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My, HOURTTHIATTE suty lianuging Dircctor of

the Spoecial Tund
My VALD IS Sceretory or she Coumission
ELECTION O Q& ICHERE
T CHLL L ocuovne Joun u o bes Coooldoa e Aisull procs .
to cloet 1ts new ficers, nam:ly, a Chairman, two Vico-~Chailrmen and

a Rapporteur, and invit.d nomincrtions.
Mr, NARVAUZ (Colombia) nominatod Mr. dfndez Deifine (argontina)

for th. ofirice of Choirman.

Mr, VALDIVIA (Peru) and Mr. SANABRIA (FParaguay) sceonded the

nomination.

Mr. Méndez Dolfino (Argentina) was clocted Chairman by

acclam tion, and took the¢ C air,

My, QLSETTE (Francce) nominated M. Pldcido Garcia Reynos

(Mexico) for tho ofiice of Firast Vice-Ciairman.
M. CGARCIA VALLS (Cuba) xnd Mrs T VORA (Brazil) scconded the
nomination.

M. Goreias Roynoso (Mexico) was clecied Pirst Vice-Chairman by

acclam.tion,

Mr. USCOBAR (Chile) nominated ..r. Furtado (Brazil) for the

~

ofifice of Sucond Vice-Chairman.

Mr. VALDIVIA (Peru) and Sir George MIDOLRTON (United Kingdom)

seconded thc nomination.
/Mr. Furtado



»/CN.12/SR.87(X)
Paze 6
[
Me. furtedo (3razil) was tlected 8 cond Vice-Chafrman by
10N,

T/

CANADRIA (Poremsuay) pominatod liry, Calix Moncada (Ilonduras)

orlice of

Rawnort o,

(Vonozuela)

(Colombi~) rnd e, PU0R 7 D4

sceend 4 wh. noailnzoion,
ey - P T N A
k k ‘JI,L\Lh e ) VWS 0 lected Rap_t_/uf LU Y

acclam>tion,

Tho szid th % it vos o great honour for him to

1

ivn of tho sconomic Cousrdesiocn Tfor Latin

S
Aracpicm, ob wiich tho co. lox cconcmic and social probl.as of the S

o
O‘J
I~
b
Q
s
o

Fogion woulc
Cne of the distinguishing *‘aturgs of <%h. currcnt dccads was
a clear deturidn bion 1o broaik down the barricrs that wore preventing

)

the lose doverloned zountrics from doveloping, a detormination

2xprescaed by the Unitoed Naticns Goneral Ascombly wncen it hed given
tho docade the nacc of "Uwit . d Nationa Developacnt Decade'". T

i Ay RIS ~ A —nie N e - A = I PR - . R .
fiember Stsie o had rogelved o dabtensify thodr oflorwae in a more

Co=0prrative gpirit than hivasreo 0 cnsure thet coch of tihwe 1oos
Govaeloped countri s would .uxp. dit. “ho rate of groowth with 2 view $o
M}

attaining an ov.r--2il mational inccome.rate of 5 per cont by the cnd '

of thu dacado.

The ©oglnnlig of the deczce had fouvwe Lwin Aimcrice in no
positicon to chisve sucda o ~eol, s ocoertaln gtrultural factors,
coanbincd with oviic:sg or a cirvcuwsitantial naturs, had Lrou.ht some

ceuntrices almost w0 the noint of stagnation. Une of thc basic
factors unlicrlying cxt rnal dahalonce was thoe deteriocsstion in the
torms of trade which had boem accentuated duriung the cocond half

/oi tho
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of the provious decade. Since the primary rceaction of Latin American
countrice had been imyort substibution policies, the margin of which
was often difficult to rustrict, the loss of incone from exvorts
produced serious repercussions on internal activities.

Intcrnational co-operation wos in scarch of instrumcnts capable
of dealing with thot undezsirable decreose in imgort capacitys but the
present systcom of co-operation did not wholly satisfy tho reguire-
nm.nts of the under-dev . lop.d countries, which rcquired co-ordination
batweer th various intornitional financing and devclopment agencies.

