 1944
Uraguayy 108.4 144.5 2 nS B3 29 prE] ne S5 8.5 204
Vemczuela 1067.6 1154.3 1490.7 450.5 4260 s128 649 8 N3 $40.1 0.7 5033

Argentire. N 62 -166.9 -391.2 -299.0 -663.2 -2M.7 -31.6 0.0 -1217.3 -l11280
Bollvia a5 &3 -5.2 s 121.6 @6 N9 4.4 11 M2 10
Brazil £71.9 752 -1452.1 17178 -2281.6 -2521.6 -1630.6 -2428.8 ~4830.3 -5509.6 50925
Chile -101.9 ins -382.7 2092 -530.5 £48.7 =318.7 4613 ~1071.8 <1400.4 «1804.1
Colombia 3802 3763 4959 g 29.3 287.6 153.7 190.0 417 2510 7
Eousdor 471 «304.2 2819 277 =305 -596.2 -142.3 .2 -289.4 -80.6 1.5
Medion *02.4 2.4 338 154 -1740.8 -1048.8 -5159 -507.8 98 o4 1050.3
Paraguay 4.0 8.2 59 n.s 4.8 0.2 924 0.6 S1.6 83 3.7
Peru ~164.4 2953 -263.6 3518 -404.9 -3763 ~168.2 -228.0 -$66.0 131 «4584.8
Unaguay 846 [JLE 4.9 SL3 53 818 -5 5 -129.4 -os0 -30.8
Venenuls 298.5 1848 665.6 -193.4 -44.6 ~26.4 7.1 221 206.9 -266.5 4483
Tetal LAIA 13360 665.8 22118 44524 -5345.2 -5603.9 -2588.) -3340.1 -7T6.8 -2518.6 -7655.2

Source: UNSO-COMTRADE, IMF and other official acurces.
" No data available for China.
“ Na dats availsble for the Philippines.
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Tabis 8
— e e e —
T THE EVOLUTION ('J_F-TI-IE ASIA-PACIFIC SHARE IN TOTAL IMPORTS OF LATIN AMERICAN COUNTRIES T
(In_perceruages of total irmports)
LALA
Towl
Year Argenting Bolivia Bruzil Chile Caolambia Ecusdnr Mexico Femgny Pery Uruguay Venczuel
isa0 13.46 1163 1 1238 19.35 15.74 &£171 10.78 1398 6.28 10.11 9.1t
118 15.90 14.50 936 16.05 10.67 16.58 6.62 1111 1328 1.26 10.40 10.26
2 10.77 12.94 673 9289 13.14 17.92 T2 1 16.48 4.87 1252 o
0 9.55 1.9 8.49 8.91 11.84 12.91 3.9 5.86 13.35 4.16 7.65 8,52
84 1161 .85 8.36 1352 10.47 10.60 3.5 1295 12.07 n 6.75 8.47
85 9.6 10.5¢ 9.49 9.96 1.2 13.13 630 7.06 1338 .98 3.36 8.54
86 10.49 10.68 8- 14.54 1027 17.84 107 11.47 t4.40 4.10 9.09 10.35
87 10.54 1.9 10.61 17.10 1054 20.29 8.1t 10.81 13.31 627 .54 10.61
88 19.77 1451 10.14 1418 474 1750 8.55 iX74 9.32 639 8.41 1wz
89 10.69 11.85 i0.86 17.90 10.93 1203 7.48 20.20 8.39 6.47 6.50 9.99
% 164 1.7 10.64 13,27 10.55 12.89 8.45 027 N.A. 6.0 636 10.13
THE EVOLUTION OF THE ASIA-PACIFIC SHARE IN TOTAL EXPORTS OF LATIN AMERICAN COUNTRIES
(n_peroeniages of totsl exports)
LALA
Total
Year Argenting Bolivia Brazil Chile Calambia Ecusdot Mexico Paraguay Fera Uruguay Vencticls
1980 5.54 0.93 8.59 1633 4.09 12.76 5.69 3.19 13.28 2.8 4.07 7mn
L1 4.08 .09 892 15,16 4.64 .7 8.75 10.43 2.5 .13 .58 3.4
745 1.84 10.75 16.27 4.9 032 9.17 9.70 20.56 4.67 358 9.00
1430 L9 1.9 4.77 p v 16,85 M4 n 16.62 5.56 .9 9.42
632 107 10.72 19.01 4.97 17.40 9.3 406 14.67 11,40 2,59 8.7z
85 939 0.42 11.76 18.712 4.64 621 9.10 303 (L] 11.28 T.24 9.83%
86 1228 0.50 13.08 17.66 55 4.83 79 LI13 16.2) 11.00 4.17 9.68
87 10.74 1.2 12.80 19.4% 4.60 5.28 831 304 1674 9.57 312 9.83
88 11.80 11§ 15.55 21,9 6.06 524 B.26 715 21.40 14.43 02 12.10
89 11.89 134 16.38 26.13 536 5.2 6,94 2.68 19.12 8.45 4.51 1201
% 9.99 0.30 17,38 25,66 443 574 6.79 375 N.A. 7.36 4.00 a4

Source: UNSO-COMTRADE, axd olher official scurcea. Cwn calculavions.
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Figure 5

THE IMPORTANCE OF ASIA-PACIFIC COUNTRIES
IN TOTAL REGIONAL IMPORTS FROM LAIA
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Sources: UN,COMTRADE and other sources.

Figure 6

THE IMPORTANCE OF ASIA-PACIFIC COUNTRIES
IN TOTAL REGIONAL EXPORTS TO LAIA

1990
1980 Japan 69.1%

Japan 78.8%
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Hong XKopg 3.4% N Korea 12.1%
Singapore 8.1% RkY ] Homg
Rest of Asia Taiwan ,/-.-....‘ EKon 2.9%
Pacific 7.1% Pr. of China BA% XXl chrongcpore 3%
Rest Asia AustTalla ‘ﬂx
Total exporig to LAIA: Pacific 8.2%

US$7.70 billion

Total exports to LAIA: US$9.08 billion

Sources: UN,COMTRADE and cther sources.
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The cases of Korea and Taiwan, Province of China are also worth noting. Their share of regional
imports from LAIA increased two and a half times in the case of Taiwan, Province of China, and about
90% in the case of Korea. Simultaneously, their share of regional exports to Latin America also increased
drastically,

Among the dynamic new industrializing countries of ASEAN, the arrival of Thailand as one of
the region’s main importers from Latin America is promising evidence that the process of industrialization
in these countries may involve closer and more specific trade relations with the LAIA countries. In this
respect, a major element of optimism is that most of Latin America’s exports to Thailand consist of
manufactured products.’

i

d) Some relevant aspects of this section

From the analysis of the value of trade and its corresponding share in total bilateral trade it was
possible to establish some main traits that marked the evolution of trade relations during the 1980s.

One conclusion that could be drawn from the data is that Latin America has limited weight as
either a source or a destination of Asia-Pacific trade. Moreover, exports to Latin America lost importance
during the decade, basically because of the debt crisis in Latin America that drastically reduced the
availability of foreign reserves, and consequently affected the region’s capacity to import.

Furthermore, splitting the decade in half reveals in different features for each five-year period.
For instance, Asia-Pacific exports to Latin America declined in the first half of the decade, but surged
in the last five years, although not enough to compensate for the earlier loss. On the other hand, imports
from Latin America held steady, and surpassed the region’s total average growth rate of imports for the
decade.

Another relevant aspect of trade with Asia-Pacific is that, from the point of view of Latin
America, not all countries benefited from increased sales to the eastern region. Of the 11 LAIA countries,
only Brazil, Chile, Peru, Uruguay and Argentina saw the Asia-Pacific share of their total exports rise
substantially during the 1980s; the rest showed a decrease during the period.

Finally, a curious and relevant element of the evolution of bilateral trade is the process of
diversification of origin and destination of commercial exchanges between Asia-Pacific and Latin
America. Promising new actors have emerged in trade with Latin America, chiefly China, Korea and
Taiwan, Province of China, capturing some of Japan’s share of total regional bilateral trade. At the
beginning of the 1980s, Japan represented 77% of total regional exports to LAIA, and absorbed 80% of
total regional imports from this group of countries. In 1990, its share was only 53% and 59%,
respectively.

In the last section, some of the issues raised here will be examined in terms of their implications
for the future of bilateral trade relations.

7 See next section,
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2. The changing product compgsition of trade flows to Asia-Pacific;
a Latin American perspective

a) The rising star of manufactures exports

A commonly held view in relation to Latin American trade with Asia-Pacific has been its
asymmetric nature. The former region would import mainly manufactured products and concentrate its
exports to the latter region in raw materials.

This was mostly correct up to the first five years of the past decade. But in the last five years of
the 1980s, Latin American exports of manufactured products to Asia-Pacific showed an increasing weight.
In fact, this category became the most important in the flow of exports from LAIA to the eastern region.
This evolution has been achieved mainly through the decreasing importance of fuel exports, perhaps
owing to the depressed price level of this commodity in international markets, and, although to a lesser
degree, of non-food agricultural products {see table 9). In 1989, the Asia-Pacific region as a whole
absorbed 12% of Latin America’s total exports of manufactured products. This share was twice the level
of 1980 (see table 10).

b) A closer look at individual countries’ trade with Asia-Pacific

A closer look at the composition of specific Latin American countries’ trade with Asia-Pacific
reveals some interesting data. For instance, the share of manufactured products over total exports of
Uruguay and Brazil to the latter region surpassed 50% in the period 1985-1990, reaching 68 % in the case
of the former country. For the same period only one country, Chile, showed a smaller percentage in
manufactured products of its total exports to Asia-Pacific. Also, a large share of the exports of three
countries —Bolivia (61%), Chile (63%) and Venezuela (67 %)~ was concentrated in metals and minerals
(see table 9).

Examination of data pertaining to specific Latin American countries’ imports from Asia-Pacific
also reveals some noteworthy aspects. For example, only Brazil and Argentina have less than 80% of
their imports concentrated in manufactured products. Although still large, the share of manufactured
products over total imports from Asia-Pacific has decreased in relation to the period 1980-1985 for
Argentina, Chile, Colombia and Venezuela. Besides the manufactured products sector, the two other
categories that have some importance in Latin American imports from Asia-Pacific are fuels (20% for
Brazil) and metals and minerals (13% for Argentina). For all other categories and countries, the share
of merchandise other than manufactures is substantially lower than 10% (see table 9).

Moreover, considering the participation of Asia-Pacific in each product category of exports
reveals that the share of this region in total exports of manufactured products reached over 18% in 1989
in the case of Argentina —over three times the level at the beginning of the decade. In Brazil this share
reached over 17% at the end of the decade, while it was less than 7% at the beginning. For Chile, also
in 1989, the share was over 16%, although in 1990 the growth of the share of agricultural non-food
products drastically reduced it to only 6% (see table 10).
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Tabk 9
— e e
THE SHARE OF EACH PRODUCT CATEGORY IN TOTAL IMPORTS OF LAIA COUNTRIES FROM ASIA-PACIFIC
Avera tages of totnl # from Asio-Pacific, by LAIA countrica)
Product] Yearo | Argantinn | Bolivia Brozil Chile Colombin | Ecucdor Mexico Pumnguay Peru Uruguay | Venezutl LAEA
Categoriea)

Food| 80-90  0.39 0.86 2.93 23 0.%0 3.25 7.46 0.17 n.a. 7.17 6.25 4,31

Products| 80-85  0.34 0.92 2,39 242 0.23 4.43 .24 0.09 13.24 11.35 4.84 in

590 033 0.71 3.5 2.00 1.47 2.26 7.51 0.26 L XN 1.97 .37 4.87

Fusls| 30-90  1.53 0.06 2.7 5.54 0.26 .04 0.74 0.06 n.a. 0.01
80-35 0.4 0.08 35.09 3.83 0.1¢ 27 0.87 0.08 34 0.01
8590  2.3% 0.04 20.96 8.01 0.35 111 0.53 0.03 na 0.01

0.33

0.28

0.48

875
10.85

7.51

98.17

94,50

86.17

59.44

4.89

87.55

81.52

Manufactarod{ 80-90  B2.57 64.76 90.05 92,80 n.8,
Producta] 30-85  86.92 97.62 58.26 91.31 95.20 90.72 85.12 95.32 80.41 £0.04 90.70 80.44
85.90 T8 98.80 68.70 87.97 93,79 94,36 Eﬁ.ﬁi 99.57 n.a. 90.62 24,25 81.53
THE SHARE OF EACH PRODUCT CATEGORY IN TOTAL EXPORTS OF LAIA COUNTRIES TO ASIA-PACIFIC
verage s of total ¢; from Asin-Pacific, by LALA countrics
Product| Years | Argentinn | Bolivia Brazil Chile Colombis | Ecuador Mexico Paraguay Peru Urugusy | Venezuela | LAIA
Chategorics.

