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NOTE BY THE SECRETARIAT

Since the Second Meeting of the Central American Economic Co~opera£ion
committee, and in accordance with a resolution adopted at that Meeting,
the secretariat has been studying the question of inter~Central-American
trade, which the governments of the countries concerned considered to be
of vital importance to tﬁe present programme of economic integration, The
attached report - Analysis and Prospects of Inter-Central-American Trade
(1934-38 to 1946-52) ~ was the outcome of these studies, and was submitted
to the Ixtraordinary Meeting of the Committee on Tconomic Co-operation held
at San Salvador, Tl Salvador, in May 1955. (See also document E/GN,12/366, )
The Committee postponed discussion of the report until the Third Ordinary

Meetihg, to be held in Managua, Nicaragua, at the erd of this year, The
ECLA Secretariat feels it opportune to presernt the document for the
consideration of the Commission during its sixth session, in view of the
bearing of the subject-matter on those problems of inter-Latin-American
trade which will be discussed at the Conference, fpart from this
consideration, the distribution of the report will aid member governments

to gain fuller insight into the work of the Yconomic Integration Programme.
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INTRODUCTION

1, Background
The Second meeting of the Central American Economic Co-operation

Committee, held in San José, Costa Rica, in October 1953, adopted
Resolution 19 (AC.17), in which the Secrstariat was requested tc make
a study of inter-Central American trade, in view of its fundamental
importance in the Central American economic integration programme. In
compliance with that Hesolution, the Secretariat has the honour to submit
the present report to the Committee, It consists of an analysis of the
foreign trade of Central America, and of inter-Central-American trade
proper, dﬁring two periods: the pre-war years from 1934 to 1938, and the
post-war and present-day period from 1946 to 1952, It includes also a
prélimihany survey of trade prospects in certain selected products,

The trade policy of the Central American countries and their recent
tendency to conclude free trade agreements among themselves form the
subject of a separate report.l/ '

2, Structure and content of report

The first part of the present report contains an analysis of the
direction of the over-all import trade of the five Central American
countries, broken down by four zones.of origin; ﬁiz.: United States,
Wlestern Europe, Latin America and the rest of the world. There folloﬁs
a study of the pattern of imports from Latin American dountries, by gfoups
and principal products, At the same time, indication of the trade balances
of Central America with those_zones serves to throw-into relief the
channels of trade as a whole; in their dual aspect of exports and imports,

It will be seen from this first part of the report that trade with
two principal areas, the United States and'Western Europe, fepresents more
than 80 per cent of the total trade of Central America. Similarly, it is

1/ See Commercial Policy and Free Trade in Central America (E/Gi.12/CCE/11,
Sept. 1954) '

/clear that
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clear that the Central American states, considered as a group, have trade
deficits with Western Burope, Latin America and the rest of the world,
whereas in their trade with the United States they have succeeded in
recording very large surpluses, Such indeed is the magnitude of the
latter, that, in addition to covering the debit balances already
mentioned, the five countries have been enabled to obtain over-all trade
surpluses as'larée as that of 1950, when it exceeded 69 million dollaré; 
Finally, as regards the composition of imports from Latin America, '
attention is drawn to the great importance of foodstuffs and manufactured
goods, both ofawhich groups represenﬁed from 1946 to 1952 more than 70‘
per cent of the external purchases made by Central America in Latin
American countries, ‘ S

The second part of the report which is solely dewvoted to an analysis'
of inter-Central-American trade, takes account of such salient aspects as
its relative importance, its channels and its composition. Lastly a study
is made of trade prospects in a limited number of'products: cement, '
footwear, edible fats, forest products, maize {corn}, beans, fruits,
fresh vegetables, cattle and meat.

Although actual economic conditions in the Central American states
and the nature of the products mutually traded among them ‘preclude any
likelihood that inter-Central-American trade will ever play a major part.
in their total commerce, it is nevertheléss vossible to foresee significant -
increases, greater than those recorded, for example, in the perlods. 1934-38 .-
and 1946~51, These will be largely a consequence of the efforts undertaken -
by the five countries in the course of regional integration, in concluding
free trade agreements and taking other co-operative measures in which the .
Central American Liconomic Co~-operation Committee has had‘a share.

In this connexion, the report analyses. inter-Central-American trade
flows and their breakdown by groups of commodities and principal -
products, thus highlighting the effect of integration efforts in
increasing mutual trade, and vice versa. Special attention should here
be drawn to the position of El Salvador, a country which has concluded
free trade agreements with ths other four Central American countries; it now
cogducts the greater part of regional reciprocal trade through such
agreements and, mainly as a result of its imports, has been largely
responsible for the increased trade to which reference has been made.

/I. FORBIGN TRADFE




B/Ci,12/CCE/10
Page 3

I. FORBIGN TRADE OF THE CENTRAL AMBRICAN COUNTRIES

A, Direction of imoort trade

Two geogfaphical areas - the United States and Western Europe - have
traditionally constituted the supply markets of the Central American _
countries, Between them they are responsible for rather more than 80 per
cent of the total impdrﬁs into those countries., This situation, which is
shown clearly in the period from 1934-1938, has altered with the passage
of time only as regards the percentage distribution between the two areas.
In pre-war times 48,7 per cent of the imports came from the United States
and 36.9 per cent from Western Europe. Since the war, and more particularly
in the years 1946-51, the pefcentagé distribution between the two areas was
(See table 1.}

Notwithstanding their gradual revival in recent years, exports from
Western Europe to Central America have not succeeded in regaining their
pre<war position. In 1952, for example, they managed to schieve only
17.7 per cent of the total (see table 1), However, imports from the
United States, from 1950 to 1952, lost some of their relative impertance,
approximately to the same degreé as imports from Western Europe recovered.
In other words, during these post-war years, although imports from both
zones showed a considerable increase, those from Western Europe increased

73.4 and 9,8 per cent respectively.

somewhat faster.

Table 1

Central America: Sources of imports

United

Western Latin Cther
Period States Europe America countries Total
C.I.F.‘values, in thousands of dollars—

1934-1938 24,705,686 - 18,77L.1 3,007.6 hy291.h  50,815.9

1946-1551 154,786.5 20, 626.4 21,697.4 13,883.8 210,994.1
1950 - 163,808.1. 27,616.2 20,692.2 17,869.0  229,985.5
1951 187,895.8 44,477,868  22,981.9 22,325,1  277,680.6
1952 . 210,628.3  55,899.0  25,196.6 2,,579.3  316,303.2

7 Percentage of total

1934-1938 48.7 - 36,9 549 8.5 100,0

1946-19%1 734 9.8 10,3 6.5 100.0
1950 71.2 12,0 9.0 7.8 100,0
1951 67.7 16,0 8.3 8.0 100.0
1952 66.6 17.7 8.0 7. 100.0

Source: ECLA, on basis of official statistics. /Individually, each



n/Cl,l2/CC“/lO
Page &L

Individually, each Central American country imports from different’
sources. In“the pre-war period the proportlon of imports orlglnatlng in
the United States was predominant in Honduras and- charagua In Honduras
64.1 per cent of external purchases came from that- country, whlle in o
Nicaragua the figure was 56.3 per cent. On the other hand 1n Costa Rlca,
Guatemals and El Salvador the proportlon was ‘only sllghtly greater than
4O per cent. Purchases made in Western Europe by Honduras and Nlcaragua
represented 13,5 and 32,1 per cent re5pect1vely, whereas in Costa Rlca,
Guatemala and El Salvador they reached percentages very slmllar to those
of 1mports entering from the United States. l""

In the post—war period, hoWever, there was a strong dlmanutlon in the
proportion of imports of European orlgln enterlng Honduras and Nlcaragua,
and this tendency was even more marked in the other three countrles, whlch
in earlier times had closer connexions with Europe than the two first-
mentioned, The proportlon barely reached 11,7 per cent 1n Costa Rlca durlng “
1946 to 1951, 14.7 per cent in El Salvador and 9.8 per cent 1n Guatemala.,

The decline in imports from Europe has been mainly due to the 51tuatlon,
in the immediate post-war years, of the three prlnclpal European supplier
countries of Central America - Germany, Britain and France. Germany, which
before the war provided 48 per cent of the region's purchases from
- Continental Europe, has succeeded only in the last three years in overcoming .
her own difficulties resulting from the war and in staging a firm recovery |
of her former external markets. At the same time Britain and France, two
large-scale exporters to Central America, lost some of their earlier
position relative to the total figure.

During the war a change became evident also in the trend followed by
Central American exports, The outcome was that, despite the slow modification
manifested in recent years, Western Europe'!s share in the exports of the
Central American countries, amounting in 1934-38 to 35 per cent, reached a
figure of no more than 8 per cent during the period from 1946 to 1951.

These percentages are very similar to those of Central American purchases
from the same area during those periods, There is no diréct connexion
between the two facts, particularly since the trade and payments policy
is non-discriminatory as between the origin of imports. Moreover, there

/are regular
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are regular shipping lines plying between furupe cid Sunulal an€:lCly o wusy
under the British and Norwegian flags, at approximate intervals of 15 days
per ship.

However, the importance of the coffee and banana shipments to the
United States, carried in United States vessels and ships of the fruit
companies - at roughly weekly intervals - facilitates the transport in
these flests of return cargoes of general merchandise for importation into
Central America, thus tending'to link the five countries still more closely
with the United States for purchasing purposes, .

But here there is one important fact which should be borne in mind:
it concerns the trade policy of the European countries. The difficulties
undergone by the latter since the war in regard to exports and the scarcity
of hard currencies are well-gnown. They were the reason why, in their
trade relations with the outside world, these countries sought to obtain
at the very least a balance between their dollar receipts and payments.

In general, therefore, they tried, where payments were in free currencies,
to keep their imports from each zone down to the same level as their
exports to that zone. Central America did not escape the application of
this self-imposed trade policy of the main European countries. In
addition, certain tregties‘recently conecluded with a number of West
European countries are basically no more than clearing agreements, such
as those signed by Bl Salvador and Guatemala, for example, with Italy

and France. Thers is an obvious reiationship here between the values

of imports and exports to and from that part of Europe. _

In contrast to the relative magnitude of imports from the United
States and Western Europe, those from Latin America - including trade.
between the Central American countries themselves - succeeded at most
(1946~51) in reaching 10 per cent of the total, The Latin American
countries which played the -largest part were Mexico (35 per cent), Peru
(9 per cent) and Chile (4 per cent). However, the high proportion of
imports emanating from the Central American countries themselwves should
be noted. In Costa Rlca imports from Nicaragua and El Salvador represented,
in 1946-1951, 24 per cent of all imports from Latin American sources, In
El Salvador 55 per cent of those external purchases were made in Honduras,

- /CGuatemala and



E/CN,12/CCE/10

Page 6 '

Guatemala and Nlcaragua. In Guatenala 2h per cent of imports from Latin
America were recelvnd from El Sa;vador, Honduras and Nlcaragua.‘ In
Nicaragua the flgure was 25 per cent, made up of imports from El Salvador,
Costa Rica and Honduras. On the other hand, in Honduras only imports from:
El Salvador were of nmportance (h2 per cent of total purchases from Latin
America). _ '

As a whole, the total 1mports of the five Central American countries
among themselves reprgsented,_from l93h to 1938, 36 per cent of all their
imports from Latin America. ‘(See‘tablé 2.) In the period 1946-51 they
remained at. apprOXimately the same pefcentage, bu£ increased significantly
from 1950. +o 1952 as a reflectlon of better mutual trade, which in absolute
figures rose to about ten times the pre-war figure.

