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PROSPECTS FOR TRADE SXPANSION (E/CN.12/85) (aiscussibn continued)

Mr. VALTES ROIRIGUEZ (Cube) thought that the
Committes could sdopt a plan for action on decument
E/GN.12/85 in two stages. Firstly, a study of the changes
in the structure and trend of Iatin American Foyelgn trade
could be made irmediately by the avpropriate experts of
the Secretariat. Second, when that study had been meade,
the Executive Secretary would transmit the results to the l
Govermments fbr information. The Governments would decide
vhether 1t would be opportune for the Secrstariat to
convene a committee of experts to recommend vhat kind of
action should be taken on the basis of the conclusiéns
of the study.

. The Cuban delegcetion was not opposed to the view
that the Fxecutive Secretary should be given immediate
authorization to convene a comnittee of experts as soon
as the stulies hed been completed, but believed that the
procedure vwhich it had suggesfed would be more appropriate
if the Govermments concerned avail themselves of thosé
studies énd make thelr comments before the proposed
committee initiates its work end present those commente
before it for guidancs.

In view of the proposal contaiﬁed in the Europesn
Recovery progrem that Eurdrean trade with Latin America
should be increased to twice its pre-war level by 1952,
the studies should investigate to what extent that |
program had been ad justed torthe needs of Latin America
ag fo imports, whether due account had been takeﬁ of.the
changes which had occurred during the past ten years as é‘
regult of Latin Americen industrialization, the possibility

Jof satisfying
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of satisfying the demend for capitel goods, the
practicability of competing with the United States, the
likeldihood of discriminatory measureg and the way in which
Latin American exports might be made to fit the
requi:%ements of the Europsen coﬁntries concerned, ’

The problem of paymentes and of the disaivantages of
bila’cerél agreements and the dusaticn of the 1likslihood of
a revival of undesirable protectlive tariffs on either or
both gides ghould also be the sublect of studies undertalen
in comnection with trade between Latin America and Burope.

With regard to trade with the United States, the
study should cover the practicability of expanding exports
to that country in order to relleve the shortage of dollar
exchenge. ¥Furthermore, the problem of Uﬁited States exports
and the measurss taken by each country to safeguard its
dollar reserves or probtect its industrial preduction should
be iﬁvestigated thoroughly.

With regard to intra-Istin American trade, an
analysis should be made -of. any changes in ite trend and
structure. The studies should embrece the artificial
division cf markets caunsed by wmnduly protectionist measures
taken by cériﬁain Latin American countries and, more
particvlarly, the practicability of expending markets by
means of broader trade agreements.

Those gtudies should. not be merpged with any other
studies which ECLA might wndertake. Nelther the complexity
and diversity of the subjects involved nor the lack of
adequate resources should be permitted bo impede the work
once 1ite necessity had been demonstrated and accepted.

/The Executive Secretary’
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The Executive Secretary's description of the urgent prollens
confronting Iatin America hsd clearly shown that their
gtudy and solution was of such vitel importsiace that no
other consideration should stand in the wey of Immedlste
action. |

The Cuban delegntion would therefore svhuit 2
_resolution incorporating the substance of lts views on
the aétion to be teken on the Iecutive Secretary's report
on the prospects for trade expansion (E/CN.12/AC.2/M.1).

lir, MCMOUGI-I (Pancma) supported the Executive
Secre'taﬁ"s proposal that he should be authorized to
convene a meeting of experts. The practicability of
setting up a permanent ccmmittee cn trade should be
studied at that meeting, because <imerience had shown the
difficulty of convening mectiuge of large end relatively
inflexible bodies such as ACLA. A small comittee of
experts would be nore flexible and would be able to meet
more freguently and acth nove repidly oa p::o*plems‘ which
coull not awelt the anmnel mostinss of ECLA.

He proposed that a small werklng group should be
formed to unify the views expressed in the Commlttee and
to draft a resolution on the report of the Executive -
Secretery on prosnecis f’oi‘ trade einanaion. ”

Mr. SANTA CRUZ (Chile) propoced that the Executive
Secretary should prepare a revort on the financial
implications of meking studies for the permanent committee
for sulmission to the Economic and Socigl Council.l The
Council should be assured that ECTA had teken that
questlion into consiclgmfiop.

[Mr, VALDES ROIRIGUFZ

N
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Mr, VALLES ROTRIGUEZ {Cuba) ‘horned that the financinl
implicablona woull not be taken as a pretext to reject the
entire proposal 1T 1ts vitel nccesslty were accepted.