In contradistinction to the genoral tendency of the pagt decade,
the cxpcericnce of some countrics during thoe peoosent decade was proving
the strategic efiicacy of proper participation of oxXports as a mcans
of achicving o¢uilibreium in the external soctor and increasing the
gross mtional product. The str tegic targst was the solution of
problams related to the uvvilization of thoe poculiar adventages
poszecssed by cach individual country and tho iree circulation of
mcrchendisc in tho international sphoerce, and 2l1so to the financing
bound up with th: ordinaery conditions of salc - problems included on
the agunda atv the current session. The specding-up of cconomic |
integration in ths arca, through ALALC ond the Central Amariéan
Zeonciiic Integezticn Dro Jramac, would male 1t possible to cxpand
national mavkaets, and improve prospects for ciiorts, and would make
for a mor:s cfiiecicnt . peoductive structure.

The indispensable wobilization of natural cusources called for
a qualitative and duantitative analysis of those rcsources, using the
most modern mcthods of evaluation., Tho toechniques of aszgrogate and
goctoral pro ranaing werc bhing proporly ascimilatod anu applicd,

2lthoush the implementation of national projects was not always

/procceding at



procecding 2t the roauirea robtcr tho cvaluation of natural

rcesourcces ploayed a wvaluable role in the pe.pacsation of such
rogrammes.

The critical zaaxlysils of the sconcmic and social development

Hh
|..._i

of Letin Anvricn was faniing the zmce ol controversy betwecen the
advocatzs of wmonituory and struchural solutions: bul assuming the
cxistence of oczocinel iobolances causgxd by a deturioration in the
terms of tradoe, a avaamic policy vas called for in vwhich the inter-
action or monstory and gvructursl congidorations wais Implicit.

A diagnonic of thoe imb-lonce betweon the ciatirnal scctor and s
agerogsts v coonal Jeomand rovealed tThe cxisience of an inflationary
rap which oould Be ¢-osag, once and for =21ll, by o substantial
incre se in exylrty and a more couapotitive import substitution
policy, or olse by climimating the incidence of csxcossive demand.
The latscr procwours, nowev.r, migsht have a depressive cficet,
which, 1n view of The ton. ey Tor cosus to remain rig d, would go
hand in hand with wiing price levcls. Consceguontly, the solution
would have to b gousht clsowhoere, in the roeduction of the ¢xtornal
imbalance throuv.h adejuate Ilnternational financial assistance, in

) n

more rational handling oY the mon-tlry and fiscal machinery, and L ]

-

in an c¢fiort to stebhilize th budget.,  Such measurcs ould be
supplencnted by cother nolicivs gpecirically dicected towards
impr ov1ng reoal productivity and nrovonting the buiid-up of

1n11“tlon‘“y peLgcures. It might therofore bl snid that the

controversy would b. eotvloed necither by following thoe conciliatory

—

path of vclocticism nor by =ado.ting an intransigent position,
since cither aoproach wouvld imply an attempt to pin down within a

singlc syctom of idous a zituation which was peculiar to cach

/country and
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country and was constantly changing.

The road teo he fullowed weas that of apprainal of thue main

)

phenonmcna, both monstary znd structural, and tholr cvaluation on

ot

e basiz of objzcectivoe and chnical criteria, wvith due rogard to
the Tact thet the wholo procoss was csscontially dynamicd im character
and that 1*~vupﬁ7jb¢J and thf thp““py t0 be apnlicd would thorefore
have 1o aIIOW fQL:%hé‘tiﬁC 214 m>ut. ' e R :

