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Internaticrnal Labrur
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The CHAIHRMAN meved the adoption of the provisional

agenda (%/CN.12/290).
The agenda was adopted.

PUBLLICATION OF DOCUM:SNTS

Mr, -DE TINGUY DU POUsT (France) considered that the

reperts submitted teo the Cemmission were such that they needed

/thnrough study;
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ther~ugh study; unfertunately, that had proved imprssible
because they had been distributed toe late. It would be
desirable fer the Secretariat tc endeavour to distribute
them seoner in the future.

Furthermore, contrary te the rules of precedure, ne
studies had thus faf been published in French. The French
delegation was'aware of the difficulties in the Secretariat's
task, and had always fully appreciated the efforts of Dr,
Prebisch and his c¢rllaberatrrs, Nevertheless, the French
delegatien earnestly hoped that, for the Crmmission's next
session, French texts would be published in time fer the
French-speaking delegaticens te give the'studies the careful
attenti~n they deserved,

Mr, SaNTs CAUZ (Secretary «f the Conference)
apolegized te the French-speaking delegati-ns on the
Secretariatt!'s behalf, The prel-ngati-n of the seventh
session of the General aissembly had prevented the Commission's
Secretafiat from requesting assistance, as on previeus
eccasi~ns frem the translating services at Headguarters.

Mr. RIGAUD (Haiti) ass'ciated himself with remarks
of the French representative.

The CHalittwN thanked the representatives of France
and Haiti fer their tolerant spirit and for their understanding

of the practical difficulties sncountered by the Secretariat.

/STaTEENT BY
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STATEBNT BY THE EXECUTIVY SECH4TARY

My, PR.BISCH, (Executive Secretary) described the
Secretariatts activities; In keeping with appreoved work plans,
its activities displayed a streng sense ~f unity and were
converging tewards the fundamental problems of economic .
develepment, Accordingly, the accent had been placed on
concrete acti-n, in conférmity with the pelicy laid dewn by
the Commissi~n. In that connexidn. he menticned the seminar
en the iron and steel industry held at Bogeta in collaboration
with the Technical Assistance Administraticn; the meeting of
the Committee of Ministers of Ecenemy on Ecenrmic Co-operatvion
in Central America held at Tegucigalpa, when ecenemic integraticn
in Central America was discussed; and the study on pulp and
paper produced in cenjunction with the Feed and Agriculture
Organization, In additien, there was now being presented fer
the first time a study en the technique ¢f pregramming
economic develepment,

He then referred t~ the central problem of ecenemice
development: the structural changes in economices caused by
disparity between the fereign demand frr raw materials and the
Latin American demand fer imperts, the latter being far in
excess of the former. That had led to a grave dilemma; the
cheice layibetweénfslnwing dewn grewth in order te maintain
equilibrium, and intreducing structural changes whereby
imports would be replaced by demestic predueti-n. Tudustriaiizuth

Industrializaticn and technical imprevements in agriculture

/therefere represented
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therefore represented the key te the rise in the Latin American
iiving standard. The technical imprevement of agriculture
wruld be the enly way te strengthen-the purchasing prwer of
the masses and wruld invelve finding employment for the
di splaced pepulatien in other activities such as industry,
services and transpertatirn, The pessibilities »f raising
the per capita inceme threugh exports were limited, and hence
industrializati~n had te share with expﬁrt the dynamic task
of raising the living standard.

Structural chenge, the central preblem of develepment,
had to be adegquately planned nct only by the Latin American
countriss but alse by the industrial centres. With regard te
the Latin American cruntries, it was pessible, in a pregramming
study, to draw up estimates aleng the lines of these prepared
by the Secretariat fer Chile and Bragil, cevering the pfobable
future demand fer imports and the extent te which they wruld
have to be replaced by demestic preducticn, With regard to
the industrial centres, it was advisable that, for example,
the Bur~pean countries shruld adapt their pregrammes te the
expected replacement ~f imperts by demestic preduction in
Latin America,

Owing tv the differences in preductivity between the great
industrial centres and the Latin American countries, structurai
changes cruld net eccur spentanesusly but required 4 prlicy of

deliberate, gradually prr gressing, industrial develepment.