MULT ILATFRAT, COMPTNIATION OF INTERNADIONAL PAVMENTS JN
LATIN AMFRICA (E/CN.12/87); URUGUAYAN PROPOSAL FOR THE
ESTABLISHMENT OF AN INTHR-AMERTCAT CRGANIZATION FOR
ECONOMIC CO-OPFRATION (mfoN.127/95) (discussion continued)

Mr. GUIRRA {Cuba} Telt thet the docuwacnt on
mulitilateral commeonzation of ‘nterncilional. payments
prepared by the Intermational, Monetary Fund (B/ON.12/87),
deppite some shoricomings caused by leck of‘.available
information, hed concluzively chown that the structure
and character of Latin Amerlcan tralde provided no adequate
taglas for the estctlislmont of a syslten of multilateral
compensation of pe;-*nén’ts at the »recent stase. The figuves
suppiledl in that document devwonsureteld that the proportion
of multilaterally componeable furde orallsble wasg too
emell to Justify the seuting up of such a gystem. The fa.cf
thet & lavse part of the =multidaterally componsable
funds available ware aituaied in tue northern portion of
Latin jmerica reinforced thei conclusion. I the
estbaalislment of sveh a gyt with the ineclusion of such
councriecs would ho extremely Aifficul:, it would be
virtually irpossitls wivthout thelr werlicinetioa,

Cuba, for ersmmle, had a0 objecllicn in orinciple to
such a systea, bubt at the prasent time its baia;:ce of
Payments was favourable, it‘ d4id not lack dollars end,
owing to specilal circumstances, had aleguate gold and
dollar reseives. Cuba had deficits with certain Latin

/Americsm countries,



Efcn1n/ac.2/sR.5
Page 7

Merican countries, which it wes a‘r;/le to pay in dollare;
those cowntries In twrn could use those dollars in their
transactions with the United States. If Cuba wore included
in a system of multllateral compensalion, these dollars
covld not be employed as compensable finds but only for
intra~-Latin Americen twade. Cubalsg Tatin American creditors
would thus be the losers.

The Cuban trade figurss for 1948 showed that that
countryts situation hed not been beslcally altered sluce
1947, These are the fipures which appeared in the Fund's
roports Excluling services -~ as the Fund hed been compelled
to do - Cuban imports frcm Latin America had totalled
approximately 30,690,000 dollars in 19%8; its exports to
that region approximately 11,917,000 dollars, thus leaving
a net balance of approximately 19,000,000 dollars available
in Latin America.

The move Tavourable situation of countries in the
northermn part of Latin America was due to the fact that
the bulk of their.’ora:le wvas with the United States rather than
Eurone., In the case of Cuba, the averege surplus
from trade with Europe had totalled only approximastely
nine million dollars in the period 1935-1939; that sum
almost certainly had not covered the costs of services,
overgeas remittances and similar items. Tle narrow margin
of surplus showedl that Cuba normsally had a deficit in
current account with Europe, compensa:ted. by its favourable
balance of payments wlth the Unlted States. The reverse
wae true of most Latin American countries; their exports
to Europe would essish thom in balancing thelr deficit.

with the Unlted States.

[Mr. Guerra suggested
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Mr, Guerra sugrested that the exmerts of the
torpational Monetary Fund mizht melke o wore detailed
B’qusly of the ext'eqb of parments difficultles in impeding
Latin Americen trede.

Cuba would be propared to cabter a system of
mu’tilatersl cowrpensation of paymerts if the situation
with regard to nst dollar paymenté in fact was causing
greet difficulbies; it was, however, sulfering as a
regult of discriminatory trade practices and the
nenipvlation of exchange rates snd coull, thereforve, be
lnbervoted in such a gyetem only 1f 1t worc ssouwred thatb
such discriminstory practices would be relaxed or
eliminated.

Ie agroed with the repregontative of Caile in
regard to the fact that further stuly ol triangular
egreamnentes between Latin Amorica and Fwrone would be
usoful. Such trlanguler avrengements noed not, in his
opinion, be restricted to three countries but might be
extonded to cmbrace as many countiles a3 were inbterested.
That might providec a desirable substitute for a multilateral
syestem., Cuba would welcome such a stud;r because, although
i¥ had been able in the past to obtain dollars for its
exports to Zurcpe, 1t might in the futwre be in a position
vhore such an arrangement shoull be ceeirable.

Vith regard to the Urugusyen propoizal (E/CN.12/95),
the conclusions which mwst be drawm from the Fund's report
rendered incpportune the presentation of such 2 detsiled
plan for the machinery of a multllateral system at a stage
wien it had become clear that thore vas no basis for the
establiclment of such & systenm,

/ESTABLISHMENT OF
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ISTABLISHMENT OF A WORKING GROUP

The CEAIRMAN supmorted the prcposal of the
rguiregontative of Penoma that a mall worklng group
shovld be set up to dreft a resolution on the Ebcecut\ive
Secretary's veport on prospects for trale expansion
(E/cw.12/85) . ,

A% the svggeation of the Chilean representative,
he proposed that the worizing group should also examine
sction to be talen on the ropors of the Interuatlonal
Monetary Fund on multilateral comvensation of
internatlonsl nayments in Latin America (E/CN.12/87)
tnd the Uiugueyan vropesal for the establisiment of an
inter-fmerican organizatlion for economic co~operation
(E/CN.12/95), since the itwo itoms veve closcly interrelated
in suvstance.

The worling group would bo composed of the
representatives of Prazll, Chile, Cvha, Frence, Panarma,
United Kingiom ani United States of America. The Mexican
renregentatives suggés‘ced that all Members of ECLA should
have access to the working group, andAshould be able to

expresd their viewn.

1t woas so decided.

The meoting rose at 11.45 £.m.




