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Committ ee No . 3 , wh ic h was responsible for the consideration 

of international trade uroblems, wa s 0 r~aniz ed in a meeting held 

on 7 June 1950. The pro:-,osal of the Chairman of the Commission 

to appoirit Gen e r a l Gomes (Brasil) as Chairman and Mr. Senior 

(Netherlands) as }apport e ur of Committ ee ~0 .3 was unanimously 

accepted. 
- '- f 

After aoproval of do cuments (E/CN.12/16S) and (E/CN.12/16a) 

presented by the Executive Secretary, as workin~ oapers, 

Committee 3 proceeded t o a general discussion of the conclusions 

and recommendations cont a ined in those documents and of t he 
<

procedure to be f ollowed t o f acilitat e the task of the Committee. 

There was unanimous a~reement to orvanize the work around 

three ~rouns of nr obl ems: a) those r e l a t ed to trade between the 

Latin A~erican countri e s and Eur ooe, and betwee n Lati n ~rnerica 

and other non-~mp rican a r eas; b ) th~so of intr a -Latin ~merican 

trade, and c) those connect e d with the exoansion of exports to 

the Unit ed States and Can qda . The discussi on of the oroblems of 

trade with Sur)P<2 :::.nd :) th 6r non -. _mc:rican area8 was ola.c ed under 

the r esponsibility of r~ rkin2 ~roup ~o .l a nd the d iscussion of all 

the other qUGstions unJ1 r th~ r C2po nsi bility of Working Group No.2. 

* This d.ocument ~::.a<.: ._".:f: issue d. in New York from the orit:; inal issued 
at 	Hontevideo. 
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During the course of the general discussion special 

emphasis was ~iven to the necessity of concentrating efforts in 

the search fa.r concrete solutions for the most ur~ent problems. 

The Guatemalan Delegation Dointed out the importance of the close 

connections between producers and consumers of the different 

countries to the development of intra-Latin American trade and 

the ur geney to solve maritime and air trans portati 0I! Droblems 

which are affecting trade between these countries. The remarks 

of the Guatemalan Delegation were embodied in two draft 

resolutJ.ons which were -oresented for the consideration of the 

Commit tee . 

Workin'S Group No.1 was m3.de up of the Deleg;ations of 

Argentina, Brazil, Bolivia, Cuba, Chile, El Salvador, France, 

Great Britain, Netherlands and Uruguay. Mr. Valdes-Rodriguez 

(Cuba) and Mr. Senior (Netherlands) were appointed Chairman and 

Rapporteur respectively. 

Working Group No.2 was made UD of the delegations of Cuba, 

Chile; Guatemala, Honduras, Mexico, Panama, Paraguay, 

United States and Uruguay. Mr. Mora (Mexico) was appointed 

Chairman and Mr. Pane (Paraguay) was elected Rapporteur. 

lIn the course of 
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. In t he course of the discu s sions i n Group No . 1 t he 

. general opinion was expr e ssed that fo r the t i me being the 

efforts of t he Commis s i on should be concent r ated on the study 

of the problem of how to expand trade with Europe , but at the 

same time recognizi ng t he i mportance of tra de with other 

non-American a rea s. However , it ",ras not consi der ed 

advisable t o s t at e i n a r esolution a s t ridt order of priorities. 

A number of Latin \meri can a d European de legat ions expressed 

the,desire of their Governments to Co-o Tle r ate in a programme 

of expansion of trade between the two areas and also expressed 

confidence in the pos s ib i l i ties of t he success of an effo rt 

in that direction. 

It was unanimousl y agreed that one of the most serious 

obstacles to the development of trade with Europe is currency 

inconvertibility, but it was recognized that efforts to 

expand trade betwee n the two areas should not be limited to 

the establishment of a multilateral compens3.tion system. 

For this reason it was proposed to grant the Executive 

Secretary ample a.uthorization to prepare and propose to the 

governments concerned,in co-operati on with the Executive 

Secretary of the Economic Commissj.on for ;"urope} practical 

recommendations which might lead to the objective in view. 

lAs regards 
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As regards multilateral payments agreements, it was also 

stated, that it is necessary to be aware of the danger of 

provoking a mere geographical redistribution of Latin American 

exports and of the technical difficulties involved in such a 

scheme, mainly those relative to the concession of mutual 

credits. 

The Delegates stated that the eX9mination by international 

trade experts of the recommendations and conclusions of the 

study to be prepared jOintly by the ~x~cutive Secretaries of 

the Economic Commissions for Latin America and :t;urope, may 

contribute to expedite the decisions of the Governments 

concerned. Consequently it was agreed to recommend the 


acceptance vf tile }>rvpusal ui tltt;; r..Xt;;cuti Ve secret'=iry 


contained in document E/CN.12/l68 requesting authorization 


eto: cqm(.epe informal meetings of intern'ltional trade experts,
1._; " .~ , f'" r:' C; . . 

o 'if and .whe~ he con~iders it de~irable. 
,- . 

. .» .. 
Finally, the u~efulness of analytical studies o~ th~ 

' ~c6mrilerc:i.al policies of individual countries, such as those 

presented by the Executive Secretary on Argentina, Brazil and 

Chile in Document E/CN.12/165 was discussed. It was agreed 

that these studies contribute to the clarification of the 

problem of the degree of effec~iveness of the various 

instruments of commerciRl policies which are available and of 

the indirect consequences. It was also stated that they 


constitute a helpful source of r eference. 


lIn the course 
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In t he eourse of ..~he di s eussion on -intra""lat i.ameri<'!an 

trade t her e \'1a9 gen.e ral agreement "'lith the conclusion 

of doeument E/eN .12/165 which .5Ugg~sts that the l'cl atively 

small magni t ude of intra-latinamerican trade i s partly 

due to the competitive nature of. the ec onomi es of t he 

Lat in Ameri . an countries and . that, ~n turn ithei r 

competitive nature is, to some extent , a consequenee
. . , . . . . 

of the pres ent. s tage of their. e conomi.c development. It 

it were possible , as i tseems to be 1 to .eoordinate, 

step by step , the economic expansion of Latin Ameri ca, 

the degree of competition among the various countries 

might be reduced, permitting them to ienefit from the 

advantages of mass production. 

It was recognized, furthermore, that the expansion 

o~ intra-Latin-American trade is also hindered by 

inadequate information and economic ties between 

producers and consumers of the different countries of 

the area; transport problems are also a hindrance to 

el0..'5er eeonornic relationships p 

The discussion on transport problems originated a 

resolution (doc.WCN.12/AC. 3/7/Rev.l) requesting the Executive 

Secretary to offer his cooperation to the Executive 

Secretary of the Inter-Ameriean Economic and So~ial 

Council for the preparation of studies currently being 

undertaken by that lady. 

/The delegations 
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The delegntions expressed their agreement w'"ith the 

opinion of the Delegation of Panama regarding the 

importance of t! free zones!? as a useful insti tutic'n to 

facilitate the expansion of international trade. 

Committee No.3 approved in a plenary S8ssicn the 

draft resolutions of the working groups. The suggestion 

to cpmbine the resolutions on forei~n trade approved .y 
Committee No.3 (except that relating to transportation), 

with the draft resolution presented by the Delegation 

of Bolivia to Committ.ee. No. 1 Dn the same subject, was 

rejected • 

• 
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