Food| 83-90  49.46 10.32 19.50 16.97 68,58 30.84 3.9 12.42 0.8 26.07 1.17 18.43
Products{ 80-35 53.23 14.51 21.26 15.66 74.3 10.63 3.25 12.23 11.28 29,92 1.06 17.13
85-90 46.02 11.45 17.40 18.59 65,29 49.85 4.21 13.87 na .27 1.31 19.38

Fuely] 8090 0.34 0.00 0.36 0.03 2n 67.19 67.53 n.a na 0.00
8085 128 0.00 0.40 0.04 0.49 88.47 71.36 n.a. 16.90 0.00
8590  0.27 0.00 0.29 0.03 4.66 47.25 65.95 n.a, L XN 0.00

28.99
46.00

9,14

21.25
28.36

14.02

130.90 30.49 16.35 45.73 3,56 26.30 0.62 13.99 57 na 54.41
3085 21.M 11.77 40.60 3.52 22,48 0.06 7.9 3.69 2.69 42.07
85.90 39.56 19.02 52.25 3.34 28.36 1.10 19.41 7.7 n.a 65,38

14.85

10.73

21.95

B

25,44
19.80

Source: 1/N-COMTRADE, UN-BADECEL, and other official sources.
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Table 10

(In percentages of 1otal exports of each category)

Product Categoriea

Year L!u;ennm

4.1

Bolivia | Brauzil | Chile | Colombia | Ecusdor | Mexico | Pamguny [ Per umy|7m| LALA

59

Non-food; 80 22.16 1.65 16.90 24.82 2.68 12,09 47,27 9.43 10.13 4.50 24.66 20,02
agricultural 81 13.86 2.3 18.35 18.80 3.14 2279 52.68 18,47 32.08 8.00 33.08 20.5%
products 82 27.30 3.02 19.38 24.11 1.63 9.08 33.55 17.87 34.99 9.38 32.28 21.31
83 16.42 73 24.05 33.87 0.13 7.39 13.48 4.9 6.74 1.83 20.01 13.65

84 20.85 .29 21.21 32.87 2.89 7.13 8.42 7.97 6.97 .09 1.5 17.42

85 16.64 2.90 18.63 35.29 0.84 8.81 k) 4.59 6.12 9.33 22,17 15.36

86 25.44 0.29 19.14 34,71 0.43 7.90 5.56 1.36 9.39 11.68 19.92 17.13

87 24.07 0.1%9 28.32 25.85 0.40 816 8.86 7.13 14.61 879 13.40 20.54

88 29,66 1.70 2116 30.12 7.39 15.06 15.42 28.49 9.74 9.04 20.49

89 15.38 1.69 28.73 30.64 8.33 6.80 7.05 21.12 6.06 8.80 18.35

90 17.03 2.24 27.29 41.03 6.84 6,30 8.28 na. 2.99 9.82 20.74

mincrale Bl 30.22 2.91 3224 17.89 31.01 1%.18 .24 0.00 29.61 1.99 25.29
82 70.88 3.24 3.7 17.63 8.93 4.66 14.82 0.00 25.68 7.91 79.90 27.30
23 66.39 412 36.26 13.24 6.29 7.66 14.40 0.00 21.29 14,34 59.98 3.5
84 49.12 2.15 50.10 20,43 .59 0.00 16.60 .00 17.83 2128 47.36 24.98
LH] 54.94 0.49 30.11 19,78 6.77 1.48 13.44 0.00 2.13 .59 50.47 26.62
26 33.76 1.00 28.85 18.73 18.31 0.00 12.04 0.00 22,31 19.32 37.26 nm
87 28.11 2.53 35.03 22.78 15.93 0.00 12.29 0.00 23.86 18.34 40.59 26.22
88 231 1.31 3175 2345 6.16 0.00 14.56 1.59 20.40 26.94 45.56 25,74
89 28.87 2.12 2839 2993 14.3t 0.00 12.00 0.00 .06 1239 42.75 2747
20 40.89 0.64 34.43 31.38 6.27 G.00 5.49 1.19 n.a 25.45 4.7 28.6%

Source: UNSO-COMTRADE, and other official
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c) le behaviour of manufactures impo

In 1989, 12% of total regional imports of manufactured products corresponded to trade with the
Asia-Pacific region. However, contrary to regional exports, this share remained relatively stable during
the 1980s. In the same year, imports of non-food agricultural products also attained the high level of 10%
of the total imported by Latin America from all sources under this category. None the less, this category
has been losing importance. At the beginning of the 1980s, 15% of Latin American imports of non-food
agricultural products originated in the Asia-Pacific region (see table 11).

d) More evidence of the increasing importance of manufactures in bilateral trade

A breakdown of Latin American exports to Asia-Pacific by countries of destination shows that
in the period 1985-1990, the share of manufactures was high for Thailand (81%), followed by Australia
(76%), Singapore (60%) and Hong Kong (59%). Most notably, the share of manufactured products in
total exports to Japan was very modest, reaching only 17% in the last half decade, the region’s lowest
level (see table 12).

In terms of Latin American imports from Asia-Pacific countries, the pre-eminence of
manufactured products was observed in Korea; 98% of LAIA countries’ imports from this country were
products included in this category. However, the shares of manufactures in total imports from Japan
(97%), Hong Kong and Taiwan, Province of China (both 93%) were similarly overwhelming (see table
12).

e) Some lessons from the commodity composition of bilateral trade flows

One consideration regarding the composition of bilateral trade flows is the importance that
manufactured products have attained in total trade with some Asia-Pacific countries. The fact that over
50% of the region’s exports to seven of the 12 Asia-Pacific countries consists of manufactures may denote
two contrasting features of the Asia-Pacific market. On the one hand, it may be that the other categories
of Latin America’s exports do not fit the demand of Asia-Pacific, or that the regional supply overlaps
with local production. On the other hand, it is a clear indication that conceivably, the new opportunities
in the Asia-Pacific region are centred in manufactures rather than in raw materials. The share of Asia-
Pacific in total exports of manufactures is not negligible. Moreover, considering that this share duplicated
during the 1980s, the outlook is promising for the future of Latin America’s manufactured products in
that region.

Another good predictor of future opportunities is the importance that metals and minerals and,
in a decreasing although still important way, non-food agricultural products attained in the bilateral flow
of merchandise. Over one fourth of total exports of metals and minerals in 1990 was sent to Asia-Pacific,
while one fifth of total exports of non-food agricultural products went to that region. In considering the
possibilities for further expanding trade relations, the relatively high participation of Asia-Pacific in these
categories is favourable to the process of complementarity between the two regions.
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Table 11

e ———
‘THE SHARE OF ASIA-PACIFIC IN TOTAL IMPORTS OF LALA COUNTRIES, BY CATEGORIES H

{In percentages of total imports in each category)
Product categorien|  Year ]mm] Bolivia | Brwil | chile ] Colombia | Eeusd [ Mexi IPauguy]— Fern | O
- : . : — - T

ruguny | Venczuch | “LALA |
" 9

Nen-food 80 12.77 2792 12.91 12.89 9.39 15.34 14.30 9.48 15.14
agricultural 81 9.14 10.95 24.00 13.99 5.59 12.54 1048 10.69 11.35 8.62 12.73
Products 82 10.68 15.35 19.03 6.74 14.48 10.32 10.45 7.25 14.43 8,29 7.20 11.35
B3 18.36 1.52 14.54 9.37 14.02 15.59 8.66 12.50 16.46 8,98 .78 12.35

B4 17.80 L4 19.78 10.26 11.28 4,82 4.62 i 16.48 5.40 6.81 10.29

85 14.97 .78 21.79 8.35 13.57 7.76 5.12 6.45 16.14 B.73 8.24 10.42

85 13.73 1.81 20.98 6.13 B.63 8.35 7.04 8.70 1.4 9.73 B.62 11.22

87 12.23 0.62 21.75 7.90 7.70 6.53 539 6.69 15.19 7.99 9.61 11.09

BE 19.05 324 28.76 8.70 17.97 4.13 648 7.75 2022 10.05 10.04 13,31

89 13.87 1.12 18.86 8.B6 13.25 7.78 5.18 11.41 19.89 10.16 12.54 10.8¥

90 20.26 .32 20.04 10.47 B.27 3.5 6.44 10.59 L B.55 4.99 10.58

Metaln ared 80 1.98 5.9 217 37 1.5 4.07 1.98 0.74 1.94 1.43 6.15 2.58
minerais 21 1.32 5.55 226 6.89 3.25 1.05 1.1 7 2438 1.09 319 .50
82 221 2.60 1.25 .20 343 2.34 241 0.26 4.32 0.22 3.62 242

83 18.63 il 1.96 241 1.80 2.15 1.48 0.20 1.38 0.70 10 472

84 pr e 0.9% 1.2% 2.55 1.7l 2.18 Q.58 0.26 0.97 N ] L 3. an

85 23.96 4.51 2.25 1.18 1.66 3.55 0.32 0.03 1.82 0.46 .62 4.33

86 18.33 2.61 2.38 2.58 1.59 1.93 4.26 0.00 21 0.80 4.37 5.2

&7 14.16 i 2.90 3.82 1.3 4.85 3.06 0.02 1.96 0.4 4.61 4.58

88 13.41 1.11 2.21 2.76 162 1.54 2.20 0.03 0.95 021 136 3.18

39 26,79 0.45 2.08 2.51 117 115 0 0.04 2.05 0.53 1.68 4.97

20 24.11 0.79 118 2.82 1.32 1.69 3.96 0.11 n.a 0.82 10.62 6.11

Source: UNSO-COMTRADE, and other official . Own calculati
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Table 12

THE COMPOSTTION OF LATIN AMERICAN EXPORTS TO ASIAN-PACIFIC COUNTRIES

a reentages of tota) e; countries and avernil)
Product Averapen | Hong |Koren] Singepore| Toiwen | Philippines| Indonesis | Malsynin | Thoilamd | China Jepan | N.Zealead| Avstralia | Others | Total
categorics Kong (Prev. off
Chins)

10.29

8.73

Non-focd! 80-80 1393 §.98 3.80 8.39 0.66 9.98 3.29 0.00 17.01 4.67 107
ogriculturel  BG-85  16.13 9.31 3.57 0.69 0.43 4.50 3.48 6.00 3.07 4,57 1.19
ducty  85-%0 4.45 6.33 0.95 11.02 2.58 0.00 1.94 4.41 1.43

1.23
1.04

1.33

2.80 i1
2.57 2.%0
2.52 i

Metals aadf 80-90 396 28.80 B.13 28,66 26.90 0.00 0.00 3.27 12.08 35.22 n.a.
s BO-85 1,97 2419 1187 30.55 31.81 0.00 0.00 2.18 12.76 33.58 n.a.
8590 6.13 3387 3.53 26.07 24,98 0.00 0.00 3.93 11.78 36.37 2.43

2.82
2.51

291

8.67 10.49
7.90 9.60
532 11.26

THE COMPOSITION OF LATIN AMERICAN IMPORTS FROM ASIA-PACIFIC COUNTRIES

A ce over total imports, by countries and
Producf Averag Hong |Korea| Singapore| Taiwan | Philippincs| Indonesia | Malaysia | Thailand | China Japan | N.Zealand| Australm | Others | Total
gon Kong {(Prov. of

China)

Non-food] 80-90 423 033  56.07 2.27 217 61.46 60.41 s 0.68 0.50 392
egricuburaj BO-B5 520 0,17 69.56 0.49 1.73 50.01 52.54 n.a. 0,52 0.56 5.20
d 8590 3,88 0.50 4560 3.82 3.33 74.59 54.14 1.8 0.83 0.49 2.38

1.39
7.30

1.9

3.06 312
2.5% 2.63
3.5 3.63

Metals andj 80-90 0.81 0.44 0.66 0.90 B.79 n.s. n.a, 2.61 1.28 0.59 0.13
W 8085 015 0.72 111 0.74 27.91 n.a. e 375 0.96 0.52 0.07
85-90 136 021 017 1.21 24.90 o.8 na 1.27 1.52 0.67 0.19

23.462

18.21
29.38

4.01 3.78
3.55 3.35
4.52 4.27

Source: UNSO-COMTRADE, UN-ECLAC-BADECEL, and other official acurces. Own calculations.

of rounding and the exclusion of some products, totals may not add up 1o 300
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Other conclusions can be drawn from this analysis. The first is that trade with Asia-Pacific is
commonly viewed as difficult and, especially, that penetration of the Asian manufactures import market
is reserved for Japanese and some other developed countries’ exports. Although this opinion may be to
a large extent true, it is not so indisputable as to discourage further efforts on the part of Latin American
countries to increase their exports of manufactured products to Asia. If over 30% of regional exports to
Asia-Pacific are already represented by manufactures, and this stands for the lion’s share of total regional
exports to the Asia-Pacific region, then there are possibilities of increasing our exports in this category
to this area of the world.

However, in a large region such as Asia-Pacific, choosing partners may be confusing. An
additional element that could help to orient Latin America’s efforts to increase its trade with the region
is their economies’ degree of openness to foreign trade. As can be seen in figures 7 to 10, the relevance
of foreign trade to some Asia-Pacific countries is outstanding, while to others it is declining. Part of the
reason for this contrasting behaviour may be the high rates of growth of these countries’ gross domestic
product. Furthermore, the expansion of domestic markets also affects the importance of foreign trade for
these economies. In this regard, it is worth noting the performance of these indexes in the cases of
Malaysia and Thailand, among the so-called "new Asian tigers", and their sluggish tendencies in the cases
of Korea and Taiwan, Province of China.

