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LATIN AMERICAN-EUROPEAN TRADE (E/CN.12/225) 


The CHAIRMAN opened diicussion on the first item of the agenda. 


Mr. RADRIGAN OYANEDEL (Chile) reviewed the various tasks 


entrusted to the Economic Commission for Latin America, name.ly, 

~G study of economic and social conditions on the American 

continent, the submission of conclusions to the Uni ted Nations and 

~ recommendations to governments regarding the measures to be 

taken for the removal of obstacles in the way of normal economic 

deve lopment. 

He emphasized the special position of Latin America as regards 

international trade. In view of the fact that Latin American countri.Bf 

~re relatively under-developed, their foreign trade was very 

vulnerable and depended to a great ext snt on circumstances beyond 

their control. 

As the .secretariat I s study had sl1 O'vm, Latin American economy was 

~inly based on the production of raw mat erials, foodstuffs and a 

few manufactured products of minor importanc8Q It was the sale 

~ those various products that would enable those countries to acquj T ~ ! 

capital goods and take the first steps towards their economic 

development. Latin America .should therefore make every effort to 

reduce as much as po~sible the unfavourable effects of any event 

which might impede its natural developmento That explained the 

control measures and the restrictions (monetary and other) imposed 

by the various ' countries of the American continento-

He cited the ca se of sal tpe tre, "vhi ch wa s one of Chile's main 

/export 
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export products$ His country was at present obliged to regulate 

ilie price of saltpetre; if there were a co-ordinated system of 

trade, it would be possible to revoke such individual measures, 

which might be injurious to the interests of other Latin American 

countries. ECLA should study, in collabora tion wi th other Uni ted 

~tions organs, the possibility of eliminating such anomalies, in 

order to maintain, and indeed to improve the standard of living by 

preparing overall long-range economic programmes. 

In order to achieve normal development, L8tin American countries 

needed stable export markets which would enable th,em to acquire the 

necessary convertible currency wi th which to buy essential capi ta.l 

goods" 

To return to the case of Chile, tha t country was at present 

mabIe to p~rchase capital goods from its usual sources of supply. 

On the other hand, owing to increased exports, it had accumulated 2 

~rger than normal reserve of foreign currencyo Consequently, it 

could e1 ther buy consumer goods from its usual source - which might 

have an adverse effect on its later development - or it could enti~s :~ 

alter its pattern of trade and run the risk of receiving payment ::.~ .... 

inconvertible currency5' wi thout being certain of obtaining the ca~)i. ;' :. :. 

goods it needed~ It was therefore to be hoped that measures would 

be adopted on the international plane enabling both Chile and othe~ 

, ~tin American countries to maintain their normal sources of supply ; 

iliat was, incidentally, the aim of resolution XVII adopted by the 

Fourth Consultative Meeting of Foreign Ministers of American states~ 

ITo sum up, 
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To sum up, the following were the prerequisites for the normal 

development of Latin American foreign trade: (a) Latin American 

countries should be able at all times to procure capital goods, raw 

~terials and foodstuffs at fair prices; (b) the various products 

should be available at t he same price to all the countries of the 

~erican continent; (e) the industrialized countries of that continent 

should give up trade practices which caused the under-developed 

countries to lose the outlets for their main exports; (d) international 

agreements should be concluded to stabilize trade for the benefit 

of La tin Ameri ca as a whole. 

He felt thlat those principles, which the recent me e ting at 

~shington had decided to apply during the present emergency, shou~~ 

permanently govern the en tire economy ( ::1" the Am.eri can continent. 

In conclusion, he said that the Chi lean delegation, together 

with several other deleg a tions, would shortly present a draft 

resolution on the questio~ AS a vThole; he also wondered whether 

the Economic and Social Council might not seek ways of allowi.ng 

~tin American countries to enjoy the benefits of the European 

Paymen ts Union. 

Mr. 1.f.fYTHE (United States of America) congrqtulated the Secret t" ~' >r 

on its admirable studies of Latin American foreign trader In thE: V> ~"· " 

of his delegation9 world economic development and higher standards 

of 11ving depended mainly on the growth of foreign trade. 

The studies before the Committee quite properly emphasized the 

danger of ignoring the industrialized countries' growing need for 

/ra\v materials 
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raw materials and the fact that the production of such raw materials, 

~ich were necessary for the defence of the democratic countries, 

must be increased o In the long run, those countries were in less 

danger of shortages of labour or industrial equipment than of the 

raw materials which would l{e op i ndustry going and ensure full 

employmento He was happy to note t ha t9 according to the experts 

cl EeLA, ECE and FAO, the prospects in tha t field were favourable. 

He particularly approved of the suggestion ma de by t hese experts 

rlth regard to the balance that must be maintained between investments 

in i ndu s try and capital engaged in the production of raw materials. 

Examining the Report on United states Capacity to Absorb Latin 

American Products, he observed tha tit did not d eal wi th production 

costs, the standardization of manufact·'..lred products, export charges 

and obstacles in the way of the fr e e ci rculation of goods; all of 

them questions affecting the volume cf trade with Europe as well as 

"lith the United Sta tes He sugge s ted that ECLA should do furthere 

research work on those paints to complete the study it had made~ 

He recalled th a t the basic principles of the policy of establish i~' 

quotas and priorities in connection with the exporta tion of capitaJ 

eqUipment -principle s which were adopted at the time of the recen: 

Meeting of Foreign Ministers of American states in Washington - we :" 1: 

already being applied, as wa s shown by a statement made on 28 May 

~ Mr. Wilson, Director of Defence Mobilization. 