/The establishment
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The establlshment cf lmss preductive industries did nnt mean
that they were antl--Cﬂnﬂmlc if thelr pr- ductiv1ty was hlgher
than that in primary activities, even if such a deVelnpment
shiﬁid at times ééuse extfemé-divefgences. The subject was
.diécuséed in thé prngramﬁing study; it‘had been feund that
seme ctuntriés 5till had much'scnpe fo? exporting the products
of industries with a high prédﬁctivity; as in the case ~f
Chile, with its prespects ~f exprrting pulp and paper, ir-n
and‘steel. |

"Such a type f éctivity, whiéﬂ might be a valuable means

ﬁf pr“mﬂting trade within Latin America, requlrﬂd, as explained
in anwther study, a d1Versity of favecurable mes Sure s in the
field nf custems duties, currency and tranSport. The a0
pcésiéilities hf greater igtra-regifnal.trade were being

hampered by biléﬁeralisﬁ;lén imaginative and_bﬁld cansﬁructive
appreach was néédéd. The field of new activities was
especiaily prﬂpitiéus frr longuterm pelicy.

With~ut trade, a schema f~r the suttlement ¢f payments
wwuld lack substance. That ﬁas the experience of the Eurepean
Payments Unlnn. The Secretariat had been instfucted t~ study
in what way the Latin American cruntries might prssibly avail
thcmselves ¢f the fa01litius of that Unicn. & study was being
submltted whlch r~'utlined varltus sclutirns for that complex
questlrn and which made all~wances for the dwllar sh"rtage

that trrubled Latln America as much as Ku rﬁpc. If multilateralism

/cﬂuld net
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¢ruld not be apnlied, a srluti-n facilitating c~mpensati-ns
was praferable te bilateralism,

Antther example of the usefulness rf ﬁrngramming technique
was the pessibility *f'eStimating the requirements for fereign
capital in keeping with naticnal plans, even though frreign
capital played a small part in cemparisen with demestic
capital, Still, foreign capital might make it prssible to
raise the rate of investment during a certain peried and se¢
lead t~ a higher per capita incrme and increased internal
savingas., Necnetheless, rwing t~ external events the rate ~f
natirnal investment was subject t~ considerable fluctuaticns
cn aceount of beth the variati ns in the terms of trade and
~f the n~t always satisfactrry level ~f menetary reserves.

He then referred tr cro-tperation with other agencies,
especially with the Inter-imerican Ecrnrmic and S»eial Ceuncil,
with which a practical understanding had been reached ¢ necerning
the werk ~f the twe Secretariats; negrtiatiens had alsc been
cenducted concerning en-ordination: gt government level;
Simiiariy, many projects had been undertaken jointly with the
Fa0, the Taa and ~ther b~dies.

In cenclusinn he sprke of the spirit ¢f internati-nal
service «f the perscnnel ~f the Sécfetariat which, far frm
being weakened at times «f stress, had beun strengthened. He

could c¢rnfidently claim that it had cemplizd with its duty

/and gained
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and gained the_Cﬁnfidgnce ~f the g vernments, If in the past

s~me d-ubt had.ariSen there had als«¢ been evidence f suppert,

tﬁEt least that, “f thg Brazlllan Governmcnt t» -which the

Secretariat's w“rk was n°w being “ffered as a sincere tribute;
| The CHAIRMAN, speaking rn behalf of all members

~f the Cﬂmmissi?n, cﬁngratq}ated;Mr. Prebisch n his'!clear

and full stutement. He,vtﬁr; laid stress ©n the very clese:

crnnexiom: between the industrializatisn ~f an under-develcped

cruntry and thg develepment of its agriculture, Inflati.n

was iargely an evil of fereign <rigin: the rise in the

“prices ~f imp~rted prﬂduéts increased the deficit in the

‘Balénce rf'payments, and the imp-rting ccruntries in their

turn were frreed t- increase'the prices rf thelr exprrts

in ~rder t- pay f-r their imp-rts,

GENERAL DEBATE |
‘Mr,_-ORDONEZ (Ecuader) thanked the Commissien cnﬁw

behalf ¢f his Gryvernment fer the study on the eccnemic
development cf Ecuader carried out By a greup of experts with
the ccllaberatien -f Fewaderian ecenermists and variocus public
and private Ecuad-rian ~rganizatirns. The grcup +f experts?
diagncsis of ecrnrmic econditions in Eeuader would certainly ese
of interest te all the LatinuAmerican ‘ccuntrid’s, o

| The Latin-American ccuntries had ceme te a cross;rcads.
er the sake cof their anclent civilizatichn, they must raise
the standards (f living ¢ f their pxpulativns by develfping |
their naticnal eccncmies,