As could be expected, the participation of individual Latin American countries in total regional
exports to Asia-Pacific, classified by categories, varies widely according to the geographical
diversification of their exports and to their export-oriented production. In this regard, it is interesting to
note that the two Latin American countries that present the highest concentration of their exports to Asia-
Pacific in manufactures are very dissimilar in size (Brazil and Uruguay). This might imply that the Asia-
Pacific market is not reserved for large countries, but that small countries also have an opportunity in it.
From the perspective of regional expansion of manufactures exports, this may mean that Asia-Pacific is
more likely to accept a broader universe of products than was previously assumed.
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Figure 9
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II. DIRECT INVESTMENTS AND INTRA-INDUSTRY TRADE - A LOOK AT THE FUTURE

Direct investment is one major vehicle for advancing the process of interdependence and globalization
that has been the key to the evolution of the world economy in the last decade. The importance of the
flow of investment capital between countries goes far beyond its value, to become a multiplier of trade
and technological innovation. In that context, the role of direct investment as an agent of development
has many aspects that call for careful analysis.

Some analysts of the international economy identify three stages of growing international linkage
after World War IL.® The first was directed by trade, through the dismantling of protectionist barriers
in the 1950s and 1960s. The second was governed by financial integration, initiated after the commodity
and oil shock of the 1970s. This process was accelerated in the 1980s through deregulation, privatization,
the information and communication revolution, and finally by the explosion of the Japanese current
account surplus. Now, the world seems to be starting a new stage of interconnection, based on the
expansion of foreign direct investment and the acceleration of the process of technological change. This
new phase, called globalization, has as its main agent the transnational corporations. But in contrast to
the earlier periods, when the United States was the principal investor, today the investments that make
up this process of globalization do not originate solely in the United States, but in a myriad of countries,
which have been grouped under the name of Triad (United States, Japan and Europe).

Our main purpose in this section is to analyse the main traits of Asia-Pacific foreign direct
investment (FDI) and their possible implications for Latin America. One important aspect of present-day
foreign direct investment by Asia-Pacific countries, especially newly industrializing economies such as
ANIES4, is the increased degree of technology transfer embodied in their FDI, particularly those
technologies more appropriate to developing economies. Moreover, current Asia-Pacific FDI is usually
one way of transferring industries to the next tier of countries in the "flying geese" pattern of industrial
development in the region. As a result, intraregional investment has increased drastically in the last five
years in Asia-Pacific, as has intraregional trade. That Latin America could profit immensely by taking
part in this process may be obvious but, contrary to what could be supposed, the means of achieving this
has much more to do with Latin America’s domestic performance than with the geographical and policy
orientation of Asian FDI.

The motivation for ANIES4’s FDI abroad stems basically from five factors: i) currency
appreciation in the home economys; ii) increase in real labour cost; iii) attempts to enter major markets,
including local markets; iv) seeking competitive advantage by upgrading technology, increasing flexibility

® See, for instance, Sylvia Ostry, Technology and the Global Economy, International Responses,
International Policy Conference, Industry, Science and Technology Canada, OECD, Montreal, 3-6
February 1991.

% This analogy refers to the fact that migration geese fly in a V-formation. In the case of Asia, a
group of economies in different stages of development have organized themselves for a mutually
beneficial, purposeful migration towards rapid industrialization. This implies that Japan leads, followed
by the ANIES4 countries and then the new NIES (ASEAN4) and China. The pattern is purposeful,
well-ordered and coordinated. (See Terutomo Ozawa, "The Dynamics of Pacific Rim Industrialization:
How Mexico Can Join the Asian Flock of 'Flying Geese’" in Riordan Roett (ed.), Mexico’s External
Relations in the 1990°s, Lynne Rienner Publishers, London, 1991, p. 129.)
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and improving industry reputation; and v) procurement of raw materials.'® The first wave of these
countries” FDI in the late 1970s concentrated on import-substitution ventures and on procurement of raw
materials, However, as their current account surplus increased, the ANIES countries looked beyond their
borders for the means to counterbalance the excess of foreign exchange reserves that was, on the one
hand, pushing their inflation upwards, and, on the other, increasing their trade surplus, creating friction
with their main trading partner (the United States). None the less, in the cases of Hong Kong, Korea and
Taiwan, Province of China, the major cause for their early active FDI was the threat to their export
market share in the textile and garment industries posed by the restrictive Multifibre Arrangement (MFA)
quotas on their exports to developed countries. By relocating in countries with unused portions of their
quotas, they were able to avoid these restrictions.

More recently, the need for access to new technology has become the primary motive for
increasing FDI." However, this has not kept ANIES4 investments abroad from also targeting developing
countries. The internationalization of firms in Asian NIEs has resulted in a wave of investments abroad,
mainly in neighbour countries. In this respect, intra-Asian investment presented a changing profile during
the 1980s. The flow of Japanese FDI to South-east Asia decreased from 25.3% in 1980 to 12.4% of the
total in 1990 (ANIES4, 5.9% and ASEAN4, 5.7%) and increased towards the United States and Europe
(two-thirds of the total annual outflow). Meanwhile, Korea and Taiwan, Province of China substantially
increased their outflow of FDI to ASEAN countries."

The ANIES4 firms’ long-term strategy seems to be to acquire international expertise before
turning to developed markets. Contrary to what has been the norm, the outflow of investments by small
and medium-sized firms has soared in Asia. For instance, the share of these companies in the outflow
of FDI reached 14.5% of total Korean FDI in 1991, from only 2.8% in 1985." The way these firms
do business differs somewhat from the traditional forms of FDI. According to the latest trends in
flexibilization of FDI abroad, now Asian companies have greater access to foreign markets, and the forms
available for investments have undergone sweeping changes, including, among others, subcontracting,
licencing, product-sharing, franchising, management contracts and turnkey projects. Gone are the days
when FDI meant wholly or majority-owned subsidiaries. This also allows host countries to adjust the
supply of FDI to the real needs of the domestic economy, acquiring or accepting only those items that
are necessary for a given industry, and not locally available.' Therefore, these trends tend to ensure
that FDIs today are more likely fo support national interests in accordance with foreign companies’
economic considerations. However, one aspect that has been intensifying its relevance in terms of the

1 OECD, The Dynamic Asian Economies and International Direct Investment (SG/IW/CIME(92)4),
Paris, 6 March 1992, p. 27.

1 I‘bld

"2 Taiwan’s FDI in Malaysia grew 266 times from 1980 to 1990, accounting for 36% of Malaysia’s
receipt of FDI in 1990. Thailand received US$0.5 billion from ANIES4, which represented 31% of the
total FDI inflow in that year. The biggest investor in China in 1989 was Hong Kong-Macao with US$2.3
billion. (See Takashi Nohara and Mitsuhiro Kagami, Development of Asian-Pacific Trade and its
Implications for NAFTA, paper presented at the seminar "The Free Trade Agreement between Mexico,
the United States and Canada and its Possible Effects on the Pacific Basin”, El Colegio de México,
Mexico City, 25-27 November 1991, p. 11.)

¥ See Korea Trade and Business Review, vol. 10, No. 8, Seoul, August 1992, p. 48,

' See Mikio Kuwayama, The Role of New Forms of Investment (NFI) in the Latin American-United
States Trade Relations, mimeo, Santiago, Chile, 20 May 1992, p. 5.
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international flow of direct investments is the increasing demand for equal treatment for foreign-owned
and domestic investments. These new trends are particularly relevant for Latin American countries, since
they liberalize the economic environment, making it more secure for foreign investors and, therefore,
amplifying the possibilities for Asian investments in the region. Today, these investments can take a
variety of forms, and can be customized to suit the needs of the region, and also the prlormes of foreign
investors.*

In choosing the location of their investments abroad, Asian firms seem to consider basically five
conditions: i) familiarity and geographical proximity; ii) labour cost, supply and quality; iii) ethnic and
cultural ties; iv) local sales potential; and v) stable macroeconomic environment and favourable
investment incentives, However, although cultural and linguistic considerations seem to dominate Hong
Kong and Taiwanese investments abroad, Korean companies, whose executives do not belong to this
ethnic group, are more inclined to choose their locations according to commercial consnderatlons This
implies that their FDI destinations may well include developing regions outside Asia,'*

One implication of the foregoing observation on the different resource endowments of Latin
America and Asia is that the evolution of trade among Asia-Pacific countries would take the form of
inter-industry specialization. However, events related to the fluctuation of currencies among developed
countries after late 1985, and the consequent changes in the comparative advantages of Japanese and
ANIES4 industries, have exerted pressure for the development of intra-industry trade linkages among
Asia-Pacific economies. Data on the level of intra-industry trade among these countries have shown a
marked increase between 1979 and 1988."7 This has been understood as a new form of trade
interdependence among the economies of the region. However, since intra-industry trade specialization
between ASEAN and the United States has also increased, there is an inclination towards greater
integration between these regions as well.

Another important aspect of the economic scene in Asia-Pacific is the magnitude of the inflow
of FDI, and its consequences for the process of economic development. One aspect worth noting is the
prevalence of export-oriented investments in the region. Until recently, both Japanese and American
investors directed most of their FDI in South-east Asia towards the world market, most notably to the
United States and Europe. However, as the per capita income of the region increases, some of the
production has started to be absorbed locally. This is the case particularly in Korea and Taiwan, Province
of China.

As illustrated in figure 11, United States investments in Asia changed during the 1980s, leading
to a reversal of the relative positions of petroleum and manufacturing, with the latter increasing drastically
in eight years (see figure 11). An interesting aspect of the behaviour of American companies in Asia is

Y Governments of countries in both regions seem to be increasingly aware of possibilities for boosting
investments. In early 1992, Mexico and Thailand signed a trade and investment expansion agreement and,
at the time of writing, Chile and Malaysia were about t0 sign a treaty to protect bilateral investments.
(See Ken Stier, "Thai-Mexico Pact Aims to Exploit Nafta Advantages”, The Journal of Commerce, 12
March 1992 and El Mercurio, "Chile y Malasia Negocian Proteccién de Inversiones”, 11 September
1992.)

8 OECD, The Dynamic Asian..., op. cit., p. 35.

17 See Kiichiro Fukasaku, "Economic Regionalisation and Intra-Industry Trade: Pacific-Asian
Perspectives”, OECD, Technical Papers No. 53, Paris, 1992,
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that, according to the Department of Commerce, the sales of majority-owned foreign affiliates (MOFAs)
have been changing their destination from intra-firm sales to sales to unaffiliated firms and, most
importantly, sales to the United States market have been losing ground in comparison with sales to other
countries,*®

An examination of United States investments in developing regions shows that Latin America has
a different profile from that of Asia, though both have manufacturing as the dominant sector. As
illustrated in figures 11 and 12, United States investment in Asia has increased about 82% in eight years,
while its investment in Latin America has grown only 26%. Furthermore, while in Asia there is marked
investment in other industries, including services such as insurance, banking and transportation, in Latin
America the weight of these sectors in United States’ total stock of investments in the region is modest.
Also, regarding sales in Latin America by United States MOFAs, 64% of total sales was absorbed by the
local market in 1989, compared to 53% in developing Asia. Even more significant is the fact that sales
in Latin America to third-country markets are a meagre 14%, compared to 24% for Asia. This reveals
a different pattern of production and of internationalization by United States multinationals. Therefore,
it is desirable for Latin American countries wishing to increase export-oriented investment to adapt their
policies to attract FDI that has the same goal. This could be the case for Asian FDI abroad."

Closely related to the discussion on FDI is the question of technology transfer and inter and
intra-industry trade. The sectors in which a high incidence of intra-industry trade with the United States
is observed are rather similar in Asia and Latin America,” except in the case of apparel and clothing
(Standard International Trade Classification (SITC), section 84) for Latin America and general industrial
machinery (SITC, section 74) for Asia. In Japan, the sectors most active in intra-industry trade coincide
completely with those in these two regions.* As mentioned previously, the importance of Latin
America’s manufactured exports to Asia-Pacific may come as a surprise, since it was formerly assumed
that exchanges were basically inter-sectoral, with little evidence of intra-industry trade.®

Because Asia-Pacific foreign direct investment in Latin America is still in an incipient stage, and
data are scarce, no exhaustive study has yet been done on the subject. However, information on Japanese
FDI in Latin America points out the importance of the raw materials sector over the manufacturing

'* Mikio Kuwayama, op. cit., table 3, p. 31.

 In the case of some Latin American countries, particularly Brazil and Argentina, a large part of
the stock of capital belonging to foreigners is of European origin, which may have different implications.

® See ECLAC, Division of Statistics and Projections, Intraindustry Trade: A Comparison between
Latin America and some Industria] Countries (LC/R.1101), Santiago, Chile, 21 November 1991, table 5,
p- 18,

# These sectors are, according to SITC, Revision 2: (section 65) Textile yarn, fabrics, made-up
articles, n.e.s, and related products; (section 66) Non-metallic mineral manufactures, n.e.s.; (section 67)
Iron and steel; (Section 69) Manufactures of metal, n.e.s.; and (section 89} Miscellaneous manufacturad
articles, n.e.s. (ibid., table 5 and annex 2).