' Anobn’“'b:@ié ijcuor in vIvvdJno ub Aove Lov”}nf"wéé'éptimﬂm“
utiilvatlon of han @lﬁi ous . As had boen nonitea 5u%35ﬁ‘iﬂtér4
ndélondl gatigrlﬁgs, development ccunllcd growth plus cvolution.
Tvolution compriegsd the gociz2l, culiural and cconomic aspoects of
1ifc and manitcstad tteell in tho form of bolth gqualitative and
quantitative phenovina, Thesofore, the cxclusively cconomic
indicatore of growtn often failed to roflect th. facets pertaining

to the part ployed by nean himsgell in dovclopmont{ Optimum utiliza-

tion of human resources wowld depond on ontimum canloyment of man-

power, and that would iwply the cducational, tcchnical and scientific
lmprovement of the labour force. It was th xrofors -sgéntial, as a
complenznt to cconeric ¢fiort, to provide vducational guidance for
thosc helpless persons who Loft schnool or oo nt wofuge in the
routine of thoe proicgeions, whor . thelr froguent failurc gave rise
to social unr.st and dicruptive tonccncics.

Iaétly, ne orprossed s country's grotitude and paid a
tricute on its bHohsli to Mr. Rall Prcbisch, for his wagnificent and
disinterooted contribntion to the rogion's progress towards better

things.

/LDOPTION OF
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ADOPTION OF 7THI LGINDA (D/CN.12/5655)
The CHTREAN callaod for discussion oif the agenda.

5 26op.od vithout amcndacnt.

Mr. V.LDES (pvcra ary of the Comzission) reported that the

heads of delegations haa czcided at thelr meoting to set up four
countittcoes to coneidcer th: various itcms on the a.onda: I. Economic
and gocial doviolonmert: I, Invscrnational trads and econcmic intce-
gration: III., Industry and n tural rosourccs; and IV.  Gencral
qucstions, The officers of the COmmittucs in gqucstion would b
glected at a fortncoming wooting of the h.ads of delegations of the

meanbor Govi.rnacnts.,
TH . PR OSINT 374TUS O THY LeTIN AMERICAN RCCONOMY (%Z/CN. 17 /679,

Beconomic Bulletin for Lotin Amcrica, Vol, VII, No., 2 and Vol. VIII,
No. 1).

Mr. PUEBISCH (Buccutive Sierstary) thanked the President of the

de
Argovbine Republic, the Fincstors Garcia Roynoso and Luis Tscobar,
and the¢ Chairman of the Comuission, ror their gcnorous roemarks, which
applicd c¢ouwally to ell his colleagues in ECLA. He was indcebted to
Mr. Philippc de Seynes, «ho had boon untiring in his support for ECL@
over the yo He also cupresscd appreciation for the flattering
terms in which U Thant's wesage had bezn couched, and Tor the
honouvr conforced uvpon him by nis appointucnt to cischarge the heavy
responsibiliities of Seerotary-Genoral of tihie Conforince on Trade and
Development .

The sccroteriat had swowitoed a number of docwacnts cmphasizing
the dontornal and oy cranzl etructural factors which hindorcd the
developmont of Latin Amcrica. In the last ¢f thesc documents
(3/CH.12/680) zn at-ompt vas wade 0 crystallize his own idcas on

/Latin America. e
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Latin Amcrica. Ho was convinced that the voegion must find its own
solutions. The Chevter of Punta del ete, which had boron considercd
in some guartors s a mast.r plan Lor tho sclution of rogional
problows, had rocontly boon crivicized for 16z insistonce on
structural - .for.is, on the srounds that they would discourage forcign
private invosgtment. Such 2 Judgemont was wistaken andé dangcrous,
becuuse thoe rofoxas brooked no dclay. To cscacw thosc changes in

the socic st veturs in order to cncourage forelgn

private not the way to create a2 climate favourable to
forcign or nationrl privote aterprisc.  On the contrary, it might
produce such an uph.eval in the ccon wic world that enterprisc would
be transforsed [ron the individval to the State. In the document to
which he had ver e 2d, such ceforus had nocessgarily been described in
very goencral torws, bicousce thoso probloms arosce in very different

formg and d:grece in sach count:y

with rogara, for instanca, to land
owncership, vhe fivcol syctim and inco.ac distribution, Nevortheless
there wers sooe common denouminetors such .. the well-known fact that
the cconomic system was ot dynanic cuaocu h to cnsure a satisifactory
rate of srowth. It had boon sugeocsited in other scports that that

was duc to the inc: city of thw cconomic sy.otem to absorb productive-~

ly suriylus msunpower which cowld not bo caploy.d in agriculturce or the
handicraft irdustry ond veorious low-productivity occupations and
which was scoliiag more prowuctive caployuaont.