Table 2

Central America: Imports from Latin America

(C.I,F., values in thousands

of dollars)
Peried Total imports from Imports from - Percentage
Labin Americs Central America (2):(1)

- (2) |
Average ' e
1934-38 3,007.6 . 1,079.9 36
1946~52 21,702, 6 . 8,032.3 37.
1950 20,692,2 , 8, ,189.8 - 40
1951 - 22,98L.9 . 10, 133 0 o 4O
1952 . 25,196.6 . o 10,&91.9 42

Source: ECLA, on the basis of official statistics.
In this bonnexidn_it is intefesfihg to relate the direction of import
trade with that of exports, as reflected in the trade balances,

., In pre~war times the Central American countries-as a whole
tradltlonally had trade surpluses w;th the United States and Western
Europe and s deficit with the remalnlng countries, (See table 3.) The
only dsviation from this rule in post-war days was provided by Western

_Euiope which had balances 1n 1ts favour from,l9h6 orwards, This

/01rcumstance was
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circumstance was largely due to the trade policies of certain European
countries, already mentioned.

4 further important' fact is that the trade surpluses with the United
States increased to an extraordinary extent from the period 1934-38 to
the post-war years, since they rose from 702,000 dollars to 92 million
in 1951, the most favourable year in this respect (see table 3.) Such
a large trade surplus with the United States enabled Central America to
cover her trade deficit with the rest of the world and at the same time
engbled the region to build up a high over-all surplus position, és in
1950 when the figure was almost 70 million dollars.

Table 3

Central America: [Trade balances, by areas
e (Thousands of dollars)

_ Period With the With Western With Latin With the United With other

world Europe America States countries

- 1934-38 701.5 537.9 - 1,590.9 4,656.,0 - 2,901.5 -
191{-6"51 ’ 38,333-5 - 5’38901- - 6,2&1--1 55,82l-ll- - 53834.7
1950 69,917.4 - 2,939.9 - 7,728.7 91,797.4 ~11,211,4
1951 o 62,729,3 -17,312.5 - 1,890.9 92,139.2 -10,206.5
1952 52,801.,2 - 8,871.6 - 2,461.5 79,009.3 -14,875 .0

Source: ECLA, on the basis of official statisties.,

Taking account of the above changes in the sources of imports, i.e.
‘the absolute and relative increase which occurred betwsen the periods
1934-38 and 1946-51 in imports from the United States and the trade
surplus accumulated by Central ‘America in its trade with that country, a
clear picture may be obtained of the vast increase in exports to the same
area, Seventy~three per cent of the coffee and banana exports, which in
1952 represented 88 per cent of the total exports from the five countries,
are now sent to the United States, and their value has considerably
increased - that of coffee because of larger shipments and higherrprices,
that of bananas almost exclusively for the latter reason.

/As regards
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As regards t.rade between Central Amerlcan countries and the remainder
of Latin America, 1t should be mentioned that. trads deflc:.t.s were the rule
during the whole of the per:Lod under eons:.dex'atlon, but these increased
cons:,derably in the perlod 1946-51, parblcularly in 1950 The increase
is due to the general behav:.our of exports i'rom Central Amer:.ca. to the
Latin Amer:.can countrles as a whole, especlally in 1950 when there was
a drop of, 2 5 mllllon dollars in the va.lue of exporbs ’ whereae imports
foll by on.']_y 1 mllllon. (See table 4. )

tabie

Central America: Trade balances with certain
zones of Latin America

(Thousands of dollars)

Country | 1934-38  1946-51 1950 1951 1952

Southern Zone & - 6046 - 2,952.9 = 2,312,6 - 7457 = 100.2
_ Greater Colombia - 13.4 - 1,662.1 1,045.7 - 1,272,2  3,734.5

S&Su‘rce ECIA on the basis of off:Lc:Lal stat:t.st:.cs. '
af Argentlna., Bol:.v:;.a, Brazil, Chlle, Paraguay, Peru and Uruguay.

Central America 1e a net :meort:t.ng reg:r.on 50 far as 1ts trade with
the Seuthern 4one and Mexmco is concerned. Its trade with the latter
country is by far the most important a.nd it is here t.hat its deficits show
the greatest increase, since they exceed 7 mlllon dollars. On the other
hand, its trade with the Southern Zone of the Gontlnent ’ 'Whlch had some
importance in the period 1946-51 part.:r.cularly between 1946 and 1%8
has tended to be confirned to lower levels s ma.:l.ntamed only by the petrolewn
:meorted from Peru and by certa:.n ma.tmfactured products. In addltlon,
Central Amerlca's trade deficits with the Southern Zone s which were
considerable in the period from l91+6 to 1951, show signs of disappea.ring
as a result of a relatively large reduction in imports,

| /In its
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In its trade relations with Greater Colombia, Central Amevlca constitutes
a net exporting region, with a p051t1ve balance of over 1 mllllon dollars in
1946-51, rising to nearly 4 million dollars in 1952,

B. Pattern of imports originating in Latin Amerlca

Two groups of commodities - foodstuffs and manufactured goods -
represent more than 70 per cent of the Central American imports of Latin ..
American origin which have been selected for the purrposes of the present
study, including imports from the Central American countriés themselves.
Foodstuffs amounted to 30.5 per cent in 1946-51 and 36.6 per cent in
1952, while for manufactured articles the figures were 42.2 ahd LO.3 pef
cent respeatively.i/ (See table 5.)

1. PFoodstuffs. An especially high proportion of the total is
represented by sugar, beef-catile and maize (corn). They are followed
. in importance by pigs, beans and rice (ses table &), Other foodstuffs
such as edible oils and fats (whose importance has been decreasing in:.
recent years), cheese, butter, cocoa and fresh fruits represent varying

percentages of total purchases, but the figures are of lesser significance,

;/ This secbion deals with a group of selected products which together
make up the bulk of the imports of Latin American origin. The main
reason for using this method of analysis was to weed out from the
general import picture, in the interests of simplification, the large
number of products having little or no significance in trade between
Central America and the other Latin American countries. The following

figures show the importance of the products selected in relatlon to
the total:

Selected imports Total imports from Ratio & (2)
— Latin America (1)
(1) (2)
1946-1951 14,857.9 21,697.4 62.5
1951 15,7124 22,981.9 68.4
1952 13,319.6 25,196.6 52.9

/Table 5
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Central America: Sﬁructure.by groups of imports |
‘ " of Latin American origin
. Total Raw materials Raw materials = Manu-
Period gelected Foodstuffs of agricwltural of mineral. Fuels fact-
imports ' origin origin - e ured
’ Z00C0S
_ ; C.X.F, velues in thousands of dollars
1946~51 a/ 14,857.9 = 4,535,5 2,187.2 86.7 1,777.9 6,270.6
1950 15,182,9 L,362,1 2,824.1 60,2 2,302,3 5.634.2
1951 15,7124  5,825.4 2,422,2 165.2 1,375.9 5,922,
1952 14, Th2.0 5,003.8 - 1,940.2 459.9 rl,hhh.B 5.,893.8
‘ _ Percentages of total ’
194.6~51 100.0 - 30.5 14.7 0.6 - 12.0 LR2.2
1950 106.0 28.7 18.6 I ¢ Y 15.2 37.1
1951 .100.0 37.1 18.4 1.0 8.8 37.7
100.0 33.9 13.2 - 3.0 9.8 40.0

 Source: BOLA, on basis of official statistics,
a/ Excluding data on Guatemala for 1946.

The high figures for foodstuffs are largely due to imports by El

Salvador, which were occasioned by the peculiar position of that country

in regard to the production of food for its domestic needs, ZEighty per.-

cent of these food imporﬁs come from the Central American countries

themselves, Imports of sugar, beef-cattle and pigs, maiZé, beans and

other miscellaneous products are the basis of inter-Central-American trade.

" /Table 6
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--Table 6
Central America: Iuports of foodstuffs from -
A Latin Americs
. Deef . . iiscella-
Period =~ Total Sugar  cattle Maize Pigs Beans Rice  neous b/

Gele.l., values in thousands of dollars

194651 a/ ﬂ,535.5 1,050.1 909.8  509.8 277.7 174.2 248.0 1,365.9

1950 4,362,1 1, 11681 617.7  633.3 297.8 279.0 239.0  927.0
1951 5,825.4 1,201.,1 1,000.1 1,233,6 537.7 172.7 561.1 1,119,1
1952 5,003.8  996.0 922,6 701.1 513.6 537.3 40.9 1,292.3

' .Percentaggs‘of total
1946~51 100.0 23,2 20.1 11.2 6.1 3.8 5.5 30,1
1951 100.0 20.7 17.2 21,2 9.2 3.0 9.7 19.0
1952 100.0 19.9 . 18.4 4.0 10,3 10,7 0.8 25.9

Source: ECLA, on the basis of official statistics.
a/ Data for Guatemala in 1946 was not available.

b/ Mainly consisting of: leaf and prepared tobacco, cocoa, oil-seeds,
salt, edible oils and fats, alcoholic beverages, wheat, cheese and
fruits. These products reépresent 90 per cent of the total included
in this group for 1946-51 and 85 per cent for 1952,

Sales from thé Caribbean Republics together maké up iO per cent of
Central American imports, sugar being the chief product concerned. The
remaining zohes - Séuth Anerica and Mexico ~ have also succeeded, at most,A
in ?noviding 10 per cent of such imports., But in the last few years a
falling-off in their relative importance has been recorded,

2. Manufactured goods. The'principai group of manufactures consists
of cotton fabrics, which in 1950 reached 68.9 per .cent of the imports of
manufactured articles selected for the purpose of this analysis. (See -
table 7.) Fertilizers and pharmaceutical products are also of some |
importance, the latter in 1950 especially when imports reached the
exceptionally high figure of 23.5 per cent of the total. | Clothing and |
cotton yarn, on the other hand, were of smaller 51gn1f1cance.