2 An ECLAC study shows that the number of SITC 3-digit product groups with a Grubel-Lloyd index
of intra-industry trade (ITT) over 0.5 of total bilateral sectoral trade in 1988 by Argentina, Brazil,
Mexico, Chile, Colombia and Uruguay with South-east Asia showed some degree of intra-industry trade,
but most importantly, that the number of product groups in 1988 that were similar to those in 1980 was
very limited, reinforcing the idea of a new form of trade based on a different set of product groups. Ibid.,
table 1, p. 6.
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Figure 11

U.S. Direct Investments in Developing Asia-Pacific
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sector, in contrast to Japan's position in Asia-Pacific (see table 13).” Moreover, Latin America has lost
ground as a destination of Japanese FDI in general as well as in manufacturing (see figure 13). It is also
true that, although to a much more limited extent, ANIES FDI in Latin America has other goals besides
access to natural resources.” For instance, the Government of Taiwan, Province of China recently
established a new programme called "Guidelines on Subsidies for Encouraging Private-Sector Investment
in Friendly Nations in Central and South America” which, in addition to existing investment programmes:
("Keys to Financing Investment”; "Keys to Financing Turn-Key Projects”; and "Keys to Overseas
Investment Insurance") specifically targets the Western hemisphere market.? Table 14 illusirates the
current state of Korean investment in Latin America. Although the accumulated investment is small in
comparison to total Korean FDI, it is a promising indication of that country’s interest. A salient feature
of these investments in Latin America is that because of the high value of the flow of capital to tax havens
in the region, and of the sums committed to investments such as flag-of-convenience shipping, the
regional total reaches a striking figure in contrast to the limited value shown for individual countries (see
table 14),

As a matter of fact, the importance of ANIES4 investments in Latin America®™ stems principally
from the proximity of this region to the North American market, and from the process of "graduation”
observed in these countries’ exports to the United States. This, and the availability of cheap labour and
locational incentives, explain in great part the migration of ANIES4 textile and apparel manufacturers to
Central America.

a) Some possible implications for Latin America of Asia-Pacific FDI

As mentioned previously, economic interdependence and globalization are the key elements of
the world economy’s recent evolution. The instrument for this process is the increase in capital
movements among countries. This instrument was made possible by the fast technological development
of telecommunications and by the resolute process of liberalization of international financial transactions

2 Of total Japanese FDI in manufacturing, Latin America absorbed 7.7%, while Asia received almost
23% in the period 1951-1990. The only two areas where Latin America seems to have higher relevance
than Asia are in finance and insurance, and transportation. However, these figures may present serious
distortions. Cayman and Panama concentrate 58 % of the stock of Japanese investments in Latin America.
This seems to imply that both categories of Japanese investments in the region correspond to investments
in offshore banking and in flag-of-convenience shipping. (See Japan Institute for Social and Economic
Affairs, Japan - 1992 - An International Comparison, 1st edition, Tokyo, 20 December 1991, table 6-6,
p. 56.)

% Recent examples of Korean investments in Latin America include: Mexico: US$30 million from
Hyundai in a container factory; US$18 million from Daewoo Electronics in a TV assembly factory; Chile:
US$30 million from Lucky Goldstar in "Los Pelambres" copper mine; Verezuela: Undefined sum in a
joint-venture aluminium refinery between Samsung and the Cisneros group. Source: América Economia,
No. 51, June 1991, p. 35.

% Source: The EXIM Bank of Taiwan, Province of China.

% For an appraisal of the situation of Korean investments in Central America, see Dae Won Choi,
La Cuenca del Pacifico v América Latina - De la Insercién Comercial hacia una Integracién Productiva
(LC/L.704), ECLAC, International Trade and Transport Division, Santiago, Chile, 30 September 1992,
chapter ITI-C.
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Table 13
JAPAN’S FOREIGN DIRECT INVESTMENTS
BY REGION AND INDUSTRY
A comparison between Asia and Latin America
(Stocks as at 31 March 1991, millions of US dollars)
Asia  Latin
America

Irons & non-ferrous metals 2804 2074
Chemicals 2641 775
Electrical machinery 4175 638
Transportation equipment 1699 1284
Textiles 1867 452
General machinery 1649 424
Lumber & pulp 525 205
Total Manufacturing 18659 6281
Mining 7357 1605
Commerce 3792 2179
Finance & insurance 4231 14651
Transportation services 1095 12201
TOTAL 47519 40483
Source: Ministry of Finance, Japan.

that spread to the world’s financial centres, multiplying by many times the previous level of capital
flows.”

However, although investments and capital flow are intertwined, the case of South-east Asia is
particularly meaningful, since it presents specific features that make it a good illustration of the efficient
uses of FDI. In that region, contrary to common knowledge, the flow of FDI suffered with the imposition
of tight restrictions, Even today, except in Hong Kong and Singapore, investments in the service sector
are either restricted or regulated. The long-term goal of these countries in attracting FDI was to gain
access to technology transfer, know-how and skill development, access to foreign markets and job

71 Agosin and Tussie affirm that the internationalization of finance has been a driving force behind
the process of globalization. Yilmaz Akyuz, cited by them, gives data on the percentage of international
bank loans in relation to world output (from 0.7% in 1964 to 14.8% in 1987), world trade (from 6.4%
to 72.9%) and as a percentage of world gross fixed investment (from 4% to 78.2%). (See Manuel Agosin

and Diana Tussie, Globalization, Regionalization and New Dilemmas in Trade Policy for Development,
mimeo, March 1992, p. 9 and table 3, p. 10.)
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Table 14
creation.® Although the role of financial
resources was important, it was secondary to the THE VALUE AND SHARE IN TOTAL
above-mentioned objectives. STOCKS OF KOREAN INVESTMENT IN

LATIN AMERICA
Once the process of accelerated
development was initiated, the ANIES4 countries {(In millions of US dollars and %, on 6/30/90)
had to face the problems of increasing wage
levels, raising the value of their national US$ % over
currencies and increasing restrictions on their mill.  total
exports to the developed markets. This gave rise
to the policy of intraregional investments, as

endangered industries were relocated in ASEAN Mexico 11.4 0.59
countries. At the same time, ANIES4 continued to Argentina 9.7 Q.51
seek increased technology transfer from the Chile 55 0.2¢
developed countries, as well as know-how and Colombia 26 0.14
skill development and other major elements for Paraguay 23 0.12
attracting  export-oriented FDI.  Another Brazil 2.2  0.11
consideration is the characteristic export Total Central & South

orientation of FDI in South-east Asia. As noted America 1722 9.10

by Nohara and Kagami, "investment-cum-export
development sparked the economic success in the WORLD TOTAL 1,920.1 100
East Asian region".” Furthermore, as mentioned
earlier, recent trends have revealed an increase in Source: EXIM Bank of Korea
small and medium firms in Asian FDI abroad.

For developing countries, foreign investments are the basis for technological innovation, and at
the present stage of globalization, FDI is considered the best means of graduating from earlier stages of
development. However, as the Asian case clearly demonstrates, Governments wishing to attract FDI
should take into account three basic aspects: securing a stable macroeconomic environment, with low
inflation and high growth; offering reasonable and dependable infrastructure to firms; and ensuring the
availability of a skilled workforce, through training. In this context, these conditions entail the use of a
long-term strategy that requires the cooperation of both public and private sectors.

These lessons are drawn from the experience of South-east Asian countries, and are probably
universally applicable. The implications of Asia-Pacific FDI in Latin America lie basically in these
lessons, although some further comments may be appropriate.

Two features of the present state of Asia-Pacific FDI are of particular relevance for Latin
America: the tendency towards the creation of regional trading blocs, and the internationalization of small
and medium-sized firms.

The regional trading bloc trend presents an opportunity for Latin America in relation to Asia-
Pacific FDI because it points towards closed or at least more restricted access to these markets. This is
particularly true in the case of the North American Free Trade Agreement (NAFTA). The inclusion of

% QECD, The Dynamlc Asian..., op. cit., p. 6.
» Takashi Nohara and Mxtsuhlro Kagaml Development of Asian-Pacific. .., op. cit., p. 15.
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Figure 13
Japanese FDI outflows by region
(Percentages over total)
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Mexico stands to bring the country investments from other regions that have an interest in the unified
market. But despite current concerns in Asia-Pacific, the possibilities of a protectionist regional trading
bloc emerging from NAFTA are limited. Since economies on both sides of the Pacific are also becoming
increasingly integrated, the threat of increased protectionism in the United States through the
establishment of a trading bloc with Canada and Mexico seems out of context. By the same token, the
idea of creating an Asia-Pacific trading bloc is also counterproductive, To date, all initiatives for Asian
integration, except the proposal to create the East Asian Economic Caucus (EAEC),* have been strictly
attentive to the concept of "open regionalism" as a means of avoiding any insinuation of protectionism
on the part of their members. In the case of NAFTA, only one thing is assured: that intraregional trade
will have preference over trade with outsiders. Nevertheless, the possibilities look attractive and the flow
of FDI probably will turn in this direction. The Korean Government is persuading national companies
to start investing in Mexico, and some Japanese companies are already shifting their production facilities
there.?' For Mexico and the rest of Latin America, this is a unique opportunity to profit from the inflow
of technology and managerial skills to graduate to a higher level of development.

A second feature of Asia-Pacific FDI that is especially important to Latin America is the rise of
small and medium-sized firms (SMF) as foreign investors on the international scene. These newcomers
offer an opportunity to establish innovative links between the two regions. One barrier to SMF

% See next section.
*! See Business Week, "Why Some Asian Companies are Gung Ho about NAFTA", 31 August 1992,

p. 39.
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investments abroad was their limited access to financial resources, and the other was the existence of
restrictions on remittances out of the countries. These constraints were greatly reduced recently and, as
mentioned earlier, Asia-Pacific SMFs have started a rush of FDI.

Despite the reduction of previous restrictions, SMFs still have a limited supply of financial
resources, Therefore, these firms tend to resort to new forms of FDI which tend to be more favourable
to host countries, in terms of the transfer of technology and the transmittal of know-how. In this sense,
Latin American countries should aim at providing a propitious environment for these companies. One
possibility could be the development of export-processing zones (EPZs).” According to Kuwayama,
“EPZs are an efficient means to allocate scarce infrastructural and other resources and to shield local
industry from the competitive effects of EPZ enterprises."” Furthermore, fully-owned foreign
subsidiaries of big transnational corporations represent a minority of the enterprises in EPZs. The
combined share of domesticaily-owned firms and their participation in joint ventures comprise 44% of
all EPZ enterprises.®

These new opportunities present a considerable challenge to Latin America, They require full-
fledged transformations that have been postponed up to now in the region. Moreover, they imply a break
with past practices of political corporativism and unequal income distribution, since a cornerstone of
South-east Asian development has been the process of achieving social equity and ample integration in
the production system.

[1I. THE INSTITUTIONAL FRAMEWORK OF COOPERATION
IN ASIA-PACIFIC

The main cooperation institutions in the Asia-Pacific basin are the Asia-Pacific Economic Cooperation
Council (APEC), the Pacific Economic Cooperation Conference (PECC) and the Pacific Basin Economic
Council (PBEC). There are also subregional institutions of cooperation such as the Association of South
East Asian Nations (ASEAN) and the proposed East Asian Economic Caucus (EAEC).

However, the only two purely intergovernmental forums are APEC and ASEAN, as all the others
include, in addition to Governments, the participation of members of the business and academic
sectors,®

* EPZ is a polemical subject. Among the fiercest criticisms of EPZ is that it lacks linkages to the
rest of the economy that are not conducive to the industrialization of the country. This may have been
the case in Mexico, but much less so in Asia-Pacific. For interesting comparisons see, for instance, the
article by Joseph Grunwald, "Assembly Industries, Technology Transfer, and Enterprise Zones” in Roy
E. Green (ed.), Enterprise Zones: New Directions in Economic Development, Sage Publications,
Newbury Park, California, 1991 and the article by Victor M. Castillo and Ramén de Jesis Ramirez
Acosta, "La subcontratacion en la industria maquiladora de Asia y México", Revista Comercio Exterior,
vol. 42, No. 1, Mexico, January 1992, pp. 33-41.

* Mikio Kuwayama, The Role of New..., op. cit., p. 21.

* Ibid., footnote 6, p. 13.

¥ In the event of a successful EAEC, it would become the region’s third intergovernmental forum.,
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In terms of age, the oldest organization is ASEAN. Its creation dates from 1967, when the five
original members signed the Bangkok Declaration. The objectives of the Association include the
acceleration of economic growth, social progress, and cultural development in the region, and the
promotion of active collaboration and mutual economic, social and cultural assistance, etc. The
"machinery” of this institution consists of an annual meeting of ministers of foreign affairs, a permanent
committee with revolving headquarters, a group of specialized committees (permanent or ad hoc), and
a national secretary in each member state.* Later, a General Secretariat was created, with headquarters
in Indonesia, but limitations on its power and personnel make it dependent on national Governments
rather than autonomous.

In their Singapore meeting of January 1992, the ministers of economic affairs of the ASEAN
countries signed a framework agreement to create an ASEAN Free Trade Area (AFTA) starting in 2008.
Moreover, beginning in January 1993 these countries will have a Common Effective Preferential Tariff
(CEPT), which later will serve as a cornerstone of the AFTA, and will include capital goods,
manufactured products and processed agricultural products.”

After ASEAN, the oldest institution is PBEC, established in 1969. It is a businessmen’s
organization that cooperates with Governments and international organizations for the general
development of the countries in the Pacific region. The organization seeks to improve the living
conditions of the populations of member countries, and collaborates with developing countries in their
efforts to achieve self-sustaining economic growth. There are about 600 member corporations of PBEC
in nine countries.®

PECC was founded in 1980 in Canberra. It consists of representatives of Governments, the
business sector and academic circles, all of whom take part on a personal basis. There are 18 member
countries. Each country joins the Conference by designating a National Tripartite Commission, composed
in equal parts of members of the above-mentioned sectors. There are many study groups and task forces
covering a wide range of subjects, including agriculture and fisheries, natural resources and energy, trade,
transportation, telecommunications and tourism, science and technology, human resources development
and economic projections. The main purpose of the Conference is to recognize and coordinate economic
interchanges among the member countries, and to establish guidelines to promote regional cooperation.
Since its status as a non-governmental organization gives it greater flexibility than an official bureaucracy
and enables it to identify relevant issues much more effectively, its work has served already as a basis
for the operation of APEC.%

In January 1989, the Australian prime minister, Mr. Bob Hawke, introduced the idea of creating
APEC. In November of that same year, the first ministerial meeting took place in Canberra. It is the
region’s only intergovernmental organization other than ASEAN, and its main purpose is to provide the
region with a formal forum at this level for consultation and cooperation in economic matters. At the

3% See Herndn Gutiérrez Bermedo and Manfred Wilhelmy von Wolff, "Concepciones
Latinoamericanas y Asidticas sobre Cooperacién Regional”, in Estudios Internacionales, year XXIV,
N° 96, Santiago, Chile, October-December 1991, pp. 472-517.