Groouth in productivity was of two forws: firstly, an incrcasc
in tho productivity and Income of thu sconcmic and social groups
cngagod in sotisifacory productive activitics; and, sccondly, the
transfoer of manpower rol.ased ifrom agriculturc, the ahandicraft

industry and othor low-procuctivity cocupations which was seoking

/cmployment in
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fewl

ag ravatcd unless the cuestion of social cgulty wers rosolved,
Since it was imposcibl: to arrest the wholeszle shifis of

population h.ving no prooucilve occupation, labour t.ochnidues must

be improv.d, producitivity .rercas.d and fowoer persouncl retaincd for

agriculsural cctivitics, alfthough not nocwss rily fower in the rural
arcas. AT the samce tic, high-v»roductivity cunloyaunt wust b glven

a
o labour not roguir:d in veimery activitics., That was th: csscnce of

o+

a developnent plan.

Capital investmont on a lorgs scalce Jas noodod to absorb the
¢isplaced rural population oroductively. If ago ravation of thoe
social dicequili»riun proulem wzs to be avoided, the inv ostment
coofficicent in lYatin Awmcrica wouwld have to be raiscd. One of the
most scrious contradictions in the Latin American situation was that
the cconomy could nct absorb guch manpo-2r on a productive basis
and, at thce sam: time, wastced the huge savings pobential of those
countrics in suvperfluous and cxcussive consuvaption by the high-~
income groups, in unnccessary in. estments or in wxpoenditurce unrclated
to eccon.wmic duvelopment.,

Wer. that srvings potuntial to be wobilizced oifvectively,
serious difficultics would arisc as regards transforuing i1t into
specific tapitnl factors. 'here would be external payuents
difficulties in respect of purchasces of Torcign capital goods, and
it would prove impossible to utilize tho incrcecasced potential for
the purchase of capital goods in other countrics,

On the other hand, th  intcrnal productive structurc was not
sufficiently proparcd to cowvert those savings into capital goods
because of the embryo stz.c of tihic national industrics. Hencz the
nececessity for largc—scéle intcernational co-—-operation with a view to
changing tho¢ structur. of the intoernal cconomy and producing more

/capital goods
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American exports had increascd comsiderably from 1956457 (beforc
the Common Markct was formed) to tho present time., That vas un-
dounbtedly true, but thr gain ncrcely reprosant:d a recovery of the
levels lost during the war and in the post-war psricd. On tho other
hand, 1f imports of co woditics liabl: to protection or discrimination
(mainly wheat, maize, coffec, cacazo and moat) wore comparad with
imports not aficcted by ob.ticles of that kind, it was found that,
in the c se cf the former, imports from Latin Amcrica had declined
by 10 per cont, whoreas the toital imports of the West Zuropean
countrics which .wlong.d to the Six had _ncrcascd by 61 per cent
betwecn the pre-war deriod and 1958-61. In the secoud group the
increases had be:n pracivically the same, 49 and 47 per ccent respect-
ively, winich showcod the sifiects of discrimination, and thc way in
which the rogion had taiken acvant.ge of the circunstancaes where
they were fevourable,

E e¢n if it woeroe possible to roeducce the degrece of ) prctectionism,
the problem of Latin Amcrica's :»szternal bottlencck would rzmain
unsolved. The morce progress the countrits made in industrialization,
the more scrious this bottlenick would bucornic, as long as thirs was
a declining trond in the cxicrnal demand for primary cxporte
combined with a steady rise in the Latin American demand fer
imported manufactured goods. Tnc onlx solution wovld be tc doevolop
Latin Amcrice's industrial cxports, and thosc of other primary
producing countrics. The limit alrcady appearcd to have boen
rcached in applying the rascdy of import substitution, wopecially

in the morc inducstrialized countrics of Latin Amcrica.