Imports of manufactured articles from Latin Amer:n.ca were of no great

/consequence, in
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consequence,in absolute figures, despite the heavy requirements of such
products in Central American countries. There were two main reasons for
this state of affairs: on the one hand, the great dependence of. Cent.ral
America, for foreign purchases, in the Unlted States and Burope, and, on
the other hand, the present. product:wn pattern of the Latin American
countrles most of which are not in a position to export any significant
quantities of manufactured product.,s. Strictly.speaking, the first of
these reasons is the weightier; gince certain coﬁntries of Latin America,
such as Argentina, Bfazil; Chile and Mexico could supply a larger
proportion of Central ‘America's requirements of manufactured gdods.

" Table 7

Central America: Imports of manufactured goods from
. - Latin America

Period Total  Cotton  Pharma-  Ferti- Cloth- Cotton Miscella-
s fabrics ceutical lizers - ing = yam  neous b/
producks
C,1.F. values in thousands_of dollars

1946-51 8/ 6,270.6 4,110,1 L65.1  788.3 3613 9L.5  L5h.3
1950 5,634.2 3,883,3 . L41l.7  707.8. 3067 62,1  232,6
1951 - 5,923.7 3.879.7 557.7 T700.9 350.9 50.4 384.1

‘ Percentages of total

194651 1 100,0 65,5 7.4, 12.6 5,8 1.5 7.2
190 - 100.0 .. 68,9 7.8  12.6° 5.4 1.1 he.2
1951 100,0 65,5 9.4 11,8 5,9 8. 6.6
1952 100.0 53,7 23.5 9.2 7.2 1.0 5.4

Source: ECLA, on the basis of official statistics.

a/ Data on Guatemala for 1946 were not dvailable.

b/ Principally wool and rayon fabrics, -paper and cardboard, iron
piping, hard fibre sacking and soap. - :

However, within the total of imports from Létin America, manufactured
goods hold first placé; wifﬁ percentages varying between 37 and 42. Seventy
per cer;t come fréx;l Mexico ’ whicté_‘ is the prineipal Latin American supplier of

/Central America.
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Central America. Next in order of importance are purchases effected in
" the seven countries of the Soubhern Zone (8 per cent) and mutwal trade
within Central America itself (8 per cent), although imports from the
Southern Zone have been losing in both absolute and relative importance,
since they fell from a 900,000 dollars averége in 1914,6-51-’60 a little over
500,000 in 1952, On the other hand trade between the Central American
countries themselves rose fTom 1 mlllion dollars in l9h6—51 to nearly
1.3 millions in 1952.
This reciprocal trade in manufactured goods has its centre in El
Salvador. But, in contrast to its position with fegafd to foodstuffs,
El Salvador is in this case.an'exportiné country: it'supplieé the fdur
other countries with articles such as clothing, hard fibre sacking, cotton
fabries, straw hats, ete, ' |

Table 8

Central America: Raw material imports of agricultural
' origin from Latin America

Period Total Hides and Timber Cotton  Non-edible Miscella-
leather : 0ils and neous b/
fats ' :

- C,I.F. values in thousands of dollars

1946-51 a/ 2,187.2 701.8 306.6 1,085,9 69,2 23.7
1950 2,824,1 683,2 594.2 1,425.8 109.0 11.9
1951 2,422.2 1,224,.0 692,1 CB09.7 78,2 © 18,2
1952 1,940.2 878.0 845.1 161.8 2.7 33.6.

‘ Percentages of total .

194 6-51 - 1000 32,1 14.0 49.6 3.2 1.1
1950 100.0 24,2 21.0 50.5 3.9 ol
1951 100,00 50.5 28,6 16,9 2,2 .8
1952 100.0 45,3 43.6 8.3 1.2 1.6

Source: ECLA, on the basis of official statistics.
a/ Data for Guatemala in 1946 were not available,
b/ Wool and tanning extracts.

3. Raw materials of agricultural origin. Imports of these

- commodities -~ in reality the only raw materials of any importance in
/Central America
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Central America (see table 5) = amounted in 1946-51 to 14.7 per cent of
the total imports originating in Latin Americaj; the percentage increased
in 1950 and 1951, but fell again in 1952 to only 11.8 per cent. Thus
the figures show no definite trend. However, if the four principal
componant groups (representing over 90 per cent) are analysed, they show.
some very 1nteresting changes.

For instance, hldes and leather, which in 1946-51 represented 32,1
per cent of raw material purchases of agricultural origin from the Latin
American countries, rose to HSJB‘ﬁer cent in-1952. (See table 8.) This
is largely the result of the increase in footwear manufactures recorded
in é.ll these countries. Tmports of {imber present a similar picture;
here the'pefcentage rose from 14 in 1946-51 to 43.6 in 1952. In this
connexion if stiould be expléined'thét'the main supplier of timber is
Honduras; thus such imports properly belong to inter-Certral-American
trade, ' ' | ' .

On the other hand, cotton and non-edible oils and fats show the
opposite trend. Cotton, which in 1946-51 constituted 50 per cent of the
total raw material purchases of agricultural origin, from latin American
countries, reached a figure of no more than 8,3 per cent in 1952, The
reason lies.in the considerable expansion of cotton production in El
Salvador and Nicaragua, and later in Guatemala, whiphAenabled aoﬁésﬁic im'
production to £gke the place of imports. The same has applied to the
over-all impdrtation'iﬁtofCeptral'Amgﬁiéi'Q£ non-edible o0ils and-fats, -
of which the principal supply regions were, in 1951, South America (30
per cent), Mexlco (10 per cent) and the Central American - countrles
themselves, whose mutual trade accounted for the highest percentage (55)

/Table 9
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Table 9
Céntral Ameriea: Fuél imports from Latin
America
Period Total Gasoline Kerosens Diesei Othg;s
) - L.1,F, values in thousands of dollars
1946-51 &/  1,717.9 1,144.5 - 199.1 253.3  181.0
1950 2,302.3 1,356.7 -~ 194.6 280,6 L70.4
1951~ 1,375.9 702.3 ' ' 83,3 326,7 258.6
1952 o L444.3 611.0 53.9 91,9 687.5
) . _ Percentages of total
1946~51 100.0 bl 11.2 1.2 10.2
1950 100,0 59.3 8.5 12,3 19,9
1951 - 100.0 . ' 51.3 6.4 23.8 18,5
1952 . 100,0 42,6 3.8 A L7.2

’

Source: ECLA, on the basis of official statistics.,
a/ Data on Guatemala for 1946 were not available,
b/ Mainly fuel oil, greases and lubrieating oils.

4o Fuels. Imports oflfuels;/from Latin America, which represented
12 per cent in 1946~51 and 15,2 per cent in 1950, fell sharply in 1951
and 1952 (see table 9), This is the result of the shift which has
occurred in the source of supply from Venezuela - the main provider in
the earlier period - to the Dubch West Indies (even though essentially
the origin is the same), Conversely, there was an increase in Central
- American purchases from Peru and Mexico.

;/ It has not been possible to assemble representatlve figures for imports
of fuel wood, o y -

/II, INTER-CENTRAL-
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1%, INTER-GENTRAL-AMERICAN, TRADE

Vi oar g

A. '''' ‘Relative imbortancé Tt T
‘The basic economlc condltions of these countries and the nature of

the producﬁs a.ctually or potentn.a.lly tidded: fmong them preclude any -
likelihood that :Lnter-Central-Amerzcan trade w:ill ever play a major part
in’ t'he ‘total trade of these countries, 7 - N

. ‘There ig & great disparity between the vplume of st.aple export products
~ with traditional markets in the United States and in Europe - and that |
of the products which are the mainstay of mter—Central—Amemcan trade,
In’ addlta.on, some congiderable time will elapse before there is any

poss:.b:ln.ty of the domestic production of me.ny manufactured articles, fuels ’
raw materials and capital geoods,. which czonst:,tute the bulk of Central ,
Americats total imports. SERTIEVA . _

The aggregate population of the five countries is’slightly over
8,300,0001'/ and the income per -eapita‘is ‘extremely:low, < Wide sectors of
the population are permanently outside the exchange ‘economy. All these
factors conspire to make the purchasing poiér of thie Central American.
markets, composed of the sum of the l5cal markets, d very modest one;
Furthermore, many industrial and agricultural activities on which the
future of this trade will depend'mustz‘*'rem;éfjn within the confines of the -
Central American markets themselves and’cf a’few other Latin'Américan -
countries, as is generally the case with tne product.s which make - up ‘this
traffic at present. AR K :

In other words, the quant:.ta.tive importance of J.nter—Central-AmerJ.can
trade will never be very great in comparison with the traditional traffic
in basic commodities carried on with extermal regions.

S

" There is no need to take a pessimistic view of these prognostications;..
since, once effective steps are taken to facilitate reeiprocal trads and
achieve some degree of integration among the five countries, with all its
beneficial effects on the development of old and new activities and t;he
growth of income, significant increases may well be recorded in the trade

1/ As at 31 December 1952,
‘ /in certain
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in certain products, increases in their turn would facilitate the
attainment of economic integration. ’ o
Table 10

- Central America: Percentage significance of trade
among Central Ameriean eountries

Countries Percentage of exports to: * Percentage of lmports
' Latin Ameriea World _ Latin -America ~_World

193438 1946-51 1934~38 1946-51, 1934~38 194651 1934-38 196~51

Total for

Central

America 65,6  5L7 L8 ki 35.7 373 21 38

Costa Rica 14.2 142 .44 1.2 36.0 30.5 2.3 Lk

El Salvador 77.5 @ 68.6 2.5 6.2 . 45.6 . 38.1 3.3 4.0

Gim-trem&la 56-’-& l}loli' C.h - O.3 Lk 1905 2308 1.0 206

Honduras 96,8  67.0 2,9 14,0 67.9  L5.9 2.9 6.2

39-0 l{--l{- N 5.0 loj-l- 2015

Nicaragua 4.0 18.5. 27.1

Source: ECLA, on the basis of official statistics.

Be that as it may, the wvalue of exports from athase countries to the
Central American area increased strongly between the periods 1934-38 and
1946~51, since they roge from 900,000 dollars to 8,200,000, The figure has
become even higher in the last few years, rising in 1952 to 10,800,000
dollars, largely as a result of the greater effort made by these countries
to achieve the integration of their own region by the conclusjon of free
trade agreements, and similar measures. In addition, although neither.
exports nor imports within the Central American area are of any great
importance in comparison with the over-all trade figures, they were of
greater significance during the period 1946-51 than in 1934-38, particularly
a8 regards El Salvador and Honduras and especially insofar as exports are
concerned (see table 10). A principal cause is to be found in the trade
relations linking the two last~named countries, which are governed by a long
standing free trade agreement,

The relative share of inter-Central-American trade in the total trade
of the five countries with Latin America presents a different picture.