% Rafeeuddin Ahmed, Note for the Secretary-General - Major Economic Developments, United
Nations, New York, January 1992.

3 ] inda Low, "The East Asian Economic Grouping”, The Pacific Review, vol. 4, No. 4,

* Ibid.
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second meeting of APEC, held in Singapore in July 1990, seven working groups were established,
covering the following subjects: trade and investment information, trade promotion, expansion of
investments and transfers of technology, development of human resources, regional energy cooperation,
conservation of marine resources, and telecommunications. As the previous list shows, there is a
consistent duplication of the work areas of PECC. Furthermore, preliminary work has started in the field
of fisheries, transportation and tourism.® At the third ministerial meeting of APEC, held in Seoul in
November 1991, it was decided to include Hong Kong, China and Taiwan, Province of China as
members of this institution, At the end of June 1992, high-level authorities of APEC discussed and
approved the creation of a Permanent Secretariat.*’ This decision was ratified by the ministers at their
fourth annual meeting, held in Bangkok in September 1992. Therefore, the forum for discussion that
APEC initially sought to provide will become a permanent institution, with a Secretariat established in
Singapore, One development of particular interest to Latin America is the fact that the inclusion of
Mexico and Chile is now under consideration by the 15-member group.* If accepted, they would be
the first Latin American countries to join the institution.

Finally, the concept of EAEC, introduced by the Malaysian prime minister at the end of 1990,
has as its primary goal the establishment of a regional trading bloc that would comprise all the South-east
Asian countries, in response to the growing efforts in other regions to form free regional trade areas.
Although the idea has not yet been completely assimilated by the other countries that would make up the
EAEC, it is a tempting option in view of the possibility of increased protectionism in Europe and North
America. The final word probably will depend on the evolution of the free trade areas of these two
regions. On the other hand, the proposal cannot be effective without Japan’s support, which has not begn
forthcoming up to now. Japan’s stance is not very clear. It worries that a regional bloc that would exclude
the United States could generate further trade conflicts between the two countries. But on the other hand,
the creation of trading blocs in other areas of the world threatens Japan’s world trade position, especially
if these blocs adopt a restrictive posture towards outsider countries.

In any case, even if the Malaysian prime ministers proposal does not prosper, Asia-Pacific
countries seem to have begun to understand the importance of the interdependencies that have been
formed inside the region, and of the dynamism they have given to interregional flows.

“ Ibid.
“ The Nikkei Weeklv, 4 July 1992, p. 24.
“ See The Nikkei Weekly, 19 September 1992, and El Diario, 15 October 1992, p. 21.
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a) Latin America and the major Pacific cooperation organizations

The presence of some Latin American countries in some Pacific cooperation arrangements is
worth noting. The value of this presence is remarkable, since it enhances mutual knowledge and promotes
a comprehensive understanding of each region’s idiosyncrasies. Moreover, the effort is much more
meaningful because it extends beyond the public sector to include the private and academic fields.

Nevertheless, the presence of Latin American countries in these organizations is still limited. Only
Chile and Mexico belong to both PECC and PBEC. Peru is a member of PECC, and its membership in
PBEC is under consideration. Given the relevance of these organizations to the future of Latin
America-Asia-Pacific relations, other Governments of the region should give high priority to achieving
full membership in them.

The aspiration of some Latin American countries to belong to APEC is also extraordinarily
pertinent. The importance of this institution has grown and the recent approval of the creation of a
permanent secretariat suggests that its significance in terms of Asia-Pacific probably will intensify in the
coming years.

Figure 14
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IV. ECONOMIC RELATIONS BETWEEN LATIN AMERICA AND ASIA-PACIFIC:
FUTURE CHALLENGES

The previous sections tried to give an overview of economic relations between Latin America and Asia-
Pacific in the 1980s. This section will go beyond the present to explore the possible future of these
relations.

Looking into the future is a difficult task in these days of uncertainty and fast transformation on
the international scene. This is especially true in the case of Latin America and Asia-Pacific because the
road has not been trod before, and the options at the crossroads are not known. However, the previous
sections provide some ground for speculation on future avenues in these regions’ bilateral relations.

Section I, based on trade data from the 1980s, illustrated the movement of goods between Latin
America and Asia-Pacific. Latin America has managed to increase its exports, even of manufactures, to
Asia-Pacific, though its imports have lagged behind. The composition of the interregional trade is biased
towards manufactures, although the share of these products in Asia-Pacific exports to Latin America is
much higher than the latter’s exports to Asia-Pacific.

The prospects for the 1990s augur favourable trends for interregional trade and economic
relations. Three factors support this optimistic view of the future of these relations. First, Latin America
is once again increasing its imports. The projected expansion of regional imports for 1992 is 18 %, similar
to the 1991 level. Owing mainly to lower international interest rates, the debt problem appears to be
reasonably under control. The ratio of interest payments on accumulated debt to regional exports of goods
and services is expected to attain 18%, the lowest level since 1982,

Second, one of the region’s first tasks is to update its manufacturing sector, to prepare for the
competition of imports in a more open regional trade environment. This implies renewed access to
appropriate sources of technology and managerial know-how. In this regard, the newly industrialized
countries of Asia-Pacific have proved to be reliable providers of suitable technology to developing
countries.

Third, in addition to the reduced capacity to import, trade policy in Latin America has been
traditionally restrictive. Until recently, most countries followed import-substitution strategies that limited
imports. Furthermore, foreign investments were treated with caution, highly regulated and sometimes
even obstructed. In some cases, whole sectors were banned to foreign investors, and the role of the State
in critical areas of the economy produced inefficiencies and prevented modernization. This languishing
scenario has radically changed in the region. Governments have adopted new market-oriented policies,
liberalizing foreign trade and investment rules and approving new programmes to privatize State
enterprises. This process of economic liberalization in Latin America has gone hand in hand with the
region’s political democratization, which has left very few countries under authoritarian rule. This implies
that, once the conditions of economic stability, adequate infrastructure and skilled labour are present,
Latin America will certainly be a very attractive partner for Asia-Pacific countries.

“ See ECLAC, Pangrama econdmico de América Latina, 1992 (LC/G.1742), Santiago, Chile,
September 1992,
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This partnership could take different forms. One would be an increase in trade relations. As
mentioned earlier, Latin America needs to complement its present production sector with new technology
to compete with ever more sophisticated imports. And Asia-Pacific needs to diversify its export markets
because of persistent protectionist tendencies.

Another means of strengthening links would be through investments. Section II of this document
alluded to direct investments and intra-industry trade. Recent evidence confirms the existence of both
features in interregional relations, Moreover, the recent support for Mexico's inclusion in NAFTA will
certainly increase intra-industry trade between the two regions, and will be an additional incentive for
potential investors from Asia-Pacific to invest in Latin America. Furthermore, given the advantages that
the region possesses over Asia regarding the United States market (geographical proximity, the United
States’ preferential treatment of some products in some countries, etc.), it is possible for Latin America
to redirect some of the United States’ export-oriented FDI from Asia to itself. The same incentives also
make it likely that Asian investments in Latin America will increase substantially in the future.

These investments may take different forms, involving the new forms of FDI that have started
to prevail in the world economy. Latin America is a region where financial resources are scarce, and its
access to the international financial market is limited. On the other hand, Asia-Pacific is a surplus region,
with booming financial markets, but mostly unknown to Latin America. The new forms of FDI present
a convenient way for Asia-Pacific firms to access to Latin American markets. Also, through these new
forms of FDI, Latin America may gain entry to the prosperous market of Asia-Pacific, and at the same
time could obtain technology more appropriate to its own needs.

The problem of access to technology is of major relevance for Latin America. However, given
the equally important problem of the abundant supply of labour, Latin America should combine an
extensive use of technology with a prudent policy of job creation. In this regard, developed countries’
labour-saving technology may not be the most appropriate for the region. In this respect, it is worth
noting that ANIES4 investments tend to concentrate in sectors where the cost of labour is an essential
element of the competitive advantage. Therefore, the experience of South-east Asia is an alternative that
merits further investigation. In this case, one area of cooperation could be the promotion of joint efforts
on research and development {(R&D) to create technologies suited to the needs of the Latin American
market.

These joint efforts require the existence of some kind of institutional framework for cooperation.
Section IIT described the existing layout of cooperation in Asia-Pacific. There is a tendency among some
Latin American countries to belong to Pacific cooperation institutions. Membership in such organizations
should be further encouraged by Governments. To assess the possibilities of the Asia-Pacific market, and
to understand the functioning of the "flying geese" pattern of development, Latin America should
seriously seck membership in these institutions, and should spread the Asia-Pacific standards of business
and culture throughout the private sector. The same applies to Asia-Pacific countries. To understand Latin
America, it is of unquestionable value to create points of contact provided by interregional cooperation
organizations. The strengthening of these contacts will certainly lead to an increase in mutual
understanding, intensifying mutual confidence and multiplying the chances for the establishment of joint
efforts to expand economic relations.

An undeniable ambition of Latin American countries in terms of membership in Asia-Pacific
institutions relates to APEC. The increasing relevance of this forum for the countries of the region is
indisputable. Its possible inclusion of some Latin American countries may pave the way for the rest of
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the region, and Latin America should direct its efforts to this end. The future of interregional relations
may well depend on the future of Latin America in this organization.

Thus far, the evolution of economic relations between Latin America and Asia-Pacific has
reflected the unfolding of the development process in the latter region and the protectionist threat in its
main export market, the United States, and a possibly similar outcome in the EEC. Recent Asia-Pacific
concern with Latin America stems from the need of ANIES4 countries to find, in a very short period,
new channels to the American market after their graduation from the United States Generalized System
of Preferences (GSP).

As mentioned earlier, things will certainly change after the recent enlargement of NAFTA. But
perhaps recent trends and the future of interregional relations are best explained by the reorganization of
the international economy. The acceleration of the process of economic interdependence and the
intensification of international exchanges of capital and technology have modified forever the patterns of
global trade and investment flows. These new aspects of the world economy appear more favourable to
Latin America, since they tend to make companies shift their locational priorities. The increased mobility
of capital and production facilities, the flexibilization of production systems and the new advances in
telecommunications allow for greater freedom in terms of production sites. Therefore, Latin America now
has the opportunity to attract more investments based on important new regional factors such as political
stability, macroeconomic balance and the availability of a skilled workforce. Furthermore, the use of
locational incentives, investment in the improvement of basic infrastructure, the existence of a large
regional market with satisfactory income levels and the geographical proximity of North America should
be policy elements to attract investments from Asia-Pacific.

The pending questions facing the world economy pose challenges to interregional relations, but
also offer opportunities for bilateral economic relations. The decreasing growth rates of the developed
countries might lead to a drop in the growth of their demand for imports. Asia-Pacific and Latin
American countries depend heavily on these markets for their exports. Therefore, both regions will be
hard pressed to shift their focus from developed to developing countries. In this case, the possibilities for
cooperation between Latin America and Asia-Pacific are ample. Unlike developed countries, both regions
have a high growth potential, and in Latin America there is even a latent demand for consumer and
capital goods. This potential is illustrated by the probable size of the Latin American population at the
end of the century (530 million) and its anticipated regional purchasing power (US$1 trillion).** The
Asia-Pacific region includes the world’s largest developing country —China— which is also the largest
potential market. Latin America has a wealth of natural resources that are of interest to many Asia-Pacific
countries. Furthermore, the value of its potential market is difficult to imagine.

Moreover, if the Uruguay Round ends with limited results, the world trade system may become
more regionalized and protectionist. In that case, the Asia-Pacific countries will need to establish
production bases in other regions, to sustain their exports as inputs to local production. In Latin America,
new subregional cooperation efforts and a new pattern of intraregional trade may present difficulties to
outside suppliers in the future. For instance, intra-MERCOSUR trade increased 36% between 1990 and
1991, reaching US$4 billion. Foreign investors have until December 1994 to put themselves in a position
to benefit from this high-growth market. The possible signing of a free trade agreement between the

“ Livia Ferrari, "América Latina terd poder de compra de US$1 trilh3o até o final do século”, Gazeta
Mercantil, S3o Paulo, 6 June 1992, p. 6.
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United States and Chile also offers an opportunity for profits from the probable preferential access of this
country to the North American market.

Up to now, mutual knowledge has been scarce, and restricted to selected experts. The key to
overcoming this obstacle lies in the growth of mutual cooperation. Latin America’s only chance of
increasing its international exposure is through the multiplication of linkages with other economic regions.
This goal should be pursued through a strategy that is open-minded about the destination of such efforts.
And, most importantly, commitments made with one region should not preclude the strengthening of ties
with others. Thus, the possibility of further cooperation with Asia-Pacific should be a permanent option
in the region’s foreign relations. These comments also apply to Asia-Pacific; its commitment to
diversification heightens its need to better understand Latin America.