/Hence the
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Hcnece the Unit:d Netions Conror.nce on Trade ands Dovelopnent was

of basic importonce for lLatin jmecrica. Among othir very important
topics, the Conicronce would Giscuss how Latin Aacrica could take
advantage, in the iuiacdizte and near future, of the cconomic

expansion of the great western and socialist countrics in order to

devilop ite own industrial oxports, and the aspocts congilder.d would
include such matteres as trads cporitions, rulcs of rociprocity, and
sourccs of fi.ancing.

There was a growlng uncoerctancing of the problem in the
major industrial cuontroeg. The negntive posit-on of the Havana
Confcerunce had beun loft behind ana she changed atiivtudes of today
made 1t possible to work towa-ds setisfactory solutions. That and
othoer problems should be gyotomatically stuwaicd by Latin Amcrica
through its r.gional machincry (.CLi, OAS, ALALC and thc Genoral
Treaty on Centrol Amcvican Jeonomic Intugration), in order to cnsure
effeetive action at the Coniwrence on Tradc and Dovolopment.
During the months proceding the Confoer nce, it wias cgscential for
the Latin Amcrican couvatrics. $0 discucs thosoe probleas and define
their comwon aims, the most aprropriasce ways and mcans of attaining
thosce aius, and the wotvers that ghould not be raisud at the Qe
Conforence. Thore were some problums that cowld b solved at the
Confcer.nce, and oth.rs, of a poelitical naturc, that weve outside
its scope. He had had no hesitation in accopting the great
rcsoyonsibility of bucomiing the Scerotary-Gencral of the Confcrencce,
beccause he bolicved that its success was of vitsel importance to
Latin Amcrica.

/Another and
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Anothor and much .ider ficzld, shich dil not depend on inter-

national co~oporation, was tuat of intra-latin Aucrican trade. The
need for the Iatin 4 crican coww.on meriict wac no lon.or a matter of
discussion. But th. Jffort thet was boing wede dic not ueem to be
sufficiently str.nuougs Notrithatanding the high calibre of tac
Lontevideo Committis and ite s.ceoctarict, they could not be expocted

to outstip the bounis st by th Bov.rnm.nts., A number of scctors

in Latin Amcrica woer . seginunins to ful con~orn on that account and,

o

in a historic Jocuwment r ontly signed by the Presidonts of Brazil
and Chile, atiention hod beon dreavm to th. nood for wajor policy
decisions to oxp .dite th. ostablishment o the Latin American

.

common merk.t. And that w23 & probloem to Do golvoed not by technical
oxports, but by statusmen., O the im ortont decisions that were
required the tost vrgently ncecossary was an agrceement among the
Governmente concorning the quantitative tarzet for the rapid
climination of tToviifi duticve which they wished to attain within a
specific puriod.

For many rrascins, T would bl adviseble not to provide for the
total climinsticon of t-ri- Jy, DUt roather to sclect an intermediate

arget, which would imply that ia twolyve or jourteen years' timo

tariffs .ould b. zubetontially v dve.d. for wxample, duties might
be loweraed in Latin fmerics frow the [ »ogont 100 per cent to an
average of 15 ox ZC pur cont, ovr the gradual rcduction ol duties to
2 specific cvel migzht be asrocd vpon. If the Latin Amcrican
countrics waore not preva.cda to ocntor into o cuantitative commitment
of that nuture, it would be botter to abandon all hope of 2 common
market and turn (LALC into n agoncy for prolcrchtial arrangoments,
which, whilce important, ould zot wolve tne funcamcental problcom.