/From the



[IPIIF A

B/ CH lz/CCE/lo
Page 18 -
From the point of view of exports that share is a large one, Nevertheless,
from 194651 - particularly in the years 1946.and 1947 - for reasons
comected with international supply difficulties, exports to other Latin
American countries outside the Central, American area increased, with a
corresponding drop in t.he :unport.ance of mut.ual tra,de. This situation has
shown a tandency to change aga.m in the I.as’t. "two yea.rs, as the traditional
channels of world trade have retwurned %o nomal

B. Intep-(}entral-Amerm trade channelg , |
In the reeiprocal 'l:.rade Which has developed within Central America, it
J".S poss:.ble o dastingulsh thrse coulrbrlss»uhlch are net Jmporters ~ Costa
Rica, El Salvador and Guatemala - and two net exporters, Honduras and
Nigaragua. ,.(See tahle 2,) .

» In the first group, B Salvador far outstr:.ps the rest, smce it.s ‘
purcha.ses from the r‘ema.mder of Cenbral Amerlca, in 1946~51, represented
38.7 per cent of totzal. mtrarreglona.l amporbs. This hlgh volume of imports
was’ composéd chieﬂy 6f fobdstuffs, - ‘ T .
The case of Guatemsala and Costa Ricd is’ somevma‘ﬁ different, since light
manufactured goods, raw materials and foodstuffs altemate in their imports -’
from other . Central Amerlcan coxmtm.es. _‘ Ir‘lpGua:tamala beef catt.le form the
principal commodity.. R

. The two count.r:.ea wh:a.ch are net exporbers occupy thu.s position on
acoount. of the eact-ens:.ve purchases made frf‘m them by El Salvador, 7

. The posit::.on of E1 Salvador is especla.lly :m'berestmg beca.use, on the
one hmd, 11: has trade surpluses of sorme s:.ze w:.th Costa Rica and Guatemals,
but these are mora than offset. by the purcha,sea wh:l.ch it makes from Honduras
and N:Lcaragua. (Seae table 11 )

L - . ’
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Totals and balances of visible

trade among the five countries

(F,0.B., values in thousands of
dollars)

 Average 19341938

Ixporting Importing countries Total Percentage
countries - Costd EL Sal- " Guate- Hon- Nica- exports of total
Rica . vador mala duras reagua to the exports of
' o _area the area
COSta. Rica . - 3011- 7-9 103 2795 L]—O.l AOLI-
El Salvador 13.1 - 1.1 1847 6.9 282,8 30.8
Guatemala Le3 L7.9 - 8.9 3.6 6.7 7.0
Honduras - 233,9 22,5 - 20.3 281.7 30.6
Nicaragua 63.6 15,9  51.0 119.2 - 2497 272
caghal Imports
from the
aea 81,0 306,1 159.5 314.1 58,3 919,0
Percentage of
total imports )
of the area 8,8 33.3  17.4 34.2 6.% 100,0
Trade balance.
Costa Rica - +49.7 -3.6 ~1,3 4361
El Salvador -~ 947 - =30.2 +54.2 4+ 9.0
Guatemala- J" 3 . 6 {'30 . 2 - 'f'lB . 6 '!'Ll"? ozl‘
Honduras + 1.3 -54.2 -13.6 - $98.9
Nicaragua -36.1 - 9.0 «47.4  =~98,9 -~ .
Surpluses 4.9 39.9 - . 67.8 191.4 304.0
Deficits 45,8 63.2  9..8 100.2 - 304.0
Net balance  -40.9  -23.3  ~94,8 =32.4 $191.4 -

/(Continued})
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Table 11 (continued})
Central America: Totals and balances of visible
~ trade among the five countries’
(F.0,B. walues in thousands of
o ~ dollars)
Average 1934-1938
Exporting Importing countries ~Total 'Percentage
countries Costa -El Sal- Guabte- Hon-~  Nica- —exports - of total
Rica  wvador mala  duras ragia  to the exports of
- __area the area
Costa Rieca ~ 57.8  540,1 218,1 2L4.4 1,030.4 7 T 1L.5
El Salwvador 220.2 - 1,3[4-3.3 1,664.2 9292 3,31909 37-3
Guat-emﬂla 2503 19909 - ’ 5-.]-;7 , 1@- N 281-5 ‘_.“' ) 3.2
Honduras 136.9 2,473.6 - 193.8 - 54,5°2,858.8 - 32,1
Nicaragua 24,1 TI2.,2 185.3 95.4 -7 1,47.0 ° 15.9
Total imports - | o
from the L
area 806,5 3,443.5 2,262,5 2,029.4 365.7 8,907.6
Percentage of |
total imports N
of the area 9.0 38,7 . 25.4 22.8 4ol S 2. .100.0

Trade balances

Costa Rica - 624 4514.8  -B1.2 $209.7
El Salvador -162.4 - -1,143.4 $809:4 46200

Guatemala -514,8 $1,143.4 . :142,1 $180.7

Honduras -8L,2 ~809.4 ~142.1 = L #0,9
Nicaragua °~ -209,7 -620.0 ~180.7 -40.9 -
Surpluses 81,2 1,305.8  514.8 951.5 1,051.3 3,904.6
Deficits 886,9 1,429.4 1,466.2 122,1 - 3,904,6

Net balance -805.7 -123.6 -951.4 +82§.L§1,051.3'

/In addition
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In addition to this linking of El Salvador, through its imports, with
Honduras and Nicaragua, there is another link fbnned by exports from E-
Salvador to Honduras and Guatemala. In the laiter case an important
factor is the trade in Fl Salvador's manufactured goods, which are sent
in considerable quantities to the other two, chiefly to Honduras.

Less impprfance attaches to the trade rolations between Costa Rica,
Guatemala, Honduras-and Nicaragua. Furthermore, the great increase in
inter-Central-fmerican trade observed between the periods 1934-38 and
1946~51 can safely be attributed to the position occupied by El Salvador,
which is, so to speak, the hub around which the greater paft of the
reciprocal trade rewvolves.

C. Pattern of inter-Coentral-American trade

ter—Central American imports, i.e. imports by any one of the five
countries'from the other four, consist predominantly of foodstuffs. Of
the articles selected for analysis in this section, over 50 per cent were
made up of fobdstuffs,lfwhich in 1951 reached 72 per cent of the total
(see table 12).

They were followed in decreasing order of importarnce by raw materials
of agricultural origin, represented in the total by percentages fluctuating
between 15,6 in 1951 and 34.4 in 1950. Such raw materials and foodstuffs
together composed about 80 per cent of all inter-Central American imports.

1/ The following figures show the percentage ratio which exists between
. the selected iuports and the total inter-Central American imports:

Period >d_impo - Total i s  Percentage ratio fg)
e - (thousands of dollars) 2) 1)
1946-1951 5,840.8 ¥ 8,032.3 72,7

S 1952 . 6,335.6 10,491.9 6C.4

- The fall in the ratio observed in 1951 and 1952 results from the fact

" that other products in which there was little traffic in earlier
years were beginning to assume greater importance in reciprocal trade,
as was the appearance of new products within that trade.

/Manufactured goods,
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Manufactured goods, except for the average recorded in the period
from 1946 to 1951 (16 per cent), hardly exceeded 10 per cent in the
remaining years included in the table, and in absolute figures remained
at under 1 million dollars. - B '

Hegligible significance has attached to imports of fuels and raw'_
materials of mineral origin, The large inérease observable in the latter
in 1952 was the consequence of exceptional imports of cement by El Salwador.
As regards the former, it should be noted that figures on-imports of firewood
are not included because insufficient informstion was aveilable on this
subject; on the other hand; imports of fuels originally imported from areas
outside Central America are included (border trade).

The structure of inter-Central- American imports, as stressed in the
foregoing remarks, naturally follows the countries! internal prbduction
structures and therefors reflects each economy's requirement of goods and
its potential production capacity. In addition, since EL Salvador is the
country which has the highest proportion of inter-Central American imports
and its requirements of foodstuffs and raw materials of agricultural origin
are known, to a certain extent the import structure of these countries as a
whole is determined by the peculiar situation of El Salvador.

‘Table 12 .

Central America: Structure by groups of inter-
- Central Amepican imports

Period . iTotal; Foodstuffs Agricultural Mining raw Fuels Maﬁu—
raw materials materials factured
goods
o C.I.F., values in thousands of dollars
1946-51  5,840.8 3.59342 1.256.0 17.5 23.8 950.3
1950 6,237.6 3,407.8 2,143.9 2.9 7.0 676.0
1951 7,013.7 5,065,6 1,092,3 8. 8.8 838,6
. ~ Percentages of total
1950 100.0 5.6 4.4 - 0.1 10,8
1951 100,0 7242 15,6 0.1 0.1 11.9
1952 100.0 66 0.5 11.6

“- 1707 107

Source: BCLA, on the basis of official statisties.
: /1. Foodstuffs.
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1. Foodstuffs. The most important are beefl cattle, the main exports
coming from Nicaragua;-their'chief destination being Bl Salvador. The
_ inter-Central American cattle trade shows a tendency to increase (see
table 13). - |
itaize (corn), a product of some importance in inter-Central American
imports, although it has shown signs of increasing in recent years, is
subject to considerable fluctuations as a result of the changes in outoud
‘both in the importing and the exporting countries. This is the more
pronounced in the case of El Salvador, in that it is the main importing
country. ' ,

Rice is another product of some significance as an inter-Central
American import (10 per ceht), and it shows an uwpward trend until 1951
inclusive, In 1952 the figure dropped cdnsiderably, as a result of the
scanty imports by'El Salvador in that year. In fact, this country is
usually rather a marginal importer so far as rice is concérnad, the
quantities depending on whether the harvest has been good or bad., In
addition, Costa Rica, formerly a rice importer, has latterly been developing
its own production, thus enabling it teo cover its internal consumption and
even to build up a certain exportable surplus. _

As regards vegetable oils and fats, the large inter-Central American
imports in the period 1946-51 (22,8 per cent of the total) have sharply
declined in the last few years (see table 13). There has been a marked
increase in all five countries in the produection of oil-seeds, which has
meant that capacity in each of them has been adjusting itself to

consumption requirements.,

/Table 13
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Table 13
Central America: Ihter—Central American food imports
Period Total Livestock = Edible oils = HMaize Rice - Misce-
‘ and fats , llanzous
a/
o Thousands of dollars
194,6~51 3,593.2 1, 186 1 818,9 480.3 395.3 2,6
1950 3,407.8 l 115.0 69.9 48L.6 L45.8 1,295.5
1951 5,065.6 1,532, & 93,6 1,232.9 517.8 1,688.7
1952 A,342,97 1, h26 0 . 41.0 701.1  40.8 2,134.0
: Percentages of total
1946-51 100.C . 33,0 22,8 13.4 11.0 . 19.8
950 . 100,00 32.7 2.0 14,1 13.1 38,1
1951 -100,0 30.2 1.8 2.3 10,2 53.5
1952 - 100,0 32.8 0,9 - 16,1 - 0.9 L9.3