In that respect too, the situation was encouraging because 

industrial production capacity was expanding rapidly, while the 

Ineeds 
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needs of the rearmament programme were fewer than in time of 

war, and sea routes remained openo It was to be hoped that the 

volume of exports from the various countries of America and of 

Europe would grow. At present, the volume was satisfactory; it 

was, in fact, larger than it had ever been, in the matter of Uni ted 

states exports to Latin Amefica. Nevertheless certain difficulties 

would have to be overcome in the immediate future. 

Mr. RAMOS (Brazil) stressed the objective nature of the research 

done by the Secretariat on international trade. The problems studied 

were of first-rate importance. International trade played a 

prominent part in the life of Latin American countries, since the 

results those countries might be able t o obtain in matters of 

economic development depended directly upon it. 

Brazil was in the process of acquiring useful experience in that 

respect. From day to day, capital goods and equipment needed by 

~tin 4merica were becoming scarcer in foreign marketso Within a 

~ort time, Latin American countries would forcibly find themselves 

in the position of having to accumula te foreign exchange, or to 

a~uire less useful productso 

The Brazilian delegation thought that these unpleasant 

wnsequences c0uld effectively be avoided by the conclusion of 

bilateral trade agreements '\.<] i th a view to s tabi lis ing the pur chas in,:,; 

a proposal along the s e line so 

Mr. MacEACHEN (Uruguay) felt that the democratic countries 

/should share 

p~er of accumulated exchange. At the proper time, he would submit 
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should share the consequences of the accumulation of exchange 

that would result from the pr esent situation. Solidarity should 

be maintained at the time of the liquidation of those balances. A 

joint fund might be created to ensure a fair distribution of sacrifice 

among the various cGuntries, according to their volume of tradeo 

Mr::. SCHIOPPETTO' (Arg entina) observed that in view of the complexi t: 

of the problems presented, the delegation needed time to prepare 

concrete proposals. He therefore suggested that the Committee should 

pos tpone study of the items on its agenda until the following Monday. 

Doubtless the Chilean and Brazilian delegations would then be in a 

position to submit their draft resolutions. 

Mr. RAMOS (Brazil) supported th a t proposal 

Mr. AMADOR (Mexico) also support ed the proposal. He wished to 

make a few general obs erva ti ons whi ch he would deve lop la ter. 

The changing world situation was affecting countries producers 

of raw materials more immedia tely and more profundly than any others, . 

In the United States of Ame r ica and in the industrial countries of 

Europe, production of capi tal equipment was decreasingc The resul t L \.7, 

shortage would prevent Latin American countries from making ration~~ 

use of foreign exchange derived from the sale of their raw materia12 ~ 

Such rational utilization was essential to the success of programmes 

of economic development in all the countries of Latin America, and 

as ' far as Mexico was concerned it was imperative if production were 

to be maintained at its pr esent level. · 

Countries producing capital equipment, and those of Latin America 

/should therefc ~ 
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should therefore jointly seek a solution to the problem. THO 

. principles should be observed ~ the first, that of the maintenance 

of great flexibility of trade, and the other, the assurance of fair 

exchange rates • Latin l~merican cOl.mtries should be given adeauate 

guarantees as to the maintenanc e of the purchasing power of the 

foreign exchange at their di sp osal. The p roblem had already been 

studied at the lVIeeting of Foreign lvIinisters of American states in 

Ivashington9 which he had attended. He hoped that the resolutions 

~opted at that meeting would provide the required solution. ECLA 

should, hOHever, continue to study the problem thoroughly, 'I1i th due 

attention to the needs of both cOUl'1tri e s producing capi tal 


equipment and those producing ravl mat ~:T ials. 


Hr. FREIRE (Uruguay) Has of the o~j inion that the two basic 

problems arising from the curr ent situa tion were the equitable 

distribution of capi tal ec:uipment 8.'nong Latin P..meI'ican countries 

and the fair distribution of 8.ccur'1ulated foreign oyc.hange 9 so that 

hardships might be shared equally. It was imperative that Latin 

American countries si10uld stand together on matters of foreign trade 

and international transport, so as to be able to cope with possible 

crises. The fact that the question would appear on the agendas of 

certain specialized insti tutj-ons and other internation8.l bodies in 

the near future ShOl}lc1 not dissuac~e':-~CLA f:com attaching primary 

importance to it and pl2_nning practical measures on the basis of 

sugg estions made by the Secretariat in its report. 

/Hr. FREIRE' 
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Mr. FREIRE (Uruguay) asked ~lether the Progress Report on the 

Study of Intra-Eegional Trade (E/CN .12/228) 'trJhich was mentioned at 

the end of i tern 6 of the agenda, but which had not been included in 

the agenda of the present meeting, had been excluded from the 

Conuni ttee 's work. 

The CHAIRMAN replied that th ere were only three items on the 

agenda of the present meeting, but that the fourth item would be 

included on the agenda of the following meeting of the Committee. 

Mr. SCHIOPPETTO (Argentine) asked that the Committee's entire 

programme of work should appear in the agenda of future meetings 

as that would enable the Committee to take up any point in its 

programme. 

The CHAIRMAN asked the Sa CI'e tari a t to draw up future agenda in 

tha t manner) 

At the request of Mr. AMADOR (Mexico), the CHAIRMAN said that 

the Secretariat would do its best to distribute documents regarding 

the next meeting on Monday morning. 

The meetiqg rose at lQLt? hours. 