/It jould,
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It would, hooovi.r, wo unwisc to venture upon co..itments of
the kind rofors d o uallon a Dotential lund of Latin American
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In 211 thosc rocpeets, CLA had froqﬁeﬂtly becen obliged to
diverge from comuonly accipted modes of thougiat and principles,
becausc the threorils work.d out in other rogicns had proved in
practice to be inapnlicable in Latin imerica. He remarikced that the
depression of thoe thirtices had undorminced his foith in classic
zconomic thoory, and that subscouvcntly, bofore jecining “CLA, he had
ﬂad the occepion to woeditat: on his ¢ ™.ricnce and s.l& some cxplan—
ation for the phenomcena Chgr&CJ;”fng the Latin Ancrican countric S e
In ECLA he had found o group of young mon <ho sore likowise animated
by the samns non-conformist spirit. Thus, the work of CLA had bcgun
with a thoeoretical interpr.t-tion of Latin Amcrica's rual situvation,
and an c¢nc.avour to account for thc cxisting state ol affairs
indcpenaently of proconceived idcas. In the carlicst roports, strcss
trialization =

had becn laid on incu a sinC gua non for cconumic

(J
(6]

1

development, and on the nt . for wetional industrial production in
the poripheral covrntrics so that they could rotain the whole or part
of th: bin.fits of thoir t crnice2l pro,rsgss, an approach wnich had
callcd forth wvigzorcus oppogition »rom th: upholders of ostablished
doctrinc.

The proccss of intornsctionzl trade had also been gtudiced and
thq conclugion had hoeon roached tinat the wajor developed centres and
the primery producing countrics could not bo conmsiderzd on an <gus
footing, and th=2t tarift rwot.ction in fthe groat centres had an
cntirely oiffcront oficet fro protection in th. under~duev.loped
covntrics. The structural bhértcouings oif the latin Amcricun cconomy
had beon studicd, becausce 1t was imwossible to undergtand the
nhenomina of inilatiun or oxternal lmbolance without 2 ianowlcedge of

thosc¢ shortcoiings. It hod bucn cmvhasized that the historical

/process of
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intc problems with o s.nue oo teet vory valuahle in the intornal
lire f ECLA. Thirdly, ko roreTrLd 1o Mr,Wladeok Malinowski, a
th. Unitoed Motiong Hescaunrt.ors otaflf and at proescent
Sceo they of the TNeonvodic and Social Council. He had always turncd
to Mr., alinowsky =s o~ g.illod puide, wvor concorncd to cnsurc that
SCLA as 2 ruegliconal orean shouvld not losce sicht of the cact that it
wag caxrt of an int.ornaticnal system, 2nd that a2ll must work to
maintain the ino rnal hormouy ol that syoten.
Lastly, ne pointoa sut thot Lt wouwld not have becn possible for
SCLA to do 2ll it oas ivon the credit for havisg done, without the
adeveticn of SCLA's gsiz2ii ¢t 21l 1.ovels to th. Unit.a Nations and to
the Commigesion,

Such was hl govat harit that he was becucataing to José

Antonio taycbre, wie weuld undounbhtodly ade to its glory.

H: was convincwd Szt CLA weuld continue to view all these
devoloopwent vrocesgoes ot woroly as cconumic phenomena, but also as
procusss. thnut wer. of profound social and political significancc.
The orobloms could only b. ol »d by conscivus and deliberate action,
in ¢ther words, by the cinstont application of rational principles

to the majoer policy decisl nr 1o th fic.ld of Latin Amcorican c<conomic

Govelopmont,  But such ¢.c.zions coeuld net b cenfincd to the ficld

of weonvmics, Thore ooo. forco. waldng -0 the ccunsolidation of

humin rights in Loftin A0 vica, thut for a lorge part of the under-
privil g.d populoticn w.or. still mer. thcory. It was also important
to know how f2r cortain ilustruwments 1tor the crntrol ol cconomic forces
anc ta. woetinods >0 using thew, mizht dive a mincrity unlinitced power

not only of an cconoaic . ture, but tac power tu ohtzin dominion over

/There was
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