Source: ECLA, on the basis of official statistics.,
a/ Mainly sugar, beans, oil-éeeds, leaf and prepared tobacco,

2, BRaw materizls of agricultural origih. Traditionally, three
product.s - cotton, hides and timber ~ have constibuted more than 80 per
cent of imports of this type in inter-Central-American trade. Important
changeé were, however, observed between the period 1946~Sl and the year
1952, While the figure for cotton fell from 65. h per cent in 1950 to 12.3
per cent in 1952 that for timber rose from 25,5 per cent 1n the former
year to &4.6 in the latter. Hides and leather, which in 1950 represented
1,7 per cent of that total, reached almost 10 per cent in 1952. (See
table 1k.) |

The decline,'both absolute and relative, recorded by inter~Central
American cotton imports is explained by the expansion of production in
Guatemala, which in the last few years has succeeded in covering its
domestic demand. There was similarly an expansion in Nicaragua. Guatemala's
present self-sufficiency in regard to cotton fibres (except in certain
qualities) has given rise, together with the increased Nicaraguan production,
to the decline in inter-Central American imports, the main source of which

/was originally
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was originally El Salvador,

Among hides the rising trend manifested by imports from the Central
American area was due to the development of the footwear industry in El
Salvador and Guatemala, whose domestic leather supplies were inedequate
- and had to be supplemented by greater 1mports from Honduras and Nicaragua.
'Costa Rica, although 1t has developed its footwear 1ndustry, iz in a
somewhat dlfferent case, 51nce, whlle 1ts raw hides requirements are
covered by domestlc productlon,‘lts demand for tanned leather is largely
satlsfled by the Unxted States._ Thus the increase in inter-Céntral American
imports of hides and leather has been the reflection only orf the purchases
'Aof El Salvador and Guatemala. o : .
| Finally, the 1ncreases 1h timber imports, which are the largest in
‘both relative and absolute flgures, are mainly due to the housing programme
in El Salvador, the purchases being made in Honduras and Guatemala.

~ Table 14

Central America: Inter-Central American imports
of agricultural raw materials

Period" “Total * - Gotton Hides Wood Miscellaneous

af
L o o - Thougands of dollsdrs
" 1946-51 1,256.0 792.9 - 47.0 231.9 184,2
1950 2,143.9 1,402.7 35.6 ShT.4 158,2 -
1951 . 1,092.3  289.8 ‘w__‘5610._m_ . h36.8 . 309.7
1952 11,1231 LT 1385 111.,2 726.1 147.3
‘ . o Percentages of. total |
1946~51 100,00 63.1 3.8 18.5 14.6
1950 - 100.0 . 65.4 - 1.7 25.5 74
1951 - 100,00 ¢ 26.5 5.1 40.0 28.4
1952 100,00 12,3 9.9 6h.6 13.2

Source: ECLA, on the basis of official statistics.

2/ Mainly non-edible oils and fats and unspecified extracts,

/3. Manufactured goods,
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3. Manufactured goods.

These, as has already been shown, are of lesser
importance within the inter—Central—Américan import trade. Three
commodities - cotton fabrics, cleothing and pharmaceutical preparations -
represent about 80 per cent of imports of this kind. The leading position
is held by cotton fabries, which reached 56 per cent of the selected
imports in the beriod 1946-195) and in the year 1951 (see table 15,
although they fell to 39 per cent in 1952, Both in this sphere and in

that of clothing the position of El Salvador is very different from that
observed in regard to foodstuffs and raw materials. In this case El
Salvador appears as an exporbting country, its main purchaser being Honduras.
However, between warious countries there dre imports of clothing, though

these are of no great consegquence.

Table 15

Central America: Iater-Central Amer!=an imvorts
' of manufactured poods

oo

- 3

Period Total

Cotton Clothing Ferti~  Fharma- Miscellan-
fabrics lizers ceutical eous a/f
. oroducts
Thousands of dollaxs
1946-51 950.3 535.6 190.6 6.9 47.0 170.2
1950 676.0 323.8 o 1LT7.2 30.4 53.1 121.5
1951 838.6 L'75.1 C173.6 3.6 51,2 130.1
1952 732.5 286.0 211.6 0.2 120,6 114.1
. . Percentages of total
1946-51 100.0 56.3 20,0 0.7 he9 18.1
1950 100.0 L7.9 21,8 4.5 7.8 18.0
1951 100.0 56.6 21.3 0.4 6.1 15.6
1952 1C0C.0 39.0 23,9 - 16.5 15.6

Source: ECLA, on the basis of official statisties.

a/ Mainly paper and board, hard fibre sacks and soap.

/Pharmaceutical products
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Pharmaceutical products, imports of which are clearly tending to
increase (see table 15), are tradédi among the f:i.ve countries, although not
in very large quantities. The developnént._ which is taking place in the
production of these articles in all the cowntries has the result that the
trade is mainly a questlon of d:i.fferent proprleta.ry brands. -
Trade in fertilizers is exbremely small and is confined to the organie
fertilizers produced and exported by EL Salvador.

D. Prospects of reciprocal trade in selgcted gommdif;ies

Even though inter-Central-American trade has no short or medium-temm
prospect of playing a promihent .rqie in the aggregate trade of these
countries, a significant increasc may be achieved for some commodities.
I{ will not, however, be pdssible to increase reciprocal trade on a sound
basis without an intensification of the efforts made to integrate and
co~ordinate the economic development of Central America. There is gtill
a strong tendency towards selff-éufficiency in these countries, which
.leads to a duplication of efforté. - Thus each country establishes similar
~activities, thereby foregoing the obvious advantages to be derived from a
co-ordination of these activities on the Central American level, This
statement will be made clear by the analyses we shall make of some -
commditles » and espec:.ally of cement, the trade in which seems likely
'to reach vanishing po:.nt in the very near future,

~ These,.considerations, however, refer specifically to cﬁrrent. output,

" which already is,.. or might become, the subject of reciproeal t‘xfade'";.
‘-a.lthough with ln.tt.le posaibility of expansioen., But in fact the gréatest
' -opportunlt:.as for rec:.procal trade and integration lie in t.hose act:.vities
which have not yet been established in: Central America, if and when they
are initiated on the basis of a rational plan localizing them and ensuing
intrarregional mobility for their products; that is, within a broad
framework of Central American integration.

Howaver, the commodities which may be produced in future i‘all outside
| t.he scope of this paper and will therefore not be analysed. .

1. Manufactured goods
_a) Cement., The Central American cement output supplies about

/50 per cent
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SO'pér'cent of the total consumption of these countries., Imports amount
to 100-~110 thousand tons yearly, mainly for Costa Rica (40,000), El
Salvador (40,000) and Honduras (20,000)., With %he plants under
construction, El Salvador will be able to cover its present deficit and
the cumulative -shortages up to the time the new plant enters into.
" 0peration, but will not have a substantial export éurplus; Nicaragua
is the only country offering immediate scope for the intrarregional
cement trade. It consumes about 25,000 tons (1954) yearly and by the
begimming of 1955 will have a capacity of 49,000 tons, The surplus’
capacity (24,000 tons annually) could be utilized to cover part of Costa
- Rica's and Honduras! demand, on an adequaté.competitive basis.

The construction of the projected plants would give Guatemala a
surplus capacity and together with other expansions Central American .
production might .for some years fully supply the region's demand, with
Guatemala and Nicaragua as exporters and Costa Rica and Honduras as
importers. | .

- The trend towards meeting each country!s demand from devestic
‘production, however, if it continues, will make these trade prospects of
relatively short duration, since a considerable reductlion of imports from
outside the area can be forecast on a medium term, together with greater
domestic self-sufficiency and fewer trade possibilities within the area.
Only a radical change in the brend and in conditions governing the traffic
and transport of goods among the Central-American countries could in time
begin to alter this state of affairs and promote the installation of
plants of more economic size, capable of supplying two or more countries.

Guaﬁemala is cﬁrrently the main cement producer of Central America
~and the only country to export small tonnages in cer@ain years, In

1952, owing to a decline in private building together with a small rise
- in production, Guatemala was able to do without imports. Its current
total capacity is 70,000 tons, Under fawurable conditions this might
be expanded to 140,000 tons by 1955, leaving small surpluses for export.

El Salvador's cement industry sﬁarted in-1950 with an output of
27,000 tons,  Current capacity is 49,000 tons, to be doubled by the
installation of an additional kiln in 1955. Imports are sizeable; in

7 /1952, for
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1952, for example, they amounted to 40,500 tons. The new factory and the
kiln to be added will enable this country to .supply all its domestic
requirements and even to export small tonnages.

Nicaragua has a factory working at full capacity, but outpﬁt is
insufficient for domestic demand, Imports are at a low level (1,300 tons
in 1951 and 2,800 in 1952) so that when a new 30,000-ton kiln is installed
(1954) Nicaragua will presunably have the largest expdrtabla surplus of
the Central American countries,

Honduras and Costa Rica produée no cement and are therefore the two
possible markebs to absorb the exportable surpluses of other Central
American countries, Howéver, this is only a short-term prospect with
regard to Honduras, éince that country already plans to install a 30,000-ton
factory. It is estimated that the factory could supply domestic consumption,
leaving only a small gap to be filled by imports from El Salvador and
‘Niearagua,

Costa Rica has at present no plans for cement manufacture. Thus it
is the only possible importer of the area, with current demand standing
at 40,000 tons annually, '

b) Footwear. Central America imports about 150,000 pairs of leather
shoes annually, with an estimated value of SOO 000 dollars. The principal
importer is Honduras, followed by Nlcaragua and Guatemala, EIL Salvador
and Costa Rica import insignificant émouﬁts, generally of.high quality.
Honduras imports a substantial quantity from EL Salvador (see table 16)
while the remaining countries do so from the United States. The only
sizeable inter-Central-American trade movement is that between Honduras

and El Salvador, the remaining trade being of no lmportance.

/Table 16
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. Table 16
Honduras:. Ileather shoe imports
(Kilogrammes)

Years o .Tétéi"" ' FrbmféiAS£lvaabf. Percentags
1948-49 77,701 . 46,519 : 56.9
19/,.9=K0 104, 261 49,298 . 47,3
1950-51 90,022 33,886 37.6
1951-52 108,069 30,321 : : 28.1

Source: ECLA, on the basis of official shatisiies.