/There were
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There were many encouraging signs for Ecuador in the study
of its ecopomic development: For example, the once flourishing
caceo industry, which had been almost entirely wiped out by
cryptogamic disease, had been replaced by the cultivation ef
rice; in the space of a few yearé rise production had reached
a figure of 2 million quintals, a good deal of which was being
exported and was thus helping to restore the equilibrium of
Ecuadorls balance of payments,

Similarly, the production of bananas had increased to such
an extent during the past three years tnat it had enabled Ecuader
to becnme one of the worldt!s leading bansnh-exporbcrso\Moyebier, the
cruntry's poatential in that line was far from exhausted. There
were still 3 million hectares of land which could be used fer the
cultivation of bananas.

Nevertheless, Ecuador was nnt resting en its laurels and
was constantly seeking wéys of improving its balance of paymerts.
By a sound menetary policy, based on natienal éavings, it had
succeeded in avoiding inflatien.

The experts pointed out in their econemic study that the
prpulation density in the Ecuadorian highlands, where 60 per
cent of the population lived, was excessive., The potentialities
of the coastal regien made it possible to visualize a population
shift toward the latter.

The relative isolatien of the two very different geographical
regicns of Ecuador raised a major problem: that of the
establishment of a system of road communications betyeen the

/regiaons, The
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regions. The Ecuadorlan Government hoped it would be able to
solve the problem with the help of the techiical asslstance it
expected te receive f;am the Unmted Nations and the leans which
its sound financial situation w@uld enablehiy to obtain.
. - The ECLA experts had also siressed the abundance ﬁf |
cultivable land and agricul;urai manpower in Ecuadér; which
sheuld enable the country not_ohly to increase the quantum of
per capita exports but also tgAbroduce-the.consumerrgoods
required by its pepulation and the essential raw:matérials for
an as yet insufficiently develé%gd natienal industry. Other
passibiligies open te Ecuadar for:decreasing_the volume of its
imperts and raising the level nf the natienal income inéluded
cattle raising, explaitaticn nf forests, intensif@cation of
.coffee and sugar cane cultivation and the develnpment of textile
industries,

Attention sheuld alse be drawn to the ﬁonétary reform
carried eut by the Eéﬁ;aériaﬁ Government in 1947 as a result
ef the visit of a greup of experts from the Internatienal
Monetary Fund, That had made it pessible to put an end to the
peried of inflatien which had follewed the Second Werld War,
It was also upsn the recommendation ef the International Monetary
Fund that the Ecuadorian Government had established the

Corporacién de Foments de la Prnduccifn in 1949, Lastly, in

1948, the Internati2nal Bank for Reconstructiuvn and Development,
following a study of Ecuador's economic situation undertaken by
ene of its experts, had recemmended the Ecuadorian Govemment to

/make a
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make a thoreugh investigation of natisnal resources before

drawi%g up develmpment projects, so that the Bank might give- ‘

favouréble consideratinn to those plans. The investigation had

been undertaken the same year by a group of experts from the

Internatjonal Basig Economy Corporation, headed by Hr. Stacey Hay,

the distinguished American economist. At the same time, the

Ecuadorian Government had requested terhnical assistance from

the Uni#ed Nations, whnse highly qualified experts had provided

it with valuable help in every field of econamnic development.
Thus, it might be said that Ecuador had now gone beyend the

stage gf gconomic studies and investigations and entered the '

phaselof.practical achievement; in that phase it hoped to

contiﬁue te receive the benefit of United Nations technical

assistance and the indispensable help c¢f the International

Bank fer Reconstructien and Develepment.

The meeting rese at 1,25 p.in.