The immense transformations that the world has undergone in the last half decade suggest that
from now on, Asia-Pacific will play a different role in the world system, in both political and economic
terms. The new world order so hastily proposed by some may not be the one that ultimately prevails.
Although the balance of military power may be favourable to the "old centres", this sort of power is less
and less important in an interdependent world. On the contrary, the new world system resembles the
Asia-Pacific model, in which interdependencies explain the dynamics of growth, and the instruments of
leadership are education, technological innovation, trade and investment. Latin America should be an
active participant in this dynamic process.
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ANNEX-TABLE 1

The markel share for LALA trade in the Asia-Pacific couniries

(In_percentages)
1980 import
Argentins | Bokivia | Brezil | Chile | Colombia | Ecusdor | Mexico | Partgusy | Peru | Uraguay | Veoezuch

CHINA .o, B.6. n.o. .. B.8. n.a. D.8. B.o. n.a. LW n.a.
HONG KONG 012 0.00 0.17 0.03 0.01 0.00 0.06 .01 0.01 0.03 0.06
KOREA RP 0.06 0.00 0.20 0.39 Q.02 Q.11 0.29 .02 0.24 0.00 Q.11
SINGAPORE 0.03 0.00 0.33 3.2 0.02 0.00 0,06 0.01 0.0¢ 0.00 0.02
TAIWAN (PROV. OF CHINA) 0.21 0.00 0.22 .27 0.00 0.00 0.17 0.01 0.05 0.03 0.02
PHILIPPINES 0.01 4.00 1.34 0.06 0.01 0.00 0.11 4.01 0.02 0.00 0.00
INDONESEA 0.08 0.00 0.39 0.01 0.00 0.00 0.12 0.01 Q.00 0.00 0.00
MALAYSIA 0.08 0.00 0.37 0.01 0.00 0.00 0.02 0.05 0.01 0.00 0.60
THAILAND 0.08 0.00 0.48 0.01 0.00 0.00 0.13 0.00 0.01 0.00 0.32
JAPAN 0.20 0.02 1.11 0.46 0.12 0.18 0.66 0.02 0.34 0.01 0.49
NEW ZEAT AND 0.02 0.00 0.28 0.00 0.00 0.13 0.04 0.00 0.01 0.00 0.00
AUSTRALIA 0.04 0.00 0.53 0.03 0.01 0.01 0.09 0.00 0.01 0.00 0.00
TOTAL ASIA-PACIFIC 0.14 0.01 0.72 0.28 0.06 0.10 0.33 0.02 0.19 0.01 026

1985 impans

Argenting [ Bolivia I Brazil I Chile ' Colombia f Ecuadar iMexica ! Paraguay l Peru ! Uraguny l Venczucla

CHINA 0.77 0.0 2.32 0.43 0.00 0.01 0.18 0.00 0.18 0.09 0.30
HONG KONG 0.01 0.00 0.52 0.04 0.00 0.00 0.08 0.00 0.02 0.04 0.04
KOREA RP 0.10 0.00 0.69 0.48 0.04 .10 0.45 0.01 0.35 0.02 0.03
SINGAPORE 0.05 0.00 0.28 0.04 0.00 0.00 0.03 0.01 0.00 0.01 0.00
TAIWAN (PROV. OF CHINA) 0.15 0.00 0.71 0.22 0.00 o7 0.35 0.07 0.16 0.14 0.01
PHILIPPINES 0.02 0.00 0.97 0.03 0.00 0.00 0.08 0.01 0.09 0.01 0.00
INDONESIA 0.40 0.00 0.71 0.19 0.00 0.01 0.06 0.00 0.04 0.00 0.00
MALAYSIA 0.30 0.00 0.44 0.08 0.00 0.01 0.03 0.0 0.01 0.00 0.00
THAILAND 0.16 0.00 0.68 0.08 0.07 0.00 0.30 0.00 0.00 0.00 0.20
JAPAN 0.34 0.01 1.42 0.41 0.12 0.04 1.4 0.01 0.26 0.02 0.28
NEW ZEALAND 0.06 0.00 0.51 0.04 0.00 0.20 0.21 0.00 0.00 0.00 0.14
AUSTRALIA 0.09 0.00 6.7 0.02 0.0 0.01 0.18 0.00 001 002 0.00
TOTAL ASIA-PACIFIC 0.28 0.00 111 028 0.0% 025 066 001 017 0.3 0.16

1989 impars

Argentina | Bolivia ! Brzil I Chile I Calombin | Ecuador ‘ Mexica l Pamguay | Peru[ Uruguay I Venezuela

CHINA 0.96 0.00 1.59 0.30 0.01 0.00 0.25 0.04 0.31 0.1% 0.03
HONG KONG 0.15 0.00 0.54 0.04 0.05 0.00 0.10 0.00 0.02 0.04 0.02
KOREA RP 0.11 0.00 1.06 0.54 0.02 0.09 0.27 0.01 0.16 0.01 0.01
SINGAPORE 0.08 0.00 0.53 0.17 0.01 0.00 0.08 0.00 0.00 0.01 0.06
TAIWAN (PROV, OF CHINA) 0.26 0.00 122 0.54 0.00 0.10 034 0.07 0.15 0.00 0.02
PHILIPPINES 0.2 0.00 1.8¢ 0.05 0.00 0.00 0.06 0.00 012 0.01 0.02
INDONESIA 0.11 0.00 .77 0.42 0.00 0.01 0.3 0.00 0.01 0.00 0.00
MALAYSIA 0.14 0.03 098 025 0.00 0.00 0.06 0.01 001  0.00 0.00
THAILAND 0.26 0.00 1.4¢ 0.10 0.01 0,01 0.29 0.00 0.00  0.00 0.09
JAPAN 0.2¢ 0.01 1.42 0.63 0.14 0.05 0.82 a.01 0.23 0.01 0.25
NEW ZFALAND 0.19 0.00 0.47 0.11 0.01 022 0.24 0.00 0.02 0.00 0.00
AUSTRALIA 0.34 0.00 0.82 0.11 0.01 0.01 0.19 0.00 .01 .01 0.02
TOTAL ASIA-PACIFIC 0.26 0.00 1.16 0.41 0.06 0.04 041 0.02 0,14 Q.03 0.10

CONTINUED -
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ANNEX-TABLE 1

The market share for LAIA trade in the Asia-Pacific countrics
{In percentages)
- CONTINUED
1980 exparts
Argentina 1_ Bolivﬂ Brazil i Chile l Calenbi l Ecund [ Mexi l Paraguay I Peru { Uruguatl\lmh
CHINA n.a. DA n.o. n.a. n.a. n.d. n.a. n.a, n.a, o.a. n.a.
HONG XONG 0.61 0.01 0.09 0.32 0.04 0.05 0.23 0.10 0.03 0.03 0.42
KOREA RP 0.4 0.01 0.02 0.35 0.12 0.11 0.25 0.01 0.4 0.04 0.17
SINGAPORE 0.24 0.00 0.39 0.07 0.10 0.02 022 .00 0.05 0.03 0.10
TAIWAN {PROV. OF CHINA) 0.47 a.02 0.07 0.50 0.10 0.13 Q.35 0.02 0.09 0.06 0.49
PHILIPPINES 0.01 0.00 0.40 0.02 0.01 0.00 0.30 0.00 0.01 0.0} 0.04
INDONESIA 0.00 0.00 0.63 .00 0.00 0.00 0.07 0.00 0.00 0.00 0.00
MALAYSIA 0.10 0.00 0.13 0.02 0.02 0.01 0.06 0.00 6.01 0.01 0.03
THAILAND 0.00 0.00 0.38 0.04 Q.00 0.00 0.00 0.00 0.00 0.00 .00
TAPAN 0.77 0.05 0.86 0.36 Q.38 Q.21 0.%4 Q.05 0.24 0.06 0.64
NEW ZEALAND 0.12 000 002 002  0.00 002  0.67 0.00 047 001 022
AUSTRALIA 0.33 000 013 008 001 0.03 0.16 0.00 005  0.01 0.05
TOTAL ASIA-PACIFIC 0.51 0.03 0.53 0,26 0.21 0.12 0.58 0.03 0.14 0.4 0.39
1985 exports
Mgmﬁml Baolivia limzil ]_(Zhik Colombin ‘ Ecuador I Mex."ocol Paraguay ‘ Pemi Uruguay | Venezuela
CHINA Q.01 0.00 1.587 0.03 0.00 0.01 0.08 0.01 6.01 0.00 0.04
HONG KONG 0.01 0.00 0.07 0.10 0.00 0.01 0.10 .08 0.01 0.01 0.15
KOREA RP 0.04 0.01 0.0 0.21 0.02 0.17 0.9 0.01 0.02 0.01 0.1¢
SINGAPORE 0.09 0.00 6.28 0.03 0.06 0.04 0.08 0.00 0.02 .01 0.05
TAIWAN (PROV. QF CHINA) 0.03 0.00 0.08 012 0.04 0.05 0.12 0.03 0,02 0.01 0.16
PHILIPPINES 0.00 0.00 0.01 0.02 0.00 0.00 4.01 0.00 0.0¢ 0.00 0.01
INDONESIA 0.00 0.00 0,03 0.00 0.00 0.00 0.02 .00 0.00 0.00 0.00
MALAYSIA 0.04 .00 0.14 Q.01 0.02 0.01 0.03 0.00 0.00 0.00 0.01
THAILAND 0.00 0.00 0.11 0.00 0.00 0.00 0.02 0.00 0.00 0.00 0.00
JAPAN 0.13 0.03 0.33 0.10 0.24 0.10 0.57 $.02 0.08 0.0} 0.20
NEW ZEALAND 0.00 0.00 0.06 .10 0.04 0.08 0.59 0.00 0.29 0.00 0.47
AUSTRALIA 0.01 0.00 0.30 0.03 0,04 0.04 0.29 0.00 0.05 0.01 0.02
TOTAL ASIA-PACIFIC 0.07 0.0 0.30 0.07 0.11 0.06 0.29 8.01 0.04 0.01 0.12
1939 expors
Argentin | Bolivia | Brazil | Chile | Colombia | Ecusdor | Mexico | Paraguay | Peru | Uniguay [ Venezuela
CHINA 0.02 0.01 0.16 0.12 0.01 0.02 0.08 0.01 0.04 Q.01 0.01
HONG KONG 0.01 0.00 0.10 0.12 0.01 0.00 0.24 0.08 0.00 0.0 0.04
KOREA RP Q.12 0.01 0.13 0.30 0.08 0.02 0.74 0.04 0.01 0.92 0.06
SINGAPCORE 0.08 .00 0.21 0.06 0.05 .00 0.13 0.00 0.02 0.02 0.02
TATWAN (PROV. OF CHINA) .02 0.00 0.09 0.17 0,04 0.03 0.46 0.04 0.01 0.02 0.06
PHILIPPINES 6.01 0.00 0.04 0.06 0.00 0.00 0.04 0.00 0.00 0.01 0.00
INDONESIA 0.00 0.00 6.01 0.01 0.01 0.00 0.12 0.00 0.00 0.00 0.00
MALAYSIA 0.04 0.00 021 0.20 LX) ] o.0t a.09 .00 .00 .41 ¢.01
THAILAND 0.00 0.00 0.02 0.02 0.00 0.00 0.11 0.00 0.10 0.00 0.00
JAPAN 0.06 0.01 0.43 0.3 0.18 0.04 0.69 0.04 0.03 0.01 0.08
NEW ZEALAND 0.01 0.00 .08 0.08 0.04 0.01 1.44 0.00 0.16 0.01 0.28
AUSTRALIA 0.27 0.00 0.22 0.06 0.05 0.02 0.08 0.00 0.n 0.01 .14
TOTALASIA-PACIFIC | 0.06 001 028 018 009 0.03 047 0.03 002 0. 0.06 i

. = %
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ANNEX - TABLE 2

— e
ANIES 4 TRADE WITH LAIA, EEC, THE UNITED STATES AND CANADA

(l (% share of o] trade)

I TMPORTS 1980 EXFOKIS 1980
Reporting % % % % % % % %
Country LAIA EEC US.A CANADA LAIA EEC Us.A CANADA
Hong Kong 0.51 12,46 12.00 0,71 1.3 79.51 33.14 261
Korca 1.4 7.25 21.96 1.70 1.57 15.55 26.44 1.97
S ingapore 0.50 11.04 14.10 0.53 1.22 12.50 12.72 0.68
Taiwzn {Prov, of Chins) 0.96 8.16 23.73 1.26 2.31 14.60 34.32 2.32

TOTAL ANIES4
TMPORTS 1985 EXFORTS 1985
Reparting % % % % % % % %
‘ountry [AIA EEC USA CANADA LAIA EEC Us.A CANADA |

Hong Kong 077 11.59 9.3 0.67 0.55 18.40 34.45 3.39
Koren 4.26 9.81 20.83 2.02 0.72 10.72 35.64 4.06
Singapore 0.43 1132 T5.18 0.34 0.65 10.59 21.16 0.71
Taiwnn (Prov, of China) 2.52 10.19 .15 1.83 0.64 8.85 48.43 3.06