. In contrast to the tradL Lonal systcm of hdndedo shoes in C tral
:Amerlca, El Salvador has already installsd two mechanized shoe factories,
and two others are being established in (osta Rica. The Guatemalan
industry has not yet attained complete mechanization, while ghoe
manufacture has remalned stationary in Honduras end Nilcarog .,

A conservative estimate indicates that 60 per cert of o3 population
in Central America goes shoeless. This is not merely a question of habit
but is aiso largely‘determihmd'by iﬁéome ieéels, especially of rural
dwellers, and by the market prlce of thlu comnodity. Thus, as the growth
and distribution of income graduallv benefit the bulk of the populatlon
and the tradition of not wearlng shoes is broken, there will be a
con51derable 1nmmovement in the raclprocal trade prUSpects of the
mechanized factories of EL Salvador and Costa Rica., The future of the
foreign trade in thls commodity, however, is largely dependent on the
treatment it is given in free trade égreements and by fariff systems and
regulations, ILeather shoes are not included in the agreement signed by
El Salvador and Guatemala, as the latter has banned imports of this
commodity; it is included in the El Salvador-licaragua and El Salvedor-
Costa Rica agreements, although it is subject to import and export
controls, It is of course included in the anduras-Bl Salvador treaty.

As will be seen below, preduction prospects will become really
favourable for El Salvador and Costa Rica if the conditions outlined

are met.

/The more
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The more important of the two new factories established in El
Salvador started operations in July 1953, It is a completely mechanized
factory with United States and English machinery. Its capacity is
1,000 to 1,200 pairs daily, but it manufactures only 300, It utilizes
domestic sole leather, which is produced in sufficient quantities for
present neesds, but would prove inadequate for an expanded output. Hides
are imported, The factory employs 110 specially trained workers, Part
of its power reduirements are generated by its own diesel plant.

The other plant had started operations some time before, in November
1952, Some processes are done by hand, but the most important are
mechanized, The machinery is modem: Danish, German, United States and
.Spaniéh The real capacity of the plant is est:.ma.t.ed at 350 pairs daily,
per g-hour shift, but output is only 200~250 pairs, _ Domestlc and Uruguayan
sole leather is used and the hides are mported from Mexico and other
cozmt.riea. There are 75 specially trained sk:l_'l.led workers and 24
apprentices, As th:.s plant opera.t.es on publ:i.c power supplxes it has
met with consta:rb mtex-ruptn.ons and dmps in volta.ge. _

Qutput from these two I‘a.ctoriea could supply half of El Salvador!s
requirements, estlma:bed at. 900 000 pa:.rs a.rmually Bot.h factories are
competing on the d.omest:t.c ma.rlaat by ralsmg output a.nd lowexdng costs.
Shoe prices have not dmpped si@if:l.ca.ntly. Both concerns , however, have
considered the possibilities of the Central Am_erlrcan mrket, particularly
Nicaragua and Honduras, B .. -

. The two Costa Rica pro;]ect.s wh:.ch were expected to start productlon
in t.he course of 1954 are beh:.nd schedule._ One of the factorn.es had
already received part of the ma.clunery by October' 1953, and was waiting
for the remalnder. Canvas shoes with rubber soles have been ma.nufact.ured
for years and a modern tannery ha.s alsc been :mstalled The purpose of
the fact.ory is part.ly to use the ta.nnery hides for t.he manufacbure of
leather shoes with rubber soles, by us:mg a Spamsh patent. The factory‘s
capacity will be 500 pairs da.:.'ly |

The other planb will be establ:.shed at Rio Segundo s Prov:.nce of
Alajuela. By the end of 1953 the machinery had alveady been shipped and
the buildihgs were under construction. The plant will have a capacity
of 500 pairs daily., As Costa Rica's estimated consumption is 313,000

/pairs yearly,
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pairs yearly, the two factorles (worklng at full capa01ty) could in
theory supply thls demand The mechanlzed 1ndustry of Costa Rica w1il
have to wrest the domestlc market away from haqdlcraft industries, It
is estimated that these factories wlll be able to sell the machlne-made
shoes at 30 colones a pair, which is che¢p in comparlson with current
prices of 50-€0 colones. Costa Rica mlght find a:market in Nlcaragua,
where it has already exported canvas, rubber-soled shoes, _
A country which achieves greater industrial 1ntegratlon, that is,
which is able to obtain an adequate domestic supply of good hides and
sole leather, will have a great advantage. Costa Rlca has ;tarted 1ts‘x
own leather production, after overcoming numerous dlfflcultlES, but
- many problems are still to be solved,

c) Edible oils, Central America has the capacity to produce edible
oils in suffiecient quantities to supply regional oil and fat requirements.
Equipment and'machinery have been partially modernized in recent years
and could supply a greater share of the regional edible oil demand if.
market conditions and composition justified an expansion, .

The raw materials for oil - mainly cotton and sesame seed - are all
grown in the region and there is already a trade movement in seeds between
‘Costa Rica (importer) and El Salvador (exporter) and to a lesser degree
" Nicaragua and Guatemela (also exporters)., The supply of imported”raw
materials is normal and accounts for only a small share of the total .
cost of the commodity.

Despite these circumstances, Central America imports sizeable
tomages of fats and edible oils, amounting in 1952 to 10,791 metric tons
and 3,743,600 dollars. In principle it seems feasible partially to
replace imports by the domestic cutput of the most efficient regional
centres, in view of the fact that the oil industry has idle capacity .

" and that the-area supplies all its own raw materials. In recent years

a remarkable improvement in seed supply conditions has taken place in |

El Salvédor‘and»Guatemala; while expansions and improvements in capacity

have been introduced. Moreover, Nicaragua is building a.modern factory

with'relatively large capacity, which is expected to start operations -

by 1954/55. : ‘
o /A1l this
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All this seems to ensure a greater degree of regional self-sufficiency

in the coming years, but the p0331b111ty of a substantial inecrease in the
trade between Central American countries is not'so certain, The main
consurer countries are also those with the greatest capacity and it can
be noted that the regional distribution of productive capacity coincides
with the consumpbion pattern of the different areas., Nicaragua will
shortly be able to supply the bulk of its redquirements from domestic
production; Guatemala and El Salvador have expanded their productivé
capacity considerably in recent years and the deficlt of vegetable oils
of all kinds amounts to only 300,000 or 400,000 dollars annually, Thus
Honduras and Costa Rica - the two countries with the largest oil deficit -
have the only unutilized trade margin which might become useful, The
former might be economically supplied by E1 Salvador and the latter by
Micaragua, while there is also the possibility of a substitution of
animal oils and fats, These imports from outside the area reached a
level of 9,300 tons;‘worth 3 million dollars, in 1952, For any of these
two trade movements to work under favourable conditions it will be necessary
to modify the operating costs of preduction units, to improve production
techniques and to raise the standard of quality and pregentation of the
products, ' | |

d) Forest products, Under present;cifCumsténces the position of
the inter~Central American wood trade - which is limited and tends to
decline - is due to a lack not of markets but of adequate supplies and
transport, For the moment the pOSSlbllltleS of Central American trade are
very limited because, broadLy speaking, all countries, except El Salvador,
produce the same kinds of wood and there is no regional supply of the

finished products, which have to be purchased outside the area. The
integration of the forest industry would improve these pnqspects
considerably, but the most important current possibility fdr;bhe wood
trade lies in the plywood factory al La Quebrada, Guatemala, located in
Izabal near the IRCA railroad and close to an important export. harbour.
The factory has a maximum capacity of 795,000 linear, feet of 3-ply wood,
which is adequate to supply ‘the- Central American depand for this
commodity. To date the only inter-area exports have been to El Salvador,
' Jand the
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and the plant works at a low capacity. There is sufficient idle capacity
to increase the plywood trade.

" Any further expansion of trade would have to be preceded by the
implementation of a forestry integration‘ﬁrogramme designed to ensure
the optimum location of wood processing plants, This programme should
also include a link-up of communications in order to facilitate the
inter-Central American mbvemant of dommodities.

The size of the Cerntral American market, estimated partly on the
basis of imports, is shovm in the following table:

Table 17

Central America: Totsl imports of timber and
wood products

Years ‘ Tons - Thousands of dollars

1950 - o 119,335.0  1,030.1
1951 ' 17,167.1 1,267.9
1952 26,471.1 1,601.2

Wl

Source: ECLA, on the basis of official statistics.

If other purchasing markets in Latin America are considered - mainly
Venezuela and Cuba =~ the production of wooden commodities would have still
more favourable prospects, These counlries are more or less regular

importers of Central American unprocessed lumber,

2, Agricultural products |

a) Maize (corn). The reciprocal maize (corn) trade between Central
American countries is limited to the imquts of El Salvador from the
others (11,681 tons in 1952) in order to fill the gap between its
domestic production and consumption, Guatemals and Costa Rica have
occasionally imported small tomnages,mainly from dounﬁries outside the

Central American area. Several of the countries, howevef, could expand

 /their maize
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their maize export trade - under the production conditions.oubtlined
below - as their market could be extended to several Latin American and
European countries. ' -

Guatemala. Current maize production in this country, 500,000 tons,
j.e .,‘onl'y' sufficient to supply domestic consumption, although small -
ineidental exports are made ﬁo.Mexieo and El Saivador. - Horeover, taking
into consideration the consumption projections for the future and present
conditions of cultivation, ‘domestic supply can be maintained only by continuous
clearance of new lands, in conjunction with genetic improvements..

At present maize plantatn.ons are concentrated in areas with very dense
populations and with soils depleted by prolonged cultivation. Maize is
growvn on small lots of 0.55 to 6, 1 hectares, employing a. great deal of
_fama.ly labour. Y:Lelds are very low. “Therefore s even-present consumption,
levels would be endangered in poor years, Focport.able surpluses may only
be expected in those years when weather: condlt.l.ons ‘are exceptionally
favourable to maize, :

Apart from the fact that it would not be advisable in the interests
of Guatemalals economic development, to plan ‘an expansion of maize.
production beyond domestic requirements s becé.'u’se;’ofi the low productivity,
it would seem practically i‘.rﬁposeible to obtain exportable surpluses of
sufficient volume to attract a continuous and- favourable foreign trade
demand from neighbouring countries under present cond:.tn.ons of yleld t.ype
of enterprlse and agrlcultural technigues, ' e :

Nevertheless, the topogra.phy, soils ‘and clifiate- of the-areas of
Costa and Boca Costa are favourable fo maize crops. It has often been
said that if the maize belt were shifted to thése areas and modern
agricultural techniques adopted,. production-could be greatly increased
without employing larger tracts than are at present under cuitivat'i'on, or
even with a reduction:of these area.s‘.l,/ - o

1/ I.E. Melhus and Antonio Berrfos Mendoza Producc:.érl N4 Conservac:.én del
- Mafz en Guatemals, and ECLA document E/CN,12/218/Add.ks p.22, May 1951:
The Economic Develorment of Cuatemala.