TMPORTS 1988 EXPORTS 1983
% % % % %
CANADA LAIA EEC US.A CANADA
0.54 0,51 22.08 33.31 2.75
231 1.12 13.43 35.39 2.79
0.61 .70 12.97 .54 0.51
2.07 Q.76 14.60 38.86 2.61
L3
EXPORTS 1589
% % ) % %
Country LAIA EEC USA CANADA LAIA EEC U.S.A CANADA
Hong Kong 0.56 9.96 3.34 0.45 0.62 20.13 32.25 2.51
Korca 2.30 10.56 75.59 273 1.51 11.38 13,18 3.02
Singapore 0.56 12.47 17.13 0.53 0,58 13.38 . 23.33 0.39
Taiwen (Prov. of China) 3.01 12.52 B3.05 1.39 0.93 14.59 36.37 2.66

Country LAJA EEC USA CANADA LAIA EEC U.5.A CANADA

Hong Kong 0.72 9.90 843 0.62 0.92 20.42 25.42 2.38

Korea 224 12.04 73.26 2.10 1.68 13.64 29.87 2.66

Singupore 1.00 12.83 16.03 0.59 0.52 13.37 7131 0,36

Taiwag (Prov. of China) 234 13.27 23.10 1.52 1.13 15.98 32.47 2.31
ANIESE 0., ;1180 ETW T R

- UNSO-COMTRADE and other officral sources.
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e e S —
ANIES 4 TRADE WITH LAIA, EEC, THE UNITED STATES AND CANADA

(Annual averngen, in percentages)

TMPORTS EXPORTS
REP“"*DG ANNUAL AVERAGE 1980-85 ANNUAL AVERAGE 1980-85
Country LAIA EEC U.S.A. CANADA TAIA EEC US.A. CANADA,
Hong Kong 12.48 3.74 0.33 391 16.24 2.53 8.47 7.87
Korea 26.72 1124 4.54 .83 3.66 3.0 15.22 23.69
Singapore 052 1.96 7.79 5.86 7.61 0.2 11.89 ]
Taiwan (Prov. of Chins) 17.65 4.02 0.2§ 6.72 -13.13 =511 13.85 12.60

[TOTAL ANIESK

a9

35

098

12

IMPCRTS EXPORTS
Reporting ANNUAL AVERAGE 1988-50 ANNUAL AVERAGE 1988-90
Country LAIA EEC US.A. CANADA LAIA EEC U.S.A, CANADA
Hong Kong 2.33 8.12 9.59 15.53 2.5 1.29 2.8 3,49
&u 5.65 11.66 9.92 6.98 17.27 2.85 -3.30 0.75
Singapore 12.67 13.90 12.61 10.44 -0.37 14.12 L] 5.34
Taiwan (Prov. of China) 1.07 7.81 7.28 356 17.97 6.72 -2.47 0.5
IMPORTS EXPORTS
Reporting ANNUAL AVERAGE 1589-0 ANNUAL AVERAGE 19%9-90
Country LAIA EEC U.S.A. CANADA LAIA EEC US.A. CANADA
Hoog Kong -6.28 7.99 9.00 7186 22.09 1.13 .03 763
iKores 5.06 13,82 718 5.61 7.2 9.41 3.13 A1
ingapors 12.70 12.17 6.93 16.55 2.32 12.58 360 €18
Taiwan (Prov. of China) 5.56 5.09 7.21 8.50 T0.51 5.34 4% .06

TOTAL ANIES4

s

TMPORTS EXPORTS
Reporting ANNUAL AVERAGE 1980-90 ANNUAL AVERAGE 1980-50
lF:mmw LAIA ~EEC US.A. CANADA LAIA —EEC US.A. CANADA
Hong Kong 16.66 10.66 9.45 11.69 0.06 3.55 5.92 6.15
[Korea 15.49 16.20 11.97 13.10 13.40 11.37 13.56 15.85
[Singaporc 1556 10.31 10,09 9,36 [ 1.28 10.69 1,79 11.84
Tarwan (Prov. of Chins) 18.9Q 14.64 9.41 11.56 4.64 12.63 11.14 11.69
TOTAL ANTES4::. D ABE L e 20427 6.18. 77938 7 51,49
IMPORTS EXPOKRTS
Reporting ANNUAL AVERAGE 1945-90 ANNUAL AVERAGE, 1935-90
Country* LALA EEC U.S.A. CANADA AT EEC U.5.A. CANADA
Hong Kong 17.92 16.06 17.62 17.85 19.52 11.67 2.45 3.42
Korca 2.77 18.38 17.36 15.10 30,71 18.24 10.29 588 |
|Smgapore 32.41 17.41 16.04 26.21 10,80 20.96 1509 | 13.58
Taiwan {Prov. of China) 16,75 23.50 17.64 14.51 25.10 25,73 6.61 8.75
10, E TR ] 516033 82

NSO-COMTRADE -nd ¢.)lh=.r ﬁfﬁéﬁl. sources,
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ANNEX-TABLE 4
ANIES 4 TRADE WITH LAIA, EEC, THE UNITED STATES AND CANADA
(Millions of US current dollars)

IMPORTS EXPORTS
Reporting 1930 1980
Cauntry LAIA EEC US.A CANADA TAIA EEC Us.A. CANADA
Hong Koog 111.9 2.752.2 2,630.4 157.0 [~ 263.9 4,033.9 2.530.7 357.4
Korea 320.4 1.612.3 4.884.8 3783 274.3 2.713.5 4.614.1 343.0
Singaporc 1189 2.649.5 3,383.2 127.6 2373 2.480.0 2.464.2 1323
Taiwen (Prov. of China) 190.8 1,615.0 4,697.0 249.2 458.1 2,896.7 6,808.8 458.9
[LOTAL ANIES4 8,295 15,615.4 R E 12,124 1 18:417.8.;

IMPORTS EXPORTS
Reporting 1635 1985
[Countey LAIA EEC US.A CANADA TAIA EEC USA CANADA
’:hn, Kang 326.7 3.430.8 2,702.6 157.6 oL.1 3.054.3 T.377.8 562.9
Kaorea 1,326.2 3,055.8 6.486.7 630.1 719.2 3.246.0 10.793.1 1,287
Singapore 2.4 2,576.1 3,035.6 88.8 147.6 2.418.6 4.834.7 163.0
Taiwan (Prov, of Chins) 506.1 2.045.8 4,767.8 368.2 196.9 2,709.3 14,831.1 937.6

[FOTAL ANIESG

IMPORTS
Reporting 1988
Country LAIA EEC U.5.A. CANADA TAIA EEC US.A CANADA |
Houg Koag 658.3 §.635.2 5,437.5 3433 1405 5,136.5 93435 766.5
lE(om 1,324.8 6,042.2 12,759.2 1,196.3 671.9 8.152.4 21.478.0 16923
Singupore aBs 3.276.2 6,822.2 266.5 276.1 5.097.8 9,371.3 356.1
Taiwan (Prov. of China) T.241.4 5,793.9 10,235.5 256 a39.7 8.813.3 23,465,7 1.575.9
ITOTAL ANIES4... 23,7476, i LT I B . 1,554.67

TMPORTS
Reporting 1989
Country TAIA EEC U.5.A. CANADA LAIA EEC USA. CANADA
[Fong Kong 4542 7.151.3 6,023.0 356.6 178.2 5,789.0 0.264.6 #07.5 |
Korea 1.415.4 6,492.7 15.916.2 1.680.1 942.1 7.408.4 30,6045 1.882.3
Singapore 477.0 5.197.3 8,520.8 264.3 260.3 5.977.2 10,427.1 197.2
Taiwen (Frov. of China) 1,580.6 6.572.6 12.095.8 991.8 618.1 9.654.3 24,068.2 1.757.8

16727 " 26.433.9 [ 42,5568 = [ 32028 | e [ 19997 T 28 E9.0 A5 44

IMFORTS EXPORTS
Repoting 1950 1990
Country LAlA EEC U.S.A. CANADA LAIA EEC U.5.A. CANADA
Hong Kong 509.7 8.1%6.5 7.156.0 529.5 265.6 3.922.1 3.532.6 689.0
Korea 1,562.4 8,410.9 16,945.9 1,465.4 1,093.3 8,868.8 19,410.8 1.730.8
Singapore 605.9 7,796.9 0,742.7 355.0 273.1 7.576.3 11.234.5 453.0
ITaiwan (Prov. of Ciunn) 1.281.6 7.259.4 12.637.3 830.3 754.8 10,.712.3 21.769.2 1.551.2
TOTAL ANIES4 L B.089.5, . [1; 318937 . | 46,4809 ] - 3.084.2. [ .. 29863, ] 330800 -| i 60,9561 48240

Surce: UNSO-COMTRADE, snd other official pources,
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ANNEX-TABLE 5
- A
ASEAN 4 TRADE WITH LAIA, EEC, THE UNITED STATES AND CANADA
(% _share of sl trade)
IMPORTS 1980 EXPORTS 1980
Reporting % % % 3 % % % %
Country 1ALA EEC U.S.A. CANADA LAIA EEC US.A CANADA
[ Philippnes 1.57 16.70 23.59 0.97 0.79 17.55 27.64 WY
[iedocesin 0.60 13.57 13.01 .89 0.70 6.54 19.64 [§E)
Mainynia 0.53 15.68 13.07 .09 0.39 17.61 16.36 0.48
Thailand 1.03 13.01 16.65 1.40 0.43 26.42 12.81 0.36
0.39:
Reporting %
Country LAIA
[Fhilippmes 1.20 847 75.96 0.68 .14 13.80 35.89 181
[indonesin .42 17.56 16.77 1.93 0.08 6.24 21.74 035
Malaysis 0.87 14.45 15.20 1.15 0.58 14.60 12.97 0.69
Thailand 1.49 14.81 11.40 1.23 0.59 19.17 19.79 1.3
132 ;-
%
Countsy LALA EEC U.S.A CANADA LAIA EEC U.S.A. CANADA
Philippines_ 1.95 12.64 21.20 1.04 0.09 1771 35.87 1.5
{{Indonesin 1.59 18.94 13.10 2.07 .14 11.19 15.99 0.52
Malaysia 1.65 13.38 17.67 .74 0.75 13.43 17.39 0.75
{[Thaiiana 1.88 15.47 13.56 1.32 0.08 20.30 20.12 .79
Lo e LR 1032,
IMPORTS 1989
Reponting % % % % %
Countyy TAIA EEC U.S.A. CANADA LAlA EEC US.A CANADA
Philippines 1.9 11.50 D42 1.18 0.15 19.22 20,96 T.1a
anesia 3635 15.74 13-56 1.90 0.15 10.49 15.77 0.48
Mainysin 1.50 13.72 16.59 0.93 0.59 14.95 18.16 0.7
[Thailand 2.16 13.%4 11.28 1.3% 0.26 %14 21.75 i.49
S I i [k TR
IMPORTS 1990
Reporting % % % % )
{|Countsy LAIA EEC US.A. CANADA LAIA
l?hﬂipp 2.62 i1.16 19.54 i.42 0.21
indoncain 2.28 18.59 11.54 1.85 0.26
Malaysia 1.63 14.58 16.90 0.97 0.49 14.94 16.95 0.78
Thaiand 1.95 14.47 10.80 .12 0.51 21.57 2217 133

Source: UNSO-COMTRADE nnd other official sources.
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ANNEX-TABLE 6

ASEAN 4 TRADE WITH LAlA, EEC. THE UNITED STATES AND CANADA

(Annual avernges, in percentages)

IMPORTS EXPORIS
Reporting ANNUAL AVERAGE 1980-85 ANNUAL AVERAGE 1980-85
Country LAIA EEC U.S.A CANADA TAIA EEC U.5.A. CANADA
Philippines ~10.89 10.33 5,70 1218 27.42 537 ¢.59 7.4l
Indoaesia 14.22 3.45 3.39 12.67 -32.90 -3.48 -1.05 3.99
Malnynia 1110 1.27 2.32 3.4 2.9 0.02 -0.72 9.49
{Thailand 5.97 1.50 .47 T 7.09 3.57 9.37 74 54

IMPORTS EXPORTS
Reporting ANNUAL AVERAGE 1938-90 ANNUAL AVERAGE 1938-90
Country LAIA EEC US.A CANADA TAIA EEC U.S.A. CANADA
Eﬂippinﬂ 25.89 .51 11.10 76.76 30.21 5.45 7.35 2.50
[ndoncai 33.14 17.40 13.24 14.07 35.71 12.07 3.06 11.26
[Malaysia 71.53 24.43 19.15 11.53 -3.40 12.91 10.71 13.08 |
Thailand 19.57 15.46 9.43 11.78 105.30 14.47 17.55 742

7.66 13,69, 25

IMPORTS EXPORTS
Reporting ANNUAL AVERAGE 1989-90 ANNUAL AVERAGE 1989-90
Country LAIA EEC US.A. CANADA LAIA EEC U.5.A. CANADA
Philippinea 17.54 8.33 0.50 70.94 7149 1.22 1.10 18.01
[ndoncsin 7.27 25.57 6.60 14.47 41.54 14.46 -1.58 14.60
Malaysiz 20.44 17.40 14.98 15.23 1.52 .22 3.36 11.90
[TRailand .09 1558 11.39 3.68 51,16 13.79 9.6¢ 1.31