Only if
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Only if these important changes were made could maize production be
increased economicaily beyond present redquirements, in order to obtain
permanent exportable surpluses on which to base a stable and actiwve
foreign trade to the advantage of Guatemalals economy.

Moreover, it should be borne in mind that genetical advances could
increase yields per hectare and facilitate the production position of

this country,

Nicaragua. Maize crops are spread all over the country and yield
about 120,000 tons annually. This is sufficient for domestic requirements,
leaving a variable esxport surplus, which in 1952 reached a record 31,000
tons. The main foreign market is found in El Salwador, which absorbs -
about 50 per cent of exports. :

Production, which grows steadily, rose from 85,000 tons in 1947/L8
to 120,000 .tonsl in 1952/53. - This was due to the greater area under
cultivation and to the impetus given by government credits and the
construction of new means of transportation in the agricultural areas.
Another factor which may contribute to an increased production is the newly
installed silo at Managua, built under the new trade policy for grain,

Current maize cultivation is very primitive; yields, however, average
21.34 quintals per hectare, which shows that they could be increased with
modern techniques and by using hybrid maize resistant to drought and with
a more uniform development of grains, With government credit it would be
p0581ble to gulde small farmers away from subsistence farming; new lands
can be adapted for maize cult.lvatlon, but these are remote from means of
transportation, '

Traditionally Nicaragua finds a market for maize in. EI Salvador,
and if production were to increase as a consequence of the factors
listed above, it might find other foreign markets in countries which
occasionally have production deficits,

Costa Rica. Maize culbivation in Costa Rica shows poor yields,
mainly due to erosion and deficient :E'aming; Production, hbwever, has
increased steadily because larger are¢as have been sown. The crop rose
from 23,000 tons in 1947/48 to 69,000 tons in 1953/54. This increase was
not in fact consumed by the ﬁopulation but was used as fodder. One of

/the points
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the points of the govermment programme is to promote cabtle production
by using maize as fodder. The creation of the National Production Council
has helped to solve the insufficiency of grain supplies., Among its
objectives is that of stock-piling for the purpose‘ c}f regulating the
domestlc a.nd export markets,

By means of a programme for the expansion of the area sown to maize,
transferring cultivation to suitable areas, mechan:z:mg farm work and
introducing. sultable seeds, Costa’ Rica could regula.rly exporb to forelgn
markets, and, within the area, to El Salvador..

Honduras . Honduras has tra,_ditional_ly exported some tonnages of
maize to El Salvador, and as thfer'e‘are relatively large tracts available
for cultivation, the poséibili‘by should be considered of increasing maize
production for export.

In Honduras, as in the rest of Central America, maize is a traditional
crop, grown on small farms with primitive methods. In the poor soil of
the south and west shifting cultivation methods are used for maize to the
detriment of pinewoods. Consequéntly,r yields are low and costs, especially
in terms of labour, are high,

The couitry has realtively large areas of fertile alluvial soils,
particularly on the northern coast., Many of these lands are still virgin,
or are areas abandoned by banana companies, and would be suitable for
mechanized cultivation of maize., At present they are largely devoid of
means of comnunication, but certain road projects currently under
cons:.deration would make some of bliem accessible to agriculture and to
modern maize cultivation, The maize experiments made at El Zamorano,
at the experimental s’pa,t;ipn of the La Lima fruit company and at the
experimental _‘s:té..tion‘ of the Banco Nacional Fomento in Comayagua might
profitably be used in plamning maizé expansion in these areas.

Under a programme of maize _eiqaansion based on the clearing of new
areas and the improvémeﬁt of aé;ricultural techniques, Honduras could
count on regular exportable surpluses of a much larger w lune than at
 present to supply El Sa.lvador's market. regularly, as well as obher
international markets.

/b) Fruit .
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b) EEEEE! Fruit exports are an important item of Guatemalatls
foreign trade. Bananas are the main product, exported to the United
States and some European countries. o -

Other fruits - which are more important forrihteraﬂentrél;ﬂmefican
trade ~ are: 'pineapﬁles, apples, avocado,pears,lplums, coconuts, peaches,
oranges, grapes, etc., The temperate zone pnoducﬁs, such as apples, find
their main market in EL Salvador. Exports (table 18) from Guatemala to
Fl Salvador have increased steadily, which indicates that the former has
tried to supply the requirements of the laiter, taklng advantage of the
faet that EL Salvador cannot grow temperate zone fru1ts. a

Table 18

Guatemala: Fresh and dried fruit exports
(metric tons and thousands of

quetzals)
Yéar” | To El Salvador To other countries  L‘ Total
' Volume » Value Vb;ume Value Volume Value

1947 , - 875.8 16,8 290,051.4 11,687.2 290,927.2 11,704,0
1948 847.2 16,2 273,431,3 10,319.9 _274,278-5 10,336.1
1949 - 878,3 26,5  157,082,5 7,585,8 157,960,8 7.6

- . 1950 853.9 24,7 160,149,9 7.647.2 161.003.8 7.6
1951 1,805.5 62,2 123,970,3  6,008,% 125,775.8 6,071,
1952 L,309.7 _156,1 93,267.8 h,628.9 Q7.571.5 4,7

O H0owW

Source: ECLA, on the basis of official statistics.

Note: Exports to El Salvador mainly comprise temperate zone products such
as apples, peaches, etc. Exports to other countries are mainly of
bananas, the Unlted States belng the principal market for this
commodlty.

" According to the data of the 1950 Agricultural Census, fruit crops
~ ocoupy 3,501.7 hectares, lemons being the most important.

In spite of the country's smallness, Guatemala's climate ranges from
the tropical to the temperate and alpine, This circumstance places it in
an enviable position for the production of a great variety of fruits, but
at the same time it creates various problems, transport being the most

/serious, The
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serious. The quality of the produce 1s relatively low, but in recent
years the National Agricult.ural Institute, through its Pomology Section,
has set about the reproduc'bion of selgcted fruit strains and has
distributed them among interested fruit farmers. In the cold lands of
the country there has been an increased cult:l.vat:l..on of fruits such as , -
applies, peaches and plums, Wine-grape cul_t:i.ve.tion has never succeeded .
because the climaté is too tropical; but lately North American varieties ‘
have been introduced with satisfactory results. OSome varieties of
strawberries and raspberries are found wild in Guatemala, If due attention
were paid to these berrles they might become a highly attractive crop. |
There are cons:.derable opportunities for expanding fruit production
in Guatemala and of.increasing exports to other Central American markets
besides El Salvador, This is due to the fact that Guatemalals climate is
--switable for temperate zone fruits, and because land and labour are
Aavaila.ble. The prime need is to introduce modern technlques and improved

strains, and to establish communications, --- - IR bl

Y .

¢) Fresh vegetables. Before the Second World War, GU—‘ crala had
been exporting small quantities of fresh vegetables ma:mly tr al Salvador
e.nd Mexico, During the war, when United .States troops were stationed at
Guatemala. Clty, Puerto Barrios and San José a strong demand far fresh
vegetables was created in excess of traditlonal production, During

this period not only did the country supply the demand cf thz United
St.ates troops statloned there and export relat.ively larse tonnages to
t.he United States, .but, it also increased e‘xports to its traditional
purchasers, Memco and El Sa.lvadqr. The eXpanelon of market garden
production resulted in improved fammg techniques and higher standards
for the products. The country Was able to cont.mue _producing relatively -
"‘large amounts of vegetables ’ since in many areas it has suitable soils ...
and climate, while a great’ number of farmers have acqun'ed the necessa.r;y"
techniques, T S
After the war, yvhen the demand of t.he United Sta.tes Army ha.d ,
disappeared, the Guatemalan market was glutted w:Lth these commodities and
prices dropped so severely tha.t productlon fell t.o pre-war levels, .

 /There are’
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There are no data.on vegetable production in Guatemala. Table 19
shows the. fluctuations of foreign trade between 1937 and 1952, As an |
illustration it should be noted that in 1950 the Census listed 3,035 vegetable
farms with a total area of 1,920 hectares, Production is mainly in the
Departments of Guatemala, Sacatep&duez and Quezaltenango,

Table 19

Guatemala: Exports of fresh vegetables

(Thousands of Spanish quintals
and thousands of dollars)

Yeaps El Salvador 5 Other countries "~ . Total -

Amount - Value Amount . Value Amount . Value
1937 - - - - - -
1938 - - o - - -
1939 003 O-3 lol 005 l.h 0.8
1940 0.l 0.2 0.4 0.k 0.5 0.6
lgtl-l 009 l¢2 Ool} 0.7 103 109
1942 6.3 Te2 - 1.8 3.0 8.1 10,2
1944 0.1 0.3  35.9 177.1 36,0 177.4
1945 .o 0.1 31l.4 110.1  31l.4 110.2
1914-6 0-7 1-9 204 9-7 301 1106
1947 1.0 1.6 0.1 0.3 L.l 1.9
1948 1.5 - 2.0 0.2 0.0 1.7 2,0
1949 12 8.5 0.3 . 0.6 k.5 9.1
1950 3.2 5.9 = 0,0 0.0 3.2 5.9
1651 © Sels 9.1 0.0 - 0,2 Sede - 9.3
1952 30,6 7542 1.9 3.6 32,5 78,8

Source: ECLA, on the basis of official statistics,

In recent years, the traditional market for Guatemalals market garden
produce, that is El Salvador, has undergone an economic development which
has raised the income 1eval of the population and permitted a more varied
diet. . As El Salvador has no land or climate suitable for large~scale
production of wvegetables, it has depended on the production of neighbouring
countries to supply its increased demand. Guatemala has made efforts to

/supply El
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supply El Salvador's recuirements and has achieved a continuous growth
of exports, with the result that its exports to EL Salvador in 1952
almost reached the peak war-time level of total exports.
Since Guatemala has the land, the climate and the techniques
needed for large-scale production of vegetables, of which there is a
shortage in Bl Salvador, it would be advisable for her to seck an expansion
of exports to the latter country and to explore the possibilities of
exporting vegelables to other regions oﬁtside the Central American area.

d) ﬁgggg. El Salvador is the consumer market for beans, as it is
for many other foodstuffs, Foreign purchases in 1952 amounted to 4,336
tonéa which gives some idea of the size of the market open to couniries
such as Honduras and Cbsta'Rica which are producers and exporters of this
pulse, It can also be forecast that with the growth of population and the

rise in inoome, El Salvador will increase its imports, since there is
little poss1b111ty of its exnandlng domestic bean production,

Honduras is already a substantial exporter of beans. uxports in
1949/50 reached a level of 2 ,700 tons, 99 per cent of ‘which went to the
Salvadorean market As to future p0551bi11t1es of increasing bean

- production in Honduras and therefore of expandlng exports, Lhe country
has vast land and labour reserves which’ might be used for this crop.