797 77

11,88

08

TMPORTS EXPORTS
ANNUAL AVERAGE 1930-90 ANNUAL AVERAGE 1980-90
TALA EEC U.5.A. CANADA LAIA EEC UsA CANADA
9.09 3.56 7.39 7.90 -8.39 3.35 .27 6.10
20.27 267 543 13.94 7.25 7.03 221 15.51
21,31 N 10.66 .40 10.01 6.15 3.10 12.51
18.59 13.24 782 9.89 14.06 10.33 18.41 26.52
6.8, 1027 725
IMPOKTS EXPORIS
Reporting ANNUAL AYERAGE 1935-90 ANNUAL AVERAGE 1985-90
Country LAIA EEC U.S.A. CANADA LAIA EEC U.S.A. CANADA
Philippines 31.64 21.02 10.75 30.90 17.34 12.2% 11.14 3.5
IF.ndonﬁia 22.80 14.50 6,56 1274 29.81 17.35 3.00 20,09
Malnysia 78.27 1523 17.12 11.57 15.74 11.52 16.17 13.38
Thailand 29.59 23.39 22.75 21.82 18.35 24,18 2463 23.30
[TOTAL ASEAN 4 7762 : AL eI 6.55
Saurce: UNSO-COMTRADE, and other official sources.
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ANNEX-TABLE 7
ASEAN 4 TRADE WITH LALA, EEC, THE UNITED STATES AND CANADA
(Miilions of [JS current doilars)
IMPORTS EXPORTS

Reporting 190 1980

Country TAIA EEC US.A. CANADA LAIA EEC USA CANADA
Philippines 1303 7.7 1.956.6 0.2 353 1.005.3 1.589.6 1
Indoncaia 65.4 1.470.5 1,409.2 %.8 153.3 1,431.8 3.303.3 776
Malaysia 38.5 1,687.8 1.621.4 174 56,1 2.280.0 2.017.7 62.5
Thailand 97.1 1.275.8 1.504.1 132.2 776 1,682.8 316.1 B.o

IMPORTS EXPORTS
Reporting 1983 1985
ounlry LAIA EEC U.5.A. CANADA LAIA EEC U.S.A, CANADA
Hippines 65.3 4614 1.375.6 36.3 6.6 725.0 1.647.1 3.9 |
Fndnnuin 1453 1.801.9 1.720.5 193.1 4.0 1,155.4 4,040.2 46.2
Malaysin 110.¢ 1.820.7 19159 1454 55,3 2.282.6 7,028,1 107.8
Thailand 137.6 1.368.5 1,053.9 3.1 a1.7 1.353.1 1,306.6 %71

TMPORTS EXPORTS
Reparting 1938 1988
Country LAIA EEC U.5.A. CANADA LAIA EEC U.S.A. CANADA
|[Pailippines 70,4 1,103.7 1.850.9 0.9 53 1,389 2,508, 7 w77
lindonesin 211.2 2,509.7 1.735.7 2741 26.8 2,151.5 3,073.7 100.6
Malzysia 273.0 2.213.4 3.922.7 205.9 158.5 3.055.3 3,614.0 1584
Thailand 381.2 3.136.2 7.751.5 367.1 13.5 3.307.4 3.199.5 284.7
(9650, . 9:260.7; ). o B3NS 220827 ¢
IMPORTS
| Reporting 1939
Countey TALA EEC US.A. CTANADA TAIA EEC USA CANADA
Fhilippines e T.254.1 7,531 126.5 .7 14888 30728 8.3
Indoncain 433.1 7.575.4 2.217.9 310.5 33.4 7.311.8 3.473.4 105.5
Malaysia 373 3.093.6 3.739.7 714.6 <75 3,753.0 4,560.4 1829 ||
Thailand §57.7 3.590.9 7.905.6 3a7.1 314 3.831.7 43529 2980

Country LAIA EEC US.A. CANADA LAIA EEC U.S.A. CANADA
Philipgines 340.0 1,496 7.538.4 1851 17.3 1.452.6 3,103.5 1229 |
Indonesia 498.4 4,060.6 2,520.1 406.8 67.0 3,028.4 3,384.6 138.5
Malaysia 450.0 3,264.0 4.544.0 283.0 143.0 4,395.0 4,986.0 229.0
Thailand 651.6 4,830.1 3,605.3 373.1 117.5 4,961,5 5.237.8 305.9

79 4,604 13837

and éthr.r official soﬂmcu.
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_ ANNEX-TABLE 3
H] ~ OTHER PACIFIC COUNTRIES TRADE WITH LAIA, EEC, THE UNITED STATES AND CANADA,
i (% sharo of \otal tzde)
It
IMPORTS 1980 EXPORTS 1950

Reporting % %

Country LAIA EEC U35.A. CANADA TAIA EEC U.S.A. CANADA
|iChina N.A. N.A. N.A. NA. N.A. N.A. NA. N.A
I apan 3.63 5.92 17.40 3.36 4.56 13.96 24.45 1.83

New Zealand 0.55 20,57 13.77 2.43 1.54 24.06 13.08 2.3
|Australin 0.73 22.57 21.71 2.73 0.87 13.52 9.39 1.97

TMPORTS 1985 EXPORTS 1985
Reporting % %
(Country LALA EEC U5A. CANADA TAIA EEC U.5.A. CANADA
China .28 14.56 11.91 2.69 1.76 5.35 8.55 0.85
"iapan 3335 7.18 20.00 3.68 T.81 11.56 37.54 257
IINew Zealand 1.18 2.15 15.97 2.65 1.64 20.42 14.66 1.84
[ Australia, .11 22.45 7160 2.00 0.79 12.55 7.37 0.78 |

#“

IMPORTS 1988 EXPOKTS 1988
Reporting % %
|<'mnlly TAIA EEC U.S.A CANADA TAIA EEC U.5.A CANADA
jfChina 3.39 14.59 12.03 ETY 0.33 .58 7.07 0.32
IFopan 3.96 12.50 22.57 4.43 1.85 17.30 34.06 742
New Zealand 1.22 2034 16.68 1.54 213 18.22 13.61 .75
[Australia 1.28 7352 21.66 2.27 0.39 14.50 10.49 1.82

IMPORTS 1989 EXPORTS 1989
[Reporting ® %
"Cm LAla EEC U.3.A. CANADA Lala EEC US.A. CANADA
China 3.68 15,42 13.25 1.79 0.47 9.29 8.38 0.78
kapm 3.77 13.41 3.4 4.10 1.35 17.51 34.08 2.47
[New Zealand 1.28 19.43 16,79 1.97 2.07 16.58 13.19 169
| Ausirnlin 1.53 12.05 22.66 2.40 0.37 13.96 10.51 1.33

131,00

IMPORTS 1990
[Reporting %
ountry TALA EEC US.A. CANADA TAIA EEC U.5.A. CANADA
hinn 2.2 15.03 12.32 2.7 0.59 9.14 8.34 0.69
|{apu 3.80 14,97 22.48 3.57 1.37 18.77 31.67 2.34
[New Zealand 1.14 19.11 17.88 1.96 737 15.90 13.23 1.67
[Ausiralia 1.15 22.54 74.38 7.09 1.62 13.23 11.07 153

,gounce: UNSO-COMTRADE, and other official sources.
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ANNEX-TABLE 9

M OTHER PACIFIC COUNTRIES TRADE WITH LAIA, EEC, THE UNITED STATES AND CANADA
" (Annus| averages perceninges)
I IMPORTS EXPORTS
Reparting ANNUAL AVERAGE 1080-45 ANNUAL AVERAGE 1980-85
Country LAIA EEC U.S.A. CANADA LAIA EEC USA CANADA
China N.A. N.A. N.A. N.A. N.A. N.A. N.A N.A
lFm 1.67 1.87 0.96 0.17 -9.50 2.51 12.99 10.87
New Zeatand 15.26 3.00 3.95 238 2.08 1.78 2.9 225 |
[Auitaiia 10.04 2,45 2.46 -2.66 097 0,63 -3.15 -13.50
TMPORTS EXPORTS
Reparting ANNUAL AVERAGE 1985-90 ANNUAL AVERAGE 1988-90
ountry LATA EEC US.A. CANADA LAIA EEC U.5.A. CANADA
China -14.08 0.9 0.39 7.65 29.31 6.17 1551 3.33
[Tapan 637 13.29 7.68 0.34 2.95 4.51 0.24 1.55
{INew Zealand €48 6.54 11.65 V.44 4,950 251 107 0.59 |
|{Austraia 2.69 4.93 10.71 3.52 11.58 3.44 8.50 1.80
IMPORTS EXPORTS
Reporting ANNUAL AVERAGE 1985-90 ANNUAL AVERAGE 1949-90
Country TAIA EEC U.S.A. CANADA LAIA EEC U.SA. CANADA
{China 26.21 6.5 3.4 17.10 2130 7.54 339 238 |
- {Fapen— B 5.91 1547 | 425 1 -147 7.48 590 | -1.52 0.5¢
(New Zealand |, «0.33 3.09 1.30 3.78 0.38 0.52 2.83 2.04
[Australia -13.04 1.17 3.31 -6.61 13.18 1.77 7.34 13.99
[OTAL OTHER PACIF] 2.35:
IMPORTS EXPORTS
Reporting ANNUAL AVERAGE 1980-90 ANNUAL AVERAGE 1920-90
;icwnuy LAIA EEC U.5.A. CANADA LAIA EEC U.S.A. CANADA
i N.A. N.A. N-A. N.A. N.A. N.A. N.A. N.A.
apan 5.22 13.9% 1.2% 5.36 -0.91 10.41 1,03 9.67
New Zealand 12.33 .54 7.38 3.01 9.77 .19 3.20 237
[Austraiia 11.11 6.53 7.69 3.9% 7.10 5.31 6.62 34
-:;-:[;.:; .1,3;11;'.:_;.‘.{ B8 L | 86 |;': [T RS | 10.30.;
TMPORTS EXPORTS
Reporting ANNUAL AVERAGE 1985-%0 ANNUAL AVERAGE 1945-90
[{country TAIA EEC US.A, CANADA LAIA EEC U.S.A. CANADA
|[Chine -5.34 5.57 5.60 524 -3.49 17.65 15.39 11.96
Tapen 7.97 24.81 12,60 .86 5.01 16.96 547 685 |
New Zealand 7.37 531 9.98 2.62 15.29 3.05 6.64 6.80
Australin 10.24 9.65 11.80 10.36 14.52 10.65 16.12 .41
TOTAL EXCL. CHIN, 364 13.41 §.83 6.46 7.30 14.30 5.27 6.90

"Souwe: UNSO-COMIRADE, and ather olficial sources,
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ANNEX-TABLE 10

e e — e
OTHER FACIFIC COUNTRIES TRADE WITH LAIA, EEC, THE UNITED. STATES AND CANADA
{Millions of US curyent dolisrs)

IMPORTS EXPORTS
Reporting 1930 19%0
Country LalA "~ EEC U.S.A. CANADA TALA EEC U.SA CANADA
China N.A. N.A. N.A. NA. [ N.A. N.A. N.A. N.A.
npan 5,095.3 8,322.3 24,451.4 4,723.2 59932 18,119.7 31.742.5 2.436.6
[New Zealand 30.1 1.112.6 7594 134.2 31.0 1.267.0 687.3 117.3
[Australia 144.8 4,494 4 4,323.4 543.9 185.8 2,894.2 2,116.2 421.8

— IMPORTS EXPORTS
Reporting 1985 1985
Country TAIA EEC US.A CANADA LATA EEC US.A, CANADA
i 1,702.3 57929 4,738.7 1,070.3 a30.9 2,139.1 2,192.0 Z18,1
| npan 5,628.6 9,298.2 25.901.3 4,772.9 3,190.6 21,0295 66,0413 4.524.5
New Zealand 70.5 1,224 958.1 159.1 1.5 1.1373 216.6 102.4
Austrmlia 257.2 5,197.9 5.002.6 462.7 175.2 Z2,786.3 1,746.2 1731
61’ 6,600
TMPORTS EXPORTS
1938 1038
LAIA EEC U.S.A. CANADA TAIA EEC US.A. CANADA
[|Chiza 1,871.2 5.063.5 6.649.4 1,847.5 168.5 4,741.3 3,3579 — 3895 |
||:|npan 7,411.3 24,170.1 42,285.1 3,308.1 4,907.1 47,1681 90.2_59.6 6,424.1
New Zealand 255 1.435.9 1.215.6 141.8 186.0 1,557.3 1,163 3 145.2
|Australia 426.3 78181 7,200.2 7535 284.5 4,621.6 3,343.5 57%.5
57,353,
IMPORTS EXPORTS
Reporting 1989 1959
I Country TAIA EEC Us.a CANADA TAIA EEC US.A CANADA
(China 2,179.3 2.119.9 1.838.7 1.061.1 2472 4,878.5 4,404.9 410.7
kw 7.951.5 28,2793 48,572.0 8.645.0 5.007.5 45,191.2 93,703.3 6.806.9
New Zealand 1093 1.705.1 1.473.0 172.6 1775 1,427.9 1,135.8 145.9
Australin 610.5 8,824.5 2,066.1 958.5 308.6 4,938.3 3,716.0 370.4

Reporting 5% 1550
(Country LAIA EEC USA. CANADA LAIA EEC USA CANADA
Chinn 1.186.7 5.018.7 6.570.9 1,435.1 3633 3.673.8 31753 58
fapan 3.915.4 35,141.6 32,7883 8.352.2 5.353.8 33,846.0 90,8815 67263 |
iNew Zoatand 108.0 131z2 T.559 1855 713.7 14529 1.201.0 1519
 Ausiralia 3617 30530 7.769.9 B6.0 7933 51151 FETII 1.2

"§o_u ree: UNSO-COMTRADE, and other official sources.



