It is true that present forms of cultivatlon - small farms scattered all
over the country, and old~-fashioned methoda ~ result in stationary and
rather poor yields and excessive costs, bub this circumstance might be
modified through the application of.mOdern agricultural techniques and
genetic improvements, Uﬁder those conditions, current bean production
estimated at 23 to 25,0004t0ns would receive a new impetus and rapidly

| expand, This increase could be absorbed not only by the Salvadorean
market but also by countries outside the Central American area.

Costa Rica also exports beans, ‘In recent years its export level
has been very similar to that of Honduras, and its exports have also
expanded rapidly, although only a small share went to the Salvadorean
market, .

The problems of bean producfion in Costa Rica are very similar to
those of Honduras and their solution lies, as was the case with Honduras,

/in the
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in the clearing of richer lands , improvement of agricultural technigues

and efficient govermnent aid for numerous small farmers. The National
Production Council whose objective is to-solve the ‘grain supply shortage R
has already initiated this klnd_of help. Under these conditions, Costa

Rica would be in a position to ootain‘larger ekport surpluses, not only

for the Salvadorean market, but it couid also increase its sales to countries
outside the Central American area.

) Cattle and beef. Nicaragua has traditionally been considered the

major cattle-raising country oi‘ the reg::.on and that which has the greatest
possibilities for expansion in th:Ls field, Firstly, the ratio of cattle ,
to population is the h:.gheet of any Central American country, m.th 1.05 ‘
head per inhabitant., This is hlgher than the second main producer, Costa :
Rica, which has 0.80. Secondly Nlcaragua is a traditional a.nd regular
exporter of cattle on the hoof. In recent years it has” exported small
volumes of carcass meat and other 1ivestock products, especlally raw
hides. From 1947 to 1952 for exa.mple, this country expo*ted an average
of 17,000 head an.nually.y ,

The main import markets for Nlcaragua within the reglon are EL
Salvador and Guatemala, The actual -abgorption capacity of both markets
cannot be determined concretely) because for some years statistics show
El Salvador as a nst exporter of cattle on the hoofy & s:Ltuatlon whlch
is in fact due to re-exports from this country to Guatemala,

Nevertheless, from a knowledge,of Guatemalals net 1mports - imports . .
minus exports - which reached .a 'level of 40,000 head annua.'l_'l.y in 1947
and 1952, and taking into consideration El Salvadoris beef requirements,

1/ It should be emphasized that although HondurasI official statistics
reported exports of more than 30,000 head of cattle in any one of the
years 1947-52, a sizeable share of this figure represents re-exports
originally coming from Nloaragua Anfortunately awdilable data do
not permit an estimate of the'exact number of head re-exported, but
this fact is sufficient to justify cor;%:.dermp Nn.caragua as the main
cattle exporter of the reg;.on. : -

/it is
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it is possible to conclude that both markets together are of particular
interest to Nicaragua's cattle industry, especially in view of future
prospects of a rise in income and population levels and’ some changes in
the diet of the inhabitants brought about by higher income levels.
Thus, from the standpoint of demand it is evident that prospects
are favourable for greater and more regular trade in beef and.cattle.
The problem is therefore that of Nicaragua's possibilities of expanding
" its livestock industry. | e ) ' -
' An analysis of the condltwons of Nlcaragua's cattle stocks, of the
state of pastures and of domestic meat requirenents shows that a
substantial and sustained ekpénsion of exports is nécesSarily_a long~term
project, requiring the adoption of a national livestock improvemeri
programme, .
Nicaraguals cattle stocks have grown very slowly in recent years
(2.594 per cent annually}, at an even slower rate than that of demographic
growth (3,06 per cent annually). This would appear to indicate that, under
'present conditions of eatile raising, livestock are'being.slaughtered at
the maximum capacity of existing herds. This $ituation has arisen despite
the fact that annual culling (sléughtering plus. exports on the hoof)
amounts to only about 9 per cent, of stocks, while in &ther cattle raising
| bountries of Latin America, such as Argentina, it exceeds 20 per cent; in
the United States it reaches almost 30 per cent,
The main reasons are: . _
i} A low birth fate of only 17 per cent of‘totél sﬁocks, resulting
from low fertility of breeding cows, Only 35~50 calves are born to every
100 cows, against 85 or more 1n the United States.

ii) Slowness in reaching maburity, 'was ca;ve for the first time when
they are more than three years old and bull calves are not ready for
market until they have reached the age of four or five yecars., This
situation is due not only to lack of spec1allzat10n {cattle being used
indiseriminately for milk, meat and tran3pqrt) but also to the fact that,
since the herds are bred mainly for dairy purposes, the cows'are milked
dry (although only a very poor daily average.of‘l-Z litres of milk'per
animal is obtained). ,Thus the calves which do not die oi‘malnutrltlon are
sent to pasture in such a poor physical condltlon that they take a 1ong

' /time to
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time to recuperate and to reach maturity.

iii) A high death rate which exceeds 6 per cent of stocks annually,
The highest mortality is among calves under one year old. It is estimated
that from 20 to 30 per cent of all calves born alive die before reaching
that age. Their physical weakness makes the animals an easy pretty to
nutritional deficiency and intestinal diseases and they are unable to
resist the hard six months! dry season in the ranches on the Pacific Coast.
Other diseases also play their part in the high death rate.

Given such conditions, it is understandable that the percentage of
utilizable cattle is very low and that thée average weight of the slaughtered
animals is only 250 kilogrammes, yielding 135 kilogrammes of carcass meat.

The state of the pastures and the standard of livestock management
are further determining factors, As in almost all tropical areas with a
heavy rainfall, Nicaraguals soil is lacking in nitrogen. As a result, grasses
are poor in protein and there is a - noticeable scarcity of leguminous plants
in the natural pastufe lands, '

Furthermore, because the year is divided into six months of rain and
s5ix months of almost absolute drought, there is a super—abun&énce of green
fodder in the former season and an almost complete dearth in the latter.
Since cattle raisers do not store fodder in silos or haystacks,‘the animals
suffer from loss of weight thrcugh inedequete feeding. DlNoreover, the
ebundance of thorny shrubs, small trees and inedible plants in the pastures
results in a considerable reduction of the possibiiities of increasing
forage production, Fenced-in pastures are so vasﬁ in extent that the
cattle have to walk great distances in their search for food and water; thus
fattening becomes a difficult, process,

In 1952 it was estimated that ihere were 8C0 thousand hectares of
grassland ia Nicaragua, of whirch 115 thoussud wer: improved pastures, In
addition, there were 210 thousand hectares envere? by sbubble. which can
be used for grazing during tho dry seazon, after -he <rop has been harvested.
On the basis of 1,142,00C head of catule, there are oniy 0,85 hectares of
pasture per head. This is insufficient, particularly during “he dry season,

According to the 19ﬁé official data, 89,300 head of cattle, producing
about 12,000 tons of meat, with an average weight per carcass of 135
kilogrammes, were slaughtered for domestic consumption in Nicaragua. About

/3,000 tons
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3,000 tons of pork were also consumed Consumptlon of the main kihds of

meat would therefore reach an annual 13 35 kilogrammes per capita and

beef consumption 10,66 kilogrammes, Although meat consumption in Nicaragua

is therefore one of the highest‘iﬂ Central America, it is still very low

in comparison with that of countrles hav1ng a greater income: Cuba,

28 kilogrammes; the United States, 76 kllogrammes Argentlna 114 kilogrammes;

-and Chile, 38 kilogrammes,

According to estimates pomputed by various international agencies,
Nicaragua showld be able to raise its amual per capita meat consumption
to 24 kilogrammes, Although this target, which reflects the level attained
by other'countries with a similar income, would appear to be very modest
in absolute terms, it does, in fact, imply almost dovui“ng the present
consumptlon. )

To raise the level of meat consumptlon to the: flgure indicated,
given the condltlons prevailing in Nicaragua's llvestock industry, the
low yield of carcass meat and the present pattemn of nutrltlon, it
would be necessary to increase the annual g_ﬂ___;ggg consumntlon of beef
to 18,65 kilogrammes. As is shown in the follow1ng table, this would
-mean the slaughter of greater numbers of cattle than a# pre Bl

Table 20

Nicaragua: Requirements and t*zoretizal deficib
- in cattle for :«laughisr

Year Population Q/ " Theoretical require-~ Actual . Theoretical
(Thousands of ment s slaughter deficit
inhabitants) :
(Thousands of head)

1952 1,122,7 156.3 89.3 67.0

1953 1,157.1 161.0 oo oo

195[4- 1,192.6 e 166.0 'o. L]

1955 1,229,2 171.1

1957 1,305.7 161.7

a/ At a growth rate of 3.0655 per cent.
b/ Assuming an annual per capita consumptlon of 18 65 kilogrammes,

/The foregoing
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The foregoing considerations would appear to indicate that any increase
in consumption would immediately result in a contraction of Nicaragua's
exports. An increase, such as that indicated, would have eliminated exports
completely in 1952 and an additional 46,700 head of cattle would have been
required, The problem appears more serious in the succeeding years, since,
as has already been mentioned, livestock increases at a slower rate than
the propulation,

In order to increase cattle exports and to raise the level of meat
consumption, it would be necessary to take measuras on a national scale
in Nicaragua to obtain: | |

i) A higher birth rate, by elixinating inferiile cows, close vigilance
of the reproductive process, and speeding up the heifers? maturation. The
last-mentioned aim could be achieved through a well-defined and sushtained

policy of introducing zebu or other improved dual-purpose breeds;

1i) A decrease in calf mortality, by ensuring that they be sent to
pasture in a better physical condition and by changing the present system
of exhaustive milking; '

 1ii) A decreasé in the death rate of the stocks as a whole, by supplying
the animals with sufficient feed during the dry season through the storage
of fodder, and by eliminating or controiling external parasites and epidemie
diseases;

iv) Better utilization of avaiiacble fcr-ge and prevention of the
animals losing weight in the dry geacon, by ercicsing smaller areas as
pasturage, elimipating thorny shruks, smeil irec: and. inedible plants, and

by storing forage in siloss or haystucks,

/
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